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CONSOLIDATED MANAGEMENT REPORT
FOR 2021

THIS MANAGEMENT REPORT IS PREPARED IN ACCORDANCE WITH THE REQUIREMENTS ORART. 100N,
PAR.7 OF THE PUBLIC OFFERING OF SECURITIES ACT, ART. 45 AND ART. 47 OF THE ACCOUNTANCY
ACT, ART. 187E, AND ART. 247 OF THE COMMERCIAL ACT, ART. 32A, PAR. 1 AND PAR 2 AND
APPENDIX NO.2 TO THE ORDINANCE NO.2 OF NOVEMBER 09,20210N THE PROSPECTUSES IN PUBLIC
OFFERING AND ADMISSION OF SECURITIES FOR TRADING ON A REGULATED MARKET AW FOR
DISCLOSURE OF INFORMATION
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Selected performance indicators

Information pursuant to Art.39, item 2 of the Aactauncy Act

Financial indicators 2021 2020 2019 2018 2017
Net revenu BGN million 499.8 390.5 538.5 526.8 479.1
EUR million 255.5 199.7 275.3 269.3 245
Gross margin from sales of goédds BGN million 53.5 51.0 56.9 49.3 47.7
EUR million 27.4 26.1 29.1 25.2 24.4
% 10.9 13.4 10.8 9.5 10.1
EBITDA? BGN million (16.5) (0.8) 4.1 5.4 (7.3)
EUR million (8.4) (0.4) 2.1 2.8 (3.7)
% (3.3) (0.2) 0.7 1.0 (1.5)
EBIT® BGN million (22.1) (6.5) 0.2 4.5 (8.8)
EUR million (11.3) (3.3) 0.1 2.3 (4.5)
% (4.4) (1.6) 0.0 0.8 (1.8)
Net profit (loss BGN million (25.4) (8.9) (5.0) 55.9 1.4
EUR million (13.0) (4.6) (2.6) 28.6 0.7
% (5.0) (2.3) (0.9) 10.4 0.3
Share pricé BGN 0.41 0.41 0.715 0.985 0.44
EUR 0.21 0.21 0.37 0.50 0.22
Assets BGN million 127.0 149.7 139.6 130.2 100
EUR million 64.9 76.5 71.4 66.6 51.1
Debf BGN million 42.9 46.6 47.4 48.2 41.6
EUR million 21.9 23.8 24.2 24.6 21.3
Shareholders’ equity BGN million 3.4 28.8 14.6 19.6 (34.2)
EUR million 1.7 14.7 7.5 10.0 (17.5)
Capital expenditure BGN million 0.9 0.7 2.5 1.1 2.8
EUR million 0.5 0.4 1.3 0.6 1.4

1 Gross margin is estimated as difference betweesnreyfrom sales of goods and cost of goods sadyehcentage of gross margin is
calculated as gross margin is divided to the regenu

2 EBITDA (earnings before interest, tax, depreciatiol amortization).

SEBIT (earnings before interest and tax).

4 Closing share price as of the end of respective ge&ulgarian Stock Exchange — Sofia.
5 Includes interest-bearing loans and financial ldiasdities.

Consolidated Management Report for 2021 4
(This document is a translation of the original Barign text, in case of divergence the Bulgariargoral shall prevail)



—
=

EHEPTMA 3A XOPATA

Selected performance indicators (continued)

Petrol AD

UIC 831496285
LEI 4851003SBNLWFQX4XS80

Financial ratios 2021  202( 201¢ 201¢ 2017
Return on average capital employed (ROAQ®)) (34.96) (8.99 0.28 12.8: (262.6)
Return on assets (ROAo) (16.00) (4.46 0.12 3.9C (8.99)
Debt/assets (%) 33.7¢ 31.0¢ 33.9¢ 37.08 41.64
Equity/Assets (%) 264 19.2¢ 10.4¢ 15.0¢ (34.17)
Current liquidity (ratio} 0.9 0.97 1.2¢ 1.41 0.84
Goods turnover ratio (days) 16 21 17 17 17
Accounts receivable collection period (d&fs) 15 21 1€ 17 20
Accounts payable payment period (days) 48 6C 4C 35 30
Operating ratios 2021 2020 2019 2018 2017
Sales of fuels (million liters) 260.7 238.9 297.6 292.2 289.2
Sales of fuels (thousand tons) 15 15 2.2 15 1.6
Number o fuel stations under “Petrol” brand (end of

period) 301 320 320 322 328
Number of operated fuel storage facili (end of period) 1 1 1 2 2
Share of sales revenue — corporate sales on credit 27% 28% 26% 25% 24%
Number of employees (end of peri 1,189 1.257 1,246 1,181 1,204

5 ROACE (return on average capital employed) — isreged as ratio between the EBIT and the averagsstad capital. The latter presents
the difference between assets and current liadslith non-related parties (that are not part abPé&roup).

7 ROA (return on assets) — presents the ratio bettveeBBIT and the average assets.

8 Current liquidity — the ratio between current assetd current liabilities

9 Inventories turnover — presents the ratio betweenage stocks and the cost of goods sold, multilie365 days.

10 Accounts receivable collection periedpresents the ratio between trade receivable fromrelated parties and revenue from non-

related parties, multiplied by 365 days.

1 Accounts payable payment period— presents the bbativeen trade payables to suppliers and theo€gsiods sold, multiplied by 365

days.
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Group Profile

Information pursuant to Art. 48, par. 2, item ltloé Accountancy Act

Petrol today — energy for people

Petrol Group (the Group) is one of the largest giayn the fuels
market in Bulgaria. At the end of 2021, besides Hwent
company Petrol AD, thirteen other subsidiaries incduded in
Petrol Group (see Group Structure). The major aietsvof the
Group include storage, wholesale and retail tradiitly fuels and
other petroleum products. At present, under theoPdtrand
operates the most well-developed retail distributietwork of
fuels in the country.

As at December 31, 2021, the retail network conegr01 filling
stations evenly spread throughout the country pliogi national
coverage. In 2021, the Group continued the proceks T 3
reconstruction and modernization of the fillingtstas included
in the retail network for distribution of fuels amdher goods.

Network modernization includes several areas: grarame for modernization of existing facilities,
a programme for installation of Universal typeiffifj stations and a programme for installation oLP
and CNG stations.

As at the end of 2021, all trade sites are equipped
with systems for collection of vapour emitted
during unloading of fuels complying with all
environmental protection requiremenighile 137
of the managed sites were reconstructed into a
modern European style. All kinds of unleaded
gasoline and Euro diesel are sold in all filling
stations, LPG is offered in 192 of the fuel stasion
and four sites offer methane. The sites also @ffer
full
range

of
Bulgarian and imported motor and transmission
lubricants, brake and antifreeze fluids, automobile
cosmetics, spare parts and accessories. In additien
newly built and reconstructed sites have fast-fpladtes
and some provide internet access to customersstohes
at the sites offer more than 4,000 items of leadings
Bulgarian and world producers of food, personal
cosmetics, gifts, accessories, hewspapers, magaaire
others.
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Petrol today — energy for people (continued)

Additional facilities and services are providednmany sites such as car washes, inspection/service
pits, pits for dismounting, mounting and balanceyoés and other auto services. In all sites Visa,
MasterCard and Transcard are accepted. Customeedstawithdraw and pay in cash.

The wholesale trading and storage of fuels durid@l?are made through the operated by the Group
storage depot in the city of Varna and through Ipases from other storage facilities operated lvglthi
party operators.

As at December 31, 2021 the storage depot in \@eeated by Petrol Group is licensed for operation
of tax warehouse in compliance with the Excise Datgl Tax Warehouse Act (EDTWA), which
provides an opportunity for temporary suspensioealise duty taxation. The Group operates one
port terminal for loading and unloading of fuelsgdted at the Black Sea coast. At the end of Feprua
2022, the subsidiary Varna Storage EOOD returrsdditiénse for operation of a tax warehouse issued
by the Customs Agency due to inability to negot@teacceptable level of remuneration for the leased
storage depot subject to the license.

The activities of the Group concerning wholesal iatail trading of fuels are subject to strict toh
regarding the implementation of ecological requigets for environmental protection. In that relation
the Group continues to invest in the constructiwhr@novation of systems for collection and recgver
of vapours (VRU) in the retail trade stations atwlage facilities under the requirement©uoélinance
No 16 for restriction of the emissions of volatkganic compounds in storing, loading or unloading
and transportation of petrol.

Quiality control

The company’s technical and ecological standardstramle sites
established by Petrol Group are at a higher lekiah tmandatory @ T
requirements in European Union. In the petrol stettiand storage =

facilities are stored fuels keeping all technolagicequirements, in - l r
compliance with the assumed quality standards.M&magement of the . <= b
Group relies on the high quality of the sold fuflke Group’s policy e 0
excludes any compromises with the technology arel @bological &+ “.:I“ “J
standards. The fuel stations comply with all agdlle regulations anc """".J =_e
with the best European and international practices. ‘ k =

¢

The uncompromising quality of the offered fuelsgsaranteed by

laboratories, where with the help of modern tecbgigls, the strict control and quality analysisualf
and petroleum products are carried out. Expertiaiels quality are testing the Group’s retail stasio
several times per year. The Group works in closgyner with various state institutions in the field
of quality control of liquid fuels.

Mission

The mission of Petrol Group is to accomplish alstgbowth on shareholders’ return in a long term
along with commitment to its clients, employeesiqers and generally to the society.

The Group’s Management relies significantly on ligh professional behavior, ethics and business
integrity towards its partners in achieving the #imbs corporate goals. The Management of the
Group is led by its striving to high quality.
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Strategy

The Group's major strategic objective is to mamtai -_.
and to develop its leading position in the Bulgaria g
retail and wholesale fuel distribution market. To g
achieve this strategic goal, a long-term strategy h
been adopted, which includes several key directions

¢ Increasing the efficiency of managed assets; k \

e Optimizing and expanding the distribution
network;

e Expanding the portfolio of products and
services;

e Strengthening and expanding the market presence.
Increasing the efficiency of managed assets

The Group will continue to invest in the moderniaatand reconstruction of the existing trade sites
included in the retail and wholesale distributia@tvmorks. The budgeted investment will be aimed not
only at improving of the technical condition andpagrance of trade sites, but also at reducing the
technological losses from operation of equipment@mpliance with environmental requirements.

Optimizing and expanding the distribution network

The Group intends to continue the expansion oflt&ibution network for retail sales. This will be
achieved by opening new sites on new locations lanctonsolidation of the Group’s smaller
independent competitors through franchise or dehilerarrangements. At the same time the process
of optimizing the distribution network will contieuto be aimed at identifying unprofitable sites,
suspending their operations and eventually setlieg.

The Group plans to continue the development ofltpyaograms for retail clients. By increasing the
advertising of the newly offered products and seysiunder the Petrol brand, the Group aims to
strengthen the image of Petrol AD as an innovatov@pany working with care to the client, society
and the environment.

Expanding the portfolio of products and services

The Management of the Group places a high prioritheing at the forefront of customer demand for
cleaner and improved performance fuels. In thaitia the Group plans to increase rapidly its sales
of compressed natural gas (CNG). Since 2009 theg=offers a full range of branded Force Fuels —
Blue Force Gas, Gasoline 96 Extra Force and ProeFDiesel. In 2016 the Group started to offer a
new branded diesel fuel, named Green Force Diéselnew diesel fuel is blended with the engineered
in Germany high quality supplement LIQUI MOLY. Atd end of 2016 the offering of Gasoline 100

eXXtra Force has also been launched. The highlpnecinew product successfully replaces the
Gasoline 96 Extra Force, as increases the effigiaicthe engine performance, improves the

automobile dynamics and decreases the fuel congompt

The innovative fuels contain additives, which aecae power of automobiles, reduce expense by up
to 10% by improving system efficiency, decreasdéaardeposits in the fuel system and the discharge
of harmful emissions (CO2, CO, NOX) by approximaftéd%.

Consolidated Management Report for 2021 8
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Strategy (continued)

In addition the Group intends to expand its prodacige by offering non-petroleum products and
services to meet the needs of the modern consumdetoaattract new clients, increasing the sales of
trade sites, the Group’s operating profit and tfoeeethe returns to shareholders. The additional
services include rental of a part of the commeraralas (for example car-washes and billboards),
insurances etc.

Strengthening and expanding the market presence

The Parent company Petrol AD plans to further iaseethe sales of petroleum and non-petroleum
goods by investing in modernization of the tradessiincluding renovation and expansion of thd tota
commercial area. The Management aims to strendtiemosition of Petrol AD as an innovative
company caring for the clients, the society andetm@ronment, by advertising the new products and
services with the Petrol brand more intensively.

Information pursuant to Art.39, item 5, in relatiomArt. 45 of the Accountancy Act

In 2021 the companies of the Group did not caretidresearch and development activities.

Group Structure

Information pursuant to item. 7 of the Appendix 2 to the Ordinance No. 2 of November 9, 2021

As at December 31, 2021 Petrol Group consists éinerfe company and 13 subsidiaries:

e Varna Storage EOODwas registered in Varna in 2011. In March 2020 Mamagement of Petrol
AD takes a decision to increase the company’s ahapitth BGN 7,000 thousand by an in-kind
contribution by the Parent company Petrol AD. Thenpany specializes in the processing, storage
and trading with petroleum and petroleum produsssat December 31, 2021, the company is operator
of SD Varna. The Petrol Group is a sole owner efdhapital as at December 31, 2021. In 2021 the
company generated total revenue of BGN 7,635 thmljsacluding BGN 15 thousand income from
government financing, positive EBITDA of BGN 2,18®usand and net profit for the year at the
amount of BGN 1,828 thousand. As at December 321 20e total assets of the company amounted
to BGN 6,601 thousand with total liabilities of BGHN539 thousand and positive net assets at the
amount of BGN 1,262 thousand.

e Petrol Technologies OODis a limited liability company incorporated in Obty 2014 and
registered in Registry Agency with UIC 203259548eTcompany’s activities include IT consulting,
developing, administration and maintenance of caemetworks and servers and any other activity
not prohibited by law. As at December 31, 2021 ,Gineup owns 98.8% of the company’s shares. For
2021 the company reported total revenue of BGN ttsusand, positive EBITDA of BGN 42
thousand and net profit for the period of BGN 8u$end. As at December 31, 2021 the total assets of
the company amounted to BGN 933 thousand, with liatzlities of BGN 212 thousand and positive
net assets of BGN 721 thousand,

Consolidated Management Report for 2021 9
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Structure of the Group (continued)

e Petrol Finances OOD is a limited liability company established undére tname Petrol
Technologies EOOD in December 2014 and registenethe Registry Agency with registration
number 20141216164853/16.12.2014. In February P@t®| AD bought 99% of the capital of Petrol
Technologies EOOD, which was subsequently renamdeetrol Finances OOD. The Company's
scope of business includes financial and accourgenyices, preparation of financial analyzes,
forecasts and recommendations for efficient orgditna of the financial activity, as well as any@th
activity not prohibited by law. As of December 2D21 Petrol Group owns 99% of the company’s
capital. For 2021, the company generated totalmegemounting to BGN 1,615 thousand, including
547 thousand income from government financing, tp@sEBITDA of BGN 81 thousand and net
profit for the period of BGN 66 thousand. As at Betber 31, 2021 the company owned total assets
of BGN 335 thousand, total liabilities of BGN 21l#tisand and positive net assets of BGN 123
thousand;

e Petrol Finance EOODis a solely owned limited liability company registd in the Commercial
Register at the Registry Agency on November 1052@i1h registratioriNe 20151110101104 and UIC
203776395. The Company's main business activitjudles financial and accounting services,
preparation of financial analyzes forecasts an@megendations for efficient organization of the
financial activity, as well as any other activitgtrforbidden by law. As of December 31, 2021 the
Group owns 100% of the company’s capital. For 2824 company was engaged in minimal
commercial activity, generating total revenue ofNB&thousand,

e Lozen Asset ADis a joint-stock company incorporated under thegBuan legislation and
registered in Commercial Register at the Registggrty in July 2015 with UIC 203624804. The
company’'s main activity includes acquisition, opera management and disposal of property,
consultancy and any other activity not prohibitgddw. As at December 31, 2021 the Group owns
100% of company'’s capital. For 2021 the companyegaerd total revenue of BGN 54 thousand, with
negative EBITDA amounted to BGN 101 thousand aridass for the period of BGN 169 thousand.
As at December 31, 2021 the company owned totaetas$ BGN 1,483 thousand, total liabilities of
BGN 2,020 thousand and negative net assets of BEFNHpusand,;

e Elit Petrol — Lovech AD is a joint-stock company incorporated and registerethe Registry
Agency in January 2015. The main activity of thenpany includes processing, import, export,
business and other petroleum products and any attieity not prohibited by law. As of December
31, 2021 the Group owns 100% of the capital. In12®2 company generate total revenue of BGN 11
thousand. For 2021 the company reported EBITDAGNB) thousand and net loss for the period of
BGN 14 thousand. As at December 31, 2021 the coynpaned total assets of BGN 2,252 thousand
and total liabilities of BGN 332 thousand, as aileat the end of 2021 the net assets of the coynpan
are positive amounting to BGN 1,920 thousand;

o Petrol Properties EOOD is a solely owned limited liability company incomated under the
Bulgarian legislation and registered in Sofia @iyurt under company court file number 20902/2007,
respectively re-registered in the Commercial Regiat the Registry Agency with UIC 175457505.
The Company’s scope of activity: trading with moleaind immovable property, purchase of goods
or other property for the purpose of resale inahibr processed form, internal and external trgdin
commercial representation and agency of local areldgn individuals and legal entities in the countr
and abroad, consulting services and many otheritesi not prohibited by law. As at December 31,
2021 the Group owns 100% of the capital. The complgshnot carry out commercial activity in 2021
and not generated revenue;

Consolidated Management Report for 2021 10
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Structure of the Group (continued)

¢ Kremikovtsi Oil EOOD is a solely owned company incorporated under thigdian legislation
and registered in Commercial Register at the Rggigiency with UIC 205714200 in June 2019. The
company was established with a contribution in-kigdPetrol AD of the assets to the SD Kremikovtsi,
including land, buildings and removable propertige Tompany’s core business is processing, import,
export and trading with oil and petroleum produdisat December 31, 2021 the Group is a sole owner
of the company’s capital. The company’s total rexefor 2021 is BGN 18 thousand, with positive
EBITDA at the amount of BGN 2 thousand and netltefuBGN 0 thousand. As at December 31,
2021 the company owns total assets of BGN 1,73&stnad, has no liabilities and positive net assets
of BGN 1,735 thousand;

e Shumen Storage EOODSs a solely owned company incorporated under thgaian legislation
and registered in Commercial Register at the Rggigiency with UIC 205714218 in June 2019. The
company was established with a contribution in-KiydPetrol AD of the assets to the storage depot
Shumen, including land and buildings. The compangie business is processing, import, export and
trading with oil and petroleum products. As at Deber 31, 2021 the Group is a sole owner of the
company’s capital. The company'’s total revenueitl is BGN 25 thousand, with positive EBITDA
at the amount of BGN 15 thousand and net profB@N 1 thousand. As at December 31, 2021 the
company owns total assets of BGN 1,652 thousarginbdiabilities and positive net assets of BGN
1,652 thousand;

¢ Office Estate EOODis a solely owned company incorporated under thigdian legislation and
registered in Commercial Register at the Registggrty with UIC 205754383 in July 2019. The
company was established with a contribution in-kigdPetrol AD of land and buildings in Sofia city.
The company’s core business is deals, managemewtrarership of real estates and any other activity
not prohibited by law. As at December 31, 2021@hneup is a sole owner of the company’s capital.
The company'’s total revenue for 2021 is BGN 18 Hamdl, positive EBITDA of BGN 10 thousand
and net result of BGN 0 thousand. As at DecembgR321 the company owns total assets of BGN
1,538 thousand, has no liabilities and positiveassets of BGN 1,538 thousand;

e Svilengrad Oil EOOD is a solely owned company incorporated under thigd@ian legislation
and registered in Commercial Register at the Ragisgency with UIC 205818576 in September
2019. The company was established with a contohuti-kind by Petrol AD of the assets to the SD
Svilengrad, including land, buildings and movablegerty. The company’'s core business is
processing, import, export and trading with oil gretroleum products and any other activity not
prohibited by law. As at December 31, 2021 the @risua sole owner of the company’s capital. The
company’s total revenue for 2021 is BGN 18 thousauith positive EBITDA at the amount of BGN

8 thousand and net loss of BGN 33 thousand. Afaedber 31, 2021 the company owns total assets
of BGN 1,769 thousand, has no obligations and pesitet assets of BGN 1,769 thousand;
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Structure of the Group (continued)

e Petrol Technology OODis a limited liability company established in Dedwer 2021 under
Bulgarian law and entered in the Commercial Regetéhe Registry Agency with UIC 206758032.
The company’s core business is providing serviced eonsulting in the field of information
technology, construction, administration and maiatece of computer networks and server resources,
as well as any other activity not prohibited by laks of December 31, 2021, Petrol Group owns
98.8% of the company's shares. In 2021 Petrol Taogy OOD did not carry out commercial
activities;

e Varna 2130 EOODis a solely owned company incorporated under thlgdian legislation and
registered in Commercial Register at the Registerky with UIC 205838664 in September 2019.
The company was established with a contributiokimat by Petrol AD of the assets to a petrol station
in Varna city, including land, buildings and mowvahproperty. The company’s core business is
processing, import, export and trading with oil gretroleum products and any other activity not
prohibited by law. As at December 31, 2021 the @rsua sole owner of the company’s capital. For
2021 the company has generated total operatingriacaf BGN 84 thousand, positive EBITDA of
BGN 66 thousand and net profit for the period ofNB& thousand. As of December 31, 2021 the
company has total assets of BGN 1,524 thousardal,|t@bilities of BGN 4 thousand and positive net
assets of BGN 1,520 thousand.

All subsidiaries have a registered address in thpuBlic of Bulgaria. For additional information
concerning the subsidiaries included in the prdjmaraf the consolidated financial reposeé also
Note 30 and Note 31 to the annual consolidatechfifed report for 202).

Information pursuant to Art. 39, item 7 of the Aactancy Act

The Group has no registered branches.

Information pursuant to item 13 of the Appendix Rlto the Ordinance No. 2 of November 9, 2021

The Group has not adopted an investment polic®@1 so it has not carried out an assessment of
the opportunities of the applied investment intamdi
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Management Bodies

Information pursuant to Art. 100I, par. 8, item btbe Public Offering of Securities Act and Art, 48
par. 1 of the Accountancy Act

The Parent company has two-tier board structurectwhncludes Management Board (MB) and
Supervisory Board (SB). The names and the functbtise members of the SB and MB of Petrol AD
are presented below. For members of the ManageBwmtd a short biographical information is

presented:

Supervisory Board
Ivan Voinovski? Chairman

~Petrol Correct EOOD, representedMember
by Nikolay Gergov

.Petrol Asset Management* EOOD, Member
represented by Armen Nazaryan

Management Board

Grisha Ganchev Chairman of the Board

Georgi Tatarski Deputy of the MB and Chief Execet®dfficer
Milko Dimitrov Member of the MB and Chief Executiv@fficer
Lachezar Gramatikov Member of the MB

Kiril Shilegov Member of the MB

Grisha Danailov Ganchevhas obtained his bachelor's degree in "Accountimd)@ontrol" from the
University for National and World Economy - Sofiabtained a master's degree in "BM" from
American International Academy, St. Louis and a terds degree in "Law" from Blagoevgrad
University "Neophyte Rilski". In the period sinc@9D to 1999, Mr. Ganchev was Manager of "Litex
Commerce" AD. Between 1999 to 2008 Mr. Ganchev av&EO of "Litex Commerce" AD. In the
period since 2008 until May 2014 he was a chairofahe Supervisory Board of "Litex Commerce"
AD. Fluent in Russian and English.

Georgi Ivanov Tatarski has obtained his bachelor's degree in "TechnologyMechanical
Engineering" from Moscow State Technological Unsigr and a master's degree in "International
Economic Relations" from the Russian Academy ofelgpr Trade in Moscow. He has worked
successively at management positions in "Mineradixip AD, "Interbrands Marketing End
Distribution Inc.” OOD "Hydro Bulgaria" EOOD, "Shébas Bulgaria" AD, "OMV Bulgaria" EOOD,
"Opet Aygaz Bulgaria" EAD. Fluent in English andsRian.

2 lvan Alipiev Voinovski - died on February 23, 2010n February 18, 2019, an IOSA of Petrol AD walsihe
where was voted a replacement of the deceased/lmamovski. The application for entry in the CR wagected,
which was appealed by Petrol AD within the statyiterm, and the registration proceedings were swigzat
the request of minority shareholders until the istCourt — Lovech rules on proceedings for anrerinof
decisions taken. In May 2019, the Lovech Distriot@ ruled with a decision revoking the refusal agigirning
the file to the Registry Agency to make the recgegsintry after the resumption of the suspendedtragjion
proceedings. At present, the court proceedingshenctaims for annulment of the decisions of 10Sanir
February 2019 are pending.
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Management Bodies (continued)

Milko Konstantinov Dimitrov has obtained his bachelor’s degree in "InvestmamisManagement

of Financial Risk" and has a master's degree wedtment Management” from Cass Business School,
City University, London, UK. He was Executive Ditec of "Litex Commerce" AD and CEO of
"Litex" AD. Fluent in English.

Lachezar Nikolov Gramatikov has a master's degree in "Macroeconomics" fronuUttigersity of
National and World Economy Sofia. His professioeaperience includes various management
positions in "Petrol AD" and "EKO Bulgaria" EAD. & March 2013 to June 2014 he took the
position of Manager "Business Development" in "ERGIgaria” EAD. As of June 2014 topped the
Commerce Department in "Petrol AD", as a directdiToade and Marketing". Fluent in English.

Kiril Emilov Shilegov has obtained his bachelor’s degree in "Communicdfiogineering” from the
Technical University of Sofia. He started his werperience in the "British Council - Sofia", where
he worked on projects related to the Ministry oftGne of the Republic of Bulgaria, then continued
his career in "Bridge Consort" AD and "Elana Invesnt" AD. From 2007 to 2010 he took the position
"Senior Expert European Programmes" in "Elana tmest" AD. Fluent in English.

Information pursuant to item 14 of the Appendix2No.the Ordinance No.2 of November 9, 2021

In 2021, there were no changes in the core managepnanciples of the Group and the Parent
company Petrol AD in particular.

Information pursuant to item 16 of the Appendix2Nio.the Ordinance No.2 of November 9, 2021

On February 23, 2017 the Chairman of the SupenviBoiard of the Parent company passed away.
On EGMS held in February 2019 a decision for th@daeement of the deceased member of the
Supervisory Board Ivan Voynovski with Rumen Konsitaov was taken. The application for
registration of these circumstances in the accofithe Parent company was refused, which was
disputed by the Parent company within the statutemy.

In addition to the refusal, the registration pratiegs were suspended by a request of minority
shareholders until the pronouncing of the Lovechi&=al Court on applications for annulment of the

decision. In May 2019 the Lovech Regional Courtcted a decision, which repealed the enacted
refusal and turn back the case to the Registry éygdor registration of the applied entry after a

resumption of the ceased registration proceedisgpresent, the court proceedings for repealing of
the decisions of EGMS from February 2019 are pendin

In 2021 there are no changes in terms of the meswddéviB and SB of the Parent company.

Information in compliance with the requirement@adf 247, par.2, item 4 of the Commercial Act and
item.18 and item.19 of the Appendix No.2 to thar@rte No.2 of November 9, 2021
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Management Bodies (continued)

Management Board:

Individuals

. Grisha Danailov Ganchev — Chairman

. Georgi Ivanov Tatarski — Vice Chairman and ExeeuDirector
. Milko Konstantinov Dimitrov — Member and ExeatdiDirector
. Lachezar Nikolov Gramatikov — Member

. Kiril Emilov Shilegov — Member

No legal entities are members of the ManagemenidBoa

Supervisory Board

Individuals — members of the Supervisory Board:
¢ Ivan Alipiev Voinovski — Chairman of the Supervig@oard?

Legal entities - members of the Supervisory Board:

e Petrol Correct EOOD UIC 203177666, represented e Supervisory Board by Nikolay
Borislavov Gergov — Member of the SB;

e Petrol Asset Management EOOD, UIC 203176781, repted on the Supervisory Board by
Armen Lyudvigovich Nazaryan — Member of the SB.

Procurators — the Parent company has no procurators.

Expiration date of current contracts with the merald the Management and Supervisory Board as
well as the period during which they have heldoafi

Members of the Management Board:

e Grisha Danailov Ganchev — Chairman — held the posgince 05.06.2014 until present. Mandate
for five years;

e Georgi lvanov Tatarski — Vice Chairman and ExeautDirector — held the position since
05.06.2014 until present. Mandate for five years;

o Milko Konstantinov Dimitrov — Member — held the ftg@n since 05.06.2014 until present.
Mandate for five years;

e Lachezar Nikolov Gramatikov — Member — held theifpms since 27.10.2014 until present.
Mandate for five years;

¢ Kiril Emilov Shilegov — Member — held the positisince 27.10.2014 until present. Mandate for
five years.

Members of the Supervisory Board

¢ Ivan Alipiev Voynovski — Chairman — held the pasitisince 14.10.2014 until 23.02.2017;

e Petrol Correct EOOD, UIC 203177666, representecsih by Nikolay Borislavov Gergov —
Member — held the position since 14.10.2014 uhélgresent. Mandate for five years;

o Petrol Asset Management EOOD, UIC 203176781, repted in the SB by Armen Lyudvigovich
Nazaryan — Member — held the position since 180117.2Mandate for five years.

For 2021 there is no contingent remunerations.

13 0n February 23, 2017 Ivan Voinovski passed away
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Management Bodies (continued)

As at December 31, 2021 the Group has no due astarmetirement benefits or other compensations
for the members of the Boards.

Information pursuant to Art. 247, par. 2, item 5@bmmercial Act in terms of Signed agreements
during 2021 under Art.240b of the Commercial Act

In 2021, members of the Board of Directors or thelited parties did not enter into agreementsrunde
Art.240b of the CA that go beyond the ordinary hass of the Group or significantly deviate from
market conditions.

Information pursuant to Art. 247, par. 2, item 1Gd¥mmercial Act and to the item 17 of the Appendix
No.2 to the Ordinance No.2 for the total remunenasi received by the members of the boards during

the year

The total amount of accrued remunerations of kegagament of the Parent company, included in
personnel costs, amounted to BGN 1,457 thousang20(2BGN 1,148 thousand). The unsettled
liabilities as at December 31, 2021 amounting td\BG3 thousand (2020: BGN 73 thousand).

Information pursuant to Art. 247, par. 2, item 28dmmercial Act and to the item 18 of the Appendix
No.2 to the Ordinance No.2 for the acquired andh$farred shares and bonds by the members of the
boards of the Parent-company

During 2021 shares and bonds have been not acancidr transferred by the members of the boards
of Petrol AD.

Information pursuant to item 19 of the Appendix2No. the Ordinance No.2 for arrangemeniish
employees for participation in the capital of Pét#d, including through issuance of shares, options
and other securities of Petrol AD

There are no arrangements with employees for faation in the capital of Petrol AD, including
through issuance of shares, options and otherieswf Petrol AD.

Information pursuant to Art. 247, par. 2, item 3he Commercial Act in terms of Members' rights to
acquire shares and bonds of the Parent- company

The Statute of the Parent company does not pregdeific rights of the members of the MB and SB
to acquire shares and bonds of Petrol AD.

Granted to members options on shares by Petrol Alpe-and size of the securities, on which options
are set, exercise price on options, purchase pfiaay and term of the options

Petrol AD did not granted options on its shareuor of the members of SB and MB.

Participation of the members of MB and SB in congmas general partners, possession of more than
25 per cent of the capital of another company, ali &as their participation in the Management of
other companies or cooperatives as procurators,agans or board members:

A) Participation in management:

Grisha Danailov Ganchev
¢ Chairman, Managing of Association of horse breetteBulgaria, UIC 175861533;

Consolidated Management Report for 2021 16
(This document is a translation of the original Barign text, in case of divergence the Bulgariargoral shall prevail)



= - Petrol AD

- UIC 831496285
BHETTAR sh xoTATA LEI 4851003SBNLWFQX4XS80

Management Bodies (continued)

e Chairman, Managing of the National AssociationHarses, UIC 130290222;
Chairman, Managing of the Bulgarian National Asatioh for horse racing, UIC 115853902;

e Member of the collective Management body of the gatian Wrestling Federation, UIC
121505512;

e Member of the Board of Directors of PFC CSKA - 193, UIC 200269839;
e Member of the collective Management body of therfetation Beautiful Lovech, UIC 110562063;

Milko Konstantinov Dimitrov

e Manager of MKD Property EOOD, UIC 202188364;

e Manager of MKD Investment EOOD, UIC 206712017;

e Member of the collective Management body of thegBrian National Association for horse racing
UIC 115853902;

Georgi Ivanov Tatarski - Is not involved in management or supervisory bodgrmther company;

Lachezar Nikolov Gramatikov

e Manager of 4 G Consult EOOD, UIC 204808732;

e Manager of 3M Properties EOOD, UIC 205603399;

e Member of the management body of the Union of Bessrinitiative, UIC 000707584

Kiril Emilov Shilegov

Manager of Grand-K EOOD, UIC 203461378;
Manager of Shumen Storage EOOD, UIC 205714218;
Manager of Office Estate EOOD, UIC 205754383;
Manager of VARNA 2130 EOOD, UIC 205838664;
Manager of Svilengrad Oil EOOD, UIC 205818576;
Manager of Kremikovsi Oil EOOD, UIC 20571420;
Manager of Mobo OOD, UIC 206295591

Petrol Correct EOOD, UIC 203177666- Is not involved in management or supervisory botly
another company;

Nikolay Borislavov Gergov
e Manager and sole owner of the capital of Petror@urEOOD, UIC 203177666;

o Member of the Board of the Bulgarian Wrestling Fatien, UIC 121505512;

Petrol Asset Management EOOD, UIC 203176781ls not involved in management or supervisory
body of another company;

Armen Lyudvigovich Nazaryan
. Manager of Petrol Asset Management EOOD, UIC 203816

B) Holdings:

Grisha Danailov Ganchev —no such holdings;

Milko Konstantinov Dimitrov — no such holdings;
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Management Bodies (continued)

Georgi Ivanov Tatarski
¢ Partner with a 50% share in the capital of MB Prtigge OOD, UIC 200977005;
¢ Partner with a 10% share in the capital of Byal&keReOD, UIC 101650607;

Lachezar Nikolov Gramatikov

e Sole owner of the capital of 4 G Consult EOOD, 21@1808732;
e Sole owner of the capital of 3M Properties EOODC 1205603399;

Kiril Emilov Shilegov
¢ Sole owner of the capital of Grand-K EOOD, UIC 263378;

Petrol Correct EOOD, UIC 203177666 no such holdings;

Nikolay Borislavov Gergov
e Sole owner of the capital of Petrol Correct EOODC 203177666;

Petrol Asset Management EOOD, UIC 203176781ne such holdings;

Armen Lyudvigovich Nazaryan
e Sole owner of the capital of Petrol Asset ManagdmeiC 203176781,

Contracts under Art. 240b to the Commercial Adnsed during the year - Relations between
Management Board and union employee organizatietthere is no collective agreement.

Information about the Director of Investor relat®nncluding telephone and correspondence address
pursuant to item 21 of the Appendix No.2 to theifamce No.2 of November 9, 2021

Director of Investor Relations is Antoaneta Gyurowd . 02 9690453, mailing address - Sofia, bul.
"Cherni vrah"Ne 43.

E-mail: delovodstvo@petrol.bg
website: www.petrol.bg
Published on: http://www.x3news.com
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Risk Factors influencing the activity of Petrol Graup

Information pursuant to Art.39, item 1 of the Aactauncy Act concerning the risks faced by the Group

Market Environment Analysis

The Group's results from operations are affected byimber of factors, including macroeconomic
conditions in Bulgaria, competition, variation bgs margins, fluctuations in crude oil and petroie
product prices, product mix, relationships with@ligrs, legislative changes, and changes in cuyrenc
exchange rates, weather conditions and seasonality.

Macroeconomic conditions in Bulgari4

The Petrol Group’s activity is influenced by thengeml economic condition of the country and in
particular the degree of the successful adoptiothef market-oriented economic reforms by the
government, changes in the gross domestic pro@i2P} and the purchasing power of the Bulgarian
customers. In the long term the change in the ft@hsumption in the country is commensurate with
the GDP.

In 2021, consumer price inflation increased sigaifitly, and at the end of the year the consumee pri
index grew by 7.8% on an annual basis. The maisoreéor the increase compared to 2020 is the
increase in food and non-food prices, which inaedas/er the period by 8.8% and 9.5%, respectively,
while the cost of services increased by 4.5% coegptr the previous year. The main reasons for the
increase in inflation in 2021 are rising pricesuals and other resources caused by increased deman
as well as disrupted by COVID-19 supply chains exieénded lead times of orders.

In the fourth quarter of 2021 the country's Grossnestic Product (GDP) reported a growth of 4.5%
compared to the same quarter of 2020, as compaurte previous quarter of 2021 the increase was
0.1%. For the same period the final consumptiothéncountry reported an increase of 7.9%, while
the accumulation of fixed capital (gross) decredsed2.5% in the fourth quarter of 2021 compared
to the corresponding quarter of the previous yeapmling to seasonally adjusted data. Exports of
goods and services increased by 12.9% and impbgisonls and services increased by 11.2%.

Future long-term slowdown in economic life in tlmintry and persistent containment of inflation and
rising prices create risks to limit the consumptbigoods and services in the country, includirggu
which would reduce the Group's income, difficultiesservicing regular payments and generating
operating loss.

Influence of COVID-19 on the activities of the Grop
Long-term impact of the COVID-19 pandemic

The global spread of the COVID-19 virus and thessgjpient imposition of anti-epidemic measures in
the country have created a number of obstaclesegative consequences for the Bulgarian economy.
As a result of the disturbances in the supply chamernationally, the forced restriction of the
movement of citizens, as well as the temporaryesusipn of the activity of specific business segtors
led to disturbances in the economic activity in¢bantry.

14 Source: NSI, BNB
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Risk Factors influencing the activity of Petrol Graup (continued)

In 2021, the Government of the Republic of Bulgatathe Minister of Health twice imposed anti-
epidemic measures restricting the movement of geapt goods. Despite the imposed restrictive
measures in 2021, the country's GDP grew by 4.5%roannual basis compared to 2020, with a
decline of 4.2% in 2020 compared to 2019.

Over the past two calendar years, COVID-19 hadyaifstant impact on the activities of the Petrol
Group, as in 2020 the Group reduced its sales tevby 27.5% on an annual basis, which in the past
2021 were partially recovered to BGN 499,841 thadseompared to BGN 538,499 thousand for
2019. Despite the growth of sales revenue in 2@&ipared to 2020, the Petrol Group cannot restore
its sales to pre-pandemic levels, which in the ewedérunfavorable future development and further
spread of the virus could become a long-term negagifect from the pandemic for the Group. The
accumulated historical information on the finanaahdition of the Petrol Group for the last two
consecutive years and the effects on the Groupedalng COVID-19 for this period create future
preconditions in the medium and long term if thegeamic continues to spread at certain intervags, th
Group will fail to restore sales to its pre-pandeiaivels. Subsequent restrictions on the moventfent o
people may permanently change people's attituddshabits in the medium term, which would
directly reflect on the financial performance, lidjty, cash flow and sales of the Group, as double-
digit sales declines close to those of 2020 (-27.&886 loss of market share in such a scenarioaire n
excluded. Despite the actions taken by the compatghorities to prevent the spread of the virus, i
continues to spread and the likelihood of futus&sifor the Petrol Group remains.

In response to the complex economic and geopdlgitization, the Group's management takes action
to optimize costs and diversify products and sewifor its customers. One of the projects in this
direction is the construction of a chain of selfvsge petrol stations that provide customers with a
alternative to the standard service, reduce tHeocdiootprint, including electricity, heating anctsr
consumption, and last but not least the costsierGroup. As of the date of preparation of these
financial statements, the Group operates 14 fulastial self-service petrol stations, and for gt
year alone they have increased by 55%, and thepQulauns to double them in two years. With the
self-service chain projects and processes undertakéhe Petrol Group management, the Group will
try to respond to the change in consumer demandhandew challenges posed by COVID-19.

Recovery after COVID-19

Following the initial shock caused by COVID-19,2621 the Petrol Group recovered part of the sales
lost due to COVID-19, as at December 31, 2021 tmi@reports an annual increase in sales revenue
of goods and services of 28% to BGN 499,841 thalisBrespite the impossibility of reaching the
Group’s sales before the pandemic, the rapid regamne2021 inspires a dose of optimism that the
main shocks for the Petrol Group caused by thesviave passed. Increased sales in 2021 helped the
Group to a large extent to restore the normal mydfiwork, but the negative effects on the liguidit
sales and overall financial condition of the Pet@bup have not completely disappeared. High
inflation, rising minimum wages and rising fuelqa$ are preventing the Group from reaching the
levels of financial results and sales before thelpanic.(see also sectioResults from operatiois
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Risk Factors influencing the activity of Petrol Graup (continued)

In addition, the dynamics of COVID-19 spread in tomation with the emerging military conflict
between Russia and Ukraine and its potential resksyell as the high volatility of internationaude
oil prices in recent months, which directly affde¢ Petrol Group, pose significant risks for the@r
and at the same time hinder the coverage and siat@éanning of the potential intensity of the
negative effects on the activity of the Petrol Grou

War conflict between Russia and Ukraine

On February 24, 2022 Russian military units erterterritory of Ukraine, while the Russian army
begins to launch missile strikes on strategic Ukeai targets. From that day in February, the nnyita
conflict between Russia and Ukraine began. Théndasween the two countries and the departure of
Ukrainian civilians of their homelands to save tlseiwes from Russia's military invasion in Ukraine
has created an unprecedented humanitarian criigrivpe since World War |l.

The arising military conflict and the imposed by tBU and the US economic, financial and other
sanctions on Russia to end the conflict are blaciktie economic activity between the European Union
and Russia, restricting the payments and the fimeement of people, goods and services.

The military conflict has further affected the m$cof many goods, resources and services, as Russia
is a major exporter of fossil fuels, metals anceotfesources, and the purpose of sanctions imposed
by the European Union and the United States igid Russia's economic activity. Fossil fuels are
still a major part of the process from the creatmfinal consumption of almost all goods in the,EU

as a result of which a future uncertainty aboutgsiand availability of fossil fuels and other rgses
worsens the economic prospects for the EU and Balgaparticular.

As the main activity of the Petrol Group is wholesand retail trade and storage of fuels and other
petroleum products, a lasting increase in inteonali fossil fuel prices will have a negative impawt

the Group's sales, leading to significant lossed @eterioration of the financial condition and
operational results of the Petrol Group. As theamityj of fossil fuel supplies in the country are of
Russian origin, a potential complete ban on fuppias from Russia could lead to a shortage offuel
in the country and problems for the Petrol Grougdoure its sales, with the risk of closure ofiteta
petrol stations, temporary working hours and ottegjative consequences. To respond to this scenario,
the Group's management is examining the possilofitymporting fuels from third countries, thus
being able to reduce the potential future consecpgefor the Petrol Group of the EU and the US
sanctions imposed on Russia and potential recipsacetions.

Grants and state aid

As a result of the negative impact and consequeridise global pandemic from the spread of a new
type of coronavirus - COVID-19, the Group has talieseries of actions to reorganize the activitfes o
some of its stores and to establish reduced wortkings of the staff. From the end of March 2020,
the Employment Agency opens an application procedmder Art. 1 of DecreNe55 of March 30,
2020 on determining the terms and conditions fgnpnt of compensation to employers in order to
maintain the employment of employees in a staenwdrgency, declared by a decision of the National
Assembly of March 13, 2020 subsequently replacam the Council of Ministers Decré@151 from
2020.
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Risk Factors influencing the activity of the PetrolGroup (continued)

The Petrol Group has submitted documents for agidic under this procedure and for 2021 has
reported income from government financing undes piogram of BGN 2,212 thousand (2020: BGN
2,689 thousand).

By DecisionNe 739 of 26.10.2021, amended by Decisér771 of 06.11.2021 and Decisidi 885

of 16.12.2021, the Council of Ministers adoptedr@gpam for compensation of non-residential end
customers of electricity. The program aims to prbtand assist all non-household end-users to deal
with the effects of fluctuations in electricity pess. At the end of the reporting period the Group
received and reported income from financing for2208&der this program of BGN 340 thousand.

Competition

In the past few years a trend for customers gradahbosing the well-known brands with traditions
in retail fuel sales was observed. As a result sema| players were forced to drop out of busirgss

to sign franchise/dealership arrangements withmbgr companies in the sector. As a result of the
change in customer preferences and the implementati additional legislation control by the
government, the market share of the small indeperalayers continues to decline. The absence of
strategic deals in the retail sector and signifigavestment programmes by the major players led to
minimum change in the retail market shares of tiraganies. In 2021, eight companies dominated in
the retail market — LUKoil Bulgaria EOOD, Petrol ADMV Bulgaria EOOD, Shell Bulgaria EAD,
Eko Bulgaria EAD, Rompetrol Bulgaria AD and NIS R¢EOOD and VM Petroleum OOD.

Concerning the wholesale market the fuel neediadrcountry are met by the output of the refinery
Lukoil Neftochim in Burgas, the refinery “Insa oifi Ruse and from import. The refinery in Burgas
sells its oil products in the country exclusivelydugh Lukoil Bulgaria EOOD. Major importers of
fuels are OMV Bulgarian OOD, Insa Oil EOOD, RompéBulgaria AD, Eko Bulgaria EAD, Saksa
OOD and Astra Bioplant EOOD. The import of petrafeproducts in the country is carried out mainly
by the neighboring Bulgaria countries. This is daieed by the fact that some of the fuel market
participants are economically related to the owéithe capital of the refineries in those courstrie
In 2021, the wholesale market followed the trend wolatility of crude oil prices on international
markets.

Gradual introduction of new environmental standastel additional means of control by the
government, increased the costs for companieigdbtor, but on the other hand minimized the unfai
competition, eliminating market participants whe gart of the grey economy.

Key trade partners

Information pursuant to item 2 of the Appendix No.the Ordinance No.2 of November 9, 2021

Due to the specific of the primary business of &®&Broup, namely retail and wholesale trading with
fuels, the Group’s fuels supplies are provided Bynall number of suppliers, as a result of whiah th
Group is at risk of discontinuation of relationshipith key suppliers, which may lead to a shontrter
depletion of inventories and trading activity difilties. For 2020 the major Company’s supplier with
share over 10% from the total sales and distributmsts is Litex AD and Saksa OOD.

¢ The headquarter address of Litex AD is 3 Lacheramchev Str. fl.14, Sofia. The company’s
business includes purchase, production, process$iggods for sale, commission and any other
activity not forbidden by the law.
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Risk Factors influencing the activity of the PetrolGroup (continued)

e The headquarter address of Saksa OOD is 1 Targ@&@tskeSofia. The company's activities
include wholesale and retail trade, storage andgaging of petroleum products and derivatives,
production and trade of goods and services in detcy and abroad, and any other activity not
prohibited by law.

Group’s revenue from operations are generated pfimom two segments - retail sales and
wholesale sales. In 2021 there is no client thessevenue to which to exceed 10% of total sales
revenue. Petrol Group’s wholesale and retail trqaiith fuels, lubricants and other goods is carried
out through its own and rented from third partieg@ stations and storage facilities. A risk fréme
suspension of the relationships with the lessodsdigstontinuation of the lease contracts of thegbet
stations and/or storage facilities existed, whielm ©iave a negative impacts on Petrol Group as
decrease in sales, worsening the financial reanlidoss of market share.

Trade margins

Approximately 90% of Petrol Group’s sales reventeefarmed of wholesale and retail sales of fuels
and a significant and lasting decrease in grosgimérom sales of fuels would negatively reflect on
the final financial results of Petrol Group.

The average gross margin per liter of fuel (methareag) has decreased in 2021 compared to 2020.
The latest is due to the lower retail gross maofisales of fuels in 2021 compared to 2020.

Price fluctuations in crude oil and petroleum prodts

The Petrol Group is at risk of frequent and shéiginges in prices of fuels and non-petroleum goods.
Because of that, the future financial results miagrge significantly from the expectations of Pétro
Group’s Management.

Any future sharp fluctuations in the prices of &i@hd non-petroleum goods may lead to a detemgorati
of the financial position of the Group.

Since the international quotations of crude oiveeas a basis for the calculation of purchasing and
selling prices, the volatility of the crude oil apdtroleum products prices have a significant inhpac
on the sales revenue and cost of goods sold diltipeoducts.

Influenced by the spread of COVID-19 and the blogkdf the world economy in 2020, the Brent's
international crude oil prices reached unprecedintew prices, with the price of Brent crude oll
reaching USD 16 per barrel at the end of April 20Rhe end of 2019 and the beginning of 2020 the
black gold quoted at around USD 65 a barrel, withhighest value in January of around USD 72, but
after the global spread of the COVID-19, the pdo#apsed to an all-time low. After the initial stho

by the viral infection, the price of Brent crudé r@iturned to normal, reaching USD 50 a barrehat t
end of the year. In 2021 the fuel market graduedlyned down, and during the entire 2021 there was
an upward trend in international crude oil pricasg at the end of 2021 international Brent crudle oi
prices reached over USD 77 per barrel or an inered®ver 50% on an annual basis. In 2022 the
military conflict in Ukraine has significantly affeed the price of crude oil, reaching a peak oflgea
USD 127 per barrel in the beginning of 2022.
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Risk Factors influencing the activity of the PetrolGroup (continued)

Product mix

The fuels market can be conditionally divided ghtifuels and dark fuels according to the applied
technological schemes of crude oil fractioningtgiprocessing. The dark fuels are mainly used for
heat energy production or are used in construeti@hform a relatively small part of the fuels marke
(approx. 10-15%). The light fuels are used maiwly énsuring the needs of the different types of
transport. The most widely distributed are mot@aljae A-95H and diesel.

In 2021 the Bulgarian market of motor fuels hasuradergone a significant change. The last-years
tendency of shifting from all types of gasolinelLféG and diesel has remained. The increased diesel
consumption is explained by the arising of the nnndkesel engines and fact that the transportation
industry use this type of fuel. Additional factar the lower gasoline consumption was the usage of
LPG systems for gasoline engines driven by theifsigmtly lower price of LPG compared to the
prices of motor gasolines. The branded fuels an@ Came widely into the market. Due to their better
guality, these fuels can offer acceleration ofabhtomobile power, fuel expense reduction, increased
engine life, etc.

The main activity of the Petrol Group’s companigdudes trading with motor gasoline, diesel, LPG
and methane (CNG). Possible widespread future giwet of alternative substitutes of the tradieibn
fossil fuels would have significant impact on tlades and financial results of Petrol Group.

Interest risk

Risks arising from the increase of the price of @re financing ¢ee also Financial instruments and
risks management

Credit risk

Risk arising from the inability of the Group’s cdarparties to execute their contractual obligations
as a result the Group may bear losseg @lso Financial instruments and risks managenent

Extraordinary expenses

There is a risk from arising of unforeseen expengdsch to reflect negatively on the Group’s
financial position;

Political risk

Risks for the Group arising from global and regigraitical and economic crises;

Legislation

The companies in the Group are accountable to wariegulatory bodies in the country. Future
changes in regulatory framework, regulating thévagtof the companies in the Group, may have
negative impact on the financial results of the {prd~uels trading sector is one of the most syrictl
regulated and controlled by the national institogioas the provisions have increased with every
passing year. The regulations regarding the exegslation and environment protections, combined
with the requirements of th&tocks of Crude Oil and Petroleum Product Act (SEAP required
access to significant financial and managemenuress.
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Risk Factors influencing the activity of the PetrolGroup (continued)

Thus, changes in the current legislation affectfthencial performance of the Group. Significant
influence in this direction proved the adoptio2003 of the Stock of Crude Oil and Petroleum Produc
Act (SCOPPA) requiring all liable parties (impogend manufacturers) and the state to create and
store inventories down based on the average daigumption of oil products in country’s territory
during the previous year. The adopted changes 20 20r registration of the parties carried out
activities related with oil and petroleum produictsonnection with the Law of the Administrative
Regulation of the Economic Activities related tol @ind Petroleum Products (LAREAOPP)
additionally burden financially and operatively timarket participants.

In terms of the Excise Duty and Tax Warehouse ARTWA) from January 1, 2020 a series of
changes have been imposed among which:

e Obligation for implementation in the tax warehou$msprocessing and storage of energy
products with codes under Combined Nomenclatur® 221to 2710 20 a system for video
monitoring and control. The system has to meettexegirements and to allow:

e Real time visual control;

e Permanent video records on server;

¢ Identification of the plate number of the vehicles;

o Possibility for real time remove access and reniospgection of the stored in the system data
by the custom authorities;

The following additional requirements for issuan€an end-user certificate of excise duty exemption
were also adopted:

e The person is obligated to use automatic repoaystems, which allow a real time control of
the energy products quantities, which are delivargtiused in the certain facility, as well as
the commodities, materials, processed or storedgaigned in the request for excise duty
exemption end-user certificate;

e The person must independently and at his own egpmgprovide internet access of the
customs authorities to the automated reportingesyst when energy products with codes
under Combined Nomenclature 2710 12 to 2710 20bgillelivered and used in the facility;

e The person uses measuring and control deviceshwheet the applicable and normative
requirements.

From January 1, 2021 additional changes came orttefin Excise Duty and Tax Warehouse Act
(EDTWA), including:
e Persons who receive on the territory of the couexgise goods released for consumption in
another EU Member State or send such goods froradhetry to another EU Member State
are subject to mandatory registration under the \WBT

From January 1, 2012 thikenewable Energy Sources Act (REB&9 introduced a requirement for
consumption release of diesel fuel for transpothmvithe meaning of EDTWA to contain at least 5%
by volume biodiesel. From June 1, 2012 the rateim@eased to at least 6% vol. Upon the release of
fuel for gasoline engines, it had to contain biaeth or ethers produced from bioethanol least 706 vo
as of March 1, 2015. From September 1, 2018 theligpasshould be with a content of bio-ethanol or
ethers, produced from bio-ethanol of minimum 8% waold from March 1, 2019 up to 9% vol.
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Risk Factors influencing the activity of the PetrolGroup (continued)

The other major legal acts regulating the actiwify fuel market participants are related to
environmental protection. Pursuant@udinance No.16 from 12 August 1999 on restrictidrihe
emissions of volatile organic compounds in storiagding or unloading and transportation of petrol
the tanks storing gasoline should have coatingefitecting at least 70% of solar radiation andalet
internal floating roofs or seals on external flogtiroofs. In the storage depots where gasolines are
stored, loaded or unloaded should have a hydronavkpour recovery systems, bottom loading
systems on tanktrucks, displays for control of tnaating and grounding etc.

According toOrdinance on the requirements for the quality @fiid fuels, conditions, terms and ways
of their controlfrom January 1, 2009 the fuel for diesel engined motor gasoline must have a
maximum Sulphur content of 10 mg/kg (10 ppm).

Weather conditions and seasonality

The Group's results of operations are affecteddstier conditions and seasonal variations in demand
oil products. The fuel consumption is highest ia #econd and third quarters, which is due to the
annual vacations during the summer months as wetbahe agricultural producers, who usually
increase their consumption during autumn months.

Other risks

See sectioContingent liabilities
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Financial instruments and risk management

Information pursuant to item 12 of the Appendix2iwthe Ordinance No.2 of November 9, 2021 and
Art.39, item 8 of the Accountancy Act

Accounting classifications and fair values

The table below shows the carrying amounts andviaines of the financial assets and financial
liabilities, including their levels in the fair wa hierarchy. There is no information included aliba

fair values of these short-term financial instruisghat Management believes that the book value in
the statement of financial position is a reasonaplgoximation of fair value.

Financial assets and liabilities Fair value

December 31, 2021 Debt At fair value Liabilities at Total level 3
BGN’000 instruments at through ~ amortised

amortised cost profit or loss cos!
Financial assets
Loans granted, net 22,131 - - 22,131 -
Trade and other receivables, net 25,477 - - 25,477 -
Cash and cash equivalents 4,027 - - 4,027 -
Financial assets measured at fair
value through profit and loss - 2,235 - 2,235 2,235

51,635 2,235 - 53,870 2,235

Financial liabilities
Trade and other liabilities - - (64,921  (64,921) -
Loans and borrowings - - (42,863 (42,863) -

- - (107,784  (107,784) -

Financial assets and liabilities Fair value

December 31, 2020 Debt At fair value Liabilities at Total level 3
BGN'000 instruments athrough profit ~ amortisec

amortised cost or loss cos!
Financial Assets
Loans granted, net 23,202 - - 23,202 -
Trade and other receivables, net 24,185 - - 24,185 -
Cash and cash equivalents 2,773 - - 2,773 -
Financial assets measured at fair
value through profit and loss - 2,235 - 2,235 2,235

50,160 2,235 - 52,395 2,235

Financial liabilities
Trade and other liabilities - - (51,910 (51,910) -
Loans and borrowings - - (46,551 (46,551) -

- - (98,461 (98,461) -
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Fair values estimation
Trade and other receivables

Determining the fair value of trade and other reakles includes the following:

e analysis of analytical trail balances and reporthaternal transformations;

o (differentiation between receivables and payabbeduding the presumption of future offsetting
of receivables from different customers;

e valuation of receivables based on their collectigbil

e revaluation of receivables in foreign currenciethatrespective rates as at the date of the finhnci
statements.

Debenture loan

The fair value of the debenture liability is detégred based on a quotable price as at the datesof th
consolidated financial statement, in case theunstnt is quoted at an active market. In casenbis
actively traded, the fair value is determined basedlternative valuation techniques. The valuation
techniques used include analysis of discounted ftagls through expected future cash flows and
discount level in relation with the market, the diterating of the issuer, etc. The fair value is
determined only for disclosure purposes.

Trade and other payables

Determining the fair value of trade and other pégsincludes the following:

e complete review of payables as at the date of tialua
¢ identification of overdue payables and determimatbdue interests and penalties;
e revaluation of payables in foreign currencies tdgas at the date of the financial statements.

Receivables and payables related to trade loans

The fair value of the received and granted tradmdas determined for disclosure purposes and is
calculated based on the present value of future fews of principal and interest discounted at the
market rate at the reporting date.

Financial risk management
Risk management framework

The use of financial instruments exposes the Gtouparket, currency and interest rate risk. This
section presents information about the objectige$cies and processes for managing these risks, as
well as capital management.

Future uncertainty about the ability of customersdpay their obligations, in accordance with the
agreed conditions, may lead to an increase of impit losses on interest loans granted, trade
receivables, financial assets available-for-sateather financial instruments, as well as the \alofe
other accounting estimates in subsequent periodbtraterially differ from those specified and
recorded in these consolidated financial statemdiits Group's Management applies the necessary
procedures to manage these risks.

Market risk

Market risk is the risk that changes in marketgsjcsuch as foreign exchange rates, interestaates
equity prices will affect the Group’s income or taue of its holdings of financial instruments.eTh
objective of market risk management is to managecantrol market risk exposures within acceptable
parameters, while optimising the return. Becaush®hature of its activity, the Group is exposed t
price, currency and interest rate risk.
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Financial instruments and risk management (continud)

Currency risk

The Group performs transactions in a currency dtiar its functional currency, and thus it is exqabs

to risk, related to potential foreign exchange riietuations. Such risk arises mainly from the
fluctuations of the US dollar, since the Group perfs purchases and has received loans denominated
in US dollars. Transactions primarily denominatee@iro do not expose the Group to currency risk,
since the Bulgarian lev is fixed to the euro effectlanuary 1, 1999.

Financial assets and liabilities denominated inddiars are presented in the following table:

December 31, 2021 December 31, 2020
USD’000 BGN’000 USD’000 BGN’000
Financial assets
Cash and cash equivalents 7 12 7 12
7 12 7 12

The sensitivity analysis to currency risk is cattatl based on 5% fluctuation in the exchange fate o
the US dollar towards the Bulgarian lev. The Mamaget considers that it is a reasonably possible
fluctuation, based of statistical data for the dyits of fluctuations in the exchange rate in the

previous period, based on the daily deviation dated for 250 days. If on December 31, 2021 the

rate of the US dollar had decreased/increased bya&&aming that all other variables remained

constant, loss after tax would have increased/deectby BGN 1 thousand as a result of exchange
rates differences from revaluation of cash in Uada

Interest rate risk

The Group is exposed to interest rate risk asgfasbrrowings have variable interest rate agreed as
basis interest increased by a certain margin. Tie@igscontinuously monitors and analyzes its main
interest rate exposures by developing various simeEnéor optimization as refinancing, renewal of
existing loans, alternative financing (contractstfe sale and leaseback of assets) and calctitetes
impact of changing interest rates within a certamge on the financial result.

As at the date of these consolidated financiaéstants, the structure of the interest-bearing Girzdn
instruments is as follows:

December 31, December 31,

2021 2020
BGN'000 BGN'000
Instruments with fixed interest rate
Financial assets 16,880 18,825
Financial liabilities (36,274) (36,234)
(19,394) (17,409)
Instruments with variable interest rate
Financial liabilities (5,913) (7,923)
(5,913) (7,923)
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Financial instruments and risk management (continud)

The sensitivity analysis of the interest rate iislprepared based on the presumption that interest
positions with variable interest rates as of thé ehthe reporting period have existed in the same
amount during the entire year and the reasonaldgiple increase/decrease of the interest rate % by
basis points. If the interest rates were higheloby 9 basis points, and all other variables were
constant, the loss after tax would have been hilgivegr by BGN 4 thousand.

Price risk

The Group is exposed to a risk of frequent andpsHactuations in fuels prices and other tradable
goods. In order to decrease sensitivity to fluctunstin the prices of fuels, the Group updatesating
prices on a daily basis in accordance with the ggmigc region and the selling prices of its main
competitors.

In 2021, the Group held comparatively high invepntturnover. For approximately 17 days the
inventory makes a whole cycle, which reduces thau@s price risk exposure.

Credit risk

Creditrisk is the risk that one party to a finahanstrument fails to meet its obligation and thassing
loss to the other. Financial assets that potept@atpbose the Group to credit risk are mainly trade
receivables and interest loans granted.

Exposure to credit risk

The carrying amount of financial assets represtngsnaximum credit risk the Group is exposed to.
The maximum exposure to credit risk as at the tempdate is as follows:

December 31, December 31,

2021 2020

BGN’000 BGN'000
Loans granted 22,131 23,202
Trade and other receivables 27,712 26,420
Cash and cash equivalents 3,980 2,673
53,823 52,295

Trade and other receivables

The Group is exposed to credit risk, in case ia@muers do not pay their obligations in the expmkcte
term and amount. The policy of the Group regardiraglit risk is to sell goods and services only to
customers with an appropriate credit standing anagse adequate collaterals as a means of reducing
the risk of financial losses. The creditworthinetsustomers is estimated by taking into considemat
their financial position, past experience and ofhetors. Credit limits have been stipulated aradrth
compliance is regularly monitored. In case of eraggethe credit limits, interest on arrears is aedr
Retail sales are settled in cash predominantlyarédit cards.

Impairment of trade and other receivables

Time structure of trade and other receivablesatdiporting date are not impaired, is as follows:
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Financial instruments and risk management (continud)

December 31,

December 31,

2021 2020

BGN’'000 BGN’'000
Up to 30 days 1,623 1,058
31-120 days 633 321
121 - 210 days 433 376
Over 211 days 5,150 4,635
7,839 6,390

Cash and cash equivalents

Cash and cash equivalents of the Group are logateghks with high ratings.

Liquidity risk

Liquidity risk is the risk that the Group may na &able to meet its financial obligations when tfadly
due. The policy is aimed at ensuring sufficientiidity with which to serve liabilities when theylifa
due, including abnormal and emergency situatiohs.dgoal of management is to maintain a constant
balance between continuity and flexibility of firda resources using various forms of financing.

Liquidity risk management includes maintaining &iént stocks of cash, arranging adequate credit
lines, preparation, analysis and updating cash ftrecasts.

The following table presents the contractual méasiof financial liabilities based on the earlidate
on which the Group may be required to pay them.

The table shows the undiscounted cash flows, iadugrincipal and interest, excluding the effect of
netting arrangements:

December 31, 2021 Carrying Contractual Uptooneyea  Between one
BGN’000 amount cash flows and five
years

Debentures 36,942 45,700 1,678 44,022
Loans from financial institutions 5,921 5,921 471 5,450
Trade and other payables 64,921 64,921 64,921 -
107,784 116,542 67,070 49,472

December 31, 2020 Carrying Contractual Jptooneyea  Between one
BGN’'000 amount cash flows and five
years

Debentures 38,417 46,922 2,183 44,739
Loans from financial institutions 8,134 8,134 7,825 309
Trade and other payables 51,910 51,910 51,910 -
98,461 106,966 61,918 45,048

The Group does not expect cash flows included enttble to occur significantly earlier or at
significantly different amounts.
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Financial instruments and risk management (continud)
In 2021 the Petrol Group did not use any financisiruments for hedging-risk purposes.

The Group operates with ERP system, which suppgbgsongoing reporting, analysis, planning,
implementation and control of the business processetrol Group. The internal control system of
the Group monitors for the effective functioningtioé Group’s reporting, preventive identification o
risks accompanying activities and the timely idiécdtion of potential errors and shortcomings. ¢ t
same time, the Parent company’s SB exercises deaedacontinuous control over the Parent-
company’s activity, including the accompanying neipg and verifies the annual financial statements
and annual reports of Petrol ABee also Corporate management declargtion

Information pursuant to item 10 of the Appendix2No.the Ordinance No.2 of November 9, 2021

In 2021 the Group did not issue any new securities.
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Significant events occurred in 2021

Information pursuant to item 3 of the Appendix No.the Ordinance No.2 of November 9, 2021

In January 2021, as a creditor in an enforcemesé @gainst an unrelated party, for overdue
receivables on trade loans granted and trade &ed @ceivables from unrelated party, the Group was
declared as a buyer through a distribution protbgah private bailiff due to a public sale of prage
owned by the unrelated entity - debtor. The actarsiprice of the property was paid by a setoff of
counter receivables on loan granted in previousgsrand interest on it, and also trade receivables
and re-invoicing and also legal interest on thentlie total amount of BGN 1,339 thousand and by
additional payment of BGN 210 thousand. The Groaipl the price within the statutory term and in
February 2021 when the award decree issued byritvetgbailiff came to force, the Group made the
setoff and acquired the ownership of the property.

In March 2018 the Group entered into a contraciaftrade loan to an unrelated party with a credit
limit of up to BGN 300 thousand at 6.7% annual nes¢ and repayment period until December 31,
2018. With Annexes, the loan term has been exteadddhe limit has been increased. In February
2021, the Group made a set-off on counter-obligatio connection with the acquisition of ownership
of property through a public sale by a privateiffaihs of December 31, 2021 the receivables on the
loan amount to BGN 613 thousand, net of impairment.

In March 2021 the Group renegotiated the terms fafctoring agreement signed in February 2019
with a commercial bank with special conditions withthe right of regress, reducing the commission
for factoring services from 0.35% to 0.25% on ttaltvalue of the transferred VAT invoices.

In March 2021 the Group renegotiated deferral térgst payments and repaid partially principal at
the amount of BGN 270 thousand under Tranche Ze¥alving credit line agreement signed in 2016
with a commercial bank, as a result of which thek@greed to cancel a mortgage on a trade site, and
the principal of the loan has decreased from BAGN(Q thousand to BGN 6,730 thousand.

In March 2021 the Group entered into an Agreemetiit ascommercial bank for the purchase of trade
receivables (standard factoring) with a total adealimit of up to BGN 402 thousand and an interest
rate based on savings (IRBS) for BGN, increased tmark-up of 3.8382 points, but not less than 4%
per annum on the amount of the advance. The camnsraecured by a pledge of receivables on bank
accounts of the Parent company and its subsididtly,a carrying amount of BGN 65 thousand as of

December 31, 2021. As of December 31, 2021 theishas no transferred receivables or liabilities

in connection with the received financing undes tlaictoring contract.

In July 2016, the Group entered into an investriwart agreement, which prepaid the liabilities under
a financial leasing agreement from November 201 Ban is secured by a mortgage on the real
estate acquired under the contract for financiasiley and pledge of receivables. The term of the
contract is May 2022, and the agreed interestisaBenEuribor + 5.25%. In April 2020, the Group
renegotiated the terms of the investment loan ageeg as the interest rate on regular principal was
reduced to 3mEuribor + 3.5%, but not less than 3\4&h an Annex from the beginning of 2021, the
term of the loan was extended until September 822 2Liabilities as of December 31, 2021 under
the bank loan amount to BGN 463 thousand.
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Significant events occurred in 2021 (continued)

In April 2021 the Group granted a cash loan toraelated party with a credit limit of up to BGN 500
thousand, available in tranches for the periodn& pear from the signing date at 5% annual interest
rate. With an Annex from August 2021 the negotiatedlit limit is increased to BGN 1,600 thousand.
As at the date of these financial statements theugihas no unsettled receivables under this
agreement.

In April 2021 the Group granted a cash loan to famelated party with a credit limit of up to BGN 75
thousand available in tranches for the period Wéitember 31, 2021 at 5% annual interest rate. As
at December 31, 2021 the term of the contract tengled with another year, as the Group has
receivables under this contract at the amount oNB@ thousand principal and BGN 2 thousand
interest, which are entirely impaired.

In September 2018 the Group entered into a creditevaft agreement on current account in
commercial bank, intended for working capital witlaximum allowed amount of BGN 2,000
thousand and repayment period until January 319 20 contracted interest rate as Savings-based
interest rate (SIR) plus added amount of 6,1878tppbut cumulatively not less than 6.5% annually.
The credit is secured with a special pledge ofdatsds in turnover and with pledge of receivables on
bank accounts.

In December 2018, as a result of a signed annaxr tgreement from 2016 for revolving credit line
with the same bank, the Group negotiated an inerethe amount of the credit line of BGN 9,500
thousand with an additional amount of BGN 11,5@uand, by which the total amount of credit line
rose to BGN 21,000 thousand. The line is sepatatemtal limit of BGN 13,500 for issuance of bank
guarantees and BGN 7,500 for refinancing of theived credit-overdraft of BGN 2,000 thousand
and the rest for working capital. The increasedamof the credit limit on the revolving creditdin

is covered additionally with establishment of maggs and pledges of properties, plants and
equipment with book value of BGN 7,892 thousanata®ecember 31, 2021 and special pledge on
goods in turnover, representing oil products. IneJA019 the limit granted for working capital under
this credit line was partially repaid and as at&meber 31, 2020 its amount was BGN 7,000 thousand.
In January 2020 the Parent company renegotiateigtimes of the used credit line granted to it from a
commercial bank under a revolving credit line agreet dated September 21, 2016, with a credit limit
of BGN 7,000 thousand and has achieved a reduofithe annual compound interest rate of SIR
(Savings-based interest rate) + 5.2802%, but rsg than 5.5%. The Group partially repays the
principal of this tranche of the credit line by #mer BGN 270 thousand in March 2021 and by BGN
1,380 thousand in September 2021. In December g@2bank granted an additional tranche under
this credit line in the amount of BGN 100 thousaadd the term for repayment of the loan was
extended until December 15, 2024. As at Decembge2@®21 the Group has a liability under this loan
for principal in the amount of BGN 5,450 thousand.

In December 2021 a new subsidiary Petrol Technol@f)D was established by a payment
contribution. For the payment contribution the Gracquired 8,210 company shares, each with a
nominal value of BGN 1, representing 98,80% ofdapital.

Additional information concerning other Group ewgeduring the period, which could be considered
as significant is disclosed in the notes to thesoidated annual financial report of the GroupZo21.
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Events after the reporting date

Information pursuant to Art. 39, item 3 of the Aactancy Act

In February 2022 a notification under Art. 145 toé Public Offering of Securities Act by Corporate
Commercial Bank AD (CCB AD) was entered in the Rasmmmpany’s office. With the notification
the Bank notifying that the shareholder CCB AD trassferred all its shares (5.51%) of the capital
of Petrol AD on February 21, 2022, thus lowerirgysghareholding below the 5% threshold. In the
same month another shareholder - Trans ExpredS@ilD, increased its share in the capital of the
Parent company from 9.86% to 15.31%. As a resuffulilsequent transactions, the share of Trans
Express Oil EOOD decreased to 9.82% as of the dfa@pproval of the consolidated financial
statements.

At the end of February 2022, a number of countireduding the United States, the United Kingdom,
Canada, Switzerland, Japan and the EU) imposedigason certain legal entities and individuals in
Russia due to its official recognition of two regsoseparating from Ukraine, the Donetsk Republic
and the Luhansk Republic and the military operation the territory of Ukraine started on February
24, 2022. Subsequently, additional sanctions agRimssia were announced. The recent events arising
from the military conflict in Ukraine have createballenges for businesses located and operating
there. As a result of the beginning of 2022, theas been a significant increase in the fuel prices
sector in which the Group also operates.

The Group has no assets in the affected countriedirect relationships with counterparties opersti
in these countries. The Management is in the peookanalyzing the risks and effects on the Group.

In connection with the Annex to the contract forghase and sale of electricity concluded in Felyruar
2021, the Group paid in February 2022 represerticash deposit in the amount of BGN 50 thousand
as a collateral.

In February 2022, the Group entered into a findrwolateral agreement under the Financial Colkdter
Contracts Act to secure in full all receivablesaafommercial bank in connection with an investment
loan agreement for a principal in the amount of USP60 thousand granted to an unrelated entity,
providing a pledge on cash receivables on bankutsmpened with the bank.

At the end of February 2022, the subsidiary Varta@ege OOD returned a License 544 for tax
warehouse operation, issued by the Customs Agelueyto inability to negotiate an acceptable level
of remuneration for the leased storage depot, sultye the license. In this regard, the present
consolidated financial statements report an impantnof goodwill arising on the acquisition of the
subsidiary in the amount of BGN 19,787 thousdsaée also Note 12 and Note 19 to the consolidated
financial statements for 2021)

On April 26, 2022 the Ministry of Energy announdedhe public that Bulgargaz EAD has received
notification that the supplies of natural gas fr@azprom Export would be ceased as of April 27,
2022. The Bulgaria has fully fulfilled its obligatis and made all payments required under this
agreement, in a timely manner, strictly and in adance with the clauses of the agreement. The
ministry assures that they have taken steps ferraltive agreements for the supply of natural gds a
to deal with the situation. As of the date of pragian of this consolidated report, the Management
Board of the Parent-company is not able to asbesiiture effects on the activities of the Group.

See also the sectiéiar conflict between Russia and Ukraine.
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Unusual events and indicators having a significanmpact on the Group's operations

Information pursuant to item 5 of the Appendix No.the Ordinance No.2 of November 9, 2021

On March 13, 2020 with a decision of the Parliangestate of emergency was imposed. On purpose
to limit the spread of the COVID-19 infection ander of the Health Minister was issued for
introduction of anti-epidemic measures, which digeaffected the trade activity of the Group. Ir2R0

the Group's sales were significantly affected lyrestrictive measures for free movement and travel
of people imposed by the Government of the Reputiii@ulgaria through the Law on State of
Emergency adopted at the end of March 2020, asut iif which the Group's sales revenue dropped
significantly by over 27 per cent. (see also sedtifiuence of COVID-19 on the Group’s operatipns

As a result of the negative influence and the cgueeces of the world pandemic caused by the spread
of the new type of coronavirus — COVID-19, the Grdias taken a series of actions to reorganise the
activities of some of its trade sites, as well @agstablish reduced working hours for some of the
personnel. As of the end of March 2020, the EmplenytvAgency opens an application procedure
under Art. 1 of Decree No 55 from March 30, 202@edmining the terms and conditions for the
payment of compensation to employers in order wsgnve the employees under the State of
Emergency, announced with a decision by the Pagliaron March 13, 2020, which is substituted
later by Council of Ministry Decree No 151 from 202 he Group participates in the program.

In May 2020, the Parent company received from th@ission for Protection of Competition (CPC)
a decision for initiated proceedings to establisi dolations under Art. 15 and Art. 21 of LPC and
or under Art. 101 and Art. 102 of the Treaty on Ewnctioning of the European Union (TFEU) in
determining the prices of mass automotive fueti@production / import - storage — wholesaleaifet
trade, both at the individual horizontal levels ardically, by eleven companies, including thedpar
company. At present, the inspection has not yet beepleted.

See Events after the reporting date and Continigaditities and War conflict between Russia and
Ukraine.
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Results from operations

Information pursuant to item 11 of the Appendix2No.the Ordinance No.2 of November 9, 2021

The Petrol Group has not disclosed any financidl @erating projections for 2021, thus there is no
analysis of the ratios between the reached antbdist financial results.

Operating and financial data pursuant to item 1 aiesn 2 of Appendix No.2 to the Ordinance No.2
of November 9, 2021 and Art. 39, item 1 and iteshthe Accountancy Act

Revenue

In 2021 the consolidated revenue from operatiorikefsroup increased to BGN 506.1 million (EUR
258.8 million), representing a growth of 28% congohto BGN 394.6 million (EUR 201.8 million)
for 2020. The increase of total revenue in absokatae in 2021 was due entirely to the higher by
BGN 109.3 million (EUR 55.9 million) sales reverafduels other goods and services, while the other
income increased by BGN 2.2 million (EUR 1.1 miljoThe increase in sales revenue in 2021 is due
entirely to the increase with BGN 106.4 million (EUW4.4 million) of segment — retail fuels and to
the increase by BGN 4.3 million (EUR 2.2 millionj segment — wholesale fuels, which is a
consequence of the recovery after the initial steazised by the COVID-19.

The table below presents the change of revenuegitiie period 2019 - 2021 on a consolidate base
and by separate business segments:

AB %

2021 2020 2019 2021/2020
Sales revenue BGN million 499.8 390.5 538.5 28%
EUR million 255.6 199.7 275.4
Other income BGN million 6.3 4.1 2.4 54%
EUR million 3.2 2.1 1.2
Total revenue, including: BGN million 506.1 3946  540.9 28%
EUR million 258.8 201.8 276.6
Retail segment BGN million 479.1 372.8 506.7 29%
EUR million 245.0 190.6 259.1
share of total revenue % 94.6% 94.5% 93.7%
Wholesale segment BGN million 24.6 20.3 33.1 21%
EUR million 12.6 10.4 16.9
share of total revenue % 4.9% 5.1% 6.1%
Other activities segment BGN million 2.4 1.5 1.1 50%
EUR million 1.2 0.8 0.6
share of total revenue % 0.5% 0.4% 0.2%

As in all previous years the sales revenue of thau@in 2021 was almost entirely 97.9% (2020:
97.8%) formed by sales of fuels, lubricants andotoods. In 2021, these sales amounted to BGN
489.4 million (EUR 250.2 million) or with 28.2% n®than sales for 2020 of BGN 381.8 million
(EUR 195.2 million). The increase by BGN 107.6 il (EUR 55 million) in the revenue from sales
of fuels and other goods in 2021 compared to tegipus year is due to the increase by BGN 101.6
million (EUR 51.9 million) in the revenue from salef fuels, as well as the sales of lubricants and
other goods, which increase by BGN 6 million (EUR ®illion) compared to the previous year.
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Results from operations (continued)

In 2021 the revenue from sales of goods comprisadiyn88.1% (2020: 86.3%) retail and wholesale
sales of fuels, which amounts, after excludinggit@@roup sales, are as follows:

AB %

2021 2020 2019 2021/2020

Retail sales of fuels million BGN 413.3 314.6 453.0 31.4%
million EUR 211.3 160.8 231.6
share of total sales of fuels % 95.8% 95.4% 94.6%

Wholesale sales of fuels million BGN 18 15.1 26.1 19.2%
million EUR 9.2 7.8 13.3
share of total sales of fuels % 4.2% 4.6% 5.4%

Total sales of fuels BGN million 431.3 329.7 479.1 30.8%
EUR million 220.5 168.6 244.9

Following the unprecedented decline in revenuas fndholesale and retail sales of fuels, due entirely
to COVID-19 and the imposed in 2020 by the govemmestrictive measures for movement of
citizens, in 2021 the Group managed to partialbpver its revenues from sales of fuels, as the tota
revenues from wholesale and retail sales of fiedslhed BGN 431.3 million (EUR 220.5 million) or
by BGN 101.6 million (EUR 51.9 million) (see alBetail sales and Wholesale sgles

During the current year, the relative share of ners from wholesale sales of fuels decreased in the
total consolidated revenue from sales of fuelfiefRetrol Group at the expense of revenue froni reta
sales of fuels. While in 2020 wholesale sales ansulito 4.6%, in 2021 they decreased to 4.2% of the
consolidated revenues from fuel sales of the Granich is a result of the recovery of retail sadés
fuels in 2021.

The dynamics of sales revenue (in BGN millionsthed major type of oil products, traded by the
Group during the period 2019 - 2021 are presemeti® following diagram:

2021 m=2020 m=2019

vio

Gasoline Diesel
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EHEPTMA 3A XOPATA

Results from operations (continued)
Retail sales

The Group’s retail sales are made through a netaforitail stations owned and/or operated by Petrol
AD. These retail stations are evenly spread througthe country giving the Group comprehensive
geographic coverage. As of December 31, 2021 tbegsoperated 301 working retail stations (2020:
320 retail stations).

The results for the period 2019 — 2021 are adldvic:

AB %
2021 2020 2019 2021/2020

Retail sales volumes (million liters, methane in)kg. 249.1 226.6 280.9 9.9%

incl. corporate sales 79.2 73.9 81.7 7.2%

Sales revenue BGN million 413.3 314.6 453.0 31.4%
EUR million 211.3 160.8 231.6

In 2021 the Group reported an increase of 9.9%tailrsales volumes compared to 2020. The increase
in volumes combined with the higher average sellatgil prices in 2021 compared to the prices in
2020, due to the higher international prices oflerail, led to the increase of BGN 98.7 million (BEU
50.5 million) of total revenue from retail saledwéls compared to 2020. The increase in consumptio
and the higher commaodity prices worldwide, resuftech the pandemic caused by COVID-19, led to
an increase in the average selling prices and grawtetail sales volumes of all fuels sold by the
Group in 2021, except Blue Force Gas.

The following table sets out the Group’s retaikesabf fuel by major types of oil products for 2019
2021:

2021 2020 2019 AB%
2021/2020
Gasoline A-95H BGN million 100.1 80.6 121.2 24.2%
EUR million 51.2 41.2 62.0
share of total retail sales of fuels % 24.2% 25.6% 26.8%
Gasolinel100 Extra Force BGN million 4.4 3.5 5.2 25.7%
EUR million 2.2 1.8 2.7
share of total retail sales of fuels % 1.1% 1.1% 1.2%
Blue Force LPG BGN million 39.8 33.3 43.7 19.5%
EUR million 20.3 17 22.3
share of total retail sales of fuels % 9.6% 10.6% 9.6%
Green Force diesel BGN million 25.4 18.2 22.3 39.6%
EUR million 13.0 9.3 11.4
share of total retail sales of fuels % 6.1% 5.8% 4.9%
Pro Force Diesel BGN million 241.4 177.4 258.2 36.1%
EUR million 123.4 90.7 132.0
share of total retail sales of fuels % 58.4% 56.4% 57.0%
Other fuel BGN million 2.2 1.6 2.4 37.5%
EUR million 1.1 0.8 1.2
share of total retail sales of fuels % 0.5% 0.5% 0.5%
Total retail sales of fuels BGN million 413.3 314.6  453.0 31.4%
EUR million 211.3 160.8 231.6
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Results from operations (continued)

The highest increase for 2021 in absolute valuB@R~N 64 million (EUR 32.7 million) reported the
revenue from sales of Pro Force Diesel. Additignalh increase of BGN 19.5 million (EUR 10
million) and BGN 7.2 million (EUR 3.7 million) repted the sales of Gasoline A-95 and Green Force
Diesel.

As a result of the recovery in 2021, following thestrictions imposed by COVID-19 in 2020, the
revenue from sales of gasoline 100 eXXtra ForceeBlorce gas and methane increased by BGN 0.9
million (EUR 0.5 million), BGN 6.5 million (EUR 3.3nillion), and BGN 0.6 million (EUR 0.3
million), respectively, which is due to both thelhér average selling prices in the current yeartlad
growth in sales volumes.

The dynamics of retail sales revenue (in BGN mikipof the major types of oil products during the
period 2019 — 2021 are presented on the followiagrdm:

281
267 ™ 2021 w2020 2019

a4
40 45

Gasoline Diesel LPG

In 2021 the Group continues the process start&?Dib aimed at reorganizing the retail network,
including shutdown and sale of unprofitable sitesmination of contracts with unfair partners in
franchising and dealership programs, concludingtrasts with new contractors under the same
programs and more.

Wholesale sales

The Group’s wholesale sales are made through theatgal by the Group SD Varna and by purchases
from other storage depots of third party entities.

The reported results from wholesale sales of funeR019 — 2021 are, as follows:

2021 2020 2019 AB %

2021/2020
Volume of wholesale sales (million litré%) 13.1 13.9 18.9 (5.8%)
Volume of wholesale sales (thousand tontfes) 0 0 0 0%
Sales revenue BGN million 18 15.1 26.1 19.2%

EUR million 9.2 7.7 13.3

15 Wholesale volumes for all types of gasoline, éliesd gas oil are measured in litres
16 Wholesale volumes for jet, LPG, heating oil atiteo heavy fuels are measured in tonnes
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Results from operations (continued)

In 2021 the wholesale sales volumes of light fulelsreased by 0.8 million liters compared to 2020.
The decrease is entirely due to the decline in edadé sales of diesel fuel, gasoline A-95H and LPG,
which form 95.7% of total wholesale sales of funl2021 (2020: 96.8%).

The largest increase of BGN 1.6 million (EUR 0.8liom) on an annual basis was reported by
revenues from sales of diesel fuel. The growthuis entirely to higher average sales prices in 2021
compared to 2020. In addition, in 2021 revenue feaes of LPG and biodiesel (other fuels) also
increased, increasing by BGN 1.1 million (EUR 0.diom) and BGN 0.4 million (EUR 0.2 million),
respectively.

Revenues from sales of A-95H gasoline decreasd®diy 0.2 million (EUR 0.1 million) compared
to 2020, entirely due to the decline in sales i2120As a result, in 2021 the total revenue from
wholesale fuels will increase by 19% to BGN 18 il (EUR 9 million) compared to BGN 15.1
million (EUR 7.7 million) in 2020.

The following table sets out the Group’s wholesaes of fuel by major types of oil products:

2021 2020 2019 AB %
2021/2020
Gasoline A-95H BGN million 2.5 2.7 5.4 (7%)
EUR million 1.3 1.4 2.7
share of total wholesale sales of fuels % 13.9% 17.9% 20.7%
GasolineA-98 BGN million 0.2 0.1 0.0 100%
EUR million 0.10 0.05 0.00
share of total wholesale sales of fuels % 1.1% 0.7% 0.0%
GasolineA-100 BGN million 0.00 0.05 0.1 (100%)
EUR million 0.00 0.05 0.1
share of total wholesale sales of fuels % 0.00% 0.3% 0.4%
Diesel
BGN million 10.4 8.8 17.9 18%
EUR million 5.3 4.5 9.1
share of total wholesale sales of fuels % 57.8% 58.5% 68.6%
Other fuels BGN million 4.9 3.4 2.7 44%
EUR million 2.5 1.7 1.4
share of total wholesale sales of fuels % 27.2% 22.6% 10.3%
Total wholesale sales of fuels BGN million 18.0 15.1 26.1 19%
EUR million 9.2 7.7 13.3

The dynamics in wholesale sales revenue of themhgpes of petroleum products during the period
2019 — 2021 are presented on the following diagram:

3 19 m2021
- 2020
2019
/ 11
:_'I 9
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Gasoline Diesel LPG
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Results from operations (continued)
Gross margin

For 2021 the Group’s total gross margin, calculate percentage of the consolidated net revenue
from sales of goods decreased from 13.4% in 202M18% in 2021. Despite the decrease of gross
margin as percentage of revenue, the indicatoeasad by BGN 2.4 million (EUR 1.2 million) in
absolute value and is due to the increase of theatimated gross margin from sales of fuels by BGN
1.3 million (EUR 0.7 million) and to the increasg BGN 1.2 million (EUR 0.6 million) of the gross
margin from sales of other goods. In 2021, thd tptass margin on fuel sales increased to BGN 44.2
million (EUR 22.6 million) compared to BGN 43 mdh (EUR 22 million) in 2020. The gross margin
on sales of fuels and other goods increased in 29215% on an annual basis, reaching BGN 9.2
million (EUR 4.7 million), compared to BGN 8 millio(EUR 4.1 million) for 2020.

Operating expenses
Hired services

In 2021, the hired services decreased by BGN OlEomi(EUR 0.3 million) to BGN 34.7 million
(EUR 17.8 million), as the Group reported an optetion of repair and maintenance costs by BGN
0.4 million. EUR 0.2 million), consultations anditming by BGN 0.4 million (EUR 0.2 million), state
municipal and other fees by BGN 0.2 million (EUR @illion), communication costs by BGN 0.1
million EUR 0.05 million), advertising, cash coltem and software licenses. In 2021 The Group
reports the largest increase in dealer fees arel ghmmissions in the amount of BGN 0.3 million
(EUR 0.15 million), security expenses in the amai@GN 0.2 million (EUR 0.1 million), and other
hired services by BGN 0.09 million (EUR 0.05 miii)o The increase of the costs of dealer fees and
other commissions are due to the higher cost afgmerel at petrol stations under dealer management.
The overall reduction in the cost of hired servige021 is a result of the actions taken by the
management of the Group to optimize operating costegotiate commercial terms with suppliers
and other contractors, and seek hidden reservesjgonse to severe economic consequences caused
by the pandemic and imposed twice in 2020 and 282the government restrictive anti-epidemic
measures in the country.

Materials and consumables

As materials and consumables the Group reportnthered costs for fuels, advertising materials,
spare parts, office supplies, utilities and other2021 the Group reports an increase in totaisdos
materials and consumables to BGN 5.2 million (EU&Rillion) compared to BGN 3.8 million (EUR

2 million). The main contribution to the total iease in the cost of materials was made by the highe
by BGN 1.3 million (EUR 0.7 million) costs for ekecity and heating, which increased by 62% on
an annual basis. The latter is a result of theecgtfented increase in electricity and natural gasg
which led to a significant increase in the Growgbéstricity and heating costs in 2021. In addition,
2021 the Petrol Group reported an increase indbts ©f fuels and lubricants and the costs of vingrki
clothes by BGN 0.09 million (EUR 0.05 million) ar8iGN 0.05 million (EUR 0.03 million),
respectively.
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Results from operations (continued)
Employee benefits

For 2021 employee benefits increased to BGN 211Bomi(EUR 11.2 million) compared to 2020,
when they to BGN 20.2 million (EUR 10.3 million)h& main reason for the increase is the higher
revenue of the Group in 2021 compared to the uepiested decline in 2020 and the related higher
personnel costs in 2021, following the actions thete taken to reduce costs, preserve the financial
condition and liquidity of the Group in a situatiohglobal pandemic and economic crisis in 2020.

Depreciation and amortization

Depreciation and amortization charges on non-cutegwible and intangible assets are accrued based
on the useful life of the assets by applying tihaight-line method. For 2021 the depreciation caarg

of the Group remain the same at the amount of B@Nriillion (EUR 2.9 million) compared to BGN
3.9 million (EUR 2 million) in 2020. For the secowear in a row, the Group reports in the statement
of financial position assets with the right of uae a result of which the depreciation expensesiadc

by the Group in 2020 and 2021 increased compar2@16. In addition, as of the beginning of 2020.
the Group has changed the adopted approach foecudast valuation of property, plant and equipment
according to the revaluation model under IAS 16 amdngible assets under IAS 38, which was
applied for the first time as of January 1, 202@e(also Note 16 Property, plant and equipment and
intangible assets to these consolidated finandatkesnents

Impairment losses of assets

For 2021 the Group reports a net impairment lo8@&f 23.2 million (EUR 11.9 million) compared
to a net impairment loss for 2020 of BGN 3.9 milliicUR 2 million).The increase of the impairment
loss for 2021 is due to the recognized loss fromaimment of goodwill at the amount of BGN 19.8
million (EUR 10.1 million) and trade and other rieedles at the amount of BGN 2 million (EUR 1
million). The impairment loss recognized by the @ras a consequence of the return of the license
for management of a tax warehouse, issued by te@s Agency in February 2022 by the subsidiary
Varna Storage EOOD, and the termination of theveigtilue to inability of the subsidiary to nego#at
an acceptable level of remuneration for the restethge depotsée also Note 12 to the consolidated
financial statements for 2021

Other operating expenses

For 2021 the other operating expenses reporteldebgtoup amounted to BGN 1.5 million (EUR 0.8
million), compared to BGN 1.4 million (EUR 0.7 nidh) for 2020. The increase of BGN 0.1 million
(EUR 0.05 million) is mainly due to the higher etdehnment expenses and sponsorship by BGN 0.2
million (EUR 0.1 million) and the increase by BGN2@nillion (EUR 0.1 million) expenses for scrap
and shortages. The largest reduction in 2021 reéipegxpenses for local taxes, taxes on expensges an
others, which decrease by BGN 0.3 million (EUR Oxiilion) as a result of renegotiation of the main
parameters under lease agreements with busindsgzar
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Results from operations (continued)

Profit from operations

For 2021 the Group reported a negative result befat finance costs, taxes and depreciation
(EBITDA) at the amount of BGN 16.5 million (EUR 8mdillion) compared to a profit of BGN 0.8
million (EUR 0.4 million) for 2020. The main reastor the worsening of the indicator compared to
the previous year by BGN 15.7 million (EUR 8 miltjois the recognized net impairment loss during
the reporting period at the amount of BGN 23.2iomll(EUR 11.9 million). The increase in the gross
margin by BGN 2.4 million (EUR 1.2 million) from ¢hsale of fuels and other goods, the increase in
revenue from services by BGN 1.7 million (EUR O8#lion), as well as the increase in other income
by BGN 2.1 million (EUR 1.1 million) partially ofét the effect from the net impairment loss in 2021.

The drop of EBITDA in 2021 has a negative impactGnoup’s earnings before interest and taxes
(EBIT). For 2021 the Group reported an operatirgs loefore financial costs and taxes at the amount
of BGN 22.1 million (EUR 11.3 million) compared ¢perating profit of BGN 6.5 million (EUR 3.3
million) for 2020, as the depreciation and amotitain 2021remain the same at the amount of BGN
5.7 million (EUR 2.9 million) compared to the preus year.

Net finance costs

In 2021 the Group reports net financial expenseésdéramount of BGN 3.5 million (EUR 1.8 million)
with net financial expenses in the amount of BG8Irgillion (EUR 1.4 million) for 2020. In 2021 the
financial revenues of the Group amount to BGN likion (EUR 0.7 million) compared to BGN 2.1
million (EUR 1.1 million) for 2020. The decreasefimancial income was affected by the decrease by
BGN 0.4 million (EUR 0.2 million) in interest incaron trade loans, as well as the decrease by BGN
0.3 million (EUR 0.15 million) in interest incoma dérade receivablesée also Note 14 to the Annual
Consolidated Financial Statements for 2p21

For 2021 the finance costs of the Group amounBaGbl 5 million (EUR 2.6 million) compared to
BGN 4.9 million (EUR 2.5 million) for 2020. The irease of BGN 0.1 million (EUR 0.05 million) is
due to the increase of the interests on trade tast babilities by BGN 0.6 million (EUR 0.3 millig.

Financial position

As at December 31, 2021 the Group’s current ratidided to 0.94 compared to 0.97 for 2020. The
decrease of the indicator is entirely due to tleesiase by BGN 2.5 million (EUR 1.3 million) in cent
liabilities at the end of 2021 compared to the jmes year, while short-term assets also incredsdd,
only by BGN 0.1 million (0.05 million). The increas current liabilities is entirely due to the ey
trade and other liabilities by BGN 13.6 million (RUW.4 million), and in particular the increase in
trade payables by BGN 12.8 million (EUR 6.6 milljprvhile short-term liabilities on loans and
borrowings decreased by BGN 8.9 million (EUR 4.@iom), as a result of the renegotiation of a bank
loan granted to the Group and extension of the team by three years. In addition, lower current
liabilities 16 by BGN 2.5 million (EUR 1.3 millionynder lease agreements according to IFRS were
reported in the current period, as a result of teation of operating lease agreements.
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Results from operations (continued)

As at December 31, 2021 the consolidated indebssdokthe Group including short-term and long-
term liabilities on interest-bearing loans and @sedecreased, amounting to BGN 42.9 million (EUR
21.9 million) compared to 46.5 million (EUR 23.8llon) as of December 31, 2020. The decrease is
due to the debt paid during the year. As at Decei@®be2021 the Debt / Assets ratio increased to 34%
from 31% at the end of 2020. The Debt / Equityoras at December 31, 2021 amounted to 1,278%,
compared to 162% as of December 31, 2020, as theaise is due to the decrease of the equity by
BGN 25.4 million (EUR 13 million).

In 2021 the Group decreased the turnover ratiooafdg to 16 days compared to 21 days as at
December 31, 2020. The time required for the Grtougollect its receivables from customers
decreases to 15 days by the end of 2021 compa&iddays in 2020.

Capital management

In order to ensure the going concern functioninthefGroup, the Management has undertaken series
of purely procedural and business oriented meagaessalso section Outloglgimed to bring the
capital of the Parent company in consistence vhighrequirements of Art. 252, par. 1, item 5 of the
Commercial Act (CA) and overall improvement of flancial position of the Group.

Some of the measures include the decrease ofgisered capital bellow the net assets of the Paren
company. The first step in this direction was tb&limg of several Extraordinary General Meeting of
Shareholders (EGMS) in 2016 and 2017, where a gadgor reverse split (merging) of 4 old shares
with nominal value of BGN 1 into 1 new share witbrminal value of BGN 4 and consequently
decreasing of the Parent company’s capital in cmmeover losses by decreasing the nominal value
of the shares from BGN 4 to BGN 1, was voted.

In March 2018 following a ruled decision by the kot Regional Court, which canceled the refusal
of the Commercial Register (CR) for registratiortiod voted on EGMS decision for merging 4 old
shares with BGN 1 nominal in 1 new share with nahof BGN 4, the applied change was registered
in CR. As a result of that the registered capitahe Parent company is BGN 109,249,612 distributed
in 27,312,403 shares with nominal of BGN 4 eache dliiange in structure of the capital was registered
also in Central Depository AD. The Commercial Regignacted a refusal on the submitted on April
2018 application for registration of the decisiodnE6sMS for the second stage of the procedure
reducing the nominal value of the shares from BGN BGN 1 in order to cover losses.

On EGMS of Petrol AD held on November 8, 2018 theision to decrease the capital of the Parent
company in order to cover losses by decreasingdh@nal value of the shares from BGN 4 to BGN
1 was voted again. A refusal was given on the aafdtin for registration of the decision in CR, whic
was appealed by the Parent company within the legal. The minority shareholders disputed the
decision of the EGMS and additionally to the refuka application proceeding was postponed until
the pronouncing of the Lovech Regional Court on toert proceedings, initiated on minority
shareholders request. In March 2019 Lovech RegiGoalt enacted a decision, which indicates CR
to register the decrease of the capital after ampsion of the registration proceedings after the
pronouncing on the legal proceedings initiated ly minority shareholders. At present, the court
proceedings on the claims for annulment of thediees taken by EGMS from November 2018 are
pending.
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Capital management (continued)

The decision for decreasing the capital was vogzdnaon a new EGMS held in February 2019. On
the same EGMS was also taken a decision for replaeeof the deceased member of the Supervisory
Board Ivan Voynovski with Rumen Konstantinov. Thepkcation for registration of these
circumstances in the account of the Parent compaas/ refused, which was disputed within the
statutory term by the Parent company.

In addition to the refusal, the registration pratiegs were suspended by a request of minority
shareholders until the pronouncing of the Lovechi&gal Court on applications for annulment of the

decision. In May 2019 the Lovech Regional Courtoged a decision, which repealed the enacted
refusal and turn back the case to the Registry éygdor registration of the applied entry after a

resumption of the ceased registration proceedisgpresent, the court proceedings for repealing of
the decisions of EGMS from February 2019 are pendin

The next capital adequacy measure that the Grosgdken is a change in the accounting policy
regarding non-current tangible assets - propetantand equipment from the applied model in its
financial statements until 2019, including a cosdel, with application from the beginning of 2020
of the other applicable model - the revaluation elpghich the Management considers to reflect more
objectively the held non-current tangible assets.

The Group’s Management expectations are in the rmgygars as a result of a growing competition
mainly in retail market, part of the small independplayers to be forced out gradually of fuels
business. At the same time, the expectations instef the levels of trade margins, in particulathie
retail market, are the margins to stabilize arotlvedaverage European levels.

At the end of 2019, a new coronavirus was idemtifieChina. Due to the fast widespread of the virus
worldwide at the beginning of 2020, the World Hedllrganization declared a global pandemic. On
March 13, 2020 the Parliament of the Republic digBria declared a state of emergency on request
of the Government of the Republic of Bulgaria amdMarch 24, 2020 the Law on Measures and
Actions during a State of Emergency became effectiv

In order to restrict the widespread of coronavinfisction, an Order of the Health Minister was es$u
for the introduction of anti-epidemic measures,chtdirectly affect the business activity of the Gro
Part of the measures include extension and inteéorupf the administrative deadlines, extension of
the of administrative acts, suspension of the mloed court terms and the statute of limitations,
changes in the labor legislation, referring to mavking hours, suspension of work and / or redurctio
of working hours and use of leave, etc.

The pandemic causes a significant reduction in @odmactivity in the country and raises significant
uncertainty about future macroeconomic process2622 and beyond.

The Group's Management monitors the emergencseks and negative consequences in the outcome
of the pandemic with COVID-19, currently assesshgpossible effects on the assets, liabilities and
activities of the Group, striving to comply withrdeactual commitments, despite the uncertaintiels an
force majeure circumstances. In view of the inttlanti-epidemic measures and restrictions in the
pandemic, which cause a significant reduction oneenic activity and creates significant uncertainty
about future business processes, there is a wdabfia decline in sales of the Group. However,
Management believes that it will be able to sudcdigdring the Group out of the state of emergency
in which it is placed.
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Capital management (continued)

The plans for the future development of the compasyclosely related and depend to a greater extent
to the stated expectations for changes in the rharkéronment. The Management continues to follow
the program outlined and started in the beginning0d4 for restructuring the activities of Petrol
Group, aiming to concentrate the efforts to opterénd develop the core business — wholesale and
retail trading with fuels. With the aim to improthee financial position, the Management continues to
analyze actively all expenses and to look for hiddEserves for optimization.

In the coming years the results of the Group wabadepend on the possibilities to carry out the
investments and the successful delivering of negyepts. The investments of the Group will be
focused predominantly on the development of negssind increasing the sales and market share of
Petrol AD, mainly through transformation of thedessites managed by the Group into modern places
for complex customer service.

Following the strategy of expanding the market shiarretail market, the Group plans to attract new
sites under Petrol brand through the franchiserprag

In the next year the Management of the Group wikd its effort towards conducting an active
marketing campaign. It is provided marketing atieg — games, promotions and other, supported by
enough media appearances to increase the salesl®f The Management will continue to develop its
card system and plans to create a loyalty clieygtem.

The Group’s Management activities are directedaiawation of the principles and traditions of good
corporate governance, increasing the trust ofrttezésted parties, namely shareholders, investars a
counterparties, and to disclosure of timely andcigee information in accordance with the legal
requirements.

In addition to the above measures to increaseahee\of the Group's equity, active actions have als
been taken to expand the company's market shagagwying the long-term use of storage facilities -
licensed fuel storage facilities strategically l@chin the country through a subsidiary, as well as
through direct licensing of the Parent-companyhasManagement is in the process of analyzing and
exploring the possibilities for increasing wholesatade, including through import of petroleum
products.

With the aim to improve the financial position, thenagement continues to analyze actively all
expenses and to look for hidden reserves for opiititin.(see also Outlook sectipn

To carry out its business activity the Group ndegks capital to provide the necessary working ehpit
to pay its obligations on timely manner and todallits investment intentions. Major sources of
liquidity are cash and its equivalents, intra-gragsh flows, long-term and short-term loans, the
decrease of receivables collection period and sidarof the liabilities paying period.

The major indicators which give a better information the financial position of the Group, are
disclosed in sectio8elected performance indicataadFinancial position.
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Disclosure of additional information in compliancewith regulatory requirements

Information pursuant to the requirements of iten8 &nd 9 of the Appendix No. 2 to the Ordinance
No. 2 of November 9, 2021

Loans granted by the issuer

Annual

Type of borrower interr:tset Maturity Ou?:ﬁ}lﬂ'}g? Impairment Princi’p\alaelt Purpose
till Dec.31, Dec.31,
2021 2021
BGN'O00  BGN'000  BGN'000
Trade company 9.50%  21.1.2017 44 44 0 Working capital
Trade company 8.75%  17.7.2015 1,500 1,500 0 Working capital
Trade company 8.50%  26.8.2015 12 12 0 Working capital
Trade company 5.00% 31.12.2025 4,455 747 3,708 Working capital
Trade company 5.00% 31.12.2022 3,000 748 2,252 Working capital
Trade company 6.70% 31.12.2022 3,945 752 3,193 Working capital
Trade company 9.50% 31.12.2015 2,210 2,210 0 Working capital
Trade company 6.70% 31.12.2022 2,122 8 2,114 Working capital
Trade company 6.70% 31.12.2019 677 112 565 Working capital
Trade company 6.70% 31.12.2022 5,737 1,049 4,688 Working capital
Trade company 5.00% 31.12.2022 72 72 0 Working capital
Subsidiary 9.50%  29.4.2014 104 104 0 Working capital
Subsidiary 6.70% 31.12.2022 1,660 304 1,356 Working capital
Subsidiary 6.70% 31.12.2022 213 42 171 Working capital
Total loans granted 25,751 7,704 18,047
Loans and borrowings received by the issuer
Type of lender Annual interest rate Maturity Principal Purpose
31 Dec.21
BGN'000
Working capital,
financing of
Corporate bond holders 4.24% 26.1.2027 36,274 investment projects

and restructuring of
previous debt

Financial institution 3mEuribor+3.5% 30.9.2022 463 Investment loan
IRBS+5.2802%,but not less

Financial institution than 5.5% 15.12.2024 5,450 Working capital
Total loans received 42,187
Consolidated Management Report for 2021 48

(This document is a translation of the original Barign text, in case of divergence the Bulgariargoral shall prevail)



—
>

EHEPTMA 3A XOPATA

Petrol AD
UIC 831496285

LEI 4851003SBNLWFQX4XS80

Disclosure of additional information in compliance with regulatory requirements

(continued)

Loans received by companies controlled by the issue

Annual

Type of lender interest rate Maturity Principal Purpose
Dec.31,
2021
BGN’'000
Parent company 9.50% 29.4.2014 104 Working Capita|
Parent company 6.70% 31.12.2022 1,660 Working Capita|
Parent company 6.70% 31.12.2022 213 Working capital
Total loans received 1,977
Loans granted by companies controlled by the issuer
Annual . Outstanding . Net
Category interest Maturity Principal Impairment Principal Purpose
. till Dec.31, Dec.31,
Lender/depositor 2021 2021
BGN’000 BGN’000 BGN’000
Trade company 6.70% 31.12.2022 1,284 1,284 0 Working capital
Trade company 6.70% 31.12.2022 17 17 0 Working capital
Trade company 7.00% 07.08.2022 314 0 314 Working capital
Total loans granted 1,615 1,301 314
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Contingent liabilities

Information pursuant to the requirements of itemmf 6he Appendix No. 2 to the Ordinance No. 2 of
November 9, 2021

As at December 31, 2021 the Group has contingapitities, including issued mortgages and pledges
of property, plant and equipment and non-curresétasheld for sale, which serve as a collateral for
bank loans granted to the Group and unrelatedgsaatid credit limits for issuance of bank guarantee
with total carrying amount of BGN 23,926 thousand.

The Group is a joint co-debtor under loan agreeroemtrelated supplier, including limit for overdira
and limit for stand-by credit for issuance of bajlarantees in favour of Customs Agency. The total
amount of the utilized funds and issued bank guaesnof all borrower’s exposures to the Bank shall
not exceed BGN 45,000 thousand. In relation to ¢héslit agreement, the Group has established a
special pledge on its cash in the bank accountempénthe bank-creditor with total amount of BGN
51 thousand as at December 31, 2021 and a spésiglepon receivables from contractors for BGN
4,000 thousand average monthly turnover.

The Group bears a joint obligation according tomti@act for debt from January 2017 on an obligation
of a subsidiary until February 2018 for BGN 2,3#6usand as at December 31, 2021.

Under a bank agreement for revolving credit lirgned in 2016, bank guarantees were issued for a
total amount of BGN 10,361 thousand as at Decer@bef021, including BGN 8,300 thousand in
favor of third parties — Group’s suppliers, BGN 580usand in favor of Ministry of Economics to
secure its registration under the Law on the Adstiative Regulation of Economic Activities Related
to Oil and Petroleum Products, BGN 1,561 thousarsgture own liabilities related to contracts under
the Public Procurement Act. In December 2020 baskantees at the amount of BGN 1,055 thousand,
securing tax assessments appealed by the Group,reterned to the bank by the National Revenue
Agency as a result of the final completion of tleurt proceedings. The contract is secured by
mortgages of property, pledge of plants and equipnpedge of all receivables on bank accounts of
the Parent company and a subsidiary. In July 206&¢tedit limit under the revolving credit line was
increased from BGN 8,500 thousand to BGN 9,500 shnd. Assets amounted to BGN 1,500
thousand, owned by a subsidiary, additionally saguhe credit limit. With annex from December
2018 the limit is increased to BGN 21,000 thousand is additionally secured with mortgages and
pledge of property, plants and equipment, and appt@dge of goods in turnover, namely petroleum
products. In 2021, the Group partially repays thiagpal of this tranche of the credit line. In
December 2021 the bank granted an additional teaatkthe amount of BGN 100 thousand, and the
repayment term of the loan was extended until Déegm5, 2024. As at December 31, 2021 the
Group has a liability of BGN 5,450 thousand.

As a collateral of an investment loan signed iry 216, a mortgage of property, acquired through
the investment loan and a pledge of receivablésingrfrom opened bank accounts of the Parent
company to the amount of the outstanding balandbeofoan, which as at the December 31, 2021
amounting to BGN 463 thousand.

Consolidated Management Report for 2021 50
(This document is a translation of the original Barign text, in case of divergence the Bulgariargoral shall prevail)



= Petrol AD

- UIC 831496285
BHETTAR sh xoTATA LEI 4851003SBNLWFQX4XS80

Contingent liabilities (continued)

There is a pending litigation in relation to a gignin 2015 guarantee contract of the liabilitiesof
subsidiary until February 2018, arising of a cassiontract with outstanding book value of BGN 245
thousand. In April a final decision on the pendaage was ruled. The court held that the Group is
responsible as a guarantor for the obligationfiefsubsidiary under the cession contract. The Court
of Appeal annulled the decision of the first-ingtarcourt in its entirety and found that the Group's
claim under the warranty agreement had been est&blijointly with the other related party. The
decision of the Court of Appeal was appealed by Rheent company in the Supreme Court of
Cassation, but was not allowed to appeal. The Ghaggfiled a claim to establish the non-existence
of these receivables, and the case initiated idipgnA collateral at the amount of BGN 25 thousand
to the court's account was admitted for a futuaintlagainst the provision of a guarantee in fa¥or o
the Group, as a result of which the enforcementgedings initiated against the Group for these
receivables were suspended. By a decision of Noge2®21, the Court recognized as established on
the negative claim filed by the Parent companyttetGroup does not owe the defendant these claims.
The decision of November 2021 was appealed by ¢fiendant and the case is currently pending at
second instance.

The funds given as collateral under Art. 180 antd 281 of the Law on Obligations and Contracts
(LOC) at the amount of BGN 245 thousand in the ¢aisiated against the Group in 2015, together
with the amount of BGN 93 thousand, were colledigdhe bailiff in the course of the enforcement
proceedings initiated against the Group. Howeway have not been distributed due to the suspension
of the enforcement case, based on the securityftuge claim provided in favor of the Group and
remain blocked on the account of the bailiff utitg final conclusion of the litigation.

In the previous reporting periods companies froen@noup have entered into the debt under two loan
agreements of a subsidiary with a bank-creditofil(December 2015) for USD 15,000 thousand and
USD 20,000 thousand, respectively. In 2015 the bam&ditor acquired court orders for immediate

execution and receiving orders against the sub&dia joint debtors. In relation to the claim®dil

by the subsidiaries, the competent court has rel/dke immediate enforcement orders and has
invalidated the receiving orders. In October andddeber 2015 the creditor has filed claims under
Art. 422 of Civil Procedure Code (CPC) againstshbsidiaries for the existence of the receivables
under each loan agreement. The court proceedintye afreditor are still pending.

In December 2016 the first-instance court decreedeeision (the Decision) which admit for
established that the bank has a receivable amotmig&8D 15,527 thousand from the subsidiaries —
joint debtors, arising from a signed loan agreerff@nt/SD 15,000 thousand. With the same decision
the court has ordered the joint-debtors to pay BfAN thousand to the bank — creditor for legal
advisory fees and court dispute expenses and B@\tHgiisand state fee in favor of the judiciary
state for the ordered proceedings and BGN 538 #ralistate fee for claim proceedings. In January
2017, the co-debtors have filed in time appealinagithe court decision, because of that the dmtisi
did not come into force. As at the date of the prapon of these consolidated financial statements,
the court dispute is pending in the appeal coure Group’s Management considers that there are
grounded chances the Decision to be entirely repeal
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Contingent liabilities (continued)

As at the date of the preparation of these cors@d financial statements, the filed proceedings
against the subsidiaries — joint debtors for egtonaof the bank receivables due to the loan ages¢m
for USD 20,000 thousand is pending before the -firstance court. The Management expects
favorable decision by the competent court. In 2BE8Parent company sold its interest in one of co-
debtor subsidiaries and the potential risk for@meup is reduced to the court proceedings agédiest t
second subsidiary.

A creditor of a subsidiary (until December 2015jaasonably claimed in court the responsibility of
the Parent company under a contract of guarantdlbdities arising from a contract for a framesko
credit limit as a result of that the bank accowftshe Parent company amounting to USD 29,983
thousand were garnished. This claim was disputecbimt by the Group because the liability as
guarantor has not occurred and / or extinguishesiuyaut to Art. 147, par. 2 of the LOC. At the time
of conclusion of the guarantee deadline of thengements between the lender and subsidiary
contractual framework for credit limit was July2014. The term of the framework credit limit was
extended without the consent of the customer, thex¢he responsibility of the latter has fallendoy
months after initially agreed period, during whittfe creditor has brought an action against the
principal debtor. The term of Art. 147, par. 1loé . OC is final and upon its expiration the company
guarantee has been terminated, so the objectitred®arent company was granted by the court and
imposed liens on bank accounts lifted.

After the writ of execution, pursuant to order @edings, was canceled on which were imposed liens
on bank accounts of the Parent company, the cretiminitiated legal claim proceedings under Art.
422 of the CPC to establish the same claims agthessubsidiary (until December 2015) and the
guarantor the Parent company. In these proceedirg®bjections are repeated, that liability as
guarantor has not occurred and / or extinguishesaut to Art. 147, par. 2 of the LOC, and therefor
the Management expects that the claim of the aedgainst the Parent company will be dismissed
permanently by a court decision on those casepreésent, the case is suspended due to the existence
of a preliminary rulling, which is important foretcorrect resolution of the case.

The Group has appealed its receivables to thediabg{until December 2015). The filed receivables
are included in the list of accepted receivabledeu\rt. 686 of the Commercial Act (CA), but the

same are disputed by another creditor in the bgéyyproceedings. At present, the pending court
proceedings to establish the existence of thessiviedales under Art. 694 of the CA ended with a
decision, as the court accepted the receivabldsedEroup up to the amount of BGN 4,794 thousand.

The Group has secured a Contract for purchasecefviables on commercial invoices (standard
factoring) concluded with a commercial bank in Ma2©21, providing a pledge of receivables on the
Group's bank accounts opened with the bank, withreying amount as of December 31, 2021 in
amount of BGN 65 thousand.

The Group is a joint debtor and avalist of a pramig note for BGN 12,000 thousand under a overdraft
credit agreement with a financial institution, gesthto an unrelated party - a major fuel supplier.
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Contingent liabilities (continued)

As at December, 31 2021 the Group has a contirigdnility related to a signed promissory note for
BGN 100 thousand as a collateral under contragtdochase of electricity.

As at December 31, 2021, funds in bank accourttseaaimount of BGN 82 thousand are blocked in
enforcement cases to which the Group is a party.

In May 2020, the Parent company received from tben@ission for Protection of Competition a
decision for initiated proceedings to establish @njations under Art. 15 and Art. 21 of LPC armt/
under Art. 101 and Art. 102 of the Treaty on thead¢iioning of the European Union (TFEU) in
determining the prices of mass automotive fuetképroduction / import - storage — wholesaleaitet
trade, both at the individual horizontal and vetttievels, by eleven companies, including the Raren
company. At present, the proceedings in the caspearding at the CPC.

Information on pending legal, administrative or d@ration proceedings amounting to at least 10% of
equity of the Company pursuant to item 20 of theeddix No.2 to the Ordinance No.2 of November
9, 2021

CCB AD - in bankruptcy has claimed in court a ragpbility of the Parent company under a contract
of guarantee for obligations arising from a corttfac a framework credit limit of a subsidiary il
December 2015/ Naftex Petrol EOOD amounting to 2S®83 thousand.

This claim was disputed in court by Petrol AD bessmthe obligation as guarantor has not occurred
and / or has been extinguished on the basis ofl4i&, paragraph 2 of the Law on Obligations and
Contracts. At the time of signing the guarantedreat, the deadline of the arrangements between the
lender and the subsidiary under the contractuaidraork for credit limit, was July 1, 2014.

The term of the framework credit limit was extenddgthout the consent of the guarantee, therefore
the responsibility of the latter has fallen by signths after the initially agreed period, duringiebh
the creditor has not brought an action againsptheipal debtor. The term of Art. 147, paragraph 1
of the CPA is final and upon its expiration therBeAD’s guarantee has been terminated, so the
Management expects the claim of the creditor ag&esol AD to be finally rejected by the court. At
present the court proceedings are pending and Healgment expects positive outcome for Petrol
AD.

The Parent company claimed its receivables to Ma&trol EOOD — in bankruptcy. The claimed
receivables are included in the prepared by thdisyist of the approved receivables under Art. 686
of Commercial Act (CA), but the same were appehbledther creditor to the bankruptcy proceedings.
At present, the pending court proceedings to astatile existence of these receivables under 84. 6

of the CA has ended with a decision, as the castdtcepted the receivables of the company up to
the amount of BGN 4,794 thousand.
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Disclosure of transactions with related parties

Information pursuant to item 4 of Appendix No. 2h® Ordinance No. 2 of November 9, 2021

Related parties that the Parent company contraloger which it exercises significant influence are
disclosed in Note 30 to the annual consolidateanfiial report.

The Parent company (Controlling company) is Pl

All transactions between the Parent company andubsidiaries are eliminated for the purposes of
these consolidated financial statements. Detaifamation on these transactions is discloseden th
annual separate financial statements of the Pacempany for 2021.

The Pparent company (Controlling company) is Pefdl It has a two-tier management system,
which includes a Management Board (MB) and a Supery Board (SB). (see also the Management
Board section).

The total amount of accrued remuneration of key agament personnel of the Parent company,
included in the personnel costs, amounts to BGIS7Lthousand (2020: BGN 1,148 thousand), and
the outstanding liabilities as of December 31, 282d 2020 amount to of BGN 73 thousand, of which
BGN 61 thousand are presented as liabilities teqrarel and BGN 12 thousand as liabilities to rellate
parties (see Note 28 to the consolidated finarsteiements).

In 2021, there were no transactions with relatatigs
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Share capital

The registered and fully paid-in share capital etrél AD as of December 31, 2021 amounts to BGN
109.25 million (EUR 55.86 million) and is distrilmat into 27,312,403 personal dematerialized
ordinary registered shares, with a par value of Btzdach. Each share provides a voting right in the
General Meeting of Shareholders (GMS), right tad#md and right to liquidation share. The shares,
issued by the Parent company are transferablenwitimitations or conditions, by its owner’s free
will, in accordance with the Bulgarian legislati@md according to the rules of Central Depositody A
concerning the acquiring and ordering with regedieshares, as well as in compliance with the
regulations of the market they are traded on. Retanformation about the rules and procedures for
trading Petrol's shares is available in the pulelsprospectuses of the Parent company.

Information pursuant to Art.187e of the Commerdiat and Art. 39, item 6 of the Accountancy Act

In 2021 the Parent company did not carry out treticsas subject to notification under Art. 187e of
Commercial Act.

As at December 31, 2021 the Parent company dilaldtcommon uncertificated own shares.

The following table sets out information about thenges in the structure of share capital:

In percentage 2021 2020 2019
Alpha Capital AD 28.85% 28.85% 28.85%
Yulinor EOOD 23.11 23.11 23.11
Perfeto Consulting EOOD 16.43 16.43 16.43
Trans Express Oil EOOD 9.86 9.86 9.86
Petrol Bulgaria AD 7.32 7.32 -
Corporate Commercial Bank AD 5.51 5.51 5.51
Storage Invest EOOD 3.66 - -
VIP Properties EOOD 2.26 2.26 2.26
Ministry of Economics 0.65 0.65 0.65
Correct Pharm EOOD - 3.66 10.98
Other minority shareholders 2.35 2.35 2.35
Total 100% 100% 100%

As at the date of these financial statements nfuae 5% of the capital of Petrol AD is owned by
Alpha Capital AD (28.85%), Yulinor EOOD (23.11%)erReto Consulting EOOD (16.43%), Trans
Express Oil EOOD (9.86%), Petrol Bulgaria AD (7.328ad Corporate Commercial Bank (5.51%).

Shares owned by other minor shareholders are lyeilaviestors, which have acquired them through
trading at the regulated stock market and nonleeshtowns more than 5% of Parent company’s shares.
The Parent company does not have shareholderspetial controlling rights.

As at December 31, 2021, according to a list ofetialders, received from Central Depository AD,
the members of SB and MB, procurators and senioragement of Petrol AD did not own shares of
the Parent company.
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Share capital (continued)

Persons or entities directly or indirectly contialy Petrol AD

By the meaning of paragraph 1, point 14 of the ieuBffering of Securities Act (POSA), one person
or entity exercises directly or indirectly contmter the company, when that person or entity holds
over 50% of the votes of the GMS or may appoirgatly or indirectly more than half of the members
of the company’s bodies, or may otherwise exeecisive influence on decision-making in relation
to the business of the legal entity.

As of December 31, 2021 no person holds more tl@# 6f votes at the General Meeting of
Shareholders of Petrol AD.

In 2021, the Parent company Petrol AD has not smg new issue of shares.

Stock market information

In 1998 the issue of shares of Petrol AD at thewarhof registered capital of the Parent company is
registered for trading on the Bulgarian Stock Exdasince January 15, 2007 the shares are traded
on the “B” segment of the Official market of thelgarian stock exchange - Sofia.

The following table sets out summarized marketrmiation about the trading of Parent company’s
shares on the Bulgarian Stock Exchange — Sofia:

202 2020 201¢

Share capital as at 31 December BGN million 109.: 109.3 109.:
EUR million 55.¢ 55.¢ 55.¢

Share price as at 31 December BGN 0.3( 0.41 0.71¢
EUR 0.1 0.21 0.37

Market capitalization as at 31 December BGN million 8.2 11.2 19.t
EUR million 4.z 5.7 10.C

Highest price throughout the year BGN 0.4( 0.695 1.1C
EUR 0.2C 0.3¢ 0.5¢€

Lowest price throughout the year BGN 0.09¢ 0.21 Q5€
EUR 0.0¢ 0.11 0.2¢
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Outlook

Information pursuant to Art. 39 item 4 of the Aactauncy Act and Art. 247, par. 3 of the Commercial
Act

Despite the turmoil caused by COVID-19, the couasteconomy grew in the past reporting period,
covering a wide range of industries and sectorprésent, however, the economy of the country faces
a number of challenges and future risks. The ongaiilitary conflict between Russia and Ukraine
creates preconditions for a lasting humanitariagsis;rshortage of raw materials, rising inflatiamda
geopolitical turmoil, which may affect Bulgaria. tkte same time, commadity prices continue to rise,
and the high prices of raw materials, goods andices likely to remain. On the other hand, the
pandemic has not completely subsided and new wuibreaks are possible, which will further
complicate the current market situation. This leadsrisk of slowing down cash flows and incregsin
intercompany indebtedness, reducing income andnatély - to a general deterioration of the
economy of the country in which the Group operates.

Due to the arising at the beginning of 2020 pandesitiiation and the economic consequences, which
the pandemic caused, the Group’s management ekipestaare that in the coming years the
competition mainly in the retail market to increaas many small independent players would be
forced out of fuel business. At the same time gtkgectations in terms of the levels of trade maxgin
in particular on the retail market, are the margastabilize around the average European levels.

The plans for the future development of the compameyclosely related with the stated expectations
for changes in the market environment, in partigudactor of trading with fuels. The Management
continues to follow the program outlined and sthite the beginning of 2014 for restructuring the
activities of Petrol Group, aiming to concentrdte efforts to optimize and develop the core busines
—wholesale and retail trading with fuels and stam#ously to develop and expand Group’s operations
according to climate change and new perspectivesrder to improve the financial position of the
Group, the Management continues to actively anablkeexpenditure items looking for hidden
reserves for their optimization.

Following the strategy of expansion of its retaérket share, the Group plans to attract new fuel
stations under the Petrol brand within the franogigprogram. Additionally in 2022, the Group’s
Management will look for opportunities, througherxtal funding to build several new petrol stations
at excellent locations. With regard to the impletation of corporate quality management and
environmental standards, in the following year, @@up will continue the installation of energy-
saving systems on the existing sites. Additiondhg, Group plans to continue the implementation of
the investment programs for reconstruction and mog&tion of the operated retail network.

In the coming years the results of the Group wabadepend on the possibilities to carry out the
investments and the successful delivering of negyepts. The investments of the Group will be
focused predominantly on the development of negg @it attractive locations and increasing the sales
and market share of Petrol AD, mainly through tfamsation of the trade sites managed by the Parent
company into modern places for complex customesicerAll these investment intentions, however,
are depended of the market environment and thelajawent of the fuels sector. In May 2020, the
government launched the idea of establishing e SddtCompany to operate up to 100 trade sites,
located throughout the country, as well as tax hauses for storing fuels for wholesale trading. In
2021 there are no operating petrol stations amityckabout the realization of the original idea.eTh
entry of a new player in the fuel market of sucdtale in the face of the State will inevitably l¢ad
shocks in the fuels market and will reflect on tineire development of the Group.
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Outlook (continued)

In terms of wholesale trading, in 2022 the managemad| continue the active action for expansion
of market share that has been taken since mid-2&1he Management is in the process of analyzing
and exploring the possibilities of increasing wisale trading, including by import of petroleum
products.

With the aim to improve the financial position, thenagement continues to analyze actively all
expenses and to look for hidden reserves for opétitin. In order to increase the efficiency of the
main operating activity it is necessary to restizethe storage facilities and to reduce the losses
the storage services.

The Group's Management monitors the emergencekd end negative consequences as a result of
the COVID-19 pandemic and the military conflictween Russia and Ukraine, currently assessing
the possible effects on the assets, liabilities aciivities of the Group, striving to comply with
contractual commitments, despite the uncertairaes force-majeure circumstances. In view of the
introduced anti-epidemic measures and restrictionshe pandemic, which cause a significant
reduction in economic activity and creates sigaificuncertainty about future business processes,
there is a real risk of a decline in sales of theup. However, Management believes that it will be
able to successfully bring the Group out of théestd emergency in which it is placed.
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NON-FINANCIAL DECLARATION

The non-financial declaration of the Petrol Groag been prepared in accordance with the reporting
requirements of Art. 51 to the Accountancy Act andtains the policies, commitments and supported
causes regarding the activities of the Group instt@pe of ecology, social policy, human resources,
human rights and the fight against corruption.

GROUP’S BUSINESS MODEL

Petrol (the Group) is one of the largest playethienfuels market in Bulgaria. The major activiteds
the Group include storage, wholesale and retadlirigawith fuels and other petroleum products. At
present, under the Petrol brand operates the nedstleveloped retail fuel distribution network hmet
country. As at December 31, 2021, the retail netvwacludes 301 petrol stations operating under the
Petrol brand, including trade sites managed byedeahd franchise agreements, evenly spread
throughout the country, providing national coveralje 2021 wholesale trading and fuel storage
activities are carried out through the managedbyGroup petrol facility in Varna, as well as thgbu
purchases from other petrol facilities managed togdtparties. For additional information on the
business model of the Group, as well as the opeatand financial results for 2021, see the Annual
report for 2021.

The subsidiaries included in the consolidation aviich the Group exercises control as at December
31, 2021 are as follows:

Subsidiary Major activity Operations in 2021  Investment
as at
Decembet
31, 2021
Varna Storage EOOD Trade with petrol and petroleum Wholesale @ding anc 100%
products storage of crude oil ar
petroleum products
Petrol Finance EOOD Financial and accounting sesvic Does not have operations 100%
Elit Petrol — Lovech AD Trade with petrol and péétum Does not have operations 100%
products
Lozen Aset AD Acquisition, management and Renting out Real Estate 100%
exploitation of property
Petrol Properties EOOD Trading movable and immavabl Does not have operations 100%
property
Kremikovtsi Oil EOOD Processing, import, export dretling Renting out Real Estate 100%
with petroleum products
Shumen Storage EOOD Processing, import, exportraaithg Renting out Real Estate 100%
with petroleum products
Office Estate EOOD Ownership and management of real Renting out Real Estate 100%
estates
Svilengrad Oil EOOD Processing, import, export and trading Renting out Real Estate 100%
with petroleum products
Varna 2130 EOOD Trade with petrol and petroleum Renting out Real Estate 100%
products
Petrol Finances EOOD  Financial and accounting sesvi Financial and accaimg 99%
service
Petrol Technologies IT services and consultancy IT services and coasait 98,80%
OO0OD
Petrol Technology OOD IT services and consultancy oed$not have operations 98,80%
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NON-FINANCIAL DECLARATION (continued)

SPECIFIC RISKS FACING THE GROUP

In 2022 the need for measures and actions relatelitate change continues, and all participants in
economic and social life, in particular consumgosjernments and businesses should make efforts to
reduce gas emissions and the greenhouse effeati@grenergy demand and, at the same time, the
acceleration of climate change require the settingmbitious targets for the players in the energy
sector.

The specifics of Petrol's core business challehgeGroup to meet the expectations of shareholders,
creditors and other stakeholders, while develoffi®dpusiness model in line with the environment
contributing to the reduction of carbon emissiond @ne overall impact on the environment.

In the process of storage and trading of fuelsppeim products and other wholesale and retail gpod
and managing petrol stations and storage facilitlestrol is responsible for addressing the
environmental challenges of working with fuels aledivative chemicals, minimizing the impact on
the environment from the wholesale and retail trgdif fuels, as well as reducing the consumption of
natural resources.

Long-term sustainable development of the Group dgfpend on the level of success and progress of
Petrol in terms of the forthcoming environmentahltgdnges, as well as the imposition of long-term
policies and practices concerning human rightsegtain, development of human resources, ethical
corporate governance and the fight against coomnpP®etrol faces the following risks:
» The main challenge for Petrol is the transitioonf fossil fuels to alternative energy sources.
There is a risk arising from the inability of Pétto succeed in the transition to the provision of
alternative fuels because of financial or othesoes;
* Future change in the carbon policy, which widldeo an increase in Petrol's costs for compliance
with the environmental requirements;
* Inability of Petrol to comply with the specifiegulations concerning harmful vapors and
environmental pollution;
* Risk of Petrol's failure to implement its enegfficiency projects and improve its energy balance;

Influence of COVID-19 on the Group’s operations
Long-term impact of the COVID-19 pandemic

The global spread of the COVID-19 virus and thessgjoient imposition of anti-epidemic measures in
the country have created a number of obstaclesegative consequences for the Bulgarian economy.
As a result of the disturbances in the supply chamernationally, the forced restriction of the
movement of citizens, as well as the temporaryesusipn of the activity of specific business segtors
led to disturbances in the economic activity in ¢bentry. In 2021, the Government of the Republic
of Bulgaria via the Minister of Health twice impakanti-epidemic measures restricting the movement
of people and goods. Despite the imposed resteictieasures in 2021, the country's GDP grew by
4.5% on an annual basis compared to 2020, wittckindeof 4.2% in 2020 compared to 2019.
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NON-FINANCIAL DECLARATION (continued)

Over the past two calendar years, COVID-19 hadyaifstant impact on the activities of the Petrol
Group, as in 2020 the Group reduced its sales tevby 27.5% on an annual basis, which in the past
2021 were partially recovered to BGN 499,841 thadseompared to BGN 538,499 thousand for
2019. Despite the growth of sales revenue in 2@2ipared to 2020, the Petrol Group cannot restore
its sales to pre-pandemic levels, which in the ewdérunfavorable future development and further
spread of the virus could become a long-term negagifect from the pandemic for the Group. The
accumulated historical information on the finanaahdition of the Petrol Group for the last two
consecutive years and the effects on the Groupedalng COVID-19 for this period create future
preconditions in the medium and long term if thegeamic continues to spread at certain intervags, th
Group will fail to restore sales to its pre-pandeiaivels. Subsequent restrictions on the movenfent o
people may permanently change people's attituddshabits in the medium term, which would
directly reflect on the financial performance, lidjty, cash flow and sales of the Group, as double-
digit sales declines close to those of 2020 (-27.&846 loss of market share in such a scenarioare n
excluded. Despite the actions taken by the compatghorities to prevent the spread of the virus, i
continues to spread and the likelihood of futus&sifor the Petrol Group remains.

In response to the complex economic and geopdlgitization, the Group's management takes action
to optimize costs and diversify products and sewifor its customers. One of the projects in this
direction is the construction of a chain of selfvsge petrol stations that provide customers with a
alternative to the standard service, reduce tHeocdiootprint, including electricity, heating ancusr
consumption, and last but not least the costsherGroup. As of the date of preparation of these
financial statements, the Group operates 15 fufiastial self-service petrol stations, and for It
year alone they have increased by 55%, and thepQulauns to double them in two years. With the
self-service chain projects 