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VIETNAM PHOENIX FUND LIMITED

GENERAL INFORMATION

The following information is derived from and shadube read in conjunction with the full text and
definitions section of the Prospectus of DWS Vietnkund Limited (the “Prospectus”), dated 20
February 2007 and the Private Offering MemorandunVietnam Phoenix Fund Limited, dated
January 2017, copies of which are available onasitfuom State Street Fund Services (Ireland) kit

(the “Administrator”) or by contacting Duxton Asddanagement Pte Ltd at VPF@duxton.com.

DWS Vietnam Fund Limited was incorporated in thei@an Islands on 13 September 2006 under the
Companies Law, Cap. 22 (Revised) of the Caymamdslaas an exempted company with limited

liability. At the Annual General Meeting of DWS Vmam Fund Limited held on 30 September 2016,
shareholders resolved to change its name to VieRtamanix Fund Limited (the “Company”).

The investment objective of the Company is to skeslg-term capital appreciation by investing
directly or indirectly in a diversified portfoliof securities of companies that do some or all eirth
business in Vietnam.

The Company is a closed-end investment compangt 8¢ December 2016 with an authorised share
capital of US$10,000,000 consisting of 2,000,000,8Bares of par value of US$0.005 each as at year
end 31 December 2016. The Company is listed oirigieStock Exchange. As of 1 January 2017, only
Class C shares of the Company are listed on ste $itiock Exchange.

The Company’s assets are managed by Duxton Assaadéanent Pte Ltd (the “Investment Manager”)
as detailed below and are subject to the supenvifithe Board. All investments made on behalfhef t
Company, whether by the Investment Manager or [Segregated Fund Manager, comply with all
investment objectives, policies and restrictionghef Company. Ultimate discretion over the assets a
affairs of the Company remains with the Board.

The Directors who held office during the year en@&ddecember 2016 or who have been appointed
since year end are:

Kevin A Phillip (independent)

Judd Kinne (independent) (appointed 19 Februargp01
Martin Adams (independent) (appointed 19 Februad62
Jason Fitzgerald (independent) (until 30 Septer2b&6)

INVESTMENT MANAGEMENT ARRANGEMENTS

As announced on 18 May 2016, the Company receiagdenfrom Deutsche Asset Management
(Asia) Limited ("DeAM Asia”) of its resignation ahe Company's Investment Manager with effect
from 30 September 2016. DeAM Asia had been the @oryip Investment Manager pursuant to the
Investment Management Agreement (“IMA”), dated 1&vBimber 2006, as amended and restated on
14 February 2007 and 30 April 2009.

The Board appointed Duxton Asset Management Pte(‘lRdxton”) as Investment Manager with
effect from 1 October 2016 on substantially the sa@nms as DeAM Asia's appointment save for the
changes to the Investment Manager’s fee and peafocenfee as detailed in Note 10. The Investment
Manager makes investment decisions based on iigledge of Viethamese securities and investment
market in accordance with the investment policdgectives and restrictions of the Company.

Prior to Duxton’s appointment as Investment Managet October 2016, DeAM Asia had delegated
certain of its investment management duties to Buxtpreviously, the “sub-Investment Manager”).
The agreement between DeAM Asia and Duxton terrachautomatically on the resignation of
DeAM Asia on 30 September 2016.
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GENERAL INFORMATION (CONT/D)

INVESTMENT MANAGEMENT ARRANGEMENTS (CONT/D)

Duxton is a specialist asset manager licensedédibnetary Authority of Singapore. There has been
no material change in the personnel responsibl¢htomanagement of the assets of the Company as
the key staff of Duxton who carry out the investineranagement duties are former employees of
DeAM Asia, including the core team previously resgble for the management of the Company’s
investments.

DeAM Asia had appointed a Segregated Fund Mand&j&P, Vietham Asset Management Limited
("PXP”) to manage certain segregated funds of the@any pursuant to the segregated fund mandate
detailed in the Prospectus. PXP’s role as Segreédgatad Manager ceased on 31 December 2016.

CUSTODIAN

The Company has appointed State Street Custodiaic&e (Ireland) Limited (the “Custodian”) as
custodian of its assets, pursuant to an agreeratgd A5 November 2006. Assets located in Vietnam or
assets located in any other jurisdictions whichuiregassets to be held by a local sub-custodiahelde
within the State Street sub-custodian network @nsto the Custodian Agreement. The assets logated
Vietnam and the other jurisdictions are held witbua-custodian in the local market. The sub-cuatodi
used by the Company is HSBC Bank (Vietnam) Limifigee Custodian and any sub-custodian appointed
by the Custodian provides safe custody for the Gmyig assets that can be legally held outside of
Vietnam. The Investment Manager ensures that adiequistody arrangements have been entered into
by any fund in which the Company is invested.

The Custodian (and any other sub-custodian dulyiafgd by the Custodian) hold all assets of the
Company received by the Custodian in accordandettdt terms of the Custodian Agreement. Under the
Custodian Agreement, the Custodian acknowledgeshestments of the Company may be made in
markets where custodial and/or settlement systeensat fully developed, such as Vietnam, and that t
assets of the Company and its subsidiaries whighraded in such markets are required to be held by
local sub-custodians operating and establisheddn girisdictions.

ADMINISTRATOR
The Company has appointed State Street Fund Serfliedand) Limited to maintain the books and
records of the Company, as Administrator pursu@aantagreement dated 10 November 2006.

LEGAL ADVISOR
The legal advisor to the Company on Cayman Islaadsis Ogier.

COMPANY SECRETARY
The Company has appointed DMS Corporate ServicksaktCompany Secretary.

REGISTERED OFFICE
The registered office of the Company is DMS Ho@€eGGenesis Close, P.O. Box 1344, Grand Cayman
KY1-1108, Cayman Islands.

DIVIDENDS
It is not the current intention of the Directorgpy dividends to the Shareholders.

SHARES

The shares constitute the only class of shardseiifCompany as at 31 December 2016. All Shares have
the same rights, in relation to voting, dividendsurn of share capital and other matters as ¢ehdbe
Articles of Association. The shares are listed lmm Itish Stock Exchange. As detailed in Note 18 and
Note 19, at an Extraordinary General Meeting of @ampany held on 22 December 2016, the
shareholders approved a restructuring of the Compenich was executed in January 2017.
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GENERAL INFORMATION (CONT/D)

SHARES (CONT/D)

Following the restructuring, which became effectorel January 2017, the Company’s share capital
was split into three distinct share classes. Feryeshare owned previously, shareholders who opted
for the “Continuation Option” received 1 Continwatishare (Class A) and 1 Private Equity Share
(Class C), while shareholders who opted for thealRation Option” received 1 Realisation share

(Class B) and 1 Private Equity share (Class C).

AIFMD

The Board confirms that it has considered the itagibns of the European Union Directive on
Alternative Investment Fund Managers 2011/61/EUIFMD”) and it is satisfied that because the
Company is not marketed in Europe and has beeedcltms new applications since 2007 there is no
significant impact to the Company as a consequehédFMD and therefore there is no impact on the
financial statements.

ANNUAL GENERAL MEETING

In accordance with the Prospectus, the Companyshaidannual general meeting each year. At the
annual general meeting of the Company, held onepieghber 2016 a resolution was proposed to wind
up the Company, which if passed would have resiiftede orderly winding up of the Company. The
resolution was not passed. However, Sharehold@r®egd in principle a restructuring of the Company
as detailed in Note 18 and Note 19, and it waslved to change the name of the Company to Vietnam
Phoenix Fund Limited.




VIETNAM PHOENIX FUND LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The Board of Directors (the “Board” or the “Dirertt) is responsible for preparing the consolidated
financial statements (the "financial statements")

In preparing the financial statements, the Directoe required to:
* select suitable accounting policies and then afhf@yn consistently;
* make judgements and estimates that are reasomabfgradent;

» state that the financial statements comply witlerimational Financial Reporting Standards (IFRS)
as adopted by the European Union (EU) (“EU IFR&H

e prepare the financial statements on the going cangasis unless it is inappropriate to presume
that the Company will continue in business.

Under the requirements of the Listing Rules isshigdhe Irish Stock Exchange, the Directors are
responsible for preparing a Management Report.ahtiqular, in accordance with the Transparency
Directive (2004/109/EC) Regulations 2007 (S.l. 887 of 2007), (the “Regulations”), the Directors
are required to include in this report a fair rewief the business and a description of the prifcipa
risks and uncertainties facing the Company andsporesibility statement relating to these and other
matters, included below. The Board considers thatihformation required to be included in their
Management Report, is included in the Investmenhdger's Report on pages 9 to 30 and Notes 14
and 18 of the financial statements.

The Board is responsible for keeping proper bodkascoount that disclose with reasonable accuracy
at any time the financial position of the Compamgd a&nable them to ensure that the financial
statements comply with EU IFRS and Article 4 of fiernational Accounting Standards (IAS)
Regulation (1606/2002). They are also responsitetdking such steps as are reasonably open to
them to safeguard the assets of the Company gm@vent and detect fraud and other irregularities.

IFRS 10 ‘Consolidated Financial Statements’ andsitbsequent amendment relating to Investment
Entities (“IE”) has been applicable for periods enemcing 1 January 2014. The Board has concluded
that, under those requirements, the Company geslds an IE and is now required to carry its IE
subsidiaries at fair value through profit or logstead of consolidating them. The Company continues
to consolidate one non-IE subsidiary, Teignmouthited, as that subsidiary only holds treasury
shares on behalf of the Company. This revised adocwumethod was first applied in 2014.

Financial statements: risk management and internatontrol

The Board is responsible for establishing and raaiimg for the Company, adequate internal control
and risk management systems in relation to theniah reporting process. Such systems are
designed to manage rather than eliminate the riskrmr or fraud in achieving the Company’s
financial reporting objectives and can only provigasonable and not absolute assurance against
material misstatement or loss.

The Board has procedures in place to ensure thai@vant books of account are properly maintained
and are readily available, including the procedumsthe production of audited annual financial
statements. The Board has appointed the Admitostta maintain the books and records of the
Company. From time to time, the Board examines amdluates the Administrator's financial
accounting and reporting routines. The annual @mi-annual financial statements are produced by
the Administrator and reviewed by the Investmeniitger. The annual and semi-annual financial
statements are required to be approved by the Boatdiled with the Irish Stock Exchange (“ISE”).



VIETNAM PHOENIX FUND LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS (CONT/D)

During the period of these financial statements,Bbard was responsible for the review and approval
of the annual financial statements as set out & Skatement of Directors’ Responsibilities. The

financial statements are required to be auditedntdgpendent auditors who report annually to the
Board on their findings. The Board monitors andleates the independent auditor’'s performance,
qualification and independence. As part of its eaviprocedures the Directors receive presentations
from relevant parties including consideration off&elepments in international accounting standards
and their impact on the annual financial statememtd presentations and reports on the audit psoces
The Board evaluates and discusses significant atioguand reporting issues as the need arises.

The Administrator prepares the valuations for tleen@any at each valuation point that fair values the
IE subsidiaries but consolidates the non-IE subsjdhat holds the treasury shares.

Each valuation of the Company is reviewed in acaonce with standard operating procedures of the
Administrator. This includes reliance on valuatiahgprivate equity investments carried out by Grant

Thornton Vietnam as at 31 December 2016. The fiahnstatements are prepared by the

Administrator in accordance with EU IFRS and themiaistrator uses various internal controls and

checklists to ensure the financial statements delocomplete and appropriate disclosures required
under EU IFRS and relevant legislation.

In addition, the valuation as prepared by the Adstiator is reconciled by the Investment Manager to
their own independent records for completenessaandracy and further reviewed and approved by
the Investment Manager.

Responsibility Statement, in accordance with the Tansparency Regulations

Each of the Directors, whose names and functioedisted on page 72 in the ‘Other Information’
section of this report confirm that, to the beseath person’s knowledge and belief:

« the Consolidated financial statements, prepareat@ordance with EU IFRS, give a true and fair
view of the assets, liabilities and financial pisitof the Company at 31 December 2016 and its
statement of comprehensive income for the year ¢neled;

« the Investment Manager's Report contained in theuah Report and note 18 of the financial
statements includes a fair review of the developnaerd performance of the business and the
position of the Company. A description of the pijirad risks and uncertainties that the Company
faces is provided within the Investment Manager dkepn pages 9 to 30 and Note 14 of the
financial statements.

On behalf of the Board of Directors

gﬁ\h

Director- Kevin Phillip

Date: 25 April 2017
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KPMG

Audit

1 Harbourmaster Place
IFSC

Dublin 1

D01 F6F5

Ireland

Independent auditor’s report to the members of Vietham Phoenix Fund Limited

We have audited the consolidated financial statements (“financial statements”) of Vietnam Phoenix Fund Limited
(the “Company”) for the year ended 31 December 2016 which comprise the Consolidated Statement of
Comprehensive Income, Consolidated Statement of Financial Position, Consolidated Statement of Changes in
Equity, Consolidated Statement of Cash Flows and the related notes. The financial reporting framework that has
been applied in their preparation is applicable law and International Financial Reporting Standards (IFRS) as
adopted by the European Union. Our audit was conducted in accordance with International Standards on
Auditing (ISAs) (UK & Ireland).

Opinions and conclusions arising from our audit
1 Our opinion on the financial statements is unmodified

In our opinion:

e the financial statements give a true and fair view of the assets, liabilities and financial position of the
Company as at 31 December 2016 and of its profit for the year then ended; and

o the financial statements have been properly prepared in accordance with IFRS as adopted by the
European Union.

2 We have nothing to report in respect of matters on which we are required to report by exception

ISAs (UK & Ireland) require that we report to you if, based on the knowledge we acquired during our audit, we
have identified information in the annual report that contains a material inconsistency with either that knowledge
or the financial statements, a material misstatement of fact, or that is otherwise misleading.

Basis of our report, responsibilities and restrictions on use

As explained more fully in the Statement of Directors’ Responsibilities set out on pages 5 and 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view. Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and ISAs (UK and Ireland). Those standards require us to comply with the Financial Reporting
Council’s Ethical Standards for Auditors.

An audit undertaken in accordance with ISAs (UK & Ireland) involves obtaining evidence about the amounts and
disclosures in the financial statements sufficient to give reasonable assurance that the financial statements are
free from material misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the Group and Company’s circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by the directors;
and the overall presentation of the financial statements.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report.

KPMG, an Irish partnership and a member firm of the KPMG network
of independent member firms affiliated with KPMG International
Cooperative (“KPMG International”), a Swiss entity
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Independent auditor’s report to the members of Vietnam Phoenix Fund Limited (Continued)

Whilst an audit conducted in accordance with ISAs (UK & Ireland) is designed to provide reasonable assurance of
identifying material misstatements or omissions it is not guaranteed to do so. Rather the auditor plans the audit to
determine the extent of testing needed to reduce to an appropriately low level the probability that the aggregate of
uncorrected and undetected misstatements does not exceed materiality for the financial statements as a whole.
This testing requires us to conduct significant audit work on a broad range of assets, liabilities, income and
expense as well as devoting significant time of the most experienced members of the audit team, in particular the
engagement partner responsible for the audit, to subjective areas of the accounting and reporting.

Our report is made solely to the Company’s members, as a body. Our audit work has been undertaken so that
we might state to the Company’s members those matters we are required to state to them in an auditor’s report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

G/ “ 2.5 April 2017

Colm Cliffo

for and on behalf of

KPMG

Chartered Accountants, Statutory Audit Firm
1 Harbourmaster Place

IFSC

Dublin 1

Ireland



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER’'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

NAV Update

The Net Asset Value (“NAV”) per share of the Vietm&hoenix Fund Limited (the “Company”) as of
31 December 2016 was USD 0.8772, up 18.59% from 03B97 as of 31 December 2015.

Fund Restructuring Update

Readers of this report should be aware of the Cagiparestructuring which was approved by
shareholders at its Extraordinary General Meetm@® December 2016 and implemented in January
2017. Following the restructuring, the Company’arghcapital was split into 3 distinct share classes
For every share owned previously, shareholders egted for the “Continuation Option” received 1
Continuation share (Class A) and 1 Private Equitsr8 (Class C), while shareholders who opted for
the “Realisation Option” received 1 Realisationrsh@lass B) and 1 Private Equity share (Class C).
More details regarding the restructuring are predidn Note 18 and Note 19 to the financial
statements. This investment manager's report cotlesperiod from 31 December 2015 to 31
December 2016 before the Company’s restructuring.

Fund Exposure and Performance

The gross returns of each asset class are sumchariige table below and discussed in detail in the
following sections.

Asset Class Exposure on 2016
31 December 2016 Performance
Listed Equities 53.28% 25.60%
Unlisted Equities 33.35% 28.03%
Offshore Collective Investment Schemes 9.16% 24.84%
Fixed Income 0.00% 1.33%
Cash and other net assets (includes liabilities) 4.21%
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INVESTMENT MANAGER’'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

Sector exposure — 31 December 2016 Total

Food Products 36.91%
Building Materials 14.46%
Real Estate Management and Development 14.11%
Information Technology 8.29%
Metals and Mining 6.45%
Consumer Discretionary 5.55%
Pharmaceuticals 4.16%
Banks 3.81%
Containers and Packaging 2.27%
Marine 1.71%
Diversified Financials 0.88%
Energy Equipment and Services 0.64%
Chemicals 0.46%
Other 0.30%

Total 100.00%

Peer Group Analysis**

At the end of December 2016, the Company’s indieashare price was at USD 0.6950, up 26.26%
from USD 0.5779 at the end of December 2015.

In terms of price change and NAV change, Vietnamdrix Fund outperformed the peer average
within the Vietham investment fund universe, witle texception of Vietham Opportunity Fund and
Dragon Capital’s Vietnam Enterprise Investmentsiteoh It also significantly outperformed the two

Vietnam ETFs.

The discount of the secondary market share pritiesgtdNAV for the Company continued to narrow to
21% at the end of December 2016 (22% at the erDd5, 32% at the end of 2014). The average
discount to NAV of the peer group increased frortilat the end of 2015 to 19% at the end of 2016.

! Excluding Fixed Income, Offshore Collective Investment Schemes and Cash

10



VIETNAM PHOENIX FUND LIMITED

INVESTMENT MANAGER'’S REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

NAV Discountto  Mid Price Mid Price Price

Peer group " ** Fggcésr:: Fund Strategy De’(\:‘AZ\(gl(S Change NAV (Indicative)  (Indicative) Change
1Y Dec 2016 31-Dec-2015 31-Dec-2016 YoY

Vietnam Phoenix Fund 371.7  Multi asset class balanced fund 0.8772 18.59% -21% 0.58 0.70 20.26%

VinaCapital VOF 863.7  Multi asset class balanced fund 4.17 28.78% -19% 2.39 3.37 41.09%

PXP Vietnam Emerging Equity 124.2  Primarily listed equity 7.29 11.62% N.A. 6.25 N.A. N.A.

VEIL Dragon Capital 9743  Primarily listed equity, small 4.41 22.84% 17% 2.94 3.65 24.27%
allocation to OTC equity

Vietnam Equity Holdings 3gp  Primarily listed equity, small 4.07 5.60% 21% 2.85 321 12.68%
allocation to OTC equity

Vietnam Holding Ltd 145,  Primarilylisted equity, small 2.65 18.78% -16% 1.92 222 15.78%
allocation to OTC equity

Market Vectors Vietnam 2576 ETF 12.97 -12.24% N.A. 14.77 13.03 -11.81%

DB x-trackers Vietnam 2524 ETF 21.12 -7.50% N.A. 22.41 21.84 -2.57%

AVERAGE 10.81% -19% 14.24%

VNINDEX (USD) 0.02920 13.40%

VHINDEX (USD) 0.00352 -1.12%

~NAV quoted from Fund website/Bloomberg

** Mid price averaged between JCEF, LFCR and Bloomberg

- The peer group analysis was performed usingittiermation received from multiple sources; maifiym the member
fund’s published data. Quotes from NUMI (CTRB Numauftes Country Funds) and JCEF (Jefferies Funds)enesed
when public prices were not available. However, inmssshould note that the secondary markets foretleend funds,
such as these companies, are not very transpafdmre may be several market makers for each fumdptice quotes
from these market makers may not be publicly resror available. Therefore, the analysis preserntethis section is
only indicative. Also, when analysing the perforeenf a fund relative to its peers, one needs tmioelful of the different
fund strategies across the funds. The Vietnam Rkd&md Limited is a multi asset class fund wherelegk to find
opportunities across the economic landscape ofmdiat rather than limiting ourselves solely to thetdd equities. Also,
this universe of peers may not be complete dusstdficient data of other funds.

Performance Commentary

The largest listed and other asset classes ofdhg@ny as of 31 December 2016 are as follows:

Top 5 Onshore Listed Holdings

1 Vinamilk 54,919,026 14.78%
2 Hoa Phat Group 20,125,658 5.41%
3 Hoa Sen Group 17,323,911 4.66%
4 FPT Corp 16,483,811 4.43%

Bank For Foreign Trade JSC 7,981,923 2.15%

11
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INVESTMENT MANAGER’'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

Top 5 Other Holdings
Asset
SEANE Market Value (USD) % of Fund

Greenfeed Unlisted 58,228,185 15.67%
g  VietnamEnterprise 5 c2 32,862,098 8.84%
Fund
3 Anova Corp Unlisted 19,720,685 5.30%
Corbyns g 8
4 TrrErreame Unlisted 19,681,827 5.29%
NBB Investment ;jisted 9,840,168 2.65%
Corp

1. Listed Equities (Onshore and Offshore) performance

The Company’s exposure to listed equities was 38.28 of 31 December 2016, representing
the largest asset class of the Company. The ligdfolio returned 25.60% in 2016,
outperforming the VNIndex by 12.2 absolute percgat@oints (in USD terms). Blue chip
stocks such as steel companies Hoa Sen Group (BiSGHoa Phat Group (HPG) along with
Vinamilk (VNM) and Novaland (NVL) contributed theast to the portfolio’s performance in
2016. Detractors include Vietnam's second largestkbBIDV and port operator Viconship
(VSC).

The key philosophy of the Investment Manager isdek long-term gains for investors. The
Company is well-diversified across the key indestrdriving the Vietnamese economy. The
following section provides an overview and a baeélysis on the Company'’s five largest listed
equities holdings.

1.1. Vietnam Dairy Products JSC (VNM, +22.25%)

Vietnam Dairy Products (Vinamilk) is Vietnam’s leag dairy producer. The company has
a very wide product portfolio, mainly in dairy pnects, milk formula and baby food. It is
also the consumer products company with the ladjesibution network in Vietham with
266 exclusive distributors, 224,000 points of sald 74 self-branded shops. Its liquid milk
business is the biggest segment in terms of be#mree and profits, followed by yoghurt,
powdered milk and condensed milk. In 2016, accgrdinPassport Euromonitor, Vinamilk
maintained its market share in the drinking milkgwcts and yoghurt/sour milk products
segments despite fierce competition, and remaiadethder in each segment with a 49%
and 83% market share, respectively.

2 Offshore Collective Investment Schemes
3 Source: Bloomberg

12
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INVESTMENT MANAGER’'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

Vinamilk possesses a modern production line witliatBories and 9 cow farms around the
country, containing nearly 14,000 cows. The cowdheowever supplies only a minor
portion of the input required, with the remaindeming from milk contracts with local
dairy farmers and milk powder imports from Austmaland New ZealandCattle
development is the company’s focus to secure supfdlesh milk material for production.
VNM targets revenue of $3 billion and aims to featamong the top 50 dairy firms in the
world by 2017. The company is still growing its exipbusiness to its traditional markets
in the Middle East and South East Asia and is ctigrdooking for new markets in Africa
and Central America.

VNM released strong preliminary results for FY20d&h net sales of VND 46,794
billion, up 16.8% YoY, completing 103.7% of its esltarget for the year. Gross margin in
2016 was 47.7%, significantly higher than 39.292015 due to increased sales volume in
the domestic market, as well as low powdered mifut prices which remained depressed
during the first half of the yeaSelling expenses also increased to 23.0% of net sal
(15.1% of net sales in 2015). This was significamtigher due to an accounting change
where VNM reclassified some of its promotional expes from COGS to selling
expenses, on top of increased spending on markeatmgpromotion spending to fight
competition and maintain its market share. Netipio€reased 20.3% YoY in 2016 and
net margin improved from 19.4% in 2015 to 20.09201.6.

In our global dairy research, Vinamilk appearsembe of the best run and most profitable
dairy producers. Despite the competitive environm&hNM has proved to be capable of
strategic and tactical actions to solidify its piasi as the leader in Vietham’s dairy market.
Skim milk powder input prices are always an unknpasmVinamilk is a price taker among
others. Given the level of margin Vinamilk is eauqi it is hard to expect further margin
improvements. In 2017, catalysts for the stock wely on volume growth in different
markets as well as the State Capital Investmenp C3CIC)’'s divestment plan. The SCIC
still holds close to 40% stake in VNM which it ptato fully divest from in the coming
years, opening up more opportunities for privatd gablic investors, and for foreign
investors. Over the longer term, we expect the ghan major ownership will result in
further positive changes in the dynamics of the gamy’s management and its prospects.

At the end of 2016, VNM traded at VND 125,600/sharquivalent to a 2017F P/E of
19.2%.

1.2. Hoa Phat Group (HPG, +75.31%)

Hoa Phat Group is one of the leading private irmialgbroduction groups and in 2016 has
maintained its leading market share in the Vietrsemsteel industry with an estimated
22.2% compared to 22.1% in 201%he company sells its products nationwide witkebt
products contributing to more than 80% of its toalenue. HPG’s strengths lie in 1) its
integrated production system, which allows it todarce at a lower cost and sell at a
competitive price, and 2) its position in the nerth market, which is far away and safe
from the threat by its biggest competitors.

4 Source: Bloomberg
Source: Company announcements according to the Vietham Steel Association
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INVESTMENT MANAGER’'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2016

1.3.

HPG's preliminary results for 2016 saw net revenoe¥ND 33,283 billion, up 21.2%
YoY and fulfilling 119% of management’s target. fr@after tax reached VND 6,602
billion, up 99% YoY and fulfilling 206% of the fuljear target. HPG’s construction steel
sales volume reached 1,800k tons, achieving 110%eofear’s target and an increase of
more than 30% over the same period last year. Salame of steel pipe reached almost
500k tons, up 66% YoY. The company’s export sales grew nearly 50% YoY with an
annual output of 52,000 tons. The top line growthswnainly driven by higher sales
volume as well as the contribution from the anifiesld segment. Meanwhile the bottom
line surged from improvements in gross profit marghanks to the recovery in average
selling price and cheap input material.

2016 was an eventful year for HPG’s agriculturasibass segment, with the company
launching its first animal feed factory in Hung YemApril and began selling in-house

products from June. Its second factory based ingDdai started construction in Q4-2015
and was to be launched by the end of 2016, howighas been delayed to next year.
HPG is planning to construct a third animal feextdey in Phu Tho in March 2017, adding

another 300,000 tons/annum and bringing total prooi capacity of all three factories to

900,000 tons/annum. The company also began impadntigs and cattle to kick-start their
farming business of importing livestock, fattenitiggm and selling to meat processing
mills.

Looking forward, we expect HPG to withess continwedume growth in construction
steel, as the company builds more steel plants aadhe iron and steel complex in the
Dung Quat Economic Zone and its third plant in Ao province to serve the North-
western region. The real estate business will edswstruct two big projects in 2017 — the
Yen Mai Industrial Park and Pho Noi New Urban Anmedhe North to serve the growing
demand for residential housing in industrial zo#BG’s animal feed production has also
been put into operation and is preparing to coreplstsecond factory in Long Khanh in
Dong Nai province which will have a capacity of 30D tons per year.

At the end of 2016, HPG had a price of VND 43,150 &aded at a 2017 P/E of 6°1x
which is still low for an industry leader and blcleip stock.

Hoa Sen Group (HSG, +158.54%)

Hoa Sen Group (HSG) is a one of Vietnam'’s leadieglsproducers. In 2016, steel sheet
represented 70% of revenue, followed by steel [(§8% of revenue), plastic (2% of
revenue) and other products. HSG also derivesrafisant proportion of its revenue from
export sales (35% of revenue). Among the Vietnamsésa companies, HSG possesses the
strongest sales network with 250 retail branchektabase depots at the end of 2016. They
also have an on-site sales force and machinesitbpeoduct customization. HSG aims to
open 100+ new branches per year to reach 500 lrarihthe end of 2018. In 2016, it
held a 33.1% market share in galvanized steel si{emtked ) and 20.3% market share
in steel pipe (ranked"2behind Hoa Phat).

6 Source: Bloomberg
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HSG concluded the 2016 fiscal year, which ends em JY with net revenues of VND
17,894 billion, up 2.4% YoY and surpassing the \setarget by 25%. The growth in
revenue was mainly driven by volume rather thanepas HSG recorded 1,242k tons of
finished goods, up 22% YoY and exceeding its taliyel3%. This was enough to fully
offset the 15.3% decline in ASP of its steel praduMeanwhile, net income reached VND
1,504 billion, up 130% and also surpassing the'gearget of VND 655 billion. The surge
in the bottom line was mainly driven by a signifitamprovement in the gross profit
margin from 14.8% in 2015 to a record high of 23#%2016. This was the result of better
cost inventory management as the company managstb¢& up raw materials in the
beginning of the calendar year before prices stadgeecover. HSG’s export sales reached
VND 6,263 billion, declining 8.2% YoY.

HSG is also in the midst of increasing productiapacity by constructing several new
plants. In FY2017, the company will put into op&rattwo new galvanized steel
production lines in Nghe An (200,000 tons/yr) anabN Hoi (180,000 tons/yr) as well as
two colour-coated steel production lines in the sateel plants with capacity of 45,000
tons/year and 120,000 tons/year, respectively. élaglt also be a plastic pipe production
line in Ha Nam with capacity of 19,800 tons/yeahisTwill bring the company’s total

production capacity for steel sheet to 2 milliongd+23.5% YoY), steel pipe to 615,600
tons, and plastic pipe to 73,800 tons (+37% YoYjHe®yend of FY2017.

Looking forward into 2017, the company has setasw@aable sales target with volume
expected to reach 1,486k tons, a 20% YoY increbBamget revenue is expected to climb
by 28.5% YoY in driven by the high volume growthget and anticipation of a recovery
in average selling price. Net profit is expectednicrease 9.7% YoY. The Vietnam Steel
Association expects the domestic steel market varack by 10-12% in 2017 and given the
aggressive expansion of its distribution networét production capacity, HSG is in a good
position to capitalise on this growth.

At the end of 2016, HSG traded at VND 50,900, eajeint to 2017 P/E of 5.8xwhich is
highly attractive for an industry leader and blingacstock.

FPT Corporation (FPT, +9.60%)

FPT is Vietnam's leading Information and CommuriamatTechnology (ICT) company
with market-leading positions in its three mainvesss: (1) Technology section (24.5% of
FY2016 revenue) with Software production, systertegration and IT services; (2)
Telecommunication section (16.4% of revenue) witldewband Internet and Digital
content; (3) Distributing and retail (53.9% of raue). FPT also offers educational
services (5.2% of revenue) through its privatelyneds FPT University, providing
vocational training and undergraduate programsialigng in information technology.

FPT's software development business has exposurglircountries with 25 service
delivery centres, providing software solutions ionins such as government, public
finance, banking, education, healthcare and trategpan. It is ranked number one in
Vietnam in terms of IT services provision and isfracture.

! Source: Bloomberg
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Its telecommunications segment currently proviaésrnet infrastructure coverage in 59 of
the country’s 63 cities and provinces. In 2016,dbmpany expanded the number of retalil
outlets to 260 in a bid to compete with Mobile WlodISC, an electronic goods retailer in
Vietnam. However, it is planning to spin off itdai and distribution operations to focus
on its core technology and telecommunications seggne

FPT released preliminary results for FY2016 withereue reaching VND 40,545 billion,
up 1.4% YoY and fulfilling 88% of management’s futtar targetNet profit reached VND
2,576 billion, up 6% YoY and fulfilling 82% of th&ll year target. The company’s
consolidated PBT margin remained almost constamt ff.5% in 2015 to 7.4% in 2016. In
the Distribution and Retail sector, the retail seghrcontinued to be a highlight in FY2016
with revenue up 35% YoY and PBT up 44% YoY. Meanahihe distribution business
recorded a drop in revenue and profit due to charngeApple’s distribution policy -
switching from distributing through wholesalers lsuas FPT to directly working with
retailers, and Microsoft’s closure of the Lumia pbdousiness. The Telecom segment grew
strongly with a 22% increase in revenue, while RBa&w 15%. Heavy CAPEX spending
on expanding its optic fibre network started toliec helping to reduce expenses and
depreciation from this segment. Software outsograhowed strong revenue growth of
more than 26%, driven by both Japanese and Europeakets. Software solutions
segment which focuses on developing markets suBaagladesh and Cambodia was also
successful, opening up more opportunities to wimenoontracts going forward.

Looking forward, Vietnam’s IT infrastructure hastdoof room to grow and internet
penetration rate is still low at 5%%s of 2016. FPT also intends to sell a stakesineitail
unit in the first quarter of 20%7allowing the company to focus on higher margignsents
such as its technology and telecom segment.

At the end of 2016, FPT traded at VND 44,000, egjeint to 2017 P/E of 8.%% which is
quite attractive for a telecom/technology compatiyhough the foreign ownership ratio
for the stock remained at the limit of 49%, B€IC announced its intention to divest its
entire 6% holdings in the coming years. Two of ¢benpany’s subsidiaries, FPT Telecom
and FPT Securities became listed companies in da@047.

8 Source: Internet Live Stats
Source: Vietham News
0 Source: Bloomberg
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1.5. Bank For Foreign Trade JSC or Vietcombank (VCB, +1122%"

Vietcombank is Vietnam’s largest listed State-ownedhmercial bank in terms of market
capitalisation. The Bank operates a universal lmanknodel across a wide range of
financial services spanning retail, corporate andrifcial institutional clients, as well as
investment banking, insurance and other financalises. VCB has more than 460
branches/transaction offices across the countryl@amg more than 14,000 employees.
The Bank maintains a BB- rating by Standard & Pgaa’ B+ by Fitch with Stable outlook,
and a first time rating of B1 by Moody’s. The St&ank of Vietnam owns 77.1% of
Vietcombank and its Japanese strategic investouizZl5%, the remainder is owned by
other foreign and domestic investors.

VCB released preliminary results for FY2016 witlofitrbefore tax of VND 8,212 billion,
up 23.4% YoY, surpassing management’s target b 9Gredit growth came in at 18.9%
YoY, reaching VND 460,323 billion thanks to stroggowth in individual loans (+48.8%)
and Small-Medium Enterprise (SME) loans (+39%),l&lsbrporate loans growth slowed
to only 8.6% YoY. Deposit growth came in at 19.6%YY reaching VND 598,867 billion
and surpassing management target of 15% growthoddspfrom SME recorded the
highest growth among depositors at 51.3%, whilevgfnidrom individuals and corporate
were 18.6% and 15.5% respectively. The bank recoMdD 6,392 billion worth of
provision expenses, up 5.3% YoY, of which VND 3,30i0ion was against customer
loans and VND 2,700 billion against Vietnam Asseardgement Company (VAMC)
bonds. This has allowed the bank to fully write dats VAMC bond balance. VCB is the
first bank in Vietnam to finish booking VAMC loamnqyisions.

In 2017, we expect VCB to continue to grow at hifgiuble digit rates while net interest
margin could experience an increase given highewtr of retail loans 40-50% and
higher loan-to-deposit ratio. Meanwhile, provisiexpenses will stay flat as VCB will no
longer book VAMC bond provisions in 2017, suppagtiret profit growth.

In our view, VCB is currently Vietnam’s best perang bank. At the end of 2016, given
its growth prospects and leader position, VCB tdadeP/B of 2.6x, higher than its peer
group average of 1.4%

Outlook for Listed Equities

In 2017, we continue to expect domestic demandcamgumption to drive Vietham’s economy, on
the back of stable inflation and interest rates.Wilecontinue to overweight the Consumer Products
sector for this reason. We expect the sector tegmtea lot more opportunities for investors as
consumer companies line up for listing on one efdtock exchanges. However, we will be selective
in our stock-picking as 1) a significant portiontbése companies are still State-owned and 2) these
stocks tend to create excessive excitement ovdirghérading weeks.

11
Source: Bloomberg
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The next sector we remain optimistic about is tlealREstate, Construction and related activities, as
we continue to see growth and increased earnirfgs.ificludes construction material manufacturers
(steel/cement), construction service providers ezal estate developers in residential/commercial/
industrial/infrastructure space. We will be moréeseve in this sector as it is known to be cydlica

and highly competitive. As the banking industry tomes to grow and reshape itself, we remain
cautious and will continue underweighting this sect

Overall, we expect the Vietnamese stock marketatoycon its structural developments in terms of
access (foreign ownership limit expansion and ddguiimprovements) and products (introduction of
derivative markets). The new government is eaggrush State divestment of non-core business as
well as listing of partially State-owned companihjch creates more market depth to lure investors.

2. Fixed Income

In 2016, the yield on the benchmark 3-year Govemirbend declined slightly from 5.75% at

the end of December 2015 to 5.30% at the end oéber 2016, after having reached a low in
October 2018.

Vietnam's 3-year Government Bond Yield (%)
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At the end of December 2016, the Company had nai@us in the Fixed Income portfolio.

The Company’s only fixed income security was a Wahese government sinking bond that
reached maturity on 12 March 2016.

3. Unlisted Equities Investments

As of 31 December 2016, unlisted investments ctutetl 33.35% of the Company’s Net Asset
Value.

The unlisted equities portfolio returned 28.03%201.6, positively impacted by the quarterly
revaluation of private equity (PE) investments. Twmpany’'s PE investments were revalued
by the Global Valuation Group (GVG) of Deutsche B#&G Singapore, on a quarterly basis.
In September 2016, Deutsche Asset Management BsidN] Asia) resigned as the Investment
Manager of the Company and Duxton Asset Managelizuntton) was appointed as the new
Investment Manager. Following this event, the Camypangaged Grant Thornton Vietnam

(GT) to carry out the valuation of the private égunvestments for the determination of the
NAV as of 31 December 2016.

12
Source: Bloomberg
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Most of the unlisted investments have been stradtwio contain downside protection for the
Company. The unlisted portfolio also includes haddi in instruments which were unlisted at
the point of investment but subsequently becantedighstruments due to certain events, for
example, conversion. Some holdings are in OTC stock

3.1

3.2.

GreenFeed Vietnam Corporation

The key investment thesis for GreenFeed Vietnamp@ation (GFVN) is based on
GFVN being the second largest domestic player iimahfeed, and the significant
growth in pork demand in Vietnam as per capita GBEs, which will help to drive a
strong demand for animal feed. GFVN has 5 feedsiméll depots and has an extensive
network of more than 1,000 distributors to cover whole country. GFVN is among the
top five players (including foreign companies) whmllectively account for
approximately 60% of total market share. Given lighly fragmented nature of the
market, GFVN is gearing up to capture a largeresiathe next few years. The company
is looking to expand capacity further given thagitrexisting factories are operating at
close to 100% utilization. The key risk factor letrise in input costs, which are
denominated in USD, while the selling price of fesdin local VND. However,
GreenFeed has historically been able to pass ordbes increase to their customers
although with a laggard effect.

In May 2010, the Company made a USD 9.5 milliorestment in GreenFeed Vietnam
Corporation (GFVN), a leading producer of animadeThis investment was made via
USD 4.0 million in secondary shares and USD 5.%ianilin a convertible instrument, for

a fully diluted 17.2% stake in the company. Ind@014, the Company invested USD
0.7 million to purchase additional secondary shasesl converted the existing

convertible instrument into shares. This increasedCompany’s fully diluted stake in

the company to 17.9%. Since investing into Greahfge 2010, the Company has
benefited from the high growth of Greenfeed and re®ived a total of USD 10.4

million worth of dividends, which is approximatetge Company’s investment cost in
Greenfeed.

For 9M2016, net sales increased 13.4% YoY due tmemease in sales volume. Gross
margins increased to 20.4% as raw materials presgined subdued. As such, net
income increased 48.4% YoY.

There is currently no trading market for this invesnt in GreenFeed, this position was
valued by GVG on a quarterly basis and is valuedd@y from 30 December 2016

onwards. As of 31 December 2016, the valuationhef Company’s position stood at
USD 58.23 million.

Corbyns International Limited

In February 2013, the Company invested USD 12.Zanilvia a convertible loan in

Corbyns International Limited (Corbyns), which owdgtnam Industrial Investments
(VI). Listed on the ASX, VIl is a leading steelamufacturer, primarily manufacturing
wire rods and rebars used in construction and sdtrinature projects. The Company
indirectly owns 24.4% of Corbyns.
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3.3.

3.4.

This investment is a special situation opportumityich resulted in favourable terms for
the Company. Corbyns is amongst the top four stesiufacturers in Vietham, which
together control about 50% of the market. VII'y kwands are well recognized in the
marketplace and they remain the leading brandam dwn product segments.

VII maintains a robust distribution platform thaiciudes 30 tier 1 distributors and 100
tier 2 distributors across all regions of Vietnahey are, however, particularly strong in
Northern Vietnam. The key risk factor for this istment is an economic downturn
which affects construction and infrastructure pcopevelopments in Vietham.

There is currently no trading market for the cofiséx loan, this position was valued by
GVG on a quarterly basis and is valued by GT frdvD&cember 2016 onwards. As of
31 December 2016, the Company’s position was vahtietSD 19.68 million.

Anova Corporation

The key investment thesis for Anova is essentelbfay on the macroeconomic trends of
increasing population, greater urbanization andngisincomes coupled with the
increasing professionalization of agriculture ireiam and a shift towards quality and
more hygienic food preparation. Anova is the legdimanufacturer of veterinary health
products in Vietnam as well as the leading impoated distributor of raw materials for
the animal health and feed sectors. In recentsy@arova increased its market share to
35% in the manufacturing and sale of finished wesey products with the next closest
competitor, Vemedin, at 17% of the total markete Key risk factor is the rise in input
costs, which are denominated in USD, while thergglbrices of its products are in local
VND. Nevertheless, Anova has been able to pashendsts increase to their customers
although with a laggard effect.

In May 2011, the Company made a USD 8.7 millionestment in Anova Corporation
(*Anova”) via 3-year convertible bonds, extendedillend May 2016. In June 2012, the
Company invested USD 1.7 million, exercising it®-pmptive right to subscribe to
ordinary shares via a rights issue for Anova touaegan animal feed company. In
September 2015, the Company invested an additid8al 2.2 million via a rights issue

for Anova to build new factories to expand its aalinfeed capacity. The synergies
available between feed, feed additives and animeadltihh products will create

opportunities over the next few years for Anovagin market share and to vertically
integrate along the animal health and feed valaénchThe Company’s total fully diluted

stake in Anova is 16.3%.

For 2016E, net sales increased 27.7% YoY and mefme increased 34.1% YoY. All
businesses did better than the previous year dtigetanproving business sentiment in
Vietnam.

There is currently no trading market for the cotiéx bonds or ordinary shares; this
position was valued by GVG on a quarterly basisian@lued by GT from 30 December
2016 onwards. As of 31 December 2016, the Compamysition was valued at USD
19.72 million.

NBB Investment Corporation

In December 2010, the Company invested USD 10.lfomiin redeemable convertible
preference shares (RCPS) issued in a private pteny NBB Investment Corporation.
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In August 2013, the Company invested USD 1.2 millio the company’s rights issue to
subscribe to additional ordinary listed shares.Qotober and November 2013, the
Company received the first instalment of USD 1.48lion from the company as
compensation for financial underperformance. Inddelger 2013, the Company’s RCPS
were converted into ordinary listed shares.

In July 2014, the Company invested USD 1.2 millianNBB via a rights issue. In
September 2015, the Company invested USD 2.4 millia convertible bonds. In May
2016, the Company received USD 0.5 million from Ni®BBfinancial underperformance.
The Company'’s fully diluted stake in NBB is 15.0%.

Listed on the Ho Chi Minh City Stock Exchange (HQSEBB is an investment holding
company focused on developing Grade C residentagegpty that is typically priced at
USD 700-1,000/sgm. The key investment thesis foBN#a play on fundamental trends
such as rising urbanization and a growing middés<lthat are stimulating demand for
affordable housing in Vietnam, particularly in HhiQVinh City. The company’s large,
low-cost land bank and a pipeline of projects, nsakevell-positioned to become a direct
beneficiary of these trends. The key risk factoaidownturn in the property sector in
Vietnam.

For 2016E, net sales decreased 57.4% YoY to VNR HBillion due to sales of NBB I.
However, revenue in 2017 is expected to increasales of City Gate Towers in 2015
will be recorded in Q1 or Q2 2017. Net income iased 6.4% YoY to VND 46.3
billion.

As of 31 December 2016, the investment was valu&tsE® 9.84 million.
An Phat Plastics and Green Environment JSC

At the end of 2007, the Company made a USD 2.0anikquity investment in An Phat

Plastics and Green Environment JSC (An Phat). Inl 2009, the Company made a
follow-on investment of USD 2.8 million via a comtible bond to fund the company’s

expansion plans. The key investment thesis is baseth Phat being the largest plastic
recycler in North Vietnam. The recycled plasticnmnufactured into bio-degradable
plastic bags and re-usable plastic bags for bathdthmestic and international markets.
The key risk factor is the rise in input costs afvrmaterials, which are denominated in
USD but this risk is partially offset by its salas the export market, which are also
priced in USD.

An Phat was listed on the Hanoi stock exchangedit02the Company exited its equity
portion by selling the shares in the open markeDécember 2012, the convertible bond
of An Phat was partially redeemed and the balanae favourably restructured into

ordinary listed shares of An Phat. In FebruaryZthe Company sold 10,000 listed
shares of An Phat in the open market. In Septer2bg4, the Company invested USD
1.4 million in An Phat via a rights issue for thengpany to set up a factory in Laos. In
November 2016, An Phat was delisted from Hanoikseo@change and listed on Ho Chi

Minh stock exchange. The Company currently owng§%2n An Phat.

For 2016, An Phat’s net sales increased 32.8% Y reet income increased 254.8%

YoY due to an increase in sales volume as the gexpands into the Japanese market.
To cater to the increase in exports, An Phat isetgming construction of 2 new factories

which will be completed by 2017.
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As of 31 December 2016, the Company’s position vedised at USD 6.72 million based
on the stock price. The overall IRR including tredesof the equity portion, partial
redemption of the convertible bond and existingeahzed position is 15.4%, or a 1.9x
cash multiple, in USD terms.

3.6. VTC Online

In July 2012, the Company made a USD 10.0 milliomestment via subscription of
ordinary shares, in VTC Online, an online gamesliphér in Vietham. The Company
owns 19.5% of VTC Online. The key investment thdersVTC Online was the fast
growth of online gaming and social media in Vietnamven by a very young and fast
growing population. When this investment was matig; Online was one of the largest
online games publishers. However, VTC Online lost of its key game titles mid-way
during the investment period, and had to underges&ucturing process to re-engineer
the business. The key risk factor remains thetghiturn around the business.

For 9M2016, net sales increased 331.4% YoY dueetease of new games. The
company’s cost rationalisation exercise and resiring activities have helped the
company to recover profitability and generate psofThe company is re-focusing its
resources to develop a digital lifestyle and eaterhent platform.

There is currently no trading market for the ordinshares; this position was valued by
GVG on a quarterly basis and is valued by GT frdvD&cember 2016 onwards. As of
31 December 2016, the Company’s position was vaatiétsSD 8.91 million.

Outlook for Unlisted Equities

As the Company went through restructuring in eddguary 2017, the assets attributable to the
Class C Shares (the "Private Equity Pool") compaikéhe existing investments in the Unlisted
Equities portfolio as well as a number of listed #liguid stocks from the Listed portfolio. The
investment objective of the Private Equity Podbisealise the assets attributable, to be effected
in an orderly manner that seeks to achieve a bal&etween maximising the value of the
Private Equity Pool and returning cash to holddr€lass C Shares promptly by means of pro
rata redemptions of Class C Shares. The PrivatetyEdtool will not make any new
investments; however with the prior approval of Buward, available cash may be used to fund
follow-on investments in existing investments, witle objective of preserving the value of
such investments.

In the next 12 months, we anticipate that soméefitvestee companies could seek to IPO, list
on one of Vietnam’s two stock exchanges or be aeduby a corporate or strategic investor.
Such events will give the Investment Manager anodppity to consider exiting the
investments.

4. Offshore Collective Investment Schemes (OCIS)

As of 31 December 2016, the OCIS portfolio constitu9.16% of the Company’s Net Asset
Value, compared to 13.80% at the end of Decemb®5.28t the start of 2016, there were four
funds within the portfolio. During the course oktlear, the Company exited its position in
PXP’s VEEF and cancelled shares in Vietnam PhoEnixd Limited. At the end of the year,
there were only two investments in the OCIS poidfaDragon Capital's Vietnam Enterprise
Investments Limited (VEIL, close-end fund) and Wehd Management’s Vietnam Blue-Chip
Fund (VFMVF4, open-end fund).
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The OCIS portfolio earned a return of 24.84% in @0Ihis return is calculated using prices
collected from a number of OTC brokers includinffelées, Rothschild and Numis. In terms of
NAV, all three funds outperformed the VNIndex wMEIL recording the biggest increase of
24.27% in 2016. The average discount these furelsrading at is 18.5% as of 31 December
2016, a slight increase compared to 16% at theoEbdcember 2015.

Post restructuring, the remaining VEIL position hinit the Company is included in the Listed
Portfolio (Class A Shares). Going forward, the btweent Manager will gradually reduce the
allocation to this fund at a reasonable and attractiscount to NAV.

5. Share Buy-back

At the start of 2016, the Company held 13,000,00@soown shares, which were bought the
previous year by Teignmouth Ltd, a special purpogdy 100% owned by the Company.

The Investment Manager conducted several roundhare buybacks in 2016. During the year,
Teignmouth Ltd, bought back a total of 1,550,008rek.

On 15 September 2016, all 14,550,000 shares heltelgnmouth, representing 3.32% of the
Company’s shares, were cancelled.

Market Overview

MACROECONOMICS: GROWTH TARGET MISSED DUE TO AGRICUL TURE AND
MINING

Vietnam’'s GDP rose 6.68% YoY in the last quarter206fL6, bringing a full year GDP growth to
6.21% YoY? The growth was lower than the target of 6.7% prily due to a reduction of
agricultural and mining outputs

The Agriculture, Forestry and Aquaculture sectaréased only 1.36% YoY, marking the slowest
pace in the last ten years, due to the historid spkll in the North, the severe drought in thet@én
and salinity in Mekong Delta, seriously affectingriaultural production in the first half of 20%6
The Industry and Construction sector, experienoaet growth of 7.57% YoY compared to the same
period last year due to the decline in the mining-sector by 4.0% YoY, while the manufacturing
sub-sector maintained its critical role in stimirigteconomic development with an impressive growth
of 11.9% YoY. This was also reflected by the Pusitigt Manager Index (PMI) remaining above the
50 mark throughout the year and the consistent lerat®mn of the manufacturing Industrial
Production Index (IIP}. Meanwhile, the Service sector continued to shawbaist growth of 6.98%
YoY in 2016, aided by strong retail sales growtti6f2% YoY-.

The government successfully controlled inflation4af4% YoY in 2016 despite price hikes in
healthcare and education sector©f these, the healthcare sector rose the mos5.@a2% YoY in
2016 due to healthcare fee hikes in cities andipceg under Joint Circular No. 37 issued October 29
2015, while Decree No. 86 on tuition fee adjustreaiso raised CPI of the education sector up to
12.50% YoY>.

13 The General Statistic Office of Vietnam
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The pressure from increasing prices of global miidaOPEC agreement to cut oil production for six
months from January 2017 and Vietham’s public gaemts services will likely push inflation higher
in 2017.

The country incurred a trade surplus of USD 2.6fohiin 2016, compared with the trade deficit of
USD 3.54 billion in 2015" The improvement was due to a modest increagmporits, while exports
enjoyed higher growth than the previous year. Ebgpexpanded by 8.6% YoY in 2016 but were
unable to achieve target growth of 10%, mainly tuéow commodity prices and sluggish global
demand”. Notably, Vietnam’s exports remains dependentaeifin-invested enterprises as its export
value has increased continuously in recent yeandgwlomestic enterprises’ export value declined
over the last two years. Meanwhile, thanks to higemand for manufacturing equipment and
materials, particularly electronics, PCs and congpds (+20.1% YoY), steel (+7.3% YoY) and
plastic (+5.5% YoY), imports climbed by 4.6% YoYrfthe 2018*. China remained as Vietnam’s
largest import market with total import turnoverd®D 49.8 billiort”.

Disbursed Foreign Direct Investment (FDI) contintedncrease by 9% YoY to USD 15.8 billion in
2016, reaching its highest level eVeMeanwhile, registered FDI declined 8.1% YoY toJ30.95
billion*. This slowdown was partly due to the lack of lasgale projects in 2016 and delayed projects
that have been pushed to 2017.

The Vietnam Dong was stable during 2016 with aideabf just 1.2% despite a strengthening dollar
following the US elections. Although the expecteasti Fate hikes could create some pressure in the
currency, we believe that a $2.68 billion tradephig and the $40 billion foreign reserves will help
keep the dong from depreciating by more than 320t .

GRADUAL STRUCTURAL REFORMS

According to the State Bank of Vietnam (SBV), ctedse 18.71% as of December"29016, higher
than the growth of 17.17% in 2015, while deposibvgh inched up 18.38% and total liquidity
expanded 17.88%. With the purpose of reducingehdihg rate to boost credit growth in 2016, the
Governor of the SBV has issued Directive 04 thatructed credit institutions to balance resources,
improve business effectiveness and reduce opeshttmsts. In favour of this Directive, some credit
institutions lowered their lending rate by 50-1Q8sfor manufacturing and priority sectors in late
September 2018

In early 2016, the SBV issued Decision No 2730/QBMNIN, announcing a new exchange rate
mechanism in the hope of giving more flexibility tiee foreign exchange rate. In this decision, a
central exchange rate would be released on dadis laad calculated based on i) a weighted average
of interbank exchange rates; ii) price of foreignrencies including USD, EUR, CNY, JPY, SGD,
KRW, TWD and GBP; iii) balance of macro economywasdl as monetary policy target. The trading
band of the new rate continues to be +/-3%.

In terms of bad debt settlement, the Vietham Ab&mtagement Company (VAMC) has purchased a
total of VND 22,921 billion worth of bad debt frob8 credit institutions in 2016, accumulating to a
total of VND 264,755 billion since its establishni&n

14 The General Statistic Office of Vietnam
5 Source: State Bank of Vietham
Source: Vietnam Asset Management Company
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The VAMC also resolved VND 20,697 billion worth lodd debt as of December 2016, of which VND
469 billion was sold directly, VND 5,496 billion gevered by selling collateral assets of loans and
VND 14,732 billion recovered through co-operatioithweredit institution’. So far, an accumulated
amount of VND 42,856 billion worth of bad debt leen resolved.

Regarding state-owned enterprises (SOEs) restingiuthe State equitized 52 SOEs and 3
independent businesses and divested VND 7,10@1billh state-owned enterprises throughout the
year’. However, the SOEs restructuring program in 20d4$ reen slow with total equitization rate at
21.7% and divestment rate at 30.2% compared to.2018ason for this is that the State still holds a
majority stake in these enterprises, thus creatitagk of interest from strategic investors seelorg

a higher ownership stake The remaining hefty SOE assets (USD 220 billima)ld be a good source
to fund infrastructure investment or pay off thébliwidebt. The government aims to soon finalise a
new decree on SOE classifications, in which it wiicide sectors that SOEs should operate in (i.e
banking, energy). For other sectors, full divestimemost likely, as the government does not want t
hold minority stakes in any companies. The inigiablic offering pipeline for SOEs in 2017 include
PV Qil, Binh Son Refinery, Ben Thanh Group, Vinaalinafood, and Vietham Rubber Group.

STOCK MARKETS — INCREASING CORRELATION TO GLOBAL MA RKET
PERFORMANCE

The Vietnamese stock market had a respectableiyey16. The VNIndex on Ho Chi Minh Stock
Exchange gained 13.4% in USD teffnslespite tumultuous global macro events. Thesedec(i)

the turbulent period of the Chinese economy whisrstock market halted trading twice in the first
quarter of 2016, (ii) the positive effect of theeRit vote on emerging Asia markets, (iii) the résil
the U.S. presidential elections influencing investsentiment as capital began flowing out of
emerging and frontier markets in favour of the @8d (iv) the U.S. Federal Reserve rate hike in
December 2016, resulting in a large decline prexgthie announcement and little impact thereafter.
On the domestic market, the listing of two new camips (Faros Construction and Saigon Beverage)
during the last quarter of 2016 created significalninges to the index composition, return and
valuation. Vietnam’s stock market traded at a 1%6194iling P/E at the end of 2016, which represents
a gradual revaluation as we expected and is noeloing the low double digit range. However,
compared to other emerging markets including Ind@nePhilippines, India and Thailand (average
19.86x trailing P/E), the Vietnamese stock markedtill trading at an attractive valuattdn

17 )
Source: Vietham Government Portal
8
Source: Bloomberg
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12 month trailing P/E
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N('S'Sk;tbf;p Fozn?vl:rd PEG DivYield ROE
P/E

Indonesia  JCI 430 128 13 22% 17.9%
Thailand ~ SET 437 131 14 31%  10.2%
Singapore  FSSTI 339 131 27 37%  9.7%
Malaysia  FBMKLCI 227 147 27 33% 102%
Philippines  PCOMP 175 154 14  18% 11.9%
Vietham  VNINDEX 68 11.8 1.0 2.8% 14.4%

General Outlook

In 2017, we continue to expect positive sentimentdminate the markets and support growth in
Vietnam. In addition to the resurgence of the ngnand agriculture sectors from the low base in
2016, we expect the strengthening of the middlerme demographic via wage and asset price growth
as well as aggressive public spending to be the drarers of the domestic economy in 2017.

On the external trade side, unlike what we expeatgéar ago, the Trans Pacific Partnership in which
Vietnam was expected to be the biggest benefidatynot go through. However, we do not view this
as a total setback as it is only one of the mame Hirade Agreements (FTA) the country has. The
long list of existing and upcoming bilateral and ltitateral FTAs will continue to help support
Vietnam’s FDI flows, exports, labour market and tfansfer of technology and knowledge. Although
uncertainties related to Trump’s trade policies lthidampen investor sentiment, we have reason to
believe it could be beneficial to Vietnam if theSJproceeds to limit trade with China. Note that th
U.S. is not Vietnam’s biggest trade partner; hesog U.S. trade policies will only have a marginal
impact on Vietnam'’s current trade situation.

On the stock market, as mentioned previously, wpeeix a market deepening thanks to SOE
divestment and listings, especially in the consuyrimgtustrials and energy sectors. A U.S. Fed rate
hike could trigger an appreciation of the Dolladaubsequently capital outflows from emerging
markets. However, the state and resilience of s economy is different from how it was in
2013. Emerging markets including Vietnam now havetranger fundamental foothold with better
trade balances and foreign reserves as well ag lexp®sure to commodity prices.

Risksin 2017

Whilst the Investment Manager is fully aware of thieerent risks of investing in an emerging market
such as Vietnam, additional attention should bevdréo the following uncertainties and principal

risks which could adversely impact the Company' g#qenance over the next six to twelve month
period:

U.S. Federal Reserve interest rate hikes — The U.S. has been a major source of capitalrfearging
markets. This was especially so during the perfoguantitative easing where interest rates were nea
zero, facilitating U.S. capital to flow into emengi market economies. In December 2016, the U.S.
Federal Reserve announced its second intereshit@esince December last year, raising the target
federal funds rate by another 25 basis points. Hée also indicated that it expects to make more
hikes in 2017. However, this is largely dependantrcoming U.S economic data as the Fed only
implemented one rate hike as compared to a projedi four in 2016 due to sluggish inflation and
underwhelming economic growth.
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A strong U.S economy in 2017 would be beneficialV/tetham’s export market as this could lead to
greater export demand for Viethamese garmentscudfynie products and electronics. Given U.S.
President Donald Trump’s intention to increaseffarand renegotiate trade deals to be more
beneficial to America, exports are likely to grotvaamore conservative pace. Note that in 2016, the
U.S. was Vietnam’s largest export market, repréisgr21.2% of total export value from Vietnam,
increasing from 20.6% in 2015.

Negative impacts of an interest rate hike on Vietnaould be that there might be more capital
outflows from emerging markets as investors chatimgl money into the U.S. The hike in interest
rates would also hurt export firms that have ddibans as it will increase their borrowing costs.

Lending rates in Vietnam could also be affectedht® upside, though the impact would be minor.
Indeed, compared to peers, Viethamese corporaéindshe Government hold very little USD debt,
most of which is concessionary debt charging pesfital interest rates and are not affected bye rat
hike.

Forex volatility — The increase in U.S interest rates mentionedeeanill also have an impact on
currency exchange rates. A rate hike would resulnoney flowing back to the U.S, resulting in
strengthening of the dollar against the Dong. Togon of multiple interest rate hikes in 2017 b th
Fed may have the effect of destabilising Vietnaexshange rate as demand for foreign currency
increases. The State Bank of Vietnam will needisues market mechanisms are in place to minimize
currency volatility and publicize its regulatiorss that enterprises and citizens can draw up thairsp
properly. Failing to do so will inadvertently affeabe performance of export oriented companies and
industries in the economy. On the other hand, titwnger dollar will also be beneficial to Vietham’s
foreign exchange reserves. At the end of 2016 ndimts foreign exchange reserves have soared to an
all-time high of US$41 billion, thanks to strong FbBflows and remittances.

Managing the budget deficit — Vietnam's budget deficit came in at the equiviatér.3% of GDP in
2016, about half a percentage point above the gowenmt's target of 3.8%, but below the 4.6%
shortfall recorded in 2015. Overall, the fiscalidiéfhas now contracted from the high of 5% of GDP
recorded in 2013. The government targets a fasteowing of the deficit, to 3.5% of GDP in 2017,
an ambitious task for the year.

The country will need to facilitate robust econoraittivity to ensure revenue targets are met and
better control over expenditure. This will be challing for the Viethamese government, given the
pace and commitment of their economic reforms. &hieslude the privatisation of state owned
enterprises which has for the past 3 years fallemt of the target divestment plan and the plan to
raise the government debt ceiling from 50% to 54%DP. However, macroeconomic conditions for
2017 appear to be more favourable than 2016 wldahtee occurrence of many unexpected events
such as Brexit and outcome of the U.S Presidealéaitions which caused much volatility. Global oil
prices are also expected to recover after 4 cotisecyears of annual declines, boosting the
government’s revenue from oil.
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VIETNAM PHOENIX FUND LIMITED

List of holdings as of December 31, 2016 (Unaudited)

Asset Class Security Name Ticker Value
Listed Equities 198,023,247
ASIA COMMERCIAL BANK ACB VN Equity 306,949
BINH CHANH CONSTRUCTION BCI VN Equity 4,185,089
BANK FOR INVESTMENT AND DEVE BID VN Equity 2,284,269
BAOMINH INSURANCE CORP BMI VN Equity 945,764
HO CHI MINH CITY INFRASTRUCT CIl VN Equity 300,340
DEVELOPMENT INVESTMENT CONST DIG VN Equity 508,441
PETROVIETNAM FERT & CHEMICAL DPM VN Equity 1,374,116
DONG PHU RUBBER JSC DPR VN Equity 308,726
DANANG RUBBER JSC DRC VN Equity 1,428,142
DINH VU PORT INVESTMENT & DE DVP VN Equity 1,960,388
DAT XANH REAL ESTATE SERVICE DXG VN Equity 3,599,699
FECON FOUNDATION ENGINEERING FCN VN Equity 1,287,134
FPT CORP FPT VN Equity 16,483,811
GTNFOODS JSC GTN VN Equity 4,446,884
HOA BINH CONSTRUCTION AND RE HBC VN Equity 2,371,964
HO CHI MINH CITY SECURITIES HCM VN Equity 2,277,935
HA DO JSC HDG VN Equity 3,773,978
HOA PHAT GROUP JSC HPG VN Equity 20,125,658
HOA SEN GROUP HSG VN Equity 17,323,911
HATIEN 1 CEMENT JSC HT1 VN Equity 952,717
KINH BAC CITY DEVELOPMENT SH KBC VN Equity 6,386,413
KHANG DIEN HOUSE TRADING AND KDH VN Equity 3,688,905
LAM THAO FERTILIZERS AND CHE LAS VN Equity 142,151
MILITARY COMMERCIAL JOINT MBB VN Equity 1,025,515
MASAN GROUP CORP MSN VN Equity 99,600
MOBILE WORLD INVESTMENT CORP MWG VN Equity 4,346,502
NAM LONG INVESTMENT CORP NLG VN Equity 584,955
NATIONAL SEED JSC NSC VN Equity 2,437,311
PETROVIETNAM NHON TRACH 2 PO NT2 VN Equity 1,743,617
TIEN PHONG PLASTIC JSC NTP VN Equity 4,972,041
NO VA LAND INVESTMENT GROUP NVL VN Equity 4,526,437
DRY CELL & STORAGE BATTERY J PAC VN Equity 216,723
PETROVIETNAM GENERAL SERVICE PET VN Equity 145,215
PETROVIETNAM DRILLING AND WE PVD VN Equity 629,276
REFRIGERATION ELECTRICAL ENG REE VN Equity 2,161,237
CAN DON HYDRO POWER JSC SID VN Equity 880,239
SMC INVESTMENT TRADING JSC SMC VN Equity 309,205
SAIGON SECURITIES INC SSI' VN Equity 3,505,055
SAIGON THUONG TIN COMMERCIAL STB VN Equity 449,875
THU DUC HOUSING DEVELOPMENT TDH VN Equity 1,247,221
TAY NINH RUBBER JSC TRC VN Equity 187,958
BANK FOR FOREIGN TRADE JSC VCB VN Equity 7,981,923
VINH HOAN CORP VHC VN Equity 2,708,993
VNDIRECT SECURITIES CORP VND VN Equity 1,394,536
VIETNAM DAIRY PRODUCTS JSC VNM VN Equity 54,919,026
VIETNAM NATIONAL REINSURANCE VNR VN Equity 143,422
VIETNAM SUN CORP VNS VN Equity 1
VIETNAM CONTAINER SHIPPING VSC VN Equity 4,943,980
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List of holdings as of December 31, 2016 (Unaudited)

Asset Class Security Name Ticker Value
Unlisted Equities 123,970,135
ANOVA CORPORATION - CB NA 12,312,808
ANOVA CORPORATION - ordinary shares NA 7,407,876
ANPHAT PLASTIC AND GREEN ENV AAA VN Equity 6,716,926
Corbyns International Limited (VIETNAM) NA 19,681,827
GREENFEED - ordinary shares NA 58,228,185
NBB INVESTMENT CORP NBB VN Equity 7,028,485
NBB INVESTMENT CORP - CB NA 2,811,684
SSGA CONSTRUCTION REAL ESTATE NA 870,307
VTC Online NA 8,912,037
Offshore Collective Investment Schemes 34,059,565
VIETNAM ENTERPRISE INV LTD-R VEIL LN Equity 32,862,098
VIETNAM BLUE-CHIP FUND VFMVF4 VN Equity 1,197,467
Cash and others 15,644,608
Total 371,697,555

Duxton Asset Management Pte Ltd
April 2017
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VIETNAM PHOENIX FUND LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31
DECEMBER 2016

Notes 31/12/2016 31/12/2015
USs USs

Income
Net gain on investments at fair value through profit or loss 78,364,729 23,403,803
Tetal income 78,364,729 23,403,803
Operating expenses 3 (22,408,305) (9,412,209)
Profit for the year before taxation ) 55,956,424 13,991,594
Taxation
Taxation charge 11 - -
Profit and total comprehensive income for the year 55,956,424 13,991,594
Earnings per Share
Basic 9 13.19¢ 3.21c
Diluted 9 13.19¢ 3.21c
Weighted average shares outstanding
Basic g 424 090,672 436,299.024
Dilited 9 424 090,672 436,299,024

On behalf of the Board of Directors

<L"/§> ull s

Director - Kevin Phillip

25 April 2017

The accompanying notes form an integral part of these financial statements.
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VIETNAM PHOENIX FUND LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2016

Assets

Cash and cash equivalents
Accounts receivable
Financial assets at fair value through profit @slo

Total assets

Liabilities

Accounts payable

Total liabilities

Net Assets

Shareholders’ equity

Share capital

Share premium

Capital redemption reserve
Retained losses

Total shareholders’ equity

On behalf of the Board of Directors

@iuie

Director- Kevin

25 April 2017

The accompanying notes form an integral part adeéHenancial statements.

Notes

15

31/12/2016  31/12/2015
US$ Us$
1,238,012 291,929
1,049,199 981,548
373,880,460 316,109,803
376,167,671 317,383,280
(4,470,116) (693,439)
(4,470,116) (693,439)
371,697,555 316,689,841
4,237,500 4,383,000
437,516,980 442,909,344
21,193,061 16,603,907
(91,249,986)  (147,206,410)
371,697,555 316,689,841

32


crwilson
Typewritten Text
 - Kevin Phillip

crwilson
Typewritten Text

crwilson
Typewritten Text

crwilson
Typewritten Text


VIETNAM PHOENIX FUND LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31
DECEMBER 2016

2016 Capital
Share Share Redemption Retained
Capital Premium Reserve losses  Total Equity
uss$ uss uss$ uss Us$
Balance at 1 January 2016 4,383,000 442,909,344 16,603,907 (147,206,410) 6886341
Repurchase of share capital* - (948,710) - - (948,710)

Cancellation of share capital** (145,500) (4,443,654) 4,589,154 - -

Transactions with owners (145,500) (5,392,364) 4,589,154 - (948,710)

Total comprehensive income - - - 55,956,424 55,956,424

Balance at 31 December 2016 4,237,500 437,516,980 21,193,061 (91,249,986) 371,697,555

2015 Capital
Share Share Redemption Retained
Capital Premium Reserve losses  Total Equity
Uss Uss Uss Uss$ uUss

Balance at 1 January 2015 4,869,314 471,302,202 - (161,198,004) 314,973,512
Repurchase of share capital - (12,275,265) - - (12,275,265)
Cancellation of share capital (486,314) (16,117,593) 16,603,907 - -
Transactions with owners (486,314) (28,392,858) 16,603,907 - (12,275,265)
Total comprehensive income - - - 13,991,594 13,991,594

Balance at 31 December 2015 4,383,000 442,909,344 16,603,907 (147,206,410) 689341

*The Company repurchased 1,550,000 of its own sh@iteeasury shares”) through Teignmouth Limited.
Following these transactions the cumulative treassihares repurchased by the Company totalled
14,550,000 (December 2015: 13,000,000). The costheftreasury shares purchased in 2016 is US$
948,710.

**In September 2016, the Company cancelled allhef 14,550,000 treasury shares it held. As a rethdlt,
issued share capital of the Company reduced frad8y388,000 shares to 423,750,000 shares.

The accompanying notes form an integral part aseH@ancial statements.
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VIETNAM PHOENIX FUND LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR E NDED 31 DECEMBER 2016

Notes

Cash flows from operating activitie:
Profit for the year

Adjustment for non-cash items:

Increase in financial assets at fair value thromgtiit or loss

Write off of receivable

Changes in operating assets and liabilities

Increase in accounts receivable 6
Increase / (decrease) in accounts payable 7
Total cash generated by operating activities

Cash flows from financing activities
Repurchase of Share Capital 8

Total cash outflow from financing activities

Net increase / (decrease) in cash and cash equisale
Cash and cash equivalents at the beginning ofdéhe y

Cash and cash equivalents at the end of the year

The accompanying notes form an integral part adeéHenancial statements.

31/12201¢ 31/12201¢
US$ US$
55,956,424 13,991,594
(57,770,657)  (3,901,186)
- 1,700,000
(67,651) -
3,776,677 (524,676)
1,894,793 11,265,732
(948,710)  (12,275,265)
(948,710)  (12,275,265)
946,083  (1,009,533)
291,929 1,301,462
1,238,012 291,929
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016

Incorporation and principal activity

The Vietnam Phoenix Fund Limited (the “Company”)aisclosed ended exempted company with limited
liability formed under the laws of the Cayman Islaron 13 September 2006. The registered officdef t
Company is located at: DMS House, 20 Genesis CR$2, Box 1344, Grand Cayman KY1-1108, Cayman
Islands.

The investment objective of the Company is to dealg-term capital appreciation by investing direait
indirectly in a diversified portfolio of securitiesf companies that do some or all or their busiriass
Vietnam.

The Company seeks to achieve its investment obgetiirough investing primarily in securities otdéid and
unlisted entities, including Vietnamese-listed camps, overseas companies and unlisted companiels. S
entities include listed and unlisted closed-enddfuahicles. The Company also invests in secunisigsed
by governmental agencies.

The Company holds all of its investments througlolyhowned subsidiary companies which are special
purpose entities (“SPE") incorporated outside ottdam. The Company has 10 wholly-owned SPE,
incorporated as exempted companies with limitelilitsg in the Cayman Islands having the purpose of
acting as trading conduits of the Company. Thede [&®e the following names:

Epsom Limited
Lionel Hill Limited
Beira Limited

Prime Limited
Greystanes Limited
Siglap Limited
Teignmouth Limited
Tewkesbury Limited
. Kallang Limited

10. Hephaestus Limited

CoNoRrONE

As at the year end all of these SPE were in omeratiith the exception of Tewkesbury Limited. Adalked
in Note 2(l), Teignmouth Ltd. only held shares aB Vietnam Fund Limited up to 7 September 2016 at
which date these shares were cancelled.

As at 31 December 2016 and 2015, the Company arsliltsidiaries (the “Group”) had no employees. The
investment activities of the Group are managed bytén Asset Management Pte Ltd (appointed 1 October
2016) (the “Investment Manager”) and the adminigiraof the Group is delegated to State Street Fund
Services (Ireland) Limited (the “Administrator”) h€ registered office of the Company and specigbqae
entities are located at dms House, 20 Genesis €k Box 1344, Grand Cayman KY1-1108, Cayman
Islands. The Investment Manager controls the bohdirectors of each of the 10 SPE listed above.

Significant accounting policies

Statement of Compliance

These consolidated financial statements are prégaraccordance with International Financial Reipgrt
Standards, as adopted by the EU (“EU IFRS”). Thaye also been prepared in accordance with the
reporting requirements of the Irish Stock Exchaagel the EU Transparency Directive (2004/109/EC)
Regulations 2007 (S.l. No. 277 of 2007), (the “Rations”) for closed-ended funds. The significant
accounting policies adopted by the Company arewdbelow.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016 (CONT/D)

Significant accounting policies (cont/d)

a) Basis of preparation

b)

The consolidated financial statements are preseénte® Dollars. The functional currency of the Guany
is the US Dollar, reflecting the fact that all sofystions received were denominated in US Dollditse
financial statements are prepared on a fair vaaigistfor financial assets at fair value throughfipaoy loss
and for derivative financial instruments which &edd for trading. Other financial assets and litibg are
stated at amortised cost.

The accounting policies have been applied condigtéy the Company to both periods presented in the
financial statements.

Going Concern:
The financial statements have been prepared oing goncern basis.

Accounting estimates and judgments

The preparation of the consolidated financial stefets, in accordance with EU IFRS, requires managéem
to make estimates and assumptions that affecefhmted amounts of assets and liabilities and akisce of
contingent assets and liabilities at the date effittancial statements and the reported amounts cafnne
and expenses during the year. Actual results adiffiek from those estimates.

The fair value of the subsidiaries is based onf#iirevalue of the underlying investments they hulith
estimation being involved in arriving at the faalwe of certain of those underlying investmentsr alue
estimates are made at the reporting date, basedaoket conditions and information about the finahci
instrument. These estimates are subjective in @adnd involve uncertainties and matters of sigaific
judgment (e.g. interest rates, volatility, estindatash flows etc.) and therefore, cannot be deteanwith
precision. Note 15 details the fair value hierarahng supporting information. The fair value of ddlzies
factors in a reduction for a deferred tax provisitonthe underlying investments. The deferred tawisron
as at year end 31 December 2016, reflected aoptré valuation of the subsidiaries, was US $R0X5:
US $Nil).

The estimates and underlying assumptions are rede@n an ongoing basis. Revisions to accounting
estimates are recognised in the period in whichestenate is revised if the revision affects oigttperiod
or in the period of the revision and future periddke revision affects both current and futureipes.

New accounting standards, amendments and inferetations

New standards, amendments and interpretations issdebut not effective for the financial year
beginning 1 January 2016 and not early adopted

IFRS 9, published in July 2014, replaces the exgsguidance in IAS 39 Financial Instruments: Redommn
and Measurement. IFRS 9 includes revised guidancéhe classification and measurement of financial
instruments, a new expected credit loss modeldtmutating impairment on financial assets and nenegal
hedge accounting requirements. It also carries dofvthe guidance on recognition and derecognition o
financial instruments from IAS 39. IFRS 9 is effeetfor annual reporting periods beginning on demal
January 2018, with early adoption permitted.

Classification of financial assets and financiaHilities

IFRS 9 contains three principal classification gatées for financial assets: measured at amortisst fair
value through other comprehensive income (FVOCH fair value through profit or loss (FVTPL). IFRS 9
classification is generally based on the businessleinin which a financial asset is managed and its
contractual cash flows. The standard eliminateeiigting IAS 39 categories of held-to-maturityaihs and
receivables and available-for-sale. Under IFRS éjvdtives embedded in contracts where the host is
financial asset in the scope of the standard averneifurcated. Instead, the whole hybrid instrutmisn
assessed for classification.
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C)

d)

Significant accounting policies (cont/d)
New accounting standards, amendments and infgretations (cont/d)

New standards, amendments and interpretations issdebut not effective for the financial year
beginning 1 January 2016 and not early adopted cofat

IFRS 9 largely retains the existing requirementdA8 39 for the classification of financial lialits.

However, although under IAS 39 all fair value chem@f liabilities designated under the fair valydian

are recognised in profit or loss, under IFRS 9Value changes are generally presented as follows:

- the amount of change in the fair value that iskattable to changes in the credit risk of the ligpis
presented in OCI; and

- the remaining amount of change in the fair valugresented in profit or loss.

Based on the Fund's initial assessment, this stdnidanot expected to have a material impact on the
classification of financial assets and financiabliities of the Fund.

Impairment of financial assets

IFRS 9 replaces the ‘incurred loss’ model in IAS ®flh an ‘expected credit loss’ model. The new
impairment model also applies to certain loan cammnts and financial guarantee contracts but not to
equity investments. Under IFRS 9, credit losseseregnised earlier than under IAS 39.

Based on the Fund'’s initial assessment, changi tismpairment model are not expected to have anmht

impact on the financial assets of the Fund. Thixesause:

- the majority of the financial assets are measutedVA@PL and the impairment requirements do not
apply to such instruments; and

- the financial assets at amortised cost are shorttiee. no longer than 12 months), of high cregility
and/or highly collateralised. Accordingly, the exeal credit losses on such assets are expectegl to b
small.

Hedge accounting
The Fund does not apply hedge accounting; therelleRS 9 hedge accounting-related changes do met ha
an impact on the financial statements of the Fund.

Consolidation

To determine the appropriate accounting treatmsenset out under IFRS 10, “Consolidated Financial
Statements” the Company has determined that it grtbet definition of an investment entity (“IE") #és
meets the required criteria as follows:

(i) It has obtained funds from one or more invesfor the purpose of providing those investors with
investment management services;

(i) It has committed to its investors that its iIm&ss purpose is to invest funds solely for retdiros
capital appreciation investment income or both; and

(ii) It measures and evaluates the performancibstantially all of its investments on a fair \&alu
basis.

In addition, the Company has concluded that itdiahe following typical characteristics of an @stment
entity, namely:

() It has more than one investment;

(i) It has multiple investors;

(iif) The majority of its investors are not relatpdrties; and
(iv) It has ownership interests in the form of agui
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d)

Significant accounting policies (cont/d)

Consolidation (cont/d)

As the subsidiaries do not provide management aeswor strategic advice and all activities are rgada
through the parent / company level, the Companycoasluded that all its subsidiaries through which

Company holds its investment portfolio are alsastinent entities and should be accounted for avédie

through profit or loss, except for one. One sulasidi Teignmouth Limited is not an investment enétd,

has been consolidated in these financial statemastshat subsidiary only holds treasury sharethén
Company.

Financial Instruments

(i) Classification
IFRS 10 Investment Entity Amendment requires suaseks to be accounted for at fair value througbfipr
or loss in accordance with IAS 39.

Associates are entities over whose financial angraing policies the Group has the ability to ebserc
significant influence. Investments in associatedentakings are initially recorded at cost and sgbeatly
carried at fair value through profit and loss.

(i) Recognition

The Company recognises financial assets and fiahfiabilities on the date it becomes a party te th
contractual provisions of the instrument. A reguleaty purchase of financial assets is recognised and
derecognised using trade date accounting. Fromdttis any gains and losses arising from changéarin
value of the financial assets or financial liabkt are recorded.

(iif) Measurement

Financial instruments are measured initially at Y@lue. Transaction costs on financial assetsfimadcial
liabilities at fair value through profit or losseaexpensed through operating expenses in the pofiass
immediately while on other financial instrumentslscosts are amortised. Subsequent to initial m&tog,
except for financial instruments carried at amedisost, all other financial instruments are fafued
through profit or loss.

(iv) Fair value measurement principles

The underlying investments held through Investntamtity (“IE”) subsidiaries, which are quoted, lidter
normally dealt on a securities market or on anotbgulated market that is active will normally @ued at
the official close of business last traded pricetmprincipal market for such security. Where sseburity
is listed or dealt in on more than one securitiegket the Administrator will value the security time
principal market, or in the absence of a principatket in the most advantageous active market tohathe
entity has immediate access. The value of any ima# which is not listed or dealt in an activewséies
market shall be the value using an average of @lailbroker prices, provided the variance betweaekep
prices is not significant, the NAV as provided bseputable administrator, or using an alternatstingtion
technique to measure fair value where no brokeeprare available, if this is considered the betsthate of
fair value at the year end. The fair value of thesidiaries is based on the fair value of the ugyaey
investments they hold with a reduction for a deférax provision if applicable, the calculationvdiich is
based on the underlying investments, as describbidte 2(m).

(v) Derecognition

The Company derecognises a financial asset whecotfteactual rights to the cash flows from the ficial
asset expire or it transfers the financial assdttha transfer qualifies for derecognition in aczorce with
IAS 39. A financial liability is derecognised wheime obligation specified in the contract is discjeat,
cancelled or expired.
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k)

Significant accounting policies (cont/d)

Financial Instruments (cont/d)

(vi) Cash and cash equivalents

Cash comprises current deposits with banks. Cash caish equivalents are short-term highly liquid
investments that are readily convertible to knowmants of cash, are subject to an insignificark as
changes in value and are held for the purpose dtinge short-term cash commitments rather than for
investment or other purposes. Cash and cash equotsadre carried at amortised cost which approxsnias
fair value.

Net gains and losses on investments at fair vauhrough profit or loss

Gains and losses arising from investments at falinevthrough profit or loss are included in thesmidated
Statement of Comprehensive Income. The net gain finwestments at fair value through profit or loggude
all realised and unrealised fair value changegidgarexchange differences and interest and dividiecwme
received, calculated as described in Note 2(hPéind

Translation of foreign currencies

Transactions in foreign currencies are translateml S Dollars, the functional currency at the exude rate
prevailing at the date of the transaction. Monetasets and liabilities denominated in foreign encres are
then subsequently translated to US Dollars at treidgn currency closing exchange rate ruling at the
reporting date. Foreign currency exchange diffegsrarising on translation and realised gains aggekon
disposals or settlements of monetary assets abdities are recognised through profit or loss. nNo
monetary assets and liabilities denominated inidgarecurrencies that are measured at fair value are
translated to US Dollars at the foreign currencghexge rates ruling at the dates that the values we
determined.

Foreign exchange gains and losses on financiatsaasd financial liabilities at fair value throughofit or
loss are recognised together with other changtifair value.

Interest Income

Interest income is recognised in gains and lossgag@from investments at fair value through grofiloss as

it accrues, using the original effective intereges of the instrument calculated at the latehefacquisition
or origination date. Interest income includes thaodisation of any discount or premium, or other
differences between the initial carrying amoungaofinterest-bearing instrument and its amount dtiritya
calculated on an effective interest basis.

Dividend income

Dividend income relating to equity investmentsasagnised in gains and losses arising from invesgsre

fair value through profit or loss on the ex-dividetiate in the Statement of Comprehensive Incomsoiine
cases, the Company may receive or choose to redsiikends in the form of additional shares ratiem
cash. In such cases the Company recognises thdedivincome through the Consolidated Statement of
Comprehensive Income for the amount of the equmtatash dividend alternative with the corresponding
debit in financial assets at fair value throughfipiar loss in the Statement of Financial Position.

Expenses
All expenses, including investment management faésyinistration fees and custodian fees are resedni
in profit or loss on an accruals basis.

Share Capital

Costs directly associated with the issuance ofesbapital of the Company are charged to the shraraipm
account.
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Significant accounting policies (cont/d)

Purchase of own shares in Vietnam Phoenix FanLimited

As at 1 January 2016, the Company held 13,000,005 40,100,000) treasury shares as part of its
investment portfolio, purchased by Teignmouth Ladita wholly owned subsidiary. Between February and
May 2016, a further 1,550,000 treasury shares ywerehased by Teignmouth Limited, bringing the tatal
treasury shares held by Teignmouth Limited to 1@,630.

On 7 September 2016 the 14,550,000 treasury slmaiesby Teignmouth Limited were cancelled. In
accordance with EU IFRS and applicable law, theebation of the shares was recognised as a movemen
through the share premium and share capital acsowith the amount by which the share capital is
diminished transferred to the capital redemptioseree and is disclosed in the Statement of Chaimes
Equity.

No further treasury shares were purchased by TagtmLimited between September and December 2016,
bringing the total treasury shares held by Teignimdumited at year end 31 December 2016 to Nil (31
December 2015: 13,000,000), as detailed in Note 8.

In compliance with EU IFRS, such investments awed from the Group’s financial assets, as catedl

for EU IFRS financial statement reporting purpoaed are instead treated as treasury shares. Thefcos
treasury shares purchased by Group companies dsdext as a movement through the share premium
account as disclosed in the Statement of Chandggeguity in the year the buyback occurs.

As treasury shares are not included as a finaassdt on the Statement of Financial Position, angalised
gain / loss on the purchase of its treasury shaetsis excluded from the net gain / loss on investts at
fair value through profit or loss and shareholdergiity.

Taxation
Current tax is provided against the Company’s texalofits, at amounts expected to be paid (orvesd)
using the tax rates and laws that have been enactdstantively enacted by the reporting date.

Dividend and interest income received by the Compaay be subject to withholding tax imposed in the
country of origin. Investment income is recordedsgrof such taxes and the withholding tax is reiseghas
‘non-reclaimable withholding tax’ in the profit tss.

Deferred tax is recognised in respect of all terapodifferences that have originated but not reaeiast the
reporting date. Provision is made at the rates@gpgego apply when the temporary differences revers

Temporary differences are differences between theying amount of an asset or liability in the
consolidated Statement of Financial Position asitbix base.

A deferred tax asset is recognised for unusedadssel, tax credits and deductible temporary diffse to
the extent that it is probable that future taxaptefits will be available against which they can be
utilised. Deferred tax assets are reviewed at egpbrting date and are reduced to the extentithso
longer probable that the related tax benefit wallrbalised.

Segmental Reporting

The Company operates a single operating segmemr URRS 8 with all decisions on allocating resoarce
and reviewing performance of the Company being medas a single segment. Note 16 provides a detaile
description of the presentation of segment inforomat
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3 Operating expenses Notes 31/12/2016  31/12/2015
Uss Uss
Investment Manager
Investment Management fee 12 (5,871,126) (5,648,828)
Investment Advisory fee 12 (493,337) (436,624)
Performance fee 12 (13,911,250) (427,044)
(20,275,713)  (6,512,496)
Custodian
Custodian fees 10 (440,136) (390,575)
Administrator
Administration fees 10 (436,137) (398,649)
Transfer Agency fees (6,000) (6,000)

(442,137) (404,649)
Other expenses

Directors’ fees 4,12 (173,975) (8,500)
Directors’ and Officers’ Insurance (35,000) (70,706)
Professional fees (531,401) (26,204)
Audit fee* (51,531) (39,160)
Miscellaneous expenses (458,412) (259,919)
Reduction in retention fee receivable** - (1,700,000)

(1,250,319)  (2,104,489)

Total Operating Expenses (22,408,305) (9,412,209)
*The audit fee relates solely to the provision odli& services.

4 Directors’ Remuneration
The Board determines the fees payable to eacleiiteAt the Annual General Meeting of the Compéaeid
on 31 December 2015, a special resolution was gdssamend the Articles of Association of the Compto
change the maximum remuneration from US$75,00@gregate for the Board to US$75,000 per director pe

annum.
5 Cash and cash equivalents 31/12/2016  31/12/2015
US$ USs$
Cash and bank balances 1,238,012 291,929

1,238,012 291,929

All cash and bank balances are held with StaeeSBank & Trust Company, which is rated AA- byrtard
& Poor’s (31 December 2015: AA-).

6 Accounts receivabli 31/12/2016 31/12/2015
US$ USs$
Retention fee receivable** 1,049,199 981,548
1,049,199 981,548

** Upon the divestment of the Prime Group in April 204 portion of the sales proceeds (US$ 2,681 ,&48)hel
in escrow until 31 December 2016, to provide aitaemnity to the buyer. During 2015, the retentimmount was
reduced by US$ 1,700,000 to US$ 981,548. The fetahtion fee, reimbursed to the Company in Jan2aty,
was US$ 1,049,199.
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Accounts payable 31/12/2016  31/12/2015
Us$ US$
Accrued Investment Management Fee (554,092) (575,563)
Accrued Performance Fee’ (3,410,498) -
AccruedOther Fees (505,526) (117,876)

(4,470,116) (693,439)

***Refer to Note 12 for details
Share capital

Shares - Equity

On incorporation of the Company on 13 Septembe62@te authorised share capital was US$500,000,000
made up of 500,000,000 shares of a par value ofll0®%each, having the rights set out in the ArsicBy
virtue of an Ordinary Resolution of the Companysealson 19 December 2008 and with the sanction of an
Order of the Grand Court of the Cayman IslandsddafeJuly 2009, the authorised share capital wanded

to US$10,000,000 made up of 1,000,000,000 sharespafr value of US$0.01 each. Consequently, and by
virtue of a Special Resolution of the Company passel9 December 2008 and with the sanction of meiO

of the Grand Court of the Cayman Islands datedubd 2009, the issued share capital of the Compaay w
reduced from US$486,931,392 made up of 486,931sB8fes of US$1.00 each, to US$4,869,314 made up of
486,931,392 shares of US$0.01 each.

The shares constitute the only class of share©iegnGompany. The Company had originally issued one
subscriber share which was subsequently repurctigstite Company at par. All Shares have the saghésri
whether in regard to voting, dividends, returntudire capital and otherwise.

The investment objectives of the Company are cedlim Note 1. The Company strives to invest itStaafo
purchase investments that meet the Company’s imeggtobjectives while maintaining sufficient liqityd

Subject to the approval of the Irish Stock Excharige Company may hold treasury shares througtobite
10 wholly-owned SPE as listed in Note 1, by way oé-purchase of any issued shares.

The Investment Manager has the sole discretionréxtdthe purchase or sale of such treasury sharédse
Company where, in its discretion, it considers thate is a significant difference between the Aet Value
(“NAV”) per share and the trading price per share the Irish Stock Exchange, but subject to certain
conditions as detailed in the Prospectus.

As at 1 January 2016, the Company held 13,000,@005 40,100,000) treasury shares as part of its
investment portfolio, held by Teignmouth Limitedwdolly owned subsidiary. Between February and May
2016, a further 1,550,000 treasury shares werenpgaetl by Teignmouth Limited, bringing the totatreisury
shares held by Teignmouth Limited to 14,550,000.7C8eptember 2016, the 14,550,000 treasury shatés h
by Teignmouth Limited were cancelled. Following ttencellation of shares, the issued share cafittdeo
Company as at year end 31 December 2016 is 4280®8hares. The cancellation of the shares is skagven
movement through the share premium and share tagitaunts and transferred to the capital redemptio
reserve as disclosed in the Statement of Chandeguiity.

The Board’'s policy is to maintain a strong capit@se so as to maintain investor, creditor and rharke

confidence and to be able to meet liabilities @&y thall due. The Board monitors the return on @piwhich
the Company defines as results from operating iieswivided by total shareholders’ equity.
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Earnings per share
The calculation of the basic and diluted earnjpgysshare is based on the following data:

2016 2015
Uss$ Uss$
Earnings for the purpose of the basic and dilusediags 55,956,424 13,991,594
Weighted average number of shares for the basidiutec
earnings per share (shares in issue net of treabargs
(note 8)) 424,090,672 436,299,024

Basic earnings per share is calculated by dividimg earnings attributable to shareholders by thighted
average number of shares in issue during the period

Diluted earnings per share is calculated by adjgstie earnings attributable to shareholders aadvisighted
average number of shares outstanding for the effefctilutive potential shares. No dilutive potahtshares
existed at the year end.

Significant Agreements

Custodian

State Street Custodial Services (Ireland) Limitet$ as Custodian to the Company, pursuant to tisto@ian
Agreement dated 10 November 2006. The Custodiandeecharged based on the NAV of the Company (not
to exceed 18 basis points per annum) on a mon#sisiin arrears as defined in the Prospectus. Tiseodian

will also be entitled to be reimbursed by the Conypfor all transaction costs attributable to thex(any and
incurred by the Custodian from time to time and apypropriately incurred third party fees and expens
including fees of any sub-custodian appointed leyGhstodian at market rates.

Administrator

The Company appointed State Street Fund Servicekarfl) Limited as Administrator to the Company
pursuant to an agreement dated 10 November 20a6.Atiministration fee is billed and payable monthly
based on the average monthly net assets. The tuateis for the Administration fee are 9 basis fojper
annum for the first US$100 million net assets, 8idb@oints per annum for net assets between US&i60
US$300 million and 6 basis points per annum forassets in excess of US$300 million subject tordmim
monthly charge of US$8,000 per special purposdyeatid a maximum fee of 12 bps per annum of the NAV
of the Company.

Investment Manager

Pursuant to an agreement dated 15 November 20@6)esded and restated on 30 April 2009 (the “IMiNg
Company had delegated its discretionary investmaantagement function to Deutsche Asset Management
(Asia) Limited (“DeAM Asia”). DeAM Asia resigned akvestment Manager with the effect from 30
September 2016 and the Board appointed Duxton Adaeagement Pte Ltd (“Duxton”) as its Investment
Manager with effect from 1 October 2016 on substiintthe same terms as DeAM Asia's appointmenesav
for a reduction in the Investment Manager fee fiof@ basis points to 150 basis points of the NAVaetum

and a reduction in the performance fee payable.

Investment Management fees are charged based diAtWieof the Company on a monthly basis as defimed i
the Prospectus. The performance fee was payaleeomchievement of a performance target as sehdhe
Prospectus. All assets of the Company are dividedSub-Portfolios.

There were separate Sub-Portfolios for (i) assetieumanagement by Duxton Asset Management Pte Ltd
(the “sub-Investment Manager” or “Duxton”), compnig the Investment Manager’'s Sub-Portfolio and (ii)
assets under management by each Segregated Furaydgifor which PXP Viethnam Asset Management
Limited (“PXP") had been appointed until 31 Decemb@16). Performance fees were calculated and payab
separately for each such Sub-Portfolio.
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Significant Agreements (cont/d)

Sub Investment Manager and Segregated Fund Manager

With effect from 30 April 2009 (“the effective d&}e DeAM Asia, pursuant to its authority and dideoa
under the terms of IMA, delegated certain of itgestment management duties to Duxton, who had been
appointed as Sub-Investment Manager. The agreebsween DeAM Asia and Duxton terminated on the
resignation of DeAM Asia on 30 September 2016 &edappointment of Duxton as Investment Manager on 1
October 2016. The Investment Manager had also ammbia Segregated Fund Manager, PXP to manage
certain segregated funds of the Company pursuathietsegregated fund mandate detailed in the Petgpe
PXP’s role as Segregated Fund Manager to the Conmgmased on 31 December 2016.

Performance Fees

For the purpose of calculating performance fees, Itivestment Manager's Sub-Portfolio excluded any
Segregated Funds managed by Segregated Fund Manaberperformance fee earned for the period from 1
January 2016 to 30 September 2016 by DeAM Asia W88$5,947,307 (2015: US$106,761) of which
US$974,428 was outstanding at year end (2015: Up$Nie performance fee earned for the year by PXP
was US$554,993 (2015: US$320,283) of which US$Nis wutstanding at year end (2015: USS$NIl).

A performance fee was payable to Duxton, as Subsiment Manager. The performance fee payable to
Duxton for the period from 1 January 2016 to 30eJ2816 was US$4,972,880 (2015: US$53,380) of which
US$NiIl was outstanding at the year end (2015: U§$RNbr the period from 1 July 2016 to 31 December

2016, Duxton, as Investment Manager earned a peaiace fee of US$2,436,070 of which US$2,436,070 was
outstanding at year end.

During 2016, the Company paid performance feefi¢oltvestment Manager calculated by referencedo th
unaudited accounts of the Company. The calculgienods were between 1 January and the last valuati
date in June and between 1 July and 31 Decemberp@&tiormance fee calculation was not based ogla hi
water mark. Each calculation period is independépirevious calculation periods i.e. a declineha NAV of

a Sub-Portfolio in one calculation period will radtect the payment of performance fees for this-Batifolio

in future calculation periods.

The Company paid a performance fee of 100% onrthestment Manager’'s Sub Portfolio on returns ireesc
of 8% if the Investment Manager's Sub-Portfolio gextes a return greater than 8% and less than 1h0&f o
annualised basis during a calculation period.

An enhanced performance fee of 20% was payabléeihnvestment Manager’s Sub Portfolio returns & th
Investment Manager’'s Sub-Portfolio generated armegreater than 10% on an annualised basis during a
calculation period.

Note that Duxton rebated to the Company 25% ofpiidormance fee attributable to the period thavas
acting as Investment Manager, i.e. 1 October 2Bddigh 31 December 2016.

Taxation

There are no taxes on income or gains in the Cayslands and the Company has received an undegtakin
from the Governor in Council of the Cayman Islandsder the Tax Concessions Law (1999 Revision),
exempting it from all local income, profits and @tap taxes until 26 September 2026. Accordingly, no
provision for income taxes payable in the Cayméantss is included in these financial statements.

Dividend and interest income received by the Comipaay be subject to withholding tax imposed in the

country of origin. The investment income and angoagted withholding tax is recorded in the nengai
investments at fair value through profit or losshia Consolidated Statement of Comprehensive Income
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Taxation (cont/d)
The financial statements assume that the tax carsegs for the Group as a result of its investmieailid by
the subsidiary companies in Vietnam will be asdiol:

Dividends

The Company will not be subject to any additionatporate income tax in Vietham on dividends the
Company receives from the tax-paid profits of Vatrese companies. Remittance of the dividends eutsid
Vietnam is also free of all taxes.

Interest
Effective March 1, 2012, non-resident institutiomaestors are subject to a 5% withholding tax rame
interest income received from corporate and govenirbonds and certificates of deposit (CDs).

Disposals

The Company and its non-resident subsidiariesheilsubject to a "deemed profits" tax in Vietnam mhee
Company’s subsidiaries dispose of any listed sBesyibonds or fund certificates of its investempanies.
This tax is equivalent to 0.1% of the proceedsiveckfrom the transfer. No relief is allowed foansaction
costs and no allowance is taken for the cost ofstments (i.e. the existence of actual profitgridévant).
The tax is netted against the realised gains s€l)sas part of the ‘net gain on investments atvaliue
through profit or loss’ within the Consolidated 8taent of Comprehensive Income.

For investee companies where the Company invedtgitegal / charter capital of limited liabilitpmpanies
or shares in private companies (e.g. certain miegjuity transactions), the Company will be subjeca
"capital assignment" tax on any gain made whenGbmpany sells or transfers this ownership inteoest
shares to another party. This tax will be charged aate of 20% from 1 January 2016 on the diffeeen
between the assignment proceeds and the origihs v the assigned capital, less the transactiatsc The
original value of the assigned capital is the dataital amount which has been contributed bytthesferor
as at the assignment date, as supported by and basscounting books and documents or the priedhimh
the Company has acquired the shares.

Deferred Tax
Deferred tax is recognised in respect of all terapodifferences that have originated but not rexerat the
reporting date. Provision is made at the ratesagdeo apply when the temporary differences revers

Temporary differences are differences between éing/ing amount of an asset or liability in the Staént of
Financial Position and its tax base.

A deferred tax asset is recognised for unusedossek, tax credits and deductible temporary diffee to the
extent that it is probable that future taxable sofwill be available against which they can be
utilised. Deferred tax assets are reviewed at egpbrting date and are reduced to the extentithatno
longer probable that the related tax benefit wellrbalised.

The deferred tax relates to investments held bysthsidiaries and is therefore disclosed in thesGlictated
Statement of Comprehensive Income in the net gaimeestments at fair value through profit or I@ssl
disclosed in the Consolidated Statement of Fin&Rdaition in financial assets at fair value throyggofit and
loss.

The deferred tax position as at 31 December 2016 W&$Nil (31 Dec 2015: US$NIl). The movement is
reflected in the Consolidated Statement of Comprsive Income.
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Related Party Transactions

In accordance with IAS 24 ‘Related Party Disclosuréhe following are the related parties and asded
related party transactions of the Company for &er ended 31 December 2016.

Transactions with entities with significant influerce;

DeAM Asia earned an Investment Management fee &f1LI817,453 for the period from 1 January 2016 to 30
September 2016 (2015: US$5,648,828) of which US$id8 outstanding at the year end (2015: US$460,101)
As detailed in Note 10, the performance fee eabe®eAM Asia was US$5,947,307 for the period from 1
January 2016 to 30 September 2016 (2015: US$10pafédhich US$974,428 was outstanding at year end
(2015: USS$NI).

PXP earned a management fee for the year of US$3B32015: US$436,624) of which US$126,538 was
outstanding at year end (2015: US$115,462). Intemfgi PXP earned a performance fee for the year of
US$554,993 (2015: US$320,283) of which US$Nil watstanding at year end (2015: US$Nil).

For the period from 1 January 2016 to 30 SepterBb&6, Duxton earned a Sub-Investment Management fee
of US$3,442,359 (2015: US$4,236,621) of which US$$Mas outstanding at the end of that period (2015:
US$345,076). In addition, Duxton also earned aquerance fee of US$4,972,880 (2015: US$53,380) of
which US$Nil was outstanding at the end of thatque(2015: US$NIl).

For the period from 1 October 2016 to 31 Deceml@di62 Duxton earned an Investment Management fee of
US$1,281,314 (2015: US$1,039,870) of which US$42¥ 5vas outstanding at the year end (2015:
US$345,076). In addition, Duxton earned a perforreafee of US$2,436,070 (2015: US$53,380) of which
US$2,436,070 was outstanding at the year end (20%$Nil).

Transactions with key management personnel;
The total fees earned by the independent Direclanisg the year was US$173,975 (2015: US$8,500).

Transactions with subsidiaries;
In accordance with the Prospectus and the Articlesssociation, the Company may structure any bofals
investments through wholly-owned subsidiaries whichas SPE incorporated outside Vietnam.

These subsidiaries as listed in Note 1 are manag®&uxton.

Interests in other entities

Investment entity status

To adopt the amendment to IFRS 10 and to be exé&mpt preparing consolidated financial statemerits, t
Company must meet the definition of an IE. The Bohas determined that the Company meets both the
required criteria and typical characteristics ollan

The IFRS 12, “Disclosure of Interests in Other &@si’, disclosures relate to the Company’s involeain
with:

a) Unconsolidated special purpose entities as ligtédiate 1.
b) Structured entities interests held via SPE subsadia
c) Associated companies interests held via the SP&diakies.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016 (CONT/D)

Interests in other entities (cont/d)

Interest in unconsolidated IE subsidiary entities

At 31 December 2016, the Company has ten subsidatyies as defined under IFRS 10. See Note 1 for
details. Of these, Teignmouth Limited is consokdaas that subsidiary is not an investment entity enly
holds treasury shares on behalf of the CompanyofA31 December 2016, Teignmouth holds no treasury
shares. The other nine subsidiary entities arensatmlated. These are noted as financial assé&s atlue in

the Consolidated Statement of Financial Position.

Interests in non-subsidiary unconsolidated structued entities

The Board has concluded that it has no directld hieiconsolidated structured entities. However ésdbold
structured entities via its SPE subsidiaries. Ttetgectured entity interests form part of the SkEstdiaries
fair value that is reflected in the financial assat fair value in the Company’s Consolidated $tate of
Financial Position.

Interests in associated companies

The Company has concluded that it has two invedsném associated companies, held via the SPE
subsidiaries. These associated company interastsfart of the SPE subsidiaries fair value thaefiected in

the financial assets at fair value in the Compar@@nsolidated Statement of Financial Position. The
Investment Manager is represented on the boardfireftors of these two associated companies and has
therefore determined that the Company holds siganitiinfluence over these associated companies.
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VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016 (CONT/D)

Interests in other entities (cont/d)

Interests in unconsolidated IE subsidiary undertakngs as at 31 December 2016:

Proportion
of % of Total
Ownership Financial Assets at Maximum exposure
Interest Company’s holding Fair Value through to losses

Structured Entity Nature Held in Fair Value (US$) Profit or Loss (US$)
Epsom Limited Wholly owned

subsidiary 100% 58,228,185 15.57% 58,228,185
Lionel Hill Limited | Wholly owned

subsidiary 100% 19,975,598 5.34% 19,975,598
Beira Limited Wholly owned

subsidiary 100% 194,406,616 52.00% 194,406,616
Prime Limited Wholly owned

subsidiary 100% 8,912,037 2.38% 8,912,037
Greystanes Limited | Wholly owned

subsidiary 100% 33,618,653 8.99% 33,618,653
Siglap Limited Wholly owned

subsidiary 100% 22,261,605 5.96% 22,261,605
Hephaestus Limited| Wholly owned

subsidiary 100% 19,681,827 5.27% 19,681,827
Kallang Limited Wholly owned

subsidiary 100% 16,795,939 4.49% 16,795,939
Total 373,880,460 100.00% 373,880,460
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016 (CONT/D)

Interests in other entities (cont/d)

Interests in unconsolidated IE subsidiary undertakngs as at 31 December 2015:

Proportion
of % of Total
Ownership Financial Assets at Maximum exposure
Interest Company’s holding Fair Value through to losses

Structured Entity Nature Held in Fair Value (US$) Profit or Loss (US$)
Epsom Limited Wholly owned

subsidiary 100% 55,527,512 17.56% 55,527,512
Lionel Hill Limited | Wholly owned

subsidiary 100% 12,994,505 4.11% 12,994,505
Beira Limited Wholly owned

subsidiary 100% 188,228,350 59.55% 188,228,350
Prime Limited Wholly owned

subsidiary 100% 1,943,940 0.61% 1,943,940
Greystanes Limited | Wholly owned

subsidiary 100% 30,047,939 9.51% 30,047,939
Siglap Limited Wholly owned

subsidiary 100% 8,022,271 2.54% 8,022,271
Hephaestus Limited| Wholly owned

subsidiary 100% 19,345,286 6.12% 19,345,286
Total 316,109,803 100.00% 316,109,803

Of the 10 SPE in operation and listed in Note Lwalre active at year ended 31 December 2016 \nigtheiception of Tewkesbury Limited and at year drigte
December 2015 with the exception of Kallang Limitad Tewkesbury Limited. Additionally, the Compargntinues to consolidate Teignmouth Limited in its
financial statements as detailed in Note 2(l). @gnently, these two (2015: three) SPE are not dedun the table above. Furthermore, there areigrofisant
restrictions on the ability of the unconsolidatedbsdiaries above to transfer funds or to repaydoar advances made to the unconsolidated subsitfiathe
Company and there are no current commitments enfiloins to provide financial or other support te timconsolidated subsidiaries.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016 (CONT/D)

Interests in other entities (cont/d)

Interests in unconsolidated structured entities aat 31 December 2016.

The tables below details the interests in structergities held by the Company through the SPEidiaies, detailed in Note 1.

% of Total

Net Assets of % of Total
Structured Entity | Financial Assets at| Maximum exposure
Company’s holding held by the Fair Value through to losses

Structured Entity Fund Strategy | in Fair Value (US$) Company profit or Loss (US$)
Vietnam Enterprise | Primarily listed
Investments Limited | equity with

OTC equity 32,862,098 4.07% 8.84% 32,862,098
Vietnam Blue-Chips | Primarily listed
Investment Fund equity with

OTC equity 1,197,467 7.87% 0.32% 1,197,467
Total 34,059,565 9.16% 34,059,565
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016 (CONT/D)

Interests in other entities (cont/d)

Interests in unconsolidated structured entities aat 31 December 2015.

% of Total
Net Assets of % of Total
Structured Entity | Financial Assets at| Maximum exposure
Company’s holding held by the Fair Value through to losses

Structured Entity Fund Strategy | in Fair Value (US$) Company profit or Loss (US$)
PXP Vietnam Primarily listed
Emerging Equity Fund equity 4,466,376 3.46% 1.41% 4,466,376
Vietnam Enterprise | Primarily listed
Investments Limited | equity with

OTC equity 32,764,905 5.05% 10.37% 32,764,905
Vietnam Blue-Chips | Primarily listed
Investment Fund equity with

OTC equity 1,043,089 8.28% 0.33% 1,043,089
Market Vectors ETF
Vietnam 1,774,800 0.47% 0.56% 1,774,800
Total 40,049,170 12.67% 40,049,170

The changes in exposures to unconsolidated staedctrmtities in 2016 are as a result of sales afihgé in unconsolidated structured entities. Thk exposure has
not changed. The Company has not provided financiather support to the unconsolidated structergdies listed above, except in the normal coofdeusiness.
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13 Interests in other entities (cont/d)

Interests in associated companies as at 31 Deceml2€x16.

The table below details the interests in associedetbanies held by the Company through the SPHetkia Note 1.

% of Total
Net Assets of % of Total
Associated Financial Assets at | Maximum exposure
Company’s holding | Company held by | Fair Value through to losses

Associated Company | Nature in Fair Value (US$) the Company Profit or Loss (US$)

Common
Anova Corporation stock 7,407,876 7.39% 1.99% 7,407,876

Long term
Anova Corporation bond 12,312,808 11.78% 3.31% 12,312,808
Corbyns International | Convertible
Limited loan 19,681,827 24.40% 5.30% 19,681,827
Total 39,402,511 10.60% 39,402,511
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Interests in other entities (cont/d)

Interests in associated companies as at 31 Deceml2éx15.

The table below details the interests in associedetbanies held by the Company through the SPHetkia Note 1.

% of Total
Net Assets of % of Total
Associated Financial Assets at | Maximum exposure
Company'’s holding | Company held by | Fair Value through to losses
Associated Company | Nature in Fair Value (US$) the Company Profit or Loss (US$)
Common
Anova Corporation stock 6,183,466 9.34% 1.96% 6,183,466
Long term
Anova Corporation bond 6,533,506 9.86% 2.07% 6,533,506
Corbyns International | Convertible
Limited loan 18,299,092 24.40% 5.79% 18,299,092
Total 31,016,064 9.82% 31,016,064
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016 (CONT/D)

Financial instruments

This note describes the risks associated with #iseta and liabilities of the Company and also the
risks of the underlying portfolio of investments rwd by the Company’s wholly owned IE
subsidiaries

General Risk Management Process

As an investment group, the risk management ofnirzd instruments is fundamental to the
management of the Company's business. The Compiasly'snanagement process is managed by
Duxton.

As defined in IFRS 7, “Financial Instruments: Dasires”, risk can be separated into the following
components: market risk, credit risk and liquiditgk. Each type of risk is discussed in turn and
qualitative and quantitative analyses are provibdre relevant to give the reader an understanding
of the risk management methods used by the Investiianager and the Board.

However, each risk control in place is not alwaysited to the mitigation of one single, particular
risk. Hence, investors should place the role oha&k control in the broader context of the ovieral
risk management of the Company.

The total concentration of risk is through the umsmlidated subsidiaries and their underlying
investments.

(a) Market risk

(i) Market pricerisk

This is the risk that the fair value or future célslivs of a financial instrument will fluctuate kracse
of changes in market prices. Market risk compribese types of risk: currency risk, interest rasé r
and other market price risk.

Other market risk is the risk that the fair valuefuture cash flows of a financial instrument will
fluctuate because of changes in market prices r(dtiem those arising from interest rate risk and
currency risk which are addressed separately),veh¢hose changes are caused by factors specific to
individual financial instruments or its issuer, ather factors affecting similar financial instrunten
traded in the market.

The Company undertakes to manage market pricanging the different asset classes by pre-setting
monthly asset allocation targets. The monthly aafietation targets are based on the Investment
Manager’s projections of the market price riskshaf individual financial instruments that the Group
holds. In pre-setting allocations, the Investmetniger aims to achieve an optimal weightage of the
Company'’s financial instruments to minimize mankete risk, though there is no guarantee this may
be achieved.

The Group is exposed to inflation risk as the gl@aanomic recovery takes place.

54



VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)
(a) Market risk (cont/d)
(i) Market pricerisk (cont/d)

The asset class exposure as at 31 December 2013 dhecember 2015 were as follows:

31 December 2016 31 December 2015
%Total %Total
uUss$ Assets Uss Assets
Asset Class Exposure:
Financial assets and liabilities at fair
value through profit or loss:*
Listed Equities 211,217,090 56.15% 175,301,240 55.24%
Unlisted Equities 75,418,416 20.05% 64,306,795 20.26%
Collective investment schemes 34,059,565 9.05% 40,049,170 12.62%
Bonds 15,124,492 4.02% 9,205,378 2.90%
Convertible Loan 19,681,827 5.23% 18,299,092 5.76%
Cash and cash equivalents 17,147,812 4.56% 5,960,187 1.88%
Other assets 7,682,403 2.04% 18,267,449 5.75%
Other liabilities (6,451,145) (1.71)% (15,279,508) (4.81)%
Deferred tax - 0.00% - 0.00%
Net financial assets at fair value through
profit and loss 373,880,460 99.39% 316,109,803 99.60%
Financial assets at amortised cost:
Cash and cash equivalents 1,238,012 0.33% 291,929 0.09%
Other Assets 1,049,199 0.28% 981,548 0.31%
2,287,211 0.61% 1,273,477 0.40%
Total Assets 376,167,671 100.00% 317,383,280 100.00%

*The exposures noted are those arising in the Cagpaubsidiaries that have been measured at fair
value through profit or loss.

The Investment Manager estimates the reasonablgipp@smarket price fluctuations for equity
investments being a 10% sensitivity on an individogestment basis.

The table below sets out the effect on the Compapyofit or loss and net assets of a reasonably
possible strengthening in the individual equity keamprices of 10% at 31 December 2016 and 2015.
The analysis assumes that all other variablesaiticoilar interest and foreign currency rates remai
constant.

Effect in US: 2016 2015
uss Uss$
Net impact on profit or loss and net as: 32,069,507 27,965,720

Effect in % of net asse

Net impact on profit or loss and net as 8.63% 8.83%
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Financial instruments (cont/d)

General Risk Management Process (cont/d)

(a) Market risk (cont/d)

(i) Market pricerisk (cont/d)

The industry sector breakdown (for listed and wetlsequities) as at 31 December 2016 is detailed
below. (All listed and unlisted securities are hiel®/ietnam).

Sector 31 December 2016 31 December 2015
Consumer Staples 37% 40%
Materials 14% 13%
Real Estate Developers and Construction Services 4% 1 13%
Industrials 9% 8%
Information Technology 8% 7%
Consumer Discretionary 6% 5%
Financials 5% 6%
Healthcare 4% 4%
Marine Shipping 2% 1%
Energy 1% 3%
Total 100% 100%

(i) Currency risk

Currency risk is defined in IFRS 7 as the risk tthet fair value or future cash flows of a financial

instrument will fluctuate because of changes irifpr exchange rates. This risk arises on financial
instruments that are denominated in a currencyrdtia the functional currency in which they are

measured. For the purposes of IFRS 7, currencyisiskdinarily defined to include monetary items

only, such that it therefore excludes non-monetargign currency financial instruments. However,

as the Group fair values all its non-monetary faiahinstruments, all such assets have been indlude
hereunder for the purpose of currency risk expoanedysis.

Under the Company’s investment objective, ther@dsexplicit intention of performance returns
through currency gains and the Group does notteegreculate in currencies as one of its investment
objectives.

As such, the two main currencies held by the Grawp the US Dollar (“USD”) (the functional
currency of the Company) and the Viethamese DoW§lD”) (which is required for investments into
Vietnam that require payment in the local curren¢ypwever, on occasion, the Group may hold
financial instruments denominated in a currencyeptihan the USD or VND as a consequence of
buying securities that are listed on a Foreign Brge and which are thus denominated in a currency
other than USD or VND. When selling these off-shegeities which are denominated in the off-
shore country’s base the Group may from time taethold cash that is denominated in a currency
other than USD and VND. Under such circumstandes, Ihvestment Manager on a best effort's
basis, will either buy other off-shore equities aimmated in the off-shore country’s base currency o
repatriate the amount held in the off-shore coustnase currency into either USD or VND as soon
as possible. There are internal controls in placnsure that the Company adheres to this policg. T
Investment Manager has also taken the view nottivedy hedge the VND against the USD as VND
is often needed for investments into Vietnamesated| securities that require payment in the local
currency.
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Financial instruments (cont/d)

General Risk Management Process (cont/d)

(a) Market risk (cont/d)

(i) Currency risk (cont/d)

In summary, the Group’s exposure to currency gskantinually monitored by the Investment Manager
and hedging against such a risk will be entirelthatFM’s discretion.

The table below sets out the Group’s exposure tieenay risk. There is no currency risk attachethto
other assets and liabilities in the Company’s faianstatements as these are held in the Company’s
functional currency.

31 December 2016 31 December 2015
Assets Liabilities Net Assets Assets Liabilities Net Assets
Us$ Us$ Uss$ Us$ Uss$ US$

Monetary:
UsD 28,574,312 (4,470,116) 24,104,196 19,671,3386,972,947) 3,698,392
VND 24,617,831 - 24,617,831 14,080,869 - 14,080,869
AUD - - - 4,378 - 4,378
Non-
Monetary:
usD 1,049,199 - 1,049,199 56,319,282 - 56,319,282
VND 295,515,376  (6,451,145) 289,064,231 242,581,079 - 242,581,079
AUD - - - 5,841 - 5,841
GBP 32,862,098 - 32,862,098 - - -
Total 382,618,816 (10,921,261) 371,697,555 3B (15,972,947) 316,689,841

The Investment Manager estimates that a reasopabhible strengthening of the US$ in relation ® th
other currencies is 5%.

The table below sets out the effect on the Groppddit or loss and net assets of a reasonably plessi
strengthening of the US$ in relation to the otharencies by 5% at 31 December 2016 and 2015. This
analysis assumes that all other variables, inqadai interest rates, remain constant:

2016 2015
Effec in US$: uss uss
Net impact on profit or loss and net as 16,502,103 12,222,484
Effect in % of net asse 4.44% 3.86%

(iii) Interest rate risk

This risk is defined as the risk that the fair \ealor future cash flows of a financial instrumentl wi
fluctuate because of changes in market interess rdatis risk arises on financial instruments wHage
value or future cash flows are affected by chamgésterest rates. The Group is exposed to inteedst
risk through the fixed income portion of its assé&tse management of such risks is discussed below.
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Financial instruments (cont/d)

General Risk Management Process (cont/d)
(a) Market risk (cont/d)
(iii) Interest rate risk (cont/d)

The following table details the Group’s exposureiriterest rate risk at year end. It includes theupts
financial assets and trading liabilities, categmtidy the earlier of contractual re-pricing or miyudate
measured by the carrying value of the assets ahilities:

31 December 2016:

Total

Maturity Date less Maturity Date  Maturity Date Non-Interest Carrying
than 1 year lto5years over5years Bearing Value

uss$ uss$ uss$ uUs$ Us$

Financial assets and liabilities at fair value
through profit or loss:

Equities - - - 286,635,506 286,635,506
Bonds 12,312,808 2,811,684 - - 15,124,492
Convertible loan 19,681,827 - - - 19,681,827
Collective Investment Schemes - - - 34,059,565 LEB5

Cash and cash equivalents 17,147,812 - - - 17,127,8
Other assets - - - 7,682,403 7,682,403

Other liabilities - - - (6,451,145) (6,451,145)
Deferred tax - - - - R

Net financial assets at fair
value through profit or loss 49,142,447 2,811,684 - 321,926,329 373,880,460

Financial assets and liabilitie
at amortised cost:

Cash and cash equivalents 1,238,012 - - - 1,238,012

Other Assets - - - 1,049,199 1,049,199
1,238,012 - - 1,049,199 2,287,211

Other Liabilities - - - (4,470,116) (4,470,116)

Net financial assets at

amortised cost 1,238,012 - - (3,420,917) (2,182 P05

Total Net Assets 50,380,459 2,811,684 - 318,505,41871,697,555
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Financial instruments (cont/d)

General Risk Management Process (cont/d)
(b) Market risk (cont/d)
(iii) Interest rate risk (cont/d)

The interest rate profile of the Group as at yealee 31 December 2015 was as follows:

Total

Maturity Date less Maturity Date  Maturity Date Non-Interest Carrying
than 1 year lto5years over5years Bearing Value
uss$ uss$ uss$ uUs$ Us$

Financial assets and liabilities at fair value
through profit or loss:

Equities - - - 239,608,035 239,608,035
Bonds 7,006,685 2,198,693 - - 9,205,378
Convertible loan 18,299,092 - - - 18,299,092
Collective Investment Schemes - - - 40,049,170 49070
Cash and cash equivalents 5,960,187 - - - 5,960,187
Other assets - - - 18,267,449 18,267,449
Other liabilities - - - (15,279,508)  (15,279,508)
Deferred tax - - - - -

Net financial assets at fair 31,265,964 2,198,693 - 282,645,146 316,109,803

value through profit or loss

Financial assets and liabilitie
at amortised cost:

Cash and cash equivalents 291,929 - - - 291,929

Other Assets - - - 981,548 981,548
291,929 - - 981,548 1,273,477

Other Liabilities - - - (693,439) (693,439)

Net financial assets at

amortised cost 291,929 - - 288,109 580,038

Total Net Assets 31,557,893 2,198,693 - 282,933,25816,689,841

VND-denominated bond portfolio

As at 31 December 2016 and 31 December 2015 the dbiidminated bond portfolio comprised of an
unlisted convertible bond which is not rated bynfitaed & Poor’s. The associated risks and sensésviire
detailed in Note 15 and are therefore not includdtie sensitivity analysis below.

USD-denominated bond portfolio

The USD-denominated bond held by the Company 8% &ecember 2015, matured on 12 March 2016. Below
is the interest rate sensitivity of this bond a8htDecember 2015 based on the weighted averaggiaiuof

the bond. As at 31 December 2015 the bond was BBedtby Standard & Poor’s.

The Investment Manager has determined that a #itictu of between 100 basis points and 300 basig
reasonably possible. The table below sets out ffleeteon the Company’s profit or loss and net assétan
increase or decrease of between 100 basis poidt8@D basis points at 31 December 2015. This aisalys
assumes that all other variables, in particulagifpr currency rates, remain constant.
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Financial instruments (cont/d)

General Risk Management Process (cont/d)
(a) Market risk (cont/d)
(iii) Interest rate risk (cont/d)

31 December 2015

Weighted average Change in Value
Change in interest rate Duration of portfolio (years) % Change (US$)
300bp decline 0.20 0.60% 2,839
200bp decline 0.20 0.40% 1,893
100bp decline 0.20 0.20% 946
100bp increase 0.20 0.20% (946)
200bp increase 0.20 0.40% (1,893)
300bp increase 0.20 0.60% (2,839)

(b) Credit Risk

This is the risk that one party to a financial instent will cause a financial loss for the othertyp®y
failing to discharge an obligation. This includesigterparty risk and issuer risk. In relation te @roup,
it can arise from receivables due from anotherypantacing deposits with other entities, purchaskes
debt securities and entering into derivative canga

Counterparty risk is managed by transacting only\approved counterparties who have been approved
by Duxton’s risk committee.

Issuer risk is associated with transacting in ergleatraded debt securities and is monitored byofise
credit ratings. For funds investing in debt se@sitthe investment objectives provide detaildhefdredit
rating restrictions imposed on that fund.

In managing credit risk, the Investment Managef wlilserve the following investment restrictions and
requirements, as set out in the Prospectus:

(a) No more than 20 per cent of the gross assefseoCompany may be invested in the securities of a
single issuer or may be exposed to the creditwoeds or solvency of any one counterparty exceptavhe
the investment is in securities issued or guarangea government agency or issue of any member, sta
its regional or local authorities or an OECD merndtate;

(b) No more than 40 per cent of the gross assetiseo€ompany may be invested in another single fund
or may be allocated by the Investment Manager josamgle Segregated Fund Manager, but provided
always that each Segregated Fund Manager operatde @rincipal of risk spreading and complies with
each of the Company’s investment restrictions asiged in this provision, and the Investment Mamage
will undertake to monitor the underlying investngnb ensure that, in aggregate, the investment
restrictions set out above are complied with. Naartban 20 per cent, in aggregate, of the valubef
gross assets of the Company will be invested iardilmds whose principal investment objectivestidel
investing in other funds.

60



14

VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)

(b) Credit Risk (cont/d)

In addressing issuer risk, financial institutiongside of Vietnam must have a minimum short-term
credit rating of Prime-1 (Moody) / A-1 (Standard Roor) / F-1 (Fitch Ratings). Such deposit
instruments may include money-market funds or fikembme instruments with a term of less than 3
months provided that the instrument has a credibgaof ‘A’ or above. For the purpose of this
paragraph, a credit rating of ‘A’ refers to the diterating allotted by Standard & Poor’s. For
instruments with no credit ratings available, ttenfpany monitors the credit risk and credit spreads
on a regular basis.

Please refer to note 14(a)(iii) and Note 15 fotHar details on the risks and sensitivities assedia
with the listed and unlisted fixed income instruniserespectively.

As at 31 December 2016, all of the assets (otlaar itls assets located in Vietnam or assets logated

any other jurisdictions which require assets tdhelel by a local custodian, pursuant to the Custodia
Agreement) of the Company are held by State Sttemstodial Services (Ireland) Limited whose

parent State Street Corporation has a credit raifng (31 December 2015: A-1). Bankruptcy or

insolvency of the custodian may cause the Compamgtgs with respect to securities held by the
custodian to be delayed or limited. The Companyitooits risk by monitoring the credit rating and

financial positions of the custodian the Compamgsusind also by monitoring the credit rating of the
sub-custodian it uses, Hong Kong and Shanghai Bamkoration, which has a credit rating of AA-

(31 December 2015: AA-).

The carrying amounts of financial assets set otiténtable below best represent the maximum credit
risk exposure at the Consolidated Statement ofrigiah Position date. Other assets included in the
table below consist of amounts due to the Companyrsettled trades, are current in nature and are
expected to be recovered in the short term.

31 December 2016 31 December 2015

USss$ US$
Investment in Debt Instruments 34,806,319 27,504,470
Cash & Cash Equivalents 18,385,824 6,252,116
Interest & Other Receivables 7,682,403 3,969,489
Other Assets 1,049,199 18,267,449
61,923,745 55,993,524

(c) Liquidity Risk
This is the risk that the Company will encountdfficlilty in meeting obligations associated with
financial liabilities.

As at 31 December 2016, the Company had littleooliquidity risk as it was a closed-end fund, and
redemptions by investors are not allowed for thérerength of the fund's life. There were no
financial obligations that could have arisen thtougdemptions of shares by investors. The Company
holds sufficient cash at all times to meet its gdions to cover operating expenses.

However, to prevent significant exposure to finahdiabilities in an underlying holding, the
Company is not permitted to acquire an intereshnninvestment which exposes the Company to
unlimited liability.

As at year end 31 December 2016, there is no mpetsexe arising through the Company’s holdings in
its subsidiaries as current assets in the subsdiaxkceed current liabilities.
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Financial instruments (cont/d)

General Risk Management Process (cont/d)
(c) Liquidity Risk (cont/d)

Risk management controlsfor Financial | nstruments
The following paragraphs discuss the risk conttalen to manage the risk levels of each of the
financial instruments stated below:

1. Cash and cash equivalents
2. FixedIncome
3. Equities

0 Listed Equities

0 Unlisted Equities
4. Other liabilities

1. Cash & Cash Equivalents
The Group’s investments in Vietnam are in secwitieat are denominated in VND. Therefore, a
significant cash portion of the Group is held in®N

The VND is held in bank accounts with State Str€estodial Services (Ireland) Limited. The
Company may seek to hedge against a decline inghe of the Company’s assets resulting from
currency depreciation but only if and when suitafbdelging instruments are available on a timely
basis and on terms acceptable to the Investmentadtain There is no assurance that any hedging
transactions engaged in by the Company will beessgfal in protecting against currency depreciation
or that the Company will have opportunities to heedgp commercially acceptable terms. The sub-
Investment Manager has taken the view not to dgtivedge the VND against the USD as VND is
often needed for investments into Viethamese-rélagcurities that require payment in the local
currency.

The Company may hold up to 100 per cent of itstasaecash at any time at the sole discretion ef th
Investment Manager. The Investment Manager mayine@egregated Fund Managers to hold any or
all Segregated Funds assets in cash. The Compamgtesnmitted assets will be held in cash, either in
VND or USD deposit instruments held in financiastitutions in Vietnam or outside of Vietnam.
Financial institutions outside of Vietham must haveninimum short-term credit rating of Prime-1
(Moody) / A-1 (Standard & Poor) / F-1 (Fitch Rat&)gSuch deposit instruments may include money-
market funds or fixed income instruments with ameof less than 3 months provided that the
instrument has a credit rating of ‘A’ or above. Boe purpose of this paragraph, a credit ratingh\of
refers to the credit rating allotted by StandardP&or's. As at 31 December 2016 and 31 December
2015, all cash was held by State Street Custodiafi&s (Ireland) Limited, whose parent State $tree
Corporation has a Standard & Poor’s credit ratihg (31 December 2015: A-1).
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Financial instruments (cont/d)

General Risk Management Process (cont/d)
(c) Liquidity Risk (cont/d)

2. Fixed Income
During the year end the Group had invested inaleviing bonds:

USD-denominated Socialist Republic of Vietnam bonds

These bonds are affected by interest rate riskUiSinterest rates and credit spreads on the afietn
sovereign. The Investment Manager will monitor th8 interest rates and credit spreads on the
Socialist Republic of Vietham bonds to manage @derate risk. The value of USD-denominated
Socialist Republic of Vietham bonds as at 31 Decam@015 was US$473,180 (0.14% of NAV). As
this bond matured on 12 March 2016, there was posxe as at 31 December 2016.

3. Equities

a. Listed Equities

Listed equities of the Company are exposed to mapkiee risks. The Investment Manager has

adopted a prudent approach in building Company sxgoto the broader Viethamese markets to
minimise such risks. The Company’s exposure to gtgukice risk at 31 December 2016 is equivalent

to the fair values of underlying investments. Tldue of listed equities as at 31 December 2016 was
US$211,217,090 (56.82% of NAV), 31 December 2015%$175,301,240 (55.35% of NAV).

To manage risk in the listed equities portion @& portfolio, the Company observes the condition tha
no more than 20 per cent of the gross assets dCdimepany may be invested in the securities of a
single issuer or may be exposed to the creditwoeds or solvency of any one counterparty except
where the investment is in securities issued orapiaed by a government agency or instrumentality
of any member state, its regional or local autiesior an OECD member state.

No more than 25 per cent of outstanding markettabgation / shares of any issuer may be owned by
the Company.

b. Unlisted Equities

In the “unlisted equities” portion of the Group’svestment portfolio, the Group is exposed to
liquidity risk. The Group endeavors to minimiseulidjty risk by only investing in unlisted companies
with profit track record that have plans to list@i$tock Exchange (either domestically or regignall
within a 2-3 years’ time frame. However, there dsguarantee that the Vietham Stock Exchange will
provide liquidity for the Group’s investment in isted Companies.

The Group may have to resell its investments iwgbely negotiated transactions and the prices
realised from these sales could be less than trigi@ally paid by the Group or less than what may
be considered to be the fair value or actual mavkéie of such securities. The value of unlisted
equities as at 31 December 2016 was US$75,418,2029% of NAV) 31 December 2015:
US$64,306,795 (20.31% of NAVRuxton's ‘unlisted investments’ team seeks to maitiggrisk by
conducting the appropriate due diligence on thdsted companies the Group invests in. This
includes on-site due diligence at the offices & tmlisted companies it invests in together with
interview of the management. In some instance&reat research parties may be hired to conduct
due diligence on the unlisted companies. Howeverestors should bear in mind that good due
diligence may be difficult to achieve in some coitde especially where limited information is
publicly available.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016 (CONT/D)

Financial instruments (cont/d)

General Risk Management Process (cont/d)
(c) Liquidity Risk (cont/d)
3. Equities (cont/d)

As the Group is likely to be a minority shareholderany unlisted company in which it invests, the
Group will endeavour in appropriate situations btain suitable minority shareholder protection by
way of a shareholders' agreement and/or obsergbktsron boards, where possible. However, the
Group may not succeed in obtaining such protecdod even where the Group obtains such
shareholders' agreement or board representatieynty only offer limited protection.

No more than 25 per cent of outstanding markettabgation / shares of any issuer may be owned by
the Company.

Note 13 details the Company’s interests in assegi@bmpanies. These associated companies are
entities over whose financial and operating paddicthe Company has the ability to exercise
significant influence.

4. Other Liabilities

Other liabilities comprise purchases on investmantsiting settlement and fund expense accruals, all
of which are payable within one month of transactilate. To manage the associated liquidity risk,
the Investment Manager regularly monitors the lefelhese short term liabilities and maintains a
cash balance sufficient to meet these liabilitetheir settlement dates fall due.

Other general risk management procedures
The Company will not:
(a) Acquire an interest in an investment which esgsothe Company to unlimited liability;

(b) Make any investments on margin unless to nieetgéquirements of settlement; or

(c) Undertake any short-selling.

Fair Value Information and hierarchy

This note describes the fair value measuremertteofissets and liabilities of the Company and also
the assets and liabilities the Company’s wholly ed/subsidiaries.

IFRS 13, “Fair value measurement”, requires the gamy to classify fair value measurements using
a fair value hierarchy that reflects the significarof the inputs used in making the measurements.
The fair value hierarchy has the following levels:

Level 1: Quoted market price (unadjusted) in aivaenarket for an identical instrument.

Level 2: Valuation techniques based on observaipats, either directly (i.e. as prices) or
indirectly (i.e. derived from prices). This categamncludes instruments valued using:
guoted prices for identical or similar instrumeimsmarkets that are considered less
than active including securities priced using qgtiotes received from brokers,
whenever available and considered reliable; orrotagiation techniques where all
significant inputs are directly or indirectly obgable from market data.
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Fair Value Information and hierarchy (cont/d)

Level 3: Valuation techniques using significanbbservable inputs. This category includes alll
instruments where the valuation technique includpsts not based on observable data
and the unobservable inputs have a significantetie the instrument’s valuation and
instruments that are valued based on quoted pfaresimilar instruments where
significant unobservable adjustments or assumptoasequired to reflect differences

between the instruments.

The level in the fair value hierarchy within whithe fair value measurement is categorised in its
entirety is determined on the basis of the lowesell input that is significant to the fair value
measurement in its entirety. For this purpose,sibaificance of an input is assessed against tine fa
value measurement in its entirety.

If a fair value measurement uses observable infhas require significant adjustment based on
unobservable inputs, that measurement is a levaled@surement. Assessing the significance of a
particular input to the fair value measurementtientirety requires judgement, considering factors
specific to the asset or liability.

The determination of what constitutes ‘observalégjuires significant judgement by the Company.
The Company considers observable data to be thdteindata that is readily available, regularly
distributed or updated, reliable and verifiablet mmprietary, and provided by independent souticas
are actively involved in the relevant market.

The Company’s unconsolidated subsidiary undertakeng categorized as Level 3 as their prices are
not quoted but their values are measured on thevédile of the underlying investments and other
assets and liabilities including the deferred teovjsion, held by these subsidiaries.

The following table analyses the fair value hiengravithin the Group’s financial instruments measure
at fair value at 31 December 2016:

Financial assets and liabilities at Level 1 Level 2 Level 3 Total Fair Value
fair value through profit or loss Uss$ US$ uUss$ US$
Collective Investment Schemes 32,862,098 1,197,467 - 34,059,565
Listed Equities 211,217,090 - - 211,217,090
Unlisted Equities - - 75,418,416 75,418,416
Equity options - - - -
Long Term Bonds - - 15,124,492 15,124,492
Convertible Loan - - 19,681,827 19,681,827
Total 244,079,188 1,197,467 110,224,735 355,501,390
Cash andash equivalents 17,147,812 - - 17,147,812
Other assets - 7,682,403 - 7,682,403
Other liabilities - (6,451,145) - (6,451,145)
Deferred tax - - - -
Net financial assets at fair value

through profit or loss 261,227,000 2,428,725 110,224,735 373,880,460
Financial assets and liabilities at

amortised cost

Cash andash equivalents 1,238,012 - - 1,238,012
Other assets - 1,049,199 - 1,049,199
Other liabilities - (4,470,116) - (4,470,116)
Net financial assets at amortised cost 1,238,012 (3,420,917) - (2,182,905)
Total net assets 262,465,012 (992,192) 110,224,735 371,697,555
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Fair Value Information and hierarchy (cont/d)

The following table analyses the fair value hiehgravithin the Group’s financial instruments measuag

fair value at 31 December 2015:

Financial assets and liabilities at Level 1 Level 2 Level 3 Total Fair Value
fair value through profit or loss Uss$ US$ Us$ US$
Collective Investment Schemes 1,774,800 38,274,370 - 40,049,170
Listed Equities 175,295,399 - - 175,295,399
Unlisted Equities - - 64,306,795 64,306,795
Equity options - - 5,841 5,841
Long Term Bonds - 473,180 8,732,198 9,205,378
Convertible Loan - - 18,299,092 18,299,092
Total 177,070,199 38,747,550 91,343,926 307,161,675
Cash andash equivalents 5,960,187 - - 5,960,187
Other assets - 18,267,449 - 18,267,449
Other liabilities - (15,279,508) - (15,279,508)
Deferred tax - - - -
Net financial assets at fair value

through profit or loss 183,030,386 41,735,491 91,343,926 316,109,803
Financial assets and liabilities at

amortised cost

Cash andash equivalents 291,929 - - 291,929
Other assets - 981,548 - 981,548
Other liabilities - (693,439) - (693,439)
Net financial assets at amortised cost 291,929 288,109 - 580,038
Total net assets 183,322,315 42,023,600 91,343,926 316,689,841

Transfers between levels of the fair value hienarale deemed to have occurred at the end of the
reporting period when the pricing source or methagipused to price an investment has changed which
triggers a change in level as defined under IFRSTh8re was one transfer between Level 2 and LEevel

during the financial year ended 31 December 20life Tollective investment scheme, Vietnam

Enterprise Investments Limited was valued at 31dbdmer 2015 using the average of three broker
prices whilst at year end 31 December 2016, quotaket prices were used in the valuation of this
holding. There were no transfers between the falues hierarchy levels during the year ended 31

December 2015.

Level 3 Reconciliation

The following table shows a reconciliation of albwements in the fair value of financial instruments
categorised within Level 3 during the year ended8tember 2016:

Listed
&Unlisted Long Term  Convertible
Equities Bonds Loan Total
Uss$ Uss$ Uss$ US$
Opening Balance 64,312,636 8,732,198 18,299,092 91,343,926
Realised losses (1,920,667) 3,651 - (1,917,016)
Unrealised gains/(losses) 13,026,447 6,386,300 1,382,735 20,795,482
Purchases - 2,342,182 - 2,342,182
Sales - (2,339,839) - (2,339,839)
Transfers out of Level 3 - - - -
Transfers into Level 3 - - - -
Closing Balance 75,418,416 15,124,492 19,681,827 110,224,735
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15 Fair Value Information and hierarchy (cont/d)

The following table shows a reconciliation of allomements in the fair value of financial
instruments categorised within Level 3 during tkaryended 31 December 2015:

Listed
&Unlisted Long Term  Convertible
Equities* Bonds Loan Total

US$ US$ US$ US$
Opening Balance 61,105,986 8,033,717 15,329,917 84,469,620
Realised losses (1,155,986) - - (1,155,986)
Unrealised gains/(losses) 2,312,714 (1,637,708) 2,969,175 3,644,181
Purchases 2,431,828 2,336,189 - 4,768,017
Sales (381,906) - - (381,906)
Transfers out of Level 3 - - - -
Transfers into Level 3 - - - -
Closing Balance 64,312,636 8,732,198 18,299,092 343,926

*Includes equity options.

The realised and change in unrealised gains ansedosre recognised in the Statement of
Comprehensive Income as a net gain on investmefdas &alue through profit or loss.

As at 31 December 2016, the Company held invessmnan® private companies in the form of a
combination of illiquid common stock, a convertibb®nd and a convertible loan which are
categorized as level 3 investments under IFRS h&. dompanies listed hereunder are valued in
accordance with the Company’'s Articles of Assoomati(Article 101(d)(v)) on the basis of
valuations provided by Grant Thornton in their népdated January 2017, which are based on
information relating to these companies providedxton and approved by the Board.

Sensitivity Analysis of Unlisted Positions

Anova — Convertible Bond & Equity Position
Corbyns — Convertible Loan

Greenfeed — Equity Position

NBB — Convertible Bond

SSGA — Equity Position

VTC Online — Equity Position

Equity Positions Valuation

In undertaking the valuation of equity investmentise market approach has been applied,
specifically the comparable company analysis; alst #ghe income approach, specifically the
discounted cash flow method. In the market approachasket of listed comparable companies
were selected and the median of their multiplesutated. This median multiple was then used to
calculate the equity value of each investment. Ha discounted cash flow method, the key
unobservable inputs are the discount rate andrthetly rate.

The range of assumptions used for the base casaticals are as follows:
31 December 2016:
- Discount rate: 12.14% to 12.40%

- Growth rate: 2.00% to 3.00%
- EV/IEBITDA multiple: 5.39x to 7.82x

67



VIETNAM PHOENIX FUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D 31 DECEMBER 2016 (CONT/D)

15 Fair Value Information and hierarchy (cont/d)

Sensitivity Analysis of Unlisted Positions cont/d

31 December 2015:

- Discount rate: 12.77% to 18.55%
- Growth rate: 3.00% to 4.00%

- P/E multiple: 14.75x to 18.55x

- P/S multiple: 1.89x

- NAV discount: 65%

In the sensitivity analysis, to calculate the eguilue in the best/worst case scenarios, theviiig
variances to the input variables have been appliegte applicable to each position:

31 December 2016:

- Changes in the discount rate: +/- 5%

- Changes in the growth rate: +/- 0%

- Changes in EV/EBITDA multiple: +/- 5%

31 December 2015:

- Changes in the discount rate: +/- 2%

- Changes in the growth rate : +/- 1%

- Changes in the P/E multiple: +/- 5x

- Changes in the P/S multiple: +/- 1.5x

- Changes in the NAV discount:; +/- 15%

- Changes in the Spot value of asset: +/- 25%

Bond and Convertible Bond Positions Valuation
The convertible bond carries with it a straightioand an equity conversion option. As such
valuation of convertible bond includes valuatioragftraight bond and valuation of the option.

* The value of straight bond component is based scodnted cash flow method, where cash
flows include principal and coupons, assumed tpaid at maturity date are and discounted
to present value at the current market lending. ritee key unobservable input is the
discount rate.

* Value of equity conversion option component is dateed using option pricing model -
the Black-Scholes model. The key unobservable impuhe volatility of the underlying
stock price.

» For the purpose of input into Option pricing moded]uation of the underlying equity is
also performed, i.e. equity value of the Comparging market approach and discounted
cash flow method, based on financial forecasti®finderlying business.

The range of assumptions used for the base casatioals are as follows:

31 December 2016:
- Volatility: 34.80% to 43.00% - Sensitivity: +/-%0

31 December 2015:
- Changes in credit spreads:+/- 150bps
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Summary of valuation methodologies
The valuation methodologies for each Level 3 hgdas at 31 December 2016 are set out
hereunder:

Greenfeed: income approach and market approachytoty.

Anova: income approach and market approach fortyeguid Black-Scholes model for convertible
bond.

VTC Online: value from exercising the put optiors&ll the shares back to the company.

Corbyns International Ltd: amount to be receivenhaturity date.

NBB Investment Corp: market floating price for a@guand Black-Scholes model for convertible
bond.

SSG Group: income approach to value SSG’s investimesubsidiaries & associates, and market
approach for equity.

Valuation conclusion

Based on the information and financial data pradjdearket information, as well as the analysis,
risks and disclaimer presented and discussed ifstaet Thornton Valuation Report, the estimated
value range of each Level 3 investment as at 3kmber 2016 is presented hereunder:

Market Value as at Minimum Average  Maximum

Level 3 Security 31 December 2016 value value value

USs$ Us$ USs$ US$
Greenfeed 58,228,185 54,278,622 58,358,891 62,711,488
Anova (equity) 7,407,876 6,944,922 7,424,505 7,924,841
Anova (convertible bond) 12,312,808 11,681,334 12,340,447 13,048,317
VTC Online 8,912,037 8,932,042 8,932,042 8,932,042
Corbyns 19,681,827 19,681,827 19,681,827 19,681,827
NBB 2,811,684 2,817,995 2,817,995 2,817,995
SSGA 870,318 807,222 872,261 937,300

16 Segmental Reporting

IFRS 8 ‘Operating Segments’ requires a ‘managerapptoach’ under which segment information is
presented on the same basis as that used forahteporting purposes.

The Board and Duxton are considered the Chief Qipgr®ecision Maker (CODM) for the purposes
of IFRS 8.

Duxton is responsible for decisions in relationbtoth asset allocation, asset selection and any
Segregated Fund Manager delegation. Duxton has peem authority to act on behalf of the
Company, including the authority to purchase arnldsseurities and other investments on behalf of
the Company and to carry out other actions as apiate to give effect thereto. Any changes to the
investment strategy outside of the Company prospeatiust be approved by the Board and then the
Company’s shareholders in accordance with the tefrtiee Prospectus and the Company'’s Articles.

The Company operates a single operating segmergr UfiRS 8 with all cash and investment
holdings being managed at a Company level. Caallosated taDuxton who has full responsibility
for the investment of cash for tiGmpany In addition to cash, there are four separatet ataeses
namely listed securities, unlisted securities, dixiacome securities and collective investment
schemes. However, the allocation of resourcesssdan an analysis of future market expectations
by Duxton rather than the past performance of #setaclasses. Duxton can further delegate the
investment management responsibility for an amafntash to a Segregated Fund Manager, if
required.
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Segmental Reporting cont/d

During the year ended 31 December 2016, the Compaltyinvestments managed by Duxton and
PXP. PXP was appointed by the Investment Managémaamaged a portion of the investment cash
during the period. Notwithstanding the fact thgpeaformance fee is payable separately to Duxton
and PXP, the decision on the allocation of res@miis@ot based on their individual performance.

The Company is incorporated in the Cayman Islamdsits primary objective is to invest directly or
indirectly in companies that do some or all of thaisiness in Vietham. Some of the Company’s
investments are held in countries other than Viatsach as United Kingdom, Germany, Hong Kong,
Netherlands and the United States of America whieh exposure to Vietnam. All of the Company’s
income is from investments in these entities.

The investments are allocated across five sepasstt types namely collective investment schemes,
listed securities, unlisted securities, fixed ineosecurities and cash and the income earned from
these investments is reflected in the Consolideitatement of Comprehensive Income. The
Company has a highly diversified portfolio of ungierg investments and no single investment
accounts for more than 15.67% of the Company’saissets.

Commitments

There were no commitments to investment as at ember 2016 or 31 December 2015.

Significant events during the year

On 19 February 2016, Martin Adams and Judd Kinneevappointed as directors of the Company.

On 18 May 2016, the Board announced it has recdived Deutsche Asset Management Asia Pte
Ltd notice of its resignation as investment managehe Company, effective on 30 September 2016.

On 31 May 2016, the Company announced a chands iedistered address following the change of
its Corporate Service provider in the Cayman Istafrdm Collas Crill Corporate Services Ltd to
DMS Corporate Services Ltd.

On 30 June 2016, the Board announced a proposesinapent of Duxton Asset Management Pte
Ltd as investment manager of the Company, effediv80 September 2016, as well as preliminary
proposals for the Company’s restructuring (the tResuring Proposal”).

On 30 September 2016 at the Company’s Annual Gehtreting, shareholders voted to approve in
principal the proposed restructuring of the Compaltyey also voted in favour of the Company’s
name change to Vietnam Phoenix Fund Limited as wsllthe appointment of Duxton Asset
Management Pte Ltd as investment manager of thep&@oyn A resolution to re-elect Jason Fitzgerald
as the Company’s Director was not passed.

On 22 December 2016 during the Company’s Extraarglieneral Meeting, shareholders voted to
approve the Restructuring Proposal and authoridedaect the Directors to take such action as may
be reasonably necessary to implement the Restingtaroposal.

On 29 December 2016, shareholders made their @hegfitheir Continuation Option and Realisation
Option in connection with the Restructuring Proposa

On 31 December 2016, the Discretionary Investmeahddement Agreement dated 30 June 2007
between the Company and PXP Vietnam Asset Managdrtetmas terminated.
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Significant events during the year (cont/d)

For more detailed information on these events,sgleafer to the announcements on the Irish Stock
Exchange by the Company’s Board of Directors. A lia this announcement can be found in the
Company website at viethamphoenixfund.com.

Significant events after the year end

The Company has implemented the Restructuring Bedpio early January 2017 as approved by the
shareholders. As a result of the restructuringQbmpany’s share capital was split into three st
share classes. For every share owned previouséyelsblders who opted for the “Continuation
Option” received 1 Continuation share (Class A) dndPrivate Equity Share (Class C), while
shareholders who opted for the “Realisation Opticeteived 1 Realisation share (Class B) and 1
Private Equity share (Class C).

Following the shareholders’ elections of their Gomation Option or Realisation Option in
connection with the Restructuring Proposal, thegdsshare capital held by the Class A and Class B
shareholders was 191,377,519 and 232,372,481 slemmsctively. No further Class B shares will be
offered to investors. The issued share capital bgl@lass C shareholders was 423,750,000.

Each share class has a separate pool of assetstment objectives, investment management fee and
performance fee and subscription and redemptiovigioms, as detailed in the Restructuring Proposal
to the shareholders dated 8 December 2016 andeirPtlvate Offering Memorandum (Class A
Shares) and Supplements (Class B and Class C ylathe Private Offering Memorandum, all dated
January 2017.

The divestment of the assets in the Realisationl Fa® been carried out as expected. All proceeds
will be returned to shareholders before 30 Jun&’ 28% at 25 April 2017, the date of approval of the
financial statements, all Class B Shares have bed#emed and all proceeds have been returned to
shareholders.

Approval of the financial statements

The financial statements were approved by the Boara5 April 2017.
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DMS House,

20 Genesis Close,

P.O. Box 1344,
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All Directors are non-executive and independent.
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78 Sir John Rogerson’s Quay,

Dublin 2

Ireland

Legal Advisor to the Company on Vietnamese Law
Freshfields Bruckhaus Deringer

Saigon Tower, Suite 1108

29 Le Duan Boulevard

District 1, Ho Chi Minh City

Vietnam

Legal Advisor to the Company on Irish Law
Matheson

70 Sir John Rogerson’s Quay

Dublin 2

Ireland
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OTHER INFORMATION (CONT/D)

Legal Advisor to the Company on Cayman Islands Lawappointed 31 May 2016)
Ogier,

89 Nexus Way,

Camana Bay,

Grand Cayman,

Cayman Islands KY1-9009

Company Secretary (appointed 31 May 2016)
DMS Corporate Services Ltd.,

DMS House,

20 Genesis Close,

P.O. Box 1344,

Grand Cayman KY1-1108,

Cayman Islands

Auditors

KPMG

Chartered Accountants, Statutory Audit Firm
1 Harbourmaster Place

International Financial Services Centre
Dublin 1

Ireland

Irish Listing Agent and Irish Paying Agent
Matheson

70 Sir John Rogerson’s Quay

Dublin 2

Ireland

Dealing Enquiries

Duxton Asset Management Pte Ltd
40 Duxton Hill Level 4,

Singapore 089618

73



VIETNAM PHOENIX FUND LIMITED

SUPPLEMENTAL UNAUDITED INFORMATION TO THE FINANCIAL  STATEMENTS

Reconciliation to dealing NAV (unaudited) Notes 31/12/2016 31/12/2015
NAV per IFRS financial statements US$371,697,555S$8116,689,841
Adjustments:

Value of shares invested in Vietham Phoenix Fumdited 2 - US$7,512,921
NAV per dealing NAV US$371,697,555 US$324,202,762

Seasonal or cyclical changes
The Company is not subject to seasonal or cyadticahges.

Exchange rates
The year end exchange rates (to 1USD) are as fellow

31/12/2016 31/12/2015

AUD Australian Dollar 1.3810 1.3745
EUR Euro 0.9481 0.9205
GBP British Pound 0.8093 0.6785
HKD Hong Kong Dollar 7.7532 7.7501
SGD Singapore Dollar 1.4447 1.4186
TWD Taiwan Dollar 32.2290 32.8470
VND Vietnam Dong 22,771.0000 22,485.0000
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