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Government of Ras Al Khaimah
¥5,000,000,000 3.58 per cent. Bonds due 2030
Issue Price: 100 per cent.

The ¥5,000,000,000 3.58 per cent. Bonds due 2089 “Bonds’) are issued by the Government of Ras Al
Khaimah (the Issuer’). The Bonds will bear interest from and includi@dNovember 2010 (thdssue Daté)
to but excluding 8 November 2030 (thddturity Date ") at the rate of 3.58 per cent. per annum, payaéiai-
annually in arrear on 8 May and 8 November in gggdr. The first such payment will be made on 8 K@¥1.

The Bonds will mature on the Maturity Date and avbject to redemption at the option of the Issuer8o
November 2020, as further described under “Ternds@onditions of the Bonds - Redemption and Purchase
Redemption at the option of the Issuer”. The Bamasalso subject to redemption at the option oftesigler of
the Bonds if a Put Event occurs, as further desdrilnder “Terms and Conditions of the Bonds - Rextiem
and Purchase - Redemption at the option of a Bdddho

Except as set forth herein, payments in respetiteoBonds will be made without any deduction othiwilding
for or on account of taxes of the United Arab Eneisaor the Emirate of Ras Al Khaimah or any pdlitic
subdivision thereof or any authority therein oréwd having power to tax.

Application has been made to the Financial Serviaghority in its capacity as competent authoritydar the
Financial Services and Markets Act 2000 (th#K“Listing Authority ") for the Bonds to be admitted to the
official list of the UK Listing Authority (the Official List”) and to the London Stock Exchange plc (the
“London Stock Exchangé) for such Bonds to be admitted to trading on thendon Stock Exchange’s
Regulated Market (theMarket”). References in this Prospectus to the Bondsdgo8listed” (and all related
references) shall mean that such Bonds have bemitted to the Official List and have been admitted
trading on the Market. The Market is a regulatedrkeiafor the purposes of Directive 2004/39/EC (the
“Markets in Financial Instruments Directive”).

An investment in the Bonds involves certain risksProspective investors should review the factors
described under the section headed “Risk Factors'hithis Prospectus.

It is expected that the Bonds will be rated A btckiRatings Ltd. (Fitch”). A rating is not a recommendation
to buy, sell or hold securities and may be subjectevision, suspension or withdrawal at any tinyetle
assigning rating agency.

The Bonds will be offered and sold in the denomaratof ¥500,000,000. The Bonds will initially be
represented by interests in a global bond certdidga registered form (theGlobal Certificate”), without
interest coupons, and will be deposited with a commepositary for, and registered in the name mdr@ainee

of, Euroclear Bank S.A./N.V. Euroclear”) and Clearstream Bankingsociété anonymég“Clearstream,
Luxembourg”) on the Issue Date. Beneficial interests in tHeb@l Certificate will be shown on, and transfers
thereof will be effected only through, records naimed by Euroclear or Clearstream, Luxembourg. See
“Clearing and Settlement”. Individual Bond certiftes in registered form evidencing holdings of Bunds
(“Definitive Certificates”) will only be available in certain limited circustances as described in “Summary of
Provisions relating to the Bonds while represeinte@lobal Form”.

Manager
The Royal Bank of Scotland

4 November 2010
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This Prospectus comprises a prospectus for theqaap of Directive 2003/71/EC (th@rospectus Directivg
and for the purpose of giving information with redo the Issuer and the Bonds.

The Issuer accepts responsibility for the informiatcontained in this Prospectus. To the best oktiwvledge
and belief of the Issuer (which has taken all remdie care to ensure that such is the case) tharimdtion
contained in this Prospectus is in accordance wfite facts and does not omit anything likely to affhe
import of such information.

To the best knowledge and belief of the Issuernfioemation contained in this Prospectus is truglaccurate

in every material respect and is not misleadingaimy material respect and this Prospectus, insofarita
concerns such matters, does not omit to state aaterial fact necessary to make such information not
misleading. The opinions, assumptions, intentipnsjections and forecasts expressed in this Prasgewith
regard to the Issuer are honestly held by the Isshave been reached after considering all relevant
circumstances and are based on reasonable assumsptio

Neither this Prospectus nor any other informatiampmlied in connection with the offering of the Bsnd
constitutes an offer of, or an invitation by orlo@half of the Issuer or the Manager (as definetbimbscription
and Sale”) to, subscribe for or purchase any Bondse distribution of this Prospectus and the offgrof the
Bonds in certain jurisdictions may be restrictedlaw. Persons into whose possession this Prospecnes
are required by the Issuer and the Manager to imfdhemselves about, and to observe, any suchatsirs.
For a description of certain further restrictions @ffers and sales of Bonds and distribution of fhiospectus,
see “Subscription and Sale”.

No person is authorised to provide any informatimnto make any representation not contained in this
Prospectus and any information or representatiom $m contained must not be relied upon as havingnbe
authorised by or on behalf of the Issuer or the Bigar. The delivery of this Prospectus at any tirnesdnot
imply that the information contained in it is cocteas at any time subsequent to its date.

Neither the delivery of this Prospectus nor therfig, sale or delivery of any Bond shall in angcamstances
create any implication that there has been no aslvethange, or any event reasonably likely to irev@ay
adverse change, in the financial, economic or jmalitcondition of the Issuer since the date of tPiespectus.

Neither the Issuer nor the Manager makes any repridion to any offeree or purchaser of the Bonifisred
hereby regarding the legality of an investment bghsofferee or purchaser under applicable investnoan
similar laws. Each investor should consult with gwn advisers as to the legal, tax, business, firmrand
related aspects of the purchase of the Bonds.

Prospective purchasers must comply with all laves &pply to them in any place in which they buferadr sell
any Bonds or possess this Prospectus. Any coneergpprovals that are needed in order to purchasg a
Bonds must be obtained. The Issuer and the Managemot responsible for compliance with these legal
requirements. The appropriate characterisation led Bonds under various legal investment restrictjcand
thus the ability of investors subject to these rigtghns to purchase the Bonds, is subject to digat
interpretative uncertainties.

Neither this Prospectus nor any other informatiapsied in connection with the offering of the Bsrsthould
be considered as a recommendation by the IssudteoManager that any recipient of this Prospectusiay
other information supplied in connection with thfedng of the Bonds should purchase the Bonds.hEac
investor contemplating purchasing any Bonds shaouoéke its own independent investigation of the firan
condition and affairs, and its own appraisal of ttreditworthiness, of the Issuer.

The Bonds have not been and will not be registaratér the United States Securities Act of 193&nasnded
(the “Securities Act) and are subject to US tax law requirements. 8abjo certain exceptions, the Bonds may
not be offered, sold or delivered within the US®WUS persons (as defined in Regulation S undeB#wirities
Act). For a description of certain restrictions affers and sales of the Bonds and on distributibrthis
Prospectus, see “Subscription and Sale”.

In this Prospectus, unless otherwise specifieth@rcbntext otherwise requires, referencesyen™and ¥ are
to Japanese yen, t&#" “US$ and “dollars” are to US dollars and todfrham” and “AED” are to UAE
dirham.

This Prospectus has been prepared on the basiarthaiffer of Bonds in any Member State of the peaan
Economic Area which has implemented the ProspeRitective (each aRelevant Member Staté) will be
made pursuant to an exemption under the ProspBitastive as implemented in that Relevant Membeitest
from the requirement to publish a prospectus féerefof Bonds. Accordingly, any person making demntding
to make an offer in that Relevant Member State afid® which are the subject of the offering contextgal in
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this Prospectus may only do so in circumstancesghich no obligation arises for the Issuer or thenkliger to
publish a prospectus pursuant to Article 3 of thespectus Directive or supplement a prospectusupatsto
Article 16 of the Prospectus Directive, in eachegas relation to such offer. Neither the Issuer the Manager
has authorised, nor do any of them authorise, thking of any offer of Bonds in circumstances in ethan
obligation arises for the Issuer or the Manageublish or supplement a prospectus for such offer.

This Prospectus contains a conversion of certaild Afnounts into dollars at specified rates solely tfe
convenience of the reader. These conversions simmilde construed as representations that the ARGuats
actually represent such dollar amounts or couldadigt be converted into dollars at the rate indidaiThe UAE
dirham has been pegged to the US dollar at a fx@thange rate of AED 3.67 = US$1.00 since 22 Noemb
1980 and, unless otherwise indicated, dollar ansoimthis Prospectus have been converted from AERIs
exchange rate.

THE MANAGER HAS NOT INDEPENDENTLY VERIFIED THE INFO RMATION CONTAINED IN
THIS PROSPECTUS. ACCORDINGLY, NO REPRESENTATION OR WARRANTY, EXPRESS OR
IMPLIED, IS MADE BY, AND NO LIABILITY OR RESPONSIBI LITY IS ACCEPTED BY, THE
MANAGER OR ANY OF ITS AFFILIATES OR ANY PERSON ACTI NG ON THEIR BEHALF AS TO
THE ACCURACY OR COMPLETENESS OF THE INFORMATION SET FORTH IN THIS
PROSPECTUS, AND NOTHING CONTAINED IN THIS PROSPECTUS IS, OR SHALL BE RELIED
UPON AS, A PROMISE OR REPRESENTATION, WHETHER AS TO THE PAST OR THE FUTURE.
NONE OF THE MANAGER OR ANY OF ITS AFFILIATES OR ANY PERSON ACTING ON THEIR
BEHALF ASSUMES ANY RESPONSIBILITY FOR THE ACCURACY OR COMPLETENESS OF
THE INFORMATION SET FORTH IN THIS PROSPECTUS. EACH PERSON RECEIVING THIS
PROSPECTUS ACKNOWLEDGES THAT SUCH PERSON HAS NOT RE.IED ON THE MANAGER
OR ANY OF ITS AFFILIATES OR ANY PERSON ACTING ON TH EIR BEHALF IN CONNECTION
WITH ITS INVESTIGATION OF THE ACCURACY OR COMPLETEN ESS OF SUCH
INFORMATION OR ITS INVESTMENT DECISION. EACH PERSON CONTEMPLATING MAKING
AN INVESTMENT IN THE BONDS MUST MAKE ITS OWN INVEST IGATION AND ANALYSIS OF
THE CREDITWORTHINESS OF THE ISSUER AND ITS OWN DETE RMINATION OF THE
SUITABILITY OF ANY SUCH INVESTMENT WITH PARTICULAR REFERENCE TO ITS OWN
INVESTMENT OBJECTIVES AND EXPERIENCE AND ANY OTHER FACTORS WHICH MAY BE
RELEVANT TO IT IN CONNECTION WITH SUCH INVESTMENT.
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FORWARD-LOOKING INFORMATION

This Prospectus contains “forward-looking statersientthat is, statements related to future, not,gagnts. In
this context, forward-looking statements often addrthe Issuer's expected future economic and diahn
position, economic strategy, budgets and the pasobjectives of the Issuer, and often contairde@uch as
“expects”, “anticipates”, “intends”, “plans”, “beves”, “seeks” and “will”. Forward-looking statemerby their
nature address matters that are, to different @sgrencertain. These uncertainties may cause sherls actual
future results to be materially different from thosxpressed in the Issuer’s forward-looking stateémerhe

Issuer does not undertake to update its forwardihgpstatements.
SERVICE OF PROCESS AND ENFORCEMENT OF LIABILITIES

The Issuer is an emirate forming part of a foreigumereign state outside the United Kingdom, andbstantial
portion of the assets of the Issuer are locatesidrithe United Kingdom. As a result, it may notplossible for
investors to effect service of process within theited Kingdom upon the Issuer or to enforce agaiingt

courts located in the United Kingdom judgments igtd in courts located in the United Kingdom.

A substantial part of the Issuer’s assets are éacat the United Arab Emirates (thBAE”). The courts of the
Emirate of Ras Al Khaimah and/or the UAE are uniikeo enforce an English law judgment without re-
examining the merits of the claim and may not oleséine choice by the parties of English law asgitneerning
law of the transaction. In addition, even if Enlgllaw is accepted as the governing law, this willyde applied
to the extent that it is compatible with the lawsl gublic policy of the Emirate of Ras Al Khaimahdéor the
UAE. Moreover, judicial precedent in the UAE hasbinding effect on subsequent decisions and trer®i
formal system of reporting court decisions in thAHJ These factors create greater judicial unceatinan
would be expected in certain other jurisdictions.

STATISTICAL INFORMATION

The statistical information in this Prospectus basn derived from a number of different identifiealirces
which are identified in the sections “Descriptiditloe Emirate of Ras Al Khaimah”, “The Economy cddRAl
Khaimah”, “Balance of Payments and Foreign Tradglpnetary and Financial System”, “Public Financeida
“Indebtedness”. Certain information (for examplgommation relating to the balance of payments and
information on the banking sector) is only avaitabh a federal basis relating to the entire UAHs Eimd other
statistical information provided in this Prospectoay differ from that produced by other sourcesdosmariety

of reasons, including the use of different defaris and cut-off times. In its 2006 Consultatiom, khternational
Monetary Fund ((MF ") identified a number of weaknesses in the stiatibinformation prepared in relation to
the UAE, including with respect to data qualityvemage, periodicity, timeliness and inter-sectaxaisistency
which will have impacted the statistical data imted in this Prospectus.

The GDP numbers for individual emirates within th8E cannot be prepared until the GDP numbers fer th
UAE as a whole are finalised and, accordingly, &2P numbers for the Issuer set out in this Prosisettay
not be as recent as GDP numbers produced by ailteresgn issuers as at the date of this Prospectus.
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OVERVIEW

This overview highlights information contained elkere in this Prospectus. It does not contain Ak t
information investors may consider important in ingktheir investment decision. Therefore, investirsuld
read this entire Prospectus carefully, including particular, “Risk Factors”.

[SSUB: .ttt Government of Ras Al Khaimah

[SSUB ettt ¥5,000,000,000 3.58 per cent. Bonds due 2030 Bbeds).
ISSUE PriCe i 100 per cent. of the principal amount of the Bonds.

ISSUE Dater. . 8 November 2010

Maturity Date: .........cccceveiiiiieeiiiiiiiiiiees 8 November 2030

Fiscal Agent and Principal Paying and

Transfer Agent;.......ccccvvvveeiieeeeeieeeeeeeeeenen, The Bank of New York Mellon

Registrar and Paying and Transfer

AGENLE: o The Bank of New York Mellon (Luxembourg) S.A.

INEEIESE: oo The Bonds will bear interest from and including &wmber

2010. Interest on the Bonds will be payable semiiatly in
arrear on 8 May and 8 November in each year, cornimgr8
May 2011, at the rate of 3.58 per cent. per annum.

Form and Denomination: The Bonds will be issued in registered form in tleomination
of ¥500,000,000 each. The Bonds will be represetgdhe
Global Certificate without coupons. The Global @iedte will be
exchangeable for Definitive Certificates in the ited
circumstances specified in the Global Certificate.

Initial Delivery of Bonds: ..........ccccvvvvvveeen. On or before the Issue Date, the Global Certificati#f be
deposited with The Bank of New York Mellon as conmmo
depositary for, and registered in the name of a ineen of,
Euroclear and Clearstream, Luxembourg.

Investment Considerations.............c..c.u.... An investment in the Bonds involves certain risksSee “Risk
Factors”.
Status of the Bonds:...............oooeiiiiiiinees The Bonds are (subject to Condition 3 of the Terarsl

Conditions of the Bonds) direct, unconditional amdsecured
obligations of the Issuer which ranbari passuwithout any
preference among themselves and, subject as afbredgth all
other outstanding present and future unsecured and
unsubordinated obligations of the Issuer (savestfimh exceptions

as may be provided by applicable legislation anbjext to
Condition 3 of the Terms and Conditions of the Bs)nd

Negative pledge So long as any Bond remains outstanding (as definethe
Agency Agreement), the Issuer will not create, oavéh
outstanding, any mortgage, charge, lien, pledgetloer security
interest, upon the whole or any part of its presentfuture
undertaking, assets or revenues to secure any d&dlev
Indebtedness or Relevant Sukuk Obligation, or amgrantee or
indemnity in respect of any Relevant Indebtednasfeevant
Sukuk Obligation, without at the same time or pribereto
according to the Bonds the same security as istextear
subsisting to secure any such Relevant IndebtedmeRelevant
Sukuk Obligation, guarantee or indemnity or sudheptsecurity
as shall be approved by an Extraordinary Resolui@sndefined
in the Agency Agreement) of the Bondholders.
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Redemption at the option of the

Security COdeS .. .uuiiiiiiiiiaaaeaiieiiiiiiis

Clearing: ..o

BD-#12080178-v8

The Issuer may, subject to and in accordance watid@Eion 5(b),

on giving notice to the Bondholders, redeem allt (bot some
only) of the Bonds for the time being outstandimg8oNovember
2020 at their principal amount, together with ie#raccrued to
(but excluding) the date of redemption.

The Bondholders may, subject to and in accordandgh w
Condition 5(c), on the occurrence of a Put Evemgrgse an
option to require the Issuer to redeem the BondtherPut Date
at their principal amount, together with interestraed to (but
excluding) the Put Date.

Application has been made to the UK Listing Authpffior the
Bonds to be admitted to the Official List and te ttondon Stock
Exchange for the Bonds to be admitted to tradintherMarket.

United States, United Kingdom, UAE and Japan. See
“Subscription and Sale”.

The Bonds are governed by, and construed in acooedwith,
English law.

The Issuer intends to use the net proceeds ofshgeiof the
Bonds for its general budgetary purposes. See tiiffeoceeds”.

It is expected that the Bonds will be rated A bigki

A rating is not a recommendation to buy, sell oldhgecurities
and may be subject to revision, suspension or vatldl at any
time by the assigning rating agency.

The Common Code, ISIN and CINS for the Bonds arelésws:
Common Code: 055388270

ISIN: XS0553882704

CINS: M82109 AA3

Euroclear and Clearstream, Luxembourg.



RISK FACTORS

The Issuer believes that the following factors mmffgct its ability to fulfil its obligations undéne Bonds. All of
these factors are contingencies which may or mayacur and the Issuer is not in a position to e@gsra view
on the likelihood of any such contingency occurring

Factors which the Issuer believes may be mateoiattfe purpose of assessing the market risks assativith
Bonds are also described below.

The Issuer believes that the factors describedvbepresent the principal risks inherent in invegtin the
Bonds, but the inability of the Issuer to pay piirad, interest or other amounts on or in connectigith any
Bonds may occur for other reasons and the Issues dwt represent that the statements below reggrttia
risks of holding any Bonds are exhaustive. Prospedhvestors should also read the detailed infaioraset
out elsewhere in this Prospectus and reach theim wi@ws prior to making any investment decision.

Factors that may Affect the Issuer’s Ability to Fufil its Obligations under the Bonds
Political and Economic Issues

Although the Emirate of Ras Al KhaimahRas Al Khaimah” or the “Emirate”) and the UAE enjoy domestic
political stability and generally healthy intermatal relations, there is a risk that regional géditipal instability
could impact the country. Potential sources ofab#ity in the region include a worsening of théuation in
Irag, a further impairment in the current poor tielas between the United States and either or bb8yria and
Iran and an escalation in the Israeli-Palestiniamflict. In addition, there is a risk that regiomailitant groups
could begin to target foreign nationals or busiesssr government ministers, in the UAE and RakKidimah
in particular, following similar attacks in Saudiabia.

In its UAE 2006 Article IV Consultation (the2006 Consultatior), the IMF flagged that the regulatory
structure of the capital markets and intermediantyviies are potential sources of fragility in tfi@ancial
sector and made a number of suggestions for refdrtime UAE’s capital markets including amendmentshie
company law, clearer delineation of responsibiityjong regulators, better collection of statistio&rmation,
a need to increase the public float of securitied @ introduce modern techniques such as statisand
hedging. In addition, the IMF suggested that emplegt opportunities for nationals should be credtedugh
long-term structural policies in the areas of etiooatraining, wage policy and labour legislation.

Ras Al Khaimah enjoys a relatively diverse econang has made significant efforts in recent yearstti@act
foreign businesses and tourists to the Emirateedtsiomy is, however, dependent on expatriate lalidese
factors make it potentially more vulnerable shorddional instability increase or foreign militardtsmmence
operations in the Emirate or the UAE. Although Rdé¥haimah itself is not a large oil producer, tH&E's
economy would be adversely impacted by a sustadeetine in world oil prices which in turn would azteely
impact the economy of Ras Al Khaimah. Ras Al Khdirmay also be adversely affected by a continued
downturn in the property market in the UAE. Simyasince early 2008, global credit markets, pattdy in
the United States and Europe, have experienceidudiftonditions. These challenging market condisidnave
resulted in reduced liquidity, heightened volatilitvidening of credit spreads and lack of price$gzarency in
credit markets. The difficult market conditions baalso impacted investment markets both globaltyiarthe
UAE, including adverse changes and increased libJaith interest rates and exchange rates and deerk
return from equity, property and other investmetsch conditions, particularly if they persist fmolonged
periods, will likely exacerbate the adverse effatist have already been manifested in the UAE estdte
sector.

In its UAE 2007 Article IV Consultation (the2007 Consultatiori), the IMF noted that high inflation has
become a major issue for the UAE. The IMF pointatitbat rapid growth in recent years coupled wapacity
constraints have put upward pressure on asset@rglimer prices and that shortages of housing, widse
been more severe in Dubai and Abu Dhabi than irother emirates, have led to sharp rises in rehtshwhave
been reflected in an increase in the consumer jmaex. The IMF concluded that if inflation wasaalled to
persist at the current rate, it could become entred with the attendant risk of undermining contpetness
and long-term growth of the UAE's economy. In itAEJ 2009 Article IV Consultation (the 2009
Consultation”), the IMF recognised that inflationary pressutesd eased in the UAE and were likely to
continue to do so in the near future due to thédallslowdown, however it remains that any inflatrefated
downturn in the UAE may have an adverse effechereconomy of Ras Al Khaimah.

The IMF also highlighted in its 2009 Consultatias @xpectation for a substantial correction in th&E real
estate market. Property prices and rents have iexped double-digit growth in recent years, fuelgdstrong
population growth (about 6 per cent. per year),dpening of the real estate market to non-residem=tgative
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real interest rates and loan-to-value rates ofaup3 per cent. However, since September 2008, Hrdvas
slowed, as evidenced by the sharp drop in the \&fllisted real-estate companies, significant l&yaf the real
estate sector and the fact that many projects milyrender construction have been slowed and nejepts put
on hold. The IMF also acknowledged that anecdotialesmce shows a clear decline in property pricesarise
in distressed sales since the final quarter of 2@&h weaker prospects for the UAE real estatkehamay
have an adverse effect on the economy of Ras Airkdia

Statistical Information

The statistical information in this Prospectus baen derived from a number of different identifigslirces.
Certain information (for example information refagi to the balance of payments and information an th
banking sector) is only available on a Federals{ash term is used in “Description of the EmirateRals Al
Khaimah”) basis relating to the entire UAE. Thisdathe other statistical information provided insthi
Prospectus may differ from that produced by otleirces for a variety of reasons, including the afsdifferent
definitions and cut-off times. The IMF, in the 20@nsultation, identified a number of weaknessethe
statistical information prepared in relation to thAE including with respect to data quality, cowgga
periodicity, timeliness and inter-sectoral consistewhich will have impacted the statistical dataluded in
this Prospectus.

The GDP numbers for individual emirates within th8E cannot be prepared until the GDP numbers fer th
UAE as a whole are finalised and, accordingly, @@ numbers for Ras Al Khaimah set out in this Pectus
may not be as recent as GDP numbers produced by sliereign issuers as at the date of this Praspec

Ras Al Khaimah's fiscal numbers for 2009, as sétimuhis Prospectus, are preliminary. Certain canies
whose financial statements are consolidated irEth&ate's annual fiscal results have not, as atithie of this
Prospectus, had their annual financial statememt2309 audited. Accordingly, the Emirate is not gble to
prepare final fully consolidated fiscal results 2009. The Emirate estimates that the final fisesults for
2009 may show a variance of + 5 per cent. when ewetp with the numbers for 2009 as set out in this
Prospectus.

In addition, the data on non-trade flows into and of the UAE set out in this Prospectus underigpct
“Balance of Payments and Foreign Trade” is not detapand is subject to revision, reflecting, in tpar
weaknesses of the central statistical bodies, mipait, the operation of the large free zonesdHiteon, no data
is released by the UAE on external debt and acoglglionly IMF estimates of the UAE external deb aet
out in this Prospectus.

Enforcement of Liabilities; Waiver of Immunity

It may not be possible to enforce against the issneourts of jurisdictions other than the Engrar the UAE,
judgments obtained in such courts that are pregticapon the laws of such other jurisdictions. Coimtthe
Emirate or the UAE may not enforce any judgmenaivted in a court established in an emirate or ¢gwther
than the Emirate or the UAE unless a treaty betveeeh emirate or country and the Emirate or the Ua#sEhe
case may be, providing for reciprocal enforceméiadgments is in effect and then only in accordanith the
terms of such treaty. There is no such treaty fiecebetween the Emirate or the UAE and the Unitadydom,
respectively. In addition, courts in the Emiratetloe UAE are unlikely to enforce an English law gutent
without re-examining the merits of the claim andynmmt observe the parties’ choice of English lawtlaes
governing law of the transaction. In addition, eVfelBnglish law is applied as the governing lawistiill only
be applied to the extent that it is compatible viRas Al Khaimah law and public policy. Moreoverdigial
precedent in the Emirate or the UAE has no bindiffigct on subsequent decisions, there is no fosystem of
reporting court decisions in the Emirate or the Uald the laws applicable solely to Ras Al Khaimah (
opposed to the Federal laws of the UAE which afgliplied and apply in all emirates) are not publishrea
publicly available publication. These factors ceegiteater judicial uncertainty than would be expédh certain
other jurisdictions.

The Issuer has waived its rights in relation toeseign immunity, however there can be no assurasct®
whether such waivers of immunity from executionattachment or other legal process by it under tbeds,
the Agency Agreement (as defined in “Terms and @amd of the Bonds”) and the Subscription Agreetmen
(as defined in “Subscription and Sale”) are validi &inding under the laws of the Emirate and thgiegble
Federal laws of the UAE.

The Issuer may be adversely affected if the UAEhm/US dollar peg were to be removed or adjusted

The UAE dirham is the currency of the Emirate dmel WAE. As of the date of this Prospectus, the WikBam
remains pegged to the US dollar. However, therebmmo assurance that the UAE dirham will not be de
pegged in the future or that the existing peg wit be adjusted in a manner that adversely aftbetdssuer
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and/or the UAE. Any such de-pegging or adjustmentid have an adverse effect on the Issuer’s arttifor
UAE’s business, financial condition and result®pérations.

Factors which are Material for the Purpose of Assesng the Market Risks Associated with the Bonds
Bonds may not be a Suitable Investment for all Iisters

Each potential investor in the Bonds must deterntme suitability of that investment in light of itswn
circumstances. In particular, each potential inmeshould:

(a) have sufficient knowledge and experience to armakneaningful evaluation of the Bonds, the merits
and risks of investing in the Bonds and the infdiaracontained in this Prospectus or any applicable
supplement;

(b) have access to, and knowledge of, appropriatdytical tools to evaluate, in the context of its

particular financial situation, an investment ie tRonds and the impact such investment will have on
its overall investment portfolio;

(c) have sufficient financial resources and liguyido bear all of the risks of an investment in Bands;
(d) understand thoroughly the terms of the Bondd; a

(e) be able to evaluate (either alone or with tledp hof a financial adviser) possible scenarios for
economic, interest rate and other factors that edfgct its investment and its ability to bear the
applicable risks.

A potential investor should not invest in the Bonuaidess it has the expertise (either alone or thighhelp of a
financial adviser) to evaluate how the Bonds wdlifprm under changing conditions, the resulting&# on the
value of such Bonds and the impact this investmélthave on the potential investor's overall intreent
portfolio.

Risks related to Enforcement
Enforcement Risk

In case the Issuer fails to fulfil its payment ghliions under the relevant Bond documents, it neagdressary
to bring an action against it to enforce such atians which could be both time consuming and gostl

Claims for Specific Performance

In the event that the Issuer fails to perform ildigations under the relevant Bond documents, dafar
specific performance could be brought against @wkelver, there is no assurance that a court willigean
order for specific performance which is a discnegity matter. There is no assurance on the levdbhofages
awarded by the court in the event of a failuret®ylissuer to perform its obligations.

Risks Related to the Bonds Generally
Optional Redemption by the Issuer

The optional redemption feature may limit the markadue of the Bonds. During any period before Igsuer
may elect to redeem Bonds, the market value oktlBmsds generally will not rise substantially abtive price
at which they can be redeemed. The Issuer may fpected to redeem the Bonds when its cost of bongvs
lower than the interest rate on the Bonds. At thoees, an investor generally would not be ablestovest the
redemption proceeds at an effective interest rathigh as the interest rate on the Bonds beingeradd and
may only be able to do so at a significantly lowatie. Potential investors should consider reinvestmisk in
light of other investments available at that time.

Optional Redemption by a Bondholder

Depending on the number of Bonds in respect of e put option provided for in Condition 5(c) thie
Terms and Conditions of the Bonds is exercised, teaging market in respect of those Bonds in respéc
which such put option is not exercised may becdlagiid.

Modification, Waivers and Substitution

The Terms and Conditions of the Bonds contain giows for calling meetings of Bondholders to coesid
matters affecting their interests generally. Thes®risions permit defined majorities to bind all i@tholders
including Bondholders who did not attend and vdt¢ha relevant meeting and Bondholders who voted in
manner contrary to the majority.
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The Terms and Conditions of the Bonds also protidg the Bonds and such Terms and Conditions of the
Bonds may, subject to the prior written approvaltié Issuer, be amended without the consent of the
Bondholders to correct a manifest error. In additihe parties to the Agency Agreement (as definéderms

and Conditions of the Bonds”) may agree to modify provision thereof, but the Issuer shall not agwithout

the consent of the Bondholders, to any such madifia unless it is of a formal, minor or technioature, it is
made to correct a manifest error or it is, in téimn of such parties, not materially prejudidialthe interests

of the Bondholders.

EU Savings Directive

Under EC Council Directive 2003/48/EC on the taxatdf savings income (theS&vings Directive), each

Member State is required to provide to the tax auities of another Member State details of cerf@gments

of interest (or similar income) paid by a persothwni its jurisdiction to an individual resident certain limited

types of entities established in that other Mentbiate. However, for a transitional period, Luxemigoand

Austria are instead required (unless during thaibpethey elect otherwise) to operate a withholdéygtem in

relation to such payments (the ending of such itianal period being dependent upon the conclusiocertain

other agreements relating to information exchanile @ertain other counties). A number of non-EU rupies

and territories including Switzerland have adopsatiilar measures (a withholding system in the cake
Switzerland) with effect from the same date.

In addition, the Member States have entered intovipion of information or transitional withholding
arrangements with certain of those dependent @cesed territories in relation to payments madelperson
in a Member State to, or collected by such a pefsgran individual resident in one of those temiis.

If a payment were to be made or collected througteanber State which has opted for a withholdingesys
and an amount of, or in respect of, tax were taviibheld from that payment, none of the Issuer, Baying
and Transfer Agent or any other person would b&geblto pay additional amounts with respect to Bogd as
a result of the imposition of such withholding t&he Issuer is required to maintain a Paying arah3fer
Agent in a Member State that is not obliged to tatld or deduct tax pursuant to the Savings Directiv

Change of Law

The Terms and Conditions of the Bonds are baseingtish law in effect as at the Issue Date. No r@sge
can be given as to the impact of any possible jadiecision or change to English law or adminisea
practice after the Issue Date.

Risks Related to the Market Generally
The Secondary Market Generally

The Bonds may have no established trading markenvissued, and one may never develop. If a mades d
develop, it may not be liquid. Therefore, investmi@y not be able to sell their Bonds easily orratgs that will
provide them with a yield comparable to similarestments that have a developed secondary market.

Exchange Rate Risks and Exchange Controls

The Issuer will pay principal and interest on thenBs in yen. This presents certain risks relatmgurrency
conversions if an investor’s financial activitie® alenominated principally in a currency or cursenait (the
“Investor’'s Currency”) other than yen. These include the risk that exge rates may significantly change
(including changes due to devaluation of yen orahgation of the Investor's Currency) and the rislatt
authorities with jurisdiction over the Investor'sut@ency may impose or modify exchange controls. An
appreciation in the value of the Investor's Cursemelative to the yen would decrease (a) the Irorést
Currency-equivalent yield on the Bonds, (b) theester's Currency equivalent value of the principayable

on the Bonds and (c) the Investor’'s Currency edeintamarket value of the Bonds.

Government and monetary authorities may imposedase have done in the past) exchange controlsdigd
adversely affect an applicable exchange rate. Aesalt, investors may receive less interest orciad than
expected, or no interest or principal.

Interest Rate Risks

The Bonds pay a fixed rate of interest and an itivest in the Bonds involves the risk that subsetjakanges
in market interest rates may adversely affect tdaevof the Bonds.

Legal Investment Considerations may Restrict Centétivestments

The investment activities of certain investors aubject to investment laws and regulations, orengvor
regulation by certain authorities. Each potentialeistor should consult its legal advisers to detenwvhether
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and to what extent (a) the Bonds are legal investsi®r it, (b) the Bonds can be used as collateravarious
types of borrowing and (c) other restrictions applyts purchase or pledge of any Bonds. Finanogtltutions
should consult their legal advisers or the appadpriegulators to determine the appropriate treatrobthe
Bonds under any applicable risk-based capitalroilai rules.

Developing Markets

Investors in developing markets should be aware ttiese markets are subject to greater risks thare m
developed markets, including, in some cases, $gmif legal, economic and political risks. Accoiglin
investors should exercise particular care in evalgathe risks involved and must decide for thewsel
whether, in light of those risks, their investmenappropriate. Generally, investment in developimaykets is
only suitable for sophisticated investors who fappreciate the significance of the risk.

Credit Ratings May Not Reflect All Risks

The Issuer has been assigned a sovereign cradi GftA by Standard & Poor’s Rating Services, @sion of

the McGraw-Hill Companies Inc. $&P”) and A by Fitch. The Bonds are expected, on istmuée rated A by
Fitch and one or more other independent credingadigencies may from time to time assign creditgatto the
Bonds. A credit rating is not a recommendation oy, tsell or hold the Bonds. Credit ratings are sabjo

revision or withdrawal at any time by the assigniagng agency. The Issuer cannot be certain thaedit

rating will remain for any given period of time trat a credit rating will not be downgraded or itiwn

entirely by the relevant rating agency if, in itglgment, circumstances in the future so warrantefixfor the
obligations the Issuer has pursuant to Conditiar) 6{ the Terms and Conditions of the Bonds, tiszids has
no obligation to inform Bondholders of any suchisen, downgrade or withdrawal. A suspension, dowedg

or withdrawal at any time of the credit rating gs&d to the Issuer may adversely affect the manke¢ of the
Bonds.
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TERMS AND CONDITIONS OF THE BONDS

The issue of the ¥5,000,000,000 3.58 per cent. 8ahge 2030 (the Bonds’) was authorised by the
Government of Ras Al Khaimah (thé&sSuer’) by Emiri Decree No. 14 of 2010 passed on 25 ©et®010. A
fiscal agency agreement to be dated on or aboutv@&iiber 2010 (theAgency Agreement) will be entered
into in relation to the Bonds between the Issuére Bank of New York Mellon as fiscal agent and pipal
paying and transfer agent, The Bank of New York Idtel(Luxembourg) S.A. as registrar and paying and
transfer agent and the other paying and transfentagamed in it. The fiscal agent and principalipgyand
transfer agent, the registrar and the paying amdster agents for the time being are referred tovbe
respectively as theFiscal Agent, the “Registrar” and the ‘Paying and Transfer Agent$ (which expression
shall include the Fiscal Agent). The Agency Agreammcludes the form of the Bonds. The Bonds are
constituted by, and the Bondholders (as definedvideare entitled to the benefit of, a deed of cardgrdated 8
November 2010 and made by the Issuer (fbee€d of Covenant). The original of the Deed of Covenant will
be held by the Fiscal Agent on behalf of the Bondiéis at its specified office. Copies of the Agency
Agreement and the Deed of Covenant are availabla$pection during normal business hours at tleeifipd
offices of the Paying and Transfer Agents. The Buhders are deemed to have notice of all the piavisof
the Agency Agreement and the Deed of Covenant cadpk to them.

1 Form, Denomination and Title
(a) Form and denomination:

The Bonds are serially numbered and in registevet fn the denomination of ¥500,000,000
(an “authorised denominatior).

(b) Title:

Title to the Bonds will pass by transfer and regisbn as described in Condition 2. Subject as
set out below, the holder (as defined below) of Bopd will (except as otherwise required by
law or as ordered by a court of competent jurisoijtbe treated as its absolute owner for all
purposes (whether or not it is overdue and regssdb any notice of ownership, trust or any
interest in it or its theft or loss (or that of thelated certificate, as appropriate) or anything
written on it or on the certificate in respect b{ather than a duly executed transfer thereof))
and no person will be liable for so treating thddeo. In these Conditionshblder” shall
mean the person in whose name a Bond is registerd@ Register (as defined in Condition
2(a) (or, in the case of joint holding, the firsimned thereof) andBondholder” shall be
construed accordingly).

For so long as any of the Bonds is representedntgyrdsts in a global bond certificate in
registered form (the Global Certificate”) held on behalf of Euroclear Bank S.A./N.V.
(“Euroclear”) and/or Clearstream Bankingpciété anonymg Clearstream, Luxembourg’),
each person (other than Euroclear or Clearstreamerbourg) who is for the time being
shown in the records of Euroclear or Clearstreanxeimbourg as the holder of a particular
principal amount of such Bonds (in which regard aastificate or other document issued by
Euroclear or Clearstream, Luxembourg as to thecf@h amount of such Bonds standing to
the account of any person shall be conclusive amdirg for all purposes save in the case of
manifest error) shall be treated as the holdemoh9rincipal amount of such Bonds for all
purposes other than with respect to the paymergriotipal or interest on such principal
amount of such Bonds, for which purpose the regidt@older of such Bonds shall be treated
as the holder of such principal amount of such Boimdaccordance with and subject to the
terms of the Global Certificate, and the expressitBondholder” and ‘holder of Bonds”
and related expressions shall be construed acgpydin

(c) Status:

The Bonds constitute (subject to Condition 3) direaconditional and unsecured obligations
of the Issuer and shall at all times rap&ri passuand without any preference among
themselves. The payment obligations of the Issueteu the Bonds shall, save for such
exceptions as may be provided by applicable leiislaand subject to Condition 3, at all
times rank at least equally with all its other prgsand future unsecured and unsubordinated
obligations.
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2

Registration and Transfer of Bonds
€) Registration:

The Issuer will cause a register (thRegister’) to be kept at the specified office of the
Registrar on which will be entered the names aritems$es of the holders of the Bonds and
the particulars of the Bonds held by them and lofrahsfers and redemptions of the Bonds in
accordance with the provisions of the Agency Agreeim

(b) Transfer:

The Bonds may, subject to the terms of the Agengye@ment and to Conditions 2(c) and
2(d), be transferred in whole or in part in an autded denomination by lodging the relevant
Bond (with the form of application for transfer raspect thereof duly executed and duly
stamped where applicable) at the specified officthe Registrar or any Paying and Transfer
Agent.

No transfer of a Bond will be valid unless and uetitered on the Register. A Bond may be
registered only in the name of, and transferred/ @a)] a named person (or persons, not
exceeding four in number).

The Registrar will within seven business days (@fnéd in Condition 6(c)), in the place of
the specified office of the Registrar, of any dopde application for the transfer of a Bond,
deliver a new Bond to the transferee (and, in thecof a transfer of part only of a Bond,
deliver a Bond for the untransferred balance totthasferor) at the specified office of the
Registrar or (at the risk and, if mailed at theues} of the transferee or, as the case may be,
the transferor otherwise than by ordinary maithat expense of the transferee or, as the case
may be, the transferor) mail the Bond by uninsuredl to such address as the transferee or,
as the case may be, the transferor may request.

(c) Formalities free of charge:

Such transfer will be effected without charge sabje (i) the person making such application
for transfer paying or procuring the payment of dayes, duties and other governmental
charges in connection therewith, (ii) the Regisbraing satisfied with the documents of title
and/or identity of the person making the applicatamd (iii) such reasonable regulations as
the Issuer may from time to time agree with theiReay.

(d) Closed periods:

Neither the Issuer nor the Registrar will be regdito register the transfer of any Bond (or
part thereof) (i) during the period of 15 days ewgdbn and including the day immediately
prior to 8 November 2030 (théfaturity Date ™); or (ii) during the period of 15 days ending
on (and including) any Record Date (as defined amdition 6(a)) in respect of any payment
of interest on the Bonds.

Negative Pledge

So long as any Bond remains outstanding (as definéde Agency Agreement), the Issuer will not
create, or have outstanding, any mortgage, chdieyg, pledge or other security interest, upon the
whole or any part of its present or future undengk assets or revenues to secure any Relevant
Indebtedness or Relevant Sukuk Obligation, or amgrantee or indemnity in respect of any Relevant
Indebtedness or Relevant Sukuk Obligation, withaduthe same time or prior thereto according to the
Bonds the same security as is created or subsisirgecure any such Relevant Indebtedness or
Relevant Sukuk Obligation, guarantee or indemnitgurh other security as shall be approved by an
Extraordinary Resolution (as defined in the AgeAgyeement) of the Bondholders.

In these Conditions:

“Relevant Indebtednessmeans any indebtedness which is in the form ofgpresented or evidenced
by, bonds, notes, debentures, loan stock or odmniies which for the time being are, or areridied

to be or are capable of being, quoted, listed altde or traded on any stock exchange or over-the-
counter or other securities market; and

“Relevant Sukuk Obligation’” means any undertaking or other obligation to pay money given in
connection with the issue of trust certificates.ethier or not in return for consideration of anydin
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which for the time being are, or are intended tabare capable of being, quoted, listed or deadtri
traded on any stock exchange or over-the-countethar securities market.

4 Interest

The Bonds bear interest from (and including) 8 Noler 2010 to (but excluding) the Maturity Date at
the rate of 3.58 per cent. per annum, payable semirally in arrear on 8 May and 8 November in each
year (each anlfterest Payment Daté&). The amount of interest payable on each InteRestment
Date for the Interest Period (as defined below)irmmdon such date shall be ¥8,950,000 per
¥500,000,000 in principal amount of Bonds. Eachd®waill cease to bear interest from the due date for
redemption unless, upon due surrender, paymenirafipal is improperly withheld or refused. In such
event it shall continue to bear interest at suté flaoth before and after judgment) until whicheiger
the earlier of (a) the day on which all sums duesspect of such Bond up to that day are receiyed b
or on behalf of the relevant holder and (b) thees#lv day after the Fiscal Agent has notified the
Bondholders of receipt of all sums due in respéctiiche Bonds up to that seventh day (excephéo t
extent that there is failure in the subsequent magrto the relevant holders under these Conditidhs)
interest is required to be calculated for a pebddess than a complete Interest Period (as defined
below), the relevant day-count fraction will be efetined on the basis of a 360-day year consisting o
12 months of 30 days each and, in the case ofcmiplete month, the number of days elapsed.

The period from (and including) 8 November 201QHat excluding) the first Interest Payment Date
and each successive period from (and includingnhterest Payment Date to (but excluding) the next
succeeding Interest Payment Date is calledaterest Period”.

5 Redemption and Purchase
€) Final redemption:

Unless previously redeemed or purchased and cad¢elie Bonds will be redeemed at their
principal amount on the Maturity Date. The Bondsymat be redeemed at the option of the
Issuer other than in accordance with Condition.5(b)

(b) Redemption at the option of the Issuer:

On giving not less than 30 nor more than 60 dagdice to the Bondholders in accordance
with Condition 13 (which notice shall be irrevocalsind shall oblige the Issuer to redeem the
Bonds in accordance with this Condition 5(b)) ahtkast 5 days’ notice to the Fiscal Agent,
the Issuer may redeem all (but not some only) efBbnds for the time being outstanding on
8 November 2020 at their principal amount togethigh accrued interest to (but excluding)
the date of redemption.

(c) Redemption at the option of a Bondholder:
If a Put Event occurs (unless the Issuer hashgiatice under Condition 5(b)):

(i)  the Issuer shall as soon as practicable folhguthe occurrence of the Put Event and in
any case not later than 10 business days (as ddfin€ondition 6(c)) thereafter give
notice (a Put Event Notice') to the Bondholders in accordance with Conditichand
the Fiscal Agent specifying the nature of the Puar and the procedure for exercising
the option contained in this Condition 5(c); and

(i)  the holder of each Bond will have the optianrequire the Issuer to redeem that Bond
on the Put Date (as defined below) at its princgrabunt, together with any interest
accrued up to (but excluding) the Put Date.

For the purpose of these Conditions:
A “Put Event” will occur if at any time while any of the Bondsmains outstanding:

(A) either of a rating of the Bonds or the Sovene@@redit Rating from any Rating Agency
is either (x) an investment grade credit ratingripeat least BBB- in relation to S&P,
Baa3 in relation to Moody’'s or BBB- in relation Eitch), and any such rating from
such Rating Agency is downgraded to a non-investgeade credit rating (being BB+
or below in relation to S&P, Bal or below in retatito Moody’s or BB+ or below in
relation to Fitch), or (y) a non-investment gradedit rating, and any such rating from
any Rating Agency is downgraded by one or morehest¢for illustration, Bal to Ba2
being one notch); or
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(B) the Bonds cease to carry a credit rating frow Rating Agency, and no Rating Agency
assigns within 90 days of the withdrawal or othessation of the credit rating, an
investment grade credit rating to the Bonds; or

(C) the Sovereign Credit Rating ceases to be asdirom any Rating Agency, and no
Rating Agency assigns within 90 days of the witlrbor other cessation of such
Sovereign Credit Rating, an investment grade Saye@redit Rating.

For the avoidance of doubt, each occurrence ofoditlye events falling in (A)(X), (A)(y), (B)
or (C) above will constitute a separate Put Evening rise to the Bondholders’ right to
require redemption of the Bonds under this Condi&¢c).

“Fitch” means Fitch Ratings Ltd.
“Moody’s” means Moody’s Investors Service, Inc.

“Rating Agency’ means (i) S&P, Moody’s or Fitch or their respegetisuccessors, (i) if all
such rating agencies cease ratings business oe deagpublish ratings in respect of
investments, any other rating agency approved &ysgcurity Valuation Office (SVO) of the
National Association of Insurance Commissioners IB)A(or any successor body) for the
purpose of filings by insurance companies of timiestments, or (iii) if all rating agencies
described in (i) or (ii) cease ratings businesscease to publish ratings in respect of
investments, any other rating agency of equivaletdrnational standing specified by the
Issuer from time to time, but excluding any rataggency providing a rating on an unsolicited
basis.

“S&P” means Standard & Poor’s Rating Services.

“Sovereign Credit Rating’ means a long term issuer credit rating assigoeithé Emirate of
Ras Al Khaimah (in respect of its ability to meetdign currency financial obligations if a
different rating is assigned in relation to localrrency financial obligations) by a Rating
Agency and means, as of 8 November 2010, the sgwveceedit rating for S&P, the long term
issuer rating for Moody’s and the foreign currefmyg term issuer default rating for Fitch.

Such option may be exercised by the holder deligeits Bonds during business hours of the
relevant Paying and Transfer Agent on any busidaggas defined in Condition 6(c)) within
the period (the Put Period’) of 30 days after a Put Event Notice is giventla specified
office of any Paying and Transfer Agent, accompaiig a duly signed and completed notice
of exercise in the form (for the time being curjestitainable from the specified office of any
Paying and Transfer Agent (Ut Notice”) and in which the holder may specify a bank
account (in the currency of the Bonds) to whichmanmt is to be made under this Condition
5(c).

Payment in respect of any Bond so delivered wilhizle, if the holder duly specified a bank
account (in the currency of the Bonds) in the Patid¢ to which payment is to be made, on
the date (the Put Dat€") falling seven days after the expiry of the PetriBd by transfer to
that bank account and, in every other case, orfter the Put Date against presentation and
surrender or (as the case may be) endorsementaiptef the Bond at the specified office of
any Paying and Transfer Agent. A Bond, once depdsiy a Bondholder together with a duly
completed Put Notice in accordance with this Caodib(c), may not be withdrawn; provided
however, that if prior to the Put Date an EvenbDefault has occurred and is continuing or if,
upon due presentation of the Bond payment of graldn respect of the Bond and/or accrued
interest up to (but excluding) the Put Date is iogarly withheld or refused, such Bondholder
may elect, by notice to the Issuer or the Fiscatigto withdraw the Put Notice and the
Paying and Transfer Agent with whom the Bond areRlat Notice had been deposited shall
return the Bond by uninsured first class mail (aivdhail, if overseas) to the address specified
by the Bondholder. The Issuer shall redeem thevaekeBonds on the Put Date at their
principal amount, together with any interest acdrup to (but excluding) the Put Date unless
previously redeemed or purchased.

If the rating designations employed by S&P, Moody's-itch are changed from those which

are described in this Condition 5(c), or if a rgtis assigned by another Rating Agency, the
Issuer shall determine the rating designation(§&®, Moody'’s or Fitch or such other Rating

Agency (as appropriate) as are most nearly equivaédethe prior rating designations of S&P,

Moody’s or Fitch, and this Condition shall be constl accordingly.
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(d)

()

(@)

(b)

()

(d)

Purchase:

The Issuer may at any time purchase Bonds in tke oparket or otherwise at any price. The
Bonds so purchased, while held by or on behalheflssuer, shall not entitle the holder to
vote at any meetings of the Bondholders and shallbe deemed to be outstanding for the
purposes of calculating quorums at meetings of Boadholders or for the purposes of
Condition 11(a).

Cancellation:

All Bonds which are redeemed will be cancelled amaly not be re-issued or resold. The
Bonds which are purchased may, at the option ofgéer, be cancelled and, if so cancelled,
may not be re-issued or resold.

Payments

Method of payment:

Payment of principal in respect of the Bonds anctwd interest payable on redemption of
the Bonds other than on an Interest Payment Ddtéb&imade to the persons shown in the
Register at the close of business on the Record, Babject to the surrender of the Bonds at
the specified office of any Paying and Transfer ditig®ayments of interest due on an Interest
Payment Date will be made to the persons showhearRegister at close of business on the
Record Date. For this purposeRécord Date’ means the date that is one business day in
Brussels and Luxembourg before the due date fordlevant payment. Each such payment
will be made by transfer to a yen account mainthimg the payee with a bank in Tokyo.

Payments subject to fiscal laws:

All payments are subject in all cases to any applie fiscal or other laws and regulations, but
without prejudice to the provisions of Condition No commissions or expenses shall be
charged to the Bondholders in respect of such patsne

Delay in payment:

Bondholders will not be entitled to any interestotiner payment for any delay after the due
date in receiving the amount due (i) as a resuthefdue date not being a business day or (ii)
if the holder is late in surrendering the relevBonds. In these Conditionshusiness day
means a day on which commercial banks and forexghamge markets are open in London
and Tokyo and (where such surrender is requiredhbge Conditions) in the place of the
specified office of the relevant Paying and Trangfgent to whom the relevant Bond is
surrendered.

Registrar and Paying and Transfer Agents:

The initial Registrar and Paying and Transfer Agesutd their initial specified offices are
listed below. The Issuer reserves the right attang to vary or terminate the appointment of
any Paying and Transfer Agent and/or the Registral appoint additional or other Paying
and Transfer Agents, provided that it will maintdina Registrar and a Fiscal Agent, (ii) a
Paying and Transfer Agent (which may be the Figggnt) having its specified office in a

major European city (which, so long as the Bonds aamitted to the Official List of the

Financial Services Authority in its capacity as qatent authority under the Financial
Services and Markets Act 2000 and admitted to miadin the London Stock Exchange’s
Regulated Market, shall be London) and (iii) a Rgyand Transfer Agent (which may be the
Fiscal Agent) with its specified office in a Eur@meUnion member state that will not be
obliged to withhold or deduct tax pursuant to aay limplementing European Council
Directive 2003/48/EC on the taxation of savingsoime. Notice of any change in the
Registrar or the Paying and Transfer Agents or thgécified offices will promptly be given

to the Bondholders.

7 Taxation

All payments of principal and interest by or on &klof the Issuer in respect of the Bonds shall be
made free and clear of, and without withholdingleduction for or on account of, any present orriutu

taxes, duties, assessments or governmental chafgehatever nature imposed, levied, collected,
withheld or assessed by or within the United Arabifates or the Emirate of Ras Al Khaimah or any
political subdivision thereof or any authority thar or thereof having power to tax, unless such
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withholding or deduction is required by law. In tlewvent the Issuer shall pay such additional ansunt
as will result in receipt by the Bondholders ofts@mounts as would have been received by them had
no such withholding or deduction been required,epkdhat no such additional amounts shall be
payable in respect of any Bond:

(@)

(b)

(©)

(d)

Other connection:

to a holder, or to a third party on behalf of ades| if such holder is liable to such taxes,
duties, assessments or governmental charges iaatespsuch Bond by reason of his having
some connection with the United Arab Emirates erEmirate of Ras Al Khaimah other than
the mere holding of the Bond; or

Surrendered more than 30 days after the Relevant De:

surrendered (where surrender is required) for paymmre than 30 days after the Relevant
Date except to the extent that the holder of it ichave been entitled to such additional
amounts on surrender of such Bond for payment efiast day of such period of 30 days; or

Payment to individuals:

where such withholding or deduction is imposed @agment to an individual and is required
to be made pursuant to European Council Directi083248/EC or any other Directive

implementing the conclusions of the ECOFIN Coumnedeting of 26-27 November 2000 on
the taxation of savings income or any law implermenbr complying with, or introduced in

order to conform to, such Directive; or

Payment by another Paying and Transfer Agent:

surrendered (where surrender is required) for payrog or on behalf of a Bondholder who
would have been able to avoid such withholding eduwttion by surrendering the relevant
Bond to another Paying and Transfer Agent in a Mem8iate of the European Union.

In these Conditions,Relevant Daté means whichever is the later of (i) the date dmcl
such payment first becomes due and (i) if the &mlount payable has not been received by
the Fiscal Agent on or prior to such due date,ddie on which, the full amount having been
so received, notice to that effect shall have lgiean to the Bondholders. Any reference in
these Conditions to principal and/or interest shml deemed to include any additional
amounts which may be payable under this Condition.

8. Events of Default

If any of the following events occurs and is contiy:

(@)

(b)

(©)

BD-#12080178-v8

Non-payment:

the Issuer fails to pay the principal of, or angemest on, any of the Bonds when due and such
failure continues for a period of 10 days; or

Breach of other obligations or undertakings:

the Issuer defaults in performance or observancerofompliance with any of its other
obligations or undertakings in respect of the Boadd either such default is not capable of
remedy or such default (if capable of remedy) it manedied within 30 days after written
notice of such default shall have been given tol$seer by any Bondholder at the specified
office of the Fiscal Agent; or

Cross-default:

(i) the holders of any Indebtedness or Sukuk Obbgaof the Issuer accelerate such
Indebtedness or Sukuk Obligation or declare sudebtedness or Sukuk Obligation to be due
and payable or required to be prepaid (other thgnabregularly scheduled required
prepayment or pursuant to an option granted tdhthéers by the terms of such Indebtedness
or Sukuk Obligation), prior to the stated matutitgreof or (ii) the Issuer fails to pay in full
any principal of, or interest on, any of its Indatitess or Sukuk Obligation when due (after
expiration of any applicable grace period) or amargntee of any Indebtedness or Sukuk
Obligation of others given by the Issuer shall hethonoured when due and called upon;
provided that the aggregate amount of the relevadébtedness or Sukuk Obligation or
guarantee in respect of which one or more of tlemesvmentioned above in this paragraph (c)
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shall have occurred equals or exceeds US$30,00Q0006 equivalent in any other currency
or currencies); or

(d) Moratorium;

the Issuer shall enter into an arrangement witterigglitors generally for the rescheduling or
postponement of its Indebtedness, or a moratorinrthe payment of principal of, or interest
on, all or any part of the Indebtedness of thedsshall be declared; or

(e) Unlawfulness or invalidity:

the validity of the Bonds is contested by the Issoe the Issuer shall deny any of its
obligations under the Bonds or as a result of dmnge in, or amendment to, the laws or
regulations in the United Arab Emirates or the Eteirof Ras Al Khaimah, which change or
amendment takes place after 8 November 2010, (edomes unlawful for the Issuer to
perform or comply with any of its obligations und®rin respect of the Bonds or the Agency
Agreement or (ii) any of such obligations becomesniorceable or invalid,

then the Fiscal Agent shall, upon receipt of wnittequest to the Issuer at the specified offic¢hef
Fiscal Agent from holders of not less than 25 matcin aggregate outstanding principal amounhef t
Bonds, declare all the Bonds immediately due anghlpla, at their principal amount together with
accrued interest, without further formality. Uparck declaration by the Fiscal Agent, the Fiscalmge
shall give notice thereof to the Issuer and tohihielers of the Bonds in accordance with Conditi8n 1

If the Issuer receives notice in writing from thalders of at least 50 per cent. in aggregate cudstg
principal amount of the Bonds to the effect that Bvent of Default or Events of Default giving rise
any above-mentioned declaration is or are curddviihg any such declaration and that such holders
wish the relevant declaration to be withdrawn, igmier shall give notice thereof to the Bondholders
(with a copy to the Fiscal Agent) whereupon thevaht declaration shall be withdrawn and shall have
no further effect but without prejudice to any athights or obligations which may have arisen befor
the Issuer gives such notice.

In these Conditions:

“Indebtednes$ means all obligations, and guarantees or indeéemiin respect of obligations, for
moneys borrowed (including, without limitation, @ations evidenced by bonds, debentures, notes or
other similar instruments); and

“Sukuk Obligation” means any undertaking or other obligation, ang gunarantee or indemnity in
respect of any undertaking or other obligationpay any money given in connection with the issue of
trust certificates whether or not in return for sioleration of any kind.

Prescription

Claims in respect of principal and interest of Bands will become void unless made within a period
of 10 years in the case of principal and five yearthe case of interest from the appropriate Raiev
Date.

Replacement of Bonds

If any Bond is lost, stolen, mutilated, defacedlestroyed it may be replaced at the specified ®ffit
the Fiscal Agent subject to all applicable laws astdck exchange or other relevant authority
requirements, upon payment by the claimant of tkpemses incurred in connection with such
replacement and on such terms as to evidence,ityedodemnity and otherwise as the Issuer may
require (provided that the requirement is reasandbl the light of prevailing market practice).
Mutilated or defaced Bonds must be surrenderedréeéplacements will be issued.

Meetings of Bondholders, Modification and Waiver
€) Meetings of Bondholders:

The Agency Agreement contains provisions for coimgnmeetings of Bondholders to

consider matters relating to the Bonds, includinihout limitation, the modification of any

provision of these Conditions. Any such modificatimay be made if, having been approved
in writing by the Issuer, it is sanctioned by artrBardinary Resolution. Such a meeting may
be convened by the Issuer and shall be convenethébyiscal Agent upon the request in
writing of Bondholders holding not less than 10 pent. of the aggregate principal amount of
the outstanding Bonds. The quorum at any meetinBaridholders convened to vote on an
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Extraordinary Resolution will be one or more pessbnlding or representing not less than 50
per cent. of the aggregate principal amount of ahtstanding Bonds or, at any adjourned
meeting of Bondholders, one or more persons beingmresenting Bondholders, whatever
the aggregate principal amount of the outstandimgd® held or represented; provided,
however, that any proposals relating to a ReseMatter may only be sanctioned by an
Extraordinary Resolution passed at a meeting ofdBolders at which one or more persons
holding or representing not less than 75 per aeinthe aggregate principal amount of the
outstanding Bonds or, at any adjourned meetingp@5 cent. of the aggregate principal
amount of the outstanding Bonds form a quorum. Ertraordinary Resolution duly passed
at any such meeting shall be binding on all thedmfders, whether present or not.

If a resolution is brought in writing, such a ragan in writing may be contained in one
document or several documents in the same fornh, gigoed by or on behalf of one or more
Bondholders.

Extraordinary Resolution:
In these ConditionsExtraordinary Resolution” means:
0] in relation to any Reserved Matter:

(A) a resolution passed at a meeting of Bondholdefg convened and held in
accordance with the Agency Agreement by a majaatysisting of not less
than 75 per cent. of the principal amount of thend@ofor the time being
outstanding; or

(B) a resolution in writing signed by or on behalfholders of not less than 75
per cent. of the principal amount of the Bonds fbe time being
outstanding; and

(i) in relation to any other matter:

(A) a resolution passed at a meeting of Bondholdetg convened and held in
accordance with the Agency Agreement by a majaatysisting of not less
than 66.67 per cent. of the aggregate principalwuarof the outstanding
Bonds which are represented at that Meeting; or

(B) a resolution in writing signed by or on behaff holders of not less than
66.67 per cent. of the outstanding principal amadnhe Bonds for the time
being outstanding.

Reserved Matter:
In these ConditionsReserved Matter’ means any proposal to:

0] change any date, or the method of determining date, fixed for payment of
principal or interest in respect of the Bonds ordduce the amount of principal or
interest payable on any date in respect of the Bond

(i) effect the exchange or substitution of the Bsrfor, or the conversion of the Bonds
into, shares, bonds or other obligations or sdegritf the Issuer or any other person
or body corporate formed or to be formed;

(iii) reduce or cancel the principal amount of Bends;

(iv) vary the currency in which any payment in respof the Bonds is to be made;
(v) amend the status of Bonds under Condition 1(c);

(vi) amend the obligation of the Issuer to pay ddal amounts under Condition 7;
(vii) amend the Events of Default set out in Coiodits;

(viii)  amend the Put Event set out in Condition)5(c

(ix) amend the law governing the Bonds, the cotartthe jurisdiction of which the Issuer
has submitted in the Bonds, the Issuer’s obligatiomaintain an agent for service of
process in England or the Issuer's waiver of imnmn respect of actions or
proceedings brought by any Bondholder set out indmn 16;
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(x) modify the provisions contained in the Agencgr&ement concerning the quorum
required at any meeting of the Bondholders or atjgtanment thereof or concerning
the majority required to pass an Extraordinary Regm or the percentage of votes
required for the taking of any action;

(xi) change the definition of “Extraordinary Reswdwm” or “outstanding” in the
Conditions and/or the Agency Agreement;

(xii) instruct any Bondholder or committee appoihten behalf of all Bondholders
pursuant to Condition 11(e) to withdraw, settlecompromise any proceeding or
claim being asserted pursuant to Condition 8;

(xiii)  confer upon any committee appointed pursuentCondition 11(e) any powers or
discretions which the Bondholders could themselegsrcise by Extraordinary
Resolution; or

(xiv)  amend this definition.
Manifest error, etc.:

The Bonds and these Conditions may be amendedebyssiuer without the consent of the

Bondholders to correct a manifest error. In additihe parties to the Agency Agreement may
agree to modify any provision thereof, but the éssshall not agree, without the consent of
the Bondholders, to any such modification unless df a formal, minor or technical nature, it

is made to correct a manifest error or it is, ie tpinion of the Issuer, not materially

prejudicial to the interests of the Bondholders.

Bondholders’ representative committee:
0] Appointment:

The Bondholders may, by a resolution passed at etingeof Bondholders duly
convened and held in accordance with the Agencye@&ment by a majority of at
least 50 per cent. in aggregate principal amouth@fBonds then outstanding, or by
notice in writing to the Fiscal Agent signed byamr behalf of the holders of at least
50 per cent. in aggregate principal amount of tld® then outstanding, appoint
any persons as a committee to represent the itdevbthe Bondholders if any of the
following events shall have occurred:

(A) an Event of Default;

(B) any event or circumstance which would, with theing of notice, lapse of
time, the issuing of a certificate and/or fulfilmeof any other requirement
provided for in Condition 8 become an Event of itfeor

© any public announcement by the Issuer to tfexethat the Issuer is seeking
or intends to seek a restructuring of the Bondsefivr by amendment,
exchange offer (other than a tender, exchangenaitasi offer made by the
Issuer at any time when all amounts payable ineetspf the Bonds have
been paid in a timely manner) or otherwise),

provided, however, that no such appointment steakffective if the holders of more
than 25 per cent. of the aggregate principal amotithe outstanding Bonds have
either (aa) objected to such appointment by ndticeriting to the Issuer (with a
copy to the Fiscal Agent) during a specified perifudlowing notice of the
appointment being given (if such notice of appominis made by notice in writing
to the Issuer) where such specified period shadlitteer 30 days or such other longer
or shorter period as the committee may, acting dodgfaith, determine to be
appropriate in the circumstances, or (bb) votednagauch resolution at a meeting of
Bondholders duly convened and held in accordandb thie Agency Agreement.
Such committee shall, if appointed by notice intiwg to the Issuer, give notice of
its appointment to all Bondholders in accordancéhwZondition 13 as soon as
practicable after the notice is delivered to theiés.
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(i) Powers:

Such committee in its discretion may, among othergs, (i) engage legal advisers
and financial advisers to assist it in representimgginterests of the Bondholders, (ii)
adopt such rules as it considers appropriate reagaits proceedings and (iii) enter
into discussions with the Issuer and/or other toesdliof the Issuer. The Issuer shall
pay any reasonably incurred fees and expensesyosarh committee (including,
without limitation, the fees and expenses of thenwuitee’s legal advisers and
financial advisers, if any) within 30 days of thelidery to the Issuer of a reasonably
detailed invoice and supporting documentation.

® Outstanding Bonds:

For the purposes of (i) ascertaining the righttteral and vote at any meeting of Bondholders
or to sign any resolution in writing of the Bondtiets and (ii) Condition 8, Condition 11 and
Schedule 4 (Provisions for Meetings of Bondholdéosthe Agency Agreement, those Bonds
(if any) which are for the time being held by angrgon (including but not limited to the
Issuer) for the benefit of the Issuer or by anyljpubody owned or controlled, directly or
indirectly, by the Issuer shall (unless and urgésing to be so held) be deemed not to remain
outstanding.

Further Issues

The Issuer may from time to time without the conseinthe Bondholders create and issue further
securities either (i) having the same terms andlitions as the Bonds in all respects (or in alpeesds
except for the first payment of interest on themg ao that such further issue shall be consolidated
form a single series with the outstanding securitifany series (including the Bonds) or (ii) uswch
terms as the Issuer may determine at the time aif thsue. References in these Conditions to the
Bonds include (unless the context requires othe&wany other securities issued pursuant to this
Condition and forming a single series with the Band

Notices

Subject to the provisions relating to the Bonds levliepresented in global form, notices to the
Bondholders will be sent to them by first class Infairmail if overseas) at their respective addesss
on the Register, and will be deemed to have beengin the day after the date of mailing.

Currency Indemnity

Yen is the sole currency of account and paymentafbisums payable by the Issuer under or in
connection with the Bonds, including damages. Ampant received or recovered in a currency other
than yen (whether as a result of, or of the enfom® of, a judgment or order of a court of any
jurisdiction or otherwise) by any Bondholder ingest of any sum expressed to be due to it from the
Issuer shall only constitute a discharge to theds$o the extent of the yen amount which the ieoip

is able to purchase with the amount so receivegasvered in that other currency on the date df tha
receipt or recovery (or, if it is not practicabte make that purchase on that date, on the firg dat
which it is practicable to do so). If that yen ambis less than the yen amount expressed to béodue
the recipient under any Bond, the Issuer shallnmuéy it against any loss sustained by it as altebu

any event, the Issuer shall indemnify the recipagainst the cost of making any such purchase. For
the purposes of this Condition, it will be suffistefor the Bondholder to demonstrate that it would
have suffered a loss had an actual purchase beda. mhese indemnities constitute a separate and
independent obligation from the Issuer’s othergdtibns, shall give rise to a separate and independ
cause of action, shall apply irrespective of angulgence granted by any Bondholder and shall
continue in full force and effect despite any othetgment, order, claim or proof for a liquidated
amount in respect of any sum due under any Borghpiother judgment or order.

Contracts (Rights of Third Parties) Act 1999

No person shall have any right to enforce any terntondition of the Bonds under the Contracts
(Rights of Third Parties) Act 1999.
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16 Governing Law and Submission to Jurisdiction

(@)

(b)

(©)

(d)
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Governing law:

The Agency Agreement and the Bonds, and any notraxinal obligations arising out of or
in connection with them, are governed by, and ghaltonstrued in accordance with, English
law.

Agreement to arbitrate:

Subject to Condition 16(c), any dispute, claim,fatiénce or controversy arising out of,
relating to or having any connection with, the Bsn@hcluding any dispute as to their
existence, validity, interpretation, performancegdeh or termination or the consequences of
their nullity and any dispute relating to any namtractual obligations arising out of or in
connection with them) (aDispute”) shall be referred to and finally resolved by itrdiion
under the LCIA Arbitration Rules (theRtiles’) which Rules (as amended from time to time)
are incorporated by reference into this Conditfeor. these purposes:

0] any Request for Arbitration (as defined in fReles) may be served on the Issuer by
any Bondholder lodging the same with the Fiscalmige

(i) the seat of arbitration shall be London;

(iii) there shall be three arbitrators, each of whshall be disinterested in the arbitration,
shall have no connection with any party thereto stmall be an attorney experienced
in international securities transactions;

(iv) the language of the arbitration shall be Esigliand

(v) any requirement in the Rules to take accounhefnationality of a person considered
for appointment as an arbitrator shall be disapptiad a person shall be nominated
or appointed as an arbitrator (including as a ohair) regardless of his nationality.

Option to litigate:

Notwithstanding Condition 16(b), any Bondholder may the alternative, and at its sole
discretion, by naotice in writing to the Issuer;

(0 within 28 days of service of a Request for Argiion (as defined in the Rules); or
(i) in the event no arbitration is commenced,

require that a Dispute be heard by a court of lawbject to Condition 16(d)). If any
Bondholder gives such notice, the Dispute to wisiabh notice refers shall be determined in
accordance with Condition 16(d) and, subject asigedl below, any arbitration commenced
under Condition 16(b) in respect of that Disputdl tve terminated. Each person who gives
such notice and the recipient of that notice wélhbits own costs in relation to the terminated
arbitration.

If any notice to terminate is given after servié@aony Request for Arbitration in respect of any
Dispute, the relevant Bondholder must also promgithg notice to the LCIA Court and to any
Tribunal (each as defined in the Rules) alreadyoaqted in relation to the Dispute that such
Dispute will be settled by the courts. Upon recaptsuch notice by the LCIA Court, the
arbitration and any appointment of any arbitratordlation to such Dispute will immediately
terminate. Any such arbitrator will be deemed tduectus officio The termination is without
prejudice to:

(A) the validity of any act done or order made by #rdiitrator or by the court in support
of that arbitration before his appointment is terated;

(B) his entitlement to be paid his proper fees andulsments; and

(C) the date when any claim or defence was raised Her gurpose of applying any
limitation bar or any similar rule or provision.

Effect of exercise of option to litigate

In the event that a notice pursuant to Conditio(t)l& issued, the following provisions shall
apply:
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0] subject to paragraph (iii) below, the courtseafgland shall have exclusive jurisdiction
to settle any Dispute and the Issuer submits t@xietusive jurisdiction of such courts;

(i)  the Issuer agrees that the courts of Englaredthe most appropriate and convenient
courts to settle any Dispute and, accordingly, ithatll not argue to the contrary; and

(i) this Condition 16(d) is for the benefit of @hBondholders only. As a result, and
notwithstanding paragraph (i) above, any Bondhotday take proceedings relating to
a Dispute (Proceeding$) in any other courts with jurisdiction. To thetert allowed
by law, the Bondholders may take concurrent Praogedin any number of
jurisdictions.

(e) Agent for service of process:

The Issuer irrevocably appoints Jordans Limite@bfSt Thomas Street, Bristol BS1 6JS as
its agent in England to receive service of prodessspect of any Proceedings or Disputes in
England based on any of the Bonds. If for any nedlse Issuer does not have such an agent in
England, it will promptly appoint a substitute pess agent in respect of any Proceedings or
Disputes and notify the Bondholders of such appagmit. Nothing herein shall affect the right
to serve process in any other manner permittec@vy |

)] Waiver of immunity:

To the extent that the Issuer may in any jurisdicitlaim for itself or its revenues, assets or
properties which consist of its public and privpteperties invested in financial, commercial
or industrial activities or deposited in banksSS@Vereign Asset§ immunities from suit,
execution, attachment (whether in aid of executlefore judgement or otherwise) or legal
process, in all cases related to the Bonds, anket@xtent that in any such jurisdiction there
may be attributed to itself or its Sovereign Assetsh immunity (whether or not claimed), the
Issuer hereby irrevocably agrees for the benefthefBondholders not to claim and hereby
irrevocably waives such immunity to the fullest entt permitted by the laws of such
jurisdiction. In addition, to the extent that thesdier or any of its Sovereign Assets shall be
entitled in any jurisdiction to any immunity froretsoff or any similar right or remedy, and to
the extent that there shall be attributed, in amysgliction, such an immunity, the Issuer
hereby irrevocably agrees not to claim and irrebbcavaives such immunity to the fullest
extent permitted by the laws of such jurisdictioithwrespect to any claim, suit, action,
proceeding, right or remedy arising out of or imigection with the Bonds.
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SUMMARY OF PROVISIONS RELATING TO THE BONDS WHILE
REPRESENTED IN GLOBAL FORM

The Global Certificate contains provisions that Bpjp the Bonds that it evidences, some of whictifiythe
effect of the Terms and Conditions of the Bonds.f@lowing is a summary of those provisions.

Payments

Payments of principal and interest in respect afid@oevidenced by the Global Certificate will be mad the
person who appears at the relevant time in the sRagias holder of the Bonds against presentation fo
endorsement by the Fiscal Agent and, if no furfieeyment falls to be made in respect of the releBamtds,
surrender of the Global Certificate to or to theesrof the Fiscal Agent or such other Paying anan3ier
Agent as shall have been notified to the relevasmiddolders for such purpose. A record of each payrse
made will be endorsed in the appropriate schedutbe Global Certificate, which endorsement willgrena
facie evidence that such payment has been made in tedjtbe relevant Bonds.

Notices

So long as the Bonds are represented by the Gddificate and the Global Certificate is held ahalf of
Euroclear, Clearstream, Luxembourg or any othearitlg system, notices to Bondholders may be giwen b
delivery of the notice to such clearing system édommunication by them to entitled account holders i
substitution for notification as required by Coratit 13 of the Terms and Conditions of the Bonds.

Meetings

The holder of the Global Certificate will be tredtas being two persons for the purposes of anyumor
requirements of, or the right to demand a polbateeting of Bondholders and in any such meetingaaing
one vote in respect of each integral ¥500,000,a8Q%incipal amount of Bonds.

Cancellation

Cancellation of any Bond required by the Terms @odditions of the Bonds to be cancelled will beseféd by
reduction in the principal amount of the Global {@®ate on its presentation to or to the ordertlw Fiscal
Agent.

Exchange

The Global Certificate will be exchangeable, fréelarge to the holder, in whole but not in paot, definitive
registered certificates [Pefinitive Certificates”) if (i) it is held by or on behalf of a clearirgystem and such
clearing system is closed for business for a caotis period of 14 calendar days (other than byoread
holidays, statutory or otherwise) or announcesnéention permanently to cease business or doesctrdb so,
by the holder giving notice to the Registrar, @) Event of Default has occurred and is continulmgthe
holder giving notice to the Registrar, or (iii)tife Issuer would suffer a material disadvantagespect of the
Bonds as a result of a change in the laws or régaka(taxation or otherwise) of any jurisdicticefarred to in
Condition 7 of the Terms and Conditions of the Bomdhich would not be suffered were the Bonds innitéfe
form, by the Issuer giving notice to the Registad the Bondholders, of its intention to exchamgerests in
the Global Certificate for the Definitive Certifies on or after the Exchange Date (as defined hedpecified
in the notice.

In the event that:

(@) the Definitive Certificates have not been delad in accordance with the foregoing by 8:00 p.m.
(London time) on the thirtieth day after notifiaatiof the exchange; or

(b) the Bonds are accelerated by the holder inetlitsumstances described in Condition 8 of themBeaind
Conditions of the Bonds where any Bond is stillresented by the Global Certificate and the Global
Certificate (or any part thereof) has become dug @apayable in accordance with Condition 8 and
payment in full of the amount due has not been madeccordance with the provisions of the Global
Certificate,
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then the Global Certificate (including the obligatito deliver the Definitive Certificates) will beme void at
8:00 p.m. (London time) on such thirtieth day fie tase of (a) above) or at 8:00 p.m. (London tiomethe day
immediately following such day (in the case of ébpve) and the holder of the Global Certificatd hilve no
further rights thereunder, subject to any EvenDefault or Events of Default having been cureddocadance
with Condition 8 in which case the Global Certifeashall be deemed no longer to be void (in the cdgb)
above). At the same time holders of interests éen@obal Certificate credited to their accountshvétclearing
system will become entitled to proceed directlyiagfathe Issuer on the basis of statements of axtquovided
by the clearing system on an subject to the terffrasdeed of covenant dated 8 November 2010 andutectby
the Issuer.

“Exchange Daté means a day falling not later than 60 calendassdafter that on which the notice requiring
exchange is given and on which banks are openusinbss in the city in which the specified officetloe
Registrar or the relevant Paying and Transfer Ageldcated.

The Registrar will not register the transfer of,emchange of interests in, the Global Certificate Definitive
Certificates for a period of 15 calendar days egpdin the date for any payment of principal or iestrin
respect of the Bonds.

Delivery

If any of the events described in “Exchange” abowgeurs, the Global Certificate shall be exchangeabfull
but not in part for Definitive Certificates and thssuer will, free of charge to the Bondholdersjseasufficient
Definitive Certificates to be executed and delidete the Registrar for completion and despatcthéorélevant
Bondholders. A person having an interest in theb@ldCertificate must provide the Registrar with atten
order containing instructions and such other infation as the Issuer and the Registrar may requicemplete,
execute and deliver such Definitive Certificate.

Transfers

Transfers of interests in the Bonds with respectviich the Global Certificate is issued shall bedman
accordance with the Agency Agreement.

Transfers of interests in the Bonds with respectviich the Global Certificate is issued shall béeekd
through the records of the relevant clearing sysd@ih its respective participants in accordance thiéhrules
and procedures of the relevant clearing systenitartirect and indirect participants.

Exercise of Put Option

For so long as all of the Bonds are representetié¢slobal Certificate, the option of the Bondhaetdprovided
for in Condition 5(c) of the Terms and Conditiorfsttee Bonds may be exercised by a direct partidijpdra
clearing system giving notice to the Paying andn$far Agent in accordance with the standard proea=daf
the relevant clearing system (which may includdéceobeing given on his instructions by the relevaearing
system or any common depositary for it to the Pggind Transfer Agent by electronic means) of thecgpal
amount of the Bonds in respect of which such opisoexercised and at the same time presentingamupng
the presentation of the Global Certificate to thgiRg and Transfer Agent for notation within thaei limits set
forth in that Condition.
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CLEARANCE AND SETTLEMENT OF THE BONDS

The information set out below is subject to anyngeain or reinterpretation of the rules, regulat®and
procedures of the clearing systems currently ieaffThe information in this section concerning ¢hearing
systems has been obtained from sources that therléglieves to be reliable, but neither the Issoer the
Manager takes any responsibility for the accuratthes section. Investors wishing to use the faegiof any of
the clearing systems are advised to confirm thdigoed applicability of the rules, regulations aptbcedures
of the relevant clearing system. Neither the Isqu@rany other party to the Agency Agreement valldhany
responsibility or liability for any aspect of theaords relating to, or payments made on accounbefgficial
ownership interests in the Bonds held through theilifies of any clearing system or for maintainjng
supervising or reviewing any records relating talsueneficial ownership interests.

Custodial and depository links have been estabiiski¢h Euroclear and Clearstream, Luxembourg tdlfate
the initial issue of the Bonds and transfers ofBloeds associated with secondary market trading.

The clearing systems
Euroclear and Clearstream, Luxembourg

Euroclear and Clearstream, Luxembourg each holdrigies for participating organisations and faeilé the
clearance and settlement of securities transachietvgeen their respective participants throughtedac book-
entry of changes in the accounts of their participaEuroclear and Clearstream, Luxembourg prothedé
respective participants with, among other thingsvises for safekeeping, administration, clearaacel
settlement of internationally-traded securities aadurities lending and borrowing. Euroclear anga@tream,
Luxembourg’s participants are financial institusothroughout the world, including underwriters, wgétes
brokers and dealers, banks, trust companies, ofpaorporations and certain other organisationdiréot
access to Euroclear or Clearstream, Luxembourtsisavailable to others, such as banks, brokeededeand
trust companies that clear through or maintain ataclial relationship with a Euroclear or Clearstnea
Luxembourg participant, either directly or indirgct

Distributions of principal with respect to book-ntinterests in the Bonds held through Euroclear or
Clearstream, Luxembourg will be credited, to théeekreceived by the Fiscal Agent, to the cash aisoof
Euroclear or Clearstream, Luxembourg participamsaccordance with the relevant system’s rules and
procedures.

Registration and Form

Book-entry interests in the Bonds held through Elgar and Clearstream, Luxembourg will be eviderogd
the Global Certificate, registered in the name ofianinee of the common depositary of Euroclear and
Clearstream, Luxembourg. The Global Certificatel wi¢ held by a common depositary for Euroclear and
Clearstream. Luxembourg. Beneficial ownership im@o will be held through financial institutions disect
and indirect participants in Euroclear and Cleagsin, Luxembourg.

The aggregate holdings of book-entry interesth@Bonds in Euroclear and Clearstream, Luxembouitdoev
reflected in the book-entry accounts of each susthitution. Euroclear and Clearstream, Luxemboas the
case may be), and every other intermediate hofd#rei chain to the beneficial owner of book-entgiests in
the Bonds, will be responsible for establishing amgintaining accounts for their participants andtemers
having interests in the book-entry interest in Bwnds. The Fiscal Agent will be responsible forueirgy that
payments received by it from the Issuer for hold&frénterests in the Bonds holding through Euroclead
Clearstream, Luxembourg are credited to Eurocle&@earstream, Luxembourg, as the case may be.

The Issuer will not impose any fees in respecthef Bonds; however, holders of book-entry interasthie

Bonds may incur fees normally payable in respedhefmaintenance and operation of accounts in Eeaoc
and Clearstream, Luxembourg.
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Global Clearance and Settlement Procedures
Initial Settlement

Interests in the Bonds will be in uncertificatecbkeaentry form. Purchasers electing to hold bookyemterests
in the Bonds through Euroclear and Clearstreamgmbourg accounts will follow the settlement progegu
applicable to conventional eurobonds. Book-entrieriests in the Bonds will be credited to Euroclead

Clearstream, Luxembourg participants' securitiemrelnce accounts on the business day followindsthee

Date against payment (for value the Issue Date).

Secondary Market Trading

Secondary market sales of book-entry interests @ Bonds held through Euroclear or Clearstream,
Luxembourg to purchasers of book-entry interesthénBonds through Euroclear or Clearstream, Luxantdp
will be conducted in accordance with the norma¢suhnd operating procedures of Euroclear and @lears,
Luxembourg and will be settled using the procedamslicable to conventional participants.

General

Although the foregoing sets out the procedureswbglear and Clearstream, Luxembourg in order ¢difate
the transfers of interests in the Bonds among @paints of Euroclear and Clearstream, Luxembouegher
Euroclear nor Clearstream, Luxembourg is under ablgation to perform or continue to perform such
procedures and such procedures may be discontatiad, time.

Neither the Issuer nor any of its agents will harey responsibility for the performance by Euroclear

Clearstream, Luxembourg or their respective pgaicis of their respective obligations under thesuind
procedures governing their operations.

BD-#12080178-v8 23



USE OF PROCEEDS

The Issuer will use the net proceeds of the is$tieeoBonds for its general budgetary purposes.
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DESCRIPTION OF THE EMIRATE OF RAS AL KHAIMAH

Introduction

The Emirate of Ras Al Khaimah Ras Al Khaimah” or the “Emirate”) is one of seven emirates which
together comprise the federation of the United Aabirates (UAE”). The federation was established on 2
December 1971. On formation, the federation coregrithe following emirates: Abu Dhabi, Dubai, Shiarja
Ajman, Umm Al Qawain and Fujairah. Ras Al Khaimaimgd in February 1972. Abu Dhabi is the capital ci
of the UAE. The President of the UAE is His Highm&heikh Khalifa bin Zayed Al Nahyan who is alse th
ruler of Abu Dhabi. Ras Al Khaimah was headed byfarmer ruler His Highness Sheikh Saqr Bin Mohamhme
Al Qasimi for the last 62 years. Upon the deatldisf Highness Sheikh Saqr Bin Mohammed Al QasimRa@n
October 2010, the former Deputy Ruler and Crowmderiof Ras Al Khaimah, His Highness Sheikh Saud Bin
Sagr Al Qasimi, was appointed as the new Rulerasf R Khaimabh.

While the terms "Federal" and "Federation" are usdtis description, the term "Union" may be maoeurate
based upon the definition (ittihad) which the foumgdfathers of the United Arab Emirates gave in 18¢1
Provisional Constitution of the United Arab Emimat@s amended). However in line with common padan
the terms "Federal" and "Federation" are used tirout in this description.

Location

Ras Al Khaimah is the northernmost emirate of th&EU The Emirate has a logistically advantageous
geographical location as it is located on the sttBHormuz and close to the entrance of the Anal@alf and
the Gulf of Oman. In common with the other emirateas Al Khaimah's strategic position at the croasss
between the East and West has helped establish at taading and services hub between the Far Eakt a
Europe.

A creek divides the Emirate into two parts. Thetemsside is known as Ras Al Khaimah and the easide is
known as Al Nakheel. The Emirate has borders withémirates of Umm Al Quwain, Fujairah and Shagah
well as the Sultanate of Oman. The Emirate hasaattioe of 64 kilometres and covers an area of@2gtjuare
kilometres, which makes it the fourth largest emeiren the UAE. The capital city of the Emirate iasRAl
Khaimah City and is located at the foot of the Ajat al Gharbi Mountains.

Although milder than the rest of the UAE, Ras Alafinah’s climate is generally hot and dry. The tuitte
months are July and August, when average maximuampdeatures can reach above 48°C on the coastal plai
In the mountains, temperatures are considerablyecas a result of increased altitude. Average mmimn
temperatures for the Emirate, which are in Jan@emy February, are between 10°C and 14°C. The awerag
annual rainfall in the coastal area is fewer tha@ fillimetres, but in some mountainous areas dmaiafall
often reaches 350 millimetres.

The UAE as a whole extends along the west coas$ieofirabian Gulf, from Saudi Arabia to Ras Al Khaimin
the North and across parts of the Mussandum pdairtsuithe Gulf of Oman in the East. The UAE covans
area of 83,699 square kilometres in total.

History

The territory of Ras Al Khaimah has a history sthing back to 5,000 BC. It has been host to contisu
settlement and farming since the Bronze Age. Byetie of the second millennium BC, settlers coulddumd
in each of the four types of landscapes found ia RlaKhaimah: the fertile plains, the mountainoagion, the
coastal areas and the desert. Settlement becaiee aagew irrigation techniques made possiblesttiensive
watering of agricultural areas. By the first cegtétD, overland caravan traffic between Syria antiesiin
southern Iraq, followed by seaborne travel to thet pf Omana (probably present-day Umm al-Quwainj a
then to India was an alternative to the Red Segenased by the Romans.

The arrival of envoys from the Prophet MuhammadPBin 630 AD heralded the conversion of the redgion
Islam. The Portuguese arrival in the Gulf in thaestnth century adversely affected the Arab resgdehJulfar
(present day Ras Al Khaimah) and east coast pkedibba, Bidiya, Khor Fakkan and Kalba. Howewghile
European powers competed for regional supremalogah power, the Qawasim, was gathering strengthihé
beginning of the nineteenth century the Qawasim ailt up a fleet of over 60 large vessels and @quit
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nearly 20,000 sailors to sea, eventually provoken@ritish offensive to control the maritime tradeutes
between the Gulf and India.

Following the defeat of the Qawasim by the BritiBlas Al Khaimah and the other emirates of the ctifttkAE
each entered into a separate treaty with the Brifihiese emirates became collectively known asTtoeial
States or Sheikhdoms and the area was generallyrkae the Trucial Coast. The Sheikhdoms were ezthy
a Sheikh, who typically belonged to the most infiti@ tribe in that area.

The British remained in the area until their witlvdal from the region in 1971. Steps were then tdkethe
rulers of the seven emirates to bring the individilaeikhdoms together into a single federationsThsulted in
the formation by six of the seven emirates of th®EUn December 1971, with Ras Al Khaimah joining in
February 1972.

In May 1976, the seven emirates agreed to mergeadiraed forces. In 1979, the Ruler of Dubai, Higlthess
Sheikh Rashid bin Said Al Maktoum, became Primeistén of the Federal government. His Highness S$heik
Zayed bin Sultan Al Nahyan of Abu Dhabi served ass®ent of the UAE from 1971 until his death in
November 2004, when he was succeeded by his senHighness Sheikh Khalifa bin Zayed Al Nahyan, as
Ruler of Abu Dhabi and President of the UAE.

Population

The population of the UAE, based on a census choig in 2005, was approximately 3.8 million, of avh
more than two hundred thousand resided in Ras Aditiah. However, it is estimated that there werer ove
300,000 non-UAE nationals resident in the counthowvere not included in the census. This takesdted
population of the UAE to more than 4 million.

The populations of both the UAE and Ras Al Khairhakie grown significantly since 1975, reflectingiafux
of foreign labour, principally from Asia, as the ieates have developed. The table below illustréiesgrowth
using official census data since 1985.

1975 1980 1985 1995 2001 2005 2006 2007 2008
Ras Al
Khaimah 43,845 73,918 96,578 143,334 181,000 210,063 204,00 222,000 231,000
population
gg:ﬂl;ﬁ; 557,887 1,042,099 1,379,303 2,411,041 3,500,000 69380 4,229,000 4,488,000 4,765,000

Source: Official census data for 1975, 1980, 19885, 2001 an@005, and estimaté&®m RAK Statistical Year Book for the years
2006 -2008

The estimated total Ras Al Khaimah population 002, as published in the 2010 Statistical Yearbaobthe
Emirate of Ras Al Khaimah was 241,000. As per tapeblished data, it is estimated that nearly 58qgaait. of
the Emirate’s population are expatriates, mainbyrfithe Asian subcontinent followed by expatriatesnf other
Arab countries, Europe and North America.

Education and training are an important strategau$ for the Emirate (see furth&rhe Economy of Ras Al
Khaimah — Infrastructure — Educatiorifelow). Based on a census carried out in 2005jtdracy level for the
economically active population in Ras Al Khaimahsw@3 per cent. Approximately 14 per cent. of the
economically active population had university owuigglent level degrees and a further 35.7 per cead
completed secondary education. Looking ahead, R&haimah believes that one of its key challengdshe

the creation of jobs for the local population supgd by initiatives to educate and motivate youagiamals to
join the workforce and the private sector. Withiaw to achieving this, Ras Al Khaimah has already ip
place certain initiatives designed to educate aotivaie young nationals to join its work force apidvate
sector, including:

L] The Sheikh Saud Young Business Leader’'s Programiieh is designed to help young entrepreneurs
succeed in their business ventures by providingtivith general advice on business matters and,avher
appropriate, assisting them in finding finance appdties; and

L] The Sheikh Saud RAK Government Award for Creatiatyd Excellence, which is an annual award

designed to reward gifted students from Ras Al Ktadi, including, in certain cases, by sponsoring the
education abroad.
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The Sheikh Saud bin Sagr Al Qasimi Foundation folidy Research“6SFPR”) has also been established by

His Highness Sheikh Saud Bin Saqgr Al Qasimi to ttgveand foster research collaboration between the
Government of Ras Al Khaimah and the internatioaadl local research community in order to aid the
economic and social development of Ras Al Khaimahthe United Arab Emirates.

Relationship between the UAE Constitution and Ras IKhaimah
The UAE Constitution

The original constitution of the UAE (theCbnstitution”) was initially provisional and provided the legal
framework for the Federation. The Constitution wasde permanent pursuant to a constitutional amemidime
May 1996 (which also confirmed Abu Dhabi as thenpeament capital of the UAE).

The major principle enunciated by the Constitutionrelation to the separation of powers between the
Federation and the individual emirates is thatspecific matters, legislative and executive, oeldlegislative,
competences were conferred on the Federation,esith individual emirate remaining sovereign wittgsnown
territory on all residuary matters.

Accordingly pursuant to Articles 120 and 121 of t@enstitution, the Federal government has exclusive
legislative and executive competences in relatiorfareign affairs; security and defence; natiogabind
immigration; Federal finance, taxation and publarrbwing; education; public health; the currencgstal,
telephone and other communications services; aiffidrcontrol and the licensing of aircraft. The BA
monetary and exchange rate policy is managed edexdl basis by the UAE Central Bank. See “Monesany
Financial Systems”.

Similarly, pursuant to Article 121 of the Constitut, the Federation has exclusive legislative (bat
executive) competence in relation, for example, febour relations, banks, insurance, major coelgislation,
intellectual property protection, the delimitatiofterritorial waters, the extradition of criminadsd financial
free zones. In relation to these competencesptpiementation of the Federal legislation is lefthe executive
authorities of each emirate.

Article 122 of the Constitution confirms that “tlemirates shall have competence in relation to alttens
where the Federation does not hold exclusive coamgetin accordance with the provisions of the piece
two Articles”.

In this way, the individual emirates retain fledityi in the governance and management of their emirates.
Examples of the sectors for which Ras Al Khaimas fedained responsibility include its customs calstriocal
planning authorities and tourism.

The natural resources and wealth in each emirateansidered to be the public property of that atair
Federal Supreme Council

The UAE is governed by the Supreme Council of thief® of each of the emirates (th&upreme Council).
This is the highest federal governing body and stsiof the Rulers of the seven emirates. The Suogre
Council elects from its own membership the Predidemd the Vice President of the UAE (for renewable
five-year terms). The Supreme Council is vestedh vagislative as well as executive powers. It iagiffederal
laws and decrees, plans general policy and apprinesppointment, resignation or dismissal of thien@
Minister.

The then Ruler of Abu Dhabi, His Highness Sheiklyethbin Sultan Al Nahyan, was elected in 1971 as th
first President of the UAE and was re-elected assident for successive five-year terms until hiathen
November 2004. The then Ruler of Dubai in 1971, Highness Sheikh Rashid bin Said Al Maktoum, was
elected as the first Vice-President of the UAE andtinued as Vice-President until his death in 19@th
were succeeded by their Crown Princes, who becamerRof their emirates and were elected by the bezm

of the Supreme Council to become respectively Beasj for the Ruler of Abu Dhabi, and Vice-Presidien

the Ruler of Dubai.

His Highness Sheikh Saud Bin Sagr Al Qasimi, théeRaf Ras Al Khaimah, represents Ras Al Khaimah, o
the Supreme Council.
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Federal Council of Ministers

The Federal Council of Ministers (th€abinet”) is described in the Constitution as “the exeautauthority”

for the Federation and is responsible for implermmgnpolicy decisions of the Supreme Council. Thdi6et is

the principal executive body of the Federation. d8agn Abu Dhabi, the Cabinet is headed by the Prime
Minister and consists of the Deputy Prime Ministansl other Ministers. These ministers are normeghgcted
(for no fixed term) by the President of the Supre@eeincil on the recommendation of the Prime Mimistde
Constitution defines the competences of the Cahivteith include the issuing of regulations, theparmation of
draft laws and the drawing up of the annual Fedaudbet.

Federal National Council

The Federal National Council is a parliamentaryybadhich comprises 40 members who are UAE nationals.
Each emirate appoints members for a particular rurob seats based on such emirate’s populationsined
Abu Dhabi and Dubai have eight members each, Shand Ras Al Khaimah have six members each and the
other emirates have four members each. The nominafi representative members is left to the digamedf
each emirate, and the members’ legislative terfous calendar years. The members represent the &AE
whole rather than their individual emirates.

Presided over by a speaker, or either two depubalgrs elected from amongst its members, the Hedera
National Council has both a legislative and supsemyi role under the Constitution. This means thast i
responsible for examining and, as appropriate, @dmgnor rejecting, all proposed federal legislatiand is
empowered to summon and to question any federaktarregarding ministry performance. One of themma
duties of the Federal National Council is to disctise annual budget of the UAE. Although the Fddera
National Council can monitor and debate governnpaticy, it has no veto or amendment power and canno
initiate any legislation by itself, and its amendnseto, or rejection of, draft legislation placeefdre it can
ultimately be overridden by the Supreme Council.

During 2006, reforms were made with a view to emirag public participation in indirect elections the
Federal National Council. Under these reforms, eRaker will select an electoral college whose mersbe
should be at least 100 times the number of Feddatibnal Council members for the emirate. The masbé
each college elect half of the Federal National iedumembers for their emirate, with the remainfieing
appointed by the Ruler.

Legal and Court System

There are three primary sources of law in the UAdinely: (i) federal laws and decrees applicablalliseven
emirates, (ii) local laws i.e. laws and regulatiensicted by the emirates individually and @hari'ah (Islamic)
law. The secondary form of law is trade custom macpice. In the absence of federal legislation czas
specifically reserved to federal authority, thedwdr local government of each emirate will apgbydr its own
rules, regulations and practices.

The federal judiciary, whose independence is guaeghunder the Constitution, includes the Fedeuar&ne
Court and Courts of First Instance. The Federalr&up Court consists of five judges appointed by the
Supreme Council. The judges decide on the constitality of federal laws and arbitrate on inter-eate
disputes and disputes between the Federal govetrandrihe emirates.

In accordance with the Constitution, three of teees emirates (Dubai, Abu Dhabi and Ras Al Khaintaeh)e
elected to maintain their own court system, sepafadm that of the UAE, and these courts have sole
jurisdiction to hear cases brought in the respedtimirates.

Ras Al Khaimah's judicial system mirrors the sturetof the federal judicial system and is compriséd) a
Court of First Instance (ii) a Court of Appeal &iig a court of Cassation.

International Relations
Pursuant to Articles 120 of the Constitution, fgrepolicy and international relations are a Fedevatter and,
accordingly, Ras Al Khaimah has no right to ente¢o iagreements with foreign governments other thader

certain conditions, "limited agreements of a lcnadl administrative nature" with neighbouring states

The foreign policy of the UAE is based upon a seguiding principles laid down by the country’s fir
President, His Highness Sheikh Zayed bin Sultah&hyan. He derived these principles from his befiehe
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need for justice in international dealings betwstaies, including the necessity of adhering topitieciple of
non-interference in the internal affairs of otharsl the pursuit, wherever possible, of peacefublogion of
disputes, together with support for internatiomatitutions, such as the United Nations (thi&").

Within the Arabian Gulf region, and in the broadeab world, the UAE has sought to enhance cooparatnd

to resolve disagreement through the pursuit obdia¢. Thus one of the central features of the egisnfioreign
policy has been the development of closer ties wghneighbours in the Arabian Peninsula. The Gulf
Co-operation Council (theGCC") grouping, which comprises the UAE, Kuwait, Saédabia, Bahrain, Qatar
and Oman, was founded at a summit conference hélthi Dhabi in May 1981.

At the broader level of the Arab world as a whdlee UAE is committed to rebuilding a sense of commo
purpose among both its people and its governmemtsta this end, has supported the strengthenitgmwimon
institutions, such as the League of Arab StateyoBe@ the Arab world, the UAE has pursued a poli€y o
seeking, wherever possible, to build friendly rieias with other nations, both in the developing amdhe
industrialised world. The UAE also maintains cotdilations with other regional states and hashdistzed
good relations with the United States and the BEemapUnion as well as with developing nations inidsfrand
many of the countries of the former Soviet Union.

Since the establishment of the UAE, the country flaged an active role in the provision of finah@a to
developing countries and has been a contribut@nafrgency relief to countries and areas affectedooglict
and natural disasters. Countries that have bedefiterecent years from the UAE’s financial aid umbd
Pakistan, Morocco, Mauritania, Sudan, Yemen andpEgyhe philosophy behind the aid policy is twoefol
first, the provision of help for the needy is aydintcumbent on all Muslims and, second, the cousiglicy on
utilisation of the revenues from its oil and gasdarction has always included a component that sheyld be
devoted, in part, to helping other countries whielwve fewer natural resources.

The UAE is also an active participant in a numbérmailti-lateral aid-giving institutions, includinghe
International Bank for Reconstruction and Developti{the ‘World Bank”), the International Monetary Fund
(the “IMF "), the International Development Agency and regiomodies like the OPEC Fund for International
Development, the Arab Gulf Fund for the UN, the BABank for Economic Development in Africa, the Abu
Dhabi-based Arab Monetary Fund and the Islamic greent Bank. In addition, the UAE is a member of
various other international organisations includinter alios the GCC, the United Nations, the League of Arab
States, the Organisation of Islamic Countries, @rganisation of Arab Petroleum Exporting Countrith®
Organisation of Petroleum Exporting Countrie®PEC"), the World Health Organisation, the Internatibna
Organisation for Industrial Development, the Wofichde Organisation and the Asia-Pacific Economie Co
operation.

The UAE has an impasse with Iran and Saudi Arabé border issues. Since 1971, the three Gulf dslaf
Abu Musa and Greater and Lesser Tunb have beerpiectly Iranian forces. The UAE believes that the
islands should be returned to Sharjah which claowereignty over them and is seeking to resolvedibpute
through bilateral negotiations or a reference terimational arbitration.

The UAE is also seeking, through negotiation, teohee issues related to the 1974 provisional asdye,
unratified agreement with Saudi Arabia on the boligween the two countries.

The Government of Ras Al Khaimah

The powers of government in Ras Al Khaimah areedst the Ruler and the Crown Prince. The RuleRas

Al Khaimah is His Highness Sheikh Saud Bin SagQalsimi. His Highness Sheikh Saud Bin Saqr Al Qasimi
was appointed Ruler of Ras Al Khaimah on 27 Octd#t0 following the death of his father His Highses
Sheikh Saqr Bin Mohammed Al Qasimi who had begpower since 1948.

Upon his accession as the former Crown Prince aulfy Ruler on 14 June 2003, His Highness Sheikld Sa
Bin Saqr Al Qasimi embarked on a wide-ranging depslent programme for Ras Al Khaimah aimed at
diversifying and reforming its economy as well as@uraging foreign investment. His Highness Sh&kid
Bin Saqgr Al Qasimi’'s development and diversificatiprogramme has focused on the industrial, teclyyolo
financial services, ports, aviation, pharmaceusicéihancial services, real estate and tourismosgadf the
economy as well as aiming to establish the Emiaastex centre of excellence for education and health.
During the last four years (2006-2009), the Emisat&sh revenues and operational cash surpluses deen
compound annual growth rates of 25.2 per cent.2&hd per cent., respectively (see furthBublic Financé
section).
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The various departments and other arms of the Gavent of Ras Al Khaimah and their respective exeest
operate under the powers and responsibilities palty delegated to them from time to time by Reler. The
laws adopted in Ras Al Khaimah are passed by vofisedecree of the Ruler.

The key government departments are:
» Finance Department
e Municipality
» Public Works and Services Department
» Department of Education
e Department of Health
e Department of Interior
» Department of Economic Development
* Investment & Development Office
e Ras Al Khaimah Investment Authority

 Ras Al Khaimah Free Trade Zone

The Government of Ras Al Khaimah has adopted aeglydor its economy which is intended to completmen
the economic growth in other emirates such as AbabiDand Dubai. In particular, Ras Al Khaimah islseg

to diversify its revenue sources by leveragingniisieral resources and its strategic location pmsith the
Arabian Gulf and the Middle East as well as by &sing on the development of its tourism industrytHe
context of the overall contraction of the UAE’s romy, particularly in the case of Dubai and Abu Bih#he
resulting impact on Ras Al Khaimah’'s economy hasnbkargely contained, primarily, due to the Emilste
limited exposure to the real estate sector, contipaip. However, during this period, the governmdsais
actively sought to explore new markets and furttigersify its economic base, while pursuing a sedecof
real-estate projects that are backed by consumaeidg To achieve these goals, the Government ofARas
Khaimah has established the Economic Developmepaibment, the Investment & Development Office, the
Ras Al Khaimah Investment Authority (s€ehe Economy of Ras Al Khaimah — Introductidmglow) and the
Ras Al Khaimah Free Trade Zone (s@he Economy of Ras Al Khaimah — Foreign Directdstiment and
Free Zoneselow) and has also adopted the following objestained at attracting investors by establishing a
business friendly environment in the Emirate:

= improving the investment climate by removing oresthise addressing legal, administrative and other
impediments to investments and doing business;

. providing world-class infrastructure and other pakrvices at a competitive cost;

= ensuring that there is clarity, objectivity and nigparency in the Emirate’s legal and regulatory
framework; and

= provide investment funding as needed.
Rating

On 25 February 2010, S&P affirmed ‘A’ long term dAdl’ short-term sovereign credit ratings on thmiEate
of Ras Al Khaimah (with a stable outloolgnd on 16 March 2010 Fitch affirmed an ‘A’ longrteforeign and
local currency issuer default rating (with a stadalélook).on the Emirate of Ras Al Khaimah. Both of Fitcldan
S&P have also affirmed the United Arab Emirates@guCeiling rating of 'AA+'.

Environmental matters

Ras Al Khaimah has a number of environmental giesj including dust control and management of ngari
and coastal environments and their natural reseurdevelopment and management of water resources;
infrastructure development and population growtbnservation of biodiversity; and the safe storagd a
movement of toxic chemicals and hazardous wasterder to address certain of these environmergakis the
Government of Ras Al Khaimah has adopted the fafigutrategies and measures:
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. in 2007, the Ras Al Khaimah Environmental Protecand Development Authority was established with
overall responsibility for environmental matterghim the Emirate;

= dust and gas pollution are monitored regularly (gsboth fixed and mobile air quality monitoring
stations);
L] those cement quarries and crushers which are owneslbsidised by the Government of Ras Al

Khaimah have begun to adopt cleaner technologyrdier to reduce dust pollution, guidelines are in
place for encapsulating equipment (in order to cedhhe amount of dust escaping into the air); geaf
water spraying technology to damp-down dust emmssiasphalting of roads; and the proper storage of
material.

L] new industries established in Ras Al Khaimah amguired to comply with certain environmental
standards before they commence operations; and

= systems are in place for the movement of municipaste (including systems for its collection and
segregation, together with a secure landfill).

Business Address

The address of the Investment & Development OffitRas Al Khaimah is Investment & Development Cdfic
Government of Ras Al Khaimah, P.O. Box 12222, Ragkaimah, United Arab Emirates and the telephone
number is: +971 7 2277888.
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THE ECONOMY OF RAS AL KHAIMAH

Introduction

Ras Al Khaimah does not have the abundant enespurees of some of the other emirates in the UAEras
consequently concentrated on developing a fullyedified economy. It established the UAE’s firsimest
company in the early 1970s and is now the UAE’gdat producer of cement. In the 1980s, the Emfcateed
RAK Ceramics, which has become the world’s largesamics producer, and Gulf Pharmaceutical Indestri
(also known as Julphar), the Gulf region’s firsaphaceuticals and medical supplies company. Julphar
developed into a global brand and now sells itslpets in 45 countries.

In 2005, RAK Investment Authority RAKIA ") was formed as a public authority to support dwnomic
development of Ras Al Khaimah. RAKIA’s primary poge is to develop the economy of Ras Al Khaimah.

RAKIA is organised into four divisions: Industriahd Free Zones; Real Estate; Tourism and Marketing;
RAK Offshore.

L] Industrial and Free Zones— The Industrial and Free Zones division of RAKIfomotes and develops
its industrial zones and free zones and is resplenfor infrastructure development, investor relas,
utilities and facilities management. Séeteign Direct Investment and Free Zohbslow.

L] Real Estate— The Real Estate division conducts feasibility amarket studies for RAKIA's real estate
sector projects and provides advisory servicesglation to the establishment and financial struotuof
real estate companies in the Emirate. This divigitso coordinates the master planning and sales of
RAKIA’s projects.

L] Tourism and Marketing — The Tourism and Marketing division is responsifile promoting Ras Al
Khaimah as a tourist destination. The division afsomotes the awareness of the Emirate as an
investment destination.

= RAK Offshore — In September 2006, the Authority launched RAKSB#fre, a project modelled on the
British Virgin Islands and the Cayman Islands, tbffers an offshore facility that generates revenue
through non-resident business registration andsadyiservices. Sed-breign Direct Investment and
Free Zonesbelow.

The Investment & Development Office of the Governtr&f Ras Al Khaimah (DO”) was established through
an Amiri decree in 2004, with the objective of chaling new investment opportunities into the Engirahd
managing the government’s balance sheet. The o is primarily involved in the credit ratingogess of
the Emirate and the compilation of consolidatedegnmnent accounts on a quarterly basis. It also axtthe
financial advisor to the government and providesd$ury management and corporate finance functions f
government-held companies, investment analysisdareddiligence on investment opportunities, andraial
restructuring of government entities.

Gross Domestic Product

Ras Al Khaimah's economy showed marked improvengespite the global economic conditions in 2009 as
reflected by the increase of 8 per cent., from AE?2 billion in 2008 to AED 17.52 billion, in tHemirate’s
gross domestic product@DP”) in nominal terms.. Ras Al Khaimah's economy &gl Iby the manufacturing
sector, which accounted for 23.3 per cent. of iBPGAn 2009, followed by wholesale and retail tragetor at
11.9 per cent.

Data published by the UAE National Bureau of Stats(the ‘NBS’) has estimated that nominal GDP in the
UAE for 2009 was AED 914.3 billion, representinglecline of approximately 2.1 per cent. as compaoed
2008, reflecting the adverse effects of the gl@sanomic crisis and the drop in oil prices durif®2.

Ras Al Khaimah’s GDP accounted for 1.8 per centhefcountry’s total GDP in 2005, 1.6 per cen20®6 and
2007, 1.7 per cent. in 2008 and 1.9 per cent. 920

The GDP per capita in Ras Al Khaimah was AED 70,212008 and AED 72,680 in 2009. Ras Al Khaimah
has achieved a compound annual growth rate of J¥edtent. in GDP during the last four years (2Q089).
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The following table shows the GDP and GDP per eafoit the periods between 2005 and 2009:

2005 2006 2007 2008 2009
United Arab Emirates GDRAED billion) 506.78 643.50 758.03 934.26  914.30
Ras Al Khaimah GDRAED billion) 9.22 10.51 11.97 16.22 17.52
Ras Al Khaimah per capita GORED) 46,662 49,093 53,923 70,212 72,680

Sources: RAK Statistical Yearbook and National Buref Statistics
Principal Sectors of the Economy

Ras Al Khaimah's economy is currently led by thenofacturing sector which contributed approximat2By3
per cent. of GDP in 2009, primarily driven by tmellistrial and Free Zones at RAKIA. Outside thig@edhe
principal contributors to GDP in Ras Al Khaimah 2009 were: wholesale and retail trade (11.9 pet.;en
government services (11.9 per cent.); construciuh building (7.6 per cent.); real estate and lmssirservices
(7.6 per cent.); agriculture, livestock and fish{igd per cent.); transport, storage and commtioit#6.8 per
cent.); oil and gas (6.3 per cent.); and finanicistitutions and insurance (5.9 per cent.).

The following table shows Ras Al Khaimah's GDP bglustry sector for the periods indicated:

B e ET pe S e 22w
miion) ™) miton) ™) miion) ™) mition) &)

Wholesale/retail trade and repair services 1,529 614 1,738 145 1,938 11.9 2,084 11.9
Government services 1,420 13.5 1,613 13.5 1,925 9 112,084 11.9
Real estate and business services 1,002 9.5 1,154 6 9,229 76 1,331 7.6
Agriculture, livestock and fishing 980 9.3 1,040 78. 1,201 7.4 1,296 7.4
Construction and building 920 8.8 1,130 9.4 1,229 6 7.1,331 7.6
Manufacturing 900 8.6 1,052 8.8 3,784 23.3 4,081 .323
Transport, storage and communication 802 7.6 942 9 71,106 6.8 1,192 6.8
Financial institutions and insurance 765 7.3 860 2 7. 955 59 1,033 5.9
Electricity and water 400 3.8 441 3.7 518 3.2 561 23
Mining and quarrying 427 4.1 477 4.0 546 3.4 596 4 3.
Crude oil and natural gas 814 7.7 885 7.4 1,023 63104 6.3
Restaurants and hotels 210 2.0 252 2.1 328 2.0 350 .0 2
Social and personal services 337 3.2 387 3.2 437 7 2.473 2.7
GDP at current price 10,506 100 11,971 100 16,219 100 17,516 100

Source: RAK Statistical Yearbook

Note:

* Ras Al Khaimah's GDP data was significantly revige@008 following a survey of the Emirate’s maruifaing sector, having been
conducted for the first time in that year, withieaw to quantifying more accurately Ras Al Khaimah&ninal GDP for 2008. As a result of
this survey, Ras Al Khaimah's estimated contributid the manufacturing sector to nominal GDP data2D07 is not directly comparable
with the sector’s contribution to GDP for subsedquears.

Manufacturing

The manufacturing sector contributed 23.3 per cghRas Al Khaimah's nominal GDP in each of 2009 an
2008 up from 8.8 per cent. in 2007, based ondlktoss survey results conducted in 2008. Withiis sector,
the non-metal minerals industry (principally conspry cement, ceramics, glass and other construction
materials) accounted for 65 per cent. of the maniufang workforce and accounted for about 66 pert.cef
investment in the manufacturing sector in 2009. sehandustries all benefit from Ras Al Khaimah’'sgkar
limestone quarries and iron, copper and chromiwsources. A significant element of Ras Al Khaimalisg-
term economic strategy involves further expansibthe Emirate’s industrial base. Specific stratggiorities
include the promotion of specialised economic zanekiding the Ras Al Khaimah Free Trade Zone dra t
free zones operated by RAKIA, se€dfeign Direct Investment and Free Zohdmlow. In addition, the
Government of Ras Al Khaimah has sought to enceupaglic private partnerships as a means of inorgas
private sector participation.

Certain of the Emirate’s key industrial sectorsaniefly described below:
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Cement

Ras Al Khaimah has the largest deposit of limes{time principal raw material for making cement}tie UAE

and, accordingly, one of Ras Al Khaimah’s most img@at local industries is the cement and buildirgtermials
industry. Local stone, quarried from the mountaissused to produce a variety of building materiatan
aggregates to ceramic tiles. Ras Al Khaimah isothlg emirate in the UAE to produce oil-well cementite
cement (produced by RAK White Cement Company) @meé,land is a major domestic supplier and exporter.
The principal companies engaged in this sectoiUaien Cement Company which commenced production in
1975 and is currently the largest cement producethé UAE, Gulf Cement Company, and RAK Cement
Company, which was established in 1995. Both Gelin€nt Company and Union Cement Company are private
sector companies listed on the Abu Dhabi Stock Brge. As at 31 December 2009, Gulf Cement Company
and Union Cement Company had 512 and 571 emplagspectively. During the year ended 31 December
2009, Gulf Cement Company and Union Cement Compgenerated revenues of approximately AED 743
million and AED 700 million, respectively. As at Blecember 2009, the Government of Ras Al Khaimdth he
7.26 per cent. and 40.84 per cent. of the shareSulfi Cement Company and Union Cement Company,
respectively. The Government of Ras Al Khaimah dietils a 50 per cent. stake in Pioneer Cement tndus
Company, which produces grey cement. Ras Al Khaimeatounts for 45 per cent. of the UAE’'s cement
capacity. The majority of Ras Al Khaimah’s cemerdduction facilities are strategically located @ds Saqr
Port, which is specially equipped for handling baditgo and cement exports.

Pharmaceuticals

The pharmaceutical industry of Ras Al Khaimah ceviite local and export market (worldwide). Ras Al
Khaimah is home to Gulf Pharmaceutical Industrie€ l(also known as Julphar), which has developeal amt
international industry leader in a highly compeétimarket. Gulf Pharmaceutical Industries is agigwsector
company listed on the Abu Dhabi Stock Exchange. Tbhmpany focuses principally on manufacturing
pharmaceuticals which are no longer protected lgrs but also has some retail pharmacy chainsnnitie
UAE, Saudi Arabia and Oman. Julphar has nine matwfag plants in the UAE and is investing
approximately AED 500 million to expand its prodaot capacity and introduce new products by esthaiigs
four new plants, all of which will be located inetJAE. At the end of 2009, the company had a tofted,487
products registered in 45 countries around theglelith more than 800 formulations and 184 brardess
every major therapeutic category. During the yezdtedl 31 December 2009, Julphar generated reverfues o
approximately AED 762 million. As at 31 Decembef20the Government of Ras Al Khaimah held 22.73 per
cent. of the shares in Gulf Pharmaceutical Indestri

Ceramics

The principal company engaged in the ceramics séstRAK Ceramics, which is a private sector compan
listed on the Abu Dhabi Stock Exchange. This compaperates ten tile plants and three sanitary-whmets in

the Emirate and also has plants in Bangladesh,rGuddia, Iran and China. RAK Ceramic’s latest ficiin

the UAE is one of the world’s largest single cemmiioducts plant. With exports to more than 150ntiées on
five continents, RAK Ceramics is one of the larggstamic manufacturers in the world by volumes lioicated

20 kilometres south of Ras Al Khaimah city on thghlivay to Dubai, giving it easy access to the UA& kets
and ports. RAK Ceramics’ operations in the Emifzd@e a production capacity of 227,000 square mgkees
day for ceramic tiles and 8,500 units per day fanitary ware. As at 31 December 2009, RAK Ceramics
employed 5,200 employees and, during the year eB@lddecember 2009, RAK Ceramics earned revenues of
approximately AED 3,770 million. As at 31 DecemB6&09, the Government of Ras Al Khaimah held 4.97 pe
cent. of the shares in RAK Ceramics.

Wholesale/retall trade and repair services

The wholesale/retail trade and repair servicesosemtcounted for approximately 11.9 per cent. of R&
Khaimah’s GDP in 2009 and 2008. The sector accaufttethe highest contribution to the Emirate’s GBXP
14.6 per cent. in 2006 and 14.5 per cent. in 2007.

Government Services
The public sector (government services) accourgedgproximately 11.9 per cent. of GDP in 2009, ddwm
13.5 per cent. in 2006. This proportion is foredastontinue to decline over time as the size efgihblic sector

is reduced and the private sector is expandedasudt of the establishment of new companies ahdjeation
initiatives in the private sector.
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Construction and Real Estate

Real estate and business services, and construamidrbuilding together accounted for approximatédyper
cent. of Ras Al Khaimah’s GDP in both 2009 and 286@&n from 19.0 per cent., in 2007 and 18.3 jeait.dn
2006, reflective of the sector’s resilience amitist regional construction slowdown largely duedastainable
levels of pricing and real demand-driven projetdsues relating to construction and real estateletermined

by the Government of Ras Al Khaimah rather thanRbéeral government. In November 2005, the Govenhme
of Ras Al Khaimah issued a decree permitting exgias to purchase freehold properties in certain
developments in the Emirate. There are a numbsigofficant real estate development companies dpgran

Ras Al Khaimah, including RAK Properties PJSC (&gie sector company established in February 2005
which has been granted 4.6 million square metreeoélopment land by the Government of Ras Al Kladijm
which is the principal real estate developer withie Emirate, and Rakeen Development PJSC (FZC)
(“Rakeer?) (established in 2006). As at 31 December 2088,Government of Ras Al Khaimah held 3.28 per
cent. of the shares in RAK Properties PJSC. Thee@Guwrent of Ras Al Khaimah believes that there are
residential, commercial and tourist developmentjgmts with an estimated value of AED 10 billion €th
equivalent of approximately US$3 billion) currentlyprogress in the Emirate, almost all of whick private
sector led. A number of the key tourism projectsd@escribed undeourisnt below.

Agriculture, Livestock and Fishing

Agriculture, livestock and fishing accounted fo# fer cent. of Ras Al Khaimah’'s GDP in 2009 and&00
down from 8.7 per cent. in 2007 and 9.3 per can006. This sector employed around 13 per centhef
Emirate’s workforce in 2009. Agriculture, which acmts for around half the sector’'s output, coversiad
123,000 donums of land on around 5,080 farms aguptd the RAK Statistical Yearbook.

Transport, storage and communication

The transport, storage and communication sectayuated for 6.8 per cent. of Ras Al Khaimah’'s GDR @99
and 2008. The sector is primarily driven by theangion of port facilities in Ras Al Khaimah to sopipthe
growing needs of the Emirate’s manufacturing sedtgparticular its rock and cement industries.

Oil and Gas

The contribution of the oil and gas sector to then®my of Ras Al Khaimah is low (around 6.3 pertcen
GDP for 2009).

The Ras Al Khaimah Gas CompanyREAKGAS™"), which is wholly owned by the Government of Rak
Khaimah, receives raw gas and oil from RAKGAS’ ofigld Saleh, from Oman’s Bukha and West Bukha
fields and from the Umm al Qawain field. Ras Al kihah's exploration potential is estimated to be hillion
barrels of oil equivalent.

RAKGAS receives approximately 100 million standaubic feet per day MMscfd”) of gas and 10,000
barrels per day @7d") of oil/condensates from its current fields andgesses these in its gas processing plant
in Khor Khwair. The RAKGAS plant has recently bestpanded to allow production of 150 MMscfd of sour
gas and 20,000 b/d of condensates and/or oil, d@fes of LPG (liquefied petroleum gas or cooking) gand
500 barrels of pentanes per day. The LPG is sddtiiicks to end users. The condensates are shipped
refineries worldwide via its own Single Point Mawgisystem (SPM).

During 2007 and 2008, RAKGAS laid a 75 kilometre ¢jae between the RAKGAS plant and Umm al Qawain
to allow it to purchase gas from the platform lechin that area. A second processing train withesgreéng
facilities was designed and built to provide thdustry in Ras Al Khaimah with natural gas. Meanehil
RAKGAS has built gas infrastructure in Al Hamra aAHd Ghayl industrial areas. In October 2009, a new
sweetening plant was commissioned for the Bukha,ties part of the ongoing programme of upgradhey t
plant. RAKGAS has invested almost US$300 millioming the past few years.

RAKGAS is also engaged in a number of internatiovahtures. It holds production sharing contracts in
Tanzania and Egypt. A gas discovery was made inNyieni block, which will, in due course, be sold to
industrial users in Tanzania.

In 2005, RAK Petroleum PCL RAK Petroleum”) was incorporated with limited liability at theAKIA free
trade zone. As at 30 October 2010, the GovernmieR@ae Al Khaimah owned 6.87 per cent. of the shares
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RAK Petroleum. RAK Petroleum invests in oil and gasjects with assets across the upstream sector in
exploration, appraisal, development and produdiictivities.

RAK Petroleum is operator of four blocks in Omarok 8 50 per cent., Block 47 50 percent., Block180
per cent. and Block 31 100 per cent.) and thrabeérEmirate of Ras Al Khaimah (Rak Onshore 100qggett.,
Rak Saleh 100 per cent. and Rak B 40 per cen}X Retroleum also holds a 30 per cent. non-operatedest
in the Hammamet Offshore License in the Republi€wfisia.

Block 8 has two producing fields, the Bukha gasdmasate field on production since 1994 and the \Bekha
volatile oil field on production since February 200The two fields are currently producing approxiety
9,500 barrels of oil and condensate per day as ageB5 MMscfd of gas from two wells in each fieldhe
drilling of two more wells on the West Bukha fieddd one on the Bukha field is scheduled for 2011.

Block 30 contains four gas discoveries which hagerbappraised by RAK Petroleum and previous opexato
A field development plan has been submitted to Ntimistry of Oil and Gas in Oman. Approval of the
development plan is under consideration pendinignieal and commercial negotiations.

The Saleh block contains the Saleh gas-condengdtedeveloped in the 1980’s. RAK Petroleum plams
redevelop the field to access un-drained gas asdceded condensate. The deepening of the Salelel5
scheduled for March 2011 is the first step in gevelopment plan.

The Zad prospect in Block 47 was spud in October020Results of the exploration well will not beokm
until the end of 2010. The Zad prospect is an Asagindstone target at a depth of circa 4,200 mexmsceed to
be gas with significant levels of associated liguid

The Wabah prospect in Block 31 is planned for idgllin 2011. The Wabah prospect is a cretaceoggtar
expected to be gas with a low amount of associajeitis.

The Hammamet Offshore license in Tunisia is a nparated joint venture in which RAK Petroleum hoBfs
per cent. The Fushia 1 exploration well discovaaelb metre hydrocarbon column when drilled ingbeond
quarter of 2010. The commerciality of the fieldhist yet confirmed. The partnership continuesetaaw the
results and possible development scenarios. AKBOMBD seismic survey is planned for 2011 in relatio
other prospects.

Financial Institutions and Insurance

The financial institutions and insurance sectortigbuted 5.9 per cent. of Ras Al Khaimah's GDR@09 and
2008, and 7.2 per cent. in 2007. There are two dan&orporated in Ras Al Khaimah, RAKBANK and
Commercial Bank International@BI") (which have seven and three branches, respégtivethe Emirate), as
well as five branches of foreign banks and 32 Wmaacof national banks. As at 31 December 2009, the
Government of Ras Al Khaimah held 52.75 per cemd. 3.02 per cent. of the shares in RAKBANK and CBI,
respectively. In addition, RAK National Insurance.@ a public company listed on the Abu Dhabi $ities
Exchange (ADX"), which offers both life and non-life insuranceoducts. As at 31 December 2009, the
Government of Ras Al Khaimah held 47.27 per cefithe shares in RAK National Insurance Co. Each of
RAKBANK, CBI and RAK National Insurance Co. aretéid on the Abu Dhabi Stock Exchange.

Mining and Quarrying

Ras Al Khaimah has been endowed with large mindegosits which include limestone, iron, copper and
chromium, and are largely owned by the GovernmdénRas Al Khaimah. Ras Al Khaimah has limestone
guarries and crushers for aggregate productionhwéipport the construction, steel and cement iniggsn the
UAE.

Stevin Rock and The Ras Al Khaimah Rock Companyh(lob which are wholly-owned by the Government of
Ras Al Khaimah and whose annual financial statesnemé consolidated in the Government of Ras Al
Khaimah’s annual fiscal results) sold over 50 miillitonnes of aggregates and rock products and had a
combined annual revenue of over AED 900 millioninigir2009. The Emirate has approximately 25 small to
medium size enterprises that are engaged in tHeamrshing business. The Government of Ras Al Khhim
estimates that its current quarry reserves wilirexin 25 years.
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Tourism and Real Estate

The Government of Ras Al Khaimah has adopted aisiwumaster plan that encompasses a number of
large-scale developments, including luxury hotedsjdential complexes, a man-made offshore islamtithe
redevelopment of the Emirate’s creek area, asaggfiromotion of its heritage sites.

The tourism sector’s contribution to Ras Al KhairisaBDP is estimated to have been around 2.0 pér ten
20009.

Hotels, Rooms, Beds and Occupation Percentage 200G09

2005 2006 2007 2008 2009
Hotels 6 6 6 6 15
Rooms 933 1,069 933 1,069 2,258
Beds 1,630 1,863 1,630 1,701 3,338
Guests (in thousands) 157 168 214 234 542
Nights (in thousands) 473 518 614 633 1,066
Occupation (per cent.) 77 81 98 95 66

Source: Ministry of Economy and Planning

The Government of Ras Al Khaimah has shown a comerit to building on this growth and a number of
tourism and real estate projects are currently urtbvelopment, including the Al Hamra Palace Hotel
(currently due to be completed by September 20Mina Al Arab (first phase complete), Al Hamra Vija
(initial phase has been completed and further esiparis underway), Al Marjan Islands (first phaserently
due to be completed by the middle of 2012) and\WH@W Theme Park (which was opened early October
2010). The Banyan Tree Al Wadi Resort has been t&teghand commenced operations in early 2010.

Inflation

The table below shows the levels of the GeneralsGoer Price Index (together with its constitueenents)
for Ras Al Khaimah for each of the years indicated.

Weight 2005 2006 2007 2008 2009
General Consumer Price Index 100.0 120.2 131.8 14438 1111 113.4
Food, beverages and tobacco 14.5 116.5 123.0 128.3 118.39 115.8
Clothing and footwear 6.7 1141 118.8 120.8 115.89 114.1
Housing and housing services 36.1 126.8 1476 1720 110.93 113.9
Furniture and housing Materials 7.4 111.6 1155 119.0 104.36 113.6
Medicare 1.9 121.6 125.6 130.9 109.11 106.2
Transport and communication 14.9 115.8 125.8 1315 102.92 110.8
Entertainment, education & culture 10.3 121.5 124.0 138.5 111.07 111.8
Other miscellaneous goods and services 8.2 116.8 1249 127.8 115.46 115.7

Source: Ministry of Economy

Notes: For 2005 through 2007, base year 2000=00@108 and 2009 base year 2007=100.

The table below shows the General Consumer PridexI'CPI”) and the percentage change, year on year of
the CPI of Ras Al Khaimah for each of the yearscattd. The Ministry of Economy revised its basary®
2007 in 2008, as a result of which the CPI Inded #re percentage change from 2008 and onwardstis no
comparable to the previous years shown below.

2005 2006 2007 2008 2009
CPI Index 120.2 131.8 1448 1111 1134
CPI (percentage change, year on year) 6.5 9.7 99111 21

Note: Base year is 2000 for the period 2001-20@72897 from 2008 onwards.

The Ras Al Khaimah inflation rate was 2.1 per cen2009 as compared to 11.1 per cent. in the ptsvyear.
This drop in inflation rate is principally attritalile to a decline in rental rates in the real estatctor and
reduction in construction activity.
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During the years 2005-2008, the increases in inflaevidenced in the above table reflect a comimnabf
gasoline price rises, increased real estate retshee weakness of the US dollar (to which theatiths linked)
against the currencies of the UAE’s main tradingrgas, which boosted the cost of imports.

The housing and housing services group consti®8ées per cent. of the Ras Al Khaimah CPI. The faod
non-alcoholic beverages group has a 14.5 per eezighting in the CPI. This group consists of basiods
items such as meat, breads and cereals, milk pigdish and seafood along with beverages sucbasbffee,
juices and mineral water. The other major expenditgroups are transport and communication, and
entertainment, education and culture accountinglfb® per cent. and 10.3 per cent. respectivelhénCPI
weighting.

Employment and Wages

Based on 2005 census information, the populationvarfking age in Ras Al Khaimah was approximately
138,500 of which 101,880 were employed, althougsigaificant proportion of the remaining working age
population were either students or engaged in houise

The table below shows employment by occupationoseotRas Al Khaimah based on the results of th@519
and 2005 censuses.

Employees

Occupation 1995% 20058?
Legislators and Senior Official Managers 1,489 3,06
Professionals 5,314 8,034
Administrative 2,583 3,661
Service and sales 15,680 23,171
Skilled agricultural and fishery 5,433 5,226
Trade 13,945 39,226
Elementary occupatiofts 8,143 11,865
Armed forces 4,907 7,501
Other 642 1,131
Total 58,136 101,880

Source: 1995 and 2005 censuses.
Note:

(1) “Elementary occupations” comprises all noniskiltrades and professions not otherwise descitbts table.

The 2005 census indicated that approximately sixcpat. of the labour force was unemployed at ime tof
the census. Unemployment benefits are payable tonlyAE nationals and the responsibility for the eyt
lies with the Federal government.

In September 1999, UAE nationals working for prevabmpanies became entitled to the same sociatisecu
and pension benefits as those working for the Rédgovernment. Under the Federal government’s natio
pension and social security scheme, nationals valve bontributed to the scheme will be eligible rietirement
benefits, disability benefits and compensation eatld. The General Authority for Pensions and Sc&galurity,

an independent entity which invests employer andoleyee contributions to fund the social security
programme, was established to operate the scheme.

Non-UAE nationals are not entitled to pensions dmet legally entitled to end-of-service benefitsduhen the
length of service and in accordance with the tesfrikeir employment contracts.

Separate social security provision is made fomalinbers of the military and the police force.

Infrastructure

Ras Al Khaimah has embarked on a programme of stifreture development to attract industrial and
commercial enterprises. It is well connected todtier emirates, has good telecommunication feeslita well

established road network and a number of ports.viithin 45 minutes of three international airgotbcated at
Ras Al Khaimah, Sharjah and Dubai.
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In 2008, the Federal Government ordered the allmtadf a total of AED 16 billion (US$4.4 billion)of
infrastructure projects in the northern emiratethwhe intention of boosting economic growth andsperity.

This amount will be used to fund the constructidhr@ad networks, new housing communities, drainage
networks and other projects considered necessarngustainable economic growth. Regarding healthcare
construction on the new Federal government spodsSheikh Khalifa Hospital is underway at a cospeér
AED 500 million (US$136 million) and an initial eepted capacity of 248 beds. It is also planningxtend the
Emirates Highway connecting Ras Al Khaimah to thatlsern Emirates. In 2009, the power supply in RAK
was supplemented by 400 MW from the federal gride Federal government has also approved new power
connection projects in Ras Al Khaimah.

Roads and Highways

An extensive network of roads has been developdgam Al Khaimah over the last two decades. Three fr
flowing dual-carriageways link Ras Al Khaimah witie southern emirates. One follows the coast. Esersl
runs out towards the airport in the direction ofalth Masafi, Fujairah and Thaid and further ontoddmrhe
third, the Emirates Highway, traverses the emiratddmm Al Quwain, Ajman, Sharjah and Dubai.

A key project underway is the AED 1 billion RAK RjrRoad, with the first phase expected to be coraglat
2012, followed by the second in 2015 and the fptase in 2020. This project is being wholly fundsdthe
Federal government. Other projects include the t8ijiShawkah link, the RAK Coastal Road, as well as
improvements to the existing system, such as widgmew flyovers and better junctions.

Ports

Sagr Port, built in 1976, is located in the indiastarea of Khor Khuwair around 25 kilometres nasttthe city

of Ras Al Khaimah and is the Emirate’s main potheTport, which provides bulk and container serviées
close to major international shipping lanes and $itr@it of Hormuz. It has 12 deep-water berths he2@0

metres long, is dredged to 12.2 metres and hasadigsed berths for handling bulk general cargo, ertrand
aggregate shipments. Other services include shidlimg, crew changes and 800,000 square metre®Gige

area. In 2009, exports totalled 27.45 million tafisvhich limestone accounted for over 96 per cehtotal

exports through Saqr Port.

The port is currently undergoing modernisation ae@év equipment is being installed, with two new hengp
two mobile ship loaders and a mobile harbour crapenmissioned in 2009. As part of the ongoing
improvement of the Emirate’s road network, two meads are due to be linked to Saqr Port furtherawipg
inland transit for the types of goods handled keypbrt.

In January 2007, Kuwait-based KGL Ports InternatidiKGL ") opened a new container terminal at Saqr Port
which increased the overall capacity of the poi3%6,000 twenty-foot equivalent units per annunmrolighput
for 2009 was 91,113 twenty-foot equivalent unifBEUS").

RAK Maritime City (the City”) is a land and waterfront free zone developmemied and sponsored by Saqr
Port. Adjacent to Sagr Port, it comprises of 4 kinwaterfront and 5m sq metres of land available for
development, 1.5m sq metres of which have alreaéy lbaken up. The City was launched in the secaader

of 2010 and leases out land and quay usage, asawédlsues trade licenses to mainly industriatieatiThe
infrastructure roll-out for the complex has beeanpled in a phased manner, due to be completedioverext
five years.

A seaport at Al Jazeerah Al Hamra was commissioine@003 to handle the growing demand for bulk
shipments of aggregates and rocks for the congirutdustry in the UAE. Located 20 kilometres $oaf Ras

Al Khaimah City, Al Jazeerah Port has the advantafgbeing close to the national highway linking REls
Khaimah and Dubai. The port has nine berths witbta aggregate length of 1.1 kilometres. The npairt is
designed for loading and discharging all types afgo, while the breakwater area of the port is rhdan
loading rock materials. Al Jazeerah Port has ageecyices, customs and immigration facilities, affleepair
and maintenance infrastructure, pilotage, towagktag assistance, and bunkering facilities. Thel#deerah
Port is in the process of opening its new AED 15lian dry dock, which is expected to be fully optonal by
end-210 following a soft launch in 2009. The drgkibas 12 dry berths and a lifting capacity of D,@@nnes.

The Government of Ras Al Khaimah has completedetkansion of RAK Port, which involved building a
passenger terminal at RAK Port and extending thiéspoerthing capacity.
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In addition, Ras Al Khaimah's fourth port at Al deaear the border with Oman, commenced operaiions
2008. The port has a 270 metre quay, with berthpare to accommodate 120 vessels and a passemgieiate
to facilitate ferry services between Bandar Ablhas) and Ras Al Khaimah.

RAK International Airport and RAK Airways

RAK International Airport is currently upgradingsifacilities, including expansion of its freightciities and
renovating its passenger arrival and departure itaim A master plan has been finalised, which ve®
phased construction of two new terminals and thgrage of existing terminals. The investment wiltrease
the airport’s capacity to 1.5 million passengers y®ar. An aviation free zone in partnership witAkRFree
Trade Zone (RAK FTZ") is also being planned. The master plan for teeetbpment of the airport also
includes a cargo warehouse, a hotel and the inttamuof aviation academics.

In October 2010, RAK Airways re-launched its opienag with flights to Jeddah and Calicutt, in linéhwits
focus on establishing a regional network initiaiyd later exploring opportunities in other markets

Telecommunications

The UAE has a well-developed, technologically-aaesh telecommunications infrastructure and has high
mobile telephone penetration. Since 1976, the rtgjdrederal government-owned telecoms corporation,
Emirates Telecommunications Corporatioit{salat”), has operated, maintained and developed themeiti
and international fixed-line network, mobile teleply, internet access and cable TV services.

In mid-2004, the Federal government announced ptanend the monopoly of Etisalat. A regulator, the
Telecommunications Regulatory AuthorityTRA”), was formed to oversee the process and, in 20@santed

a licence to Emirates Integrated Telecommunicati@osipany, a new telecom provider (known in the rmark
as ‘du’) owned 40 per cent. by the Federal govent20 per cent. by Mubadala Development Compa€y, 2
per cent. by Emirates Telecommunications and Tdogyd_td and 20 per cent. by the public.

According to the TRA, as at 31 May 2010 there vagrproximately 1.54 million fixed lines in operationthe

UAE, with 10.6 million mobile subscribers and apgnoately 1.5 million internet subscribers (compnpi
741,921 broadband subscribers and 725,329 dialdogcsibers). As of 31 May 2010, the fixed line pestion

rate (being the number of lines expressed as epige of the estimated population) was 29 per.,ctm
mobile penetration rate (being the number of molsildbscribers expressed as a percentage of estimated
population) was 199 per cent., and the interneepation rate (being the number of subscribersesqad as a
percentage of the estimated population, assummbguhscribers per internet subscription) was 68rcpnt.

In 2009, the total number of mobile phones anddke number of landlines in Ras Al Khaimah botlcréased
by 3 per cent. over 2008. The number of users afprehensive internet service increased in 20096pet
cent. over 2008.

Energy

The Ras Al Khaimah energy sector comprises theymtamh, transmission, distribution and supply afagticity
and potable water to customers. The Federal Ebigtr& Water Authority (‘FEWA”) is responsible for
providing power and water in the northern emiraffse Emirate secured 400 MW from the federal goid t
cover the short-term power gap. Private powerigstiatare also being built for industrial demandd an
developers planning major infrastructure schemeganerally also required to develop private posugaplies.
For example, RAKIA has commissioned the followimgptpower stations for its industrial zones: theN8Q/
(2X40 MW) Al Ghayl power plant, which provides digcity to the Al Ghayl Industrial Zone and Freer#o
and the 45 MW (2X22.5 MW) Al Jazeera power plarhjcln provides electricity to the Al Jazeera Al Hamr
Industrial Zone and Free Zone.

Electricity is generated by gas and diesel firedigrostations located at Nakheel and Galila. Dug6§9, the
Al Nakheel and Galila power stations had an instattapacity of 427,000 and 93,000 kilowatt houks/‘h ),
respectively, and, during the same period, togegeeerated 1,833,787 KWh of electricity. Transnoisdines
of 132 kilovolts connect the major centres of gatien and demand. Electricity is distributed totousers at
33 and 11 kilovolts.

In common with other emirates in the UAE, the powapply to Ras Al Khaimah is insufficient to meet

demand. In 2007, for example, demand for elecyriit Ras Al Khaimah was estimated at 650 megawatts
(“MW™") although its actual supply was around 600 MWsRd Khaimah (and the other emirates) seek to
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manage shortfalls in energy supply in as effici@nhanner as is possible through short-term scheédabe
shedding.

Details relating to the Emirate’s oil and gas seat@ set out above undertfe Economy of Ras Al Khaimah —
Principal Sectors of the Economy — Oil and Gas

Education

The development of Ras Al Khaimah's education systes been a key priority for the Emirate since His
Highness Sheikh Saud bin Saqgr Al Qasimi became gi@rnce and Deputy Ruler in 2003, and is founded o
the belief that an educated population is vitathe long-term growth of Ras Al Khaimah's economyeT
Emirate is aiming to establish itself as a localtoe for educational excellence and, in order tuee this, has
invested significantly in this area in recent yedmnsparticular, Ras Al Khaimah allows educatiomestitutions

to be incorporated at the Ras Al Khaimah Free Tradee (‘RAK FTZ”) with the aim of encouraging
international campuses, and has also establiskeeBak Al Khaimah Education Compan¥EPRAK ") for the
purpose of investing in projects to promote thecadional sector.

Two of the universities located in the RAK FTZ indk the University of Bolton and the Vatel Intefoaal
Business School for Hotel and Tourism Managemeht University of Bolton's Ras Al Khaimah campus
commenced operations in 2008 and at present hatlaenrolment of 300 students. It offers undergedd
programmes in built environment, engineering, bes$nand information technology along with an MBA
programme.

In addition, the University of Pune, one of Inditédp-ranked state universities, commenced opersiioMay
2009 by offering an executive MBA programme. ItssRd Khaimah campus offers MBA programmes with
specialisations in the areas of finance, humaruresamanagement, marketing and operational manageme

In April 2009, the Government of Ras Al Khaimahaddished, through Emiri Decree, the American Ursitgr

of Ras Al Khaimah. The university has in excess 160 students currently and offers undergraduate
programmes in biotechnology, business adminismiaticmanagement, electronics and communications
engineering and computer engineering.

In February 2009, Tufts University’s Friedman Sdhob Nutrition Science and Policy, in partnershipthw
EDRAK, commenced its hybrid distance learning Miste Nutrition Sciences and Policy programme irs Ra
Al Khaimah. At present, the programme is in itsafistage of being awarded accreditation in the AH has
been able to double its intake for the current anad year 2010/2011.

Ras Al Khaimah Medical and Health Sciences Unitgrsstablished in 2006, moved to its new campus in
February 2009. At present the school has 330 stadespresenting 30 nationalities and offers backelo
programmes in medicine, surgery, dental surgerytsing and pharmacy, as well as a Registered
Nurse/Bachelor of Science bridging programme.

Outside of further education, the Emirate also rsffe broad range of lower educational facilitiesluding
public schools with courses tailored to the edoceti systems adopted in the United States, theelnit
Kingdom and Australia. Ras Al Khaimah believes tob#fering bespoke courses such as these assists in
encouraging expatriate workers to accept jobs bisttk Emirate.

Foreign Direct Investment and Free Zones

There are many incentives for foreign corporatdtieatto set up in one of the free zones in the UR&reign
corporate entities can operate in the free zonddsrae zone incorporated entities can be 100 pat. éareign
owned unlike corporate entities registered in tW&EUForeign corporate entities are not permittedgerate in
the Emirate outside of a free zone unless theyat@én conjunction with a local partner. The apitid import
into the free zones and to export without any inhpluties, taxes or currency restrictions beingddvon the
free zone entity has been a key driver for foreigrporate entities that are registered in the Zmees. In 2007,
Ras Al Khaimah was awarded the “most attractivetidaon” for Foreign Direct Investment from FDI
Magazine.

Free zones have been established in each of thatembf the UAE. The following is an overview @&rin
free zones in Ras Al Khaimah.
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The Ras Al Khaimah Free Trade Zon€RAK FT.27)

RAK FTZ was established in 2000 and is one of #dmtest growing free trade zones in the regionaut gs
total tally of international companies reach 5,4%6the end of 2009, with these companies contrilgutn
estimated capital of AED 10 billion to Ras Al Khaihis economy.

The RAK FTZ organised the establishment of freddraones in the Emirate according to function, afieg
requirements and the needs of surrounding comnegnitihis was the first time that such an approachteen
adopted within the UAE. It has created a systeffneaf zone parks within the Emirate as follows:

. The Business Park

The business park free zone is centrally locatettimviRas Al Khaimah’s business district and has
amenities such as a five star hotel and a prer@sing and entertainment complex.

. The Industrial Park

The industrial park free zone is situated approétyal5 kilometres north of Ras Al Khaimah City
and very close to Saqr Port. Plot sizes are providesuit individual clients’ requirements and ariy
serviced with utilities.

L] The Technology Park

The technology park free zone is located to théhsofiRas Al Khaimah City and offers easy access to
RAK International Airport and Saqr Port.

In 2006, RAK FTZ won awards for “The Best Emergifigge Trade Zone” and “Young Achiever Award” for
His Highness Sheikh Faisal Al Qasimi at the Middkest Logistics Awards 2006.

Alongside the three business parks described alftage Al Khaimah is flexible in awarding individuagw real
estate and tourism projects a free zone statympifopriate.

The Ras Al Khaimah Investment AuthorityRAK/IA”)

Since 2006 RAKIA has attracted more than AED 7idaillin foreign direct investments to Ras Al Khaimah
with more than AED 180 million in 2009.

As part of its sectoral driven initiatives RAKIA $adentified the auto, food processing and meteloss for
attracting additional investments. It has also utadken the development of industrial infrastructtimeugh the
development of residential complexes, labour accodations and warehouses aimed at driving industrial
growth and promoting investments into the emirate.

RAKIA operates the following free zones:
Al Jazeera Al Hamra Industrial Zone and Free Zone

Al Jazeera Al Hamra is divided into an industriahe and a free zone. As at 31 October 2010, there ;300
companies registered in Al Jazeera Al Hamra reptagp 100 per cent. of its current capacity. ThelJateera
Al Hamra industrial and free zones are currentippexpanded to address the demand for spacesa #unes.

The key tenants of RAKIA, in relation to the sizé their committed investment in Ras Al Khaimah are
Mahindra Emirates, Zamil Steel LLC, JBF RAK LLC, &dian Industries, Kirby Building System, Naturelle
LLC (Dabur), Duscholux Emirates Company Ltd. andblsliai Steel.

Al Ghayl Industrial Zone and Free Zone

Upon reaching 100 per cent. occupancy in the Aédaz Al Hamra industrial and free zones, RAKIA lelued

a new industrial zone and free zone in the Al Gharga of the Emirate. These zones will be utilibgd
companies in the heavy industry sector and willnspa million square metres of which the free zorik w
comprise four million square metres. RAKIA had,as31 October 2010, reached agreements on leadles wi
more than 350 companies covering 8 million squeretres of the new zone and its key tesnamclude:
Ashok Leyland, Ocean Rubber, SeAH Steel, Canadmgingering Company, RAK Steel, KGL Transportation,
Pioneer Cements, Anvem Group and Al Futtaim Aut®&chinery Co LLC.
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The Al Ghayl site has been specifically designatedervice the needs of heavy industrial manufacsurt is
50 kilometres from Ras Al Khaimah City and stratedliy located close to the ports of Ras Al Khaim@harjah
and Dubai, providing tenants in the zone with ayeaof shipping options.

RAK Media Free Zone and Film City

RAK Media Free Zone and Film City RAKMFZ ") was launched on 3 January 2006 by RAKIA. Thesfre
zone targets media establishments, television @isnproduction studios, computer graphics houses a
animation studios. Licenses will be issued underKR¥s mandate. Additionally, RAKMFZ will lease
ready-to-use office space and satellite up-linkaaglities where required to its licence holders &&ase land to
investors who wish to set up their own media fiedi such as printing presses, film studios, adieg
agencies, magazine offices or television studios.

RAK Offshore

In September 2006, the Authority launched RAK Odigh a project modelled on the British Virgin Isigrand

the Cayman Islands, which offers an offshore facilhat generates revenue through non-residennéssi
registration and advisory services. The RAK Offghfacility has its own body of laws and regulatigkisown

as the RAK Offshore Regulations 2006). During tbeomid phase of its development, which will reqéeeral
approval, RAK Offshore plans to offer its clientsngral, corporate and charitable trusts as welaamngst
other products and services, collective investnsehemes (includin@hari’'ah-compliant funds, mutual funds
and hedge funds) and banking activities. RAK Offshplans to target banking, insurance and marine
registration firms to establish and operate th#ghmre units in the Emirate.

RAK Financial City will be designated as a free eoAs part of the second phase of its developniRAK
Offshore plans to establish a financial serviceshaty in RAK Financial City with the intention of
establishing RAK Offshore as an international, tatpd and multi-service offshore centre.

Inter-emirate transfer payments
Ras Al Khaimah receives a fixed AED 22 million egaar from the Federal government by way of anrinte

emirate transfer payment. In addition, the Fedgmlernment funds other socio-economic and infratire
projects.

BD-#12080178-v8 43



BALANCE OF PAYMENTS AND FOREIGN TRADE

As Ras Al Khaimah does not prepare separate balafgayment statistics, this section describesUA&’s
balance of payments generally, although the disonssf foreign trade focuses on Ras Al Khaimahadé
rather than that of the UAE.

The UAE has traditionally pursued a free trade qyofior deeper integration into the global tradingtem.
Despite the recent global financial crisis and dssociated fall in global trade, the UAE contintegpursue a
free trade policy by liberalising its trade regitieough free trade agreement&TAs”) with other countries
and organisations (including FTAs with Singapohe European Free Trade Area and New Zealand in)2009
Being a member of the GCC, UAE’s trade policy sselly linked to the trade policy of the other GCEmiver
countries on account of, amongst other things, G@&C Economic Agreement of 2002 which calls for a
‘collective negotiation strategy’ in the conducf FTAs with major trading partners, and the estdbtient of
the GCC Customs Union in 2003 which was aimed harcing economic unity amongst the member states an
to allow the member states to engage in FTA negotisias a unified trading block.

Balance of Payments
Current Account

Since there are no separate figures on the cuareghtapital account for Ras Al Khaimah, the taldiow gives
the balance of payments for the UAE for each ofyiers indicated.

2006 2007 2008 2009
(AED millions)

Current account balance 132,375 72,132 81,818 28,816
Trade balance (FOB) 211,302 170,852 231,092 154,760

Total  exports  of 257,442 271,128 374,915 249,273

hydrocarbon

Total of non-hydrocarbon 104,518 125,768 157,814 162,235

exports

Re-export& 172,706 259,124 345,779 294,320
(TFoéaé) exports and re-exports gy ggg 656,020 878,508 705,828
Total imports (FOB) (323,364) (485,169) (647,417) (551,068)
Services (net) (66,226) (95,359) (124,244) (100,346)
Investment income (net) 17,400 30,750 13,970 11,800
Transfers (net) (30,101) (34,111) (39,000) (37,400)
Capital -~ and  financial (58,987) 105,424 (203,061) 8,416
account

Capital Accourtft — — — —

Financial Account (58,987) 105,424 (203,061) 8,416
Net errors and omissions (49,503) 5,683 (50,759) (59,752)
Overall balance 23,885 183,238 (172,002) (22,520)

Source: UAE Central Bank

Notes:

1. Includes re-exports of non-monetary gold

2. Data not disclosed

The UAE has a long history of positive trade bateneflecting both the importance of its hydrocarbaports,
which accounted for over 40 per cent. in each @62@007 and 2008 and for over 35 per cent. in 2868 its
significant volumes of re-exports. The value of W&E’s hydrocarbon exports, the vast majority ofiethare
made by Abu Dhabi, can be volatile as they depemgmvailing oil prices and agreed OPEC production
quotas. Its imports, on the other hand, tend tonbee stable although they have exhibited a risiagd in the
four years to 2008 reflecting economic expansiorthim region (which has also boosted re-exportshase
years) and increased demand for goods to suppiassiructure development in the UAE. The UAE'’s #ad
balance as a percentage of nominal GDP was 27.depeerin 2006, 32.4 per cent. in 2007 and 76.6cpat. in
2008. Based on provisional estimates by the IM& nbminal GDP for 2009 was AED 846 billion. On thasis
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of this estimate, the UAE’s trade balance as agmeage of its nominal GDP for 2009 was approxinyat®.3
per cent.

Data on non-trade flows into and out of the UAE@ complete and is subject to revision, reflectimgpart,
weaknesses of the central statistical bodies, engart, the operations of the large free zonesgéneral,
however, the UAE tends to have a non-trade baldeéeit reflecting services outflows underliningeth AE’s
dependence on foreign services for the developieits industrial and services sectors. In addititere are
significant levels of current transfers principalgflecting expatriate workers’ remittances.

The UAE had a positive current account balanceacheof 2006, 2007 and 2008 equal to 23.3 per ckBi§
per cent., and 8.8 per cent., respectively, ofltA&’s nominal GDP in each of these years. BasetheriMF’s
provisional estimate for nominal GDP for the UAR,2009 the UAE had a positive current account lwaaf
3.4 per cent. of the nominal GDP of the UAE.

Adverse global economic conditions throughout 2668pled with significant falls in hydrocarbon prcgince
mid-2008 resulted in a significant fall in expoms2009 relative to 2008. This fall, coupled widduced re-
exports in 2009, was the primary cause of the Iaveete balance in 2009 although the negative effecthose
trends were partially mitigated by reduced impam2009 compared to 2008 as economic growth slowd.
account balance in 2009 was impacted as a resdiaiihing services receipts and lower investmecbine.

Capital Account

No data is released by the UAE on external debitipos However, in its UAE 2009 Article IV Consutian
released in February 2010, the IMF published tHlviing summary estimate of the UAE’s international
investment position for each of the years indicated
2005 2006 2007 2008 2009
(USS$ billions, except percentagés)

Maximum international debt, regardless of

. ) 71 121 224 236 256
residenc{?
As a percentage of GI5%" 53% 74% 108% 90% 111%
External debt, adjusted for residency (A) 37 72 121 135 132
As a percentage of GHP) 28% 44% 58% 52% 57%
Debt falling due in one year 20 32 53 53 57
External assets, excluding sovereign wealth funds
(“SWFs) and high net worth individuals 97 128 172 116 114
(“HNWIs™) (B)
Net assets, excluding SWFs and HNWIs (B-A) 60 56 51 (19) (18)
Net assets, including SWFs and HNWIs 522 460 410 311 305
As a percentage of GI5¥°) 389% 281% 198% 119% 132%
Memo, assets 22 20 37 37 35

Source: IMF (which in turn sources Bank for Intedimaal Settlements, IMF staff estimates and cataisand other sources)

Notes:
(1) Including local currency denominated debt.
(2) Including insured export credit and off-balanceettgpiarantees.
(3) GDP as estimated by the IMF

(4) Based on GDP as calculated by the NBS, the pemestfar 2005, 2006, 2007, 2008 and 2009 (provi$i@ra 51 per cent., 69
per cent., 109er cent., 9%er cent. and 10Ber cent., respectively.

(5) Based on GDP as calculated by the NBS, the pemestar 2005, 2006, 2007, 2008 and 2009 (provi$ji@ra 27per cent., 41
per cent., 5%er cent., 53er cent. and 5Ber cent., respectively.

(6) Based on GDP as calculated by the NBS, the pegentar 2005, 2006, 2007, 2008 and 2009 (provi$iara 378per cent.,
263 per cent., 199er cent., 12per cent. and 12fer cent., respectively.

The IMF has based its estimations on bank repdrt®mventional claims, debt securities data condplig the
Bank for International Settlements and accountsapleyand supplier credit data from export credpgosures
that are reported by OECD-based agencies. The 848 its own estimates of external assets, incluttinge
of the UAE’s sovereign wealth funds and high netttvindividuals.
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See“Indebtedness”for a description of indebtedness incurred by Ragkaimah. In general, the size of the
UAE’s trade and current account surpluses, couplgid the limited capacity of the local economy tosarb
capital, ensure that net foreign capital flows halmaost always been outward, entrenching the UAsB'sition
as a net international creditor and foreign investo

Most capital outflows have been directed towar@sWis and European capital markets although moentigc
there has also been an increase in direct investmmdaurope, Asia and the Middle East. This haduited
entities wholly or partially owned by the governrtemf certain emirates purchasing significant stake
foreign companies as well as major federal firmshsas Etisalat making significant acquisitions mley to
boost their regional and international presence.

The net balance of the financial account reache® AB5.4 billion in 2007, against a deficit of AE®.B
billion in 2006. This was mainly due to the increas private sector inflows, which rose by 148.%1 pent.
from AED 87.6 billion in 2006 to AED 217.3 billicim 2007 (principally reflecting currency inflows moected
with speculation that the UAE dirham — US dollagpeould be abandoned at the end of 2007 (seenétary
and Financial System — Monetary and Exchange Raliey?), and the decrease in the public sector’s outflows
from AED 146.6 billion in 2006 to AED 111.9 billion 2007.

In 2008, the net deficit of the financial accourdsnAED 203.1 billion, principally reflecting thepatriation of
money once it became clear that the exchange egewwuld be maintained coupled with the closure of
international capital markets in the period follagithe bankruptcy of Lehman Brothers. In 2009, tasneplus
was achieved in the financial account of AED 8 Mdui principally reflecting an inflow of privateestor non-
bank capital and a reduction in the outflow of talddy public sector enterprises.

As a result of movements in the financial accoant] after taking into account errors and omissitress UAE’s
balance of payments showed a surplus of AED 23li&rin 2006 and AED 183.2 billion in 2007, equal4.2
per cent. and 25.1 per cent., respectively, oftA&’s nominal GDP in 2006 and 2007. In 2008, thiabee of
payments showed a deficit of AED 172 billion, eqtmll8.0 per cent. of the UAE’s nominal GDP in thaar.
In 2009, the balance of payments showed a deficRED 22.5 billion, equal to 2.7 per cent. of théAEs
nominal GDP in that year based on the IMF’s praviai estimate for nominal GDP for the UAE in 2009.

As at April 2010, the UAE’s official foreign assholdings amounted to AED 79,065 million (source: EJA
Central Bank). SeeMonetary and Financial System — Foreign Reserves”.

Foreign Trade

External trade continues to be a significant seofothe Ras Al Khaimah economy. Efforts are underia
boost the export of Ras Al Khaimah manufactureddpets. Ras Al Khaimah has a large re-export sector
particularly in the areas of transport vehicleschiaery, sound recorders, reproducers and partspasducts

of chemicals and allied industries (based on 20§@9rés). The information in all the tables belovesiglata
supplied by Ras Al Khaimah’s customs department thwedefore excludes all imports from and exports to
neighbouring emirates in the UAE. This data alsesdoot separately present re-exports.

The tables below provide summary information on ReKhaimah's principal imports and exports in eaifh
2006, 2007, 2008 and 2009:

Imports

2006 2007 2008 2009

(AED million)

Machinery, sound recorders, reproducers and tlaets p 1,089.14 950.04 509.37 621.46
Articles of stone, mica, ceramic products and glass 585.02 112.88 5.63 417
Foodstuffs, beverages and tobacco 95.55 223.74 0.55 35.81
Products of chemicals and allied industries 158.82 811.03 217.86 154.89
Vehicles of transport 86.50 498.96 79.53 38.64
Live animals and their products 135.46 173.59 344.3 37.67
Other 2,137.68 3,647.23 3,047.69 1,022.14
Total 4,288.17 6,417.47  4,205.00 1,914.78
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Notes:

Q) The small differences between the annual tigares shown in this table and the annual togliiés shown below in the table
providing a geographical breakdown of imports awe tb the groupings of countries adopted in theedagble causing minor
rounding differences.

Source: RAK Statistical Yearbook

Ras Al Khaimah'’s principal import items in 2009 wanachinery, sound recorders, reproducers and fiaetis
and products of chemicals and allied industriestvitdgether made approximately 40 per cent. of totaorts.
The significant increase in other imports in 2008svdue to the re-classification of stone, ceramiw glass,
and minerals.

Exports
2006 2007 2008 2009
(AED million)

Articles of stone, mica, ceramic products and g‘ﬂhss 16.85 308.67 785.84 50.86
Textiles and textile articles 5.15 1.45 5.63 85.94
Products of chemicals and allied industries 2.90 0.26 3.69 3.32
Foodstuffs, beverages and tobacco 20.12 28.69 227.14  450.91
Live animals and their products 0.32 0.46 0.02 3.25
Pearls, stones, precious metals and its articles 0.00 0.00 - 0.01
Mineral productg’ 3,479.9¥  1,853.78  1,231.94  792.30
Other 121.24 101.51 375.18 644.06
Total 3,646.57 2,294.82 2,629.44 2,030.65

Note:

Q) Prior to 2006, the majority of the export itethat are now classified as “Mineral products” welassified under “Articles of stone,

mica, ceramic products and glass”. This reclasgifin, together with a significant increase in dechéor mineral products from
GCC countries during 2006 (see further below) heeprincipal reasons for the significant increas¢he value of these export
products in 2006.

2) Pending classification.
Source: RAK Statistical Yearbook

Ras Al Khaimah’s principal export items are minegpabducts. The products currently classified unités

sector made approximately 40 per cent. of the ®tpbrts of the Emirate in 2009. This is represardaof the

importance of Ras Al Khaimah’s manufacturing indysparticularly RAK Ceramics. (se®tincipal Sectors of
the Economy — Construction and Real Estated “—Manufacturing).

The tables below show the geographical breakdowrasf Al Khaimah’s imports and exports for each2606,
2007, 2008 and 2009:

Imports:
2006 2007 2008 2009
(AED million)

Country c%?)rt. Value c%er:’t. Value cpe?]rt. Value CF;?:L Value
GCC countries 16.85 722.01 5.10 327.34 15.54 653.6 15.55 297.70
Other Arab countries 0.00 0.00 0.20 12.90 0.34 14.20 0.34 6.50
Asian countries 55.71 2,386.62 63.10 4,049.46 65.50 2,753.86 65.50 1,254.10
European countries 22.29 954.74 23.08 1,481.29 2.55 107.02 2.54 48.70
America 3.36 143.87 6.57 421.62 6.04 253.93 6.04 115.64
African countries 1.79 76.81 1.94 124.44 10.04 421.93 10.03 192.10
Other countries 0.00 0.00 0.01 0.42 0.00 0.03 0.00 0.00
Total 100.00 4,284.05 100.00 6,417.47 100.00 4,204.58 100.00 1,914.78

Source: Department of Customs and Ports
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During 2009, Asian countries accounted for apprataty 65.5 per cent. of the total value of itempamed
into the Emirate, followed by GCC Countries andiédn countries which represented approximately pg5
cent. and 10.0 per cent. of the total value of irrgaespectively.

Exports:
2006 2007 2008 2009
(AED million)
Country per Value per Value per Value per Value
cent. cent. cent. cent.

GCC countries 98.22 3,581.54 96.75 2,220.22 96.34 2,533.13 96.34 1,956.27
Other Arab countries 0.00 0.00 0.52 11.88 0.01 0.13 0.01 0.10
Asian countries 1.51 54.97 2.73 62.64 3.40 89.40 3.40 69.04
European countries 0.23 8.26 0.00 0.00 0.13 3.55 0.13 2.74
America 0.00 0.00 0.00 0.02 0.00 0.00 0.00 0.00
African countries 0.05 1.77 0.00 0.00 0.00 0.00 0.00 0.00
Other countries 0.00 0.01 0.00 0.06 0.12 3.24 0.12 2.50
Total 100.00 3,646.57 100.00 2,294.82 100.00 2,629.44 100.00 2,030.65

Source: Department of Customs and Ports

Ras Al Khaimah currently exports almost 96 per cehits products to countries in the Middle Eastezgion.
The significant increase in the value of export&C countries during 2006 reflected the demandrfimeral
products from those countries as a result of arease in real estate and infrastructure developmejécts
taking place within the GCC at that time which wast, in part, by capacity expansion and equipment
modernisation programmes at certain facilities imithe Emirate.

Whilst the Emirate has continued to export morent9@ per cent. of its total exports to GCC coustiie2009,
the total value exported decreased by almost 2Z et from AED 2.5 billion in 2008 to AED 1.9 hdh in
2009, thereby indicating the general slowdown eigpeed in the GCC economies.
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MONETARY AND FINANCIAL SYSTEM

As Ras Al Khaimah does not have a separate monetafipancial system, this section describes thee3A
monetary and financial system generally, althoughain sections focus specifically on Ras Al Khdinadere
information is available.

Monetary and Exchange Rate Policy

The UAE’s monetary and exchange rate policy is rgadaby the UAE Central Bank. The objective of the
UAE’s monetary policy is to facilitate the fixed @&ange rate regime. In common with many other GCC
countries, and reflecting the fact that oil and gagenues are priced in US dollars, the UAE dirligitimked to

the US dollar. In the case of the UAE, the exchaage has been maintained at AED 3.6725 = US$Iri@ s
22 November 1980. There are no exchange contraleitlAE and the UAE dirham is freely convertible.

Towards the end of 2007, there was significant pregeculation that certain countries within the GCC
(including the UAE) might de-peg or re-peg theitiomal currencies from the US dollar in favour opeg
against a basket of currencies. To date, only Kuhas taken this step. The UAE authorities haveesqed
publicly their commitment to the US dollar peg. addition, there are ongoing discussions between GCC
countries relating to a possible monetary uniore UAE has not publicly committed to any such union.

With the advent of the global financial crisis 008, the UAE’s monetary policy has, in additionebdocussed
on protecting its banking sector and a number adsuees have been announced by the UAE Central &ashk
federal authorities in this regard, sé&tent Developmeritselow.

Liquidity and Money Supply

The following table gives the liquidity indicatofer the UAE as at 31 December in each of 2006, 208008,
2009 and as at 30 April 2010:

2006 2007 2008 2009 2010Y
(AED millions)

Currency issued (MO0) 26,832 31,671 45,327 45,580 ,0015
Money supply (M1) 120,019 181,664 208,138 223,482 32,270
Private domestic liquidity (M2) 399,293 565,702 &0 740,618 750,683
Overall domestic liquidity (M3) 503,985 696,229 8880 947,800 941,166
Broad money (M2) to nhominal N/A@
UAE GDP (%) 63.9 77.5 72.2 87.5
Private sector credit 385,789 491,528 729,825 ‘BE3,8 N/A
Private sector credit to nominal N/A®@
UAE GDP (%) 61.8 67.4 78.1 85.6
Domestic credit 474,161 626,694 924,383 958,588 N/A
Domestic credit to nominal UAE N/A®@
GDP (%) 75.9 85.9 98.9 113.3

Source: UAE Central Bank and IMF (for calculatidr2609 GDP)
Notes:
(1) As at 30 April 2010. UAE Central Bank Statisticalligtin, 30 April 2010.

(2) No official estimate of the UAE’s GDP for 2010 igadlable.

Reflecting high oil prices through the first haff 2008, the UAE experienced significant inflowsaafsh with
broad money (comprising cash and money on deposhanks in the domestic currency) expressed as a
percentage of the UAE’s nominal GDP growing from%er cent. in 2006 to 77.5 per cent. in 2007 teefo
falling slightly to 72.2 per cent. in 2008. AED tedeposits in particular grew significantly in theriod to mid-
2008. The growth in liquidity was also reflectedrigreased availability of credit with the levelsbmth private
sector credit and domestic credit, expressed asceptage of GDP, growing significantly from 616 pent. in
2006 to 78.1 per cent. in 2008 in the case of peisector credit and from 75.9 per cent. in 20008® per
cent. in 2008 in the case of domestic credit.

Since mid-2008 and reflecting the effects of thebgl financial crisis, the rate of growth in bromtney has

slowed, with AED term deposits increasing by onl9 8er cent. in the 20-month period from July 2068
March 2010 compared with an increase of 60.2 pet.da the 12-month period from December 2006 to
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December 2007. Similarly, the availability of credas been constrained since the fourth quart@068 with
private credit sector standing at AED 729,825 millas at 31 December 2008 and AED 718,520 millpata
30 April 2010 and domestic credit standing at AEXA 283 million as at 31 December 2008 and AED 953,6
million as at 30 April 2010.

Foreign Reserves

The table below shows the foreign assets and giittifgs of the UAE Central Bank at 31 Decemberaateof
2006 and 2007, 2008, 2009 and as at 30 April 2010:

2006 2007 2008 2009 20%0
(AED million)
Foreign assets and gold holdings 102,345 285,693 3,032 89,875 79,065

Source: UAE Central Bank
Note:
(1) As at 30 April 2010.

These assets are principally held in deposit adsowith banks outside the UAE or are invested icustdes
and treasury bills issued by non-UAE issuers. Tfiieial reserves figure, however, excludes the kto€
publicly controlled foreign assets held in othecamts by bodies controlled by other emirates.

In addition, the ruling families of the various eaies as well as the governments of the emiratdpéawnate
citizens within the emirates have very significanins invested abroad.

The significant increase in foreign reserves atethe of 2007 principally reflected US dollar pursbs by the
UAE Central Bank in response to market speculatiat the UAE might abandon its policy of pegging th
national currency to the US dollar. As this spetiolaabated in 2008, the UAE Central Bank was ablsell
US dollars thus reducing its foreign currency reserby comparison with the level at the start & year.
Foreign currency reserves also partially declimethe second half of 2008 onwards due to a drapdbal oil
prices as compared to oil prices prevailing in 280d the first half of 2008.

Banking and Financial Services

As at 31 December 2009, the banks which have beeworporated in, and were operating within, Ras Al
Khaimah were RAKBANK and CBI. In addition to thentéranches of RAKBANK and CBI combined which
were located in the Emirate as at that date, Raéha&imah also had five branches of foreign bankkfanrteen
licensed money exchange houses. All banks in thE Operate under the supervision of the UAE Ceiiteaik.

UAE banks continue to be profitable, although theye been affected by the liquidity issues thathaeen
experienced by banks globally since the second ¢faf008. The IMF noted in its July 2006 UAE couyntr
report that credit risk is the most important risictor in the UAE banking sector and that the insesl
concentration of bank loans to a few large busingsmips that dominate the economy calls for close
monitoring. According to the UAE Central Bank, thggregate loans and advances extended to resmishts
non-residents of the UAE as at 30 June 2010 was APR5.6 billion, compared to AED 1,017.7 billios at

31 December 2009 and AED 993.7 billion as at 31ebdwer 2008. Of these amounts, specific and general
provisions were AED 49.9 billion, AED 43.3 billicend AED 25.0 billion, respectively equating to gsian
rates of 4.9 per cent., 4.3 per cent. and 2.5 gatr,aespectively.

The table below provides a statistical analysishef UAE banking sector as at 31 December in 20067 2
2008, 2009 and as at 30 April 2010.

2006 2007 2008 2009 2010"
(AED millions)
Total number of banks 46 49 52 52 51
Total number of branches 573 589 696 756 770
Total number of employees 26,963 32,142 39,589 By, 7 36,509
Total credit facilitie§ (AED millions) N/A 626,694 924,383 958,588 963,633
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Total provision§’ (AED millions) 38,542 26,678 25,269 43,300 49,400
Total assets (AED millions) 859,665 1,202,285 1,897 1,521,002 1,524,829
Total deposits (AED millions) 518,806 716,021 98791 982,580 972,263

Source: UAE Central Bank
Notes:

(1) As at 30 April 2010.
(2) Net of provisions and interest in suspense.

(3) Including interest in suspense.

Supervision of Banks

The UAE Central Bank, established in 1980, is tbh@egning body that regulates and supervises alkdan
operating in the UAE. The UAE Central Bank has suigery responsibility for all banking institutions the
UAE. Supervision is carried out through on-sitepitions and review of periodic submissions fromthnks.
The frequency of inspection depends on the perdeiigk of the bank, but inspections are carried inull
banks at least once every 18 months. Returns ame maonthly, quarterly, semi-annually or annually,
depending on the nature of the information they rguired to contain. An improved risk management
framework is currently being implemented, whicldésigned to provide the UAE Central Bank with mope
to-date information on credit, market and operatigisks within the banking sector.

The UAE Central Bank does not act as a lender sif lesort, a role which tends to fall on the indial
emirates.

Federal Law No. 10 of 1980 (th&980 Law’) grants the UAE Central Bank powers to:

L] exercise currency issue, stabilisation, valuatioh faee convertibility;

= direct credit policy for balanced growth of the romy;

= organise and promote an effective banking systetim pvivate banks and institutions;

L] advise the Federal government on financial and taopéssues;

= maintain the Federal government’s reserves of gottiforeign currencies;

L] act as a bank for the Federal government and b#rgs operating in the UAE; and

. act as the Federal government’s financial agertt wie IMF, the World Bank and other international

financial organisations.

The UAE Central Bank is also responsible for refyjodpanti-money laundering activities in the UAE.hlas
established a Financial Intelligence Unit and hdvdémms from the Financial Action Task Force (tRATF”)
and the IMF who reviewed, discussed and testediegi®)AE laws and regulations. This led the FATF to
conclude, in January 2002, that the UAE had pplace an adequate anti-money laundering system.

Since 1999, regulated banks in the UAE have beguired to report in accordance with Internatidriakncial
Reporting Standards by the International Accoun8tandards Board.

Structure of the Banking System

Banking institutions in the UAE fall into a numbef categories, as defined by the 1980 Law. Domestic
commercial banks, also known as “local” banks, biclv there were 23 at 30 April 2010, are requirede
public shareholding companies with a minimum sleagtal of AED 40 million.

Licensed foreign banks, of which there were 28 GtApril 2010, need to demonstrate that at least AHD
million has been allocated as capital funds forirtltoperations in the UAE. The 1980 Law also license
“financial institutions” (institutions whose pringal functions are to extend credit, carry out fitiah
transactions, invest in moveable property and adlvities but are not permitted to accept fumdthie form of
deposits), investment banks (institutions who db amxept deposits and whose maturities are less tiha
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years but which may borrow from their head officeother banks and the financial markets) and fir@rand
monetary intermediaries (money and stock brokers).

Characteristics of the Banking System

The UAE banks are predominantly focused on the dtimenarket. In 1987, foreign banks operating ie th
UAE were limited to a maximum of eight branches.

With much of the economy directly or indirectly @gplent on the oil sector, the UAE banks are vubiera
during long periods of low oil prices. In particul@il revenues tend to drive levels of liquiditihe high oil
prices and strong economic conditions in the UAHEwken 2005 and 2008 allowed the UAE banks to
significantly expand their activities with totaldos and deposits of the banking sector increasing5s per
cent. and 214 per cent., respectively, between &ember 2004 and 31 December 2008. As a resultAie
financial system entered the global crisis expdseal highly leveraged economy, a factor which thharities
recognised and responded to during the crisis;Reeent Developmeritselow.

There is a high degree of state involvement in W banking sector, with the five largest banksniei
controlled by the governments and/or ruling farsilid individual emirates.

Additionally, a number of banks have developedhia kslamic world, including the UAE, to serve custrs
who wish to observ&hari’ah principles, including the prohibition on the chamgjiof interest on any financial
transaction. These institutions offer a range afdpcts, which broadly correspond to conventionaikibay
transactions but are structured to ensure thag¢lelantShari’ah principles are complied with.

Recent Developments
Capital

The national banks are well capitalised by intéama standards. The UAE Central Bank previoushureed

all UAE banks to have a total capital adequacyratiat least 10 per cent. (of which Tier | capitalst reach a
minimum of 6 per cent. and Tier Il capital may oblky considered up to a maximum of 67 per cent.ief IT
capital), of total risk weighted assets. Howevsraaesult of the global economic slowdown, the UMiBistry

of Finance and the UAE Central Bank temporarilyéased the total capital ratio to 11 per centnff@D June
2009) and 12 per cent. (from 30 June 2012). Suleselyy on 31 August 2009, the UAE Central Bank
recommended that domestic and foreign banks opegrati the UAE should ensure a minimum Tier | cdpita
adequacy ratio of 7 per cent. with a minimum tetgdital adequacy ratio of 11 per cent. by 30 Sepezra009.
Furthermore, the UAE Central Bank required bankerafing in the UAE to increase their Tier | capital
adequacy ratio to at least 8 per cent., with a rmimn total capital adequacy ratio of 12 per cent30yJune
2010. The new temporary minimum ratios are antteigpdo be reviewed at the beginning of 2011.

While the calculation of capital adequacy ratiosttie UAE follows the Bank of International Settlerte
guidelines, claims on or guaranteed by GCC cegtraérnments and central banks are risk weighteerat per
cent. and claims on GCC government non-commeraialip sector entities are risk-weighted at 50 ptc

Banks in the UAE are required to transfer 10 pent.cef profit each year into a statutory reservéluhis
reaches 50 per cent. of capital. Distributions cafye made from this reserve, except in speciallleglefined
circumstances. All dividends paid by UAE banks hevbe authorised in advance by the UAE CentrakBan

The UAE banks were required to implement the BHs&tcord using the standardised approach for ¢nesk
by December 2007 and all UAE banks are expecteaetinternal risk-based compliant for credit risk by
January 2011.

The Basel Il Accord are risk-based guidelines guitahadequacy requirements and regulatory stasd@asued
by the Bank of International Settlements in Jun@42@nd are a progression of the original 1988 Baglebal

capital adequacy rules for banks and financialtungins. The Basel Il framework has three “pillar®inimum

capital requirements, supervisory review procesk market discipline. Banks are required to allogzpital

towards the standard banking risks: credit risk;kearisk and operational risk, termed as Pillasks and also
towards other risks such as liquidity risks, ledsks, interest rate risk in the banking book, tefianal risks,
etc., generally termed as Pillar 1l risks. The &illl framework also envisages that banks adopingrnal

Capital Adequacy Assessment Process (ICAAP).
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Basel Il requires banks to maintain a minimum @@itlequacy ratio of 8 per cent. calculated apéteentage
of total eligible regulatory capital to total riskeighted assets for credit risks, operational amaket risks.
Under Pillar 1l, regulators could require some kamé provide additional capital based on the oversk
profile, beyond the minimum requirements underapill

During 2009, the Federal government provided AECbBI(bn in deposits to UAE banks and UAE banks &ver
given the option to convert those deposits into Zecapital in order to enhance capital adequatgpsaA
number of banks in the UAE subsequently made sodvarsions. As a result, the average capital adsgua
ratio of all UAE national banks increased to 20eB gent. at 31 March 2010 from 19.2 per cent. dD8&ember
2009 and 13.3 per cent. at 31 December 2008.

Liquidity

Most of the UAE banks are funded through on demandime based customer deposits made by private
individuals or private sector companies. Togetlieese deposits constituted approximately 59.3 pat. ©f
total deposits of the UAE banking sector at 30 Ap6i10. Government and public sector deposits dmrtd
approximately 18.0 per cent. of total deposits @tApril 2010. Non-resident and other sources cbuted
approximately 22.7 per cent. as at the same date.

There is currently no formal deposit protectionesok in the UAE. While no bank has, so far, beemjitad to
fail, during the 1980s and early 1990s a numberewestructured by the authorities. In October 2088,
response to the global financial crisis, the UAEdral government announced that it intended toagiae the
deposits of all UAE banks and foreign banks withecoperations in the UAE. Thereafter, in May 200
UAE’s Federal National Council approved a draft lgmaranteeing federal deposits although the lawnbaget
been passed and is still not in effect.

In addition, the UAE Central Bank announced a nunoiieneasures aimed at ensuring that adequateliigus
available to banks operating in the UAE. In Septen®008, the UAE Central Bank established an AED 50
billion liquidity facility which banks can draw uposubject to posting eligible debt securities dtataral. The
liquidity facility is available only for the purpesof funding existing commitments. New lendingesjuired to

be based on growth in the customer deposit base.UAE Central Bank also established a certificates
deposit repurchase facility under which banks cae certificates of deposit as collateral for dirhamUS
dollar funding from the UAE Central Bank.

Certain mortgage companies based in the UAE haper@nced significant liquidity issues in recentntis
and plans are being formulated to support theggtitisns.

Increased Provisions and Insolvencies

A number of UAE and Dubai banks have announced sxgs to well known GCC-based companies which
have become insolvent or are being restructuredsdlinclude the Saad and Algosaibi groups of Sartahia
and the Dubai World group in the UAE. As a resultdeclining economic conditions since late 200& th
provisions recorded by banks in the UAE have ingedafrom AED 25.0 billion, or 1.7 per cent. of {othAE
bank assets, at 31 December 2008 to AED 50.5 mjlbo 3.3 per cent. of total UAE bank assets db8tember
2009 and AED 49.9 billion, or 3.2 per cent. of tdtE bank assets, at 30 June 2010. It is possiaebank
provisions may continue to increase in 2010 intlighthe Dubai World or other similar regional digments.

Large Exposures

In relation to private sector entities, the UAE @ahBank has set a large exposures limit of sgp@mncent. of
bank capital and a single holding limit of five peent. of bank capital. In relation to governmeziated
commercial entities, the UAE Central Bank has ssingle holding limit of 25 per cent. of bank capitThe
UAE Central Bank has not specified a single holdingt for banks in relation to government departitse

Federal Debt Management
In June 2009, the Federal National Council passedPublic Debt Law under which the total value &Rk
public debt should not be more than 45 per centh®fGDP or AED 300 billion, whichever is lowerthe time

of issuing public debt. The Public Debt Law is aiwg the approval of the President of the UAE asd i
therefore yet to be enacted. The Public Debt Lawcctherefore change before it is enacted.
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Insurance

There is an absence of published statistical datdhe insurance sector in the UAE and Ras Al Khaima
Insurance companies are regulated by the Insufaivision of the Federal Ministry of Economy.

RAK National Insurance Co. RAK National Insurance”) is a public shareholding company incorporated in
the Emirate and is listed on the ADX. It undertalseveral classes of insurance business, includfag |
insurance, saving and accumulation of funds. Intmadto its head office, RAK National Insuranceshavo
further branches located in Dubai and Abu Dhabi.

Capital Markets

The capital markets in the UAE are regulated byumlmer of entities including the Emirates Securitesl
Commodities Authority (SCA"), which licenses intermediaries to trade on thriMdhabi Stock Exchange and
the Dubai Financial Market DFM”). SCA is a Federal government organisation bt figancial, legal and
administrative independence.

In common with other regional exchanges, the ADXY &me DFM experienced a sustained decline in market
capitalisation between mid-2005 and mid-2006 arairefjom mid-2008.

The other significant stock exchange in the UABNBSDAQ Dubai (formerly known as Dubai International

Financial Exchange) which commenced operationsepteSnber 2005 and, as an entity based in the Dubai
International Financial Centre, is separately retpal.
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PUBLIC FINANCE

Government Finance
Government of Ras Al Khaimah Budget and Financials

The Government of Ras Al Khaimah is organised mi@jor departments each with specific responsiediti
The Finance Department has a number of sub-depatsmehich include: the civil courts, the economic
department, the customs department, the Emiratglisepforce and the land department. The Munictpali
Department has one subsidiary, the Public Worksaiegent.

The sub-departments under the Finance Departmentistheir individual budgets to the Finance Depemt

on an annual basis whilst all other governmenttties prepare their annual budgets and finandatkements
independently from the Finance Department. All rewes generated by the Finance Department’s
sub-departments are credited to one main revert@uat held by the Finance Department of the Govenim
of Ras Al Khaimah. The departments’ expenditurespaid for by the Finance Department in accordavitie

the approved annual budget for each department.

Funds from government entities which are not symadenents of the Finance Department are transférosa
these entities to the Finance Department as anch wéguired by the Government of Ras Al Khaimah. The
Government of Ras Al Khaimah’s budget is prepangigpendently from the UAE federal budget.

Government Consolidated Accounts
The Government of Ras Al Khaimah, through the Itwesnt & Development Office, has introduced full

consolidated accounting on an accruals basis. Tbeuats are prepared quarterly and represent thieaakng
and asset position of the Emirate. The actualtigad@sults for 2009 are as follows:

2009

(AED millions)

Net Government Department Surplus/(Deficit) (72.4)
Net Profits from Business Subsidiaries 8545
Dividends and Other Income 74.7
Increase/(Decrease) in Value of Listed Sharehofling (559.0)
Movement in Value of Private Investments 0
Net Overall Surplus/(Deficit) 297.8

Source: IDO

The Government expects to experience a surpluse closAED 1 billion for the year, assisted by an
improvement in the value of listed shares. The obgbvernment departments and services contirmubs tow,
and dividends have also increased.

Whilst the trading performance of business entiteeslown compared to 2009, the general trend has be
upwards since the beginning of the year and gemedditability has been retained. The Governmemn¢dasts
that a net overall surplus will continue to be agkd for the foreseeable future.

In addition, capital expenditure has reduced dutimegyear as a number of key projects and develofgmeove
towards completion.

With the achievement of surpluses, and a reduditiorcapital expenditure, the overall cashflow effést

significantly positive and will allow a reduction igeneral debt levels and ensure that key ratiosnferest
coverage and principal repayment coverage remangt
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Government Cash flow Analysis

The Government regularly prepares detailed cask flata in order to centrally control the liquidignd
payment commitments of the Emirate. The detailesth dlw statements from 2006 to 2009 were as fatow

2006 2007 2008 2009
(AED million)
Cash Inflows

Government departments 253 271 676 454

Port & maritime 126 146 262 226

Industrial development 123 663 2,204 692

Oil & gas 276 238 510 597

Mineral development 700 812 1,039 970

Tourism, travel and hospitality 81 60 68 111
Investment proceeds 69 20 282 207

Other cash flows 108 94 99 152
Total Cash Inflows 1,736 2,575 5,140 3,408

Revenue Expenditure

Wages & salaries (232) (270) (345) (444)

General expenditure (830) (976) (1,295) (1,592)

Others (31) (113) (137) (119)

Finance costs (25) (67) (70) (84)
Total Revenue Expenditure (1,118) (1,427) (1,847) (2,239)
Operating Cash flow Surplus 618 1,148 3,293 1,169
Capital Expenditure (655) (974) (1,491) (1,625)

Investment and Debt transactions 92 713 (2,538) 999
Net Cash Movement 55 887 (736) 543

Source: IDO

Government Revenue
Ras Al Khaimah's revenues totalled AED 3,229 millfor the year ended 31 December 2009.

The actual revenues for the period to 30 June 26tHlled AED1.75 billion. The revenues continuereéflect
the diversified economy which the Emirate enjoyg] ao one entity contributes more than 20 per aenhe
total Government consolidated turnover. The largesttributors continue to be the oil and gas corepts
together with the rock and limestone turnover.

This profile of diversification in Government incemmirrors the overall GDP and industrial data foe t
Emirate as a whole.

Operating Expenditure

Operating expenditure principally comprises generglenses such as: payments for goods and sengedshy
the various government departments and entitiegesvand salaries; other overheads; and marketipenses.
General expenses accounted for the majority of Rashaimah’s current expenditure and have represgnt
more than two-thirds of the Emirate’s total currerpenditure during each of the last five years.

No significant increase in these costs is currefatigcast.
Government Assets and Investments
Government Assets

The table below shows a summary of the tangibletassvned by the Government of Ras Al Khaimah &&lof
December 2009:
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Investment In Securities AED (million)

Direct Investment in listed companies 3,628
Direct Investment in non listed companies 563
Investments Held by Subsidiaries 1,178
Total Investments 5,369
Current Assets

Cash and cash equivalent 1,053
Other current assets 1,838
Total Current Assets 2,891
Non Current Assets

Tangible Fixed Assets 5,186
Other non Current Assets 3,772
Total non Current Assets 8,958
TOTAL ASSETS 17,218

Government Investments

The table below shows the principal commercial gaises, both listed and unlisted, in which the &ownent
of Ras Al Khaimah directly held a shareholding 883k December 2009. At that date, 87 per centhef t
Government of Ras Al Khaimah'’s total investmentgenia listed commercial enterprises and 13 per.dant
unlisted companies. No material change to thisfplamtmix has occurred during 2010.

The strategy followed by the Government of Ras Alaknah in making these investments is to focus on
strategic industries with a view to assisting ieitldevelopment and growth.

The market value of the Government of Ras Al Khdiimdolding in listed companies, as at 31 DecenZio®9
was as follows:

Market value

Company name (AED million)

RAK Bank 2,284
Union Cement Company 459
Gulf Pharmaceutical Industries 285
RAK National Insurance Co. 237
Gulf Cement Company 96
RAK Ceramics 45
RAK Co. for White Cement 43
RAK Properties 38
Other Listed Holdings 141
TOTAL MARKET VALUE OF LISTED SHARES 3,628

Source: The Finance Departraed other government entities
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INDEBTEDNESS

The Government of Ras Al Khaimah is adopting aredised debt policy. In accordance with this palibgth
sovereign level and subsidiary level debt obligatiare managed and controlled centrally throughDiae

The details of the outstanding loans which are alittsted in the Government of Ras Al Khaimah'’s fioas as
of 31 December 2009 are as follows:

. Sukuk Bank Other Loans Total
Entity Loans
(AED million)
I(?I\D/(e)s)tment & Development Office 2 470 0 0 2.470
RAK Investment Authority RAKIA ) 1,194 746 0 1,940
Other Entities 747 11 758
Total 3,664 1,493 11 5,168

Of the bank loans listed in the above table, apprately 25 per cent. mature by the end of 2010 thued
remaining 75 per cent. mature between 2011 and.2015

On 5 December 2007, RAKIA raised US$325 million \E,193.89 million) for a term of five years by wafy
a sukuk issue which is guaranteed by the GovernofdRas Al Khaimah. On 28 May 2008, the Governnaént
Ras Al Khaimah through its Investment & Developm@ffice raised AED 1 billion for a term of five yesaby
way of a sukuk issue under a US$2 billion Certificlssuance Programme.

The Government of Ras Al Khaimah has guaranteedm ¢f AED 150 million of a RAKIA subsidiary andsha
also provided guarantees to RAKEEN for term loamisilling AED 1,246 million. Whilst it remains the
Government of Ras Al Khaimah’s general policy notprovide financial guarantees, it may, in the fefu
consider granting such guarantees in relation &xifip projects that it considers to be of partigustrategic

importance after giving due care to the associaskd.
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TAXATION

The following summary of certain United Kingdom,rdpean Union and United Arab Emirates tax
consequences of ownership of Bonds is based upa tagulations, decrees, rulings, income tax cotigas,
administrative practice and judicial decisions iffeet at the date of this Prospectus. Legislatjudjcial or
administrative changes or interpretations may, hesve be forthcoming that could alter or modify the
statements and conclusions set forth herein. Aol shanges or interpretations may be retroactivd aould
affect the tax consequences to holders of the Bdrds summary does not purport to be a legal @piror to
address all tax aspects that may be relevant tolddr of Bonds. Each prospective holder is urgedawosult its
own tax adviser as to the particular tax conseqesrio such holder of the ownership and disposiibBonds,
including the applicability and effect of any othiax laws or tax treaties, and of pending or progbghanges
in applicable tax laws as of the date of this Pexstps, and of any actual changes in applicableldsws after
such date.

United Kingdom

The following is a discussion of certain United g@lom withholding tax, stamp duty and stamp dutemes
tax considerations relating to the Bonds. It isedasn current United Kingdom law and HM Revenue &
Customs practice and does not discuss any otheedJiingdom tax considerations relating to the Bxnd
including but not limited to their acquisition, kiadg or disposal. Prospective Bondholders shouttsalb their
own tax advisers as to the consequences, both timeléax law of the country of which they are residfor tax
purposes and the tax law of the United Kingdom,aofjuiring, holding and disposing of the Bonds and
receiving payments of interest, principal and/dreotamounts under the Bonds. The comments reléydmthe
position of persons who are the absolute benefiziaders of the Bonds.

Withholding Tax

No United Kingdom withholding tax will apply in ion to payments of principal and/or interest ba t
Bonds.

Stamp Duty and Stamp Duty Reserve Tax

No United Kingdom stamp duty will be payable on tbgue of the Bonds in global form or on the issfithe
Bonds in definitive form.

No United Kingdom stamp duty will be payable omamsfer of the Bonds.

No United Kingdom stamp duty reserve tax will bg/adale on the issue of the Bonds or on an agreetoent
transfer the Bonds.

Provision of Information

Persons in the United Kingdom by or through whorerst is paid to, or by whom interest is received
behalf of, an individual may, in certain circumstas, be required to provide information to HM Rawe&
Customs regarding the payment and the individuatemed (including as to the identity of the indival).
These provisions will apply whether the individiglresident in the United Kingdom or elsewherecéntain
circumstances, the information may be exchangeld tai authorities in other jurisdictions.

EU Directive on Taxation of Savings Income

Under the Savings Directive, Member States areireduo provide to the tax authorities of anothesrivber
State details of payments of interest (or simifexoime) paid by a person within its jurisdictionato individual
resident in that other Member State or to certaitéd types of entity established in that othernber State.
However, for a transitional period Luxembourg andgstkia are instead required (unless during thabgdhey
elect otherwise) to operate a withholding systemeiation to such payments (the ending of suchsttimmal
period being dependent upon the conclusion of icedther agreements relating to information excleawith
certain other countries).

On 15 September 2008 the European Commission issueport to the Council of the European Unionlom t
operation of the Savings Directive, which includbéd Commission’s advice on the need for changebedo
Savings Directive. On 13 November 2008 the Europ@ammission published a more detailed proposal for
amendments to the Savings Directive, which inclualetimber of suggested changes. The EuropeanrRanlia
approved an amended version of this proposal oA®#4 2009. If any of those proposed changes ardaria
relation to the Savings Directive, they may amendroaden the scope of the requirements describedea
Bondholders are advised to consult their indepengeriessional advisers in relation to the implicas of the
proposed changes, once finally made. Investors avban any doubt as to their position should canthdir
professional advisers.
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United Arab Emirates and the Emirate of Ras Al Khamah

Under current legislation, there is no requirenfentwithholding or deduction for, or on account &fAE or
Emirate of Ras Al Khaimah taxation in respect ofrpants of principal or interest on the Bonds.

The Constitution of the UAE specifically reservedtie Federal government of the UAE the right iserdaxes
on a federal basis for purposes of funding its letidig is not known whether this right will be egised in the

future.

The UAE has entered into Double Taxation Arrangemenith certain other countries, but these are not
extensive in number.
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SUBSCRIPTION AND SALE

Pursuant to a Subscription Agreement dated 4 Noeer2B10 (the Subscription Agreement), The Royal
Bank of Scotland plc (theManager’) has agreed with the Issuer, subject to the feation of certain
conditions, to subscribe for the Bonds at the igmuee of 100 per cent. of their principal amoufie Issuer
will pay to the Manager a combined management, mwiteng and selling commission to be deducted fritie
issue proceeds. The Manager is entitled to termiaad to be released and discharged from its dlliga
under the Subscription Agreement in certain cirdamses prior to payment to the Issuer. The yieldhef
Bonds is 3.58 per cent. on an annual basis. Tlewant yield is calculated as at the Issue Dateéherbasis of
the relevant issue price. It is not an indicatiéfuture yield.

United States

The Bonds have not been and will not be registerater the Securities Act and may not be offerelt] so
delivered within the United States or to, or foe thccount or benefit of, US persons except purstmaan
exemption from, or in a transaction not subjectth@ registration requirements of the Securities. Aerms
used in this paragraph have the meanings givemetn by Regulation S under the Securities Act.

The Bonds are subject to US tax law requiremendsraay not be offered, sold or delivered within theited
States or its possessions or to a US person, ektepttain transactions permitted by US Treasegulations.
Terms used in this paragraph have the meanings givéhem by the US Internal Revenue Code of 1985 a
regulations thereunder.

The Manager has agreed that, except as permitttelyubscription Agreement, it will offer, sell deliver the
Bonds, (i) as part of their distribution at any éimand/or (ii) otherwise until 40 days after theefabf the
commencement of the offering and the Issue Datg ianhccordance with Rule 903 of Regulation S uritier
Securities Act.

United Kingdom

The Manager has represented and agreed thatHa$ ibnly communicated or caused to be communicatdd
will only communicate or cause to be communicatedirevitation or inducement to engage in investment
activity (within the meaning of Section 21 of thENMA) received by it in connection with the issuesate of
the Bonds in circumstances in which Section 21fljhe FSMA does not apply to the Issuer and (H)ais
complied and will comply with all applicable proidas of the FSMA with respect to anything done bini
relation to the Bonds in, from or otherwise invalyj the United Kingdom.

United Arab Emirates

The Manager has represented and agreed that thdsBawe not been and will not be offered, solduiiply
promoted or advertised by it in the UAE other tiarcompliance with laws applicable in the UAE gavieg
the issue, offer and sale to the public of se@sgiti

Japan

The Bonds have not been and will not be registaneder the Financial Instruments Exchange Act (the
“FIEA™). Accordingly, the Manager has represented andexdy that it has not, directly or indirectly, affd or
sold and will not, directly or indirectly, offer aell any Bonds in Japan or to, or for the berddfitn resident of
Japan (which term as used herein means any pegswent in Japan, including any corporation or o#ity
organised under the laws of Japan) or to otherssfarffering or re-sale, directly or indirectly, dapan or to, or
for the benefit of, any resident in Japan excepsymnt to an exemption from the registration rezgpagnts of,
and otherwise in compliance with, the FIEA and otiedevant laws and regulations of Japan.

General

Save for having obtained the approval of this Peosgs by the UK Listing Authority in accordance wiRart
VI of the FSMA no action has been taken, in anysgliction, by the Issuer or the Manager that wouwldjs
intended to, permit a public offer of the Bondspmssession or distribution of this Prospectus or ather
offering or publicity material relating to the Banth any country or jurisdiction where any sucharcfor that
purpose is required. Accordingly, the Manager hadeataken that it will not, directly or indirectlgffer or sell
any Bonds or have in its possession, distributeutslish any prospectus, offering circular, formagiplication,
advertisement or other document or informationrig eountry or jurisdiction except under circumsesithat
will, to the best of its knowledge and belief, résn compliance with any applicable laws and redgioins and
all offers and sales of the Bonds by it will be mah the same terms.
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Persons into whose hands this Prospectus comesauiged by the Issuer and the Manager to complly ali
applicable laws and regulations in each countryuasdiction in which they purchase, offer, sell deliver
Bonds or have in their possession, distribute dipli this Prospectus or any other offering mategkating to

the Bonds, in all cases at their own expense.
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GENERAL INFORMATION

It is expected that listing of the Bonds on @iicial List and admission of the Bonds to traglion the
Market will be granted on or before 9 November 2040bject only to the issue of the Global
Certificate. Transactions on the Market will noriypdde effected for delivery on the third workingyda
after the day of the transaction.

The creation and issue of the Bonds have ba#oased by Emiri Decree No. 14 of 2010 passed on
25 October 2010.

There has been no significant change in thatakbudgetary systems, gross public debt, foreayre
and balance of payments, foreign exchange reseiimascial position and resources and income and
expenditure figures of the Issuer since 31 Decer2bés.

The Issuer has not been involved in any govemial, legal or arbitration proceedings (includamy
such proceedings which are pending or threatenathah the Issuer is aware) during the 12 months
preceding the date of this Prospectus which mag lea\have had in the recent past a significanteffe
on the financial position of the Issuer.

The Bonds have been accepted for clearanceighr&uroclear and Clearstream, Luxembourg. The
Common Code, ISIN and CINS for the Bonds are devd!:

Common Code: 055388270
ISIN: XS0553882704

CINS: M82109 AA3
The Issuer does not publish audited finandatesnents.

Where information in this Prospectus has bemmcgd from third parties, this information has bee

accurately reproduced and as far as the Issuawaseaand is able to ascertain from the information
published by such third parties, no facts have besrited which would render the reproduced
information inaccurate or misleading. The sourcehef third party information is identified where

used.

For the period of 12 months starting on theedatt which this Prospectus is made available to the
public as required by the FSA, the following documtsewill be available, during usual business hours
on any weekday (Saturdays and public holidays erc@pfor inspection at the specified offices dof th
Paying and Transfer Agents:

0] the Agency Agreement;
(i) the budget for the current fiscal year (as@gton pages 55 to 57 of this Prospectus); and

(iii) a copy of this Prospectus together with anypflement to this Prospectus or further
Prospectus.

This Prospectus will be published on the websiteéhef Regulatory News Service operated by the
London Stock Exchange atwvw.londonstockexchange.com/en-gb/pricesnews/nmenkst

The total expenses related to the admissidnatting of the Bonds are expected to be approximate
£2,975.
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ISSUER

Government of Ras Al Khaimah
Investment & Development Office
P.O. Box 12222
Ras Al Khaimah
United Arab Emirates

FISCAL AGENT, PRINCIPAL PAYING AND TRANSFER AGENT

The Bank of New York Mellon
One Canada Square
London E14 5AL
United Kingdom

REGISTRAR, PAYING AND TRANSFER AGENT

The Bank of New York Mellon (Luxembourg) S.A.
Vertigo Building - Polaris
2-4 rue Eugene Ruppert
L-2453 Luxembourg

Luxembourg
LEGAL ADVISERS
To the Issuer as to United Arab
To the Issuer as to Emirates and
Japanese law To the Issuer as to English law Ras Al Khaimah law
Nishimura & Asahi Norton Rose LLP Al Tamimi & Company
Ark Mori Building 3 More London Riverside Dubai International
1-12-32 Akasaka London SE1 2AQ Financial Centre
Minato-ku United Kingdom 6th floor, Building 4 East
Tokyo 106-6029 Sheikh Zayed Road
Japan P.O. Box 9275

Dubai
United Arab Emirates

To the Manager as to English law
SNR Denton UK LLP
One Fleet Place

London EC4M 7WS
United Kingdom
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