
IMPORTANT NOTICE

THIS BASE PROSPECTUS IS AVAILABLE ONLY TO: (1) QUALIFIED INSTITUTIONAL BUYERS THAT
ARE ALSO QUALIFIED PURCHASERS (EACH DEFINED BELOW); (2) INSTITUTIONAL ACCREDITED
INVESTORS THAT ARE ALSO QUALIFIED PURCHASERS (EACH DEFINED BELOW); OR
(3) CERTAIN PERSONS OUTSIDE OF THE U.S.

IMPORTANT: You must read the following before continuing. The following applies to the Base Prospectus
following this notice, and you are therefore advised to read this carefully before reading, accessing or making
any other use of the Base Prospectus. In accessing the Base Prospectus, you agree to be bound by the following
terms and conditions, including any modifications to them any time you receive any information from the Issuer,
the Guarantor, the Arranger and Dealers (each as defined in the Base Prospectus) as a result of such access.

NOTHING IN THIS ELECTRONIC TRANSMISSION CONSTITUTES AN OFFER OF SECURITIES FOR
SALE IN ANY JURISDICTION WHERE IT IS UNLAWFUL TO DO SO. NEITHER THE SECURITIES NOR
THE GUARANTEE DESCRIBED IN THIS BASE PROSPECTUS HAVE BEEN OR WILL BE, REGISTERED
UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR THE
SECURITIES LAWS OF ANY STATE OF THE U.S. OR OTHER JURISDICTIONS AND MAY NOT BE
OFFERED OR SOLD WITHIN THE U.S. OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S.
PERSONS (AS DEFINED IN REGULATION S UNDER THE SECURITIES ACT (“REGULATION S”)),
EXCEPT PURSUANT TO AN EXEMPTION FROM, OR IN A TRANSACTION NOT SUBJECT TO, THE
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT AND APPLICABLE STATE OR LOCAL
SECURITIES LAWS. THIS BASE PROSPECTUS MAY ONLY BE COMMUNICATED TO PERSONS IN
THE UNITED KINGDOM IN CIRCUMSTANCES WHERE SECTION 21(1) OF THE FINANCIAL
SERVICES AND MARKETS ACT 2000 DOES NOT APPLY. NEITHER THE ISSUER NOR THE
GUARANTOR HAS REGISTERED AND NEITHER INTENDS TO REGISTER AS AN INVESTMENT
COMPANY UNDER THE U.S. INVESTMENT COMPANY ACT OF 1940, AS AMENDED (THE
“INVESTMENT COMPANY ACT”).

THE FOLLOWING BASE PROSPECTUS MAY NOT BE FORWARDED OR DISTRIBUTED TO ANY
OTHER PERSON AND MAY NOT BE REPRODUCED IN ANY MANNER WHATSOEVER. ANY
FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART
IS UNAUTHORISED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A VIOLATION
OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS. IF YOU HAVE
GAINED ACCESS TO THIS TRANSMISSION CONTRARY TO ANY OF THE FOREGOING
RESTRICTIONS, YOU ARE NOT AUTHORISED AND WILL NOT BE ABLE TO PURCHASE ANY OF
THE SECURITIES DESCRIBED THEREIN.

Confirmation of your representation: In order to be eligible to view this Base Prospectus or make an
investment decision with respect to the securities, investors must be either: (1) Qualified Institutional Buyers
(“QIBs”) (within the meaning of Rule 144A under the Securities Act) that are also Qualified Purchasers (“QPs”)
(as defined in Section 2(a)(51)(A) of the Investment Company Act); (2) persons who are both “accredited
investors” (as defined in Rule 501(a)(1), (2), (3) or (7) under the Securities Act) that are institutions
(“Institutional Accredited Investors”) that are also QPs who execute and deliver an IAI Investment Letter (as
defined in the Agency Agreement) in which they agree to purchase the Notes for their own account and not with
a view to the distribution thereof; or (3) non-U.S. persons within the meaning of Regulation S outside the United
States. This Base Prospectus is being sent at your request and by accepting the email and accessing this Base
Prospectus, you shall be deemed to have represented to us that (1) you and any customers you represent are
either: (a) QIBs that are also QP; (b) Institutional Accredited Investors that are also QPs; or (c) non-U.S. persons
within the meaning of Regulation S outside the U.S., (2) unless you are a QIB that is also a QP or an Institutional
Accredited Investor that is also a QP, the electronic mail address that you gave us and to which this e-mail has
been delivered is not located in the U.S., (3) you are a person who is permitted under applicable law and
regulation to receive this Base Prospectus and (4) you consent to delivery of such Base Prospectus by electronic
transmission.

You are reminded that this Base Prospectus has been delivered to you on the basis that you are a person into whose
possession this Base Prospectus may be lawfully delivered in accordance with the laws of the jurisdiction in which
you are located and you may not, nor are you authorised to, deliver this Base Prospectus to any other person.

This Base Prospectus does not constitute, and may not be used in connection with, an offer or solicitation in any
place where offers or solicitations are not permitted by law. If a jurisdiction requires that an offering of securities
described herein be made by a licensed broker or dealer and the Arranger and Dealers or



any affiliate of the Arranger or applicable Dealers is a licensed broker or dealer in that jurisdiction, the offering
shall be deemed to be made by the Arranger or such Dealer or such affiliate on behalf of the Issuer or holders of
the applicable securities in such jurisdiction.

This Base Prospectus has been sent to you in an electronic form. You are reminded that documents transmitted
via this medium may be altered or changed during the process of electronic transmission and consequently
neither the Issuer, the Guarantor, the Arranger and Dealers nor any person who controls them nor any director,
officer, employee nor agent of them or affiliate of any such person accepts any liability or responsibility
whatsoever in respect of any difference between the Base Prospectus distributed to you in electronic format and
the hard copy version available to you on request from the Issuer, the Guarantor, the Arranger and Dealers.
Please ensure that your copy is complete. You are responsible for protecting against viruses and other destructive
items. Your use of this e-mail is at your own risk, and it is your responsibility to take precautions to ensure that it
is free from viruses and other items of a destructive nature.



BASE PROSPECTUS

IPIC GMTN Limited
(an exempted company with limited liability incorporated in the Cayman Islands under the Companies Law (2010 Revision))

Global Medium Term Note Programme
unconditionally and irrevocably guaranteed by

International Petroleum Investment Company P.J.S.C.
(established with limited liability in the Emirate of Abu Dhabi, United Arab Emirates)

Under this Global Medium Term Note Programme (the “Programme”), IPIC GMTN Limited (the “Issuer”) may from time to time issue notes (the
“Notes”) denominated in any currency agreed between the Issuer and the relevant Dealer (as defined below). The payments of all amounts due in
respect of the Notes will be unconditionally and irrevocably guaranteed by International Petroleum Investment Company P.J.S.C. (“IPIC”, the
“Company” or the “Guarantor”). The aggregate nominal amount of the Notes outstanding will not be limited.

Notes may be issued in bearer or registered form (respectively “Bearer Notes” and “Registered Notes”).

The Notes may be issued on a continuing basis to one or more of the Dealers specified under “Overview of the Programme” and any
additional Dealer appointed under the Programme from time to time (each a “Dealer” and together the “Dealers”), which appointment may
be for a specific issue or on an ongoing basis. References in this Base Prospectus to the “relevant Dealer” shall, in the case of an issue of
Notes being (or intended to be) subscribed by more than one Dealer, be to all Dealers agreeing to subscribe for such Notes.

An investment in Notes issued under the Programme involves certain risks. For a discussion of these risks see “Risk Factors” on page 9.

Application has been made to the Financial Services Authority in its capacity as competent authority under the Financial Services and Markets
Act 2000 (the “UK Listing Authority”) for Notes issued under the Programme during the period of 12 months from the date of this Base
Prospectus to be admitted to the official list of the UK Listing Authority (the “Official List”) and to the London Stock Exchange plc (the
“London Stock Exchange”) for such Notes to be admitted to trading on the London Stock Exchange’s regulated market. References in this
Base Prospectus to Notes being listed (and all related references) shall mean that such Notes have been admitted to trading on the London
Stock Exchange’s regulated market and have been admitted to the Official List or such other or further stock exchanges or markets as may be
specified in the applicable Final Terms (as defined below). The London Stock Exchange’s regulated market is a regulated market for the
purposes of Directive 2004/39/EC (the Markets in Financial Instruments Directive).

Notice of the aggregate nominal amount of Notes, interest (if any) payable in respect of Notes, the issue price of Notes and any other terms
and conditions not contained herein which are applicable to each Tranche (as defined in “Terms and Conditions of the Notes”) of Notes will
be set out in a final terms document (the “Final Terms”) which, with respect to Notes to be listed on the London Stock Exchange, will be
delivered to the UK Listing Authority and the London Stock Exchange.

The Programme provides that Notes may be listed or admitted to trading, as the case may be, on such other or further stock exchanges or
markets as may be agreed between the Issuer, the Guarantor and the relevant Dealer. The Issuer may also issue unlisted Notes and/or Notes
not admitted to trading on any market.

This Base Prospectus relates to an exempt offer (“Exempt Offer”) in accordance with the Offered Securities Rules of the Dubai Financial
Services Authority (the “DFSA”). This Base Prospectus is intended for distribution only to persons of a type specified in those rules. It must
not be delivered to, or relied on by, any other person. The DFSA has no responsibility for reviewing or verifying any documents in connection
with Exempt Offers. The DFSA has not approved this document nor taken steps to verify the information set out in it, and has no
responsibility for it. The Notes to which this Base Prospectus relates may be illiquid and/or subject to restrictions on their resale. Prospective
purchasers of the Notes offered should conduct their own due diligence on the Notes. If you do not understand the contents of this Base
Prospectus you should consult an authorised financial adviser.

Neither the Notes nor the guarantee contained in the Deed of Guarantee (as defined in “Terms and Conditions of the Notes”) (the
“Guarantee”) have been or will be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or any U.S. state
securities laws and the Notes may not be offered or sold in the United States or to, or for the account or the benefit of, U.S. persons (as
defined in Regulation S under the Securities Act (“Regulation S”)) unless the Notes are registered under the Securities Act or an exemption
from the registration requirements of the Securities Act is available and the offer or sale is made in accordance with all applicable securities
laws of any state of the United States and any other jurisdiction. The Notes are being offered and sold outside the United States to non-U.S.
persons in reliance on Regulation S under the Securities Act and within the United States only (i) to persons who are “qualified institutional
buyers” (“QIBs”) in reliance on Rule 144A under the Securities Act (“Rule 144A”) that are also “qualified purchasers” (each a “QP”) within
the meaning of Section 2(a)(51)(A) of the U.S. Investment Company Act of 1940, as amended (the “Investment Company Act”), and the
rules and regulations thereunder or (ii) to persons who are both “accredited investors” (as defined in Rule 501(a)(1), (2), (3) or (7) under the
Securities Act) that are institutions (“Institutional Accredited Investors”) that are also QPs, who execute and deliver an IAI Investment
Letter (as defined in the Agency Agreement) in which they agree to purchase the Notes for their own account and not with a view to the
distribution thereof. Neither the Issuer nor the Guarantor has registered and neither intends to register as an investment company under the
Investment Company Act, in reliance on the exemption provided by Section 3(c)(7) thereof. Please see “Summary of Provisions Relating to
Notes while in Global Form” for a description of the manner in which Notes will be issued. Registered Notes are subject to certain restrictions
on transfer. Please see “Subscription and Sale and Transfer and Selling Restrictions”.
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Goldman Sachs International
Dealers

BofA Merrill Lynch Goldman Sachs International
HSBC National Bank of Abu Dhabi
Standard Chartered Bank The Royal Bank of Scotland

The date of this Base Prospectus is 1 November 2010





This Base Prospectus comprises a base prospectus for the purposes of Article 5.4 of Directive 2003/71/EC
(the Prospectus Directive).

The Issuer and the Guarantor accept responsibility for the information contained in this Base Prospectus.
To the best of the knowledge of the Issuer and the Guarantor (each having taken all reasonable care to
ensure that such is the case) the information contained in this Base Prospectus is in accordance with the
facts and does not omit anything likely to affect the import of such information.

Each Tranche of Notes will be issued on the terms set out herein under “Terms and Conditions of the
Notes” as amended and/or supplemented by the applicable Final Terms. This Base Prospectus must be
read and construed together with any amendments or supplements hereto and with any information
incorporated by reference herein and, in relation to any Tranche of Notes which is the subject of Final
Terms, must be read and construed together with the applicable Final Terms.

Subject as provided in the applicable Final Terms, the only persons authorised to use this Base Prospectus
in connection with an offer of Notes are the persons named in the applicable Final Terms as the relevant
Dealer or the Managers (as defined in the applicable Final Terms), as the case may be.

Copies of Final Terms will be available from the registered office of the Issuer and the specified office of
each of the Paying Agents (as defined in “Terms and Conditions of the Notes”).

Certain information under the headings “Risk Factors” and “Overview of the U.A.E. and Abu Dhabi” has
been extracted from the following public official sources:

• publications of the U.A.E. and Abu Dhabi governments and their ministries and departments (in the
case of “Overview of the U.A.E. and Abu Dhabi”);

• information provided by the Organisation of the Petroleum Exporting Countries (in the case of “Risk
Factors” and “Overview of the U.A.E. and Abu Dhabi”); and

• information provided by the International Monetary Fund, the U.A.E. Central Bank and the U.A.E.
Population, Housing and Establishments Census 2005 (in the case of “Overview of the U.A.E. and Abu
Dhabi”).

Each of the Issuer and the Guarantor confirms that such information has been accurately reproduced and
that, so far as it is aware, and is able to ascertain from information published by the relevant sources
referred to, no facts have been omitted which would render the reproduced information inaccurate or
misleading.

No person is or has been authorised by the Issuer or the Guarantor to give any information or to make any
representation not contained in or not consistent with this Base Prospectus or any other information
supplied in connection with the Programme or the Notes and, if given or made, such information or
representation must not be relied upon as having been authorised by the Issuer, the Guarantor or any of
the Arranger or Dealers.

To the fullest extent permitted by law, none of the Arranger or the Dealers accept any responsibility for
the contents of this Base Prospectus or any information incorporated by reference into this document or
for any other statement made, or purported to be made, by the Arranger or a Dealer or on its behalf in
connection with the Issuer, the Guarantor, or the issue and offering of the Notes. The Arranger and each
Dealer accordingly disclaims all and any liability whether arising in tort or contract or otherwise which it
might otherwise have in respect of this Base Prospectus or any such statement. Neither this Base
Prospectus nor any other information supplied in connection with the Programme or any Notes (i) is
intended to provide the basis of any credit or other evaluation or (ii) should be considered as a
recommendation by the Issuer, the Guarantor, the Arranger, the Dealers or Agents that any recipient of
this Base Prospectus or any other information supplied in connection with the Programme or any Notes
should purchase any Notes. Each investor contemplating purchasing any Notes should make its own
independent investigation of the financial condition and affairs, and its own appraisal of the
creditworthiness, of the Issuer and/or the Guarantor.

Neither the delivery of this Base Prospectus nor the offering, sale or delivery of any Notes shall in any
circumstances imply that the information contained herein concerning the Issuer and/or the Guarantor is
correct at any time subsequent to the date hereof or that any other information supplied in connection
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with the Programme is correct as of any time subsequent to the date indicated in the document containing
the same. The Arranger and Dealers expressly do not undertake to review the financial condition or affairs
of the Issuer or the Guarantor during the life of the Programme or to advise any investor in the Notes of
any information coming to their attention.

This Base Prospectus does not constitute an offer to sell or the solicitation of an offer to buy any Notes in
any jurisdiction to any person to whom it is unlawful to make the offer or solicitation in such jurisdiction.
The distribution of this Base Prospectus and the offer or sale of Notes may be restricted by law in certain
jurisdictions. None of the Issuer, the Guarantor, the Arranger or the Dealers represent that this Base
Prospectus may be lawfully distributed, or that any Notes may be lawfully offered, in compliance with any
applicable registration or other requirements in any such jurisdiction, or pursuant to an exemption
available thereunder, or assume any responsibility for facilitating any such distribution or offering. In
particular, no action has been taken by the Issuer, the Guarantor, the Arranger or the Dealers which is
intended to permit a public offering of any Notes or distribution of this Base Prospectus in any jurisdiction
where action for that purpose is required. Accordingly, no Notes may be offered or sold, directly or
indirectly, and neither this Base Prospectus nor any advertisement or other offering material may be
distributed or published in any jurisdiction, except under circumstances that will result in compliance with
any applicable laws and regulations. Persons into whose possession this Base Prospectus or any Notes may
come must inform themselves about, and observe, any such restrictions on the distribution of this Base
Prospectus and the offering and sale of Notes. In particular, there are restrictions on the distribution of
this Base Prospectus and the offer or sale of Notes in the Cayman Islands, the Dubai International
Financial Centre, the European Economic Area, Hong Kong, Japan, the Kingdom of Bahrain, the
Kingdom of Saudi Arabia, the State of Qatar, Singapore, the United Arab Emirates (excluding the Dubai
International Financial Centre), the United Kingdom and the United States. See “Subscription and Sale
and Transfer and Selling Restrictions”.

This Base Prospectus has been prepared on the basis that any offer of Notes in any Member State of the
European Economic Area which has implemented the Prospectus Directive (each, a “Relevant Member
State”) will be made pursuant to an exemption under the Prospectus Directive, as implemented in that
Relevant Member State, from the requirement to publish a prospectus for offers of Notes. Accordingly,
any person making or intending to make an offer in that Relevant Member State of Notes which are the
subject of an offering contemplated in this Base Prospectus as completed by final terms in relation to the
offer of those Notes may only do so in circumstances in which no obligation arises for the Issuer or any
Dealer to publish a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a
prospectus pursuant to Article 16 of the Prospectus Directive, in each case, in relation to such offer.

In the case of any Notes which are to be admitted to trading on a regulated market within the European
Economic Area or offered to the public in a Member State of the European Economic Area in
circumstances which require the publication of a prospectus under the Prospectus Directive, the minimum
specified denomination shall be €100,000 (or its equivalent in any other currency as of the date of issue of
the Notes).

None of the Issuer, the Guarantor, the Arranger or the Dealers has authorised, nor do they authorise, the
making of any offer of Notes in circumstances in which an obligation arises for the Issuer or any Dealer to
publish or supplement a prospectus for such offer.

In making an investment decision, investors must rely on their own independent examination of the Issuer
and the Guarantor and the terms of the Notes being offered, including the merits and risks involved.

None of the Dealers, the Arranger, the Issuer or the Guarantor makes any representation to any investor
in the Notes regarding the legality of its investment under any applicable laws. Any investor in the Notes
should be able to bear the economic risk of an investment in the Notes for an indefinite period of time.

U.S. INFORMATION

This Base Prospectus is being submitted on a confidential basis in the United States to a limited number of
QIBs and Institutional Accredited Investors, each of whom is also a QP, for informational use solely in
connection with the consideration of the purchase of certain Notes issued under the Programme. Its use for
any other purpose in the United States is not authorised. It may not be copied or reproduced in whole or in
part nor may it be distributed or any of its contents disclosed to anyone other than the prospective
investors to whom it is originally submitted.
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The Bearer Notes are subject to U.S. tax law requirements and may not be offered, sold or delivered
within the United States or its possessions or to U.S. persons, except in certain transactions permitted by
U.S. Treasury regulations. Terms used in this paragraph have the meanings given to them by the U.S.
Internal Revenue Code of 1986, as amended (the “Code”), and the U.S. Treasury regulations promulgated
thereunder.

Registered Notes may only be offered or sold in the United States in private transactions (i) to persons who
are QIBs that are also QPs, in transactions exempt from registration under the Securities Act or (ii) to
persons who are Institutional Accredited Investors that are also QPs or (iii) pursuant to any other
applicable exemption from registration under the Securities Act. Each subsequent U.S. purchaser of
Registered Notes sold in reliance on Rule 144A is hereby notified that the offer and sale of any Registered
Notes to it may be made in reliance upon the exemption from the registration requirements of the
Securities Act provided by Rule 144A. Prospective purchasers are hereby notified that sellers of the Notes
may be relying on the exemption from the provisions of Section 5 of the Securities Act provided by
Rule 144A. Purchasers of Notes sold under (ii) above will be required to execute and deliver to the
Registrar an IAI Investment Letter.

NEITHER THE NOTES NOR THE GUARANTEE HAVE BEEN APPROVED OR DISAPPROVED BY
THE U.S. SECURITIES AND EXCHANGE COMMISSION, ANY SECURITIES COMMISSION OF
ANY STATE IN THE UNITED STATES OR ANY OTHER U.S. REGULATORY AUTHORITY, NOR
HAS ANY OF THE FOREGOING AUTHORITIES PASSED UPON OR ENDORSED THE MERITS OF
THE OFFERING OF NOTES OR THE ACCURACY OR THE ADEQUACY OF THIS BASE
PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENCE IN THE
UNITED STATES.

Each purchaser or holder of Definitive IAI Registered Notes (as defined herein), Notes represented by a
Restricted Global Certificate (as defined herein) or any Notes issued in registered form in exchange or
substitution therefor (together “Legended Notes”) will be deemed, by its acceptance or purchase of any
such Legended Notes, to have made certain representations and agreements intended to restrict the resale
or other transfer of such Notes as set out in “Subscription and Sale and Transfer and Selling Restrictions”.
Unless otherwise stated, terms used in this paragraph have the meanings given to them in “Summary of
Provisions Relating to the Notes while in Global Form”.

DOCUMENTS INCORPORATED BY REFERENCE

The following documents are hereby incorporated by reference into and comprise part of, this Base Prospectus
for the purposes of Article 5.4 of the Prospectus Directive (and references herein to the Base Prospectus shall be
construed accordingly):

(i) pages 4 to 82 (inclusive) of CEPSA’s audited consolidated financial statements as at and for the year ended
31 December 2009 and the related audit opinion from CEPSA’s accountants, which are available at the
CEPSA website (www.cepsa.com) and can be viewed using the following link:

http://www.cepsa.com/stfls/CepsaCom/AREA_CORPORATIVA/Relaciones%20institucionales/CEPSA_Group_Legal_Docs_09.pdf

(ii) pages 64 to 151 (inclusive) of CEPSA’s audited consolidated financial statements as at and for the year
ended 31 December 2008 and the related audit opinion from CEPSA’s accountants, which are available at
the CEPSA website (www.cepsa.com) and can be viewed using the following link:

http://www.cepsa.com/stfls/CepsaCom/Contenidos_comunes/Documentos/CEPSA_Group_Legal_Documents.pdf

(iii) pages 58 to 145 (inclusive) of CEPSA’s audited consolidated financial statements as at and for the year
ended 31 December 2007 and the related audit opinion from CEPSA’s accountants, which are available at
the CEPSA website (www.cepsa.com) and can be viewed using the following link:

http://www.cepsa.com/stfls/CepsaCom/Contenidos_comunes/Documentos/2007/CEPSA_Group_legal_documents.pdf

together, the “CEPSA Financial Statements”.
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CEPSA is not controlled by the Guarantor. The CEPSA Financial Statements are therefore not consolidated into
the Financial Statements and are incorporated by reference in this Base Prospectus for informational purposes
only. Furthermore, the CEPSA Financial Statements have not been audited by the auditors of the
Guarantor. Neither the Arranger nor any of the Dealers nor any person who controls them nor any director,
officer, employee or agent of any of them nor any affiliate of any such person accepts any liability or
responsibility whatsoever in respect of the CEPSA Financial Statements.

Any information or other documents themselves incorporated by reference, either expressly or implicitly, in the
CEPSA Financial Statements incorporated in this Base Prospectus shall not form part of this Base Prospectus.

The Guarantor will provide, without charge, to each person to whom a copy of this Base Prospectus has been
delivered, upon the written request of such person, a copy of any or all of the information which is incorporated
herein by reference. Written requests should be directed to the Guarantor at its principal office set out at the end
of this Base Prospectus.

AVAILABLE INFORMATION

In connection with any resales or other transfers of Notes that are “restricted securities” within the meaning of
Rule 144(a)(3) of the Securities Act, each of the Issuer and the Guarantor has undertaken in a deed poll dated
1 November 2010 (the “Deed Poll”) to furnish, upon the request of a holder of such Notes or any beneficial
interest therein, to such holder or to a prospective purchaser designated by such holder or beneficial owner, the
information required to be delivered under Rule 144A(d)(4) under the Securities Act if, at the time of the request,
any of the Notes remain outstanding as “restricted securities” within the meaning of Rule 144(a)(3) of the
Securities Act and each of the Issuer and the Guarantor is neither a reporting company under Section 13 or 15(d)
of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”), nor exempt from reporting
pursuant to Rule 12g3-2(b) thereunder.

SERVICE OF PROCESS AND ENFORCEMENT OF CIVIL LIABILITIES

The Issuer is an exempted company with limited liability incorporated in the Cayman Islands under the
Companies Law (2010 Revision) and all or a substantial portion of the assets of the Issuer are located outside the
United States. As a result, it may not be possible for investors to effect service of process upon the Issuer within
the United States (or in any country outside of the Cayman Islands), or to enforce judgements against it obtained
in courts within the United States (or in any country outside of the Cayman Islands) predicated upon civil
liabilities of the Issuer under laws other than Cayman Islands law, including any judgement predicated upon
United States federal securities laws or the securities laws of any state or territory within the United States.

The Guarantor is a public joint stock company established by Emiri Decree under the laws of the U.A.E. and all
of or a substantial portion of the assets of the Guarantor are located outside the United States. As a result, it may
not be possible for investors to effect service of process upon the Guarantor within the United States (or in any
country outside of the U.A.E.), or to enforce judgements against it obtained in courts within the United States (or
in any country outside of the U.A.E.) predicated upon civil liabilities of the Guarantor under laws other than
U.A.E. law, including any judgement predicated upon United States federal securities laws or the securities laws
of any state or territory within the United States.

The Notes and the Deed of Guarantee are governed by English law and disputes in respect of them may be settled
under the Arbitration Rules of the London Court of International Arbitration (the “LCIA Rules”), in London, England.
In addition, actions in respect of the Notes and the Deed of Guarantee may be brought in the English courts.

In the absence of any bilateral treaty for the reciprocal enforcement of foreign judgements, the U.A.E. courts are
unlikely to enforce an English court judgement or arbitration award without re-examining the merits of the claim
and may not observe the choice by the parties of English law as the governing law of the Notes and the Deed of
Guarantee. Investors may have difficulties in enforcing any English judgements or arbitration awards against the
Issuer or the Guarantor in the courts of the U.A.E. In addition, even if English law is accepted as the governing
law, this will only be applied to the extent that it is compatible with Abu Dhabi law, applicable federal law of the
U.A.E. and public policy. Moreover, judicial precedent in Abu Dhabi or the U.A.E. has no binding effect on
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subsequent decisions and there is no formal system of reporting court decisions in Abu Dhabi or the U.A.E.
These factors create greater judicial uncertainty than would be expected in certain other jurisdictions. See “Risk
Factors—Risks Relating to Enforcement”.

NOTICE TO NEW HAMPSHIRE RESIDENTS

NEITHER THE FACT THAT A REGISTRATION STATEMENT OR AN APPLICATION FOR A
LICENSE HAS BEEN FILED UNDER CHAPTER 421-B OF THE NEW HAMPSHIRE REVISED
STATUTES WITH THE STATE OF NEW HAMPSHIRE NOR THE FACT THAT A SECURITY IS
EFFECTIVELY REGISTERED OR A PERSON IS LICENSED IN THE STATE OF NEW HAMPSHIRE
CONSTITUTES A FINDING BY THE SECRETARY OF STATE OF NEW HAMPSHIRE THAT ANY
DOCUMENT FILED UNDER CHAPTER 421-B IS TRUE, COMPLETE AND NOT MISLEADING.
NEITHER ANY SUCH FACT NOR THE FACT THAT AN EXEMPTION OR EXCEPTION IS
AVAILABLE FOR A SECURITY OR A TRANSACTION MEANS THAT THE SECRETARY OF
STATE HAS PASSED IN ANY WAY UPON THE MERITS OR QUALIFICATIONS OF, OR
RECOMMENDED OR GIVEN APPROVAL TO, ANY PERSON, SECURITY OR TRANSACTION. IT
IS UNLAWFUL TO MAKE, OR CAUSE TO BE MADE, TO ANY PROSPECTIVE PURCHASER,
CUSTOMER OR CLIENT ANY REPRESENTATION INCONSISTENT WITH THE PROVISIONS OF
THIS PARAGRAPH.

NOTICE TO BAHRAIN RESIDENTS

The Central Bank of Bahrain and the Bahrain Stock Exchange assume no responsibility for the accuracy and
completeness of the statements and information contained in this Base Prospectus and expressly disclaim any
liability whatsoever for any loss howsoever arising from reliance upon the whole or any part of the contents of
this Base Prospectus. Each potential investor resident in Bahrain intending to subscribe for Notes (each, a
“potential investor”) may be required to provide satisfactory evidence of identity and, if so required, the source
of funds to purchase Notes within a reasonable time period determined by the Issuer, the Guarantor and the
Dealers. Pending the provision of such evidence, an application to subscribe for Notes will be postponed. If a
potential investor fails to provide satisfactory evidence within the time specified, or if a potential investor
provides evidence but none of the Issuer, the Guarantor or the Dealers are satisfied therewith, its application to
subscribe for Notes may be rejected, in which event any money received by way of application will be returned
to the potential investor (without any additional amount added thereto and at the risk and expense of such
potential investor). In respect of any potential investors, the Issuer and the Guarantor will comply with Bahrain’s
Legislative Decree No. (4) of 2001 with respect to Prohibition and Combating of Money Laundering and various
Ministerial Orders issued thereunder, including, but not limited to, Ministerial Order No. (7) of 2001 with respect
to Institutions’ Obligations Concerning the Prohibition and Combating of Money Laundering.

KINGDOM OF SAUDI ARABIA NOTICE

This Base Prospectus may not be distributed in the Kingdom of Saudi Arabia except to such persons as are
permitted under the Offers of Securities Regulations issued by the Capital Market Authority of the Kingdom of
Saudi Arabia (the “Capital Market Authority”).

The Capital Market Authority does not make any representations as to the accuracy or completeness of this Base
Prospectus, and expressly disclaims any liability whatsoever for any loss arising from, or incurred in reliance
upon, any part of this Base Prospectus. Prospective purchasers of Notes issued under the Programme and offered
hereby should conduct their own due diligence on the accuracy of the information relating to the Notes. If a
prospective purchaser does not understand the contents of this Base Prospectus, he or she should consult an
authorised financial adviser.

CAYMAN ISLANDS NOTICE

No invitation, whether directly or indirectly, may be made to the public in the Cayman Islands to subscribe for
the Notes and this Base Prospectus shall not be construed as an invitation to any member of the public of the
Cayman Islands to subscribe for the Notes.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

Presentation of Financial Information

The Issuer is a newly established company in the Cayman Islands and, accordingly, no financial statements for
any period have been prepared in respect of the Issuer.
Unless otherwise indicated, the financial position, financial performance and cash flows included in this Base
Prospectus relating to the Company, its consolidated subsidiaries, and its associates and jointly controlled entities
(collectively, the “Group”), have been extracted from the audited consolidated financial statements of the Group
as of and for the years ended 31 December 2009 (the “2009 Financial Statements”), 31 December 2008 and
31 December 2007, and the unaudited interim condensed consolidated financial statements of the Group as of
and for the six months ended 30 June 2010 set forth elsewhere herein (together, the “Financial Statements”).

The consolidated financial statements of the Group, as of 31 December 2009, 31 December 2008 and 31
December 2007 and for the years then ended have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) issued by the International Accounting Standards Board (“IASB”) and have been
audited by Ernst & Young Middle East (Abu Dhabi Branch) (“Ernst & Young”) as stated in their reports
included elsewhere in this Base Prospectus. The unaudited condensed consolidated financial statements of the
Group as of 30 June 2010 and for the six months then ended have been prepared in accordance with International
Accounting Standard No. 34, Interim Financial Reporting (“IAS 34”) and have been reviewed by Ernst &
Young, in accordance with the International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the independent Auditor of the Entity”.

This Base Prospectus also contains certain selected unconsolidated financial information of the Company, which
has been extracted from the unaudited interim condensed unconsolidated financial statements of the Company as
of and for the six months ended 30 June 2010, and the audited unconsolidated financial statements of the
Company as of and for the year ended 31 December 2009. Such unconsolidated financial statements are not
included in this Base Prospectus but are available for inspection from the registered office of the Issuer and from
the specified office of the Paying Agent. See “General Information—Documents Available”.

The Group’s financial year ends on 31 December, and references in this Base Prospectus to any specific year are
to the 12-month period ended on 31 December of such year.

Pursuant to an arbitration award in November 2009, the Group was directed to sell its entire interest in Hyundai
Oilbank. As a result of this judgement, Hyundai Oilbank was classified as a ‘disposal group held-for-sale’ in
2009, and the corresponding comparative financial information for the year 2008 was reclassified in the 2009
Financial Statements for presentation purposes, as required by IFRS. Accordingly, the financial information as of
and the year ended 31 December 2008 presented in this Base Prospectus has been extracted from the 2009
Financial Statements and is not comparable to the financial information for the year 2008 included in the 2008
audited consolidated financial statements.

During 2009, as a result of a series of acquisitions, the Company established a revised reporting framework for
the consolidation process to align certain line items of a similar nature of each of the subsidiaries to ensure
conformity and comparability of the presented financial information. As a result, the 2008 financial information
(as presented within the 2009 Financial Statements) was reclassified to conform to the revised presentation of the
2009 Financial Statements. Accordingly, on an individual line item basis, the 2008 financial information (as
presented within the 2009 Financial Statements) is not comparable to the 2008 financial information within the
2008 audited consolidated financial statements and is not comparable to the presentation and classification
presented in the 2007 audited consolidated financial statements. However, such reclassification in the 2009
Financial Statements had no effect on the reported profits or the equity of the Group and was not deemed to be
material to the 2009 Financial Statements. See Note 40 (“Comparative Information”) to the 2009 Financial
Statements. For the avoidance of doubt, all 2008 financial information provided in this Base Prospectus is the
audited reclassified financial information as presented within the 2009 Financial Statements. All 2007 financial
information provided in this Base Prospectus is the audited restated financial information of year 2007 as
presented within the 2008 audited consolidated financial statements.

Presentation of Statistical Information

Certain statistical information in this Base Prospectus has been derived from a number of different identified
sources.

The statistical information in the section entitled “Overview of the U.A.E. and Abu Dhabi” has been derived from
a number of publicly available sources. All statistical information provided in that section may differ from that
produced by other sources for a variety of reasons, including the use of different definitions and cut-off times. In
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addition, gross domestic product (“GDP”) data for Abu Dhabi in 2009 is preliminary and therefore may be
subject to revision in future periods. Certain other historical GDP data set out in that section may also be subject
to future adjustment.

Certain information under the headings “Risk Factors” and “Overview of the U.A.E. and Abu Dhabi” has been
extracted from the following public official sources:

• publications of the U.A.E. and Abu Dhabi governments and their ministries and departments (in the case of
“Overview of the U.A.E. and Abu Dhabi”);

• information provided by the Organisation of the Petroleum Exporting Countries (in the case of “Risk
Factors” and “Overview of the U.A.E. and Abu Dhabi”); and

• information provided by the International Monetary Fund, the U.A.E. Central Bank and the U.A.E.
Population, Housing and Establishments Census 2005 (in the case of “Overview of the U.A.E. and Abu
Dhabi”).

The Issuer and the Guarantor confirm that such information has been accurately reproduced and that, so far as
they are aware, and are able to ascertain from the information published by each of the relevant sources, no facts
have been omitted which would render the reproduced information inaccurate or misleading.

Certain Defined Terms

Capitalised terms which are used but not defined in any particular section of this Base Prospectus will have the
meaning attributed thereto in “Terms and Conditions of the Notes” or any other section of this Base Prospectus.
In addition, the following terms as used in this Base Prospectus have the meanings defined below:

• References to “Abu Dhabi” herein are to the Emirate of Abu Dhabi;

• References to “capital and investment expenditure” incurred and expected to be incurred by the Group
including expenditure in relation to new investments, projects and the refinancing of indebtedness;

• References to “capital contributions” made by the Government to the Company refer to equity and other
contributions to the capital of the Company;

• References to “EIA” herein are to the Emirates Investment Authority;

• References to “Emiri Decree” herein are to a law of the Emirate of Abu Dhabi;

• References to “Government” herein are to the government of Abu Dhabi;

• References to “SPC” herein are to the Supreme Petroleum Council; and

• References to “U.A.E.” herein are to the United Arab Emirates.

Further, the following terms are used in this Base Prospectus to identify certain of the companies investments and
projects in the Company’s investment portfolio and shall have the meanings set forth below:

• References to “Aabar” herein are to Aabar Investments P.J.S.C.;

• References to “ADCOP” herein are to Abu Dhabi Crude Oil Pipeline;

• References to “Al Falah Growth Fund” are to Al Falah Growth Fund LP;

• References to “Atlantia” are to Atlantia S.p.A;

• References to “Banco Santander Brasil” herein are to Banco Santander (Brasil) S.A.;

• References to “Barclays” herein are to Barclays Bank PLC;

• References to “Borealis” herein are to Borealis AG;

• References to “Borouge” herein are to Abu Dhabi Polymers Company Limited;

• References to “CEPSA” herein are to Compañia Española de Petróleos, S.A.;

• References to “ChemaWEyaat” herein are to the Abu Dhabi National Chemicals Company P.J.S.C.;

• References to “Cosmo Oil” herein are to Cosmo Oil Company, Limited;

• References to “Daimler” herein are to Daimler AG;
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• References to “EDP” herein are to Energias de Portugal, S.A.;

• References to “Falcon Bank” are to Falcon Private Bank Ltd. (formerly AIG Private Bank Ltd.);

• References to “Ferrostaal” herein are to Ferrostaal AG;

• References to “GEM” herein are to Gulf Energy Maritime P.J.S.C.;

• References to “Hyundai Oilbank” herein are to Hyundai Oilbank Co., Ltd.;

• References to “IPBC Bond” herein are to the mandatory exchangeable bonds issued by Independent Public
Business Corporation to the Company which at maturity, and in certain circumstances, are exchangeable
into shares of Oil Search;

• References to “Mercedes-Benz Grand Prix” are to Mercedes-Benz Grand Prix Ltd (formerly Brawn GP
Limited);

• References to “Nova Chemicals” herein are to Nova Chemicals Corporation;

• References to “Oil Search” herein are to Oil Search Limited;

• References to “OIP” herein are to Oasis International Power L.L.C.;

• References to “OMV” herein are to OMV Aktiengesellschaft;

• References to “PARCO” herein are to Pak-Arab Refinery Limited;

• References to “QADIC” herein are to Qatar and Abu Dhabi Investment Company Q.S.C.;

• References to “SUMED” herein are to Arab Petroleum Pipelines Company;

• References to “TAQA” herein are to Abu Dhabi National Energy Company;

• References to “Tesla Motors” herein are to Tesla Motors, Inc.; and

• References to “UniCredit” herein are to UniCredit S.p.A.

Certain Conventions

Certain figures and percentages included in this Base Prospectus have been subject to rounding adjustments.
Accordingly, figures shown in the same category presented in different tables may vary slightly and figures
shown as totals in certain tables may not be an arithmetic aggregation of the figures which precede them.
References in this Base Prospectus to one gender shall be deemed to include the other except where the context
does not permit.

References in this Base Prospectus to the Company holding or making investments in certain entities include the
holding and/or the making of investments (as applicable) in such entities through various direct or indirect
intermediary corporate or partnership or other structured investment entities.

All references in this Base Prospectus to “U.S. dollars” and “U.S.$” refer to United States dollars, being the legal
currency of the United States of America (the “United States”) and all references to “dirham” and “AED” refer
to the U.A.E. dirham, being the legal currency of the U.A.E. The dirham has been pegged to the U.S. dollar since
22 November 1980. The mid-point between the official buying and selling rates for the dirham is at a fixed rate
of AED 3.6725 = U.S.$1.00. In addition, all references to “Sterling”, “GBP” and “£” refer to pounds sterling,
being the legal currency of England and Wales; “Yen” and “¥” refer to Japanese yen, being the legal currency of
Japan; “A$” refer to Australian dollars, being the legal currency of The Commonwealth of Australia; “KRW”
refer to South Korean Won, being the legal currency of the Republic of Korea; “CAN$” refer to Canadian
dollars, being the legal currency of Canada and “euro” and “€” refer to the currency introduced at the start of the
third stage of European Economic and Monetary Union pursuant to the Treaty establishing the European
Community, as amended. Please refer to “Management’s Discussion and Analysis of Financial Condition and
Results of Operations—Factors that Affect the Group’s Results of Continuing Operations—Foreign Currency
Translations”, for accounting policy regarding exchange rates used in foreign currency translation.

References to a “billion” are to a thousand million.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

Some statements in this Base Prospectus may be deemed to be forward-looking statements. Forward-looking
statements include statements concerning the Company’s plans, objectives, goals, strategies, future operations and
performance and the assumptions underlying such forward-looking statements. When used in this document, the
words “anticipates”, “estimates”, “expects”, “believes”, “intends”, “plans”, “aims”, “seeks”, “may”, “will”,
“should” and any similar expressions generally identify forward-looking statements. These forward-looking
statements are contained in the sections entitled “Risk Factors”, “Relationship with the Government”,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and “Description of
the Group” and other sections of this Base Prospectus. The Company has based these forward-looking statements
on the current view of its management with respect to future events and financial performance. Although the
Company believes that the expectations, estimates and projections reflected in its forward-looking statements are
reasonable as of the date of this Base Prospectus, if one or more of the risks or uncertainties materialise, including
those identified below or which the Company has otherwise identified in this Base Prospectus, or if any of the
Company’s underlying assumptions prove to be incomplete or inaccurate, the Company’s actual results of
operation may vary from those expected, estimated or predicted.

The risks and uncertainties referred to above include:

• the Company’s ability to receive distributions and other revenue flows from its investments (including its
subsidiaries);

• the Company’s ability to obtain and maintain sufficient capital to fund its current and future investments and
financial obligations, including the Company’s ability to obtain external financing;

• the Company’s ability to manage the growth of the Group successfully;

• actions taken by the Group’s joint venture partners that may not be in accordance with the Company’s
policies and/or objectives;

• changes in international oil and gas prices and market prices for refined and petrochemical products;

• regulatory restrictions applicable to certain companies within the Group pursuant to environmental and
health and safety laws and potential liabilities arising thereunder;

• changes in political, social, legal or economic conditions in the markets that affect the Group and the value
of the Group’s investments; and

• the political and economic conditions in Abu Dhabi, the U.A.E. and the Middle East.

Additional factors that could cause actual results, performance or achievements to differ materially include, but
are not limited to, those discussed under “Risk Factors”.

Any forward-looking statements contained in this Base Prospectus speak only as of the date of this Base
Prospectus. Without prejudice to any requirements under applicable laws and regulations, the Issuer and the
Guarantor expressly disclaims any obligation or undertaking to disseminate after the date of this Base Prospectus
any updates or revisions to any forward-looking statements contained herein to reflect any change in expectations
thereof or any change in events, conditions or circumstances on which any such forward-looking statement is
based.

SUPPLEMENTARY PROSPECTUS

If at any time the Issuer and the Guarantor shall be required to prepare a supplementary prospectus pursuant to
section 87G of the Financial Services and Markets Act 2000 (the “FSMA”), the Issuer and Guarantor will
prepare and make available an appropriate amendment or supplement to this Base Prospectus or a further Base
Prospectus which, in respect of any subsequent issue of Notes to be listed on the Official List and admitted to
trading on the London Stock Exchange’s regulated market, shall constitute a supplementary prospectus as
required by the UK Listing Authority and Section 87G of the FSMA.

Each of the Issuer and the Guarantor has given an undertaking to the Arranger and Dealers that if at any time
during the duration of the Programme there is a significant new factor, material mistake or inaccuracy relating to
information contained in this Base Prospectus which is capable of affecting the assessment of any Notes and
whose inclusion in or removal from this Base Prospectus is necessary for the purpose of allowing an investor to
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make an informed assessment of the assets and liabilities, financial position, profits and losses and prospects
of the Issuer and the Guarantor, and the rights attaching to the Notes, the Issuer shall prepare an amendment or
supplement to this Base Prospectus or publish a replacement Base Prospectus for use in connection with any
subsequent offering of the Notes and shall supply to the Arranger and each Dealer such number of copies of such
supplement hereto as such Arranger and/or Dealer may reasonably request.

STABILISATION

In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) named as the
Stabilising Manager(s) (or persons acting on behalf of any Stabilising Manager(s)) in the applicable Final
Terms may over-allot Notes or effect transactions with a view to supporting the market price of the Notes
at a level higher than that which might otherwise prevail. However, there is no assurance that the
Stabilising Manager(s) (or persons acting on behalf of a Stabilising Manager) will undertake stabilisation
action. Any stabilisation action or over-allotment may begin on or after the date on which adequate public
disclosure of the terms of the offer of the relevant Tranche of Notes is made and, if begun, may be ended at
any time, but it must end no later than the earlier of 30 days after the issue date of the relevant Tranche of
Notes and 60 days after the date of the allotment of the relevant Tranche of Notes. Any stabilisation action
or over-allotment must be conducted by the relevant Stabilising Manager(s) (or persons acting on behalf of
any Stabilising Manager(s)) in accordance with all applicable laws and rules.
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OVERVIEW OF THE COMPANY

The following summary is qualified in its entirety by, and is subject to, the more detailed information and
financial statements contained or referred to elsewhere in this Base Prospectus, including the sections
“Description of the Group” and “Management”. To understand the terms of Notes, investors should carefully
read the sections of this Base Prospectus entitled “Terms and Conditions of the Notes” and the risks of
investing in the Notes under “Risk Factors” and the relevant Final Terms.

Overview

IPIC was established by the Government of Abu Dhabi pursuant to an Emiri Decree in 1984 with a mandate to
invest globally in energy and energy-related industries. The Government owns 100 per cent. of IPIC and appoints
all the members of its board of directors.

IPIC is a long-term strategic investor and currently holds more than 15 investments in over 10 countries and on
five different continents. As of 30 June 2010, the Group’s consolidated total assets were U.S.$48.2 billion. As of
30 June 2010, the Company had a total of 106 employees (including 14 employees of ADCOP) and the
consolidated companies in the Group had over 14,000 employees.

Management

IPIC benefits from an experienced board of directors comprised of senior members of the Government, the
energy industry and the financial services industry. For example, the Chairman of the board of directors,
H.H. Sheikh Mansour bin Zayed Al Nahyan, is a member of the ruling family of Abu Dhabi, the Deputy Prime
Minister of the U.A.E. and the U.A.E. Minister of Presidential Affairs. In addition, four board members sit on
Abu Dhabi’s Supreme Petroleum Council, two board members sit on the Government’s Executive Council and
two are chairmen of leading Abu Dhabi banks.

Relationship with the Government

Since establishment, IPIC has received significant capital contributions from the Government. To date, the
Government has made six equity contributions to IPIC totalling U.S.$3.5 billion, the last of which was in 2008.
In June 2010, the Government also provided the Company with a U.S.$500 million perpetual shareholder loan
(which, by the nature of its terms, is accounted for within equity in the Company’s statement of financial
position) to meet its obligations in respect of QADIC, which is a joint venture between the Government and the
government of the State of Qatar. As at the date of this Base Prospectus, the Government has committed an
additional U.S.$500 million for further investment in QADIC which has not yet been received. IPIC believes the
Government considers its ownership of IPIC to be a long-term strategic holding. IPIC has not paid any dividends
to the Government to date, nor is IPIC aware of any plans by the Government to request dividends for the
foreseeable future. The Government’s support for IPIC was affirmed in a statement made by the Abu Dhabi
Department of Finance on 5 March 2010. See “Relationship with the Government—Government Statement of
Support for IPIC”.

Strategy

IPIC leverages its 26 years of investing and portfolio management experience to invest across the entire
hydrocarbon value chain and to undertake other diversified investments. IPIC seeks attractive returns by making
investments which leverage its relationship with the Government and the synergies across its investment
portfolio.

Furthermore, IPIC plays an integral role in the Government’s strategy to secure and develop end markets for Abu
Dhabi’s crude oil production by investing in the midstream and downstream segments of the oil and gas sector.
IPIC also provides Abu Dhabi with exposure to the international hydrocarbon sector outside of Abu Dhabi and
provides Abu Dhabi with a natural hedge for adverse geopolitical and macro-economic developments.
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Strengths

The Company believes that it has the following key strengths:

• focused mandate;

• strong track record;

• experienced board of directors;

• proven ability to derive synergies from portfolio; and

• close relationship with the Government.

Risk Factors

The material risks associated with the business which IPIC operates and any investment in an issue of the Notes
are discussed under “Risk Factors”. Prospective investors should review these carefully prior to making any
decision to invest in an issue of Notes.

IPIC’s registered office is Al Muhairy Centre Office Tower, 10th Floor, Sheikh Zayed the 1st Street, P.O. Box
7528, Abu Dhabi, U.A.E. and its website is www.ipic.ae. The information contained in IPIC’s website is not
incorporated by reference into, or otherwise included in, this Base Prospectus.

See “Risk Factors”, “Relationship with the Government”, “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and “Description of the Group”.
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OVERVIEW OF THE PROGRAMME

The following overview does not purport to be complete and is taken from, and is qualified in its entirety by,
the remainder of this Base Prospectus and, in relation to the terms and conditions of any particular Tranche
of Notes, the applicable Final Terms. The Issuer, the Guarantor and any relevant Dealer may agree that Notes
shall be issued in a form other than that contemplated in the Terms and Conditions, in which event a new
Base Prospectus or a supplement to the Base Prospectus, if appropriate, will be made available which will
describe the effect of the agreement reached in relation to such Notes.

This overview constitutes a general description of the Programme for the purposes of Article 22.5(3) of
Commission Regulation (EC) No 809/2004 implementing the Prospectus Directive.

Words and expressions defined in “Terms and Conditions of the Notes” and “Summary of Provisions Relating to
the Notes while in Global Form” shall have the same meanings in this overview.

Issuer: IPIC GMTN Limited is an exempted company with limited liability
incorporated in the Cayman Islands in accordance with the
Companies Law (2010 Revision) of the Cayman Islands on
27 September 2010 with registration number 245969 having its
registered office at the offices of Maples Corporate Services Limited,
P.O. Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman
Islands.

The Issuer is a special purpose entity which is a wholly-owned
subsidiary of IPIC and which has been established for the purpose of
issuing the Notes under the Programme. See “Description of the
Issuer”.

Guarantor: IPIC is a Public Joint Stock Company established under the laws of
the U.A.E. on 24 May 1984 pursuant to Emiri Decree No. 3 of 1984,
having its registered office at P.O. Box 7528, Abu Dhabi, U.A.E.

IPIC is wholly-owned by the Government. See “Relationship with the
Government” and “Description of the Group”.

The payment of amounts due in respect of the Notes will be
unconditionally and irrevocably guaranteed by IPIC.

Description: Guaranteed Global Medium Term Note Programme.

Programme Size: The Programme is unlimited in amount.

Arranger: Goldman Sachs International.

Dealers: Goldman Sachs International, HSBC Bank plc, Merrill Lynch
International, National Bank of Abu Dhabi P.J.S.C., Standard
Chartered Bank and The Royal Bank of Scotland plc.

The Issuer may from time to time terminate the appointment of any
dealer under the Programme or appoint additional dealers either in
respect of one or more Tranches or in respect of the whole
Programme. References in this Base Prospectus to “Permanent
Dealers” are to the persons listed above as Dealers and to such
additional persons that are appointed as dealers in respect of the
whole Programme (and whose appointment has not been terminated)
and references to “Dealers” are to all Permanent Dealers and all
persons appointed as a dealer in respect of one or more Tranches.
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Fiscal Agent, Paying Agent,
Transfer Agent and Exchange
Agent: The Bank of New York Mellon, London Branch.

Registrars: The Bank of New York Mellon (Luxembourg) S.A. (in respect of
Unrestricted Notes, as defined in the Agency Agreement) and The
Bank of New York Mellon, New York Branch (in respect of
Restricted Notes, as defined in the Agency Agreement).

Method of Issue: The Notes will be issued on a syndicated or non-syndicated basis. The
Notes will be issued in series (each a “Series”) having one or more
issue dates and on terms otherwise identical (or identical other than in
respect of the first payment of interest), the Notes of each Series
being intended to be interchangeable with all other Notes of that
Series. Each Series may be issued in tranches (each a “Tranche”) on
the same or different issue dates. The specific terms of each Tranche
(which will be completed, where necessary, with the relevant terms
and conditions and, save in respect of the issue date, issue price, first
payment of interest and nominal amount of the Tranche, will be
identical to the terms of other Tranches of the same Series) will be
completed in the final terms (the “Final Terms”).

Issue Price: Notes may be issued at their nominal amount or at a discount or
premium to their nominal amount. Partly Paid Notes may be issued,
the issue price of which will be payable in two or more instalments.

Form of Notes: The Notes may be issued in bearer form (“Bearer Notes”) or in
registered form (“Registered Notes”). Each Tranche of Bearer Notes
will be represented on issue by a temporary Global Note if
(i) definitive Notes are to be made available to Noteholders following
the expiry of 40 days after their issue date or (ii) such Notes have an
initial maturity of more than one year and are being issued in
compliance with the D Rules (as defined in “—Selling Restrictions”
below), otherwise such Tranche will be represented by a permanent
Global Note. Registered Notes will be represented by Certificates,
one Certificate being issued in respect of each Noteholder’s entire
holding of Registered Notes of one Series. Certificates representing
Registered Notes that are registered in the name of a nominee for a
common depositary for one or more clearing systems are referred to
as “Global Certificates”. Registered Notes sold in an “offshore
transaction” within the meaning of Regulation S will initially be
represented by an Unrestricted Global Certificate (“Unrestricted
Global Certificate”). Registered Notes sold in the United States to
QIBs that are also QPs or Institutional Accredited Investors that are
also QPs will initially be represented by a Restricted Global
Certificate (“Restricted Global Certificate”). Registered Notes sold
in the United States are not exchangeable for Bearer Notes.

Clearing Systems: Clearstream Banking, société anonyme (“Clearstream,
Luxembourg”) and Euroclear Bank S.A./N.V. (“Euroclear”) for
Bearer Notes, Clearstream, Luxembourg, Euroclear and the
Depository Trust Company (“DTC”) for Registered Notes and, in
relation to any Tranche, such other clearing system as may be agreed
between the Issuer, the Fiscal Agent and the relevant Dealer.

Initial Delivery of Notes: On or before the issue date for each Tranche, the Global Note
representing Bearer Notes (“Global Notes”) or the Global
Certificates may be deposited with a common depositary for
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Euroclear and Clearstream, Luxembourg and/or DTC (as applicable).
Global Notes or Global Certificates may also be deposited with any
other clearing system or may be delivered outside any clearing system
provided that the method of such delivery has been agreed in advance
by the Issuer, the Fiscal Agent and the relevant Dealer. Registered
Notes that are to be credited to one or more clearing systems on issue
will be registered in the name of nominees or a common nominee for
such clearing systems.

Currencies: Subject to compliance with all relevant laws, regulations and
directives, Notes may be issued in any currency agreed between the
Issuer, the Guarantor and the relevant Dealers.

Maturities: The Notes will have such maturities as may be agreed between the
Issuer and the relevant Dealer, subject to such minimum or maximum
maturities as may be allowed or required from time to time by the
relevant central bank (or equivalent body) or any laws or regulations
applicable to the Issuer or the relevant Specified Currency.

Specified Denomination: Definitive Notes will be in such denominations as may be specified in
the relevant Final Terms save that (i) in the case of any Notes which
are to be admitted to trading on a regulated market within the
European Economic Area or offered to the public in an EEA State in
circumstances which require the publication of a Base Prospectus
under the Prospectus Directive, the minimum specified denomination
shall be €100,000 (or its equivalent in any other currency as at the
date of issue of the Notes); (ii) unless otherwise permitted by then
current laws and regulations, Notes (including Notes denominated in
Sterling) which have a maturity of less than one year and in respect of
which the issue proceeds are to be accepted by the Issuer in the
United Kingdom or whose issue otherwise constitutes a contravention
of section 19 of the FSMA will have a minimum denomination of
£100,000 (or its equivalent in other currencies); (iii) in the case of any
Notes to be sold in the United States to QIBs that are also QPs, the
minimum specified denomination shall be U.S.$250,000 (or its
equivalent in other currencies); and (iv) in the case of any Notes to be
sold in the United States to Institutional Accredited Investors that are
also QPs, the minimum specified denomination shall be U.S.$500,000
(or its equivalent in other currencies).

Fixed Rate Notes: Fixed interest will be payable in arrear on the date or dates in each
year specified in the relevant Final Terms.

Floating Rate Notes: Floating Rate Notes will bear interest determined separately for each
Series as follows:

(i) on the same basis as the floating rate under a notional interest
rate swap transaction in the relevant Specified Currency
governed by an agreement incorporating the 2006 ISDA
Definitions, as published by the International Swaps and
Derivatives Association, Inc.; or

(ii) by reference to LIBOR, LIBID, LIMEAN or EURIBOR (or such
other benchmark as may be specified in the relevant Final
Terms) as adjusted for any applicable margin.

Interest periods will be specified in the relevant Final Terms.

Zero Coupon Notes: Zero Coupon Notes (as defined in “Terms and Conditions of the
Notes”) may be issued at their nominal amount or at a discount to it
and will not bear interest.
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Dual Currency Notes: Payments (whether in respect of principal or interest and whether at
maturity or otherwise) in respect of Dual Currency Notes (as defined
in “Terms and Conditions of the Notes”) will be made in such
currencies, and based on such rates of exchange as may be specified
in the relevant Final Terms.

Index Linked Notes: Payments of principal in respect of Index Linked Redemption Notes
(as defined in “Terms and Conditions of the Notes”) or of interest in
respect of Index Linked Interest Notes (as defined in “Terms and
Conditions of the Notes”) will be calculated by reference to such
index and/or formula as may be specified in the relevant Final Terms.

Interest Periods and Interest Rates: The length of the interest periods for the Notes and the applicable
interest rate or its method of calculation may differ from time to time
or be constant for any Series. Notes may have a maximum interest
rate, a minimum interest rate, or both. The use of interest accrual
periods permits the Notes to bear interest at different rates in the same
interest period. All such information will be set out in the relevant
Final Terms.

Redemption: The relevant Final Terms will specify the basis for calculating the
redemption amounts payable. Unless permitted by then current laws
and regulations, Notes (including Notes denominated in Sterling)
which have a maturity of less than one year and in respect of which
the issue proceeds are to be accepted by the Issuer in the United
Kingdom or whose issue otherwise constitutes a contravention of
section 19 of the FSMA must have a minimum redemption amount of
£100,000 (or its equivalent in other currencies).

Redemption by Instalments: The Final Terms issued in respect of each issue of Notes that are
redeemable in two or more instalments will set out the dates on
which, and the amounts in which, such Notes may be redeemed.

Other Notes: Terms applicable to high interest Notes, low interest Notes, step-up
Notes, step-down Notes, reverse dual currency Notes, optional dual
currency Notes, Partly Paid Notes and any other type of Note that the
Issuer and any Dealer or Dealers may agree to issue under the
Programme will be set out in the relevant Final Terms and the
supplementary Base Prospectus.

Optional Redemption: The Final Terms issued in respect of each issue of Notes will state
whether such Notes may be redeemed prior to their stated maturity at
the option of the Issuer (either in whole or in part) and/or the holders,
and if so the terms applicable to such redemption.

Change of Control: If so specified in the relevant Final Terms, each investor will have the
right to require the redemption of its Notes if a Change of Control
occurs. Please see “Terms and Conditions of the Notes—Redemption,
Purchase and Options”.

Status of Notes: The Notes and the Guarantee will constitute unsubordinated and
unsecured obligations of the Issuer and the Guarantor, respectively,
all as described in “Terms and Conditions of the Notes—Status”.

Negative Pledge: Please see “Terms and Conditions of the Notes—Negative Pledge”.

Cross Default: Please see “Terms and Conditions of the Notes—Events of Default”.

Asset Sale Covenant: Please see “Terms and Conditions of the Notes—Negative Pledge”.
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Ratings: Tranches of Notes will be rated or unrated. Where a tranche of Notes
is to be rated, such rating will be specified in the relevant Final Terms.

A rating is not a recommendation to buy, sell or hold securities and
may be subject to suspension, reduction or withdrawal at any time by
the assigning rating agency, and each rating should be evaluated
independently of any other rating.

Early Redemption: Except as provided in “—Optional Redemption” above, Notes will be
redeemable at the option of the Issuer prior to maturity only for tax
reasons. Please see “Terms and Conditions of the Notes—Redemption,
Purchase and Options”.

Withholding Tax: All payments of principal and interest in respect of the Notes will be
made free and clear of withholding taxes of a Relevant Taxing
Jurisdiction (as defined in “Terms and Conditions of the Notes—
Condition 6(c) Redemption, Purchase and Options”) subject to
customary exceptions, all as described in “Terms and Conditions of
the Notes—Taxation”.

Governing Law: English.

Listing and Admission to Trading: Application has been made to list Notes issued under the Programme
on the Official List and to admit them to trading on the London Stock
Exchange’s regulated market or as otherwise specified in the relevant
Final Terms and references to listing shall be construed accordingly.
As specified in the relevant Final Terms, a Series of Notes may be
unlisted.

Redenomination, Renominalisation
and/or Consolidation:

Notes denominated in a currency of a country that subsequently
participates in the third stage of European Economic and Monetary
Union may be subject to redenomination, renominalisation and/or
consolidation with other Notes then denominated in euro. The
provisions applicable to any such redenomination, renominalisation
and/or consolidation will be as specified in the relevant Final Terms.

Selling Restrictions: The United States, the Public Offer Selling Restriction under the
Prospectus Directive (in respect of Notes having a specified
denomination of less than €100,000 or its equivalent in any other
currency as of the date of issue of the Notes), the United Kingdom,
Japan, the United Arab Emirates (excluding the Dubai International
Financial Centre), the Dubai International Financial Centre, the
Kingdom of Saudi Arabia, Kingdom of Bahrain, the State of Qatar,
Kuwait, Singapore, Hong Kong and the Cayman Islands. Please see
“Subscription and Sale and Transfer and Selling Restrictions—Selling
Restrictions”.

The Bearer Notes will be issued in compliance with U.S. Treas. Reg.
§1.163-5(c)(2)(i)(D) (the “D Rules”) unless (i) the relevant Final
Terms states that Notes are issued in compliance with U.S. Treas.
Reg. §1.163-5(c)(2)(i)(C) (the “C Rules”) or (ii) the Bearer Notes are
issued other than in compliance with the D Rules or the C Rules but
in circumstances in which the Notes will not constitute “registration
required obligations” under the United States Tax Equity and
Fiscal Responsibility Act of 1982 (“TEFRA”), which circumstances
will be referred to in the relevant Final Terms as a transaction to
which TEFRA is not applicable.
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Transfer Restrictions: There are restrictions on the transfer of Definitive IAI Registered
Notes, Notes represented by a Restricted Global Certificate or any
Notes issued in registered form in exchange or substitution therefor.

Please see “Subscription and Sale and Transfer and Selling
Restrictions—Transfer Restrictions”.

ERISA: Unless otherwise stated in any applicable Final Terms, Notes may not
be purchased by Benefit Plan Investors (as defined in Section 3(42) of
the U.S. Employee Retirement Income Security Act 1974, as
amended (“ERISA”) and certain other plans that are subject to
Similar Law. See “ERISA and Certain Other U.S. Considerations”.
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RISK FACTORS

Each of the Issuer and the Guarantor believes that the following factors may affect its ability to fulfil its
obligations under Notes issued under the Programme. All of these factors are contingencies which may or may
not occur and neither the Issuer nor the Guarantor is in a position to express a view on the likelihood of any such
contingency occurring.

In addition, factors which are material for the purpose of assessing the market risks associated with the Notes
issued under the Programme are also described below.

If any of the risks described below actually materialise, the Issuer, the Guarantor and/or the Group’s business,
results of operations, financial condition or prospects could be materially adversely affected. If that were to
happen, the trading price of the Notes could decline and investors could lose all or part of their investment.

Each of the Issuer and the Guarantor believes that the factors described below represent all the material risks
inherent in investing in Notes issued under the Programme, but the inability of the Issuer or the Guarantor to pay
interest, principal or other amounts on or in connection with any Notes may occur for other reasons which may
not be considered significant risks by the Issuer and the Guarantor based on information currently available to
them or which they may not currently be able to anticipate. Prospective investors should also read the detailed
information set out elsewhere in this Base Prospectus and reach their own views prior to making any investment
decision.

Risks Relating to the Group and its Strategy

The Company relies on distributions and other revenue flows from its investments (including its subsidiaries)
to meet its financial obligations

The Company conducts its operations principally through, and derives most of its revenues from, its investments
(including its subsidiaries) and has limited revenue-generating operations of its own. Consequently, the
Company’s cash flows and ability to meet its cash requirements, including its obligations under the Notes,
depend upon the profitability and cash flows from its investments (including its subsidiaries). Because the
Company’s investments (including its subsidiaries) are not providing guarantees or any other form of security
with respect to the Notes, investors in the Notes will not have any direct claim on the cash flows or assets of the
investments (including its subsidiaries) in the event of an insolvency, and the investments (including its
subsidiaries) will have no obligation, contingent or otherwise, to pay amounts due under the Notes, or to make
funds available to the Company to make those payments.

The Conditions of the Notes do not restrict the amount of indebtedness which the Group may incur including
indebtedness of its investments (including its subsidiaries). Such indebtedness, in certain cases, contains
covenants which prevent or restrict distributions to the Company until such time as the relevant indebtedness has
been repaid. The ability of the Company’s investments (including its subsidiaries) to pay dividends or make other
distributions or payments to the Company will be subject to the availability of profits or funds for the purpose
which, in turn, will depend on the future performance of the entity concerned which, to a certain extent, is subject
to general economic, financial, competitive, legislative, regulatory and other factors that may be beyond its
control. In addition, any such entity may be subject to restrictions on the making of such distributions contained
in applicable laws and regulations. There can be no assurance that the Group’s individual businesses will
generate sufficient cash flow from operations or that alternative sources of financing will be available at any time
in an amount sufficient to enable these businesses to service their indebtedness, to fund their other liquidity needs
and to make payments to the Company to enable it to meet payment obligations under any inter-company loans
and/or its guarantee of any Notes.

The Company expects to have significant financing requirements

The Company has in the past made, and anticipates that it will continue to make, significant capital and
investment expenditures. The Company intends to finance its future expenditures and financial obligations
through borrowings from third parties (including by way of the issue of Notes under the Programme), cash flow
from the Company’s investments and, in certain circumstances, capital contributions from the Government.

The Company’s ability to obtain external financing and the cost of such financing depend on numerous factors,
including general economic and market conditions, international interest rates, credit availability from banks or
other financiers, investor confidence in the Company and the Government, the Company’s credit rating, the
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financial condition of the Company and the performance of the Group’s businesses. There can be no assurance
that external financing will be available or, if available, that such financing will be obtainable on terms that are
not onerous to the Company. Although the Government has, in the past, provided cash and other contributions to
the Company to support its projects and investment objectives, the Government is not legally obliged to fund any
of the Company’s projects or investments and accordingly may decide not to do so in the future, even if it has
previously approved the funding of the project or investment concerned. Furthermore, the Government is not
guaranteeing any of the Company’s obligations in respect of the Notes and the Noteholders therefore do not
benefit from any legally enforceable claim against the Government. If the Company is not able to obtain
adequate financing to make capital and investment expenditures in the future, this could have a material adverse
effect on the Group’s business, financial condition and results of operations and therefore on the ability of the
Issuer and the Guarantor to perform their respective obligations in respect of any Notes.

The investments and projects that the Company undertakes require significant capital and investment
expenditures, which are subject to a number of risks and uncertainties

The investments and projects that the Company undertakes are highly capital intensive and such expenditure may
materially adversely affect the profits of the Company. The Company’s actual capital and investment
expenditures may be significantly higher or lower than planned amounts due to various factors, including, among
others, unplanned cost overruns, the Company’s ability to generate sufficient cash flows from investments, the
Company’s ability to obtain adequate financing or refinancing as the case may be for its planned capital and
investment expenditures or other such expenditures that may arise from time to time. The Company can make no
assurances with regard to whether, or at what cost, its planned or other possible capital projects will be completed
or that these projects will be successful if completed. Furthermore, the Company cannot provide any assurances
that it will be able to obtain refinancing when needed on existing financing arrangements. In addition, the
Company cannot make any assurances that it will be able to continue to obtain additional financing when needed
on commercially acceptable terms or at all.

The Government’s interests may, in certain circumstances, be different than the interests of the Noteholders

As the Company’s sole shareholder, the Government is in a position to control the outcome of actions requiring
shareholder approval and also appoints all the members of the Company’s board of directors and thus has the
ability to influence the board of directors’ decisions.

The interests of the Government may from time to time be different than those of the Company’s creditors,
including the Noteholders. For example, decisions made by the Company’s board of directors may be influenced
by the need to consider Government objectives, including strategic and development objectives. Such decisions
could result in the Company making investments for other than purely commercial reasons, which may not be in
the interests of the Noteholders.

The Government may alter its relationship with the Company

The Government has the ability to limit the Company’s mandate, or limit the amount of financial support
provided to, or assets granted to the Company. Any such actions by the Government could have a material
adverse effect on the Company’s business, results of operations, financial condition and prospects, and
subsequently affect the ability of the Issuer and the Guarantor to perform their respective obligations in respect of
any Notes.

The Company may be required to make distributions to its shareholder, the Government

In the past, the Government has provided funding to companies in which it has ownership interests, although it is
under no legal obligation to do so. As the sole shareholder of the Company, the Government has the right to
require the Company to make distributions of profit or assets to it in accordance with the Articles of Association
of the Company and in compliance with U.A.E. law. If the Company is required to make a distribution to the
Government, this could have a material adverse effect on the Company’s business, results of operations, financial
condition and prospects, and subsequently affect the ability of the Issuer and the Guarantor to perform their
respective obligations in respect of any Notes.

The Company depends significantly on the members of its board of directors and senior management team,
and the departure of any of these individuals could materially adversely affect the Company’s ability to
execute its investment strategy

The Company depends significantly on the diligence and skill of its board of directors and senior management
team for the execution of its investment strategy and final selection, structuring, closing and ongoing
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management of its investments and projects. The Company’s continued success depends to a significant extent
on the continued service and coordination of its senior management team. None of these individuals would be
easy to replace on short notice.

The Company may not be able to manage the growth of the Group successfully

The Group has recently experienced a period of significant growth and the Company expects that the Group will
continue to grow significantly in future years, including through acquisitions. Acquisitions expose the Group to
numerous risks, including challenges in managing the increased scope, geographic diversity and complexity of
the operations of the Group’s companies.

Future growth may place a significant strain on the Company’s managerial, operational, financial and other
resources. The need to manage the Company’s investments may require continued development of procedures
and management controls, hiring and training additional personnel, as well as training and retaining its employee
base. Such growth may also significantly increase costs, including the cost of compliance arising from exposure
to additional activities and jurisdictions.

If the Company is not successful in meeting the challenges associated with any significant acquisitions it may
make or manage its growth successfully, this could have a material adverse effect on the Group’s business,
financial condition and results of operations and could therefore affect the ability of the Issuer and the Guarantor
to perform their respective obligations in respect of any Notes.

The Company’s historical consolidated financial statements may be difficult to compare from one financial
period to another due to its significant investment activity in recent years

The Company has engaged in significant investment activities in recent years. Since 1 January 2007, the
Company’s acquisitions have included the acquisition of its 20.8 per cent. stake in Cosmo Oil, its acquisition of a
controlling stake in Aabar, its acquisition of 70.0 per cent. of Ferrostaal, its acquisition of 100 per cent. of Nova
Chemicals and the increase of its stake in CEPSA to 47.1 per cent., among other acquisitions. Furthermore, the
Group sold its entire interest in its subsidiary Hyundai Oilbank, which took place in August 2010. See
“Management’s Discussion and Analysis of Financial Condition and Results of Operations—Factors that Affect
the Group’s Results of Operations—Acquisitions and Disposals”. Primarily as a result of its investment activities,
the Group’s consolidated total assets increased from U.S.$20.5 billion as of 31 December 2007 to U.S.$48.2
billion as of 30 June 2010. In addition, as a result of the revised reporting framework for the consolidation
process, all 2008 figures (as presented within the 2009 Financial Statements) were reclassified to conform to the
2009 Financial Statements. Accordingly, the Company’s historical consolidated financial statements may be
difficult to compare from one financial period to another and may not be helpful in assessing the Company’s or
the Group’s future cash flows, results of operations or rate of growth or the ability of the Issuer and the
Guarantor to perform their respective obligations in respect of any Notes.

Risks Relating to the Group’s Investment Activities and Businesses

Implementing projects is inherently risky

When undertaking a new project, companies in the Group may face a number of risks, including:

• requirements to make significant capital expenditures without receiving cash flow from the project
concerned until future periods;

• delays in obtaining, or a failure to obtain, all necessary governmental and regulatory permits, approvals and
authorisations;

• an inability to complete projects on schedule or within budgeted amounts; and

• construction related risks such as the inability to find a suitable contractor, disruption in services, defective
materials, shortages of materials, equipment and labour, disputes with contractors and sub-contractors,
adverse weather conditions, natural disasters, accidents and escalating costs of construction materials.

There can be no assurance that any or all of the Group’s current or future projects will be completed in the
anticipated timeframe or at all, whether as a result of the factors specified above or for any other reason. The
Group’s inability to complete a project in the anticipated timeframe or at all could have a material adverse effect
on the Group’s business, financial condition and results of operations and could therefore affect the ability of the
Issuer and the Guarantor to perform their respective obligations in respect of any Notes.
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The due diligence process that the Company undertakes in connection with new investments and projects may
not reveal all relevant facts

When conducting due diligence and making an assessment regarding a proposed new investment or project, the
Company can rely only on resources available to it, including information provided by the target where relevant
and, in some circumstances, third-party investigations. In some cases, information may be limited and cannot be
verified by reference to the underlying sources. The Company can offer no assurance that any due diligence
investigation that it carries out with respect to any investment opportunity or proposed project will reveal or
highlight all relevant facts that may be necessary or helpful in evaluating such opportunity or project. If relevant
facts are not identified through the due diligence process, the Company may make misinformed business
decisions, which could have a material adverse effect on the Company’s business, financial condition and results
of operations and this could therefore affect the ability of the Issuer and the Guarantor to perform their respective
obligations in respect of any Notes.

The Company may pursue investment opportunities in countries in which it has no previous investment
experience or in jurisdictions that are subject to greater social, economic and political risks

The Company may not be able to adequately assess the risks of investing in new jurisdictions irrespective of
advice from its advisers. Investments made by the Company in emerging markets may involve a greater degree
of risk than investments in developed countries. For example, emerging market investments may carry the risk of
more volatile equity markets, less favourable and less sophisticated fiscal and commercial regulation, a greater
likelihood of severe inflation, unstable currency, exchange controls, restrictions on repatriation of profits and
capital, corruption, political, social and economic instability, including warfare and civil unrest and government
actions or interventions, including tariffs, royalties, protectionism, subsidies, expropriation of assets and
cancellation of contractual rights, than investments in companies based in developed countries.

If any of the foregoing risks were to occur or if the Company failed to correctly identify the risks associated with
an investment, the Company’s business, financial condition and results of operations could be adversely affected
and this could therefore affect the ability of the Issuer and the Guarantor to perform their respective obligations
in respect of any Notes.

The Company’s relationship with the Government may restrict its ability to make certain international
investments

Certain countries heavily regulate or restrict foreign direct investment, in particular by state-controlled
enterprises. These regulations and restrictions are likely to be particularly relevant to investments or projects in
sectors considered to be strategically important to the country in which the investment is being made.

As a result, the Company’s investment opportunities may be limited by regulatory constraints that arise, in
particular, due to the Company’s ownership by the Government. It is possible that in certain countries the
Company will be prohibited from investing in particular sectors or, to the extent it is permitted to invest in a
particular sector, its investments may be restricted or subject to governmental or regulatory approvals that may
be difficult to obtain. If the Company is required to limit the scope of or forgo attractive investment opportunities
due to these restrictions or requirements, the Company’s business, financial condition and results of operations
could be materially adversely affected and this could therefore affect the ability of the Issuer and the Guarantor to
perform their respective obligations in respect of any Notes.

Certain of the investments made by the Group in companies or joint ventures are non-controlling stakes,
which may expose the Group to additional risks

Current or future investments in which the Group does not have a controlling stake are subject to the risk that the
other shareholders of the company in which the investment is made may have different business or investment
objectives. As a result, such shareholders may have the ability to block and/or control business, financial or
management decisions which the Group believes are crucial to the success of the project or investment concerned
or may take risks or otherwise act in a manner that does not take into account the long-term interests of the
Group.

In addition, any of the Group’s joint venture partners may be unable or unwilling to fulfil their obligations under
the relevant joint venture or other agreements or may experience financial or other difficulties that may
materially adversely affect the Group’s investment. In certain of its joint ventures, the Group is reliant on the
particular expertise of its joint venture partners and any failure by any such partner to perform its obligations in a
diligent manner could also materially adversely affect the Group’s investment. The Group can give no assurance
as to the performance of any of its joint venture partners.
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In addition, the Group’s equity investments in such companies may also be diluted if it does not participate in
future equity or equity-linked fundraising opportunities.

If any of the foregoing were to occur, the Group’s business, financial condition and results of operations could be
materially adversely affected and this could therefore affect the ability of the Issuer and the Guarantor to perform
their respective obligations in respect of any Notes.

The value of certain of the Group’s assets is subject to factors beyond the Group’s control and may be volatile

A substantial portion of the Group’s assets consist of investments in public and non-public portfolio companies
that are treated in its financial statements as ‘available-for-sale’ assets and, accordingly, are held at fair value on
its balance sheet and revalued on each balance sheet date. As of 30 June 2010, 18.9 per cent. of the Group’s total
assets were classified as financial assets at fair value through profit or loss or available-for-sale assets. The value
of the Group’s financial assets at fair value through profit or loss or available-for-sale assets may be volatile and
is likely to fluctuate due to a number of factors beyond the Group’s control, including actual or anticipated
fluctuations in the results of the relevant portfolio companies and other companies in the sectors in which they
operate, market perceptions concerning the availability of additional securities for sale, general economic, social
or political developments, changes in industry conditions, changes in government regulation, shortfalls in
operating results from levels forecast by securities analysts, the general state of the securities markets and other
material events, such as significant management changes, refinancings, acquisitions and dispositions. A
significant decline in the value of the Group’s financial assets at fair value through profit or loss or
available-for-sale assets could result in a material decrease in the Group’s total assets and profits.

Revenues derived from the Group’s oil and gas investments could be materially adversely affected by changes
in oil and gas prices

The Group’s revenues depend significantly on the prices of oil and gas. The substantial decline in the price of
crude oil materially adversely affected the Group’s revenues in 2008 and any decline in the price of crude oil or
natural gas could in the future have a material adverse effect on the Group’s revenue, operating income, cash
flows and borrowing capacity and may require a reduction in the carrying value of the Group’s assets, its planned
level of spending for exploration and production and the level of its reserves. Historically, the markets for
petroleum products have been volatile and these markets are likely to continue to be volatile in the future. Prices
for oil and gas are based on world supply and demand dynamics and are subject to large fluctuations in response
to relatively minor changes in demand, whether as a result of market uncertainty or other factors beyond the
control of the Group, including actions taken by the Organisation of the Petroleum Exporting Countries
(“OPEC”) and adherence to agreed production quotas, war, terrorism, government regulation, social and political
conditions in oil producing countries generally, economic conditions, prevailing weather patterns and
meteorological phenomena such as storms and hurricanes and the availability and price of alternative sources of
energy. It is impossible to accurately predict future oil and gas price movements. According to the OPEC
website, between January 2008 and December 2009, the price of the OPEC Reference Basket ranged from a high
of U.S.$140.73 per barrel in July 2008 to a low of U.S.$33.60 per barrel in December 2008. As of 30 September
2010, the price of the OPEC Reference Basket was U.S.$77.48 per barrel. No assurance can be given that oil and
gas prices will be sustained at levels that will enable the Group to operate its oil and gas businesses profitably.

The volatility of international market prices for refined and petrochemical products and the Group’s
feedstocks, and the cyclical nature of the refinery and petrochemicals industries, could materially adversely
affect the Group’s revenues and results of operations

A substantial portion of the Group’s revenues are derived from its refining and petrochemicals businesses.
Historically, the refining and petrochemicals industries have experienced alternating periods of tight supply,
resulting in increased prices and profit margins, followed by periods of substantial increases in capacity, resulting
in oversupply and declining prices and profit margins. The historical operating results of the Group have in part
reflected this volatile and cyclical nature of the refining and petrochemicals industries.

The Group’s sales arrangements for its refined and petrochemical products generally provide for the purchase
price to be referenced in part to industry benchmarks. Fluctuations in benchmarks have a corresponding impact
on the prices the Group receives for its principal products and hence its revenues.

As the Group’s feedstock costs form a substantial part of the Group’s cost of sales, the Group’s cost of sales is
linked to the price of oil and gas. Increases in the price of oil or gas, which are not always of the same magnitude
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or direction as the changes in the prices the Group receives for its products, can cause significant fluctuations in
the margins that these businesses generate if the Group cannot pass on the increases in feedstock prices to its
customers. The ability of the Group to pass on increases in feedstock prices through an increase in sales prices is
limited due to intense competition in the refining and petrochemicals industries.

Certain companies in the Group could face significant liabilities under environmental and safety laws

Environmental contamination, toxicity and explosions from leakage and associated penalties are inherent risks to
the oil and gas, refinery, pipeline and petrochemicals businesses. Companies in the Group must comply with
national, state and local environmental laws and regulations which may affect their operations. These laws and
regulations set various standards regulating certain aspects of health, safety, security and environmental quality,
provide for civil and criminal penalties and other liabilities for the violation of such standards and establish, in
certain circumstances, obligations to remediate current and former facilities and locations where operations are or
were conducted. In addition, special provisions may be appropriate or required in environmentally sensitive areas
of operation.

Significant liability could be imposed on members of the Group for damages, clean-up costs or penalties in the
event of certain discharges into the environment, environmental damage caused by previous owners of property
purchased by the Group, acts of sabotage or non-compliance with environmental laws or regulations. Such
liability could have a material adverse effect on the Group’s business, financial condition and results of
operations (either because of the cost implications for the Group or because of disruption to services provided at
the relevant project or business). It may also result in a reduction of the value of the relevant project or business
or affect the ability of the Group to dispose of such project or business.

The Group cannot predict what environmental legislation or regulations will be enacted in the future or how
existing or future laws or regulations will be administered or enforced. Compliance with more stringent laws or
regulations, or more vigorous enforcement policies of any regulatory authority, could in the future require
material expenditures by the Group for the installation and operation of systems and equipment for remedial
measures, any or all of which may have a material adverse effect on the Group’s business, financial condition
and results of operations and this could therefore affect the ability of the Issuer and the Guarantor to perform
their respective obligations in respect of any Notes.

Changes in laws or regulations, or a failure to comply with any laws and regulations, may materially adversely
affect the Group’s business

The Group and each project and company in which it invests are subject to laws and regulations enacted by
national, regional and local governments. In addition, the Group seeks to structure the holding of its investments
in a tax efficient manner in accordance with the then current relevant tax regulations in the various jurisdictions
in which it operates, and in which it holds such investments.

Tax authorities may conclude differently from the Group (and its advisers) as to amounts of tax to which the
Group should be subject. In addition, laws and regulations and their interpretation and application may change
from time to time. Any such change of law, regulation or interpretation (or divergence of views by any authority
to that of the Group’s) may have a material adverse effect on the Group’s business, financial condition and
results of operations and this could therefore affect the ability of the Issuer and the Guarantor to perform their
respective obligations in respect of any Notes.

The Group needs to maintain high capacity utilisation rates in its refineries and petrochemicals plants in
order to maintain its profit margins

Earnings in the refinery and petrochemicals business are closely tied to global chemical demand, industry
inventory levels and plant capacity utilisation. The Group’s ability to maintain profitability depends, to a
significant degree, on its ability to maintain high capacity utilisation rates in its refineries and petrochemicals
plants, which is the level of output each facility achieves in relation to its capacity.

If the markets for the Group’s products do not grow as the Group has anticipated, the Group risks under-
utilisation of its facilities, which would reduce its profitability. In addition, excess industry capacity, especially at
times when demand is weak, has in the past caused companies in the Group and other industry participants to
lower production rates, which can reduce the Group’s margins, income and cash flow. The failure by the
companies in the Group to maintain high capacity utilisation rates could have a material adverse effect on the
Group’s results of operations.
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The industries in which the Group operates are highly competitive

The hydrocarbon industry is highly competitive in all its phases. The Company’s portfolio companies compete
with companies that may possess greater technical, physical and/or financial resources. Many of these
competitors engage not only in oil and gas exploration and production, but also carry on refining operations and
market petroleum and other products on an international basis. As a result of these complementary activities,
some of these competitors may have greater and more diverse competitive resources.

If competitors increase their throughput or refining capacity in the future, some of the Group companies could
face increased competition, which would put pressure on the prices of their products. Certain companies in the
Group also compete with other industries that provide alternative means of energy, such as natural gas, coal and
renewable energy sources. If such companies are unable to compete effectively, both within and outside their
industries, their business, financial condition and results of operations could be materially adversely affected,
which could materially adversely affect the Group’s business, financial condition and results of operations.

The Group also faces significant competition in each of its petrochemicals markets. In the polyolefins chemicals
industry, competition is based upon a number of considerations, principally product differentiation and
innovation, product quality and quality of logistics, including distribution capability. In addition, in some market
segments, the Group’s products are subject to intense price competition due to factors such as overcapacity,
competition from low-cost producers and consolidation and globalisation among the Group’s customers and
competitors. Increased price competition may also occur in certain product areas as industry segments mature. If
the Group is not able to compete with new products or technologies developed by competitors, it could lose
customers for its petrochemicals products, which could have a material adverse effect on its competitive position.

The Group also competes with other companies to attract and retain experienced skilled management and
industry professionals. Failure to compete successfully with other companies with respect to any of these
considerations could have a material adverse effect the Group’s business, financial condition and results of
operations and this could therefore affect the ability of the Issuer and the Guarantor to perform their respective
obligations in respect of any Notes.

The Company’s results of operations may be affected by exchange rate fluctuations

The Company maintains its consolidated accounts, and reports its results, in U.S. dollars and its reported
financial results are therefore subject to movements in exchange rates on the translation of the results of
businesses whose operational currencies are different from its reporting currency. In particular, a significant
number of companies within the Group report, or have listed equity securities denominated, in euro and, as a
result, significant fluctuations in the exchange rates between the euro and the U.S. dollar could affect the
Company’s reported results. In order to reduce the Company’s exposure to currency fluctuations, the Company
has a policy to finance its acquisitions, when possible, in the same currency as in which it makes them, thereby
creating a natural hedge against currency fluctuations with respect to the cost of the acquisition. However, this
policy may not fully protect the Company from significant decreases or increases in particular currencies. In
addition, the loans and financing facilities that are denominated in currencies other than the Company’s reporting
currency may also increase the Company’s overall exposure to a particular currency. The Company’s assessment
and estimates of future changes in exchange rates and the chosen degree of risk aversion or risk tolerance may
therefore materially impact its ability to protect successfully against currency fluctuations. If the Company’s
currency hedging policies are unsuccessful, the value of investments in the Company’s financial results and the
income the Company receives from its portfolio companies that do not report in U.S. dollars could be
significantly reduced.

Economic recessions or downturns could impair the value of the Group’s projects and investments or prevent
it from increasing its project and investment base

During periods of adverse economic conditions, projects and companies in which the Group invests may
experience decreased revenues, financial losses, difficulty in obtaining access to financing and increased funding
costs. During such periods, these projects and companies may also have difficulty expanding their businesses and
operations and be unable to meet their debt service obligations or other expenses as they become due. Any of the
foregoing could cause the value of the affected projects and investments to decline and materially adversely
affect the ability of the Company’s portfolio companies to pay dividends and make other distributions to the
Company. In addition, during periods of adverse economic conditions, the Group may have difficulty accessing
financial markets, which could make it more difficult or impossible to obtain funding for additional projects and
investments and materially adversely affect its business, financial condition and results of operations.
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Since early 2008, global credit markets, particularly in the United States and Europe, have experienced difficult
conditions. These challenging market conditions have resulted in reduced liquidity, greater volatility, widening of
credit spreads and lack of price transparency in credit markets. The financial performance of the Group had been
materially adversely affected by these trends and could be further materially adversely affected by a worsening of
general economic conditions in the markets in which each operates, as well as by United States and international
trading market conditions and/or related factors. In addition, changes in investment markets, including changes in
interest rates, exchange rates and returns from equity and other investments, may also materially adversely affect
the financial performance of the Group which could therefore affect the ability of the Issuer and the Guarantor to
perform their respective obligations in respect of any Notes.

Ratings decline may materially adversely affect the value of the Notes

There can be no assurance that Standard & Poor’s Ratings Services, a division of The McGraw-Hill Companies
Inc. (“S&P”), Fitch Ratings Ltd. (“Fitch”) and/or Moody’s Investors Service, Inc. (“Moody’s”) and/or any other
agency that provides corporate ratings for the Company will not downgrade the Company’s credit ratings (or
those in respect of its debt securities) in the future. Any such downgrade may make it more difficult and/or costly
for the Company to secure additional funding in the future and may adversely affect the price of its securities
(including the Notes).

The Company’s credit rating is closely linked to that of the sovereign credit rating of the Government. In the
event that any of Fitch, S&P or Moody’s and/or any other agency that provides the sovereign credit rating for the
Government any downgrades the Government’s sovereign credit rating, there can be no assurance that such
downgrade of the Government’s sovereign credit rating will not materially adversely affect the credit rating of
the Guarantor and/or its debt securities (including the Notes).

Interest rate fluctuations may increase the cost of the Group’s current and future borrowings

The Group’s interest-bearing borrowings (on a consolidated basis and after giving effect to the Group’s interest
rate swaps) are primarily subject to floating interest rates, which fluctuate based on market interest rates. An
increase in market interest rates applicable to all the currencies in which the Group has borrowings of 0.5 per
cent. for the year ended 31 December 2009 would have resulted in U.S.$41.3 million reduction in the Group’s
profit before tax. In addition, the Company expects that it and other companies in the Group may seek a
substantial amount of additional debt financing (including under the Programme) to fund capital and investment
expenditure and operations, and the cost of such financing will depend to a great extent on market interest rates.
As a result, increases in interest rates, to the extent that their effects are not hedged, will increase the Company’s
funding costs, the Company’s business, financial condition and results of operations could be materially
adversely affected and this could therefore affect the ability of the Issuer and the Guarantor to perform their
respective obligations in respect of any Notes.

Certain companies in the Group may be subject to losses that are not covered by insurance

The operations of the companies in the Group are subject to hazards and risks inherent in, among other things,
refining and petrochemical operations and in transporting and storing crude oil and refined products. Such
hazards and risks include fires, explosions, pipeline ruptures and spills, storage tank leaks, chemical spills,
discharges or releases of hazardous substances or gases and other environmental risks, mechanical failure of
equipment at the Group’s facilities, war, terrorism, sabotage and natural disasters. In addition, many of these
operating and other risks may cause personal injury and loss of life, severe damage to or destruction of the
Group’s properties and the properties of others and environmental pollution which may result in suspension of
operations and the imposition of civil or criminal penalties.

While the Company believes that certain companies in the Group maintain insurance coverage in amounts
consistent with industry norms in the countries in which such companies operate, if production facilities are
damaged in whole or in part, or if such companies’ operations are interrupted for a sustained period, there can be
no assurance that their insurance policies (including their business interruption insurance policies) will be
adequate to cover the losses that may be incurred as a result of such interruption or the costs of repairing or
replacing the damaged facilities. If companies in the Group suffer large uninsured losses or if any insured loss
suffered by a company in the Group significantly exceeds its insurance coverage, the business, financial
condition and results of operations of such companies may be materially adversely affected. If the foregoing
were to occur, the ability of the Company’s portfolio companies to pay dividends and make other distributions to
the Company, and the Company’s consolidated revenue, could be materially adversely affected.
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Risks Relating to Abu Dhabi, the U.A.E. and the Middle East

Certain companies in the Group are subject to political and economic conditions in Abu Dhabi, the U.A.E.
and the Middle East

Certain companies in the Group currently have significant operations and interests in the U.A.E., including,
among others, the Company’s ADCOP project and Borealis’ investment in Borouge, and plan to make
investments in Abu Dhabi, the U.A.E. and the Middle East in the future. Furthermore, the Company itself is
based in the U.A.E. While the U.A.E. is seen as a relatively stable political environment, certain other
jurisdictions in the Middle East are not. The businesses of the companies in the Group that have significant
operations in the U.A.E. may be affected by the financial, political and general economic conditions prevailing
from time to time in the U.A.E. and the Middle East. It is not possible to predict the occurrence of events or
circumstances such as war, terrorism, civil unrest or hostilities, or the impact of such occurrences. Any such
occurrences could have a material adverse effect on the Company’s business, financial condition and results of
operations and this could therefore affect the ability of the Issuer and the Guarantor to perform their respective
obligations in respect of any Notes.

A general downturn or instability in certain sectors of the U.A.E. or the regional economy could have a material
adverse effect on the Group’s business, financial condition and results of operations. In addition, due to the
current interdependent nature of global financial markets as well as the international scope of the Group’s
investments, political, economic or related developments both within and outside the Middle East could affect
the Group’s business and its financial performance.

Although the U.A.E. has enjoyed significant economic growth, there can be no assurance that such growth or
stability will continue, particularly in the light of the significant adverse financial and economic conditions
experienced worldwide since early 2008. Moreover, while the Government’s policies have generally resulted in
improved economic performance, there can be no assurance that such level of performance can be sustained.

The Company’s business may be materially adversely affected if the U.A.E. dirham/U.S. dollar peg were to be
removed or adjusted

The Company maintains its accounts, and reports its results, in U.S. dollar, while the Company’s headquarters
and certain of its Group’s operations are located within the U.A.E. As at the date of this Base Prospectus, the
U.A.E. dirham remains pegged to the U.S. dollar. However, there can be no assurance that the U.A.E. dirham
will not be de-pegged in the future or that the existing peg will not be adjusted in a manner that materially
adversely affects the Company. Any such de-pegging could have a material adverse effect on the Company’s
business, financial condition and results of operations and this could therefore affect the ability of the Issuer and
the Guarantor to perform their respective obligations in respect of any Notes.

The U.A.E.’s economy is highly dependent upon its oil revenue

The U.A.E.’s economy, and the economy of Abu Dhabi in particular, is highly dependent upon its oil revenue.
The Company has historically been funded in part by contributions made by the Government, which derive
primarily from its significant oil revenues. Oil prices have fluctuated in response to changes in many factors over
which the Company has no control. These factors include, but are not limited to:

• economic and political developments in oil producing regions, particularly in the Middle East;

• global and regional supply and demand dynamics, and expectations regarding future supply and demand, for
oil products;

• the ability of members of OPEC and other crude oil producing nations to agree upon and maintain specified
global production levels and prices;

• the impact of international environmental regulations designed to reduce carbon emissions;

• other actions taken by major crude oil producing or consuming countries;

• prices and availability of alternative fuels;

• global economic and political conditions;

• prices and availability of new technologies; and

• global weather and environmental conditions.
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Declines in international prices of oil products in the future could therefore adversely affect the availability of
funding for the Company from the Government which, in turn, could materially adversely affect the Company’s
business, financial condition and results of operations and this could therefore affect the ability of the Issuer and
the Guarantor to perform their respective obligations in respect of any Notes.

Risks Relating to the Issuer

The Issuer has no operating history and no material assets and will depend on receipt of payments from IPIC
to make payments to Noteholders

As of the date of this Base Prospectus, the Issuer is a newly-established exempted company with limited liability
incorporated in the Cayman Islands in accordance with the Companies Law (2010 Revision) of the Cayman
Islands on 27 September 2010 and has no operating history. The Issuer will not engage in any business activity
other than the issuance of Notes under this Programme and other borrowing programmes established from time
to time by the Company, the making of loans to the Company or other companies controlled by the Company and
other activities incidental or related to the foregoing. The Issuer is not expected to have any income but will
receive payments from the Company and/or from other companies controlled by the Company in respect of loans
made by the Issuer to those companies, which will be the only material sources of funds available to meet the
claims of the Noteholders. In the absence of sufficient repayment of any inter-company loan, the Issuer’s ability
to pay principal and interest and other amounts will depend on the Company’s ability to obtain additional
external financing or capital contributions from the Government. As a result, the Issuer is subject to all the risks
to which the Company and other Group companies are subject, to the extent that such risks could limit their
ability to satisfy in full and on a timely basis their respective obligations to the Issuer under any such loans.

Risks Relating to Notes Generally

The claims of Noteholders against the assets and revenues of the Company’s investments (including its
subsidiaries) are structurally subordinated to the claims of the creditors of the Company’s subsidiaries and
other portfolio companies

The Company’s investments (including its subsidiaries) have incurred, and will continue to incur in the future,
substantial amounts of debt in order to finance their operations. In the event of the insolvency of any of the
subsidiaries or other entities or ventures of the Company, claims of secured and unsecured creditors of such
entity, including trade creditors, banks and other lenders, will have priority with respect to the assets of such
entity over any claims that the Company or the creditors of the Company, as applicable, may have with respect to
such assets. Accordingly, if the Company became insolvent at the same time, claims of the Noteholders against
the Company in respect of any Notes would be structurally subordinated to the claims of all such creditors of the
Company’s investments (including its subsidiaries).

The Notes may not be a suitable investment for all investors

Each potential investor in Notes must determine the suitability of that investment in light of its own
circumstances. In particular, each potential investor should:

• have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the merits and
risks of investing in Notes and the information contained or incorporated by reference in this Base
Prospectus or any applicable supplement;

• have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular
financing situation, an investment in Notes and the impact such investment will have on its overall
investment portfolio;

• have sufficient financial resources and liquidity to bear all of the risks of an investment in the Notes,
including Notes with principal or interest payable in one or more currencies, or where the currency for
principal or interest payments is different from the potential investor’s currency;

• understand thoroughly the terms of Notes and be familiar with the behaviour of any relevant indices and
financial markets; and

• be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for economic,
interest rate and other factors that may affect its investment and its ability to bear the applicable risks.

Some Notes may be complex financial instruments and such investments may be purchased as a way to reduce
risk or enhance yield with an understood, measured and appropriate addition of risk to their overall portfolios. A
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potential investor should not invest in an issue of Notes which are complex financial instruments unless it has the
expertise (either alone or with a financial adviser) to evaluate how the Notes will perform under changing
conditions, the resulting effects of the value of the Notes and the impact this investment will have on the
potential investor’s overall investment portfolio.

Notes are subject to modification by a majority of Noteholders without the consent of all Noteholders

The Conditions of the Notes contain provisions for calling meetings of Noteholders to consider matters affecting
their interests. These provisions permit defined majorities to bind all Noteholders (including Noteholders who
did not attend or vote at the relevant meeting as well as Noteholders who did attend the relevant meeting, but
voted in a manner contrary to the majority).

The Conditions of the Notes also provide that the Issuer and the Guarantor may make any modification to the
Notes, the Conditions, the Receipts, the Coupons, the Deed of Guarantee, the Deed of Covenant, the Deed Poll or
the Agency Agreement which is not materially prejudicial to the interests of the Noteholders or is of a formal,
minor or technical nature or is made to correct a manifest error, without the consent of the Noteholders. In
addition, the Issuer may, without the consent of the Noteholders, substitute for itself another company as
principal debtor under any Notes in the circumstances described in Condition 11(c) of the Terms and Conditions
of the Notes.

The transferability of the Notes may be limited under applicable securities laws

The Notes have not been registered under the Securities Act or the securities laws of any state of the United
States or any other jurisdiction. In addition, neither the Issuer nor the Guarantor has registered and neither
intends to register as an investment company under the Investment Company Act, in reliance on the exemption
set forth in Section 3(c)(7) thereof. The Notes may not be offered, sold or otherwise transferred in the United
States or to or for the account or benefit of a U.S. person other than to persons that are QIBs that are also QPs or
Institutional Accredited Investors that are also QPs. Each purchaser of the Notes will also be deemed, by its
acceptance of such Notes, to have made certain representations and agreements intended to restrict transfers of
the Notes as described under “Subscription and Sale and Transfer and Selling Restrictions”. It is the obligation
of each purchaser of the Notes to ensure that its offers and sales of the Notes comply with all applicable
securities laws.

In addition, if at any time the Issuer determines that any owner of Notes, or any account on behalf of which an
owner of Notes purchased its Notes, is a person that is required to be either a QIB that is also a QP or an
Institutional Accredited Investor that is also a QP and does not meet those requirements, the Issuer may require
that such owner’s Notes be sold or transferred to a person designated by or acceptable to the Issuer.

European Monetary Union

If Notes are issued under the Programme which are denominated in the currency of a country which, at the time
of issue, is not a member of the European Monetary Union which has adopted the euro as its sole currency and,
before the relevant Notes are redeemed, the euro becomes the sole currency of that country, a number of
consequences may follow, including, but not limited to, any or all of the following: (i) all amounts payable in
respect of the relevant Notes may become payable in euro, (ii) applicable law may allow or require such Notes to
be re-denominated into euro and additional measures to be taken in respect of such Notes and (iii) there may no
longer be available published or displayed rates for deposits in such currency used to determine the rates of
interest on such Notes. Any of these or any other consequences could materially adversely affect the holders of
the relevant Notes.

The EU Savings Directive may give rise to withholding on certain Notes

Under EC Council Directive 2003/48/EC on the taxation of savings income (the “Savings Directive”), Member
States are required to provide to the tax authorities of another Member State details of certain payments made by
a person within its jurisdiction to, or collected by such a person for, an individual resident or certain limited types
of entity established in that other Member State. However, for a transitional period, Luxembourg and Austria
may instead apply an optional information reporting system whereby if a beneficial owner does not comply with
one of two procedures for information reporting, the Member State will levy a withholding tax that may rise over
time to 35.0 per cent. on payments to such beneficial owner (the ending of such transitional period being
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dependent upon the conclusion of certain other agreements relating to information exchange with certain other
countries). A number of non-EU countries (Switzerland, Andorra, Liechtenstein, Monaco and San Marino) and
certain dependent or associated territories of certain Member States (including Jersey, Guernsey, Isle of Man,
Montserrat, British Virgin Islands, Netherlands Antilles and Aruba) have adopted similar measures (either
provision of information or transitional withholding) in relation to payments made by a paying agent (within the
meaning of the Savings Directive) within its jurisdiction to, or collected by such paying agent for, an individual
resident or certain limited types of entities established in a Member State.

Belgium previously also adopted a transitional withholding system, but has now opted, by two Royal Decrees
dated 27 September 2009 and published in the Belgium State Gazette on 1 October 2009, to provide details of
payments of interest in accordance with the Savings Directive, as from 1 January 2010.

On 15 September 2008, the European Commission issued a report to the Council of the European Union on the
operation of the Savings Directive, which included the Commission’s advice on the need for changes to the
Savings Directive. On 13 November 2008, the European Commission published a more detailed proposal for
amendments to the Savings Directive, which included a number of suggested changes. The European Parliament
approved an amended version of this proposal on 24 April 2009. If any of those proposed changes are made in
relation to the Savings Directive, they may amend or broaden the scope of the requirements described above.

If a payment were to be made or collected through a Member State which has opted for a withholding system and
an amount of, or in respect of tax were to be withheld from that payment, neither the Bank nor any Paying Agent
(as defined in “Terms and Conditions of the Notes”) nor any other person would be obliged to pay additional
amounts with respect to any Note as a result of the imposition of such withholding tax. The Issuer is required to
maintain a Paying Agent in a Member State that is not obligated to withhold or deduct tax pursuant to the
Directive or any other directive implementing the conclusions of the ECOFIN Council Meeting of 26 to
27 November 2000.

Certain Bearer Notes, the denominations of which involve integral multiples, may be illiquid and difficult to
trade

In relation to any issue of Bearer Notes which have denominations consisting of a minimum Specified
Denomination (as defined in “Terms and Conditions of the Notes”) plus one or more higher integral multiples of
another smaller amount, it is possible that such Notes may be traded in amounts that are not integral multiples of
such minimum Specified Denomination. In such a case, a holder who, as a result of trading such amounts, holds
an amount which is less than the minimum Specified Denomination in his account with the relevant clearing
system at the relevant time may not receive a definitive Bearer Note (as defined in “Terms and Conditions of the
Notes”) in respect of such holding (should such Notes be printed) and would need to purchase a principal amount
of Notes such that its holding amounts to a Specified Denomination.

If definitive Bearer Notes are issued, holders should be aware that definitive Notes which have a denomination
that is not an integral multiple of the minimum Specified Denomination may be illiquid and difficult to trade.

Investors in the Notes must rely on DTC, Euroclear and Clearstream, Luxembourg procedures

Notes issued under the Programme will be represented on issue by one or more Global Notes or Global
Certificates (each as defined in “Terms and Conditions of the Notes”) that may be deposited with a common
depositary for Euroclear and Clearstream, Luxembourg or may be deposited with a nominee for DTC (each as
defined in “Overview of the Programme”). Except in the circumstances described in each Global Note and
Global Certificate, investors will not be entitled to receive Notes in definitive form. Each of Euroclear,
Clearstream, Luxembourg and DTC and their respective direct and indirect participants will maintain records of
the beneficial interests in each Global Note or Global Certificate held through it. While the Notes are represented
by a Global Note or a Global Certificate, investors will be able to trade their beneficial interests only through the
relevant clearing systems and their respective participants.

While the Notes are represented by Global Notes or Global Certificates, the Issuer will discharge its payment
obligations under the Notes by making payments through the relevant clearing systems. A holder of a beneficial
interest in a Global Note or a Global Certificate must rely on the procedures of the relevant clearing system and
its participants in relation to payments under the Notes. The Issuer and the Company have no responsibility or
liability for the records relating to, or payments made in respect of, beneficial interests in any Global Note or
Global Certificate.
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Holders of beneficial interests in a Global Note will not have a direct right to vote in respect of the Notes so
represented. Instead, such holders will be permitted to act only to the extent that they are enabled by the relevant
clearing system and its participants to appoint appropriate proxies.

A change of law may materially adversely affect the Notes

The Conditions of the Notes are based on English law in effect as of the date of this Base Prospectus. No
assurance can be given as to the impact of any possible judicial decision or change to English law or
administrative practice after the date of issuance of the relevant Notes.

Legal investment considerations may restrict certain investments

The investment activities of certain investors are subject to legal investment laws and regulations, or review or
regulation by certain authorities. Each potential investor should consult its legal advisers to determine whether
and to what extent: (i) Notes constitute legal investments for it; (ii) Notes can be used as collateral for various
types of borrowing; and (iii) other restrictions apply to any purchase or pledge of any Notes by the investor.
Financial institutions should consult their legal advisers or the appropriate regulations to determine the
appropriate treatment of Notes under any applicable risk-based capital or similar rules and regulations.

Risks Relating to the Structure of a Particular Issue of Notes

Notes issued at a substantial discount or premium are subject to increased volatility

The market values of securities issued at a substantial discount or premium from their principal amount tend to
fluctuate more in relation to general changes in interest rates than do prices for conventional interest-bearing
securities. Generally, the longer the remaining term of the securities, the greater the price volatility as compared
to conventional interest-bearing securities with comparable maturities.

The Notes may be subject to optional redemption

Any optional redemption feature that any Notes may include is likely to limit their market value. During any
period when the Issuer may elect to redeem certain Notes, the market value of such Notes generally will not rise
substantially above the price at which they may be redeemed. This may also be true prior to any redemption
period.

The Issuer may be expected to redeem Notes when its cost of borrowing is lower than the interest rate on the
Notes. At those times, an investor generally would not be able to reinvest the redemption proceeds at an effective
interest rate as high as the interest rate on the Notes being redeemed and may only be able to do so at a
significantly lower rate. Potential investors should consider reinvestment risk in light of other investments
available at that time.

The Notes may be redeemed prior to their final maturity date for tax reasons

If the Issuer or the Guarantor becomes obliged to pay any additional amounts in respect of the Notes or under the
Guarantee (as the case may be) as provided or referred to in Condition 8 (“Taxation”) of the Terms and
Conditions of the Notes as a result of any change in, or amendment to, the laws or regulations of a Relevant
Taxing Jurisdiction or any change in the application or official interpretation of such laws or regulations, which
change or amendment becomes effective on or after the date on which agreement is reached to issue the first
Tranche of the Notes, the Issuer may redeem all but not some only of the outstanding Notes of such Tranche in
accordance with Condition 6 (“Redemption, Purchase and Options—Redemption for Taxation Reasons”) of the
Terms and Conditions of the Notes.

Indexed Linked Notes and Dual Currency Notes are subject to additional market risks

The Issuer may issue Notes with principal or interest determined by reference to an index or formula, to changes
in the prices of securities or commodities, to movements in currency exchange rates or other factors (each, a
“Relevant Factor”). In addition, the Issuer may issue Notes with principal or interest payable in one or more
currencies which may be different from the currency in which the Notes are denominated. Potential investors
should be aware that:

• the market price of such Notes may be volatile;

• they may receive no interest;

• payment of principal or interest may occur at a different time or in a different currency than expected;
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• the amount or principal payable upon redemption may be less than the nominal value of such Notes or even
zero;

• a Relevant Factor may be subject to significant fluctuations that may not correlate with changes in interest
rates, currencies or other indices;

• if a Relevant Factor is applicable to Notes in conjunction with a multiplier greater than one or contains some
other leverage factor, the effect of changes in the Relevant Factor on principal or interest payable is likely to
be magnified; and

• the timing of changes in a Relevant Factor may affect the actual yield to investors, even if the average level
is consistent with their expectations. In general, the earlier the change in the Relevant Factor, the greater the
effect on yield.

The historical experience of an index should not be viewed as an indication of the future performance of such
index during the term of any Index Linked Notes. Accordingly, each potential investor should consult its own
financial and legal advisers about the risk entailed by an investment in any Index Linked Notes and the suitability
of such Notes in the light of its particular circumstances.

Partly-paid Notes are subject to additional risks

The Issuer may issue Notes where the issue price is payable in more than one instalment. Failure to pay any
subsequent instalment could result in an investor losing all of his investment.

Variable Rate Notes with a multiplier or other leverage factor are subject to increased volatility

Notes with variable interest rates can be volatile investments. If Notes are structured to include multipliers or
other leverage factors, or caps or floors, or any combination of those features or other similar related features,
their market values may be more volatile than those for securities that do not include such features.

Inverse Floating Rate Notes are subject to increased volatility

Inverse Floating Rate Notes have an interest rate equal to a fixed rate minus a rate based upon a reference rate
such as LIBOR. The market values of those Notes typically are more volatile than market values of other
conventional floating rate debt securities based on the same reference rate (and with otherwise comparable term).
Inverse Floating Rate Notes are more volatile because an increase in the reference rate not only decreases the
interest rate of the Notes, but may also reflect an increase in prevailing interest rates which further materially
adversely affects the market value of these Notes.

Fixed/Floating Rate Notes are subject to additional risks

Fixed/Floating Rate Notes may bear interest at a rate that converts from a fixed rate to a floating rate, or from a
floating rate to a fixed rate. Where the Issuer has the right to effect such a conversion, this will affect the
secondary market and the market value of the Notes since the Issuer may be expected to convert the rate when it
is likely to produce a lower overall cost of borrowing. If the Issuer converts from a fixed rate to a floating rate in
such circumstances, the spread on the Fixed/Floating Rate Notes may be less favourable than the prevailing
spreads on comparable Floating Rate Notes tied to the same reference rate. In addition, the new floating rate at
any time may be lower than the rates on other Notes. If the Issuer converts from a floating rate to a fixed rate in
such circumstances, the fixed rate may be lower than the then prevailing rates on the Notes.

Any Fixed Rate Notes the Issuer may issue will be subject to interest rate risks

An investment in Fixed Rate Notes involves the risk that subsequent changes in market rates may materially
adversely affect the value of such Fixed Rate Notes.

Risks Relating to Enforcement

Investors may experience difficulties in enforcing arbitration awards and foreign judgements in Abu Dhabi

The payments under the Notes are dependent upon the Issuer (failing which, the Guarantor) making payments to
investors in the manner contemplated under the Notes or the Guarantee, as the case may be. If the Issuer and
subsequently the Guarantor fail to do so, it may be necessary to bring an action against the Guarantor to enforce
its obligations and/or to claim damages, as appropriate, which may be costly and time-consuming.
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Under current Abu Dhabi law, the Abu Dhabi courts are unlikely to enforce an English or United States court
judgement without re-examining the merits of the claim and may not observe the choice by the parties of English
law as the governing law of the transaction. In the U.A.E., foreign law is required to be established as a question
of fact and the interpretation of English law, by a court in the U.A.E., may not accord with the perception of an
English court. In principle, courts in the U.A.E. recognise the choice of foreign law if they are satisfied that an
appropriate connection exists between the relevant transaction agreement and the foreign law which has been
chosen. They will not, however, honour any provision of foreign law which is contrary to public policy, order or
morals in the U.A.E., or to any mandatory law of, or applicable in, the U.A.E.

The U.A.E. is a civil law jurisdiction and judicial precedents in Abu Dhabi have no binding effect on subsequent
decisions. In addition, court decisions in Abu Dhabi are generally not recorded. These factors create greater
judicial uncertainty.

The Notes, the Agency Agreement, the Deed of Guarantee, the Deed Poll, the Deed of Covenant (each as defined
in “Terms and Conditions of the Notes”) and the Distribution Agreement (as defined in “Subscription and Sale
and Transfer and Selling Restrictions”) are governed by English law and the parties to such documents have
agreed to refer any unresolved dispute in relation to such documents to arbitration under the LCIA Rules in
London, England.

The New York Convention on the Recognition and Enforcement of Foreign Arbitral Awards 1958 (the
“New York Convention”) entered into force in the U.A.E. on 19 November 2006. Any arbitration award
rendered in London should therefore be enforceable in Abu Dhabi in accordance with the terms of the New York
Convention. Under the New York Convention, the U.A.E. has an obligation to recognise and enforce foreign
arbitration awards, unless the party opposing enforcement can prove one of the grounds under Article V of the
New York Convention to refuse enforcement, or the Abu Dhabi courts find that the subject matter of the dispute
is not capable of settlement by arbitration or enforcement would be contrary to the public policy of the U.A.E. In
practice, however, whether the Abu Dhabi courts will enforce a foreign arbitration award in accordance with the
terms of the New York Convention has yet to be tested.

There are limitations on the effectiveness of guarantees in the U.A.E. and claims under a guarantee may be
required to be made within a prescribed period

As described above, the Abu Dhabi courts are unlikely to enforce an English or United States judgement without
re-examining the merits of the claim, including the validity of the obligations of the parties contained in the
underlying documentation. If an Abu Dhabi court were to re-examine the merits of a claim made against the
Guarantor for payment under the Guarantee, notwithstanding that the Guarantee is governed by English law, the
Abu Dhabi court may interpret the Guarantee in light of U.A.E. law principles rather than English law principles.

Under the laws of the U.A.E., the obligation of a guarantor is incidental to the obligations of the principal debtor
and the obligations of a guarantor will only be valid to the extent of the continuing obligations of the principal
debtor. The laws of the U.A.E. do not contemplate a guarantee by way of indemnity of the obligations of the
debtor by the guarantor and instead contemplate a guarantee by way of suretyship. Accordingly, it is not possible
to state with any certainty whether a guarantor could be obliged by the Abu Dhabi courts to pay a greater sum
than the debtor is obliged to pay or to perform an obligation that the debtor is not obligated to perform. In order
to enforce a guarantee under the laws of the U.A.E., the underlying debt obligation for which such guarantee has
been granted may need to be proved before the Abu Dhabi courts.

Consequently, were an Abu Dhabi court to re-examine the merits of a claim made against the Guarantor for
payment under the Guarantee, if the Issuer’s obligation to make payment under the Notes cannot be proven to the
satisfaction of the Abu Dhabi court, the court may conclude that there is no obligation on the Guarantor to make
payment in the full amount claimed under the Guarantee. Furthermore, notwithstanding that the Notes and the
Guarantee are governed by English law, if an Abu Dhabi court were to apply U.A.E. law principles when
assessing a claim in respect of the Guarantee, the Guarantor may be released from its obligations under the
Guarantee if the relevant claim is not made within six months of payment becoming due under the Guarantee.

The Company’s waiver of immunity may not be effective under the laws of the U.A.E.

U.A.E. law provides that public or private assets owned by the U.A.E. or any of the Emirates may not be
confiscated. Since the Company is wholly-owned and controlled by the Government, there is a risk that the assets
of the Company may fall within the ambit of government assets and as such cannot be attached or executed upon.
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The Company has waived its rights in relation to sovereign immunity; however, there can be no assurance as to
whether such waivers of immunity from execution or attachment or other legal process by it under the Agency
Agreement, the Deed of Guarantee, the Deed Poll, the Deed of Covenant and the Distribution Agreement are
valid and binding under the laws of the U.A.E. and applicable in Abu Dhabi.

Risks Relating to the Market Generally

A secondary market may not develop for any Notes

The Notes may have no established trading market when issued, and one may never develop. If a market does
develop, it may not be very liquid. The liquidity of any market for the Notes that may develop will depend on a
number of factors, including:

• the method of calculating the principal and interest in respect of the Notes;

• the time remaining to the maturity of the Notes;

• the outstanding amount of the Notes;

• the redemption features of the Notes;

• the amount of other debt securities linked to the index or formula applicable to the Notes; and

• the level, direction and volatility of market interest rates generally.

Therefore, investors may not be able to sell their Notes easily or at prices that will provide them with a yield
comparable to similar investments that have a developed secondary market. This is particularly the case for
Notes that are especially sensitive to interest rate, currency or market risks, are designed for specific
investment objectives or strategies or have been structured to meet the investment requirements of limited
categories of investors. These types of Notes generally would have a more limited secondary market and more
price volatility than conventional debt securities. Illiquidity may have a material adverse effect on the market
value of Notes.

Credit ratings may not reflect all risks

One or more independent credit rating agencies may assign credit ratings to the Notes. The ratings may not
reflect the potential impact of all risks related to structure, market, additional factors discussed above, and other
factors that may affect the value of the Notes. Nevertheless, real or anticipated changes of the ratings of the
Notes generally will affect the market value of the Notes. A credit rating is not a recommendation to buy, sell or
hold securities and may be revised or withdrawn by its assigning rating agency at any time.

The Notes may be subject to exchange rate risks and exchange controls

Neither the Issuer nor the Guarantor has any control over factors that generally affect exchange rate risks, such as
economic, financial and political events and the supply and demand for applicable currencies. In recent years,
exchange rates between certain currencies have been volatile and such exchange rate volatility with a variety of
currencies may continue in the future.

The Issuer or, as the case may be, the Company will pay principal and any interest due on any Notes in the
Specified Currency. If an investor’s financial activities are denominated principally in a currency or currency unit
(the “Investor’s Currency”) other than the Specified Currency, it may therefore bear certain exchange rate risks.
These include: (i) the risk that exchange rates may significantly change (including changes due to devaluation of
the Specified Currency or revaluation of the Investor’s Currency); and (ii) the risk that authorities with
jurisdiction over the Investor’s Currency may impose or modify exchange controls which could adversely affect
an applicable exchange rate. Any appreciation in the value of the Investor’s Currency relative to the Specified
Currency would decrease: (i) the Investor’s Currency-equivalent yield on the Notes; (ii) the Investor’s Currency-
equivalent value of the principal payment on the Notes; and (iii) the Investor’s Currency-equivalent market value
of the Notes.

Government and monetary authorities may impose (as some have done in the past) exchange controls that could
adversely affect an applicable exchange rate as well as the availability of a specified foreign currency at the time
of any payment of principal or interest on a Note. As a result, investors may receive less interest or principal than
expected, or no interest or principal. Even if there are no actual exchange controls, it is possible that the Specified
Currency for any particular Note would not be available at such Note’s maturity.
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Regulatory Risks

Neither the Guarantor nor the Issuer has registered, and neither will register, as an Investment Company
under the Investment Company Act

The Guarantor and the Issuer will each seek to qualify for an exemption from the definition of “investment
company” under the Investment Company Act and will not register as an investment company in the United
States under the Investment Company Act. The Investment Company Act provides certain protections to
investors and imposes certain restrictions on registered investment companies, none of which will be applicable
to the Guarantor, the Issuer or its investors.
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APPLICABLE FINAL TERMS

Form of Final Terms

[Date]

IPIC GMTN Limited

Issue of [Aggregate Nominal Amount of Tranche] [Title of Notes]

Guaranteed by

International Petroleum Investment Company P.J.S.C.

under the Global Medium Term Note Programme

PART A—CONTRACTUAL TERMS

Terms used herein shall be deemed to be defined as such for the purposes of the Terms and Conditions of the
Notes set forth in the Base Prospectus dated [Š] [and the supplemental Prospectus dated [Š]] which [together]
constitute[s] a base prospectus for the purposes of the Prospectus Directive (Directive 2003/71/EC) (the
“Prospectus Directive”). This document constitutes the Final Terms of the Notes described herein for the
purposes of Article 5.4 of the Prospectus Directive and must be read in conjunction with such Base Prospectus
[as so supplemented]. Full information on the Issuer, the Guarantor and the offer of the Notes is only available on
the basis of the combination of these Final Terms and the Base Prospectus [as so supplemented]. The Base
Prospectus [and the supplemental Prospectus] [is][are] available for viewing at the market news section of the
London Stock Exchange website (http://www.londonstockexchange.com/exchange/news/market-news/market-
news-home.html) and during normal business hours from the registered office of the Fiscal Agent at The Bank of
New York Mellon, London Branch at One Canada Square, London, E14 5AL United Kingdom.

[The following alternative language applies if the first tranche of an issue which is being increased was issued
under a Prospectus with an earlier date.]

Terms used herein shall be deemed to be defined as such for the purposes of the Conditions (the “Conditions”)
contained in the Agency Agreement dated [original date] and set forth in the Prospectus dated [original date]
[and the supplemental Prospectus dated [Š] and incorporated by reference into the Prospectus dated [current date]
and which are attached hereto]. This document constitutes the Final Terms of the Notes described herein for the
purposes of Article 5.4 of the Prospectus Directive (Directive 2003/71/EC) (the “Prospectus Directive”) and
must be read in conjunction with the Prospectus dated [current date] [and the supplemental Prospectus dated [Š]],
which [together] constitute[s] a base prospectus for the purposes of the Prospectus Directive, save in respect of
the Conditions which are extracted from the Prospectus dated [original date] [and the supplemental Prospectus
dated [Š]] and are attached hereto. Full information on the Issuer, the Guarantor and the offer of the Notes is only
available on the basis of the combination of these Final Terms and the Prospectus dated [current date] and
[original date] [and the supplemental Prospectuses dated [Š] and [Š]]. Copies of the Base Prospectus [and the
supplemental Prospectuses] and the Final Terms are available for viewing at the market news section of the
London Stock Exchange website (http://www.londonstockexchange.com/exchange/news/market-news/market-
news-home.html) and during normal business hours at the registered office of the Fiscal Agent at One Canada
Square, London, E14 5AL United Kingdom.

[Include whichever of the following apply or specify as “Not Applicable” (N/A). Note that the numbering should
remain as set out below, even if “Not Applicable” is indicated for individual paragraphs or sub-paragraphs.
Italics denote directions for completing the Final Terms.]

[When completing or adding any other final terms or information consideration should be given as to whether
such terms or information constitute “significant new factors” and consequently trigger the need for a
supplement to the Prospectus under Article 16 of the Prospectus Directive.]

[If the Notes have a maturity of less than one year from the date of their issue, the minimum denomination may
need to be £100,000 or its equivalent in any other currency.]
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1 (a) Issuer: IPIC GMTN Limited

(b) Guarantor: International Petroleum Investment Company
P.J.S.C.

2 [(a)] Series Number: [Š]

[(b) Tranche Number: [Š]

(If fungible with an existing Series, details of that
Series, including the date on which the Notes
become fungible)]

3 Specified Currency or Currencies: [Š]

4 Aggregate Nominal Amount of Notes:

[(a)] Series: [Š]

[(b) Tranche: [Š]]

5 Issue Price: [Š] per cent. of the Aggregate Nominal Amount
[plus accrued interest from [insert date] (if
applicable)]

6 (a) Specified Denominations: [Š]

(in the case of Registered Notes, this means the
minimum integral amount in which transfers
can be made)

(N.B. Where Bearer Notes with multiple
denominations above €100,000 or equivalent are
being used the following language should be used:

“[€100,000] and integral multiples of [€1,000] in
excess thereof up to and including [€199,000]. No
Notes in definitive form will be issued with a
denomination above [€199,000]”)

(N.B. If an issue of Notes is (i) NOT admitted to
trading on an European Economic Area exchange;
and (ii) only offered in the European Economic
Area in circumstances where a prospectus is not
required to be published under the Prospectus
Directive, the €100,000 or equivalent minimum
denomination is not required)

(If the Notes are to be offered to QIBs that are also
QPs, the minimum denomination must be at least
U.S.$250,000 or its equivalent in any other
currency)

(If the Notes are to be offered to Institutional
Accredited Investors that are also QPs, the
minimum denomination must be at least
U.S.$500,000 or its equivalent in any other
currency)

(b) Calculation Amount: [Š]

(If there is only one Specified Denomination,
insert that Specified Denomination. If there is
more than one Specified Denomination, insert the
highest common factor. N.B. there must be a
common factor in the case of two or more
Specified Denominations)

7 (a) Issue Date: [Š]

(b) Interest Commencement Date: [Specify/Issue Date/Not Applicable]

(N.B. An Interest Commencement Date will not be
relevant for certain Notes, for example Zero
Coupon Notes)
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8 Maturity Date: [Fixed rate—specify date/Floating rate—Interest
Payment Date falling in or nearest to [specify
month and year]]

9 Interest Basis: [[Š] per cent. Fixed Rate]

[[LIBOR/EURIBOR] +/- [Š] per cent. Floating
Rate]

[Zero Coupon]

[Index Linked Interest]

[Dual Currency Interest]

[Specify other]

(further particulars specified below)

10 Redemption/Payment Basis: [Redemption at par]

[Index Linked Redemption/Dual Currency
Redemption/Partly Paid]

[Instalment]

[Specify other]

(N.B. If the Final Redemption Amount is other than
100 per cent. of the nominal value the Notes will
be derivative securities for the purposes of the
Prospectus Directive and the requirements of
Annex XII to the Prospectus Directive Regulation
will apply and the Issuer will prepare a
supplement to the Prospectus.)

11 Change of Interest Basis or Redemption/Payment
Basis:

[Specify details of any provision for change of
Notes into another Interest Basis or Redemption/
Payment Basis]

12 Put/Call Options: [General Put Option]

[Call Option]

[Change of Control Put]

[(further particulars specified below)]

13 Date Board approval for issuance of Notes and
Guarantee obtained:

[Not Applicable] / [Š] and [Š], respectively]

(N.B. Only relevant where Board (or similar)
authorisation is required for the particular tranche
of Notes or related Guarantee)

14 Method of distribution: [Syndicated/Non syndicated]

PROVISIONS RELATING TO INTEREST (IF ANY) PAYABLE

15 Fixed Rate Note Provisions: [Applicable/Not Applicable]

(If not applicable, delete the remaining sub-
paragraphs of this paragraph)

(a) Rate(s) of Interest: [Š] per cent. per annum [payable [annually/semi
annually/quarterly/monthly/(specify other)] in
arrear]

(If payable other than annually, consider amending
Condition 5)
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(b) Interest Payment Date(s): [Š] in each year up to and including the Maturity
Date]/[specify other]

(N.B. This will need to be amended in the case of
long or short coupons)

(c) Fixed Coupon Amount(s): [Š] per Calculation Amount

(d) Broken Amount(s): [[Š] per Calculation Amount payable on the
Interest Payment Date falling in/on [Š]] [Not
Applicable].

(e) Day Count Fraction: [30/360 or Actual/Actual (ICMA) or [specify
other]]

(f) Determination Date(s): [Š] in each year (insert regular interest payment
dates, ignoring issue date or maturity date in the
case of a long or short first or last coupon).

(N.B. This will need to be amended in the case of
regular interest payment dates which are not of
equal duration.)

(N.B. Only relevant where Day Count Fraction is
Actual/Actual (ICMA))]

(g) Other terms relating to the method of
calculating interest for Fixed Rate Notes:

[None/Give details]

16 Floating Rate Note Provisions: [Applicable/Not Applicable]

(If not applicable, delete the remaining
subparagraphs of this paragraph)

(a) Specified Period(s)/ Specified Interest
Payment Dates:

[Š]

(b) Interest Period Date: [Š] (Not applicable unless different from Interest
Payment Date).

(c) Business Day Convention: [Floating Rate Convention/Following Business
Day Convention/Modified Following Business
Day Convention/Preceding Business Day
Convention/[specify other]]

(d) Business Centre(s): [Š]

(e) Manner in which the Rate of Interest and
Interest Amount is to be determined:

[Screen Rate Determination/ISDA Determination/
[specify other]]

(f) Party responsible for calculating the Rate of
Interest and Interest Amount (if not the Fiscal
Agent):

[Š]

(g) Screen Rate Determination:

(i) Reference Rate: [Š]

(Either LIBOR, EURIBOR or other, although
additional information is required if other–
including fallback provisions in the Agency
Agreement)

(ii) Interest Determination Date(s): [Š]

(Second London business day prior to the start of
each Interest Period if LIBOR (other than Sterling
or euro LIBOR), first day of each Interest Period if
Sterling LIBOR and the second day on which the
TARGET2 System is open prior to the start of
each Interest Period if EURIBOR or euro LIBOR)
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(iii) Relevant Screen Page: [Š]

(In the case of EURIBOR, if not Reuters
EURIBOR01 ensure it is a page which shows a
composite rate or amend the fallback provisions
appropriately)

(h) ISDA Determination:

(i) Floating Rate Option: [Š]

(ii) Designated Maturity: [Š]

(iii) Reset Date: [Š]

(i) Margin(s): [+/-][Š] per cent. per annum

(j) Minimum Rate of Interest: [Š] per cent. per annum

(k) Maximum Rate of Interest: [Š] per cent. per annum

(l) Day Count Fraction: [Actual/Actual (ISDA)

Actual/365 (Fixed)

Actual/360

30/360

30E/360

30E/360 (ISDA)

Other]

(Please see Condition 5 for alternatives)

(m) Fallback provisions, rounding provisions and
any other terms relating to the method of
calculating interest on Floating Rate Notes, if
different from those set out in the Conditions:

[Š]

17 Zero Coupon Note Provisions: [Applicable/Not Applicable]

(If not applicable, delete the remaining
subparagraphs of this paragraph)

(a) Amortisation Yield: [Š] per cent. per annum

(b) Any other formula/basis of determining
amount payable:

[Š]

(c) Day Count Fraction in relation to Early
Redemption Amounts and late payment:

[Conditions [Š] and [Š] apply/specify other]
(Consider applicable day count fraction if not U.S.
dollar denominated)

18 Index Linked Note Provisions: [Applicable/Not Applicable]

(If not applicable, delete the remaining
subparagraphs of this paragraph)

(N.B. If the Final Redemption Amount is other than
100 per cent. of the nominal value the Notes will
be derivative securities for the purposes of the
Prospectus Directive and the requirements of
Annex XII to the Prospectus Directive Regulation
will apply and the Issuer will prepare a
supplement to the Prospectus)

(a) Index/Formula: [give or annex details]

(b) Calculation Agent: [give name (and, if the Notes are derivative
securities to which Annex XII of the Prospectus
Directive Regulation applies, address)]
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(c) Party responsible for calculating the Rate of
Interest (if not the Calculation Agent) and
Interest Amount (if not the Fiscal Agent):

[Š]

(d) Provisions for determining Coupon where
calculated by reference to Index and/or
Formula and/or other Variable:

[Š]

(e) Interest Determination Date(s): [Š]

(f) Provisions for determining Coupon where
calculation by reference to Index and/or
Formula is impossible or impracticable [need
to include a description of market disruption or
settlement disruption events and adjustment
provisions]:

[Š]

(g) Interest Period(s): [Š]

(h) Specified Interest Payment Dates: [Š]

(i) Business Day Convention: [Floating Rate Convention/Following Business
Day Convention/Modified Following Business
Day Convention/Preceding Business Day
Convention/specify other]

(j) Business Centre(s): [Š]

(k) Minimum Rate of Interest: [Š] per cent. per annum

(l) Maximum Rate of Interest: [Š] per cent. per annum

(m) Day Count Fraction: [Š]

19 Dual Currency Note Provisions: [Applicable/Not Applicable]

(If not applicable, delete the remaining
subparagraphs of this paragraph)

(N.B. If the Final Redemption Amount is other than
100 per cent. of the nominal value the Notes will
be derivative securities for the purposes of the
Prospectus Directive and the requirements of
Annex XII to the Prospectus Directive Regulation
will apply and the Issuer will prepare a
supplement to the Prospectus)

(a) Rate of Exchange/method of calculating Rate
of Exchange:

[give or annex details]

(b) Party, if any, responsible for calculating the
Principal and/or interest due (if not the Fiscal
Agent):

[Š]

(c) Provisions applicable where calculation by
reference to Rate of Exchange impossible or
impracticable:

[need to include a description of market disruption
or settlement disruption events and adjustment
provisions]

(d) Person at whose option Specified
Currency(ies) is/are payable:

[Š]

PROVISIONS RELATING TO REDEMPTION

20 Call Option: [Applicable/Not Applicable]

(If not applicable, delete the remaining
subparagraphs of this paragraph)

(a) Optional Redemption Date(s): [Š]

(b) Optional Redemption Amount and method, if
any, of calculation of such amount(s):

[[Š] per Calculation Amount/specify other/see
Appendix]

(c) If redeemable in part:

(i) Minimum Redemption Amount: [Š] per Calculation Amount

(ii) Maximum Redemption Amount: [Š] per Calculation Amount
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(d) Notice period (if other than as set out in the
Conditions):

[Š]

(N.B. If setting notice periods which are different
to those provided in the Conditions, the Issuer is
advised to consider the practicalities of
distribution of information through intermediaries,
for example, clearing systems and custodians, as
well as any other notice requirements which may
apply, for example, as between the Issuer and the
Fiscal Agent)

21 General Put Option: [Applicable/Not Applicable]

(If not applicable, delete the remaining
subparagraphs of this paragraph)

(a) Optional Redemption Date(s): [Š]

(b) Optional Redemption Amount and method, if
any, of calculation of such amount(s):

[[Š] per Calculation Amount/specify other/see
Appendix]

(c) Notice period (if other than as set out in the
Conditions):

[Š]

(N.B. If setting notice periods which are different
to those provided in the Conditions, the Issuer is
advised to consider the practicalities of
distribution of information through intermediaries,
for example, clearing systems and custodians, as
well as any other notice requirements which may
apply, for example, as between the Issuer and the
Fiscal Agent)

22 Change of Control Put Option: [Applicable/Not Applicable]

(If not applicable, delete the remaining sub
paragraphs of this paragraph)

(a) Change of Control Redemption Amount: [Š] per Calculation Amount

(b) Any other provisions relating to Change of
Control Put Option: [Not Applicable / give details]

23 Final Redemption Amount: [[Š] per Calculation Amount/specify other/see
Appendix]

(N.B. If the Final Redemption Amount is other than
100 per cent. of the nominal value the Notes will
be derivative securities for the purposes of the
Prospectus Directive and the requirements of
Annex XII to the Prospectus Directive Regulation
will apply and the Issuer will prepare a
supplement to the Prospectus)

24 Early Redemption Amount payable on redemption for
taxation reasons or on event of default and/or the
method of calculating the same (if required or if
different from that set out in the Conditions):

[[Š] per Calculation Amount/specify other/see
Appendix]
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GENERAL PROVISIONS APPLICABLE TO THE NOTES

25 Form of Notes: [Bearer Notes:

[Temporary Bearer Global Note exchangeable for
a Permanent Bearer Global Note which is
exchangeable for Definitive Bearer Notes in the
limited circumstances specified in the Permanent
Bearer Global Note]

[Temporary Bearer Global Note exchangeable for
Definitive Bearer Notes in the limited
circumstances specified in the Permanent Bearer
Global Note]

[Permanent Bearer Global Note exchangeable for
Definitive Bearer Notes [on 60 days’ notice given
at any time/only upon an Exchange Event/at any
time at the request of the Issuer]]]

(N.B. The exchange upon notice/at any time should
not be expressed to be applicable if the Specified
Denomination of the Notes in paragraph 6
includes language substantially to the following
effect:

“[€100,000] and integral multiples of [€1,000] in
excess thereof up to and including [€199,000]. No
Notes in definitive form will be issued with a
denomination above [€199,000]”

Furthermore, such Specified Denomination
construction is not permitted in relation to any
issue of Notes which is to be represented on issue
by Temporary Global Notes exchangeable for
Definitive Notes)

[Registered Notes:

[Unrestricted Global Certificate (U.S.$[Š] nominal
amount) registered in the name of a nominee for
[DTC/a common depositary for Euroclear and
Clearstream, Luxembourg]]

[Restricted Global Certificate (U.S.$[Š] nominal
amount) registered in the name of a nominee for
[DTC/a common depositary for Euroclear and
Clearstream Luxembourg]
(In the case of an issue with more than one Global
Note or a combination of one or more Global
Notes and Restricted Notes, specify the nominal
amounts of each Global Note and, if applicable,
the aggregate nominal amount of all Restricted
Notes if such information is available)

26 Additional Financial Centre(s) or other special
provisions relating to Payment Days:

[Not Applicable/give details]
(Note that this paragraph relates to the date and
place of payment for the purposes of
Condition 7(h), and not Interest Period end dates
to which sub paragraphs 16(d) and 18(i) above
relate)

27 Talons for future Coupons or Receipts to be attached
to Definitive Notes (and dates on which such Talons
mature):

[Yes/No. If yes, give details]
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28 Details relating to Partly Paid Notes: amount of each
payment comprising the Issue Price and date on which
each payment is to be made and consequences (if any)
of failure to pay, including any right of the Issuer to
forfeit the Notes and interest due on late payment:

[Not Applicable/give details
N.B. a new form of Temporary Global Note and/or
Permanent Global Note may be required for Partly
Paid issues]

29 Details relating to Instalment Notes:

(a) Instalment Amount(s): [Not Applicable/give details]

(b) Instalment Date(s): [Not Applicable/give details]

30 Redenomination applicable: Redenomination [not] applicable

(If Redenomination is applicable, specify the
applicable Day Count Fraction and any provisions
necessary to deal with floating rate interest
calculation (including alternative reference rates))

31 Other final terms: [Not Applicable/give details]

(When adding any other final terms consideration
should be given as to whether such terms
constitute “significant new factors” and
consequently trigger the need for a supplement to
the Prospectus under Article 16 of the Prospectus
Directive)

DISTRIBUTION

32 (a) If syndicated, names and addresses of
Managers and underwriting commitments:

[Not Applicable/give names addresses and
underwriting commitments]

(Include names and addresses of entities agreeing
to underwrite the issue on a firm commitment basis
and names and addresses of the entities agreeing to
place the issue without a firm commitment or on a
“best efforts” basis if such entities are not the same
as the Managers)

(b) Date of [Subscription] Agreement: [Š]

(c) Stabilising Manager(s) (if any): [Not Applicable/give name]

33 If non-syndicated, name and address of relevant
Dealer(s):

[Not Applicable/give name and address]

34 U.S. Selling Restrictions: [Reg. S Compliance Category 2; Rule 144A and
3(c)(7) Section 4(2); TEFRA D/TEFRA C/TEFRA
not applicable]

[Notes may be offered and sold to QIBs that are
also QPs or Institutional Accredited Investors that
are also QPs]

35 Additional selling restrictions: [Not Applicable/give details]

36 Additional U.S. federal income tax considerations: [Not Applicable/give details]

Purpose of Final Terms

These Final Terms comprise the final terms required for issue and admission to trading on the London Stock
Exchange’s Regulated Market and listing on the Official List of the U.K. Listing Authority of the Notes
described herein pursuant to the Global Medium Term Note Programme of IPIC GMTN Limited.
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Responsibility

The Issuer and the Guarantor accept responsibility for the information contained in these Final Terms. [[Relevant
third party information, for example in compliance with Annex XII to the Prospectus Directive Regulation in
relation to an index or its components] has been extracted from [specify source]]. Each of the Issuer and the
Guarantor confirms that such information has been accurately reproduced and that, so far as it is aware and is
able to ascertain from information published by [specify source], no facts have been omitted which would render
the reproduced information inaccurate or misleading].

Signed on behalf of IPIC GMTN Limited:

By:

Duly authorised

Signed on behalf of INTERNATIONAL PETROLEUM INVESTMENT COMPANY P.J.S.C.:

By:

Duly authorised

35



PART B—OTHER INFORMATION

1 LISTING AND ADMISSION TO TRADING

(i) Listing and Admission to trading: [Application has been made by the Issuer (or on its
behalf) for the Notes to be admitted to trading on
the London Stock Exchange’s Regulated Market
and listing on the Official List of the U.K. Listing
Authority with effect from [Š].] [Application has
been made to have the Notes accepted for trading
in PORTAL.] [Not Applicable.]

(ii) Estimate of total expenses related to admission
to trading:

[Š]

2 RATINGS

Ratings: The Notes to be issued have been rated:

[Moody’s [Š]]

[Fitch: [Š]]

[Standard & Poor’s: [Š]]

[[Other]: [Š]]

(The above disclosure should reflect the rating
allocated to Notes of the type being issued under
the Programme generally or, where the issue has
been specifically rated, that rating.)

3 [INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE ISSUE]

[Save as discussed in “Subscription and Sale and Transfer and Selling Restrictions”, so far as the Issuer or
the Guarantor is aware, no person involved in the issue of the Notes has an interest material to the offer.
Amend as appropriate if there are other interests]

[(When adding any other description, consideration should be given as to whether such matters described
constitute “significant new factors” and consequently trigger the need for a supplement to the Prospectus
under Article 16 of the Prospectus Directive.)]

4 [REASONS FOR THE OFFER, ESTIMATED NET PROCEEDS AND TOTAL EXPENSES]

[(i)] Reasons for the offer: [Š]

[(ii)] Estimated net proceeds: [Š]

[(iii)] Estimated total expenses: [Š]

[(N.B.: Delete unless the Notes are derivative
securities to which Annex XII of the Prospectus
Directive Regulation applies, in which case (i)
above is required where the reasons for the offer
are different from making profit and/or hedging
certain risks and, where such reasons are inserted
in (i), disclosure of net proceeds and total
expenses at (ii) and (iii) above are also required.)]

5 [YIELD (Fixed Rate Notes only) [Š]

Indication of yield The yield is calculated at the Issue Date on the
basis of the Issue Price. It is not an indication of
future yield.]
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6 [PERFORMANCE OF INDEX/FORMULA, EXPLANATION OF EFFECT ON VALUE OF
INVESTMENT AND ASSOCIATED RISKS AND OTHER INFORMATION CONCERNING THE
UNDERLYING (INDEX LINKED NOTES ONLY)

[Need to include details of where past and future performance and volatility of the index/formula can be
obtained.]

[Where the underlying is an index, need to include the name of the index and a description if composed by
the Issuer and if the index is not composed by the Issuer, need to include details of where the information
about the index can be obtained. Where the underlying is not an index, need to include equivalent
information.]

[Include other information concerning the underlying required by paragraph 4.2 of Annex XII of the
Prospectus Directive Regulation.]

[(When completing the above paragraphs, consideration should be given as to whether such matters
described constitute “significant new factors” and consequently trigger the need for a supplement to the
Prospectus under Article 16 of the Prospectus Directive.)]

The Issuer and the Guarantor [intend to provide post issuance information [specify what information will be
reported and where it can be obtained]] [do not intend to provide post issuance information.]

(N.B. This paragraph 6 only applies if the Notes are derivative securities to which Annex XII of the
Prospectus Directive Regulation applies.)]

7 [PERFORMANCE OF RATE[S] OF EXCHANGE (DUAL CURRENCY NOTES ONLY)

[Need to include details of where past and future performance and volatility of the relevant rates can be
obtained.]

[(When completing this paragraph, consideration should be given as to whether such matters described
constitute “significant new factors” and consequently trigger the need for a supplement to the Prospectus
under Article 16 of the Prospectus Directive.)]

(N.B. This paragraph 7 only applies if the Notes are derivative securities to which Annex XII of the
Prospectus Directive Regulation applies.)]

8 OPERATIONAL INFORMATION

(i) ISIN Code: [Š]

(ii) Common Code: [Š]

(iii) CUSIP: [Š]

(iv) CINS: [Š]

(v) Any clearing system(s) other than Euroclear
Bank S.A./N.V. and Clearstream Banking,
société anonyme/DTC and the relevant
identification number(s):

[Not Applicable/give name(s) and number(s)]

(vi) Delivery: Delivery [against/free of] payment

(vii) Names and addresses of additional Paying
Agent(s) (if any):

[Š]

(viii) Name and address of Registrar: [The Bank of New York Mellon (Luxembourg) S.A.
of Vertigo Building-Poloris 2 – 4 rue Eugene
Ruppest, 2453 Luxembourg, Luxembourg1/ The
Bank of New York Mellon, New York Branch of 101
Barclay Street, New York, NY 10286 United States2]

1 Select if issue relates to Unrestricted Notes
2 Select if issue relates to Restricted Notes.
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TERMS AND CONDITIONS OF THE NOTES

The following is the text of the terms and conditions that, subject to completion and amendment and as
supplemented or varied in accordance with the provisions of Part A of the relevant Final Terms (and save for the
text in italics), shall be applicable to the Notes in definitive form (if any) issued in exchange for the Global
Note(s) representing each Series. Either (i) the full text of these terms and conditions together with the relevant
provisions of Part A of the Final Terms or (ii) these terms and conditions as so completed, amended,
supplemented or varied (and subject to simplification by the deletion of non-applicable provisions), shall be
endorsed on such Bearer Notes or on the Certificates relating to such Registered Notes. All capitalised terms that
are not defined in these Conditions will have the meanings given to them in Part A of the relevant Final Terms.
Those definitions will be endorsed on the definitive Notes or Certificates, as the case may be. References in the
Conditions to “Notes” are to the Notes of one Series only, not to all Notes that may be issued under the
Programme. For so long as the Notes are represented by Global Notes and/or Global Certificates, these
Conditions shall be as modified by the terms of the relevant Global Note or Global Certificate. Please see
“Summary of Provisions Relating to the Notes while in Global Form”.

The Notes are issued pursuant to an Agency Agreement (as amended or supplemented as at the Issue Date, the
“Agency Agreement”) dated 1 November 2010 between the Issuer, the Guarantor, The Bank of New York
Mellon, London Branch as fiscal agent and the other agents named in it and with the benefit of a Deed of
Guarantee (as amended or supplemented as at the Issue Date, the “Deed of Guarantee”) dated 1 November 2010
and entered into by the Guarantor, a Deed of Covenant (as amended or supplemented as at the Issue Date, the
“Deed of Covenant”) dated 1 November 2010 and a deed poll dated 1 November 2010 (the “Deed Poll”), in
each case, executed by the Issuer and the Guarantor in relation to the Notes. The fiscal agent, the paying agents,
the registrar, the transfer agents, the exchange agent and the calculation agent(s) for the time being (if any) are
referred to below respectively as the “Fiscal Agent”, the “Paying Agents” (which expression shall include the
Fiscal Agent), the “Registrar”, the “Transfer Agents”, the “Exchange Agent” and the “Calculation Agent(s)”.
The Noteholders (as defined below), the holders of the interest coupons (the “Coupons”) relating to interest
bearing Notes in bearer form and, where applicable in the case of such Notes, talons for further Coupons (the
“Talons”) (the “Couponholders”) and the holders of the receipts for the payment of instalments of principal (the
“Receipts”) relating to Notes in bearer form of which the principal is payable in instalments are deemed to have
notice of all of the provisions of the Agency Agreement applicable to them.

As used in these terms and conditions (the “Conditions”), “Tranche” means Notes which are identical in all
respects.

Copies of the Agency Agreement, the Deed of Guarantee, the Deed of Covenant and the Deed Poll are available
for inspection at the specified offices of each of the Paying Agents, the Registrar and the Transfer Agents.

1. Form, Denomination and Title

The Notes are issued in bearer form (“Bearer Notes”) or in registered form (“Registered Notes”) in each case in
the Specified Denomination(s) shown hereon provided that (i) in the case of any Notes which are to be admitted
to trading on a regulated market within the European Economic Area or offered to the public in a Member State
of the European Economic Area in circumstances which require the publication of a Prospectus under the
Prospectus Directive, the minimum Specified Denomination shall be €100,000 (or its equivalent in any other
currency as at the date of issue of the relevant Notes) and (ii) in the case of any Notes sold within the United
States to (A) persons who are QIBs that are also QPs in reliance on Rule 144A (each as defined below), such
Notes shall be Registered Notes and the minimum Specified Denomination shall be U.S.$250,000 (or its
equivalent in any other currency as at the date of issue of the relevant Notes) or (B) persons who are Institutional
Accredited Investors (as defined below) that are also QPs in private placements not involving a public offering,
such Notes shall be Registered Notes and the minimum Specified Denomination shall be U.S.$500,000 (or its
equivalent in any other currency as at the date of issue of the relevant Notes).

As used in these Conditions:

“Institutional Accredited Investors” means persons who are both “accredited investors” (as defined in Rule
501(a)(1), (2), (3) or (7) under the Securities Act) and institutions;

“QIBs” means qualified institutional buyers as defined in Rule 144A under the Securities Act;

“QPs” means qualified purchasers within the meaning of Section 2(a)(51)(A) of the U.S. Investment Company
Act of 1940, as amended, and the rules and regulations thereunder;
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“Rule 144A” means Rule 144A under the Securities Act; and

“Securities Act” means the United States Securities Act of 1933, as amended.

All Registered Notes shall have the same Specified Denomination.

This Note is a Fixed Rate Note, a Floating Rate Note, a Zero Coupon Note, an Index Linked Interest Note, an
Index Linked Redemption Note, an Instalment Note, a Dual Currency Note or a Partly Paid Note, a combination
of any of the foregoing or any other kind of Note, depending upon the Interest and Redemption/Payment Basis
shown hereon.

Bearer Notes are serially numbered and are issued with Coupons (and, where appropriate, a Talon) attached, save
in the case of Zero Coupon Notes in which case references to interest (other than in relation to interest due after
the Maturity Date), Coupons and Talons in these Conditions are not applicable. Instalment Notes are issued with
one or more Receipts attached.

Registered Notes are represented by registered certificates (“Certificates”) and, save as provided in Condition
2(c), each Certificate shall represent the entire holding of Registered Notes by the same holder.

Title to the Bearer Notes and the Receipts, Coupons and Talons shall pass by delivery. Title to the Registered
Notes shall pass by registration in the register that the Issuer shall procure to be kept by the Registrar in
accordance with the provisions of the Agency Agreement (the “Register”). Except as ordered by a court of
competent jurisdiction or as required by law, the holder (as defined below) of any Note, Receipt, Coupon or
Talon shall be deemed to be and may be treated as its absolute owner for all purposes, whether or not it is
overdue and regardless of any notice of ownership, trust or an interest in it, any writing on it (or on the
Certificate representing it) or its theft or loss (or that of the related Certificate) and no person shall be liable for
so treating the holder.

In these Conditions, “Noteholder” means the bearer of any Bearer Note and the Receipts relating to it or the
person in whose name a Registered Note is registered (as the case may be), “holder” (in relation to a Note,
Receipt, Coupon or Talon) means the bearer of any Bearer Note, Receipt, Coupon or Talon or the person in
whose name a Registered Note is registered (as the case may be) and capitalised terms have the meanings given
to them hereon, the absence of any such meaning indicating that such term is not applicable to the Notes.

2. No Exchange of Notes and Transfers of Registered Notes

(a) No Exchange of Notes: Registered Notes may not be exchanged for Bearer Notes. Bearer Notes of
one Specified Denomination may not be exchanged for Bearer Notes of another Specified
Denomination. Bearer Notes may not be exchanged for Registered Notes.

(b) Transfer of Registered Notes: One or more Registered Notes may be transferred upon the
surrender (at the specified office of the Registrar or any Transfer Agent) of the Certificate
representing such Registered Notes to be transferred, together with the form of transfer endorsed on
such Certificate (or another form of transfer substantially in the same form and containing the same
representations and certifications (if any), unless otherwise agreed by the Issuer), duly completed
and executed and any other evidence as the Registrar or Transfer Agent may reasonably require. In
the case of a transfer of part only of a holding of Registered Notes represented by one Certificate, a
new Certificate shall be issued to the transferee in respect of the part transferred and a further new
Certificate in respect of the balance of the holding not transferred shall be issued to the transferor.
All transfers of Notes and entries on the Register will be made subject to the detailed regulations
concerning transfers of Notes scheduled to the Agency Agreement. The regulations may be changed
by the Issuer, with the prior written approval of the Registrar and the Noteholders. A copy of the
current regulations will be made available by the Registrar to any Noteholder upon request.

(c) Exercise of Options or Partial Redemption in Respect of Registered Notes: In the case of an
exercise of an Issuer’s or Noteholders’ option in respect of, or a partial redemption of, a holding of
Registered Notes represented by a single Certificate, a new Certificate shall be issued to the holder to
reflect the exercise of such option or in respect of the balance of the holding not redeemed. In the
case of a partial exercise of an option resulting in Registered Notes of the same holding having
different terms, separate Certificates shall be issued in respect of those Notes of that holding that
have the same terms. New Certificates shall only be issued against surrender of the existing
Certificates to the Registrar or any Transfer Agent. In the case of a transfer of Registered Notes to a
person who is already a holder of Registered Notes, a new Certificate representing the enlarged
holding shall only be issued against surrender of the Certificate representing the existing holding.
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(d) Delivery of New Certificates: Each new Certificate to be issued pursuant to Conditions 2(b) or 2(c)
shall be available for delivery within three business days of receipt of the form of transfer or
Exercise Notice (as defined in Condition 6(e)) and surrender of the Certificate for exchange.
Delivery of the new Certificate(s) shall be made at the specified office of the Transfer Agent or of
the Registrar (as the case may be) to whom delivery or surrender of such form of transfer, Exercise
Notice or Certificate shall have been made or, at the option of the holder making such delivery or
surrender as aforesaid and as specified in the form of transfer, Exercise Notice or otherwise in
writing, be mailed by uninsured post at the risk of the holder entitled to the new Certificate to such
address as may be so specified, unless such holder requests otherwise and pays in advance to the
relevant Agent (as defined in the Agency Agreement) the costs of such other method of delivery and/
or such insurance as it may specify. In this Condition 2(d), “business day” means a day, other than a
Saturday or Sunday, on which banks are open for business in the place of the specified office of the
relevant Transfer Agent or the Registrar (as the case may be).

(e) Transfer Free of Charge: Transfers of Notes and Certificates on registration, transfer, partial
redemption or exercise of an option shall be effected without charge by or on behalf of the Issuer, the
Registrar or the Transfer Agents, but upon payment of any tax or other governmental charges that
may be imposed in relation to it (or the giving of such indemnity as the Registrar or the relevant
Transfer Agent may require).

(f) Closed Periods: No Noteholder may require the transfer of a Registered Note to be registered
(i) during the period of 15 days ending on the due date for redemption of, or payment of any
Instalment Amount in respect of, that Note, (ii) during the period of 15 days before any date on
which Notes may be called for redemption by the Issuer at its option pursuant to Condition 6(d),
(iii) after any such Note has been called for redemption or (iv) during the period of seven days
ending on (and including) any Record Date.

3. Guarantee and Status

(a) Guarantee: The Guarantor has unconditionally and irrevocably guaranteed the due payment of all
sums expressed to be payable by the Issuer under the Notes, the Receipts and the Coupons. Its
obligations in that respect (the “Guarantee”) are contained in the Deed of Guarantee.

(b) Status of Notes and Guarantee: The Notes and the Receipts and Coupons relating to them
constitute (subject to Condition 4) unsecured obligations of the Issuer and shall at all times rank pari
passu and without any preference among themselves. The payment obligations of the Issuer under
the Notes and the Receipts and the Coupons relating to them and of the Guarantor under the
Guarantee shall, save for such exceptions as may be provided by applicable legislation and subject to
Condition 4, at all times rank at least equally with all other unsecured and unsubordinated
indebtedness and monetary obligations of the Issuer and the Guarantor respectively, present and
future.

4. Negative Pledge

So long as any Note or Coupon remains outstanding (as defined in the Agency Agreement), neither the
Issuer nor the Guarantor will create, or have outstanding, any mortgage, charge, lien, pledge or other
security interest (each a “Security Interest”), other than a Permitted Security Interest, upon the whole or
any part of its present or future undertaking, assets or revenues (including any uncalled capital) to secure
any Relevant Indebtedness, or any guarantee or indemnity in respect of any Relevant Indebtedness, without
at the same time or prior thereto according to the Notes and the Coupons the same security as is created or
subsisting to secure any such Relevant Indebtedness, guarantee or indemnity or such other security as shall
be approved by an Extraordinary Resolution (as defined in the Agency Agreement) of the Noteholders.

In these Conditions:

(a) “Non-recourse Project Financing” means any financing of all or part of the costs of the
acquisition, construction or development of any project, provided that:

(i) any Security Interest given by the Guarantor in connection therewith is limited solely to the
assets of the project;

(ii) the persons providing such financing expressly agree to limit their recourse to the project
financed and the revenues derived from such project as the sole source of repayment for the
moneys advanced; and
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(iii) there is no other recourse to the Guarantor in respect of any default by any person under the
financing;

(b) “Permitted Security Interest” means:

(i) any Security Interest existing on the date on which agreement is reached to issue the first
Tranche of the Notes;

(ii) any Security Interest securing Relevant Indebtedness of a person existing at the time that such
person is merged into, or consolidated with, or acquired by the Guarantor, provided that such
Security Interest was not created in contemplation of such merger, consolidation or
acquisition;

(iii) any Security Interest existing on any property or assets prior to the acquisition thereof by the
Guarantor and not created in contemplation of such acquisition;

(iv) any Security Interest granted to secure a Non-recourse Project Financing or to secure any
indebtedness incurred in connection with a Securitisation;

(v) any renewal of or substitution for any Security Interest permitted by any of sub-paragraphs
(i) to (iv) above (inclusive) so long as the Relevant Indebtedness secured by such Security
Interest is for an amount not materially greater than the principal (and any capitalised interest
and fees) of such Relevant Indebtedness and the Security Interest does not extend to any
additional property or assets (other than the proceeds of such assets); and

(vi) any Security Interest created by, or outstanding in respect of, the Issuer or the Guarantor,
provided that the amount of any Relevant Indebtedness secured by such Security Interest (when
aggregated with the amount (if any) of Relevant Indebtedness secured by other Security Interests
created by, or outstanding in respect of, the Issuer or the Guarantor (but ignoring for these
purposes any Relevant Indebtedness secured by any Security Interest under sub-paragraphs (i) to
(v) above (inclusive))) does not exceed 15.0 per cent. of the consolidated total assets of the
Guarantor and its consolidated Subsidiaries, as shown in the most recent published audited
consolidated financial statements of the Guarantor and its consolidated Subsidiaries;

(c) “Relevant Indebtedness” means any indebtedness which is in the form of, or represented or
evidenced by, bonds, notes, debentures, loan stock or other securities (including trust certificates)
which for the time being are, or are intended to be, or are capable of being quoted, listed or dealt in
or traded on any stock exchange or over-the-counter or other securities market;

(d) “Securitisation” means any securitisation of existing or future assets and/or revenues, provided that:

(i) any Security Interest given by the Guarantor in connection therewith is limited solely to the
assets and/or revenues which are the subject of the securitisation;

(ii) each person participating in such securitisation expressly agrees to limit its recourse to the
assets and/or revenues so securitised as the sole source of repayment for the money advanced
or payment of any other liability; and

(iii) there is no other recourse to the Guarantor in respect of any default by any person under the
securitisation; and

(e) “Subsidiary” means any entity:

(i) which is then directly or indirectly controlled by the Issuer or the Guarantor; or

(ii) more than 50.0 per cent. of whose issued equity share capital (or equivalent) is then
beneficially owned by the Issuer or the Guarantor; or

(iii) whose financial statements at any time are required by law or in accordance with generally
accepted accounting principles to be fully consolidated with those of the Issuer or the
Guarantor (as the case may be).

For an entity to be “controlled” by the Issuer or the Guarantor means that the Issuer or the
Guarantor (whether directly or indirectly and whether by the ownership of share capital, the
possession of voting power, contract, trust or otherwise) has the power to appoint and/or remove all
or the majority of the members of the board of directors or other governing body of that entity or
otherwise controls, or has the power to control, the affairs and policies of that entity.
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Guarantor asset sale covenants: The Guarantor has agreed in the Deed of Guarantee that, so long as any
Note or Coupon remains outstanding (as defined in the Agency Agreement), the Guarantor will not enter
into any Asset Sale, other than a Permitted Asset Sale, in respect of an asset with a book value (as
determined by reference to the most recently available financial statements of the Guarantor, prepared in
accordance with Relevant GAAP) that exceeds the higher of U.S.$400 million or 3.0 per cent. of the
consolidated total assets of the Guarantor (as determined by reference to the Relevant Accounts), unless
such Asset Sale shall have been approved by the Board of Directors of the Guarantor prior to such sale;

“Asset Sale” means any sale, lease, sale and lease-back, transfer or other disposition by the Guarantor of
all or any of the legal or beneficial interest of it in any property, assets and/or business of any member of
the Group (including, without limitation, all or any of the legal or beneficial interest in the Capital Stock of
any Subsidiary), in one or more connected transactions, to any Person who is not a member of the Group
at such time;

“Capital Stock” means, with respect to any Person, any and all shares, interests, participations or other
equivalents (however designated, whether voting or non-voting) of such Person’s equity, including any
preferred stock of such Person, whether outstanding on the date on which agreement is reached to issue
the first Tranche of the Notes or issued after such date, including, without limitation, all series and classes
of such Capital Stock;

“Group” means the Guarantor and its Subsidiaries;

“Permitted Asset Sale” means an Asset Sale which is entered into on the following terms:

(i) the sale is made for the purpose of raising unsecured finance in a manner which is intended to be
Shari’a-compliant;

(ii) the only recourse of the purchaser in respect of the asset is to require the seller to repurchase the
asset at a price no greater than the price at which it was sold plus any accrued but unpaid rental
payments and servicing payments, as the case may be; and

(iii) the seller of the asset is entitled to require the asset to be resold to it upon repayment of the
financing raised;

“Person” includes any individual, company, unincorporated association, government, state agency,
international organisation or other entity;

“Relevant Accounts” means, at any time, the most recently available consolidated audited or reviewed
financial statements of the Guarantor, prepared in accordance with Relevant GAAP; and

“Relevant GAAP” means International Financial Reporting Standards or such other international
financial reporting standards as may be adopted from time to time by the Guarantor or any other relevant
Person.

5. Interest and other Calculations

(a) Interest on Fixed Rate Notes: Each Fixed Rate Note bears interest on its outstanding nominal
amount from and including the Interest Commencement Date at the rate per annum (expressed as a
percentage) equal to the Rate of Interest, such interest being payable in arrear on each Interest
Payment Date. The amount of interest payable shall be determined in accordance with
Condition 5(h).

(b) Interest on Floating Rate Notes and Index Linked Interest Notes:

(i) Interest Payment Dates: Each Floating Rate Note and Index Linked Interest Note bears
interest on its outstanding nominal amount from and including the Interest Commencement
Date at the rate per annum (expressed as a percentage) equal to the Rate of Interest, such
interest being payable in arrear on each Interest Payment Date. The amount of interest payable
shall be determined in accordance with Condition 5(h). Such Interest Payment Date(s) is/are
either shown hereon as Specified Interest Payment Dates or, if no Specified Interest Payment
Date(s) is/are shown hereon, Interest Payment Date shall mean each date which falls the
number of months or other period shown hereon as the Interest Period after the preceding
Interest Payment Date or, in the case of the first Interest Payment Date, after the Interest
Commencement Date.

(ii) Business Day Convention: If any date referred to in these Conditions that is specified to be
subject to adjustment in accordance with a Business Day Convention would otherwise fall on
a day that is not a Business Day, then, if the Business Day Convention specified is (A) the
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Floating Rate Business Day Convention, such date shall be postponed to the next day that is a
Business Day unless it would thereby fall into the next calendar month, in which event
(x) such date shall be brought forward to the immediately preceding Business Day and
(y) each subsequent such date shall be the last Business Day of the month in which such date
would have fallen had it not been subject to adjustment, (B) the Following Business Day
Convention, such date shall be postponed to the next day that is a Business Day, (C) the
Modified Following Business Day Convention, such date shall be postponed to the next day
that is a Business Day unless it would thereby fall into the next calendar month, in which
event such date shall be brought forward to the immediately preceding Business Day or
(D) the Preceding Business Day Convention, such date shall be brought forward to the
immediately preceding Business Day.

(iii) Rate of Interest for Floating Rate Notes: The Rate of Interest in respect of Floating Rate Notes
for each Interest Accrual Period shall be determined in the manner specified in the applicable
Final Terms and the provisions below relating to either ISDA Determination or Screen Rate
Determination shall apply, depending upon which is specified in the applicable Final Terms.

(A) ISDA Determination for Floating Rate Notes

Where ISDA Determination is specified in the applicable Final Terms as the manner in
which the Rate of Interest is to be determined, the Rate of Interest for each Interest
Accrual Period shall be determined by the Calculation Agent as a rate equal to the
relevant ISDA Rate. For the purposes of this sub-paragraph (A), “ISDA Rate” for an
Interest Accrual Period means a rate equal to the Floating Rate that would be
determined by the Calculation Agent under a Swap Transaction under the terms of an
agreement incorporating the ISDA Definitions and under which:

(x) the Floating Rate Option is as specified in the applicable Final Terms;

(y) the Designated Maturity is a period specified in the applicable Final Terms; and

(z) the relevant Reset Date is the first day of that Interest Accrual Period unless
otherwise specified in the applicable Final Terms.

For the purposes of this sub-paragraph (A), “Floating Rate”, “Calculation Agent”,
“Floating Rate Option”, “Designated Maturity”, “Reset Date” and “Swap
Transaction” have the meanings given to those terms in the ISDA Definitions.

(B) Screen Rate Determination for Floating Rate Notes

(x) Where Screen Rate Determination is specified in the applicable Final Terms as
the manner in which the Rate of Interest is to be determined, the Rate of Interest
for each Interest Accrual Period will, subject as provided below, be either:

(1) the offered quotation; or

(2) the arithmetic mean of the offered quotations,

(expressed as a percentage rate per annum) for the Reference Rate which appears
or appear, as the case may be, on the Relevant Screen Page as at either 11.00 a.m.
(London time in the case of LIBOR or Brussels time in the case of EURIBOR) on
the Interest Determination Date in question as determined by the Calculation
Agent. If five or more of such offered quotations are available on the Relevant
Screen Page, the highest (or, if there is more than one such highest quotation, one
only of such quotations) and the lowest (or, if there is more than one such lowest
quotation, one only of such quotations) shall be disregarded by the Calculation
Agent for the purpose of determining the arithmetic mean of such offered
quotations.

If the Reference Rate from time to time in respect of Floating Rate Notes is
specified in the applicable Final Terms as being other than LIBOR or EURIBOR,
the Rate of Interest in respect of such Notes will be determined as provided
hereon.

(y) If the Relevant Screen Page is not available or, if sub-paragraph (x)(1) applies and
no such offered quotation appears on the Relevant Screen Page, or, if
sub-paragraph (x)(2) applies and fewer than three such offered quotations appear
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on the Relevant Screen Page, in each case as at the time specified above, subject
as provided below, the Calculation Agent shall request, if the Reference Rate is
LIBOR, the principal London office of each of the Reference Banks or, if the
Reference Rate is EURIBOR, the principal Euro-zone office of each of the
Reference Banks, to provide the Calculation Agent with its offered quotation
(expressed as a percentage rate per annum) for the Reference Rate if the
Reference Rate is LIBOR, at approximately 11.00 a.m. (London time), or if the
Reference Rate is EURIBOR, at approximately 11.00 a.m. (Brussels time) on the
Interest Determination Date in question. If two or more of the Reference Banks
provide the Calculation Agent with such offered quotations, the Rate of Interest
for such Interest Accrual Period shall be the arithmetic mean of such offered
quotations as determined by the Calculation Agent.

(z) If paragraph (y) above applies and the Calculation Agent determines that fewer
than two Reference Banks are providing offered quotations, subject as provided
below, the Rate of Interest shall be the arithmetic mean of the rates per annum
(expressed as a percentage) as communicated to (and at the request of) the
Calculation Agent by the Reference Banks or any two or more of them, at which
such banks were offered, if the Reference Rate is LIBOR, at approximately 11.00
a.m. (London time) or, if the Reference Rate is EURIBOR, at approximately
11.00 a.m. (Brussels time) on the relevant Interest Determination Date, deposits in
the Specified Currency for a period equal to that which would have been used for
the Reference Rate by leading banks in, if the Reference Rate is LIBOR, the
London inter-bank market or, if the Reference Rate is EURIBOR, the Euro-zone
inter-bank market, as the case may be, or, if fewer than two of the Reference
Banks provide the Calculation Agent with such offered rates, the offered rate for
deposits in the Specified Currency for a period equal to that which would have
been used for the Reference Rate, or the arithmetic mean of the offered rates for
deposits in the Specified Currency for a period equal to that which would have
been used for the Reference Rate, at which, if the Reference Rate is LIBOR, at
approximately 11.00 a.m. (London time) or, if the Reference Rate is EURIBOR,
at approximately 11.00 a.m. (Brussels time), on the relevant Interest
Determination Date, any one or more banks (which bank or banks is or are in the
opinion of the Issuer suitable for such purpose) informs the Calculation Agent it is
quoting to leading banks in, if the Reference Rate is LIBOR, the London inter-
bank market or, if the Reference Rate is EURIBOR, the Euro-zone inter-bank
market, as the case may be, provided that, if the Rate of Interest cannot be
determined in accordance with the foregoing provisions of this paragraph, the
Rate of Interest shall be determined as at the last preceding Interest Determination
Date (though substituting, where a different Margin or Maximum or Minimum
Rate of Interest is to be applied to the relevant Interest Accrual Period from that
which applied to the last preceding Interest Accrual Period, the Margin or
Maximum or Minimum Rate of Interest relating to the relevant Interest Accrual
Period, in place of the Margin or Maximum or Minimum Rate of Interest relating
to that last preceding Interest Accrual Period).

(iv) Rate of Interest for Index Linked Interest Notes: The Rate of Interest in respect of Index
Linked Interest Notes for each Interest Accrual Period shall be determined in the manner
specified in the applicable Final Terms and interest will accrue by reference to an Index or
Formula as specified in the applicable Final Terms.

(c) Zero Coupon Notes: Where a Note, the Interest Basis of which is specified to be Zero Coupon, is
repayable prior to the Maturity Date and is not paid when due, the amount due and payable prior to
the Maturity Date shall be the Early Redemption Amount of such Note. As from the Maturity Date,
the Rate of Interest for any overdue principal of such a Note shall be a rate per annum (expressed as
a percentage) equal to the Amortisation Yield (as described in Condition 6(b)(i)).

(d) Dual Currency Notes: In the case of Dual Currency Notes, if the rate or amount of interest fails to be
determined by reference to a Rate of Exchange or a method of calculating Rate of Exchange, the rate or
amount of interest payable shall be determined in the manner specified in the applicable Final Terms.
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(e) Partly Paid Notes: In the case of Partly Paid Notes (other than Partly Paid Notes which are Zero
Coupon Notes), interest will accrue as aforesaid on the paid-up nominal amount of such Notes and
otherwise as specified in the applicable Final Terms.

(f) Accrual of Interest: Interest shall cease to accrue on each Note on the due date for redemption
unless, upon due presentation, payment is improperly withheld or refused, in which event interest
shall continue to accrue (both before and after judgment) at the Rate of Interest in the manner
provided in this Condition 5 to the Relevant Date (as defined in Condition 8).

(g) Margin, Maximum/Minimum Rates of Interest, Instalment Amounts and Redemption
Amounts and Rounding:

(i) If any Margin is specified in the applicable Final Terms (either (A) generally, or (B) in
relation to one or more Interest Accrual Periods), an adjustment shall be made to all Rates of
Interest, in the case of (A), or the Rates of Interest for the specified Interest Accrual Periods, in
the case of (B), calculated in accordance with paragraph (b) above by adding (if a positive
number) or subtracting the absolute value (if a negative number) of such Margin subject
always to sub-paragraph (ii) below.

(ii) If any Maximum or Minimum Rate of Interest, Instalment Amount or Redemption Amount is
specified in the applicable Final Terms, then any Rate of Interest, Instalment Amount or
Redemption Amount shall be subject to such maximum or minimum, as the case may be.

(iii) For the purposes of any calculations required pursuant to these Conditions (unless otherwise
specified), (A) all percentages resulting from such calculations shall be rounded, if necessary,
to the nearest one hundred-thousandth of a percentage point (with halves being rounded up),
(B) all figures shall be rounded to seven significant figures (with halves being rounded up) and
(C) all currency amounts that fall due and payable shall be rounded to the nearest unit of such
currency (with halves being rounded up), save in the case of yen, which shall be rounded down
to the nearest yen. For these purposes “unit” means the lowest amount of such currency that is
available as legal tender in the country or countries of such currency.

(h) Calculations: The amount of interest payable per Calculation Amount in respect of any Note for any
Interest Accrual Period shall be equal to the product of the Rate of Interest, the Calculation Amount
specified in the applicable Final Terms, and the Day Count Fraction for such Interest Accrual Period,
unless an Interest Amount (or a formula for its calculation) is applicable to such Interest Accrual
Period, in which case the amount of interest payable per Calculation Amount in respect of such Note
for such Interest Accrual Period shall equal such Interest Amount (or be calculated in accordance
with such formula). Where any Interest Period comprises two or more Interest Accrual Periods, the
amount of interest payable per Calculation Amount in respect of such Interest Period shall be the
sum of the Interest Amounts payable in respect of each of those Interest Accrual Periods. In respect
of any other period for which interest is required to be calculated, the provisions above shall apply,
save that the Day Count Fraction shall be for the period for which interest is required to be
calculated.

(i) Determination and Publication of Rates of Interest, Interest Amounts, Final Redemption
Amounts, Early Redemption Amounts, Optional Redemption Amounts, Change of Control
Redemption Amounts and Instalment Amounts: The Calculation Agent shall, as soon as
practicable on such date as the Calculation Agent may be required to calculate any rate or amount,
obtain any quotation or make any determination or calculation, determine such rate and calculate the
Interest Amounts for the relevant Interest Accrual Period, calculate the Final Redemption Amount,
Early Redemption Amount, Optional Redemption Amount, Change of Control Redemption Amount
or Instalment Amount, obtain such quotation or make such determination or calculation, as the case
may be, and cause the Rate of Interest and the Interest Amounts for each Interest Accrual Period and
the relevant Interest Payment Date and, if required to be calculated, the Final Redemption Amount,
Early Redemption Amount, Optional Redemption Amount, Change of Control Redemption Amount
or any Instalment Amount to be notified to the Fiscal Agent, the Issuer, each of the Paying Agents,
the Noteholders, any other Calculation Agent appointed in respect of the Notes that is to make a
further calculation upon receipt of such information and, if the Notes are listed on a stock exchange
and the rules of such exchange or other relevant authority so require, such exchange or other relevant
authority as soon as possible after their determination but in no event later than (i) the
commencement of the relevant Interest Period, if determined prior to such time, in the case of
notification to such exchange of a Rate of Interest and Interest Amount, or (ii) in all other cases, the
fourth Business Day after such determination. Where any Interest Payment Date or Interest Period
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Date is subject to adjustment pursuant to Condition 5(b)(ii), the Interest Amounts and the Interest
Payment Date so published may subsequently be amended (or appropriate alternative arrangements
made by way of adjustment) without notice in the event of an extension or shortening of the Interest
Period. If the Notes become due and payable under Condition 10, the accrued interest and the Rate
of Interest payable in respect of the Notes shall nevertheless continue to be calculated as previously
in accordance with this Condition but no publication of the Rate of Interest or the Interest Amount so
calculated need be made. The determination of any rate or amount, the obtaining of each quotation
and the making of each determination or calculation by the Calculation Agent(s) shall (in the
absence of manifest error) be final and binding upon all parties.

(j) Definitions: In these Conditions, unless the context otherwise requires, the following defined terms
shall have the meanings set out below:

“Business Day” means:

(i) in the case of a currency other than euro, a day (other than a Saturday or Sunday) on which
commercial banks and foreign exchange markets settle payments in the principal financial
centre for such currency; and/or

(ii) in the case of euro, a day on which the TARGET system is operating (a “TARGET Business
Day”); and/or

(iii) in the case of a currency and/or one or more Business Centres, a day (other than a Saturday or
a Sunday) on which commercial banks and foreign exchange markets settle payments in such
currency in the Business Centre(s) or, if no currency is indicated, generally in each of the
Business Centres.

“Day Count Fraction” means, in respect of the calculation of an amount of interest on any Note for
any period of time (from and including the first day of such period to but excluding the last)
(whether or not constituting an Interest Period or an Interest Accrual Period, the “Calculation
Period”):

(i) if “Actual/Actual—ISDA” is specified in the applicable Final Terms, the actual number of
days in the Calculation Period divided by 365 (or, if any portion of that Calculation Period
falls in a leap year, the sum of (A) the actual number of days in that portion of the Calculation
Period falling in a leap year divided by 366 and (B) the actual number of days in that portion
of the Calculation Period falling in a non-leap year divided by 365);

(ii) if “Actual/365 (Fixed)” is specified in the applicable Final Terms, the actual number of days
in the Calculation Period divided by 365;

(iii) if “Actual/360” is specified in the applicable Final Terms, the actual number of days in the
Calculation Period divided by 360;

(iv) if “30/360”, “360/360” or “Bond Basis” is specified in the applicable Final Terms, the
number of days in the Calculation Period divided by 360, calculated on a formula basis as
follows:

Day Count Fraction = [360 x (Y2 - Y1)] + [30 x (M2 - M1)] + (D2 - D1)

360

where:

“Y1” is the year, expressed as a number, in which the first day of the Calculation Period falls;

“Y2” is the year, expressed as a number, in which the day immediately following the last day
included in the Calculation Period falls;

“M1” is the calendar month, expressed as a number, in which the first day of the Calculation
Period falls;

“M2” is the calendar month, expressed as a number, in which the day immediately following
the last day included in the Calculation Period falls;

“D1” is the first calendar day, expressed as a number, of the Calculation Period, unless such
number would be 31, in which case D1 will be 30; and

“D2” is the calendar day, expressed as a number, immediately following the last day included
in the Calculation Period, unless such number would be 31 and D1 is greater than 29, in which
case D2 will be 30;
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(v) if “30E/360” or “Eurobond Basis” is specified in the applicable Final Terms, the number of
days in the Calculation Period divided by 360, calculated on a formula basis as follows:

Day Count Fraction = [360 x (Y2 - Y1)] + [30 x (M2 - M1)] + (D2 - D1)

360

where:

“Y1” is the year, expressed as a number, in which the first day of the Calculation Period falls;

“Y2” is the year, expressed as a number, in which the day immediately following the last day
included in the Calculation Period falls;

“M1” is the calendar month, expressed as a number, in which the first day of the Calculation
Period falls;

“M2” is the calendar month, expressed as a number, in which the day immediately following
the last day included in the Calculation Period falls;

“D1” is the first calendar day, expressed as a number, of the Calculation Period, unless such
number would be 31, in which case D1 will be 30; and

“D2” is the calendar day, expressed as a number, immediately following the last day included
in the Calculation Period, unless such number would be 31, in which case D2 will be 30;

(vi) if “30E/360 (ISDA)” is specified in the applicable Final Terms, the number of days in the
Calculation Period divided by 360, calculated on a formula basis as follows:

Day Count Fraction = [360 x (Y2 - Y1)] + [30 x (M2 - M1)] + (D2 - D1)

360

where:

“Y1” is the year, expressed as a number, in which the first day of the Calculation Period falls;

“Y2” is the year, expressed as a number, in which the day immediately following the last day
included in the Calculation Period falls;

“M1” is the calendar month, expressed as a number, in which the first day of the Calculation
Period falls;

“M2” is the calendar month, expressed as a number, in which the day immediately following
the last day included in the Calculation Period falls;

“D1” is the first calendar day, expressed as a number, of the Calculation Period, unless (i) that
day is the last day of February or (ii) such number would be 31, in which case D1 will be 30;
and

“D2” is the calendar day, expressed as a number, immediately following the last day included
in the Calculation Period, unless (i) that day is the last day of February but not the Maturity
Date or (ii) such number would be 31, in which case D2 will be 30;

(vii) if “Actual/Actual-ICMA” is specified in the applicable Final Terms,

(A) if the Calculation Period is equal to or shorter than the Determination Period during
which it falls, the number of days in the Calculation Period divided by the product of
(x) the number of days in such Determination Period and (y) the number of
Determination Periods normally ending in any year; and

(B) if the Calculation Period is longer than one Determination Period, the sum of:

(x) the number of days in such Calculation Period falling in the Determination Period
in which it begins divided by the product of (1) the number of days in such
Determination Period and (2) the number of Determination Periods normally
ending in any year; and

(y) the number of days in such Calculation Period falling in the next Determination
Period divided by the product of (1) the number of days in such Determination
Period and (2) the number of Determination Periods normally ending in any year,
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where:

“Determination Period” means the period from and including a Determination Date in
any year to but excluding the next Determination Date; and

“Determination Date” means the date(s) specified as such hereon or, if none is so
specified, the Interest Payment Date(s);

“Euro-zone” means the region comprised of member states of the European Union that adopt the
single currency in accordance with the Treaty establishing the European Community, as amended;

“Interest Accrual Period” means the period beginning on and including the Interest
Commencement Date and ending on but excluding the first Interest Period Date and each successive
period beginning on and including an Interest Period Date and ending on but excluding the next
succeeding Interest Period Date;

“Interest Amount” means:

(i) in respect of an Interest Accrual Period, the amount of interest payable per Calculation
Amount for that Interest Accrual Period and which, in the case of Fixed Rate Notes, and
unless otherwise specified in the applicable Final Terms, shall mean the Fixed Coupon
Amount or Broken Amount specified in the applicable Final Terms as being payable on the
Interest Payment Date ending the Interest Period of which such Interest Accrual Period forms
part; and

(ii) in respect of any other period, the amount of interest payable per Calculation Amount for that
period;

“Interest Commencement Date” means the Issue Date or such other date as may be specified in the
applicable Final Terms;

“Interest Determination Date” means, with respect to a Rate of Interest and Interest Accrual
Period, the date specified as such hereon or, if none is so specified, (i) the first day of such Interest
Accrual Period if the Specified Currency is Sterling or (ii) the day falling two Business Days in
London for the Specified Currency prior to the first day of such Interest Accrual Period if the
Specified Currency is neither Sterling nor euro or (iii) the day falling two TARGET Business Days
prior to the first day of such Interest Accrual Period if the Specified Currency is euro;

“Interest Period” means the period beginning on and including the Interest Commencement Date
and ending on but excluding the first Interest Payment Date and each successive period beginning on
and including an Interest Payment Date and ending on but excluding the next succeeding Interest
Payment Date;

“Interest Period Date” means each Interest Payment Date unless otherwise specified in the
applicable Final Terms;

“ISDA Definitions” means the 2006 ISDA Definitions, as published by the International Swaps and
Derivatives Association, Inc., unless otherwise specified in the applicable Final Terms;

“Rate of Interest” means the rate of interest payable from time to time in respect of this Note and
that is either specified or calculated in accordance with the provisions hereon;

“Reference Banks” means, in the case of a determination of LIBOR, the principal London office of
four major banks in the London inter-bank market and, in the case of a determination of EURIBOR,
the principal Euro-zone office of four major banks in the Euro-zone inter-bank market, in each case
selected by the Calculation Agent or as specified in the applicable Final Terms;

“Reference Rate” means the rate specified as such hereon;

“Relevant Screen Page” means such page, section, caption, column or other part of a particular
information service as may be specified in the applicable Final Terms;

“Specified Currency” means the currency specified as such hereon or, if none is specified, the
currency in which the Notes are denominated; and

“TARGET System” means the Trans-European Automated Real-Time Gross Settlement Express
Transfer (known as TARGET2) System which was launched on 19 November 2007 or any successor
thereto.
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(k) Calculation Agent: The Issuer shall procure that there shall at all times be one or more Calculation
Agents if provision is made for them hereon and for so long as any Note is outstanding. Where more
than one Calculation Agent is appointed in respect of the Notes, references in these Conditions to the
Calculation Agent shall be construed as each Calculation Agent performing its respective duties
under the Conditions. If the Calculation Agent is unable or unwilling to act as such or if the
Calculation Agent fails duly to establish the Rate of Interest for an Interest Accrual Period or to
calculate any Interest Amount, Instalment Amount, Final Redemption Amount, Early Redemption
Amount, Optional Redemption Amount or Change of Control Redemption Amount, as the case may
be, or to comply with any other requirement, the Issuer shall appoint a leading bank or financial
institution engaged in the interbank market (or, if appropriate, money, swap or over-the-counter
index options market) that is most closely connected with the calculation or determination to be
made by the Calculation Agent (acting through its principal London office or any other office
actively involved in such market) to act as such in its place. The Calculation Agent may not resign
its duties without a successor having been appointed as aforesaid.

6. Redemption, Purchase and Options

(a) Redemption by Instalments and Final Redemption:

(i) Unless previously redeemed, purchased and cancelled as provided in this Condition 6, each
Note that provides for Instalment Dates and Instalment Amounts shall be partially redeemed
on each Instalment Date at the related Instalment Amount specified in the applicable Final
Terms. The outstanding nominal amount of each such Note shall be reduced by the Instalment
Amount (or, if such Instalment Amount is calculated by reference to a proportion of the
nominal amount of such Note, such proportion) for all purposes with effect from the related
Instalment Date, unless payment of the Instalment Amount is improperly withheld or refused,
in which case, such amount shall remain outstanding until the Relevant Date relating to such
Instalment Amount.

(ii) Unless previously redeemed, purchased and cancelled as provided below, each Note shall be
finally redeemed on the Maturity Date specified in the applicable Final Terms at its Final
Redemption Amount (which, unless otherwise provided, is its nominal amount) or, in the case
of a Note falling within sub-paragraph (i) above, its final Instalment Amount.

(b) Early Redemption:

(i) Zero Coupon Notes:

(A) The Early Redemption Amount payable in respect of any Zero Coupon Note, the Early
Redemption Amount of which is not linked to an index and/or a formula, upon
redemption of such Note pursuant to Condition 6(c) or upon it becoming due and
payable as provided in Condition 10 shall be the Amortised Face Amount (calculated as
provided below) of such Note unless otherwise specified in the applicable Final Terms.

(B) Subject to the provisions of sub-paragraph (C) below, the Amortised Face Amount of
any such Note shall be the scheduled Final Redemption Amount of such Note on the
Maturity Date discounted at a rate per annum (expressed as a percentage) equal to the
Amortisation Yield (which, if none is shown hereon, shall be such rate as would produce
an Amortised Face Amount equal to the issue price of the Notes if they were discounted
back to their issue price on the Issue Date) compounded annually.

(C) If the Early Redemption Amount payable in respect of any such Note upon its
redemption pursuant to Condition 6(c) or upon it becoming due and payable as provided
in Condition 10 is not paid when due, the Early Redemption Amount due and payable in
respect of such Note shall be the Amortised Face Amount of such Note as defined in
sub-paragraph (B) above, except that such sub-paragraph shall have effect as though the
date on which the Note becomes due and payable were the Relevant Date. The
calculation of the Amortised Face Amount in accordance with this sub-paragraph shall
continue to be made (both before and after judgment) until the Relevant Date, unless the
Relevant Date falls on or after the Maturity Date, in which case the amount due and
payable shall be the scheduled Final Redemption Amount of such Note on the Maturity
Date together with any interest that may accrue in accordance with Condition 5(c).

Where such calculation is to be made for a period of less than one year, it shall be made on the
basis of the Day Count Fraction shown hereon.
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(ii) Other Notes: The Early Redemption Amount payable in respect of any Note (other than Notes
described in (i) above), upon redemption of such Note pursuant to Condition 6(c) or upon it
becoming due and payable as provided in Condition 10, shall be the Final Redemption
Amount unless otherwise specified in the applicable Final Terms.

(c) Redemption for Taxation Reasons: The Notes may be redeemed at the option of the Issuer in
whole, but not in part, on any Interest Payment Date (if this Note is either a Floating Rate Note or an
Index Linked Note) or, at any time, (if this Note is neither a Floating Rate Note nor an Index Linked
Note), on giving not less than 30 nor more than 60 days’ notice to the Noteholders (which notice
shall be irrevocable), at their Early Redemption Amount (as described in Condition 6(b) (together
with interest accrued to the date fixed for redemption), if (i) the Issuer (or, if the Guarantee were
called, the Guarantor) has or will become obliged to pay additional amounts as provided or referred
to in Condition 8 as a result of any change in, or amendment to, the laws or regulations of any
jurisdiction in which the Issuer or, as applicable, the Guarantor is incorporated, organised or
otherwise resident for tax purposes, or from or in which any of the foregoing makes any payment on
the Notes, or by any political subdivision or any authority thereof or therein having power to tax
(each, as applicable, a “Relevant Taxing Jurisdiction”), or any change in the application or official
interpretation of such laws or regulations, which change or amendment becomes effective on or after
the date on which agreement is reached to issue the first Tranche of the Notes, and (ii) such
obligation cannot be avoided by the Issuer (or the Guarantor, as the case may be) taking reasonable
measures available to it, provided that no such notice of redemption shall be given earlier than 90
days prior to the earliest date on which the Issuer (or the Guarantor, as the case may be) would be
obliged to pay such additional amounts were a payment in respect of the Notes (or the Guarantee, as
the case may be) then due. Prior to the publication of any notice of redemption pursuant to this
Condition 6(c), the Issuer shall deliver to the Fiscal Agent a certificate signed by two Directors of
the Issuer (or the Guarantor, as the case may be) stating that the Issuer is entitled to effect such
redemption and setting forth a statement of facts showing that the conditions precedent to the right of
the Issuer so to redeem have occurred, and an opinion of independent legal advisers of recognised
standing to the effect that the Issuer (or the Guarantor, as the case may be) has or will become
obliged to pay such additional amounts as a result of such change or amendment.

(d) Redemption at the Option of the Issuer: If Call Option is specified in the applicable Final Terms,
the Issuer may, on giving not less than 15 nor more than 30 days’ irrevocable notice to the
Noteholders (or such other notice period as may be specified in the applicable Final Terms) redeem,
all or, if so provided, some, of the Notes on any Optional Redemption Date. Any such redemption of
Notes shall be at their Optional Redemption Amount together with interest accrued to the date fixed
for redemption. Any such redemption or exercise must relate to Notes of a nominal amount at least
equal to the Minimum Redemption Amount to be redeemed specified in the applicable Final Terms
and no greater than the Maximum Redemption Amount to be redeemed specified in the applicable
Final Terms.

All Notes in respect of which any such notice is given shall be redeemed on the date specified in
such notice in accordance with this Condition 6.

In the case of a partial redemption, the notice to Noteholders shall also contain the certificate
numbers of the Bearer Notes, or in the case of Registered Notes shall specify the nominal amount of
Registered Notes drawn and the holder(s) of such Registered Notes, to be redeemed, which shall
have been drawn in such place and in such manner as may be fair and reasonable in the
circumstances, taking account of prevailing market practices, subject to compliance with any
applicable laws and stock exchange or other relevant authority requirements.

(e) Redemption at the Option of Noteholders:

(i) If Put Option is specified in the applicable Final Terms, the Issuer shall, at the option of the
holder of any such Note, upon the holder of such Note giving not less than 15 nor more than
30 days’ notice to the Issuer (or such other notice period as may be specified in the applicable
Final Terms) redeem such Note on the Optional Redemption Date(s) at its Optional
Redemption Amount together with interest accrued to the date fixed for redemption.

(ii) If Change of Control Put Option is specified as applicable hereon and a Change of Control occurs,
the Issuer shall, at the option of the holder of any such Note (unless prior to the giving of the
relevant Change of Control Notice (as defined below) the Issuer has given notice of redemption
under Condition 6(c) or 6(d)), redeem such Note on the Put Date at its Change of Control
Redemption Amount together (if applicable) with interest accrued to but excluding the Put Date.
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Promptly upon the Issuer or the Guarantor becoming aware that a Change of Control has
occurred, the Issuer shall give notice (a “Change of Control Notice”) to the Noteholders in
accordance with Condition 14 specifying the nature of the Change of Control.

For the purpose of these Conditions:

(A) a “Change of Control” shall occur each time the Government of the Emirate of Abu
Dhabi (the “Government”) or any other department, agency or authority wholly-owned
by the Government:

(x) sells, transfers or otherwise disposes of any of the issued share capital of the
Guarantor, other than to an entity, directly or indirectly, wholly-owned by the
Government; or

(y) otherwise ceases to control (directly or indirectly) the Guarantor and “control” for
these purposes shall be the power to appoint and/or remove all or the majority of
the members of the board of directors or other governing body of the Guarantor or
to control or have the power to control the affairs and policies of the Guarantor (in
each case whether by the ownership of share capital, the possession of voting
power, contract, trust or otherwise);

(B) “Put Date” shall be the tenth Business Day after the expiry of the Put Period; and

(C) “Put Period” shall be the period of 30 days after a Change of Control Notice is given.

(iii) To exercise the option set out in either sub-paragraph (i) or (ii) above, the holder must deposit
(in the case of Bearer Notes) such Note (together with all unmatured Receipts and Coupons
and unexchanged Talons) with any Paying Agent or (in the case of Registered Notes) the
Certificate representing such Note(s) with the Registrar or any Transfer Agent at its specified
office, together with a duly completed option exercise notice (“Exercise Notice”) in the form
obtainable from any Paying Agent, the Registrar or any Transfer Agent (as applicable) within
the notice period. No Note or Certificate so deposited and option exercised may be withdrawn
(except as provided in the Agency Agreement) without the prior consent of the Issuer.

(f) Partly Paid Notes: Partly Paid Notes will be redeemed, whether at maturity, early redemption or
otherwise, in accordance with the provisions of this Condition 6 and the provisions specified in the
applicable Final Terms.

(g) Purchases: Each of the Issuer, the Guarantor and their Subsidiaries may at any time purchase Notes
(provided that all unmatured Receipts and Coupons and unexchanged Talons relating thereto are
attached thereto or surrendered therewith) in the open market or otherwise at any price. Such Notes
may be reissued, resold or, at the option of the Issuer or the Guarantor, surrendered for cancellation
as set out in Condition 6(h).

(h) Cancellation: All Notes purchased by or on behalf of the Issuer, the Guarantor or any of their
Subsidiaries may, at the option of the Issuer or the Guarantor, be surrendered for cancellation, in the
case of Bearer Notes, by surrendering each such Note together with all unmatured Receipts and
Coupons and all unexchanged Talons to the Fiscal Agent and, in the case of Registered Notes, by
surrendering the Certificate representing such Notes to the Registrar and, in each case, if so
surrendered, shall, together with all Notes redeemed by the Issuer, be cancelled forthwith (together
with all unmatured Receipts and Coupons and unexchanged Talons attached thereto or surrendered
therewith). Any Notes so surrendered for cancellation may not be reissued or resold and the
obligations of the Issuer and the Guarantor in respect of any such Notes shall be discharged.

(i) Compulsory Sale: If, at any time, the Issuer determines that any beneficial owner of Notes, or any
account for which such owner purchased Notes, who is required to be a QP is not in fact such a QP,
the Issuer may (i) compel such beneficial owner to sell its Notes to (A) a person who is not a U.S.
person within the meaning of Regulation S under the Securities Act or (B) a person who is a QIB
that is also a QP or (C) an Institutional Accredited Investor who is also a QP and who, in each case,
is otherwise qualified to purchase such Notes in a transaction exempt from registration under the
Securities Act or (ii) compel such beneficial owner to sell such Notes to the Issuer or an affiliate
thereof at a price equal to the least of (x) the purchase price paid by the beneficial owner for such
Notes, (y) 100.0 per cent. of the principal amount thereof, or (z) the fair market value thereof as
determined in good faith by the board of directors of the Issuer. The Issuer has the right to refuse to
register or otherwise honour the transfer of interests in such Notes to a person who is not (i) a QIB
that is also a QP or (ii) an Institutional Accredited Investor that is also a QP.
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7. Payments and Talons

(a) Bearer Notes: Payments of principal and interest in respect of Bearer Notes shall, subject as
mentioned below, be made against presentation and surrender of the relevant Receipts (in the case of
payments of Instalment Amounts other than on the due date for redemption and provided that the
Receipt is presented for payment together with its relative Note), Notes (in the case of all other
payments of principal and, in the case of interest, as specified in Condition 7(f)(vi)) or Coupons (in
the case of interest, save as specified in Condition 7(f)(vi)), as the case may be, at the specified
office of any Paying Agent outside the United States by a cheque payable in the relevant currency
drawn on, or, at the option of the holder, by transfer to an account denominated in such currency
with, a Bank. “Bank” means a bank in the principal financial centre for such currency or, in the case
of euro, in a city in which banks have access to the TARGET System.

(b) Registered Notes:

(i) Payments of principal (which for the purposes of this Condition 7(b) shall include final
Instalment Amounts but not other Instalment Amounts) in respect of Registered Notes shall be
made against presentation and surrender of the relevant Certificates at the specified office of
any of the Transfer Agents or of the Registrar and in the manner provided in paragraph
(ii) below.

(ii) Interest (which for the purpose of this Condition 7(b) shall include all Instalment Amounts
other than final Instalment Amounts) on Registered Notes shall be paid to the person shown on
the Register at the close of business on the fifteenth day before the due date for payment
thereof (the “Record Date”). Payments of interest on each Registered Note shall be made in
the relevant currency by cheque drawn on a Bank and mailed to the holder (or to the first-
named of joint holders) of such Note at its address appearing in the Register. Upon application
by the holder to the specified office of the Registrar or any Transfer Agent before the Record
Date, such payment of interest may be made by transfer to an account in the relevant currency
maintained by the payee with a Bank.

(c) Payments in the United States: Notwithstanding the foregoing, if any Bearer Notes are
denominated in U.S. dollars, payments in respect thereof may be made at the specified office of any
Paying Agent in New York City in the same manner as aforesaid if (i) the Issuer shall have
appointed Paying Agents with specified offices outside the United States with the reasonable
expectation that such Paying Agents would be able to make payment of the amounts on the Notes in
the manner provided above when due, (ii) payment in full of such amounts at all such offices is
illegal or effectively precluded by exchange controls or other similar restrictions on payment or
receipt of such amounts and (iii) such payment is then permitted by United States law, without
involving, in the opinion of the Issuer, any adverse tax consequence to the Issuer.

(d) Payments Subject to Laws: All payments are subject in all cases to any applicable laws, regulations
and directives in the place of payment, but without prejudice to the provisions of Condition 8. No
commission or expenses shall be charged to the Noteholders or Couponholders in respect of such
payments.

(e) Appointment of Agents: The Fiscal Agent, the Paying Agents, the Registrar, the Transfer Agents,
the Exchange Agent and the Calculation Agent initially appointed by the Issuer and the Guarantor
and their respective specified offices are listed below. The Fiscal Agent, the Paying Agent, the
Registrar, the Transfer Agents, the Exchange Agent and the Calculation Agent(s) act solely as agents
of the Issuer and the Guarantor and do not assume any obligation or relationship of agency or trust
for or with any Noteholder or Couponholder. The Issuer and the Guarantor reserve the right at any
time to vary or terminate the appointment of the Fiscal Agent, any other Paying Agent, the Registrar,
any Transfer Agent, the Exchange Agent or the Calculation Agent(s) and to appoint additional or
other Paying Agents or Transfer Agents, provided that the Issuer shall at all times maintain (i) a
Fiscal Agent, (ii) a Registrar in relation to Registered Notes, (iii) a Transfer Agent in relation to
Registered Notes and where such Registered Notes are held in global form and are registered in the
name of a nominee for The Depository Trust Company, an Exchange Agent (iv) one or more
Calculation Agent(s) where the Conditions so require, (v) Paying Agents having specified offices in
at least two major European cities, (vi) such other agents as may be required by any other stock
exchange on which the Notes may be listed and (vii) a Paying Agent with a specified office in a
European Union member state that will not be obliged to withhold or deduct tax pursuant to any law
implementing European Council Directive 2003/48/EC or any other Directive implementing the
conclusions of the ECOFIN Council meeting of 26-27 November 2000.
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In addition, the Issuer and the Guarantor shall forthwith appoint a Paying Agent in New York City in
respect of any Bearer Notes denominated in U.S. dollars in the circumstances described in
paragraph (c) above.

Notice of any such change or any change of any specified office shall promptly be given to the
Noteholders.

(f) Unmatured Coupons and Receipts and unexchanged Talons:

(i) Upon the due date for redemption of Bearer Notes which comprise Fixed Rate Notes (other
than Dual Currency Notes or Index linked Notes), those Notes should be surrendered for
payment together with all unmatured Coupons (if any) relating thereto, failing which an
amount equal to the face value of each missing unmatured Coupon (or, in the case of payment
not being made in full, that proportion of the amount of such missing unmatured Coupon that
the sum of principal so paid bears to the total principal due) shall be deducted from the Final
Redemption Amount, Early Redemption Amount, Optional Redemption Amount or Change of
Control Redemption Amount, as the case may be, due for payment. Any amount so deducted
shall be paid in the manner mentioned above against surrender of such missing Coupon within
a period of 10 years from the Relevant Date for the payment of such principal (whether or not
such Coupon has become void pursuant to Condition 9).

(ii) Upon the due date for redemption of any Bearer Note comprising a Floating Rate Note, Dual
Currency Note or Index Linked Note, unmatured Coupons relating to such Note (whether or
not attached) shall become void and no payment shall be made in respect of them.

(iii) Upon the due date for redemption of any Bearer Note, any unexchanged Talon relating to such
Note (whether or not attached) shall become void and no Coupon shall be delivered in respect
of such Talon.

(iv) Upon the due date for redemption of any Bearer Note that is redeemable in instalments, all
Receipts relating to such Note having an Instalment Date falling on or after such due date
(whether or not attached) shall become void and no payment shall be made in respect of them.

(v) Where any Bearer Note that provides that the relative unmatured Coupons are to become void
upon the due date for redemption of those Notes is presented for redemption without all
unmatured Coupons, and where any Bearer Note is presented for redemption without any
unexchanged Talon relating to it, redemption shall be made only against the provision of such
indemnity as the Issuer may require.

(v) If the due date for redemption of any Note is not a due date for payment of interest, interest
accrued from the preceding due date for payment of interest or the Interest Commencement
Date, as the case may be, shall only be payable against presentation (and surrender if
appropriate) of the relevant Bearer Note or Certificate representing it, as the case may be.
Interest accrued on a Note that only bears interest after its Maturity Date shall be payable on
redemption of such Note against presentation of the relevant Note or Certificate representing
it, as the case may be.

(g) Talons: On or after the Interest Payment Date for the final Coupon forming part of a Coupon sheet
issued in respect of any Bearer Note, the Talon forming part of such Coupon sheet may be
surrendered at the specified office of the Fiscal Agent in exchange for a further Coupon sheet (and if
necessary another Talon for a further Coupon sheet) (but excluding any Coupons that may have
become void pursuant to Condition 9).

(h) Non-Business Days: If any date for payment in respect of any Note, Receipt or Coupon is not a
business day, the holder shall not be entitled to payment until the next following business day nor to
any interest or other sum in respect of such postponed payment. In this paragraph, “business day”
means a day (other than a Saturday or a Sunday) on which banks and foreign exchange markets are
open for business in the relevant place of presentation, in such jurisdictions as shall be specified as
“Financial Centres” hereon and:

(i) (in the case of a payment in a currency other than euro) where payment is to be made by
transfer to an account maintained with a bank in the relevant currency, on which foreign
exchange transactions may be carried on in the relevant currency in the principal financial
centre of the country of such currency; or

(ii) (in the case of a payment in euro) which is a TARGET Business Day.
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8. Taxation

All payments of principal and interest by or on behalf of the Issuer or the Guarantor in respect of the Notes,
the Receipts and the Coupons or under the Guarantee shall be made free and clear of, and without
withholding or deduction for or on account of, any taxes, duties, assessments or governmental charges of
whatever nature imposed, levied, collected, withheld or assessed by, on behalf of, or within a Relevant
Taxing Jurisdiction, unless such withholding or deduction is required by law or by the relevant taxing
authority’s interpretation or administration thereof. In that event, the Issuer or, as the case may be, the
Guarantor shall pay such additional amounts as shall result in receipt by the Noteholders and the
Couponholders of such amounts as would have been received by them had no such withholding or
deduction been required, except that no such additional amounts shall be payable with respect to any Note,
Receipt or Coupon:

(a) Other connection: to, or to a third party on behalf of, a holder who is liable to such taxes, duties,
assessments or governmental charges in respect of such Note, Receipt or Coupon by reason of his
having some connection (present or former) with a Relevant Taxing Jurisdiction other than the mere
holding of the Note, Receipt or Coupon; or

(b) Presentation more than 30 days after the Relevant Date: presented (or in respect of which the
Certificate representing it is presented) for payment more than 30 days after the Relevant Date
except to the extent that the holder of it would have been entitled to such additional amounts on
presenting it for payment on the thirtieth such day; or

(c) Payment to individuals: where such withholding or deduction is imposed on a payment to an
individual and is required to be made pursuant to the European Council Directive 2003/48/EC or any
other Directive implementing the conclusions of the ECOFIN Council meeting of 26-27 November
2000 or any law implementing or complying with, or introduced in the European Council Directive
2003/48/EC; or

(d) Payment by another Paying Agent: (except in the case of Registered Notes) presented for payment
by or on behalf of a holder who would have been able to avoid such withholding or deduction by
presenting the relevant Note, Receipt or Coupon to another Paying Agent in a Member State of the
European Union.

As used in these Conditions, “Relevant Date” in respect of any Note, Receipt or Coupon means the date
on which payment in respect of it first becomes due or (if any amount of the money payable is improperly
withheld or refused) the date on which payment in full of the amount outstanding is made or (if earlier) the
date seven days after that on which notice is duly given to the Noteholders that, upon further presentation
of the Note (or relative Certificate), Receipt or Coupon being made in accordance with the Conditions,
such payment will be made, provided that payment is in fact made upon such presentation. References in
these Conditions to (i) “principal” shall be deemed to include any premium payable in respect of the
Notes, all Instalment Amounts, Final Redemption Amounts, Early Redemption Amounts, Optional
Redemption Amounts, Change of Control Redemption Amounts, Amortised Face Amounts and all other
amounts in the nature of principal payable pursuant to Condition 6 or any amendment or supplement to it,
(ii) “interest” shall be deemed to include all Interest Amounts and all other amounts payable pursuant to
Condition 5 or any amendment or supplement to it and (iii) “principal” and/or “interest” shall be deemed
to include any additional amounts that may be payable under this Condition 8.

9. Prescription

Claims against the Issuer and/or the Guarantor for payment in respect of the Notes, Receipts and Coupons
(which for this purpose shall not include Talons) shall be prescribed and become void unless made within
10 years (in the case of principal) or five years (in the case of interest) from the appropriate Relevant Date
in respect of them.

10. Events of Default

If any of the following events (“Events of Default”) occurs, the holder of any Note may give written
notice to the Issuer and the Guarantor, effective as of the date of receipt thereof by the Guarantor, that such
Note is immediately repayable, whereupon the Early Redemption Amount of such Note together (if
applicable) with accrued interest to the date of payment shall become immediately due and payable:

(a) Non-Payment: default is made for more than 14 days (in the case of interest) or seven days (in the
case of principal) in the payment on the due date of interest or principal in respect of any of the
Notes; or
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(b) Breach of Other Obligations: the Issuer or the Guarantor does not perform or comply with any one
or more of its other obligations in respect of the Notes, which default is incapable of remedy or, such
default (if capable of remedy) is not remedied within 45 days after written notice of such default
shall have been given to the Issuer or the Guarantor (as the case may be) by any Noteholder; or

(c) Cross-Acceleration: (i) the holders of any indebtedness of the Issuer or the Guarantor accelerate
such indebtedness or declare such indebtedness to be due and payable or required to be prepaid
(other than by a regularly scheduled required prepayment or pursuant to an option granted to the
holders by the terms of such indebtedness), prior to the stated maturity thereof or (ii) the Issuer or
the Guarantor fails to pay in full any principal of, or interest on, any of its indebtedness when due
(after expiration of any originally applicable grace period) or any guarantee of any indebtedness of
others given by the Issuer or the Guarantor shall not be honoured when due and called upon;
provided that the aggregate amount of the relevant indebtedness or guarantee in respect of which one
or more of the events mentioned above in this paragraph (c) shall have occurred equals or exceeds
U.S.$50,000,000 (or its equivalent in any other currency or currencies (on the basis of the middle
spot rate for the relevant currency against the U.S. dollar as quoted by any leading bank on the day
on which this paragraph operates)); or

(d) Security Enforced: any mortgage, charge, pledge, lien or other encumbrance, present or future,
created or assumed by the Issuer or the Guarantor and securing an amount which equals or exceeds
U.S.$50,000,000 (or its equivalent in any other currency or currencies (on the basis of the middle
spot rate for the relevant currency against the U.S. dollar as quoted by any leading bank on the day
on which this paragraph operates)) becomes enforceable and any step is taken to enforce it
(including the taking of possession or the appointment of a receiver, administrative receiver,
administrator, manager or other similar person, but excluding the issue of any notification to the
Issuer or the Guarantor, as the case may be, that such Security Interest has become enforceable)
unless the full amount of the debt which is secured by the relevant Security Interest is discharged
within 30 days of the first date on which a step is taken to enforce the relevant Security Interest; or

(e) Insolvency: the Issuer or the Guarantor is adjudicated or found bankrupt or insolvent; or

(f) Winding-up: an administrator is appointed, an order is made or an effective resolution passed for
the winding-up or dissolution or administration of the Issuer or the Guarantor (and such proceedings
are not being actively contested in good faith by the Issuer or the Guarantor, as the case may be), or
the Issuer or the Guarantor shall apply or petition for a winding-up or administration order in respect
of itself or cease or through an official action of its board of directors threaten to cease to carry on all
or substantially all of its business or operations, which in each case (other than the appointment of an
administrator) is not discharged within 30 days, and except for the purpose of and followed by a
reconstruction, amalgamation, reorganisation, merger or consolidation on terms approved by an
Extraordinary Resolution of the Noteholders; or

(g) Ownership: the Issuer ceases to be directly or indirectly wholly-owned and controlled by the
Guarantor; or

(h) Illegality: it is or will become unlawful for the Issuer or the Guarantor to perform or comply with
any one or more of its respective obligations under any of the Notes; or

(i) Guarantee: the Guarantee is not (or is claimed by the Guarantor not to be) in full force and effect; or

(j) Analogous Events: any event occurs that under the laws of any relevant jurisdiction has an
analogous effect to any of the events referred to in paragraphs (e) and (f) above.

References in paragraphs (c) and (d) above to “indebtedness” and “debt” respectively shall be deemed to
include any debt or other financing arrangement issued (or intended to be issued) in compliance with the
principles of Shari’ah, whether entered into directly or indirectly by the Issuer or the Guarantor, as the case
may be.

11. Meetings of Noteholders and Modifications

(a) Meetings of Noteholders: The Agency Agreement contains provisions for convening meetings of
Noteholders to consider any matter affecting their interests, including the sanctioning by
Extraordinary Resolution of a modification of any of these Conditions. Such a meeting may be
convened by Noteholders holding not less than 10.0 per cent. in nominal amount of the Notes for the
time being outstanding. The quorum for any meeting convened to consider an Extraordinary
Resolution shall be one or more persons holding or representing a clear majority in nominal amount
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of the Notes for the time being outstanding, or at any adjourned meeting one or more persons being
or representing Noteholders whatever the nominal amount of the Notes so held or represented, unless
the business of such meeting includes consideration of proposals, inter alia, (i) to amend the dates of
maturity or redemption of the Notes, any Instalment Date or any date for payment of interest or
Interest Amounts on the Notes, (ii) to reduce or cancel the nominal amount of, or any Instalment
Amount of, or any premium payable on redemption of, the Notes, (iii) to reduce the rate or rates of
interest in respect of the Notes or to vary the method or basis of calculating the rate or rates or
amount of interest or the basis for calculating any Interest Amount in respect of the Notes, (iv) if a
Minimum and/or a Maximum Rate of Interest, Instalment Amount or Redemption Amount is shown
hereon, to reduce any such Minimum and/or Maximum, (v) to vary any method of, or basis for,
calculating the Final Redemption Amount, the Early Redemption Amount, the Optional Redemption
Amount or the Change of Control Redemption Amount, including the method of calculating the
Amortised Face Amount, (vi) to vary the currency or currencies of payment or denomination of the
Notes, (vii) to modify the provisions concerning the quorum required at any meeting of Noteholders
or the majority required to pass the Extraordinary Resolution, or (viii) to modify or cancel the
Guarantee, in which case the necessary quorum shall be one or more persons holding or representing
not less than two-thirds or at any adjourned meeting not less than one-third in nominal amount of the
Notes for the time being outstanding. Any Extraordinary Resolution duly passed shall be binding on
Noteholders (whether or not they were present at the meeting at which such resolution was passed)
and on all Couponholders.

The Agency Agreement provides that a resolution in writing signed by or on behalf of the holders of
not less than 90.0 per cent. in nominal amount of the Notes outstanding shall for all purposes be as
valid and effective as an Extraordinary Resolution passed at a meeting of Noteholders duly convened
and held. Such a resolution in writing may be contained in one document or several documents in the
same form, each signed by or on behalf of one or more Noteholders.

These Conditions may be amended, modified or varied in relation to any Series of Notes by the terms
of the relevant Final Terms in relation to such Series.

(b) Modification: The Issuer or, as the case may be, the Guarantor may, without the consent of the
Noteholders or Couponholders, make any modification to the Notes, the Receipts, the Coupons, the
Deed of Guarantee, the Deed of Covenant, the Deed Poll or the Agency Agreement which is:

(i) not prejudicial to the interests of the Noteholders; or

(ii) of a formal, minor or technical nature or is made to correct a manifest or proven error.

Any such modification shall be binding on the Noteholders and the Couponholders and any such
modification shall be notified to the Noteholders in accordance with Condition 14 as soon as
practicable thereafter.

(c) Substitution: The Issuer, or any previous substituted company, may at any time, without the consent
of the Noteholders or the Couponholders, substitute for itself as principal debtor under the Notes, the
Receipts, the Coupons and the Talons any company (the “Substitute”) that is the Guarantor, or a
Subsidiary of the Guarantor, provided that no payment in respect of the Notes, the Receipts or the
Coupons is at the relevant time overdue. The substitution shall be made by a deed poll (the
“Substitution Deed Poll”), to be substantially in the form scheduled to the Agency Agreement as
Schedule 8, and may take place only if (i) the Substitute shall, by means of the Substitution Deed
Poll, agree to indemnify each Agent, Noteholder and Couponholder against any tax, duty,
assessment or governmental charge that is imposed on it by (or by any authority in or of) the
jurisdiction of the country of the Substitute’s residence for tax purposes and, if different, of its
incorporation with respect to any Note, Receipt, Coupon, Talon or the Deed of Covenant and that
would not have been so imposed had the substitution not been made, as well as against any tax, duty,
assessment or governmental charge, and any cost or expense, relating to the substitution, (ii) where
the Substitute is not the Guarantor, the obligations of the Substitute under the Substitution Deed Poll,
the Notes, Receipts, Coupons, Talons and Deed of Covenant shall be unconditionally guaranteed by
the Guarantor by means of the Substitution Deed Poll, (iii) all action, conditions and things required
to be taken, fulfilled and done (including the obtaining of any necessary consents) to ensure that the
Substitution Deed Poll, the Notes, Receipts, Coupons, Talons and Deed of Covenant represent valid,
legally binding and enforceable obligations of the Substitute and in the case of the Substitution Deed
Poll of the Guarantor have been taken, fulfilled and done and are in full force and effect, (iv) the
Substitute shall have become party to the Agency Agreement, with any appropriate consequential
amendments, as if it had been an original party to it, (v) legal opinions addressed to the Noteholders
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shall have been delivered to them (care of the Fiscal Agent) from a lawyer or firm of lawyers with a
leading securities practice in each jurisdiction referred to in (i) above and in England and in the
country of incorporation of the Substitute as to the fulfilment of the preceding conditions of this
sub-paragraph (c) and the other matters specified in the Substitution Deed Poll and (vi) the Issuer
shall have given at least 14 days’ prior notice of such substitution to the Noteholders, stating that
copies, or pending execution of the agreed text, of all documents in relation to the substitution that
are referred to above, or that might otherwise reasonably be regarded as material to Noteholders,
shall be available for inspection at the specified office of each of the Paying Agents. References in
Condition 10 to obligations under the Notes shall be deemed to include obligations under the
Substitution Deed Poll, and, where the Substitution Deed Poll contains a guarantee, references to the
Guarantee shall be deemed to include the guarantee granted in respect of the Substitute.

12. Replacement of Notes, Certificates, Receipts, Coupons and Talons

If a Note, Certificate, Receipt, Coupon or Talon is lost, stolen, mutilated, defaced or destroyed, it may be
replaced, subject to applicable laws, regulations and stock exchange or other relevant authority regulations,
at the specified office of the Fiscal Agent (in the case of Bearer Notes, Receipts, Coupons or Talons) and
of the Registrar (in the case of Certificates) or such other Paying Agent or Transfer Agent, as the case may
be, as may from time to time be designated by the Issuer for the purpose and notice of whose designation is
given to Noteholders, in each case on payment by the claimant of the fees and costs incurred in connection
therewith and on such terms as to evidence, security and indemnity (which may provide, inter alia, that if
the allegedly lost, stolen or destroyed Note, Certificate, Receipt, Coupon or Talon is subsequently
presented for payment or, as the case may be, for exchange for further Coupons, there shall be paid to the
Issuer on demand the amount payable by the Issuer in respect of such Notes, Certificates, Receipts,
Coupons or further Coupons) and otherwise as the Issuer, Fiscal Agent or Registrar may require. Mutilated
or defaced Notes, Certificates, Receipts, Coupons or Talons must be surrendered before replacements will
be issued.

13. Further Issues

The Issuer may from time to time without the consent of the Noteholders or Couponholders create and
issue further notes having the same terms and conditions as a particular series of Notes (so that, for the
avoidance of doubt, references in these Conditions to “Issue Date” shall be to the first issue date of the
series of Notes) and so that the same shall be consolidated and form a single series with such Notes even if
further Notes have original issue discount (“OID”) for U.S. federal income tax purposes and even if doing
so may adversely affect the value of the original Notes. References in these Conditions to “Notes” shall be
construed accordingly.

14. Notices

Notices to the holders of Registered Notes shall be mailed to them (or, in the case of joint holders, to the
first named) at their respective addresses in the Register and deemed to have been given on the fourth
weekday (being a day other than a Saturday or a Sunday) after the date of mailing. Notices to the holders
of Bearer Notes shall be valid if published in a daily newspaper of general circulation in London (which is
expected to be the Financial Times). If any such publication is not practicable, notice shall be validly given
if published in another leading daily English language newspaper with general circulation in Europe. Any
such notice shall be deemed to have been given on the date of such publication or, if published more than
once or on different dates, on the date of the first publication as provided above. The Issuer shall also
ensure that notices are duly published in a manner that complies with any relevant rules of any stock
exchange or other relevant authority on which Notes are for the time being, or by which they have for the
time being been, admitted to trading.

Couponholders shall be deemed for all purposes to have notice of the contents of any notice given to the
holders of Bearer Notes in accordance with this Condition 14.

15. Contracts (Rights of Third Parties) Act 1999

No person shall have any right to enforce any term or condition of the Notes under the Contracts (Rights of
Third Parties) Act 1999.
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16. Governing Law and Jurisdiction

(a) Governing Law: The Agency Agreement, the Deed of Guarantee, the Deed of Covenant, the Deed
Poll, the Notes, the Receipts, the Coupons, the Talons and any non-contractual obligations arising
out of or in connection with them are governed by, and shall be construed in accordance with,
English law.

(b) Agreement to Arbitrate: Subject to Condition 16(c), any dispute, claim, difference or controversy
arising out of, relating to or having any connection with the Notes (including any dispute as to their
existence, validity, interpretation, performance, breach or termination or the consequences of their
nullity and any dispute relating to any non-contractual obligations arising out of or in connection
with them) (a “Dispute”) shall be referred to and finally resolved by arbitration under the LCIA
Arbitration Rules (the “Rules”) which Rules (as amended from time to time) are deemed to be
incorporated by reference into this Condition 16(b). For these purposes:

(i) the place of arbitration shall be London, England;

(ii) there shall be three arbitrators, each of whom shall be disinterested in the arbitration. The
parties to the Dispute shall each nominate one arbitrator and both arbitrators in turn shall
appoint a further arbitrator who shall be the chairman of the tribunal. In cases where there are
multiple claimants and/or multiple respondents, the class of claimants jointly, and the class of
respondents jointly shall each nominate one arbitrator. In the event that one party or both fails
to nominate an arbitrator within the time limits specified by the Rules, such arbitrator(s) shall
be appointed by the LCIA within 15 days of such failure. In the event that the party nominated
arbitrators fail to nominate the third arbitrator within 15 days of the appointment of the second
arbitrator, such arbitrator shall be appointed by the LCIA within 15 days of such failure;

(iii) the language of the arbitration shall be English; and

(iv) any requirement in the Rules to take account of the nationality of a person considered for the
appointment as an arbitrator shall be disapplied and a person shall be nominated or appointed
as an arbitrator (including as chairman) regardless of nationality.

On receipt by the Issuer of a Request for Arbitration as defined in the Rules initiated by a
Noteholder, the Issuer shall send a copy of the Request for Arbitration to all Noteholders (the
“Notification”) within 30 days of receipt. The arbitral proceedings shall be suspended until the
earlier of the completion of the Notification process or 30 days following the receipt by the Issuer of
a Request for Arbitration.

Any Noteholder(s) may, on receipt of such Notification, request to be joined with any other
Noteholder(s) to that arbitration, by filing a written notice (a “Joinder Notice”) with the relevant
Noteholder and the Issuer prior to disclosure of documents in that arbitration. Each Noteholder
hereby agrees to accept the joinder of any other Noteholder(s) where the interests of the Noteholders
are materially similar. Failure to file a Joinder Notice does not preclude any Noteholder(s) from
bringing any action (whether arising from similar facts to those relevant to the arbitration in respect
of which the Notification is provided or otherwise) in the future.

Any multi-party arbitration resulting from the joinder of any other Noteholder(s) will be formally
settled in single arbitral proceedings.

In multi-party arbitration proceedings, the arbitral tribunal shall have all powers necessary to
establish any supplementary procedural rules required or desirable in view of the multi-party nature
of the proceedings.

In the event of arbitration proceedings where the interests of Noteholders are sufficiently similar to
permit those parties to be represented by a single counsel without generally accepted principles
regarding conflicts of interest being infringed, such parties are obliged to act together and through
one counsel only. In the event that there is some question as to whether the interests of some or all of
the Noteholders concerned are sufficiently similar to invoke the terms of this provision requiring
joint representation, then that may be determined as a preliminary issue by the arbitral tribunal.

(c) Option to Litigate: Notwithstanding Condition 16(b), any Noteholder may, in the alternative, and at
its sole discretion, by notice in writing to the Issuer and the Guarantor:

(i) within 28 days of service of a Request for Arbitration (as defined in the Rules); or

(ii) in the event no arbitration is commenced,
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require that a Dispute be heard by a court of law. If any Noteholder gives such notice, the Dispute to
which such notice refers shall be determined in accordance with Condition 16(d) and, subject as
provided below, any arbitration commenced under Condition 16(b) in respect of that Dispute will be
terminated. Each person who gives such notice and the recipient of that notice will bear its own costs
in relation to the terminated arbitration.

If any notice to terminate is given after service of any Request for Arbitration in respect of any
Dispute, the relevant Noteholder must also within 28 days of service of a Request for Arbitration
give notice to the LCIA Court and to any Tribunal (each as defined in the Rules) already appointed
in relation to the Dispute that such Dispute will be settled by the courts. Upon receipt of such notice
by the LCIA Court, the arbitration and any appointment or any arbitrator in relation to such Dispute
will immediately terminate. Any such arbitrator will be deemed to be functus officio. The
termination is without prejudice to:

(i) the validity of any act done or order made by that arbitrator or by the court in support of that
arbitration before his appointment is terminated;

(ii) his entitlement to be paid his proper fees and disbursements; and

(iii) the date when any claim or defence was raised for the purpose of applying any limitation bar
or any similar rule or provision.

(d) Effect of Exercise of Option to Litigate: In the event that a notice pursuant to Condition 16(c) is
issued, the following provisions shall apply:

(i) the courts of England shall have jurisdiction to settle any Dispute and each of the Issuer and
the Guarantor submits to the exclusive jurisdiction of such courts;

(ii) each of the Issuer and the Guarantor agrees that the courts of England are the most appropriate
and convenient courts to settle any Dispute and, accordingly, that it will not argue to the
contrary; and

(iii) this Condition 16(d) is for the benefit of Noteholders only. As a result, and notwithstanding
sub-paragraph (i) above, any Noteholder may take proceedings relating to a Dispute
(“Proceedings”) in any other courts with jurisdiction. To the extent allowed by law, the
Noteholders may take concurrent Proceedings in any number of jurisdictions.

(e) Appointment of Process Agent: Each of the Issuer and the Guarantor irrevocably appoints Law
Debenture Corporate Services Limited at its registered office at Fifth Floor, 100 Wood Street,
London EC2V 7EX as its agent for service of process, and undertakes that, in the event of Law
Debenture Corporate Services Limited ceasing so to act or ceasing to be registered in England, it will
appoint another person as its agent for service of process in England in respect of any Proceedings or
Disputes and shall immediately notify Noteholders of such appointment in accordance with
Condition 14. Such service shall be deemed completed on delivery to such process agent (whether or
not, it is forwarded to and received by the Issuer or the Guarantor). Nothing herein shall affect the
right to serve Proceedings in any other manner permitted by law.

(f) Enforcement: Each of the parties to the Proceedings or Dispute agrees that an arbitral award or
judgment or order of an English or other court, in connection with a Dispute arising out of or in
connection with these Conditions, shall be binding on it and may be enforced against it in the courts
of any competent jurisdiction.

(g) Other documents and the Guarantor: The Issuer and, where applicable, the Guarantor have in the
Agency Agreement, the Deed of Guarantee, the Deed of Covenant and the Deed Poll made provision
for arbitration and appointed an agent for service of process in terms substantially similar to those set
out above. In respect of its obligations under the Notes, the Receipts, the Coupons and the Talons,
the Issuer hereby irrevocably and unconditionally waives any right to claim sovereign or other
immunity from jurisdiction or execution and any similar defence and irrevocably and
unconditionally consents to the giving of any relief or the issue of any process, including, without
limitation, the making, enforcement or execution against any property whatsoever (irrespective of its
use or intended use) of any order or judgment made or given in connection with any Proceedings.
The Agency Agreement, the Deed of Covenant, the Deed of Guarantee and the Deed Poll include
waivers of immunity by the Issuer and/or the Guarantor (as the case may be) on substantially similar
terms.
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SUMMARY OF PROVISIONS RELATING TO THE NOTES WHILE IN GLOBAL FORM

1. Initial Issue of Notes

Global Notes and Global Certificates may be delivered on or prior to the original issue date of the Tranche to a
Common Depositary (as defined below).

Upon the initial deposit of a Global Note with a common depositary for Euroclear and Clearstream, Luxembourg
(the “Common Depositary”) or registration of Registered Notes in the name of any nominee of a Common
Depositary for Euroclear and Clearstream, Luxembourg and delivery of the relative Global Certificate to the
Common Depositary, Euroclear or Clearstream, Luxembourg will credit each subscriber with a nominal amount
of Notes equal to the nominal amount thereof for which it has subscribed and paid.

Upon the initial deposit of a Global Certificate in respect of, and registration of, Registered Notes in the name of
Cede & Co as nominee for DTC and delivery of the relevant Global Certificate to the Fiscal Agent as Custodian
for DTC, DTC will credit each participant with a nominal amount of Notes equal to the nominal amount thereof
for which it has subscribed and paid.

Notes that are initially deposited with the Common Depositary may also be credited to the accounts of
subscribers with (if indicated in the relevant Final Terms) other clearing systems through direct or indirect
accounts with Euroclear and Clearstream, Luxembourg held by such other clearing systems. Conversely, Notes
that are initially deposited with any other clearing system may similarly be credited to the accounts of subscribers
with Euroclear, Clearstream, Luxembourg or other clearing systems.

2. Relationship of Accountholders with Clearing Systems

Each of the persons shown in the records of Euroclear, Clearstream, Luxembourg, DTC or any other clearing
system (“Alternative Clearing System”) as the holder of a Note represented by a Global Note or a Global
Certificate must look solely to Euroclear, Clearstream, Luxembourg, DTC or any such Alternative Clearing
System (as the case may be) for his share of each payment made by the Issuer to the bearer of such Global Note
or the holder of the underlying Registered Notes, as the case may be, and in relation to all other rights arising
under the Global Notes or Global Certificates, subject to and in accordance with the respective rules and
procedures of Euroclear, Clearstream, Luxembourg, DTC or such Alternative Clearing System (as the case may
be). Such persons shall have no claim directly against the Issuer in respect of payments due on the Notes for so
long as the Notes are represented by such Global Note or Global Certificate and such obligations of the Issuer
will be discharged by payment to the bearer of such Global Note or the holder of the underlying Registered
Notes, as the case may be, in respect of each amount so paid.

3. Exchange

3.1 Temporary Global Notes

Each temporary Global Note will be exchangeable, free of charge to the holder, on or after its Exchange
Date:

(i) if the relevant Final Terms indicates that such Global Note is issued in compliance with the C Rules
or in a transaction to which TEFRA is not applicable (as to which, see “Overview of the
Programme—Selling Restrictions”), in whole, but not in part, for the Definitive Notes defined and
described below; and

(ii) otherwise, in whole or in part upon certification as to non-U.S. beneficial ownership in the form set
out in the Agency Agreement for interests in a permanent Global Note or, if so provided in the
relevant Final Terms, for Definitive Notes.

3.2 Permanent Global Notes

Each permanent Global Note will be exchangeable, free of charge to the holder, on or after its Exchange
Date in whole but not, except as provided under paragraph 3.4 below, in part for Definitive Notes:

(i) if the permanent Global Note is held on behalf of Euroclear or Clearstream, Luxembourg or an
Alternative Clearing System and any such clearing system is closed for business for a continuous
period of 14 days (other than by reason of holidays, statutory or otherwise) or announces an intention
permanently to cease business or in fact does so; or
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(ii) if principal in respect of any Notes is not paid when due, by the holder giving notice to the
Fiscal Agent of its election for such exchange.

In the event that a Global Note is exchanged for Definitive Notes, such Definitive Notes shall be
issued in Specified Denomination(s) only. A Noteholder who holds a principal amount of less than
the minimum Specified Denomination will not receive a definitive Note in respect of such holding
and would need to purchase a principal amount of Notes such that it holds an amount equal to one or
more Specified Denominations.

3.3 Permanent Global Certificates

(a) Unrestricted Global Certificates

If the Final Terms state that the Notes are to be represented by an Unrestricted Global Certificate on
issue, the following will apply in respect of transfers of Notes held in Euroclear or Clearstream,
Luxembourg or an Alternative Clearing System. These provisions will not prevent the trading of
interests in the Notes within a clearing system whilst they are held on behalf of such clearing system,
but will limit the circumstances in which the Notes may be withdrawn from the relevant clearing
system.

Transfers of the holding of Notes represented by any Global Certificate pursuant to Condition 2(b)
may only be made in whole but not in part:

(i) if the relevant clearing system is closed for business for a continuous period of 14 days (other
than by reason of holidays, statutory or otherwise) or announces an intention permanently to
cease business or does in fact do so; or

(ii) if principal in respect of any Notes is not paid when due; or

(iii) with the consent of the Issuer,

provided that, in the case of the first transfer of part of a holding pursuant to paragraph 3.3(a)(i) or
3.3(a)(ii) above, the Registered Holder has given the Registrar not less than 30 days’ notice at its
specified office of the Registered Holder’s intention to effect such transfer.

(b) Restricted Global Certificates

If the Final Terms state that the Restricted Notes are to be represented by a Restricted Global
Certificate on issue, the following will apply in respect of transfers of Notes held in DTC. These
provisions will not prevent the trading of interests in the Notes within a clearing system whilst they
are held on behalf of DTC, but will limit the circumstances in which the Notes may be withdrawn
from DTC. Transfers of the holding of Notes represented by that Restricted Global Certificate
pursuant to Condition 2(b) may only be made:

(i) in whole but not in part, if such Notes are held on behalf of a Custodian for DTC and if DTC
notifies the Issuer that it is no longer willing or able to discharge properly its responsibilities
as depositary with respect to that Restricted Global Certificate or DTC ceases to be a “clearing
agency” registered under the Exchange Act or is at any time no longer eligible to act as such,
and this Issuer is unable to locate a qualified successor within 90 days of receiving notice of
such ineligibility on the part of DTC; or

(ii) in whole or in part, with the Issuer’s consent,

provided that, in the case of any transfer pursuant to paragraph 3.3(b)(i) above, the relevant
Registered Noteholder has given the relevant Registrar not less than 30 days’ notice at its specified
office of the Registered Noteholder’s intention to effect such transfer. Individual Certificates issued
in exchange for a beneficial interest in a Restricted Global Certificate shall bear the legend
applicable to such Notes as set out in “Subscription and Sale and Transfer and Selling Restrictions—
Transfer Restrictions”.

3.4 Partial Exchange of Permanent Global Notes

For so long as a permanent Global Note is held on behalf of a clearing system and the rules of that clearing
system permit, such permanent Global Note will be exchangeable in part on one or more occasions for
Definitive Notes (i) if principal in respect of any Notes is not paid when due or (ii) if so provided in, and in
accordance with, the Conditions (which will be set out in the relevant Final Terms) relating to Partly Paid
Notes.
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3.5 Delivery of Notes

On or after any due date for exchange, the holder of a Global Note may surrender such Global Note or, in
the case of a partial exchange, present it for endorsement to or to the order of the Fiscal Agent. In exchange
for any Global Note, or the part thereof to be exchanged, the Issuer will (i) in the case of a temporary
Global Note exchangeable for a permanent Global Note, deliver, or procure the delivery of, a permanent
Global Note in an aggregate nominal amount equal to that of the whole or that part of a temporary Global
Note that is being exchanged or, in the case of a subsequent exchange, endorse, or procure the endorsement
of, a permanent Global Note to reflect such exchange or (ii) in the case of a Global Note exchangeable for
Definitive Notes, deliver, or procure the delivery of, an equal aggregate nominal amount of duly executed
and authenticated Definitive Notes. Global Notes and Definitive Notes will be delivered outside the United
States and its possessions. In this Prospectus, “Definitive Notes” means, in relation to any Global Note, the
definitive Bearer Notes for which such Global Note may be exchanged (if appropriate, having attached to
them all Coupons and Receipts in respect of interest or Instalment Amounts that have not already been paid
on the Global Note and a Talon). Definitive Notes will be security printed in accordance with any
applicable legal and stock exchange requirements in or substantially in the form set out in the Schedules to
the Agency Agreement. On exchange in full of each permanent Global Note, the Issuer will, if the holder
so requests, procure that it is cancelled and returned to the holder together with the relevant Definitive
Notes.

3.6 Exchange Date

“Exchange Date” means, in relation to a temporary Global Note, the day falling after the expiry of 40 days
after its issue date and, in relation to a permanent Global Note, a day falling not less than 60 days, or in the
case of failure to pay principal in respect of any Notes when due 30 days, after that on which the notice
requiring exchange is given and on which banks are open for business in the city in which the specified
office of the Fiscal Agent is located and in the city in which the relevant clearing system is located.

4. Amendment to Conditions

The temporary Global Notes, permanent Global Notes and Global Certificates contain provisions that apply to
the Notes that they represent, some of which modify the effect of the terms and conditions of the Notes set out in
this Prospectus. The following is a summary of certain of those provisions:

4.1 Payments

No payment falling due after the Exchange Date will be made on any Global Note unless exchange for an
interest in a permanent Global Note or for Definitive Notes is improperly withheld or refused. Payments on
any temporary Global Note issued in compliance with the D Rules before the Exchange Date will only be
made against presentation of certification as to non-U.S. beneficial ownership in the form set out in the
Agency Agreement. All payments in respect of Notes represented by a Global Note will be made against
presentation for endorsement and, if no further payment falls to be made in respect of the Notes, surrender
of that Global Note to or to the order of the Fiscal Agent or such other Paying Agent as shall have been
notified to the Noteholders for such purpose. A record of each payment so made will be endorsed on each
Global Note, which endorsement will be prima facie evidence that such payment has been made in respect
of the Notes. Condition 7(e)(vii) and Condition 8(d) will apply to the Definitive Notes only.

For the purpose of any payments made in respect of a Global Note, the relevant place of presentation shall
be disregarded in the definition of “business day” set out in Condition 7(h).

All payments in respect of Notes represented by a Global Certificate will be made to, or to the order of, the
person whose name is entered on the Register at the close of business on the Clearing System Business
Day immediately prior to the date for payment, where Clearing System Business Day means Monday to
Friday inclusive, except 25 December and 1 January.

4.2 Prescription

Claims against the Issuer in respect of Notes that are represented by a permanent Global Note will become
void unless it is presented for payment within a period of 10 years (in the case of principal) and five years
(in the case of interest) from the appropriate Relevant Date (as defined in Condition 9).
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4.3 Meetings

The holder of a permanent Global Note or of the Notes represented by a Global Certificate shall (unless
such permanent Global Note or Global Certificate represents only one Note) be treated as being two
persons for the purposes of any quorum requirements of a meeting of Noteholders and, at any such
meeting, the holder of a permanent Global Note shall be treated as having one vote in respect of each
integral currency unit of the Specified Currency of the Notes. (All holders of Registered Notes are entitled
to one vote in respect of each integral currency unit of the Specified Currency of the Notes comprising
such Noteholder’s holding, whether or not represented by a Global Certificate.)

4.4 Cancellation

Cancellation of any Note represented by a permanent Global Note that is required by the Conditions to be
cancelled (other than upon its redemption) will be effected by reduction in the nominal amount of the
relevant permanent Global Note or its presentation to or to the order of the Fiscal Agent for endorsement in
the relevant schedule of such permanent Global Note or in the case of a Global Certificate, by reduction in
the aggregate principal amount of the Certificates in the register of the certificateholders, whereupon the
principal amount thereof shall be reduced for all purposes by the amount so cancelled and endorsed.

4.5 Purchase

Notes represented by a permanent Global Note may only be purchased by the Issuer, the Guarantor or any
of their respective subsidiaries if they are purchased together with the rights to receive all future payments
of interest and Instalment Amounts (if any) thereon.

4.6 Issuer’s Option

Any option of the Issuer provided for in the Conditions of any Notes while such Notes are represented by a
permanent Global Note shall be exercised by the Issuer giving notice to the Noteholders within the time
limits set out in and containing the information required by the Conditions, except that the notice shall not
be required to contain the serial numbers of Notes drawn in the case of a partial exercise of an option and
accordingly no drawing of Notes shall be required. In the event that any option of the Issuer is exercised in
respect of some but not all of the Notes of any Series, the rights of accountholders with a clearing system
in respect of the Notes will be governed by the standard procedures of Euroclear, Clearstream,
Luxembourg, DTC or any other clearing system (as the case may be).

4.7 Noteholders’ Options

Any option of the Noteholders provided for in the Conditions of any Notes while such Notes are
represented by a permanent Global Note may be exercised by the holder of the permanent Global Note
giving notice to the Fiscal Agent within the time limits relating to the deposit of Notes with a Paying Agent
set out in the Conditions substantially in the form of the notice available from any Paying Agent, except
that the notice shall not be required to contain the serial numbers of the Notes in respect of which the
option has been exercised, and stating the nominal amount of Notes in respect of which the option is
exercised and at the same time presenting the permanent Global Note to the Fiscal Agent, or to a Paying
Agent acting on behalf of the Fiscal Agent, for notation.

4.8 Events of Default

Each Global Note provides that the holder may cause such Global Note, or a portion of it, to become due
and repayable in the circumstances described in Condition 10 by stating in the notice to the Fiscal Agent
the nominal amount of such Global Note that is becoming due and repayable. If principal in respect of any
Note is not paid when due, the holder of a Global Note or Registered Notes represented by a Global
Certificate may elect for direct enforcement rights against the Issuer and the Guarantor under the terms of a
Deed of Covenant executed as a deed by the Issuer and the Guarantor on 1 November 2010 to come into
effect in relation to the whole or a part of such Global Note or one or more Registered Notes in favour of
the persons entitled to such part of such Global Note or such Registered Notes, as the case may be, as
accountholders with a clearing system. Following any such acquisition of direct rights, the Global Note or,
as the case may be, the Global Certificate and the corresponding entry in the register kept by the Registrar
will become void as to the specified portion or Registered Notes, as the case may be. However, no such
election may be made in respect of Notes represented by a Global Certificate unless the transfer of the
whole or a part of the holding of Notes represented by that Global Certificate shall have been improperly
withheld or refused.
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4.9 Notices

So long as any Notes are represented by a Global Note or a Global Certificate and such Global Note or
Global Certificate is held on behalf of a clearing system, notices to the holders of Notes of that Series may
be given by delivery of the relevant notice to that clearing system for communication by it to entitled
accountholders in substitution for publication as required by the Conditions or by delivery of the relevant
notice to the holder of the Global Note or Global Certificate. Any such notice shall be deemed to have been
given to the Noteholders on the third day after the day on which such notice is delivered to the relevant
clearing system as aforesaid. The Issuer shall also ensure that notices are duly published in a manner that
complies with any relevant rules of any stock exchange or other relevant authority on which the Notes are
for the time being, or by which they have for the time being been, admitted to trading.

5. Partly Paid Notes

The provisions relating to Partly Paid Notes are not set out in this Base Prospectus, but will be contained in the
relevant Final Terms and thereby in the Global Notes. While any instalments of the subscription moneys due
from the holder of Partly Paid Notes are overdue, no interest in a Global Note representing such Notes may be
exchanged for an interest in a permanent Global Note or for Definitive Notes (as the case may be). If any
Noteholder fails to pay any instalment due on any Partly Paid Notes within the time specified, the Issuer may
forfeit such Notes and shall have no further obligation to their holder in respect of them.
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USE OF PROCEEDS

The net proceeds from each issue of Notes will be lent by the Issuer to the Company through intercompany loans
and will be used by the Company for general corporate purposes or, as the case may be, as set forth in the Final
Terms applicable to each Tranche. If, in respect of any particular issue of Notes which are derivative securities
for the purposes of Article 15 of the Commission Regulation No. 809/2004 implementing the Prospectus
Directive, there is a particular identified use of proceeds, this will be stated in the Final Terms applicable to each
Tranche.
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DESCRIPTION OF THE ISSUER

General

The Issuer was incorporated under Cayman Islands law as an exempted company with limited liability on
27 September 2010 for an unlimited period of time. The Issuer has been established as an exempted company for
the sole purpose of issuing Notes under the Programme. The registered office of the Issuer is c/o Maples
Corporate Services Limited, P.O. Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands and its
telephone number is +1 345 949 8066. The Issuer is registered in the Cayman Islands Register of Companies
under number 245969.

The authorised share capital of the Issuer is U.S.$50,000 divided into ordinary shares of a nominal or par value of
U.S.$1 each. At incorporation and as at the date hereof, 100 ordinary shares with a par value of U.S.$1 each had
been issued. The Issuer is a direct wholly-owned subsidiary of the Company and does not have any subsidiaries
of its own.

Business of the Issuer

The Issuer has no prior operating history or prior business and will not have any substantial liabilities other than
in connection with the Notes to be issued under the Programme.

The objects for which the Issuer is established are unrestricted and are set out in clause 3 of its Articles of
Association (as registered or adopted on 27 September 2010) and include raising funds (including through the
issuance of Notes), to grant loans and to grant security over its assets.

Financial Statements

Since the date of its incorporation, no financial statements of the Issuer have been prepared. The Issuer is not
required by Cayman Islands law, and does not intend, to publish audited financial statements or appoint any
auditors.

Directors of the Issuer

The management of the Issuer is conducted by a board of directors that consists of the following Directors:

Name Principal occupation outside of the Issuer

Murtadha M. Al Hashmi . . . . Chief Financial Officer of the Company
Mohamed Ali Al Fahim . . . . Manager–Finance Division of the Company

The business address of Mr. Al Hashmi and Mr. Al Fahim is P.O. Box 7528, Abu Dhabi, U.A.E.

There are no potential conflicts of interest between the private interests or other duties of the Directors listed
above and their duties to the Issuer.

The Issuer has no employees and is not expected to have any employees in the future.
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OVERVIEW OF THE U.A.E. AND ABU DHABI

The U.A.E.

The U.A.E. is a federation of seven Emirates. Formerly known as the Trucial States, they were a British
protectorate until they achieved independence in December 1971 and merged to form the United Arab Emirates.
Each Emirate has a local government headed by the Ruler of the Emirate. There is a federal government which is
headed by the President. The federal budget is principally funded by Abu Dhabi.

The federation is governed by the Supreme Council of the Rulers which consists of the Rulers of the seven
emirates. The Supreme Council elects from its own membership the President and the Vice President (for
renewable five-year terms). H.H. Sheikh Zayed bin Sultan Al Nahyan, the late Ruler of Abu Dhabi, held the
position of President from 1971 until his death in November 2004. During his long presidency, H.H. Sheikh
Zayed bin Sultan Al Nahyan oversaw massive investment in the infrastructure of the U.A.E., which transformed
the country. Following his death, his son H.H. Sheikh Khalifa bin Zayed Al Nahyan took over as Ruler of Abu
Dhabi and has been elected as President of the U.A.E.

According to data published by the International Monetary Fund (the “IMF”), the U.A.E. is the third largest
economy in the Arab world after the Kingdom of Saudi Arabia and Egypt. It has a more diversified economy
than most of the other countries in the Gulf Co-operation Council (the “GCC”). According to OPEC data, at
31 December 2009, the U.A.E. had approximately 7.3 per cent. of the world’s proven global oil reserves (giving
it the sixth largest oil reserves in the world), generating 36.8 per cent. of the U.A.E.’s GDP in 2008 and 42.7 per
cent. of its export earnings (including re-exports) in 2008, according to data produced by the U.A.E. Ministry of
Economy. Based on IMF data (extracted from the World Economic Outlook (April 2010)) real GDP growth in
the U.A.E. decreased by 0.7 per cent. in 2009 after having increased by 5.1 per cent. in 2008, 6.1 per cent. in
2007, 8.7 per cent. in 2006 and 8.2 per cent. in 2005.

On 23 April 2010, Moody’s reaffirmed the U.A.E.’s long-term credit rating of Aa2 with a stable outlook. The
principal reason cited for this high investment grade rating is the assumption that the obligations of the federal
government will be fully supported by Abu Dhabi. The U.A.E. is not rated by the other rating agencies.

Abu Dhabi

Abu Dhabi is the richest and largest of the seven emirates and the city of Abu Dhabi is also the capital of the
U.A.E.

Abu Dhabi, with proven crude oil reserves estimated by ADNOC to be in excess of 90 billion barrels, has
approximately 95 per cent. of the U.A.E.’s total oil reserves and approximately 7 per cent. of the world’s proven
oil reserves (which were 1,337.2 billion barrels according to OPEC at 31 December 2009). According to
ADNOC, in 2009, Abu Dhabi has produced approximately 2.2 million barrels of oil per day, which is just over
90.0 per cent. of total U.A.E. production. At this rate of production, Abu Dhabi’s oil reserves would last over 100
years. In Abu Dhabi, the non-associated Khuff natural gas reservoirs beneath the Umm Shaif and Abu
al-Bukhush oil fields rank among the world’s largest. In total, the U.A.E. has approximately 6,091 billion
standard cubic metres of natural gas reserves, representing approximately 3 per cent. of the world’s natural gas
reserves of 189,712 billion standard cubic metres (according to OPEC at 31 December 2009).

The population of the U.A.E., based on a census carried out in 2005, was approximately 3.8 million, of whom
approximately 1.4 million resided in Abu Dhabi. However, it is estimated that there were over 300,000
non-nationals resident in the country who were not included in the census. This would make the total population
of the U.A.E. in 2005 more than 4 million and the U.A.E. National Bureau of Statistics has estimated the
population of the U.A.E. to be approximately 8.2 million in 2009. The current census, for 2010, is underway.

The populations of both the U.A.E. and Abu Dhabi have grown significantly since 1975, reflecting an influx of
foreign labour, principally from Asia, as the U.A.E. and Abu Dhabi, respectively, have developed.

The table below illustrates this growth using official census data since 1975.

2005 2001 1995 1985 1980 1975

Abu Dhabi population . . . . . . . . . . . . . . 1,399,484 1,170,254 942,463 566,036 451,848 211,812
Total U.A.E. population . . . . . . . . . . . . . 3,769,080 3,488,000 2,411,041 1,379,303 1,042,099 557,887

Source: Official census data, (except 2001 U.A.E. population which is a Ministry of Economy estimate).
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Since 2005, the Abu Dhabi Statistics Centre (the “Statistics Centre”) has estimated Abu Dhabi’s population to
have grown by 3.0 per cent. in 2006 to 1,440,959 and by 4.5 per cent. in each of 2007, 2008 and 2009 to
1,505,488, 1,572,906 and 1,643,344, respectively.

In 2009 and based on Statistics Centre estimates, Abu Dhabi had a predominantly young population with
0.9 per cent. being 65 and over and 22.5 per cent. being under the age of 15. The population is expected to grow
at an approximate rate of 5 per cent. per annum for the foreseeable future (according to the data provided by the
U.A.E. Ministry of Economy), a level which should not require any major short-term infrastructure expansion.
The population mix in 2009 is estimated to have comprised 24.8 per cent. U.A.E. nationals and 75.2 per cent.
non-nationals. The non-national population principally comprises persons from Asian and other Middle Eastern
countries, with each comprising an estimated 46.7 per cent. and 25.5 per cent., respectively, of the total
population in 2009.

According to the Abu Dhabi Statistics Centre, Abu Dhabi’s nominal GDP per capita was approximately
U.S.$90,548 in 2009 which makes it one of the highest in the Gulf region. The oil and gas industry dominates
Abu Dhabi’s economy and contributed approximately U.S.$73.5 billion, or 49.4 per cent., of nominal GDP in
2009. Increases in oil and gas production rates combined with increases in oil prices contributed significantly to
the growth in Abu Dhabi’s GDP from 2004 to 2008. Oil prices declined significantly in the second half of 2008
and this fact was the principal reason for the decline in Abu Dhabi’s nominal GDP in 2009.

Abu Dhabi’s nominal GDP data was significantly revised in 2008 following an economic survey conducted for
the first time in that year with a view to quantifying more accurately the Emirate’s nominal GDP for 2007. As a
result of this survey, Abu Dhabi’s estimated nominal GDP data for 2007 was recalculated as was the data for
prior years on a basis consistent with the 2007 recalculation. Abu Dhabi’s nominal GDP data for 2008 is based
on the outcome of an economic survey conducted in 2009, but its 2009 nominal GDP data is estimated pending
the results of the 2010 economic survey being collated.

No meaningful real GDP information is currently available for Abu Dhabi as a result of historic uncertainties
surrounding the calculation of inflation for the Emirate. It is anticipated that real GDP data may become available
in 2011.

The table below shows Abu Dhabi’s nominal GDP, its percentage change, the U.A.E.’s nominal GDP and the
percentage contribution of Abu Dhabi’s nominal GDP to the U.A.E.’s nominal GDP for each of the years
indicated. The revisions described above to Abu Dhabi’s nominal GDP had the effect of significantly increasing
its nominal GDP in each of 2006 through 2008 compared to the nominal GDP which it had previously published.
This revised data for 2006 through 2008 will not be reflected in the nominal GDP for the U.A.E. as a whole in
each of those years as that data, which was separately prepared by the National Bureau of Statistics, has not been
revised to reflect the revised Abu Dhabi data. As a result, the percentage contributions of Abu Dhabi’s nominal
GDP to the U.A.E.’s nominal GDP for 2006 to 2008 in the table below are higher than they would have been had
the U.A.E. data been revised to reflect the revised Abu Dhabi data.

2009 2008 2007 2006

(AED billions, except for percentage)

Abu Dhabi nominal GDP (current price) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 546.5 666.7 545.4 492.3
Percentage change in Abu Dhabi nominal GDP . . . . . . . . . . . . . . . . . . . . . . . (18.0) 22.3 10.8 28.4
U.A.E. nominal GDP (current prices) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 914.3 934.3 758.0 643.5
Abu Dhabi as a percentage of U.A.E. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 59.8 71.4 72.0 76.5

Sources: Statistics Centre (for Abu Dhabi nominal GDP) and U.A.E. National Bureau of Statistics (for U.A.E. nominal GDP only).

Abu Dhabi’s GDP is dominated by the oil and gas sector, which contributed 59.2 per cent. of nominal GDP in
2006, 56.4 per cent. in 2007, 60.9 per cent. in 2008 and 49.4 per cent. in 2009. Outside the oil and gas sector, the
principal contributors to nominal GDP in Abu Dhabi in each of 2006, 2007, 2008 and 2009 have been:
construction; real estate and business services; manufacturing; transport, storage and communications; financial
institutions and insurance; and wholesale and retail trade and repairing services, which together accounted for
35.4 per cent. of nominal GDP in 2006, 38.3 per cent. in 2007, 34.5 per cent. in 2008 and 44.4 per cent. in 2009.

In terms of growth, the fastest growing sectors between 2006 and 2009 were hotels and restaurants; construction;
financial institutions and insurance; public administration and defence; and electricity, gas and water, with
compound annual growth rates (“CAGRs”) of 14.6 per cent., 14.4 per cent., 14.4 per cent., 14.3 per cent. and
13.9 per cent., respectively.
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Excluding oil and gas which are treated as being under public ownership, public administration and defence
accounted for 2.9 per cent. of GDP in 2009.

The following table shows Abu Dhabi’s nominal GDP by economic activity and by percentage contribution, as
well as the year on year growth rate, for each of the years indicated.

2009 2008 2007 2006

(AED
millions) (%)

(2009
compared
to 2008,

% change)
(AED

millions) (%)

(2008
compared
to 2007,

% change)
(AED

millions) (%)

(2007
compared
to 2006,

% change)
(AED

millions) (%)

(2006
compared
to 2005,

% change)

Sector
Crude oil and natural

gas . . . . . . . . . . . . . . . . 269,875 49.4 (33.5) 405,827 60.9 32.0 307,445 56.4 5.5 291,464 59.2 35.3
Manufacturing . . . . . . . . . 40,521 7.4 4.3 38,862 5.8 10.2 35,270 6.5 7.0 32,949 6.7 15.0
Public administration and

defence . . . . . . . . . . . . . 15,952 2.9 16.4 13,703 2.1 18.4 11,571 2.1 8.4 10,675 2.2 3.4
Construction . . . . . . . . . . . 55,228 10.1 5.5 52,353 7.9 11.3 47,036 8.6 27.4 36,922 7.5 40.3
Real estate and business

services . . . . . . . . . . . . . 46,037 8.4 6.6 43,209 6.5 7.8 40,088 7.4 26.6 31,660 6.4 23.6
Wholesale, retail trade and

repairing services . . . . . 30,132 5.5 6.2 28,363 4.3 8.4 26,160 4.8 16.1 22,533 4.6 13.4
Financial institutions and

insurance . . . . . . . . . . . 31,652 5.8 4.4 30,313 4.5 11.1 27,294 5.0 29.2 21,119 4.3 17.4
Transport, storage and

telecommunications . . . 38,822 7.1 5.9 36,646 5.5 10.1 33,292 6.1 14.9 28,985 5.9 22.8
Agriculture, livestock and

fishing . . . . . . . . . . . . . . 5,496 1.0 (0.3) 5,512 0.8 (1.4) 5,591 1.0 (0.2) 5,603 1.1 (4.4)
Electricity, gas and

water . . . . . . . . . . . . . . . 15,295 2.8 8.0 14,165 2.1 12.5 12,592 2.3 21.6 10,356 2.1 19.7
Hotels and restaurants . . . 6,425 1.2 15.9 5,542 0.8 13.9 4,864 0.9 14.0 4,265 0.9 18.4
Other . . . . . . . . . . . . . . . . . 12,572 2.3 8.5 11,590 1.7 11.5 10,398 1.9 10.9 9,375 1.9 5.0
(less imputed bank

services) . . . . . . . . . . . . (21,351) (3.9) 11.3 (19,353) (2.9) 19.2 (16,233) (3.0) 18.9 (13,654) (2.8) 19.4

Total GDP . . . . . . . . . . . . 546,476 100 (18.0) 666,732 100 22.3 545,368 100 10.8 492,250 100 28.4

Source: Abu Dhabi Statistics Centre

The Government’s long-term sovereign credit ratings were affirmed at AA long-term and A-1+ short-term by
S&P on 25 November 2009. S&P commented that the ratings on Abu Dhabi were supported by the
Government’s very strong asset position, which provides significant financial flexibility and which has allowed
Abu Dhabi to face the global economic downturn with a high degree of resilience.

The Government’s long-term foreign and local currency issuer ratings were affirmed at Aa2 and its short-term
foreign and local currency issuer ratings at Prime-1 by Moody’s on 23 April 2010. Reasons cited for these high
investment grade ratings include a very strong government balance sheet, abundant hydrocarbon resources, high
(albeit volatile) GDP per capita, domestic political stability and strong international relations. On the other hand,
Moody’s also noted the troubled regional political environment, the fact that Abu Dhabi has weaker institutions
than other highly rated countries, its volatile GDP caused by a concentration on hydrocarbons and its substantial,
in Moody’s opinion, domestic contingent liabilities.

The Government’s long-term foreign and local currency issuer default ratings were affirmed at AA and short-
term foreign currency issuer ratings at F1+ by Fitch on 24 September 2010. Fitch commented that Abu Dhabi’s
strong balance sheet enables it to weather most conceivable shocks.

Government

Executive authority in Abu Dhabi is derived from the Ruler, H.H. Sheikh Khalifa bin Zayed Al Nahyan, and the
Crown Prince, H.H. Sheikh Mohamed bin Zayed Al Nahyan.

Departments, authorities and councils are established by Emiri Decree.

The Supreme Petroleum Council was established by law No. (1) of 1988, and the Chairman of the Supreme
Petroleum Council is H.H. Sheikh Khalifa bin Zayed Al Nahyan, Ruler of Abu Dhabi and President of the
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U.A.E. In accordance with Law No. (1) of 1988, the Supreme Petroleum Council is the highest authority
responsible for petroleum affairs in Abu Dhabi and formulates and oversees Abu Dhabi’s policies and objectives
in all sectors of the petroleum industry. The Supreme Petroleum Council has 12 board members and four of the
Company’s board members sit on the Supreme Petroleum Council.

The Executive Council is the principal executive authority below the Ruler and the Crown Prince and currently
comprises 18 members, appointed by an Emiri Decree issued on 31 December 2008. Two of the Company’s
board members sit on the Executive Council.

Departments manage administration within the Emirate and manage specific portfolios, including, for example,
the Department of Finance, the Department of Transport, the Department of Municipal Affairs, the Department
of Economy and Planning and the Judicial Department. Authorities manage the Emirate’s resources and
strategies and include the Executive Affairs Authority, the Abu Dhabi Accountability Authority, the Abu Dhabi
Water and Electricity Authority, the Health Authority and the Abu Dhabi Tourism Authority. Councils act as
controlling bodies for certain Government initiatives, projects and industry sectors by setting and monitoring
policies, regulations and standards, and include the Council for Economic Development, the Education Council,
the Urban Planning Council and the Civil Service Council.

The Government owns or has material shareholdings in a number of other significant companies and institutions
in addition to International Petroleum Investment Company (“IPIC”), including Abu Dhabi National Oil
Company (“ADNOC”), Abu Dhabi Investment Authority (“ADIA”), Abu Dhabi Investment Council (the
“Council”), Mubadala Development Company (“Mubadala”) and Tourism and Development Investment
Company (“TDIC”). Each of these companies and institutions are wholly-owned by the Government and one or
more board members of each of these companies and institutions are represented on the Executive Council.

ADNOC was established in 1971 to operate in all areas of Abu Dhabi’s oil and gas industry. Since 1971,
ADNOC has steadily broadened its activities establishing various companies and subsidiaries to create an
integrated oil and gas industry in Abu Dhabi. ADNOC manages and oversees oil production of more than 2.2
million barrels a day which would rank it among the top ten oil and gas companies in the world (each according
to ADNOCs 2009 publicised figures). Three of the Company’s board members sit on the ADNOC board of
directors (including the Chief Executive Officer of ADNOC, H.E. Yousef Omair bin Yousef).

ADIA was established in 1976. The Government provides funds to ADIA on a periodic basis that are surplus to
its budgetary requirements and other funding requirements. ADIA carries out its investment strategy independent
of and without reference to the Government or other entities that also invest funds on the Government’s behalf.
In addition, at certain times, in practice only during periods of extreme and/or prolonged weakness in commodity
prices, ADIA is required to make available to the Government its financial resources to secure and maintain the
future welfare of Abu Dhabi. ADIA currently has 10 board members, two of the Company’s board members sit
on the ADIA board of directors.

IPIC was established in 1984. IPIC has a mandate to invest in energy and energy-related assets globally. IPIC has
eight board members, including H.H. Sheikh Mansour bin Zayed Al Nahyan, the Chairman of the board of
directors, a member of the ruling family of Abu Dhabi, the Deputy Prime Minister of the U.A.E. and the U.A.E.
Minister of Presidential Affairs. See “Relationship with the Government” and “Description of the Group”.

The Council started its operations in 2007. The Council is another investment arm of the Government and is also
responsible for investing the Government’s financial resources. The Council is empowered by the Government
with a direct investment mandate to broaden Abu Dhabi’s economic base and facilitate the international
development of Abu Dhabi companies. The Council currently has seven board members, one of the Company’s
board members sits on the Council’s board of directors.

Mubadala was established in 2002. Mubadala is a business development and investment company mandated by
the Government to act as a primary catalyst in the implementation of Abu Dhabi’s development strategy in a
commercial and profitable manner. Mubadala currently has seven board members, two of the Company’s board
members sit on the Mubadala board of directors.

TDIC was established in 2005. TDIC is a wholly-owned subsidiary of Abu Dhabi Tourism Authority. TDIC is
mandated to implement the strategy of the Abu Dhabi Tourism Authority through tourism development and is
charged with fulfilling Abu Dhabi’s ambition to become a leading global tourist destination.
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Abu Dhabi’s Economic Strategy

The Government’s development strategy is articulated in the Abu Dhabi Policy Agenda 2007-2008 (the “Policy
Agenda”) and the Abu Dhabi Economic Vision 2030, issued by the Government in January 2009 (the “2030
Economic Vision”). Drawing on the Policy Agenda, the 2030 Economic Vision sets forth a roadmap for
developing the Government’s strategy for economic development over the period to 2030.

The Policy Agenda establishes broad, long-term policy goals to drive economic, social and geopolitical/
governance change in Abu Dhabi. Under the Policy Agenda, diversifying the energy sector and the economy
through investments by entities such as IPIC is a key step in achieving economic development, including through
the strengthening of downstream hydrocarbon capabilities (refining, transportation and distribution), the
application of better processes, products and technologies, and expansion of the proportion of value-added
exports, such as refined and semi-refined products in the petrochemicals sector, from Abu Dhabi. The Policy
Agenda also calls for the pursuit of the geographic diversification of Abu Dhabi’s assets through strategic
investments in upstream, midstream and downstream hydrocarbon assets outside the U.A.E. by entities such as
the Company and the leveraging of Abu Dhabi’s strengths in the hydrocarbon sector to diversify into other
industrial sectors, such as the development of Abu Dhabi as a world leader in the petrochemical industry. The
Company is specifically identified in the 2030 Economic Vision as playing a key role in executing certain of
these initiatives.

International Relations

The foreign policy of the U.A.E. is based upon a set of guiding principles, laid down by the country’s first
President, H.H. Sheikh Zayed bin Sultan Al Nahyan.

The U.A.E. participates in a number of multi-lateral aid-giving institutions, including the International Bank for
Reconstruction and Development, the IMF, the International Development Agency and regional bodies like the
OPEC Fund for International Development, the Arab Gulf Fund for the United Nations, the Arab Bank for
Economic Development in Africa, the Abu Dhabi-based Arab Monetary Fund and the Islamic Development
Bank. In addition, the U.A.E. is a member of various other international organisations, including, among others,
the GCC, the United Nations, the League of Arab States, the Organisation of Islamic Countries, the Organisation
of Arab Petroleum Exporting Countries, OPEC, the World Health Organisation, the International Organisation
for Industrial Development, the World Trade Organisation and the Asia-Pacific Economic Co-operation. In
December 2009, the U.A.E. entered into a bilateral agreement with the United States for peaceful nuclear
co-operation which establishes the legal framework for commerce in civilian nuclear energy between the two
countries.

The U.A.E. enjoys good relations with the other states in the GCC. However, the U.A.E. has an ongoing dispute
with Iran and continuing discussions with the Kingdom of Saudi Arabia over border issues. Since 1971, the three
Gulf islands of Abu Musa and Greater and Lesser Tunb have been occupied by Iran. The U.A.E. believes that the
islands should be returned to Sharjah which claims sovereignty over them and is seeking to resolve the dispute
through negotiation.

The U.A.E. is also seeking, through negotiation, to resolve issues related to the 1974 provisional and, as yet,
unratified, agreement with the Kingdom of Saudi Arabia on the border between the two countries, which the
U.A.E. believes should be substantially amended. In addition, the U.A.E. is involved in discussions with the
governments of the Kingdom of Saudi Arabia and the State of Qatar relating to a maritime corridor which the
State of Qatar has purported to grant to the Kingdom of Saudi Arabia, from within the State of Qatar’s own
maritime waters, which crosses part of the route of the gas pipeline constructed by Dolphin Energy Limited. The
U.A.E. believes that this grant is in breach of existing agreements between the U.A.E. and the State of Qatar and,
in June 2009, the U.A.E.’s Ministry of Foreign Affairs stated this position in a letter to the UN Secretary General.
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RELATIONSHIP WITH THE GOVERNMENT

Overview

IPIC was established by the Government of Abu Dhabi pursuant to an Emiri Decree in 1984 with a mandate to
invest globally in energy and energy-related industries. Ownership of the Company was initially divided equally
between ADIA and ADNOC, each wholly-owned by the Government. Ownership was subsequently transferred
directly to the Government in December 1986 pursuant to an Emiri Decree.

The Company is wholly-owned by the Government, which appoints all members of the Company’s board of
directors. Any change to the Government’s 100 per cent. ownership in the Company, and any change to the board
of directors, requires an Emiri Decree. The Company enjoys a strong relationship with the Government and other
Government controlled entities.

The Chairman of the Company’s board, H.H. Sheikh Mansour bin Zayed Al Nahyan, is a member of the ruling
family of Abu Dhabi, the Deputy Prime Minister of the U.A.E. and the U.A.E. Minister of Presidential Affairs.
Other members of the Company’s board include senior officials of the Government and the government of the
U.A.E. and board members of other significant Government-owned companies and institutions, as illustrated
below.

Board Member
Abu Dhabi

Government

Abu Dhabi
Government

Councils

U.A.E.
Government /

Entities

Abu Dhabi
Government

Related Entities

H.H. Sheikh Mansour
bin Zayed Al Nahyan

Member of the
Supreme Petroleum

Council

U.A.E. Minister of
Presidential Affairs

U.A.E. Deputy
Prime Minister

Chairman of EIA

Board Member of
ADIA

Board Member of
the Council

H.E. Mohamed
bin Dhaen Al Hamli

U.A.E. Minister of
Energy

H.E. Yousef Omair
bin Yousef

Member and Secretary
General of the Supreme

Petroleum Council
CEO of ADNOC

H.E. Khalifa Mohamed
Al Kindi

Member of the Supreme
Petroleum Council

Board Member and
Managing Director

of the Council

H.E. Hamad Al Hurr
Al Suwaidi

Undersecretary
Department of

Finance

Member of the Supreme
Petroleum Council

Member of the
Executive Council

Board Member of
Mubadala

Board Member of
ADIA

Chairman of TAQA

H.E. Nasser Ahmed Khalifa
Alsowaidi

Chairman of the
Department
of Economic
Development

Member of the
Executive Council

Board Member of
Mubadala

Vice Chairman of
ADWEA

H.E. Eissa Mohammed
Ghanem Al Suwaidi

Board Member of
EIA

H.E. Khadem Abdulla
Al Qubaisi

Board Member of
EIA

References to ADWEA are to the Abu Dhabi Water & Electricity Authority.

The Company’s board of directors is specifically charged with approving all investments and projects undertaken
by the Company, regardless of size. The board of directors is also updated regularly on the status of its
investments and projects.
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Funding, support and oversight from the Government

Since its establishment, the Government has made six equity contributions totalling U.S.$3.5 billion to the
Company, of which U.S.$2.0 billion was received in 2008.

1984 1987 1994 1997 1999 2008

U.S.$505mU.S.$150m U.S.$455m U.S.$340mU.S.$50m U.S.$2,000m

U.S.$3,500m

In June 2010, the Government also provided the Company with a U.S.$500 million perpetual shareholder loan
(which, by nature of its terms, is accounted for within equity in the statement for financial position) to meet its
obligations in respect of QADIC, which is a joint venture between the Government and the government of the
State of Qatar. As at the date of this Base Prospectus, the Government has committed an additional U.S.$500
million for further investment in QADIC which has not yet been received. See “—IPIC’s role in Abu Dhabi’s
Economic Strategy—State-to-State Relationships”.

Additionally, the Government granted the Company a plot of land of 22,060 square metres on the main island of
the city of Abu Dhabi. The Company is currently constructing its new headquarters on this plot of land which it
expects to occupy in 2011. It is intended that all of the Group’s regional offices will join the Company in its new
headquarters as tenants.

There is no specific budget to determine the amount of funding the Company receives from the Government. The
Company has received funding from the Government from time to time and expects to continue to do so in the
future to undertake investments or specific projects.

The Company believes the Government considers its ownership of the Company as a long-term strategic holding.
The Company has not paid any dividends to the Government to date, nor is the Company aware of any plans by
the Government to make such a request in the foreseeable future.

In addition, the Company’s financial statements are periodically audited by the Abu Dhabi Accountability
Authority. The Abu Dhabi Accountability Authority has the ability to audit any company in which the
Government owns more than a 50 per cent. stake.

Also, the Company co-ordinates with the Abu Dhabi Department of Finance and its Debt Management Office
regarding the levels of its current indebtedness. As a result, the Government is aware of and updated regularly on
the levels of the Company’s indebtedness.

Government Statement of Support for IPIC

While the Government does not guarantee the obligations of the Company (including any Notes issued under this
Programme), the Abu Dhabi Department of Finance, as authorised by H.E. Hamad Al Hurr Al-Suwaidi,
Undersecretary of the Department of Finance (and a member of IPIC’s board of directors) issued a statement on
5 March 2010 stating that:

• the Company (together with TDIC and Mubadala) plays a crucial role in the Government’s strategy for
diversifying the economy and is irreplaceable;

• in terms of credit risk, it is impossible to differentiate between the Government and the Company; and

• the Government backs the Company fully and unconditionally.

IPIC’s Role in Abu Dhabi’s Economic Strategy

IPIC plays a fundamental role in implementing Abu Dhabi’s economic strategy and continues to make
investments using the framework provided in its then current investment criteria. Please see “Description of the
Group—Investment Policies—Investment Strategy” and “Overview of the U.A.E. and Abu Dhabi—Abu Dhabi’s
Economic Strategy”.
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Developing and maintaining Abu Dhabi’s market share in the global hydrocarbon sector

The Company provides Abu Dhabi with exposure to the international hydrocarbon sector outside of Abu Dhabi
(through entities such as CEPSA, OMV and Cosmo Oil) and also provides Abu Dhabi with a natural hedge for
adverse geopolitical and macro-economic developments.

Helping Secure and Develop End Markets

The Company plays an integral role in the Government’s strategy to secure and develop end markets for Abu
Dhabi’s crude oil production by investing in the midstream and downstream segments of the oil and gas sector.
Investments across the hydrocarbon value chain, provide the Company with exposure to the refining and
marketing and power and petrochemicals sectors. Examples of such investments include:

• ADCOP, a 370-kilometre pipeline project which, upon completion, is expected to have a rated delivery
capacity of 1.5 million barrels a day to ensure safe and cost-effective transport of Abu Dhabi’s crude oil to
its end markets;

• Borouge, a joint venture in which the Company’s subsidiary Borealis has a 40.0 per cent. stake, and which
is Abu Dhabi’s largest and most technologically advanced petrochemicals plant to date;

• CEPSA, a leading Spanish integrated oil and petrochemicals company, Cosmo Oil, a leading Japanese
refining and marketing company and OMV, a leading Austrian integrated oil and gas company with a
presence throughout Central and Eastern Europe; and

• ChemaWEyaat, a company formed by Emiri Decree in 2008, in which the Company has a 40.0 per cent.
stake, which is mandated with the development of the world’s largest single-site petrochemicals facility to
establish Abu Dhabi as a global player in petrochemicals.

Diversification of Abu Dhabi’s Economy

The Company’s investments in CEPSA, Cosmo Oil, OMV and PARCO provide access to geographically diverse
refining capacity and marketing and retail outlets. In addition, its investments in Borealis and Nova Chemicals
provide exposure to, and the opportunity to benefit from, different elements of the petrochemical value chain.

Furthermore, through the Company’s ownership of Aabar, a diversified investment company, it has been able to
provide further diversification through investments in sectors such as automotive (through its investments in
Daimler and Tesla Motors), real estate, financial services (through its investment in UniCredit and Banco
Santander Brasil), infrastructure (through its investment in Atlantia) and aerospace (through its investment in
Virgin Galactic).

The Company has also supported geographic diversification of Abu Dhabi’s economy, through investments in:

• North America, such as its investment in Nova Chemicals, a plastics and chemicals company with
operations in Canada and the United States;

• Europe, such as its investments in CEPSA, a leading Spanish integrated oil and petrochemicals company,
and in OMV, a leading Austrian integrated oil and gas company with a presence throughout Central and
Eastern Europe; and

• Asia, such as its investment in Cosmo Oil, a leading Japanese refining and marketing company.

Knowledge and Technology Transfer and Skills Development

The Company’s investment activities and the integration of its portfolio companies support the development of
Abu Dhabi’s economy in a manner that advances the Government’s objective of bringing the latest technology
and expertise to Abu Dhabi. Examples of such activities include the establishment and expansion of Borouge,
Abu Dhabi’s largest and most technologically advanced petrochemicals plant to date; the planned development
of a “petrochemicals city” by ChemaWEyaat; and Aabar’s diversified investments in the automotive, financial
services, infrastructure and aerospace industries.

In addition, through its investments the Company adds to Abu Dhabi’s strategy for job creation and local
Emirati-skills development. An example of this is Borouge which, as at 30 June 2010, employed approximately
1,800 people in Abu Dhabi. In addition, the Borouge innovation centre (which is expected to be operational by
the end of 2011) is designed to enhance education and competence in plastics material development via
co-operations, customers and universities.
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Execution of Strategic Projects

The Company invests in and develops infrastructure projects that are strategically important to the Government
including:

• the multi-billion dollar ChemaWEyaat project at Madeenat ChemaWEyaat Al Gharbia which is expected to
involve a series of joint ventures that will host chemical complexes with access to Abu Dhabi’s gas and
liquid petroleum feedstocks. The first phase of this project is expected to be completed in 2015 and it is
currently expected to be the world’s largest single-site petrochemicals facility. The multi-billion dollar
ChemaWEyaat initiative is expected to comprise a series of world-class petrochemical complexes with
access to Abu Dhabi’s gas and liquid petroleum feedstocks;

• the ADCOP pipeline will connect Abu Dhabi’s key onshore oil fields to an export terminal located in
Fujairah on the Indian Ocean (outside the Arabian Gulf). The pipeline’s development is intended to help
mitigate the risk of a suspension of Abu Dhabi’s crude oil exports in the event of a closure of or disruption
to the Strait of Hormuz and is expected to provide long-term cost reduction benefits and increased capacity
in the export of Abu Dhabi’s crude oil; and

• the Borouge joint venture with ADNOC which has brought advanced technology and expertise into Abu
Dhabi to strengthen and develop Abu Dhabi’s industrial base and hydrocarbon and petrochemicals
industries.

State-to-State Relationships

Due to the Company’s position and relationship with the Government, the Company is able to benefit from
unique and attractive investment opportunities, which are also instrumental in building and solidifying
state-to-state relationships.

Examples of such investments include: SUMED, a joint venture with Egyptian General Petroleum, Saudi
Arabian Oil Company, three Kuwaiti companies and Qatar Petroleum, which operates two 320-kilometre oil
pipelines running from the Gulf of Suez to the Mediterranean Sea; QADIC, a joint venture with Qatar Investment
Authority which targets global acquisitions in all sectors; the Al Falah Growth Fund, established with the
Government of Kazakhstan to invest in the energy and natural resource industry in the Commonwealth of
Independent States, with a focus on Kazakhstan; and PARCO, a joint venture with the Government of Pakistan
which operates a refinery and storage facility in Multan, Pakistan, a network of crude oil and related product
pipelines extending for 2,000 kilometres across the country and a network of marketing and retail outlets.

Further countries with which the Company has partnered or made joint investments include the Kingdom of
Saudi Arabia, the State of Kuwait, the Sultanate of Oman, the Arab Republic of Egypt, the Republic of Austria
and the Independent State of Papua New Guinea.

Focus on Returns

The Company seeks attractive returns by making investments which leverage its relationship with the
Government and the synergies of its portfolio companies. In addition to opportunities identified independently by
the Company, the Government also introduces investment opportunities to the Company in certain sectors,
regions or countries and has occasionally facilitated such investments.

The Company believes the Government gives it such opportunities due to its long history, track record and
experience in executing and/or managing diversified investments and investments strategies. Recent examples
include the Company’s execution of the investment in Barclays, the Company’s construction of the ADCOP
pipeline, the Company’s decreed shareholding in ChemaWEyaat and the investment in Aabar, a diversified
investment company.
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CAPITALISATION

The table below shows the Group’s bank balances and cash, short-term debt and consolidated capitalisation as of
30 June 2010. This table should be read in conjunction with “Management’s Discussion and Analysis of
Financial Condition and Results of Operations” and the Financial Statements set out elsewhere in this Base
Prospectus.

As of 30 June 2010

(U.S.$ million)

Bank balances and cash(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,636

Debt:
Short-term debt(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,336
Long-term debt(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,966

Total debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,302

Equity:
Share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,500
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,264
Cumulative changes in fair value of available-for-sale investments . . . . . . . . . . . . . . . . . . . . . . . 3,153
Foreign currency translation reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (198)
Reserves for cash flow hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (37)
Reserves for actuarial gains and losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (46)
Shareholder loan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500
Other reserves(4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (843)
Reserves of disposal groups classified as held-for-sale(5) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (154)
Non-controlling interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,461

Total equity(6) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,600

Total capitalisation(7) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,566

(1) Comprises cash and bank balances, call deposits and short-term deposits with banks that are readily convertible into cash.
(2) Includes current portion of long-term debt.
(3) On 13 July 2010, the Company borrowed AED 1.0 billion under an unsecured Murabaha facility due in 2013, which refinanced short-

term debt of the same amount. On 30 September 2010, the Company borrowed U.S.$150 million under an unsecured conventional loan
due in 2013. In July 2010 Aabar completed the loan syndication of the remaining U.S.$600 million from the U.S.$2 billion facility. On
30 September 2010 Aabar signed a loan agreement for €155 million.

(4) Comprises special purpose reserves established by the Group companies using their profits. These reserves are not available for
distribution to shareholders. Also comprises the Group’s share of other comprehensive income of associates and jointly controlled
entities.

(5) Comprises cumulative reserves of Hyundai Oilbank classified as held for sale. In August 2010, the Group sold its entire interest in
Hyundai Oilbank for net proceeds of approximately KRW 2,314 billion (U.S.$1,950 million) to Hyundai Heavy Industries pursuant to an
arbitration award. These proceeds are not included in the banks balances and cash in the table above.

(6) In August 2010, the Company purchased 430,941,605 shares of Aabar at AED 1.95 per share from Aabar’s non-controlling shareholders,
increasing the Company’s interest in Aabar from 75.5 per cent. to 86.2 per cent. as part of the Company’s plan to acquire full control of
Aabar. This transaction did not affect total debt or total equity, however it resulted in a reclassification between non-controlling interest
and other categories of equity.

(7) Total equity plus long-term debt.

Other than as set out above, there have been no significant changes in the consolidated capitalisation of the
Group since 30 June 2010.
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SELECTED FINANCIAL INFORMATION

The selected financial information set forth below has been extracted from the Financial Statements set out
elsewhere in this Base Prospectus and should be read in conjunction with “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and the Financial Statements set out elsewhere in
this Base Prospectus. The consolidated financial statements of the Group as of 31 December 2009, 31 December
2008 and 31 December 2007 and for the years then ended, have been prepared in accordance with IFRS issued by
the IASB and have been audited by Ernst & Young as stated in their reports included elsewhere in this Base
Prospectus. The unaudited condensed consolidated financial statements of the Group for the six months ended 30
June 2010 have been prepared in accordance with International Accounting Standard No. 34, Interim Financial
Reporting (IAS34) and have been reviewed by Ernst & Young in accordance with the International Standard on
Review Engagements 2410, “Review of Interim Financial Information Performed by the Independent Auditor of
the Entity”.

The selected financial information set out in the tables below shows certain consolidated statement of financial
position data of the Group as of 30 June 2010 and 31 December 2009, 2008 and 2007 and certain consolidated
income statement and statement of cash flows data of the Group for the six months ended 30 June 2010 and 2009
and for the years ended 31 December 2009, 2008 and 2007.

The financial statements of the Company’s subsidiaries are prepared for the same financial year as the Company,
using consistent accounting policies. Subsidiaries are fully consolidated from the date of acquisition, being the
date on which the Company obtains control, and continue to be consolidated until the date that such control
ceases. All significant intra-group balances, income and expenses, unrealised gains and losses and dividends
resulting from intra-group transactions are eliminated in full.

Unless otherwise indicated, the statement of financial position, income statement and statements of cash flows
included in this Base Prospectus relating to the Group has been extracted from the unaudited condensed
consolidated financial statements of the Group as of and for the six months ended 30 June 2010 set forth
elsewhere herein and the audited consolidated financial statements of the Group as of and for the years ended
31 December 2009 and 2008.

Pursuant to an arbitration award in November 2009, the Group was directed to sell its entire interest in Hyundai
Oilbank, which took place in August 2010. As a result of this judgement, Hyundai Oilbank was classified as a
“disposal group held-for-sale” in 2009, and the corresponding comparative financial information for the year
2008 were reclassified in the 2009 Financial Statements for presentation purposes, as required by IFRS.
Accordingly, the financial information as of and the year ended 31 December 2008 presented in this Base
Prospectus has been extracted from the 2009 Financial Statements and is not comparable to the financial
information for the year 2008 included in the 2008 audited consolidated financial statements.

During 2009, as a result of a series of acquisitions, the Company established a revised reporting framework for
the consolidation process to align certain line items of a similar nature of each of the subsidiaries to ensure
conformity and comparability of the presented financial information. As a result, the 2008 financial information
(as presented within the 2009 Financial Statements) was reclassified to conform to the revised presentation of the
2009 Financial Statements. Accordingly, on an individual line item basis, the 2008 financial information (as
presented within the 2009 Financial Statements) is not comparable to the 2008 financial information within the
2008 audited consolidated financial statements and is not comparable to the presentation and classification
presented in the 2007 audited consolidated financial statements. However, such reclassification in the 2009
Financial Statements had no effect on the reported profits or the equity of the Group and was not deemed to be
material to the 2009 Financial Statements. See Note 40 (“Comparative Information”) to the 2009 Financial
Statements. For the avoidance of doubt, all 2008 financial information as provided in this Base Prospectus is the
audited reclassified financial information as presented within the 2009 Financial Statements. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations—Composition of the Financial
Statements and Comparability of Financial Information”.
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Statement of Financial Position Data

As of
30 June As of 31 December

2010 2009 2008 2007

(U.S.$’000)

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48,178,943 46,271,401 23,268,100 20,494,237
of which:

Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . 9,335,408 9,271,973 5,265,478 5,183,905
Investments in associates and jointly controlled entities . . 9,425,863 10,300,463 1,115,351 946,865
Financial assets carried at fair value through profit and

loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,460,456 5,617,250 5,021,833 —
Available-for-sale financial assets . . . . . . . . . . . . . . . . . . . 1,669,240 1,944,576 5,288,007 7,777,921
Other non-current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,590,573 3,992,192 262,777 211,188
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,041,779 2,346,665 1,760,865 2,554,455
Bank balances and cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,635,764 2,533,118 1,957,868 707,822
Assets included in disposal groups held-for-sale . . . . . . . . 5,267,387 4,838,944 22,496 —

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,578,702 30,953,020 13,014,370 8,407,800
of which, borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . 20,302,138 17,486,738 9,729,603 3,692,433

Total equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,600,241 15,318,381 10,253,730 12,086,437

Income Statement Data

Six months ended 30 June Year ended 31 December

2010 2009 2009 2008 2007

(U.S.$’000)

CONTINUING OPERATIONS
Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,379,506 3,290,047 9,917,370 9,851,870 19,111,317
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . (5,980,451) (2,762,965) (8,392,547) (8,408,295) (16,636,095)

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . 1,399,055 527,082 1,524,823 1,443,575 2,475,222
Share of post tax profits of associates and

jointly controlled entities . . . . . . . . . . . . . . 324,556 49,336 140,965 280,961 279,297
Other income . . . . . . . . . . . . . . . . . . . . . . . . . 89,494 52,711 185,007 2,507 9,833
Selling and distribution costs . . . . . . . . . . . . . (470,338) (376,683) (789,314) (792,863) —
General and administrative expenses . . . . . . . (585,756) (246,874) (666,726) (399,474) (1,435,142)
Research and development expenses . . . . . . . (63,163) (25,778) (128,276) (131,807) —
Net gain/(loss) on foreign exchange . . . . . . . . 913,385 108,334 (108,971) 142,005 (11,231)
Finance income . . . . . . . . . . . . . . . . . . . . . . . . 814,681 3,487,558 5,715,039 320,109 326,256
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . (2,155,171) (944,670) (2,895,777) (524,111) (170,799)
Excess of fair value over cost of business

combinations . . . . . . . . . . . . . . . . . . . . . . . . — — 925,797 — —

Profit before tax from continuing
operations . . . . . . . . . . . . . . . . . . . . . . . . . 266,743 2,631,016 3,902,567 340,902 1,473,436

Tax (expense)/credit . . . . . . . . . . . . . . . . . . . . (107,517) 22,972 (37,893) (35,400) (276,861)

Profit for the period from continuing
operations . . . . . . . . . . . . . . . . . . . . . . . . . 159,226 2,653,988 3,864,674 305,502 1,196,575

DISCONTINUED OPERATIONS
Profit/(loss) for the period from

discontinued operations . . . . . . . . . . . . . . 254,550 263,547 284,592 (256,215) —

Profit for the period . . . . . . . . . . . . . . . . . . . 413,776 2,917,535 4,149,266 49,287 1,196,575
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Statement of Cash Flows Data

Six months ended 30 June Year ended 31 December

2010 2009 2009 2008 2007

(U.S.$’000)

Net cash used in operating activities . . . . . . . . . (507,226) (335,204) (57,624) (86,417) 1,208,888

Net cash (used in) from investing activities . . . . (3,782,438) 1,225,947 (4,653,601) (6,962,718) (1,245,709)

Net cash from financing activities . . . . . . . . . . . 4,651,570 226,829 5,573,608 8,461,999 268,518
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UNAUDITED PRO FORMA CONSOLIDATED FINANCIAL INFORMATION

The following unaudited pro forma consolidated income statement of the Group for the year ended 31 December
2009 is prepared for illustrative purposes only to show the effects on the consolidated profit from continuing
operations for the year ended 31 December 2009 of (i) the acquisitions of Aabar, Ferrostaal and Nova Chemicals,
(ii) the acquisition of additional ownership interest in CEPSA which resulted in CEPSA being accounted for as
an associate, and (iii) the financings associated with the acquisitions referred to in (i) and (ii) above, as if all
transactions had occurred on 1 January 2009. Following the acquisition of Aabar by the Company, Aabar
acquired 100 per cent. of Falcon Bank and a 30.0 per cent. ownership interest in Mercedes-Benz Grand Prix. The
unaudited pro forma consolidated income statement also gives effect to these acquisitions of Aabar as if they
occurred on 1 January 2009. The historical operating results of the acquisitions made by Aabar have been
included in the unaudited pro forma consolidated income statement within the consolidated operating results of
Aabar.

The unaudited pro forma consolidated income statement, because of its nature, addresses a hypothetical situation
and therefore does not represent the actual operating results or profit of the Group had the transactions described
above been completed on 1 January 2009 or any other date and should not be constructed as indicative of future
operating results. The unaudited pro forma consolidated income statements is based on the consolidated income
statement of the Group extracted without material adjustment from the 2009 Financial Statements included
elsewhere in this Base Prospectus. The historical consolidated income statement of Aabar, Ferrostaal and Nova
Chemicals have been extracted from their respective unaudited management accounts for the period from
1 January 2009 to the respective date of acquisition and as adjusted as described below. The historical
consolidated income statements of CEPSA have been extracted from its audited financial statements as publicly
reported by CEPSA.

The unaudited pro forma consolidated income statement has been prepared on a basis consistent with the
accounting policies of the Group as set out in Note 2.8 “Summary of Significant Accounting Policies” of the notes
to the audited consolidated financial statements of the Group as of and for the year ended 31 December 2009.
The unaudited pro forma consolidated income statement should be read in conjunction with the accompanying
notes set out below, as well as the consolidated audited financial statements of the Group as of and for the year
ended 31 December 2009 included elsewhere in this Base Prospectus.

Pro forma adjustments

Group
(note 1)

Aabar(*)
(note 2(a))

Ferrostaal
(note 2(b))

Nova
Chemicals
(note 2(c))

CEPSA
(note 2(d))

Acquisition
adjustments

(note 3)

Parent
adjustments

(note 4) Pro forma

(U.S.$’000)
Revenue . . . . . . . . . . . . . . . . . . . . . . 9,917,370 23,131 568,577 1,407,815 — — — 11,916,893
Cost of sales of goods and

services . . . . . . . . . . . . . . . . . . . . (8,392,547) (8,047) (488,322) (1,420,284) — 18,062 — (10,291,138)

Gross profit . . . . . . . . . . . . . . . . . . 1,524,823 15,084 80,255 (12,469) — 18,062 — 1,625,755
Share of post tax profits of

associates and jointly controlled
entities . . . . . . . . . . . . . . . . . . . . . 140,965 51,340 81 7,046 202,623 (124,017) — 278,038

Administrative and other
expenses . . . . . . . . . . . . . . . . . . . . (1,584,316) (30,757) (86,636) (176,443) — (12,076) — (1,890,228)

Net foreign exchange (loss)/gain . . . (108,971) 38,124 4,989 (37,513) — — — (103,371)
Finance and other income . . . . . . . . 5,900,046 (324,634) 31,957 15,370 — 2,162 (1,463) 5,623,438
Finance costs . . . . . . . . . . . . . . . . . . (2,895,777) 4,256 (5,422) (96,039) — (6,729) (125,493) (3,125,204)
Excess of fair value over cost of

business combinations . . . . . . . . . 925,797 — — — — — — 925,797

Profit before tax . . . . . . . . . . . . . . . 3,902,567 (246,587) 25,224 (300,048) 202,623 (122,598) (126,956) 3,334,225
Tax (expense) credit . . . . . . . . . . . . (37,893) 2,445 (17,449) 61,507 — (9,987) — (1,377)

Profit for the year from
continuing operations . . . . . . . . 3,864,674 (244,142) 7,775 (238,541) 202,623 (132,585) (126,956) 3,332,848

(*) Consists of the consolidated results of Aabar and Falcon Bank as well as Aabar’s share of the results of Mercedes-Benz Grand Prix.
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1. The consolidated income statement for the year ended 31 December 2009 has been extracted from the 2009
Financial Statements included elsewhere in this Base Prospectus.

2. Results from acquisitions are reflected for the period from 1 January 2009 to the date of acquisition:

a) The Company acquired 71.2 per cent. of Aabar on 23 March 2009. Thereafter, Aabar acquired 100 per cent.
of Falcon Bank on 16 April 2009 and 30.0 per cent. in Mercedes-Benz Grand Prix on 24 December 2009.
The results of the three companies from 1 January 2009 to the respective date of acquisition are reported in
this column as one consolidated entity. The results are based on (i) Aabar’s unaudited income statement for
the period from 1 January 2009 to 22 March 2009 extracted from its unaudited management accounts for the
period from 1 January 2009 to 22 March 2009; (ii) Falcon Bank’s unaudited income statement for the period
from 1 January 2009 to 15 April 2009 extracted from its unaudited management accounts for the period
from 1 January 2009 to 15 April 2009; and (iii) Mercedes-Benz Grand Prix’s unaudited income statement
for the period from 1 January 2009 to 23 December 2009 extracted from its unaudited management accounts
for the period from 1 January 2009 to 23 December 2009; each without material adjustments. The financial
statements of Aabar, Falcon Bank and Mercedes-Benz Grand Prix were prepared in accordance with IFRS.
The statement of income of Mercedes-Benz Grand Prix is presented in £. Aabar’s share of Mercedes-Benz
Grand Prix’s results has been translated into U.S.$ at the average rate for the year ended 31 December 2009
of £1 = U.S.$1.7042.

b) The Company acquired 70.0 per cent. of Ferrostaal on 25 March 2009, with an option to acquire the
remaining 30.0 per cent. This column comprises the results for Ferrostaal for the period from 1 January
2009 to 24 March 2009. The results are based on Ferrostaal’s unaudited income statement for the period
from 1 January 2009 to 24 March 2009 and have been extracted from its unaudited management accounts
for the period from 1 January 2009 to 24 March 2009 without material adjustments. The statement of
income of Ferrostaal is presented in €. Ferrostaal’s results have been translated into U.S.$ at the average rate
for the period from 1 January 2009 to 25 March 2009 of €1 = U.S.$1.30799.

c) The Company acquired 100 per cent. of Nova Chemicals on 6 July 2009. This column comprises the results
for Nova Chemicals for the period from 1 January 2009 to 5 July 2009. The results are based on Nova
Chemicals’ unaudited income statement for the period from 1 January 2009 to 5 July 2009 and have been
extracted from its unaudited management accounts for the period from 1 January 2009 to 5 July 2009
without material adjustments.

The financial statements of Nova Chemicals were prepared in accordance with generally accepted
accounting principles of Canada (“Canadian GAAP”) and accordingly the unaudited management accounts
for the period from 1 January 2009 to 5 July 2009 were prepared on this basis. Material differences between
Canadian GAAP and IFRS, which related primarily to the treatment of pensions obligations have been
incorporated within acquisition adjustments (see note 3 below).

d) The Company increased its ownership interest in CEPSA from 9.6 per cent. to 47.1 per cent. on 31 July
2009. This column represents the Group’s share of results of CEPSA for the period from 1 January 2009 to
31 July 2009 and represent the difference between the Group’s share of results based on CEPSA’s audited
consolidated financial statements for the year ended 31 December 2009, as publicly reported by CEPSA,
and its post acquisition share of results included the Group’s historical consolidated financial statements for
the year ended 31 December 2009, without material adjustments. The statement of income of CEPSA is
presented in €. CEPSA’s audited results for the year ended 31 December 2009 have been translated into
U.S.$ at the average rate for period from 1 January 2009 to 31 December 2009 of €1 = U.S.$1.39463.
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3. Acquisition adjustments represent:

Ferrostaal
NOVA

Chemicals CEPSA Falcon Bank

(U.S.$’000)

Cost of sales of goods and services (i) . . . . . . . . . . (16,938) 35,000 — —
Share of post tax profits of associates and jointly

controlled entities (ii) . . . . . . . . . . . . . . . . . . . . . — — (113,830) (10,187)
Administrative and other expenses (iii) . . . . . . . . . (762) — — (11,314)
Finance and other income (iv) . . . . . . . . . . . . . . . . — 25,635 (23,473) —
Finance costs (v) . . . . . . . . . . . . . . . . . . . . . . . . . . . (6,729) — — —
Tax (expense) credit (vi) . . . . . . . . . . . . . . . . . . . . 5,477 (17,841) — 2,376

(i) The adjustment of U.S.$17 million in Ferrostaal relates to an increase in depreciation and amortisation
as a result of the purchase price allocation adjustment relating to fair value adjustments for property,
plant and equipment and intangible assets identified on the acquisition of Ferrostaal. The adjustment of
U.S.$35 million in Nova Chemicals relates to a decrease in depreciation and amortisation due to
revision in useful life of existing assets upon acquisition by the Group.

(ii) The adjustment of U.S.$114 million to the share of post-tax profits of CEPSA relates to an increase in
depreciation and amortisation as a result of the purchase price allocation adjustment relating to fair
value adjustments for property, plant and equipment and intangible assets identified on the acquisition
of additional ownership interest in CEPSA. The adjustment of U.S.$10 million to the share of post-tax
profits of Falcon Bank, relates to Falcon Bank’s associate, bank Zweiplus AG, Zurich, in respect of an
increase in depreciation and amortisation as a result of the purchase price allocation adjustment relating
to fair value adjustments for property, plant and equipment and intangible assets identified in bank
Zweiplus AG, Zurich on the acquisition of Falcon Bank by Aabar. No such purchase price allocation
adjustments have been made for the acquisition of Mercedes-Benz Grand Prix by Aabar, as the
purchase price allocation for this acquisition has not yet been finalised. In accordance with IFRS, the
Group has up to one year from the effective date of the acquisition to complete the purchase price
allocation.

(iii) The adjustment of U.S.$1 million in Ferrostaal relates to an increase in depreciation and amortisation
as a result of the purchase price allocation adjustment relating to fair value adjustments for property,
plant and equipment and intangible assets identified on the acquisition of Ferrostaal. The adjustment of
U.S.$11 million in Falcon Bank relates to an increase in depreciation and amortisation as a result of the
purchase price allocation adjustment relating to fair value adjustments for property, plant and
equipment and intangible assets identified on the acquisition of Falcon Bank by Aabar.

(iv) The adjustment of U.S.$26 million in Nova Chemicals is in respect of GAAP differences, which
substantially relate to the adjustment to revise the accounting treatment of the pension liability to
comply with IFRS. The adjustment of U.S.$24 million in CEPSA relates to the reversal of dividends
received from CEPSA prior to becoming an associate of the Company. Because CEPSA is accounted
for using the equity method of accounting as if CEPSA was an associate of the Company since 1
January 2009, any dividends received prior to the increase in ownership interest have been adjusted.

(v) The adjustment of U.S.$7 million in Ferrostaal relates to the changes in the present value of the put
option over the remaining 30.0 per cent. of Ferrostaal , in relation to an arrangement entered into by the
Company at the date of acquisition of the 70.0 per cent. in Ferrostaal.

(vi) The adjustment of U.S.$6 million in Ferrostaal relates to deferred tax credit on the increase in
depreciation and amortisation described in (i) above. The adjustment of U.S.$17 million in Nova
Chemicals relates to deferred tax charge on the adjustments described in (i) and (iv) above. The
adjustment of U.S.$2 million in Falcon Bank relates to deferred tax credit on the increase in
depreciation and amortisation described in (ii) above.

(vii) Purchase price allocation adjustments related to fair value adjustments (other than for Mercedes-Benz
Grand Prix) are based on the purchase price allocation performed for the preparation of the
consolidated financial statements of the Group for the year ended 31 December 2009.
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4. Parent adjustments

Finance costs

(U.S.$’000)

Interest expense on U.S.$1,178 million relating to Aabar acquisition (i) . . . . . . . . . . . . . . . 5,360
Interest expense on €500 million relating to Aabar acquisition (ii) . . . . . . . . . . . . . . . . . . . 3,948
Interest expense on €3,317 million relating to CEPSA acquisition (iii) . . . . . . . . . . . . . . . . 107,207
Interest expense on U.S.$499 million relating to Nova Chemicals acquisition (iv) . . . . . . . 8,978

125,493

(i) Adjustments to reflect approximately three months of interest expense on U.S.$1,178 million at an
average rate of 2.0 per cent. per annum on the term loan which was used to fund the acquisition.

(ii) Adjustments to reflect approximately three months of interest expense on €500 million at an average
rate of 2.7 per cent. per annum on the term loan, which was used to fund the acquisition. Amounts were
translated into U.S.$ at the average rate for the period of €1 = U.S.$1.30443.

(iii) Adjustments to reflect approximately seven months of interest expense on €3,317 million at an average
rate of 4.1 per cent. per annum on the term loan, which was used to fund the acquisition. Amounts were
translated into U.S.$ at the average rate for the period of €1 = U.S.$1.34574.

(iv) Adjustments to reflect approximately five months of interest expense on U.S.$499 million at an
average rate of 4.1 per cent. per annum on the term loan, which was used to fund the acquisition.

The above represents interest expense on the amounts of the consideration paid for Aabar, CEPSA and Nova
Chemicals respectively, that were not funded with available bank balances. The interest rates used are the
average rates for the year applicable to the specific term loans for the respective acquisitions.

Finance and other income

(U.S.$’000)

Reversal of interest income on funds used for the acquisition of Ferrostaal . . . . . . . . . . . . . 684
Reversal of interest income on funds used for the acquisition of Falcon Bank . . . . . . . . . . . 452
Reversal of interest income on funds used for the acquisition of Mercedez-Benz Grand

Prix . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 327

1,463

• Adjustments have been made to reverse interest income earned on short term deposits for funds used
for the acquisitions. The reversal adjustment is calculated for approximately three months on the value
of the consideration paid (€455 million) for the acquisition of Ferrostaal, approximately three and half
months on the value of the consideration paid (U.S.$310 million) for the acquisitions of Falcon Bank,
and approximately one year on the value of the consideration paid (£42 million) for the acquisition of
Mercedes-Benz Grand Prix at interest rates of 0.5 per cent. per annum on the bank deposits.

• Amounts were translated into U.S.$ at the average rate for the period of €1 = U.S.$1.30579 and £1 =
U.S.$1.56531 respectively. There is no tax effect of this adjustment as the Company is not subject to
income taxes in the U.A.E.

5. The pro forma adjustments are expected to have a continuing impact on the Group. Excess of fair value over
cost of business combinations of U.S.$926 million will not have a continuing impact on the Group.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

The following discussion and analysis should be read in conjunction with the information set out in
“Presentation of Financial and Other Information”, “Capitalisation”, “Selected Financial Information” and the
Financial Statements.

The following discussion of the Group’s financial condition and results of operations is based upon the Financial
Statements, which have been prepared in accordance with IFRS. This discussion contains forward-looking
statements that involve risks and uncertainties. The Group’s actual results could differ materially from those
anticipated in these forward-looking statements as a result of various factors, including those discussed below
and elsewhere in this Base Prospectus, particularly under the headings “Cautionary Statement Regarding
Forward-Looking Statements” and “Risk Factors”.

Overview

The Company was established by the Government of Abu Dhabi pursuant to an Emiri Decree in 1984 with a
mandate to invest globally in energy and energy-related industries. The Company is a holding company and
currently has no significant revenue generating assets at the Company level. All of its consolidated revenues for
the years ended 31 December 2009, 2008 and 2007 and for the six months ended 30 June 2010 and 2009 were
earned by its subsidiaries. Income at the Company level is mostly comprised of interest income and dividends
from investments. As of 30 June 2010, the Company had five significant operating subsidiaries: Borealis,
Hyundai Oilbank, Aabar, Ferrostaal and Nova Chemicals. In August 2010, the Group sold its entire interest in
Hyundai Oilbank for net proceeds of approximately KRW 2,314 billion (U.S.$1,950 million).

The Company prepares audited consolidated financial statements on an annual basis and unaudited consolidated
interim financial information for the first six months. Going forward, the Company intends to post these
statements on its website.

Composition of the Financial Statements and Comparability of Financial Information

The Financial Statements present the results of operations and financial position of the Company and its
subsidiaries (all of which are consolidated on a line-by-line basis, except for Hyundai Oilbank, which is
accounted for as ‘disposal group held-for-sale’ for the year ended 31 December 2009 and six months ended
30 June 2010 and is not consolidated on a line-by-line basis), together with the Group’s proportionate share of
the results of the Group’s jointly controlled entities and associates (which are accounted for using equity
accounting). Pursuant to an arbitration award in November 2009, the Group was directed to sell its entire interest
in Hyundai Oilbank. As a result of this judgement, Hyundai Oilbank was classified as a ‘disposal group held-for-
sale’ in 2009, and the corresponding comparative financial information for 2008 were reclassified in the 2009
Financial Statements for presentation purposes, as required by IFRS. Accordingly, the financial information for
the year ended and as at 31 December 2008 presented in this section has been extracted from the 2009 Financial
Statements and is not comparable to the financial information included in the 2008 consolidated financial
statements.

During 2009, as a result of a series of acquisitions, the Company established a revised reporting framework for
the consolidation process to align certain line items of a similar nature of each of the subsidiaries to ensure
conformity and comparability of the presented financial information. As a result, the 2008 financial information
(as presented within the 2009 Financial Statements) was reclassified to conform to the revised presentation of the
2009 Financial Statements. Accordingly, on an individual line item basis, the 2008 financial information (as
presented within the 2009 Financial Statements) is not comparable to the 2008 financial information within the
2008 audited consolidated financial statements and is not comparable to the presentation and classification
presented in the 2007 audited consolidated financial statements. However, such reclassification in the 2009
Financial Statements had no effect on the reported profits or the equity of the Group and was not deemed to be
material to the 2009 Financial Statements. See Note 40 (“Comparative Information”) to the 2009 Financial
Statements. For the avoidance of doubt, all 2008 financial information provided in this Base Prospectus is the
audited reclassified financial information as presented within the 2009 Financial Statements. All 2007 financial
information provided in this Base Prospectus is the audited restated financial information of year 2007 as
presented within the 2008 audited consolidated financial statements. See “Management’s Discussion and
Analysis of Financial Condition and Results of Operations”.

In addition, the Group has a number of other significant derivative and non-derivative investments on its balance
sheet, and changes in the fair value of these investments are recognised during each accounting period in the
consolidated income statement, except for changes in available-for-sale investments and the effective portion of
cash flow hedges, which are recognised in the consolidated statement of comprehensive income.
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The following table shows the accounting treatment of each of the Company’s significant operating subsidiaries
and certain of its associates and other investments in its consolidated financial statements for each of the six
months ended 30 June 2010 and 2009 and the years ended 31 December 2009, 2008 and 2007.

Six months ended 30 June Year ended 31 December

2010 2009 2009 2008 2007

Consolidated Subsidiaries
Borealis (Plastic solutions—

Europe) . . . . . . . . . . . . . . . . Full
Consolidation

Full
Consolidation

Full
Consolidation

Full
Consolidation

Full
Consolidation

Hyundai Oilbank (Petroleum
refinery products) . . . . . . . . Shown as ‘disposal group held-for-sale’ Full

Consolidation

Aabar (Diversified
investments) . . . . . . . . . . . . Full

Consolidation
From 23 March:

Full
Consolidation

From
23 March: Full
Consolidation

— —

Ferrostaal (Industrial
engineering services) . . . . . Full

Consolidation
From 25 March:

Full
Consolidation

From
25 March: Full
Consolidation

— —

Nova Chemicals (Plastic
solutions—North
America) . . . . . . . . . . . . . . . Full

Consolidation
— From 6 July:

Full
Consolidation

— —

Non-Consolidated
Investments
OMV . . . . . . . . . . . . . . . . . . . . Equity Method Available-for-

Sale
Through

30 December:
Available-for-

Sale
From

31 December:
Equity Method

Available-for-
Sale

Available-for-
Sale

CEPSA . . . . . . . . . . . . . . . . . . Equity Method Available-for-
Sale

Through
29 July:

Available-for-
Sale

From 30 July:
Equity Method

Available-for-
Sale

Available-for-
Sale

Cosmo Oil . . . . . . . . . . . . . . . Available-for-
Sale

Available-for-
Sale

Available-for-
Sale

Available-for-
Sale

Available-for-
Sale

EDP . . . . . . . . . . . . . . . . . . . . Available-for-
Sale

Available-for-
Sale

Available-for-
Sale

From March:
Available-for-

Sale

—

GEM . . . . . . . . . . . . . . . . . . . . Equity Method Equity Method Equity Method Equity Method Equity Method

PARCO . . . . . . . . . . . . . . . . . . Equity Method Equity Method Equity Method Equity Method Equity Method

SUMED . . . . . . . . . . . . . . . . . Available-for-
Sale

Available-for-
Sale

Available-for-
Sale

Available-for-
Sale

Available-for-
Sale

Convertible Instruments

IPBC Bond . . . . . . . . . . . . . . . Amortised Cost From 5 March:
Amortised Cost

From 5 March:
Amortised Cost

— —
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The Company does not currently generate any revenues from ADCOP or ChemaWEyaat. Expenses relating to
these projects are capitalised.

Whilst the Company holds a number of long-term assets, it also has short-term liabilities which may, from time
to time, result in the Company’s current liabilities exceeding its current assets. This was the case as of 30 June
2010 and 31 December 2009. Notwithstanding the foregoing, the Company believes that, given the liquid nature
of certain of the assets that it holds (among other factors) it is able to meet all of its short-term liabilities as and
when they fall due.

Recent Developments

In October 2010, Aabar entered into sale and purchase agreements for the sale of its entire 3.3 per cent. stake in
Atlantia for an aggregate purchase price of €321 million. Completion of the sales is expected shortly subject to
closing conditions.

In October 2010, the Company received an AED 1.0 billion (U.S.$272 million) unsecured Islamic murabaha
facility for general corporate and working capital purposes, with a murabaha profit at a margin over EIBOR, fully
repayable on 13 July 2013.

In October 2010, Aabar completed its acquisition of a 31.8 per cent. stake in Virgin Galactic for a consideration
of U.S.$280 million.

In September 2010, the Company received a U.S.$150 million unsecured conventional loan for general corporate
and working capital purposes, with an interest rate of a margin over LIBOR, fully repayable on 30 September
2013.

In September 2010, Aabar signed a loan agreement for €155 million. The loan is unsecured, carries an interest at
a margin over EURIBOR and is to be repaid in full in September 2011. The loan was drawn in full in October
2010.

In August 2010, the Company purchased 430,941,605 shares of Aabar at AED 1.95 per share from Aabar’s
non-controlling shareholders, increasing the Company’s interest in Aabar from 75.5 per cent. to 86.2 per cent. as
part of the Company’s plan to acquire full control of Aabar.

In August 2010, the Group sold its entire interest in Hyundai Oilbank for net proceeds of approximately
KRW 2,314 billion (U.S.$1,950 million) to Hyundai Heavy Industries pursuant to an arbitration award issued in
November 2009 according to which the Group was directed to sell its entire interest in Hyundai Oilbank.

In July 2010, Aabar completed the loan syndication of the remaining U.S.$600 million from the U.S.$2.0 billion
facility.

In July 2010, Aabar invested U.S.$54 million into two global investment funds: Blue Orchard Private Equity
Funds SCA and Oasis Fund SCA.

See Note 19 (“Events after the Reporting Period”) to the unaudited condensed consolidated financial statements
of the Group as of and for the six months ended 30 June 2010.

Factors that Affect the Group’s Results of Continuing Operations

Acquisitions and Disposals

Consistent with its mandate from the Government and as part of its strategy, the Company has engaged in
significant investment activities since 2007. As a result, year-over-year comparisons of the Group’s financial
statements may be difficult and may not be representative of the Group’s underlying financial performance. Key
acquisitions and disposals made by the Company since 1 January 2007 are described below. Each of these
transactions has been reflected in the Financial Statements from its date of completion.

1. Year Ended 31 December 2007

• In August 2007, the Company and OMV restructured their respective 50.0 per cent. stakes in Agrolinz
Melamine International Group into Borealis, who became its sole shareholder.

• In September 2007, the Company acquired a 20.8 per cent. stake in Cosmo Oil for ¥89.8 billion
(U.S.$785 million).
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2. Year Ended 31 December 2008

• During 2008, the Company acquired a 4.1 per cent. interest in EDP through a series of open market
purchases of shares totalling €483 million (U.S.$702 million).

• During 2008, the Company increased its holding in OMV from 17.6 per cent. to 19.6 per cent. through
purchases of additional shares totalling €167 million (U.S.$214 million).

• In November 2008, the Company acquired the Barclays Financial Instruments for £3.3 billion
(U.S.$5.0 billion).

3. Year Ended 31 December 2009

• In February and March 2009, the Company acquired mandatory exchangeable bonds issued by Aabar
for AED 6.7 billion (U.S.$1.8 billion) that, in each case, it immediately converted resulting in the
Company acquiring an aggregate 71.2 per cent. stake in Aabar, which has been reflected in the Group’s
results of operations from 23 March 2009.

• In March 2009, the Company acquired a 70.0 per cent. stake in Ferrostaal for consideration of
€513 million (U.S.$698 million). As part of the acquisition, the Company and the previous
shareholders of Ferrostaal also entered into a put and call arrangement in respect of the outstanding
30.0 per cent. minority interest.

• In March 2009, the Company acquired mandatory exchangeable bonds for A$1.7 billion
(U.S.$1.1 billion), which, upon exchange, on or before 2014, will result in the Company acquiring
shares in Oil Search, subject to certain circumstances under which the Independent Public Business
Corporation may elect to repay the IPBC Bond in cash. The exchangeable bonds are treated as
embedded derivatives in the consolidated financial statements.

• In July 2009, the Company increased its stake in CEPSA to 47.1 per cent. for €3.3 billion
(U.S.$4.7 billion).

• In July 2009, the Company completed the acquisition of 100 per cent. of Nova Chemicals for a total
consideration of U.S.$503 million. The Company also provided a U.S.$250 million backstop facility,
out of which Nova Chemicals utilised U.S.$200 million that was later converted into equity.

• In December 2009, the Company increased its stake in OMV to 20.0 per cent. through the purchase of
OMV shares for €37 million (U.S.$53 million), which has been reflected in the Group’s results of
operations from 31 December 2009.

• During 2009, the Company disposed of its investments in the Barclays Financial Instruments for total
net proceeds of approximately £4.7 billion (U.S.$7.0 billion) and realised a net gain of U.S.$2.2 billion.

4. Six months ended 30 June 2010

• In January 2010, the Company sold its 20.0 per cent. stake in Oman Polypropylene LLC (“OPP”), for
U.S.$20 million.

• In June 2010, a shareholder loan provided to Aabar by the Company in 2009 was converted into
non-interest bearing convertible bonds of Aabar, which, effective 13 June 2010, were converted into
600 million shares of Aabar at AED 2.50 per share, increasing the Company’s shareholding in Aabar
from 71.2 per cent. to 75.5 per cent.

5. Post six months ended 30 June 2010

For a description of key acquisitions and disposals made by the Company since 30 June 2010, see
“—Recent Developments” above.

The year ended 31 December 2009 was a significant year for the Company in terms of investment activity. See
“Unaudited Pro Forma Consolidated Financial Information”. For the remainder of 2010, the Company intends
to focus on integrating its recent investments into its existing portfolio in a manner that reduces costs, maximises
efficiencies and enhances synergies across its investment portfolio. However, the Company will continue to
evaluate potential investment opportunities and will make investments if an attractive investment opportunity
that meets its investment criteria arises.
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Portfolio Companies

The Company’s results and operations are dependent on the results and contributions of its principal portfolio
companies. The following table sets forth summary information regarding the Company’s principal portfolio
companies.

Investment Reporting Segment

Date of
Initial

Investment
Percentage
Ownership

Accounting
Treatment

Consolidated Subsidiaries
Borealis . . . . . . . . . . . . . . . . . . . . Plastic Solutions—Europe 1997 64.0 Consolidated
Nova Chemicals . . . . . . . . . . . . . . Plastic Solutions—North

America 2009 100 Consolidated
Ferrostaal . . . . . . . . . . . . . . . . . . . Industrial Engineering services 2009 70.0 Consolidated
Aabar . . . . . . . . . . . . . . . . . . . . . . Diversified investments 2009 86.2 Consolidated

Non-consolidated Investments
CEPSA . . . . . . . . . . . . . . . . . . . . . Other 1988 47.1 Equity Method
OMV . . . . . . . . . . . . . . . . . . . . . . Other 1994 20.0 Equity Method
Cosmo Oil . . . . . . . . . . . . . . . . . . Other 2007 20.8 Available-for-Sale
EDP . . . . . . . . . . . . . . . . . . . . . . . Other 2008 4.1 Available-for-Sale
PARCO(1) . . . . . . . . . . . . . . . . . . . Other 1995 30.0 Equity Method
SUMED . . . . . . . . . . . . . . . . . . . . Other 1995 15.0 Available-for-Sale
GEM . . . . . . . . . . . . . . . . . . . . . . . Other 2004 30.0 Equity Method

Convertible Instruments
IPBC Bond . . . . . . . . . . . . . . . . . . Other 2009 — Amortised Cost

(1) The Company’s investment in PARCO is indirectly held through Abu Dhabi Petroleum Investment Company L.L.C. (“ADPIC”), a
special purpose vehicle. ADPIC holds a 40.0 per cent. stake in PARCO and the Company has a 75.0 per cent. stake in ADPIC with the
remaining 25.0 per cent. held by OMV.

In addition to the investments listed in the table above, the Company is also involved in a number of projects,
including the ADCOP and ChemaWEyaat projects. Please see “Description of the Group—Projects Under
Development”

The Group has six reporting segments:

• Plastic solutions—Europe. The plastic solutions—Europe segment, through Borealis, provides plastic
solutions based on polyolefin and chemical solutions, including phenol, acetone, melamine and
agrochemicals.

• Plastic solutions—North America. The plastic solutions—North America segment, through Nova
Chemicals, provides plastic solutions based on ethylene and polyethylene and performance styrenic
polymers. This segment produces plastics and chemicals and develops value-added products and technology
for customers worldwide that produce consumer, industrial and packaging products.

• Petroleum refinery products. The petroleum refinery products segment, through Hyundai Oilbank, produced
and sold petroleum refinery products during the periods under discussion. For periods subsequent to August
2010, the Group will not report petroleum refinery products as a separate segment unless it acquires or
develops business in this segment. See “—Composition of the Financial Statements and Comparability of
the Financial Information”.

• Industrial engineering services. The industrial engineering services segment, through Ferrostaal, develops
and manages large-scale plant projects and provides industrial solutions worldwide.

• Diversified investments. The diversified investments segment, through Aabar, provides investment advisory
and asset management services, through Aabar’s wholly-owned subsidiary, Falcon Bank, and also includes
Aabar’s other diversified investments.

• Others. The others segment relates primarily to the Company as the parent holding company of the Group
and its financing activities and investments in the Group’s operating companies. This segment also includes
the Company’s investments in OMV, CEPSA, Cosmo Oil, EDP, GEM, PARCO, SUMED and the IPBC
Bond, as well as ADCOP and ChemaWEyaat (petrochemicals facility) projects.
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Foreign Currency Translation

The Financial Statements are presented in U.S. dollars, which is the Company’s functional and presentation
currency. Each entity in the Group determines its own functional currency and items included in the financial
statements of each entity are presented in that functional currency.

Transactions and Balances

Transactions in foreign currencies are initially recorded by Group entities using their respective functional
currency rate prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are re-translated at the functional currency rate of exchange prevailing at the balance sheet date.

All differences are recorded in the consolidated income statement with the exception of all monetary items that
provide an effective hedge of a net investment in a foreign entity and translation of long-term receivables that are
considered part of investments in subsidiaries or associated companies. These are recognised in the consolidated
statement of other comprehensive income until the disposal of the net investment, at which time they are
recognised in the consolidated income statement. Tax charges and credits attributable to exchange differences on
those borrowings are accounted for in equity.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value was determined.

Group Companies

The assets and liabilities of foreign operations are translated into U.S. dollars at the rate of exchange prevailing at
the balance sheet date and their income statements are translated at the weighted average exchange rates for the
year. The exchange differences arising on the translation are recognised in the consolidated statement of other
comprehensive income. On disposal of a foreign entity, the deferred cumulative amount recognised in equity
related to that particular foreign operation is recognised in the consolidated income statement.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on the acquisition are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

Factors Affecting Revenue

Plastic Solutions

Revenue consists primarily of revenue from plastic solutions. Revenue from plastic solutions consists of revenue
from sales by Borealis and Nova Chemicals of olefins and polyolefins, including ethylene, polyethylene,
melamine and a variety of chemical and energy products and from sales of styrenic-based products, primarily
expandable polystyrene and higher value styrenic polymers. Revenue from plastic solutions is a function of the
volume of products sold and the sales price of each product. Sales volumes are influenced primarily by economic
growth, a key driver of demand. Sales volumes may also be influenced by short-term changes in customer buying
patterns, which are primarily driven by expectations of price volatility. Pricing for plastic solutions is based on
the amount customers are willing to pay for those products compared to similar available or competing products.
Prices can rapidly change as a result of feedstock costs and fluctuations in the balance between supply and
demand. Demand growth is driven by economic growth. In contrast, new product supply grows in large
increments through the construction of large, complex new plants, which generally require significant capital
expenditure and lead-time to complete. As a result, prices in the plastic solutions industry are cyclical based on
the state of the economy rather than seasonal. In 2009, sales volumes were lower, and prices were significantly
lower, than in 2008 due to the effects of the global economic crisis. In 2010, as a result of the improvement of the
global economy, both sales volumes and prices have recovered from their 2009 lows.

Industrial Engineering Services

The Group also derives revenue from industrial engineering services and from diversified investments, mainly
from the banking operations of the Group. Revenue from industrial engineering services consists of Ferrostaal’s
revenues from providing project development and management services. The projects in which Ferrostaal is
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active have timelines of several years and are often carried out under contract for government-owned principals.
The key factor regarding plant construction in the oil and gas, petrochemical and power plant sectors is that
demand for relevant products–basic chemical stocks, fuels and electrical energy–essentially parallels global
growth in population and wealth.

Diversified Investments

Revenue from diversified investments consists of revenue from investment advisory and asset management
services rendered by Aabar’s wholly-owned subsidiary, Falcon Bank.

Factors Affecting Cost of Sales

Plastic Solutions

Cost of sales consists primarily of cost of sales of plastic solutions. Cost of sales of plastic solutions consists
principally of raw materials and supplies used in production, including feedstock (ethane, other natural gas
liquids such as propane and butane, crude oil and crude oil derivatives, ethylene and styrene, among others),
catalyst additives and utilities; depreciation and amortisation of equipment and facilities related to the production
of plastic solutions; and staff costs related to the production of plastic solutions. Feedstock costs are the largest
component of cost of sales of plastic solutions. Feedstock prices are driven by the prices of crude oil and natural
gas. Crude oil prices decreased significantly from their highs in mid-2008 to recent lows in early 2009. Crude oil
prices have since risen from their low levels in early 2009 and have stabilised. Significant components of the cost
of sales of plastic solutions, including depreciation, staff costs and equipment maintenance costs, are fixed. An
increase in production efficiency through higher utilisation rates and higher yields enables the Group to increase
revenues without significantly increasing fixed cost components. During periods of lower market demand,
significant declines in capacity utilisation rates result in significant adverse effects to the profitability of the
Group’s plastic solutions businesses.

Industrial Engineering Services

Cost of sales also includes cost of sales of industrial engineering services, which are primarily related to
Ferrostaal’s construction contracts. These costs (and the related revenues) are recognised by reference to the
stage of completion of each construction project achieved as of the balance sheet date.

Diversified Investments

Cost of sales for diversified investments consists of interest and commission expenses for Aabar’s wholly-owned
subsidiary Falcon Bank.

Other Key Income Statement Items

Share of post-tax profit of associates and jointly controlled entities. Share of post-tax profit of associates and
jointly controlled entities comprises the Group’s proportionate share of the profit of its associates and jointly
controlled entities. An associate is an entity in which the Group has significant influence and which is neither a
subsidiary nor a joint venture, while a jointly controlled entity is one where there is a contractual arrangement
between the Group and the other parties for joint control over the economic activity of the entity. Please see
Note 6 to the 2009 Financial Statements for a list of significant associates and jointly controlled entities as of
31 December 2009.

Finance income. Finance income includes dividend income from investments other than subsidiaries and
associates, interest income, gain from disposal of financial instruments at fair value through profit or loss, fair
value gain from non-derivative financial instruments at fair value through profit or loss, and fair value gain from
derivative financial instruments.

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets
designated upon initial recognition at fair value through profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of selling in the near term. This category includes derivative financial
instruments entered into by the Group that do not meet the hedge accounting criteria as defined by International
Accounting Standard No. 39 Financial Instruments: Recognition and Measurement (Revised). Derivatives,
including separated embedded derivatives, are also classified as held for trading unless they are designated as
effective hedging instruments. Financial assets at fair value through profit and loss are carried in the consolidated
statement of financial position at fair value with gains or losses recognised in the consolidated income statement.
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Derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is
entered into and are subsequently remeasured at fair value on each balance sheet date. The fair value of a
derivative financial instrument is determined by reference to market values for similar instruments or, in the
absence of reference market prices, using valuation techniques. Any gains or losses arising from changes in fair
value on derivatives are recognised in the consolidated income statement, except for the effective portion of cash
flow hedges, which is recognised in other comprehensive income.

Since 1 January 2010, the Group has prepared quarterly consolidated management accounts, and it reports the
fair value gains and losses from its financial instruments on a quarterly basis. Gains and losses from one quarter
are not netted off against previous quarters but are reported on a gross basis in the interim financial statements.
As such, both gains and losses from financial instruments are reported in the interim financial statements and will
be reported in the financial statement for the year ended 31 December 2010 and future years. In previous years,
the Group did not prepare interim financial statements and accordingly, the financial statements for the years
ended 31 December 2009 and earlier report gains and losses from financial instruments on a net basis only.

The Group has significant exposure to derivative financial instruments, primarily due to the use of funded collar
arrangements and put options in the financing of certain investments including, in particular, the purchase of its
9.1 per cent. stake in Daimler. Funded collar arrangements enable the Group to raise the financing required for an
acquisition while mitigating the risks associated with the investment’s volatility. They consist of the acquisition
of several puts and the sale of several calls on the investment, each in small tranches with different strike prices
and different maturity dates. The puts mitigate the downside risk for the Group by providing a minimum price at
which the Group can sell its investment. Sale of the calls funds the Group’s acquisition of the puts. The strike
prices of the calls limit the potential gain for the Group by providing a maximum price beyond which the Group
will forego any gain. The derivative financial instruments associated with the funded collar arrangement will be
“in the money” if the share price is below the put strike price and will be recognised as a balance sheet asset. The
derivative financial instruments will have no value if the share price is within the range of the puts and the calls.
The derivative financial instruments will be “out of the money” if the share price is above the call strike price and
will be recognised as a balance sheet liability.

During the six months ended 30 June 2010, the Group’s fair value gain from non-derivative financial instruments
at fair value through profit or loss was U.S.$296 million, and the Group’s gain on hedging of instruments in fair
value hedges was U.S.$332 million, both primarily relating to its investment in Daimler. During the year ended
31 December 2009, the Group’s fair value gain from non-derivative financial instruments at fair value through
profit or loss was U.S.$2,815 million primarily relating to the increase in the value of its investment in Daimler;
and the Group’s gain from disposal of financial instruments at fair value through profit or loss was
U.S.$2,192 million from the disposal of the Barclays Financial Instruments.

Finance costs. Finance costs include interest expense relating to interest-bearing loans, borrowings and
debentures, fair value loss from derivative financial instruments, loss on ineffective portion of cash flow hedges,
impairment loss on financial instruments at amortised cost, impairment loss on available-for-sale financial
instruments and amortisation of arrangement fees on financing.

During the six months ended 30 June 2010, the Group’s loss from non-derivative financial instruments carried at
fair value through profit or loss was U.S.$640 million and its loss on derivative financial instruments was
U.S.$813 million, both primarily relating to its investment in Daimler. During the year ended 31 December 2009,
the Group’s loss on hedging instruments in fair value hedges was U.S.$1,803 million, also relating primarily to
its investment in Daimler.

Excess of fair value over cost of business combinations. For the year ended 31 December 2009, the Group
recorded excess of fair value over cost of business combinations of U.S.$926 million. This amount represented
the excess of the fair value of the net assets of Nova Chemicals over the price paid by the Company to acquire
Nova Chemicals (commonly referred to as negative goodwill) from the acquisition of Nova Chemicals. No
amounts were recorded for excess of fair value over cost of business combinations in the six months ended
30 June 2010 and 2009 and the years ended 31 December 2008 and 2007.

Segmental Analysis

For management purposes, the Group is organised into business units based on their products and services and
has six reportable operating segments: plastic solutions–Europe, plastic solutions–North America; petroleum
refinery products; industrial engineering services; diversified investments; and others. See “–Overview” above.
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Management monitors the operating results of its business units separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on, and is
measured consistently with, profit or loss from operations in the consolidated financial statements.

Transfer prices between operating segments are on an arm’s length basis consistent with transactions with third
parties.

The following table sets forth revenue, profit for the period and certain asset and liability information regarding
the Group’s business segments for the six months ended and as of 30 June 2010 and 2009 and for the years ended
and as of 31 December 2009 and 2008.

Plastic
solutions
Europe(2)

Plastic
solutions

North
America(3)

Petroleum
refinery

products(4)

Industrial
engineering
services(5)

Diversified
investments(6) Others(7) Total

(U.S.$ ’000)

Six months ended
30 June 2010

Segment revenue . . . . . . . . . . . 4,025,677 2,340,899 — 961,163 51,767 — 7,379,506
Segment profit for the

period . . . . . . . . . . . . . . . . . 193,769 142,148 254,550 (37,334) (281,029) 141,672 413,776
Six months ended

30 June 2009
Segment revenue . . . . . . . . . . . 2,892,733 — — 381,799 15,515 — 3,290,047
Segment profit for the

period . . . . . . . . . . . . . . . . . (27,903) — 263,547 23,901 382,658 2,275,332 2,917,535
Year ended

31 December 2009
Segment revenue . . . . . . . . . . . 6,574,067 1,639,059 — 1,650,415 53,829 — 9,917,370
Segment profit for the year . . . 52,481 923,040 284,592 20,758 717,433 2,150,962 4,149,266
Year ended

31 December 2008
Segment revenue . . . . . . . . . . . 9,851,870 — — — — — 9,851,870
Segment profit for the year . . . 351,602 — (256,215) — — (46,100) 49,287
As at 30 June 2010
Segment assets(1) . . . . . . . . . . . 6,616,480 5,437,106 5,160,863 3,388,299 13,854,087 13,722,108 48,178,943
Segment liabilities . . . . . . . . . 3,286,511 3,531,606 3,706,949 2,535,226 10,448,760 10,069,650 33,578,702
As at 31 December 2009
Segment assets(1) . . . . . . . . . . . 5,694,029 5,353,903 4,735,206 4,183,388 8,246,212 18,058,663 46,271,401
Segment liabilities . . . . . . . . . 3,492,205 3,560,557 3,431,482 3,188,633 6,701,961 10,578,182 30,953,020
As at 31 December 2008
Segment assets . . . . . . . . . . . . 5,558,316 — 3,740,776 — — 13,969,008 23,268,100
Segment liabilities . . . . . . . . . 3,534,161 — 2,795,141 — — 6,685,068 13,014,370

(1) Consists of “segment assets”, “investments in associates and jointly controlled entities” and “assets included in disposal groups held-for-
sale” (as such terms are used in the segmental reporting tables relating to the Group’s business segments as of 30 June 2010 and 2009
and as of 31 December 2009 and 2008).

(2) Consists solely of Borealis and its consolidated subsidiaries.
(3) Consists solely of Nova Chemicals and its consolidated subsidiaries.
(4) Consists solely of Hyundai Oilbank and its consolidated subsidiaries. Hyundai Oilbank was sold in August 2010.
(5) Consists solely of Ferrostaal and its consolidated subsidiaries.
(6) Consists solely of Aabar and its consolidated subsidiaries.
(7) Includes investments in OMV, CEPSA, Cosmo Oil, EDP, GEM, PARCO, SUMED and the IPBC Bond, as well as ADCOP and

ChemaWEyaat projects.

The total assets of the Company on an unconsolidated basis were U.S.$21,992 million, U.S.$21,766 million and
U.S.$16,480 million as of 30 June 2010, 31 December 2009 and 31 December 2008, respectively. Total equity of
the Company on an unconsolidated basis was U.S.$12,007 million, U.S.$11,373 million and U.S$9,745 million
as of 30 June 2010, 31 December 2009 and 31 December 2008, respectively.

In 2007, the Group had two reportable operating segments: plastic solutions and petroleum refinery products. The
petroleum refinery products segment, through Hyundai Oilbank, produced and sold petroleum refinery products.
The Group sold its entire interest in Hyundai Oilbank in August 2010. The Group’s interest in Hyundai Oilbank will
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be reflected in the Group’s financial statements during the financial year in which the sale occurred. Revenue, cost
of sales and certain other line items from 2008 are therefore not comparable to the respective line items in 2007 due
to the reclassification of Hyundai Oilbank as a ‘disposal group held-for-sale’ in the 2008 financial information
presented in 2009 Financial Statements. See “—Composition of the Financial Statements and Comparability of
Financial Information”.

The following table sets forth revenue, results and certain asset and liability information regarding the Group’s
business segments for the year ended and as of 31 December 2007.

Plastic solutions
Petroleum refinery

products Unallocated Total

(U.S.$ ’000)

Year ended 31 December 2007
Segment revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,823,960 10,287,357 — 19,111,317
Segment results . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 626,710 431,089 (7,886) 1,049,913

As at 31 December 2007
Segment assets(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,741,748 5,668,548 8,083,941 20,494,237
Segment liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,264,405 2,279,792 3,863,603 8,407,800

(1) Consists of the “segment assets” and “investments in associates and jointly controlled entities” (as such terms are used in the segmental
reporting tables relating to the Group’s business segments in the Group’s audited consolidated financial statements as of 31 December
2007).

The following table sets forth revenue and certain asset information regarding the Group’s geographical
segments for the years ended and as of 31 December 2009 and 2008.

U.A.E. Europe
North

America
Rest of

the world Total

(U.S.$’000)

Segment revenue
Year ended 31 December 2009 . . . . . . . . . . . . . . . 53,579 6,013,736 1,604,815 2,245,240 9,917,370

Year ended 31 December 2008 . . . . . . . . . . . . . . . 68,447 8,788,335 148,572 846,516 9,851,870

Segment non-current assets(1)

As at 31 December 2009 . . . . . . . . . . . . . . . . . . . . 1,852,394 4,934,737 4,051,935 — 10,839,066

As at 31 December 2008 . . . . . . . . . . . . . . . . . . . . 479,102 3,522,674 9,690 1,578,535 5,590,001

(1) Consists of property, plant and equipment, intangible assets and investment properties.

The following table sets forth revenue and certain asset and liability information regarding the Group’s
geographical segments for the year ended and as of 31 December 2007.

Europe Asia Unallocated Total

(U.S.$’000)

Year ended 31 December 2007
Segment revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,823,960 10,287,357 — 19,111,317

As at 31 December 2007
Segment assets(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,910,295 6,277,930 306,012 20,494,237
Segment liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,264,405 2,279,792 3,863,603 8,407,800

(1) Consists of “segment assets” and “investments in associates and jointly controlled entities” (as such terms are used in the segmental
reporting tables relating to the Group’s business segments in the Group’s audited consolidated financial statements as of 31 December
2007).

The Group’s geographical segments are based on the location of the Group’s assets. Sales to external customers
disclosed in geographical segments are based on the geographical location of the Group’s customers. For the year
ended 31 December 2009, 60.6 per cent. of the Group’s revenue was derived from customers in Europe, 16.2 per
cent. was derived from customers in North America, 11.4 per cent. was derived from customers in South
America, with the remaining 11.8 per cent. spread between the other geographical segments, compared with
89.2 per cent., 1.5 per cent., 3.8 per cent. and 5.5 per cent., respectively, for the year ended 31 December 2008.
The Group does not disclose geographical segment information in its interim financial statements, as permitted
by IFRS.
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Results of Continuing Operations

Comparison of Six Months Ended 30 June 2010 and 2009

Revenue. Revenue was U.S.$7,380 million in the six months ended 30 June 2010 compared to
U.S.$3,290 million in the six months ended 30 June 2009, an increase of U.S.$4,090 million, or 124.3 per cent.
The increase in revenue is primarily attributable to the acquisition of Nova Chemicals in July 2009 and an
increase in revenue from Borealis.

Revenue from the plastic solutions–Europe segment was U.S.$4,026 million in the six months ended
30 June 2010 compared to U.S.$2,893 million in the six months ended 30 June 2009, an increase of
U.S.$1,133 million, or 39.2 per cent. The increase in revenue at Borealis was a result of higher sales volumes and
an increase in prices across all major product groups as a result of the economic recovery and the resulting
strengthening in demand for plastic solutions products.

Revenue from the plastic solutions–North America segment was U.S.$2,341 million in the six months ended
30 June 2010, as a result of the acquisition of Nova Chemicals in July 2009.

Revenue from the industrial engineering services segment was U.S.$961 million in the six months ended
30 June 2010, compared to U.S.$382 million in the six months ended 30 June 2009, an increase of
U.S.$579 million, or 151.6 per cent. This increase was due to the results of Ferrostaal being reflected for the
entire six months ended 30 June 2010 compared to only approximately three months of the six months ended
30 June 2009.

Revenue from the diversified investments segment was U.S.$52 million in the six months ended 30 June 2010,
compared to U.S.$16 million in the six months ended 30 June 2009, an increase of U.S.$36 million, or 225.0 per
cent. consisting entirely of revenue as a result of the recovery of Falcon Bank from the economic downturn. This
increase was mainly due to the improvement in Falcon Bank’s operations and the results of Falcon Bank being
reflected for the entire six months ended 30 June 2010 compared to only approximately three months of the six
months ended 30 June 2009.

Cost of sales. Cost of sales was U.S.$5,980 million in the six months ended 30 June 2010 compared to
U.S.$2,763 million in the six months ended 30 June 2009, an increase of U.S.$3,217 million, or 116.4 per cent.
The increase in cost of sales was primarily related to the acquisitions of the Company’s interests in Nova
Chemicals, Ferrostaal and Aabar and, to a lesser extent, an increase in cost of sales at Borealis. The increase in
cost of sales at Borealis reflected its increase in revenues. Cost of sales as a percentage of the Group’s revenue
was 81.0 per cent. in the six months ended 30 June 2010 and 84.0 per cent. in the six months ended 30 June 2009.

Cost of sales in the plastic solutions–Europe segment was U.S.$3,248 million in the six months ended
30 June 2010, compared to U.S.$2,450 million in the six months ended 30 June 2009, an increase of
U.S.$798 million, or 32.6 per cent. This increase reflected the increase in revenue over the same period.

Cost of sales in the plastic solutions–North America segment was U.S.$1,849 million in the six months ended
30 June 2010, compared to U.S.$0 million in the six months ended 30 June 2009. This increase was a result of
the acquisition of Nova Chemicals in July 2009.

Cost of sales in the industrial engineering services segment was U.S.$858 million in the six months ended
30 June 2010, compared to U.S.$311 million in the six months ended 30 June 2009, an increase of
U.S.$547 million, or 175.9 per cent. This increase was primarily due to the results of Ferrostaal being reflected
for the entire six months ended 30 June 2010 compared to only approximately three months of the six months
ended 30 June 2009.

Cost of sales in the diversified investments segment was U.S.$25 million in the six months ended 30 June 2010,
compared to U.S.$3 million in the six months ended 30 June 2009, an increase of U.S.$22 million, or 733.3 per
cent. This increase was primarily due to the improvement in Falcon Bank’s operations as a result of the recovery
from the economic downturn and the results of Falcon Bank being reflected for the entire six months ended
30 June 2010 compared to only approximately three months of the six months ended 30 June 2009.

Gross profit. Gross profit was U.S.$1,399 million in the six months ended 30 June 2010, compared to
U.S.$527 million in the six months ended 30 June 2009, an increase of U.S.$872 million, or 165.5 per cent.,
which is largely in line with changes in revenue and cost of sales and is primarily due to the reasons set forth
above.
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Gross profit in the plastic solutions–Europe segment was U.S.$778 million in the six months ended
30 June 2010, compared to U.S.$443 million in the six months ended 30 June 2009, an increase of
U.S.$335 million, or 75.6 per cent.

Gross profit in the plastic solutions–North America segment was U.S.$492 million in the six months ended
30 June 2010.

Gross profit in the industrial engineering services segment was U.S.$103 million in the six months ended
30 June 2010, compared to U.S.$72 million in the six months ended 30 June 2009, an increase of
U.S.$31 million, or 43.1 per cent.

Gross profit in the diversified investments segment was U.S.$27 million in the six months ended 30 June 2010,
compared to U.S.$13 million in the six months ended 30 June 2009, an increase of U.S.$14 million, or 107.7 per
cent.

Share of post-tax profits of associates and jointly controlled entities. Share of post-tax profits of associates and
jointly controlled entities was U.S.$325 million in the six months ended 30 June 2010 compared to
U.S.$49 million in the six months ended 30 June 2009, an increase of U.S.$276 million, or 563.3 per cent. largely
as a result of the accounting treatment of CEPSA and OMV changing from available-for-sale in the six months
ended 30 June 2009 to associates in the six months ended 30 June 2010.

Other expense. Other expense was U.S.$142 million in the six months ended 30 June 2010, compared to
U.S.$19 million in the six months ended 30 June 2009, an increase of U.S.$123 million, or 647.4 per cent. The
increase was primarily due to a provision of U.S.$83 million made by Nova Chemicals in respect of awarded
damages and interest in connection with certain patents infringements.

Foreign exchange gain, net. Foreign exchange gain, net was U.S.$913 million in the six months ended
30 June 2010, compared to U.S.$108 million in the six months ended 30 June 2009, an increase of
U.S.$805 million, or 745.4 per cent. The increase was primarily due to the fact that a substantial portion of the
Group’s borrowings are euro-denominated, and, as a result of the depreciation of the euro against the U.S. dollar
in the first half of 2010, such euro-denominated borrowings have depreciated in U.S. dollar terms during that
period.

Finance income. Finance income was U.S.$815 million in the six months ended 30 June 2010, compared to
U.S.$3,488 million in the six months ended 30 June 2009, a decrease of U.S.$2,673 million, or 76.6 per cent.
This decrease resulted primarily from: the gain of U.S.$2,192 million from the disposal of the Barclays Financial
Instruments being reported in the six months ended 30 June 2009; lower dividend income resulting from the
accounting treatment of CEPSA and OMV changing from available-for-sale in the six months ended
30 June 2009 to associates in the six months ended 30 June 2010 (dividends from associates are netted off against
the carrying amount of the investment in the balance sheet); and a net reduction in fair value gains relating
primarily to the Group’s investment in Daimler.

Finance costs. Finance costs were U.S.$2,155 million in the six months ended 30 June 2010, compared to
U.S.$945 million in the six months ended 30 June 2009, an increase of U.S.$1,210 million, or 128.0 per cent.
This increase was primarily due to an impairment loss on available-for-sale investments relating primarily to a
reduction in the market price of EDP in the six months ended 30 June 2010 and a net increase fair value losses
primarily relating to the Group’s investment in Daimler.

Profit before tax from continuing operations. Profit before tax from continuing operations was U.S.$267 million
in the six months ended 30 June 2010 compared to U.S.$2,631 million in the six months ended 30 June 2009, a
decrease of U.S.$2,364 million, or 89.9 per cent.

Tax expense. Tax expense was U.S.$108 million in the six months ended 30 June 2010, compared to an income
tax credit of U.S.$23 million in the six months ended 30 June 2009, an increase of U.S.$131 million, or 569.6 per
cent. The increase was primarily due to the acquisition of Nova Chemicals in July 2009 and an increase in
taxable profit from operations of Borealis. The Company is based in a jurisdiction which has no corporate tax,
therefore the tax expenses represent tax expenses charged on international operations in their respective
jurisdictions.

Profit (loss) for the period from discontinued operations. Profit for the period from discontinued operations was
U.S.$255 million in the six months ended 30 June 2010, compared to U.S.$264 million in the six months ended
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30 June 2009, a decrease of U.S.$9 million, or 3.4 per cent. The decrease is due to the recognition of a deferred
tax provision of U.S.$33.3 million in the six months ended 30 June 2010 relating to the sale of Hyundai Oilbank,
offset by increase in profits at Hyundai Oilbank.

Profit for the period. As a result of the foregoing, profit for the period was U.S.$414 million in the six months
ended 30 June 2010, compared to a profit of U.S.$2,918 million in the six months ended 30 June 2009, a
decrease of U.S.$2,504 million, or 85.8 per cent.

Comparison of Years Ended 31 December 2009 and 2008

Revenue. Revenue was U.S.$9,917 million in 2009 compared to U.S.$9,852 million in 2008, an increase of
U.S.$65 million, or 0.7 per cent., as the increase in revenue resulting from the acquisitions of Nova Chemicals,
Ferrostaal and Aabar in 2009 was largely offset by the decline in the revenue of Borealis.

Revenue from the plastic solutions–Europe segment was U.S.$6,574 million in 2009 compared to
U.S.$9,852 million in 2008, a decrease of U.S.$3,278 million, or 33.3 per cent. The decrease in revenue in
Borealis was a result of lower sales volumes and a sharp drop in prices across all major product groups as a result
of the economic downturn and the resulting reduction in demand for plastic solutions products.

Revenue from the plastic solutions–North America segment was U.S.$1,639 million in 2009, reflecting the
acquisition of Nova Chemicals during that year. Revenue from the industrial engineering services segment was
U.S.$1,650 million in 2009, reflecting the acquisition of Ferrostaal during that year, and revenue from the
diversified investments segment was U.S.$54 million in 2009, reflecting the acquisition of Falcon Bank by Aabar
during that year.

The petroleum refinery products segment was classified as a discontinued operation in 2009, and the
corresponding comparative figures of 2008 were reclassified in the 2009 Financial Statements.

Cost of sales. Cost of sales was U.S.$8,393 million in 2009 compared to U.S.$8,408 million in 2008, a decrease
of U.S.$15 million, or 0.2 per cent., as the increase in cost of sales resulting from the acquisitions of Nova
Chemicals, Ferrostaal and Aabar in 2009 was offset by the decline in the cost of sales of Borealis. Cost of sales
as a percentage of the Group’s revenue was 85.3 per cent. in 2008 and 84.6 per cent. in 2009.

Cost of sales in the plastic solutions–Europe segment was U.S.$5,548 million in 2009 compared to
U.S.$8,408 million in 2008, a decrease of U.S.$2,860 million, or 34.0 per cent. This decrease was in line with the
33.3 per cent. decrease in this segment’s revenue over the same period.

Cost of sales in the plastic solutions–North America segment was U.S.$1,375 million in 2009, cost of sales at the
industrial engineering services segment was U.S.$1,459 million in 2009, and cost of sales at the diversified
investments segment was U.S.$11 million in 2009.

Gross profit. Gross profit was U.S.$1,524 million in 2009 compared to U.S.$1,444 million in 2008, an increase
of U.S.$80 million, or 5.5 per cent., which is largely in line with changes in revenue and cost of sales and is
primarily due to the reasons set forth above.

Gross profit in the plastic solutions–Europe segment was U.S.$1,026 million in 2009 compared to
U.S.$1,444 million in 2008, a decrease of U.S.$418 million, or 28.9 per cent.

Gross profit in the plastic solutions–North America segment was U.S.$264 million in 2009, gross profit in the
industrial engineering services segment was U.S.$192 million in 2009, and gross profit in the diversified
investments segment was U.S.$43 million in 2009.

Share of post-tax profits of associates and jointly controlled entities. Share of post-tax profits of associates and
jointly controlled entities was U.S.$141 million in 2009 compared to U.S.$281 million in 2008, a decrease of
U.S.$140 million, or 49.8 per cent. The decrease was mainly due to the decrease in the share of post-tax profits of
associates and jointly controlled entities of Borealis, partially offset by the increase in the share of post-tax
profits of CEPSA.
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Finance income. Finance income was U.S.$5,715 million in 2009 compared to U.S.$320 million in 2008, an
increase of U.S.$5,395 million. This increase resulted primarily from the Group’s fair value gain from
non-derivative financial instruments at fair value through profit or loss of U.S.$2,458 million primarily relating
to the increase in the value of its investment in Daimler and the Group’s gain from disposal of financial
instruments at fair value through profit or loss of U.S.$2,192 million from the disposal of the Barclays Financial
Instruments.

Finance costs. Finance costs were U.S.$2,896 million in 2009 compared to U.S.$524 million in 2008, an increase
of U.S.$2,372 million, or 452.7 per cent. This increase was primarily due to fair value loss of U.S.$1,974 million
from derivative financial instruments relating to the Group’s investments in Daimler shares and Atlantia, through
Aabar.

Excess of fair value over cost of business combinations. Excess of fair value over cost of business combinations
was U.S.$926 million in 2009 compared to U.S.$0 in 2008. Due to the unique circumstances of Nova Chemicals’
liquidity, a significant drop in commodity prices during the fourth quarter of 2008 and the global credit crisis, the
Company acquired Nova Chemicals at an attractive purchase price, which resulted in negative goodwill of
U.S.$926 million.

Profit before tax from continuing operations. Profit before tax from continuing operations was
U.S.$3,903 million in 2009 compared to U.S.$341 million in 2008, an increase of U.S.$3,562 million.

Tax expense. Tax expense was U.S.$38 million in 2009 compared to a tax expense of U.S.$35 million in 2008, an
increase of U.S.$3 million, or 8.6 per cent.

The Company is based in a jurisdiction which has no corporate tax, therefore the tax expenses represent tax
expenses charged on international operations in their respective jurisdictions.

Profit (loss) for the year from discontinued operations. Profit for the year from discontinued operations was
U.S.$285 million in 2009 compared to a loss of U.S.$256 million in 2008, an increase of U.S.$541 million, or
211.3 per cent. Discontinued operations refer only to Hyundai Oilbank, which was reclassified as a discontinued
operation in 2009. See “—Composition of the Financial Statements and Comparability of Financial
Information”. The increase in the profit of Hyundai Oilbank resulted primarily from a gain on foreign exchange
of U.S.$39 million in 2009 compared to a loss on foreign exchange of U.S.$398 million in 2008.

Profit for the year. As a result of the foregoing, profit for the year was U.S.$4,149 million in 2009 compared to a
profit of U.S.$49 million in 2008, an increase of U.S.$4,100 million.

Comparison of Years Ended 31 December 2008 and 2007

In 2007, the Group had two reportable operating segments: plastic solutions and petroleum refinery products. The
petroleum refinery products segment, through Hyundai Oilbank, produced and sold petroleum refinery products.
The Group sold its entire interest in Hyundai Oilbank in August 2010.

Revenue, cost of sales and certain other line items for 2008 are therefore not comparable to the respective line
items in 2007 due to the reclassification of Hyundai Oilbank as a discontinued operation in the 2008 financial
information presented in the 2009 Financial Statements. See “—Composition of the Financial Statements and
Comparability of Financial Information”.

Revenue. Revenue was U.S.$9,852 million in 2008, compared to U.S.$19,111 million in 2007. Revenue in 2008
is not comparable to revenue in 2007 due to the reclassification of Hyundai Oilbank as a discontinued operation
in the 2008 financial information presented in the 2009 Financial Statements. Excluding Hyundai Oilbank,
revenue was U.S.$8,824 million in 2007. The increase in revenue from 2007 to 2008 of U.S.$1,028 million, or
11.7 per cent., is wholly attributable to the increase in revenue in the plastic solutions segment as a result of price
increases in the first three quarters of 2008 despite lower volumes in 2008 than in 2007.

Cost of sales. Cost of sales was U.S.$8,408 million in 2008 compared to U.S.$16,636 million in 2007. This
decrease resulted primarily from the reclassification of Hyundai Oilbank as a discontinued operation in the 2008
financial information presented in the 2009 Financial Statements. Accordingly, all of the Group’s cost of sales in
2008 was attributable to the plastic solutions segment, which increased by U.S.$1,206 million, or 16.7 per cent.,
from U.S.$7,202 million in 2007. Cost of sales as a percentage of revenues in the plastic solutions segment was
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81.6 per cent. in 2007 and 85.3 per cent. in 2008. Cost of sales as a percentage of revenues in the plastic solutions
segment increased in 2008 due to turbulent market developments during 2008, the first half of which was
characterised by decreasing margins in the oil refining sector. In the second half of 2008 margins recovered only
partially due to lower polyolefin demand, which resulted in reduced production.

Gross profit. Gross profit was U.S.$1,444 million in 2008 compared to U.S.$2,475 million in 2007. The decrease
resulted primarily from the reclassification of Hyundai Oilbank as a discontinued operation in 2009. Gross profit
in the plastic solutions segment was U.S.$1,444 million in 2008 compared to U.S.$1,622 million in 2007, a
decrease of U.S.$178 million, or 11.0 per cent., which is primarily due to the reasons set forth above.

Share of post-tax profits of associates and jointly controlled entities. Share of post-tax profits of associates and
jointly controlled entities was U.S.$281 million in 2008 compared to share of results of associates of
U.S.$279 million in 2007, an increase of U.S.$2 million, or 0.7 per cent., as the increase in the share of post-tax
profits of associates and jointly controlled entities of PARCO and GEM was largely offset by the decrease in the
share of post-tax profits of associates and jointly controlled entities of Borealis.

Finance income. Finance income was U.S.$320 million in 2008 compared to U.S.$326 million in 2007, a
decrease of U.S.$6 million, or 1.8 per cent. This net decrease was attributable to a gain of U.S.$156 million
recognised in 2007 arising from the disposal of a wholly-owned subsidiary of Borealis, partially offset by an
increase in dividend income of U.S.$47 million in 2008 and other income recognised by the Company. The
finance income and finance costs in 2007 were disclosed net in the consolidated financial statements and
therefore do not compare with 2008 figures which were reclassified to reflect the new presentation of those line
items in the 2009 consolidated financial statements following a series of acquisitions made by the Company.

Finance costs. Finance costs were U.S.$524 million in 2008 compared to U.S.$171 million in 2007, an increase
of U.S.$353 million, or 206.4 per cent. This increase resulted primarily from an increase in interest expense of
U.S.$184 million due to a significant increase in interest bearing loans (most notably, loans in the aggregate of
£2.5 billion for financing the acquisition of the Barclays Financial Instruments). The increase in finance costs in
2008 was also due to an impairment loss of U.S.$250 million in respect of the Company’s investment in Cosmo
Oil, which is treated as an available-for-sale investment in the consolidated financial statements.

Profit before tax from continuing operations. Profit before tax from continuing operations was U.S.$341 million
in 2008 compared to U.S.$1,473 million in 2007, a decrease of U.S.$1,132 million, or 76.8 per cent. This
decrease resulted primarily from the reclassification of 2008 figures relating to Hyundai Oilbank as a
discontinued operation following the arbitral award in November 2009. Profit before tax of Borealis was
U.S.$387 million in 2008 compared to U.S.$909 million in 2007, primarily due to a decrease in operations as a
result of turbulent market conditions during 2008.

Tax expense. Tax expense was U.S.$35 million in 2008 compared to an income tax credit of U.S.$277 million in
2007, a decrease of U.S.$312 million. This decrease resulted primarily from the reclassification of Hyundai
Oilbank as a discontinued operation in 2009. Tax expense of Borealis was U.S.$35 million in 2008 compared to
U.S.$168 million in 2007, a decrease of U.S.$133 million, or 79.2 per cent. This resulted primarily from a
decrease in Borealis’s taxable income in 2008.

The Company is based in a jurisdiction which has no corporate tax, therefore the tax expenses represent tax
expenses charged on international operations in their respective jurisdictions.

Profit (loss) for the year from discontinued operations. In 2007, Hyundai Oilbank was consolidated on a
line-by-line basis and was not classified as a discontinued operation. Therefore, profit for the year from
discontinued operations in 2007 was U.S.$0.

Profit for the year. As a result of the foregoing, profit for the year was U.S.$49 million in 2008 compared to
U.S.$1,197 million in 2007, a decrease of U.S.$1,148 million, or 95.9 per cent.

Liquidity and Capital Resources

Capital Resources and Requirements

The Company’s primary capital requirements are to fund its future capital and investment expenditure
requirements and maturing debt. The Company expects to fund these requirements principally through
borrowings from third parties, cash flow from the Group’s operations and, in certain circumstances, capital
contributions from the Government.
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Cash Flow

The table below summarises the Group’s cash flow from operating activities, investing activities and financing
activities for the six months ended 30 June 2010 and 2009 and the years ended 31 December 2009, 2008 and
2007.

Six months ended 30 June Year ended 31 December

2010 2009 2009 2008 2007

(U.S.$ ’000)

Net cash from/(used in) operating activities . . . (507,226) (335,204) (57,624) (86,417) 1,208,888
Net cash from/(used in) investing activities . . . (3,782,438) 1,255,947 (4,653,601) (6,962,718) (1,245,709)
Net cash from financing activities . . . . . . . . . . . 4,651,570 226,829 5,573,608 8,461,999 268,518
Net foreign exchange difference . . . . . . . . . . . . (219,079) 75,051 68,666 (114,703) (6,940)
Cash and cash equivalents at period end . . . . . . 3,031,744 3,180,491 2,888,917 1,957,868 572,135

Bank balances and cash of the Company on an unconsolidated basis were U.S.$685 million, U.S.$956 million
and U.S.$1,534 million as of 30 June 2010, 31 December 2009 and 31 December 2008, respectively. In
connection with the sale of the Group’s interest in Hyundai Oilbank in August 2010, the Company received net
proceeds of approximately KRW 2,314 billion (U.S.$1,950 million), which are not included in the bank balances
and cash above.

Comparison of Six Months Ended 30 June 2010 and 2009

Net cash used in operating activities. Net cash used in operating activities was U.S.$507 million in the
six months ended 30 June 2010 compared to U.S.$335 million in the six months ended 30 June 2009. The
U.S.$172 million increase in net cash used in operating activities in the six months ended 30 June 2010 compared
to the same period in 2009 was primarily due to an increase in profit before tax after non-cash adjustment of
U.S.$579 million, offset by an increase in changes in working capital of U.S.$715 million.

Net cash used in investing activities. Net cash used in investing activities was U.S.$3,782 million in the
six months ended 30 June 2010 compared to net cash from investing activities of U.S.$1,256 million in the
six months ended 30 June 2009. In the six months ended 30 June 2010, the Group made:

• payments to acquire financial investments of U.S.$2,767 million, primarily relating to the acquisition of a
minority stake in UniCredit by Aabar;

• payments to acquire property, plant and equipment for the amount of U.S.$1,303 million, primarily relating
to ADCOP and the purchase of fixed assets by Hyundai Oilbank; and

• advances on investment properties of U.S.$427 million, primarily relating to real estate investments by
Aabar.

These payments were offset by dividends received of U.S.$226 million and proceeds from the sale of property,
plant and equipment of U.S.$554 million, primarily relating to the sale of fixed assets by Hyundai Oilbank.

In the six months ended 30 June 2009, the Group made:

• payments to acquire subsidiaries of U.S.$1,510 million (net of cash acquired from such subsidiaries),
relating to the acquisition of stakes in Aabar and Ferrostaal and Aabar’s acquisition of Falcon Bank;

• payments to acquire financial investments of U.S.$2,658 million, primarily relating to the acquisition of the
IPBC Bond which at maturity, and, in certain circumstances, are exchangeable into shares of Oil Search;

• payments to acquire property, plant and equipment for the amount of U.S.$1,315 million, primarily relating
to ADCOP; and

• advances on investment properties of U.S.$738 million, primarily relating to real estate investments by
Aabar.

These payments were offset by proceeds from the sale of the Barclays Financial Instruments for
U.S.$7,086 million.

Net cash from financing activities. Net cash from financing activities was U.S.$4,652 million in the six months
ended 30 June 2010 compared to net cash used in financing activities of U.S.$227 million in the six months
ended 30 June 2009. In the six months ended 30 June 2010, the Group received proceeds from borrowings of
U.S.$12,017 million, offset by repayments on borrowings of U.S.$7,873 million. The Company also received a
loan of U.S.$500 million from the Department of Finance of Abu Dhabi. In the six months ended 30 June 2009,
the Group received proceeds from borrowings of U.S.$5,607 million, offset by repayments on borrowings of
U.S.$5,367 million.
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Comparison of Years Ended 31 December 2009, 2008 and 2007

Net cash used in operating activities. Net cash used in operating activities was U.S.$57.6 million in the year
ended 31 December 2009, U.S.$86.4 million in the year ended 31 December 2008 and U.S.$1,209 million in the
year ended 31 December 2007.
The U.S.$28.8 million decrease in net cash used in operating activities in 2009 compared to 2008 was primarily
due to an increase in profit before tax after non-cash adjustment of U.S.$421 million, offset by an increase in
changes in working capital of U.S.$284 million and an increase in income tax and interest payments made of
U.S.$256 million. Net cash used in operating activities in the year ended 31 December 2008 is not comparable to
net cash used in operating activities in the year ended 31 December 2007 due to the reclassification in the 2009
Financial Statements of the 2008 financial information as a result of the revised reporting framework to align
certain line items of acquired subsidiaries. Please see “—Composition of the Financial Statements and
Comparability of Financial Information”.
Net cash used in investing activities. Net cash used in investing activities was U.S.$4,654 million in the year
ended 31 December 2009 compared to U.S.$6,963 million in the year ended 31 December 2008 and
U.S.$1,246 million in the year ended 31 December 2007.
In the year ended 31 December 2009, the Group made:
• payments to acquire subsidiaries of U.S.$1,772 million (net of cash acquired from such subsidiaries),

primarily relating to the acquisition of stakes in Aabar, Ferrostaal, Falcon Bank and Nova Chemicals;
• payments to acquire associates of U.S.$4,865 million, primarily relating to the acquisition of additional

stakes in CEPSA and OMV;
• payments to acquire financial investments of U.S.$2,101 million, primarily relating to the acquisition of the

IPBC Bond;
• payments to acquire property, plant and equipment for the amount of U.S.$2,368 million, primarily relating

to ADCOP; and
• advances on investment properties of U.S.$1,378 million, primarily relating to real estate investments by Aabar.
These payments were offset by proceeds from the sale of financial instruments of U.S.$7,149 million, including
U.S.$7,086 million relating to the Barclays Financial Instruments.
In the year ended 31 December 2008, net cash used in investing activities by the Group related to payments to
acquire financial investments of U.S.$5,933 million, primarily relating to the acquisition of the Barclays
Financial Instruments and payments to acquire property, plant and equipment of U.S.$1,365 million, primarily
relating to additions to property, plant and equipment by Borealis.
In the year ended 31 December 2007, net cash used in investing activities by the Group related to payments to
acquire financial investments of U.S.$785 million, primarily relating to the acquisition of Cosmo Oil and
payments to acquire property, plant and equipment of U.S.$788 million. These payments were offset by the
proceeds from sale of a subsidiary by the Group of U.S.$256 million, relating to a subsidiary of Borealis.
Net cash from financing activities. Net cash from financing activities was U.S.$5,574 million in the year ended
31 December 2009 compared to U.S.$8,462 million in the year ended 31 December 2008 and U.S.$269 million
in the year ended 31 December 2007. In the year ended 31 December 2009, the Group received proceeds from
borrowings of U.S.$15,361 million, offset by repayments on borrowings of U.S.$9,776 million. In the year ended
31 December 2008, the Group received proceeds from borrowings of U.S.$7,649 million, offset by repayments
on borrowings of U.S.$1,123 million, and the Company also received an equity capital contribution in the
amount of U.S.$2,000 million from the Government. In the year ended 31 December 2007, the Group received
net proceeds from borrowings of U.S.$236 million.

Borrowings
The table below shows the breakdown of the Group’s outstanding loans by individual Group company as of
30 June 2010 and 31 December 2009, 2008 and 2007:

As of 30 June As of 31 December

2010 2009 2008 2007

(U.S.$ ’000)
The Company . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,583,187 10,040,544 6,680,180 1,270,608
Aabar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,503,852 4,110,630 — —
Nova Chemicals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,762,016 1,823,991 — —
Borealis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,425,698 1,487,538 1,569,033 806,864
Hyundai Oilbank(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 1,480,390 1,479,274
Ferrostaal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,385 24,035 — —

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,302,138 17,486,738 9,729,603 3,556,746

(1) Borrowings of Hyundai Oilbank have been included in “Liabilities of disposal group held-for-sale” in the 2009 Financial Statements and
the unaudited interim condensed consolidated financial statements.

100



As of 30 June 2010, the Company had U.S.$9,583 million of borrowings, comprising U.S.$4,038 million of short
term debt and U.S.$5,545 million of long term debt.

The following table sets forth the breakdown of the Group’s outstanding loans by currency as of 30 June 2010
and 31 December 2009, 2008 and 2007:

As of 30 June As of 31 December

2010 2009 2008 2007

(U.S.$ ’000)

Dirham denominated term loans . . . . . . . . . . . . . . . . . . . . . . . 1,047,994 1,373,855 — —
Euro denominated term loans . . . . . . . . . . . . . . . . . . . . . . . . . 9,476,945 7,381,710 3,457,154 1,452,472
Sterling denominated term loans . . . . . . . . . . . . . . . . . . . . . . 224,450 242,295 3,607,676 —
U.S. dollar denominated term loans . . . . . . . . . . . . . . . . . . . . 8,527,513 7,493,788 1,292,964 625,000
Yen denominated term loans . . . . . . . . . . . . . . . . . . . . . . . . . 762,023 730,678 741,565 —
Korean Won denominated term loans(1) . . . . . . . . . . . . . . . . . — — 630,244 1,479,274
Canadian dollar denominated term loans . . . . . . . . . . . . . . . . 263,213 264,412 — —

Total loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,302,138 17,486,738 9,729,603 3,556,746

(1) Borrowings of Hyundai Oilbank have been included in “Liabilities of disposal group held-for-sale” in the 2009 Financial Statements and
the unaudited interim condensed consolidated financial statements.

The following table summarises the maturity profile of the Group’s financial liabilities, excluding derivative
financial instruments, as of 30 June 2010 on a contractual, undiscounted basis. In the table below, interest rates
on variable rate loans have been based on rates prevailing on 30 June 2010.

On
demand 0-3 months

3-12
months 1-3 years 3-5 years

More than
5 years TOTAL

(U.S.$ ’000)

Liabilities included in disposal
groups held-for-sale . . . . . . — 2,261,886 202,974 520,148 423,218 249,312 3,657,538

Other liabilities . . . . . . . . . . . . 206,840 1,303,430 621,708 55,675 313 22,434 2,210,400
Trade payables . . . . . . . . . . . . 206,957 1,457,785 177 784 355 731 1,666,789
Interest bearing loans and

borrowings . . . . . . . . . . . . . 1,314,963 595,746 3,578,225 13,159,915 1,123,498 1,504,531 21,276,878
Customer deposits and other

amount due to banking
customers . . . . . . . . . . . . . . 665,751 287,515 125,733 4,642 — — 1,083,641

Due to banks . . . . . . . . . . . . . . 87,551 105,482 39,635 43,013 — — 275,681

Total . . . . . . . . . . . . . . . . . . . . 2,482,062 6,011,844 4,568,452 13,784,177 1,547,384 1,777,008 30,170,927

The Group’s material borrowings currently comprise the following:

The Company

U.S.$150 million unsecured conventional loan dated 30 September 2010 for general corporate and working
capital purposes, with an interest rate at a margin over LIBOR, fully repayable on 30 September 2013;

AED 1.0 billion unsecured Islamic murabaha facility dated 13 July 2010 for the Company’s general corporate
and working capital purposes, with a murabaha profit at a margin over EIBOR, fully repayable on 13 July 2013;

U.S.$2.1 billion, €919 million and AED 1.0 billion unsecured conventional loan dated 29 March 2010 for the
purpose of refinancing existing indebtedness, with an interest rate at a margin over LIBOR and a margin over
EURIBOR and a margin over EIBOR for loans in U.S.$ or € or AED, respectively, fully repayable on
29 March 2013. This facility was used to refinance tranche A of the 28 June 2009 facility described below;

U.S.$1.25 billion and €894 million unsecured conventional loan dated 28 June 2009 for the purpose of financing
acquisitions and general corporate and working capital purposes, with an interest rate at a margin over LIBOR
and a margin over EURIBOR for loans in U.S.$ or € respectively, fully repayable on 28 June 2011;

U.S.$600 million and AED 917 million loan dated 16 March 2009 for the purpose of financing acquisitions and
general corporate and working capital purposes, with an interest rate at a margin over LIBOR and a margin over
EIBOR for loans in U.S.$ or AED, respectively, fully repayable on 16 March 2012;
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£150 million unsecured conventional term loan dated 25 November 2008, with an interest rate at a margin over
LIBOR, fully repayable on 25 November 2013;

¥67.5 billion unsecured conventional term loan dated 19 June 2008 for the Company’s general working capital
purposes, with an interest rate at a margin over EURIBOR, fully repayable on 19 June 2013; and

€295 million unsecured term loan dated 26 October 2005 for the Company’s general corporate and working
capital purposes, with an interest rate at a margin over EURIBOR, fully repayable on 26 October 2013.

Aabar

€155 million loan dated 21 October 2010 with an interest rate at a margin over EURIBOR, fully repayable in
September 2011;

€163 million loan dated 16 August 2010 with an interest rate at a margin over EURIBOR, fully repayable in May
2013;

AED 386 million loan dated 16 August 2010 with an interest rate at a margin over EIBOR, fully repayable in
May 2013;

€1.8 billion loan dated 21 June 2010 with an effective interest rate of 1.92 per cent. per annum, fully repayable in
April 2013;

€1.2 billion loan dated 10 June 2010 with an effective rate of 1.55 per cent. per annum, fully repayable in
October 2012;

€373 million loan dated 21 June 2010 with an interest rate at a margin over EURIBOR, fully repayable in
December 2010;

U.S.$1.5 billion loan dated 21 May 2010 with an interest rate at a margin over LIBOR, fully repayable in May
2013;

U.S.$335 million loan dated 28 March 2010 with an interest rate at a margin over LIBOR, fully repayable in
March 2011;

AED 750 million loan dated 27 August 2009 with an interest rate at a margin over EIBOR, fully repayable in
September 2012;

€1.3 billion loan dated 1 April 2009 drawn down into 6 equal tranches with effective interest rates between 2.3
per cent. and 2.5 per cent. at a margin over EURIBOR, fully repayable between April and September 2012; and

€168 million loan dated 30 December 2008 with an interest rate at a margin over EURIBOR, fully repayable in
December 2011.

Borealis

€100 million loan dated 20 October 2003 with an interest rate at a margin over EURIBOR, fully repayable in
October 2011;

€105 million loan dated 1 December 2009 with a fixed interest rate of 3.4 per cent. per annum, fully repayable in
December 2016; and

€200 million bond issued 1 April 2010 with a fixed interest rate of 5.4 per cent. per annum, fully repayable in
October 2017.

Nova Chemicals

U.S.$400 million notes dated 8 January 2004 with a fixed interest rate of 6.5 per cent. per annum, fully repayable
in January 2012;

U.S.$400 million notes dated 26 October 2005 with an interest rate at a margin over LIBOR, fully repayable in
November 2013;

U.S.$350 million senior notes dated 16 October 2009 with a fixed interest rate of 8.4 per cent. per annum, fully
repayable in November 2016; and

U.S.$350 million senior notes dated with a fixed interest rate of 8.6 per cent. per annum, fully repayable in
November 2019.

The Company does not guarantee the debt of any Group companies, including those described above.
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Financial Covenants

In respect of the U.S.$150 million loan dated 30 September 2010, the U.S.$2.1 billion and €919 million loan
dated 29 March 2010, and the U.S.$1.3 billion and €894 million loan dated 28 June 2009, the Company must
ensure that on an annual basis:

• the ratio of (i) the aggregate of (a) dividends received by the Company from its subsidiaries and non-
controlling interests and (b) cash and cash equivalents held by the Company to (ii) interest expense shall not
be less than 2.75; and

• the ratio of the Company’s portfolio value to total net borrowings shall not be less than 1.5.

Finance Income and Expenses of the Company

The following table sets forth certain information regarding the Company’s dividend and interest income from its
investments recognised during the six months ended 30 June 2010 and the years ended 31 December 2009 and
2008 other than interest income from bank deposits and cash at banks:

Six months ended
30 June

Year ended
31 December

2010 2009 2008

(U.S.$’000)

SUMED . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,300 25,800 30,300
PARCO . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,800 38,625 30,150
OMV . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 73,604 84,200 102,663
CEPSA(1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,739 97,195 42,221
Borealis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 109,580
Hyundai Oilbank(2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — —
Cosmo Oil . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,782 8,527 13,032
EDP . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,500 23,475 11,375
Barclays(3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 281,081 —
IPBC Bond(4) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,984 65,280 —
GEM . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,935 1,935 1,935

Total(5) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 240,644 626,118 341,256

(1) In July 2009, the Company increased its stake in CEPSA from 9.6 per cent. to 47.1 per cent.
(2) In August 2010, the Group sold its entire interest in Hyundai Oilbank. In connection with such sale, the Group received a dividend

declared by Hyundai Oilbank in August 2010 for KRW 49.2 billion (U.S.$41.5 million based on the prevailing exchange rate on the date
of payment).

(3) Represents interest income from certain Barclays Financial Instruments.
(4) Represents interest income on mandatory exchangeable bond issued by IPBC.
(5) Transactions in foreign currencies are initially recorded by Group entities using their respective functional currency rate prevailing at the

date of the transaction.

In addition to the above, the Company also received interest income (including interest income from bank
deposits and cash at banks) of U.S.$2 million, U.S.$21 million and U.S.$36 million for the six months ended 30
June 2010 and the years ended 31 December 2009 and 31 December 2008, respectively.

The total dividend and interest income for the Company on an unconsolidated basis was U.S.$243 million,
U.S.$647 million and U.S.$377 million for the six months ended 30 June 2010 and the years ended 31 December
2009 and 31 December 2008 respectively. The interest expense recognised by the Company on an
unconsolidated basis was U.S.$145 million, U.S.$359 million and U.S.$134 million for the six months ended
30 June 2010 and the years ended 31 December 2009 and 31 December 2008, respectively.

Shareholder Loan

In June 2010, the Company received a U.S.$500 million perpetual interest-free loan from the Abu Dhabi
Department of Finance on behalf of the Government of Abu Dhabi as part of the Government of Abu Dhabi’s
U.S.$1 billion investment commitment in QADIC. The loan was provided to meet the Company’s obligations in
respect of the investment in QADIC and has no repayment terms. Accordingly, the Company’s management
classified the loan as a shareholder loan within equity in the statement of financial position. Of the U.S.$500
million, U.S.$50 million has been invested as of July 2010.
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Capital Requirements

The Group does not present segmental information in its interim financial statements, as permitted by IFRS. The
Group’s capital and investment expenditures for the years ended 31 December 2009, 2008 and 2007 by business
segments were as follows:

Plastic
solutions—

Europe

Plastic
solutions—

North
America

Petroleum
refinery
products

Industrial
engineering

services
Diversified
investments Others Total

(U.S.$ ’000)

Capital expenditure:
Year ended 31 December 2009(1)

Property, plant and equipment . . . . 448,485 3,669,380 546,974 276,790 44,616 1,374,165 6,360,410
Investment properties . . . . . . . . . . . — — — 9,251 9,549 — 18,800
Intangible assets . . . . . . . . . . . . . . . 99,546 509,378 758 269,840 104,022 425,702 1,409,246
Year ended 31 December 2008
Property, plant and equipment . . . . 654,213 — 246,679 — — 479,043 1,379,935
Intangible assets . . . . . . . . . . . . . . . 83,638 — 184 — — — 83,822
Year ended 31 December 2007
Property, plant and equipment . . . . 1,086,043 — 145,904 — — 114 1,232,061
Intangible assets . . . . . . . . . . . . . . . 61,142 — 3,303 — — — 64,445

(1) Capital expenditure consists of additions to fixed assets, including assets from the acquisition of subsidiaries amounting to
U.S.$3.9 billion and U.S.$1.3 billion relating to property, plant and equipment and intangible assets respectively.

The Company currently expects to make substantial capital expenditures in coming years related to the
construction of ADCOP and the construction of the Company’s new headquarters in Abu Dhabi. As of
30 June 2010, the Company’s contracted capital expenditures relating to ADCOP and the construction of the
Company’s new headquarters were approximately U.S.$1.3 billion and U.S.$170 million, respectively.

Contractual Commitments

The following table sets forth the Group’s contractual commitments as of 30 June 2010:

Payments Due By Period

Total
Less than

1 Year 1-5 Years
More than

5 Years

(U.S.$ million)

Feedstock purchase commitments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,923 845 2,141 1,937
Operating lease commitments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 476 72 214 190
Capital commitments:

Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1523 N/A N/A N/A
Investment property . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,680 N/A N/A N/A

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,602

See Note 17 (“Commitments and Contingencies”) to the unaudited condensed consolidated financial statements
of the Group as and for the six months ended 30 June 2010.

Comprehensive Income/(Loss)

In addition to the consolidated income statement, statement of financial position, statement of changes in equity
and consolidated statement of cash flows, the Group also prepares a statement of comprehensive income, which
reflects changes in certain line items included in the equity portion of the consolidated statement of financial
position.

In the six months ended 30 June 2010, total comprehensive loss for the period was U.S.$1,226 million compared
to a total comprehensive gain for the period of U.S.$2,284 million in the six months ended 30 June 2009, a
decrease of U.S.$3,510 million or 153.7 per cent. The decrease was primarily attributable to (i) exchange loss on
translation of foreign operations (a loss of U.S.$545 million in the six months ended 30 June 2010 compared to a
loss of U.S.$12 million in the six months ended 30 June 2009, a decrease of U.S.$533 million) and (ii) share of
other comprehensive loss of associates and jointly controlled entities (a loss of U.S.$1,050 million in the six
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months ended 30 June 2010 compared to U.S.$0 in the six months ended 30 June 2009), partially offset by gains/
(losses) arising during the period on available-for-sale financial assets (a gain of U.S.$37 million in the six
months ended 30 June 2010 compared to a loss of U.S.$602 million in the six months ended 30 June 2009, an
increase of U.S.$639 million).

In 2009, total comprehensive income for the year was U.S.$4,473 million compared to a total comprehensive loss
for the year of U.S.$3,682 million in 2008, an increase of U.S.$8,155 million or 221.5 per cent. The increase was
primarily attributable (i) to the exchange gain/(loss) on translation of foreign operations (a gain of
U.S.$262 million 2009 compared to a loss of U.S.$581 million in 2008, an increase of U.S.$843 million) and (ii)
losses arising during the year on available-for-sale financial assets (a loss of U.S.$30 million in 2009 compared
to a loss of U.S.$3,134 million in 2008, an increase of U.S.$3,104 million) partially offset by the Group’s share
of other comprehensive income of associates and jointly controlled entities (a gain of U.S.$109 million in 2009
as compared to U.S.$0 in 2008).

Quantitative and Qualitative Disclosures about Market Risk

The principal risks to which the Group is exposed are commodity price risk, foreign currency risk, interest rate
risk, liquidity risk, equity price risk and credit risk. The board of directors of each Group company reviews and
agrees policies for managing each of these risks. Hedging transactions are primarily used for the purposes of
efficient portfolio management.

The Group uses derivative financial instruments such as forward currency contracts, commodity swaps, interest
rate swaps and collar and put options to hedge its foreign exchange risks, commodity risk, interest rate risks and
fair value risks, respectively. Such derivative financial instruments are initially recognised at fair value on the
date on which a derivative contract is entered into and are subsequently remeasured at fair value on the balance
sheet date. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities
when the fair value is negative.

Any gains or losses arising from changes in fair value on derivatives are taken directly to the consolidated
income statement, except for the effective portion of cash flow hedges, which is recognised in other
comprehensive income.

For the purpose of hedge accounting, hedges are classified as:

• fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or
an unrecognised firm commitment (except for foreign currency risk);

• cash flow hedges when hedging exposure to variability in cash flows that is either attributable to a particular
risk associated with a recognised asset or liability or a highly probable forecast transaction or the foreign
currency risk in an unrecognised firm commitment; or

• hedges of a net investment in a foreign operation.

There are no hedges in place at the Company level. All of the Group’s hedges are entered into at the operating
company level.

Commodity Price Risk

The Group’s exposure to commodity price risk principally consists of exposure to fluctuations in prices of
feedstock and its products, all of which are subject to volatile price movements. The Group purchases substantial
quantities of feedstock that are products of natural gas and crude oil and sells substantial quantities of plastics
and petrochemical products. Prices of feedstock and its products generally are based on, or affected by, the
U.S. dollar-denominated world prices of oil, gas and petrochemicals. Fluctuations in prices of the Group’s
feedstock and products have a significant effect on its cost of sales and profit.

The Group uses forward commodity contracts and commodity swaps to hedge its risk associated with price
fluctuations in feedstock and electricity prices.
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The following table shows the effect of price changes after the impact of hedge accounting:

Change in year
end price

Negative effect on profit
before tax

(%) (U.S.$ ’000)

2009
Feedstock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 19,025
Electricity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 8,646
2008
Feedstock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 162,707
Electricity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 7,522

Currency Risk

The Group maintains its consolidated accounts, and reports its results, in U.S. dollars, and its reported financial
results are therefore subject to movements in exchange rates on the translation of the financial information of
businesses whose operational currencies are not denominated in U.S. dollars. In particular, a significant number
of companies within the Group report, or have listed equity securities denominated, in euro and, as a result,
significant fluctuations in the exchange rates between the euro and the U.S. dollar could affect the Group’s
reported results. In addition, the loans and financing facilities that are denominated in currencies other than the
Group’s reporting currency may also increase the Group’s overall exposure to a particular currency.

The Group uses forward foreign exchange contracts to partially hedge the risk associated with foreign currency
fluctuations. The changes in fair value of forward exchange contracts that do not qualify for hedge accounting are
recorded in the consolidated income statement.

The following table demonstrates the sensitivity to a reasonable possible change in exchange rates, with all other
variables held constant, on the Group’s profit and equity. The impact of translating the net assets of foreign
operations into U.S. dollars is excluded from the sensitivity analysis.

Change
Net effect on

profit
Net effect on

equity

(%) (U.S.$ ’000)

2009
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 (156,379) 65,785
CHF . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 — 15,162
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 (7,178) 33,371
JPY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 (34,606) 18,575
CAD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 9,626 —
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 65,920 108,091
2008
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 (175,080) —
JPY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 (78,754) 56,272
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 (168,152) 449,380
KRW . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 (29,862) 32,518

In addition, reflecting the fact that the exchange rate of the dirham has been pegged to the U.S. dollar at a fixed
rate of AED 3.6725 = U.S.$1.00 since 22 November 1980, the Group is exposed to any change in this
arrangement going forward as reflecting the fact that certain of its revenues and expenditure are in U.S. dollars
and certain of its indebtedness is U.S. dollar denominated. See “Risk Factors—Risks Relating to the Group’s
Investment Activities and Businesses—The Company’s results of operations may be affected by exchange rate
fluctuations”.

Interest Rate Risk

The Group’s exposure to interest rate risk relates primarily to the cost of the Group’s floating rate borrowings.
Changes in the level of interest rates can also affect, among other things (i) the cost and availability of debt
financing and the Group’s ability to achieve attractive rates of return on its investment; (ii) the debt financing
capability of the investments and businesses in which the Group has invested, and (iii) the rate of return on the
Group’s uninvested cash balances. See “Risk Factors—Risks Relating to Abu Dhabi, the U.A.E. and the Middle
East—The Company’s business may be materially adversely affected if the U.A.E. dirham/U.S. dollar peg were to
be removed or adjusted.”
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To manage the interest rate risk of the Group’s floating rate borrowings, the Group enters into interest rate swaps
designed to hedge its underlying debt obligations.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates, with all other
variables held constant, of the Group’s profit (through the impact on all floating rate borrowings). The sensitivity
analysis excludes all fixed rates financial instruments carried at amortised cost. Currency and commodity based
derivatives have not been included in the sensitivity analysis below as they are not considered to be exposed to
interest rate risk.

Change in basis
points

Negative effect on
profit before tax

(U.S.$ ’000)

2009
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 15,082
AED . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 6,648
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 14,861
JPY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 3,653
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 1,078

41,322

2008
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 10,640
GBP . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 14,531
JPY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 3,741
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 3,650
KRW . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 67

32,629

A decrease of 50 basis points in interest rates as of the same date would have had an equal but opposite effect
assuming all other variables, including, in particular, foreign exchange rates, remained constant.

Liquidity Risk

The Group is subject to liquidity risk to the extent that its current assets and available sources of funds may not
be sufficient to meet its current liabilities. Liquidity risk may be heightened in an organisation, such as the
Group, which is experiencing substantial growth and has corresponding financing needs. The risk has been
intensified by the more stringent lending requirements imposed by banks in response to the deterioration of the
global financial markets since 2008.

The Company’s main source of liquidity has been borrowings from third parties, cash flow from the Group’s
operations and, in certain circumstances, capital contributions from the Government.

Equity Price Risk

Equity price risk is the risk that changes in equity prices will affect future cash flows or the fair values of
financial instruments. The Group’s exposure to the risk of changes in equity prices relates primarily to the
Group’s listed and unlisted equity securities. The Group’s boards of directors review and approve all significant
investment decisions and the Group’s management monitors positions on a regular basis. Economic hedging
strategies are sometimes used to ensure positions are maintained within acceptable limits.

The following table demonstrates the sensitivity to reasonably possible changes in equity prices, with all other
variables held constant, on the Group’s income statement and equity:

2009 2008

Change

Net impact
in income
statement

Net
impact in

OCI(1) Change

Net impact
in income
statement

Net
impact in

OCI(1)

(%) (U.S.$ ’000) (%) (U.S.$ ’000)
Europe . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 140,687 116,419 +10 — 449,386
Middle East (excluding U.A.E.) . . . . . . . . . . . . . . . +10 — 30,000 +10 — 24,000
North America . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 34,163 — +10 — —
Asia and Pacific . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 2,834 37,151 +10 — 53,457
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10 10,668 — +10 — —

(1) OCI refers to other comprehensive income.
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The Group may realise losses on its equity securities should it decide to sell them at a price below their cost
price. See “Risk Factors—Risks Relating to the Group’s Investment Activities and Businesses—The value of
certain of the Group’s assets is subject to factors beyond the Group’s control and may be volatile”.

Credit Risk

Credit risk is the risk that the Group will incur a loss because its customers or counterparties fail to discharge
their contractual obligations. The Group’s exposure to credit risk relates primarily to its operating and investing
activities.

The Group companies trade only with recognised, creditworthy third parties. There are no significant
concentrations of credit risk within the Group unless otherwise disclosed. The maximum credit risk exposure
relating to financial assets is represented by their carrying values as at the balance sheet date.

The Group has established procedures to minimise the risk of default by trade debtors including credit
verification in order to be able to trade within the Group companies on credit terms and setting mandatory credit
limits for each customer. Furthermore, receivable balances are monitored on an aged basis which keeps the
exposure to bad debts at insignificant levels.

With respect to credit risk from other financial assets of the Group, which comprise loans and other amounts due
from banking customers, loans to associates and jointly controlled entities, held-to-maturity financial assets,
financial assets at fair value through profit and loss, available-for-sale financial assets, derivative financial
instruments, trade receivables, due from banks, cash and short-term deposits and other. The Group’s exposure to
credit risk arises from defaults of counterparties, with maximum exposure equal to carrying amounts of these
instruments. The Group seeks to limit its counterparty credit risk by dealing with only reputable banks and
financial institutions.

Significant Accounting Judgements, Estimates and Assumptions

The Group’s consolidated financial statements have been prepared in accordance with IFRS. The preparation of
the Group’s consolidated financial statements requires management to make judgements, estimates and
assumptions that affect the reported amount of revenues, expenses, assets and liabilities and the disclosure of
contingent liabilities at the date of the financial statements. However, uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the carrying amount of the asset or
liability affected in the future periods.

The Company believes the following significant accounting policies are affected by management’s judgement,
estimates and assumptions, changes to which could have a significant impact on the Group’s consolidated
financial statements.

Investments and other financial assets

Financial assets within the scope of International Accounting Standard No. 39 Financial Instruments:
Recognition and Measurement (Revised) are classified as either financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity financial assets, or available-for-sale investments, as appropriate.
The Group determines the classification of its financial assets at initial recognition.

The Group treats available-for-sale investments as impaired when there has been a significant or prolonged
decline in the fair value below its cost or where other objective evidence of impairment exists. The determination
of what is “significant” or “prolonged” requires considerable judgement and includes factors such as normal
volatility in share price for quoted equities and the future cash flows and discount factors for unquoted equities.

Deferred tax

Uncertainties exist with respect to the interpretation of complex tax regulations and the amount and timing of
future taxable income. Given the wide range of international business relationships and the long-term nature and
complexity of existing contractual agreements, differences arising between the actual results and the assumptions
made, or future changes to such assumptions, could necessitate future adjustments to tax income and expense
already recorded. The Group establishes provisions, based on reasonable estimates, for possible consequences of
audits by the tax authorities of the respective countries in which it operates. The amount of such provisions is
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based on various factors, such as experience of previous tax audits and differing interpretations of tax regulations
by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wide
variety of issues depending on the conditions prevailing in the respective Group company’s domicile.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgement is required to determine
the amount of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable
profits together with future tax planning strategies.

Business combinations

Accounting for the acquisition of a business requires the allocation of the purchase price to the various assets and
liabilities of the acquired business. For most assets and liabilities, the purchase price allocation is accomplished
by recording the asset or liability at its estimated fair value. Determining the fair value of assets acquired and
liabilities assumed requires estimation by management and often involves the use of significant estimates and
assumptions, including assumptions with respect to future cash inflows and outflows, discount rates, the useful
lives of licences and other assets and market multiples. The Group’s management uses all available information
to make these fair value determinations. The Group has, if necessary, up to one year after acquisition closing date
to complete these fair value determinations and finalise the purchase price allocation.

Useful life of property, plant and equipment

The Group determines the estimated useful lives and related depreciation charges for its property, plant and
equipment. This estimate is based on projected product lifecycles. It could change significantly as a result of
technical innovations and competitor actions in response to severe industry cycles. Management will increase the
depreciation charge where useful lives are less than previously estimated lives, or it will write-off or write-down
technically obsolete or non-strategic assets that have been abandoned or sold.

Impairment of property, plant and equipment and intangible assets subject to amortisation

Management determines whether there are any indications of impairment to the carrying values of property, plant
and equipment and intangible assets with definite life on an annual basis. If any such indication exists, the Group
estimates the recoverable amount of the asset. This assessment requires an estimation of the value in use of the
cash generating units. Estimating the value in use requires the Group to make an estimate of the expected future
cash flows for the periods and also choose a suitable discount rate in order to calculate the present value of those
cash flows.

Impairment of goodwill

The Group’s impairment test for goodwill is based on value in use calculations that use a discounted cash flow
model. The cash flows are derived from the budget for the next five years and do not include restructuring
activities that the Group is not yet committed to or significant future investments that will enhance the asset base
of the cash generating unit being tested. The recoverable amount is most sensitive to the discount rate used for
the discounted cash flow model, as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes.

Impairment of inventories

Inventories are held at the lower of cost and net realisable value. When inventories become old or obsolete, an
estimate is made of their net realisable value. For individually significant amounts, this estimation is performed
on an individual basis. Amounts which are not individually significant, but which are old or obsolete, are
assessed collectively and a provision is applied according to the inventory type and the Group’s policy for
inventory provisioning.

Impairment of trade receivables, and loans and banking receivables

An estimate of the collectible amount of trade receivables is made when collection of the full amount is no longer
probable. For individually significant amounts, this estimation is performed on an individual basis. Amounts
which are not individually significant, but which are past due, are assessed collectively and a provision applied
according to the length of time past due, based on historical recovery rates. Any difference between the amounts
actually collected in future periods and the amounts expected to be received will be recognised in the
consolidated income statement.
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Fair value of financial instruments

Where the fair value of financial assets and financial liabilities recorded in the statement of financial position
cannot be derived from active markets, they are determined using valuation techniques, including the discounted
cash flows model. The inputs to these models are taken from observable markets where possible, but where this
is not feasible, a degree of estimation is required in establishing fair values. The estimates include consideration
of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect
the reported fair value of financial instruments.

Percentage of completion

The Group uses the percentage-of-completion method in accounting for its construction contracts to deliver
design services. Use of the percentage-of-completion method requires the Group to estimate the services
performed to date as a proportion of the total services to be performed.

Pensions and other post employment benefits

The cost of defined benefit pension plans and other post employment medical benefits as well as present value of
pension obligation is determined using actuarial valuations. The actuarial valuations involve making assumptions
about discount rates, expected rates of return on plan assets, future salary increases, mortality rates and future
pension increases. Due to the complexity of the valuations, significant judgement regarding the underlying
assumptions and the long-term nature of these plans, such estimates are subject to significant uncertainty.

Development costs

Development costs are capitalised in accordance with the accounting policy of the Group. Initial capitalisation of
costs is based on management’s estimate that technological and economical feasibility is confirmed, usually
when a product development project has reached a defined milestone according to an established project
management model. In determining the amounts to be capitalised, management makes assumptions regarding the
expected future cash generation of the assets, discount rates to be applied and the expected period of benefits.

Provision for environmental and legal expenses

The Group recognises a provision for liabilities associated with environmental and legal exposures in accordance
with the Group accounting policy. The Group has made certain assumptions based on historical events and their
understanding of the current legal and environmental regulations.

Contingencies

By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The
assessment of probability of occurrence of contingencies inherently involves the exercise of significant
judgement and estimates of the outcome of future events.
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DESCRIPTION OF THE GROUP

Overview

The Company was established by the Government of Abu Dhabi pursuant to an Emiri Decree in 1984 with a
mandate to invest globally in energy and energy-related industries. The Government owns 100 per cent. of the
Company and appoints all the members of its board of directors. Over its history, the Company has been
supported by significant equity contributions from the Government. To date, the Government has made six equity
contributions to the Company totalling U.S.$3.5 billion, the last of which was made in 2008. In June 2010, the
Government also provided the Company with a U.S.$500 million perpetual shareholder loan (which, by the
nature of its terms, is accounted for within equity in the Company’s statement of financial position) to meet its
obligation in respect of QADIC, which is a joint venture between the Government and the government of the
State of Qatar. As at the date of this Base Prospectus, the Government has committed an additional U.S.$500
million for further investment in QADIC which has not yet been received.

The Company is a long-term strategic investor and it currently holds more than 15 investments in over 10
countries and on five different continents. As of 30 June 2010, the Company’s consolidated total assets were
U.S.$48.2 billion. Its investment portfolio currently includes:

• one wholly-owned operating company, Nova Chemicals, a leading North American plastics and chemicals
company;

• three majority-owned operating companies, being Borealis, one of the world’s largest polyolefin producers,
Aabar, a diversified investment company and Ferrostaal, a project developer and manager in the oil and gas
and power industries; and

• significant stakes in CEPSA, a leading Spanish integrated oil and petrochemicals company, Cosmo Oil, a
leading Japanese refining and marketing company and OMV, a leading Austrian integrated oil and gas
company with a presence throughout Central and Eastern Europe.

In addition, the Company is currently undertaking the following strategic projects:

• the multi-billion dollar ChemaWEyaat project at Madeenat ChemaWEyaat Al Gharbia, which is expected to
involve a series of joint ventures that will host chemical complexes with access to Abu Dhabi’s gas and
liquid petroleum feedstocks. The first phase of the project is expected to include a world-class naptha
cracker, downstream propylene and ethylene derivative units, a reformer and xylene, benzene, cumene,
phenol and derivative units;

• ADCOP, a 370-kilometre pipeline project which will connect Abu Dhabi’s key onshore oil fields to an
export terminal located in Fujairah on the Indian Ocean (outside the Arabian Gulf). The pipeline’s
development is intended to help mitigate the risk of a suspension of Abu Dhabi’s crude oil exports in the
event of a closure of, or disruption to, the Strait of Hormuz and is expected to provide long-term cost
reduction benefits and increased capacity in the export of Abu Dhabi’s crude oil. It is anticipated that the
pipeline will be operational in late 2011; and

• the continuing expansion of the Borouge project (a joint venture in which the Company’s subsidiary
Borealis has a 40.0 per cent. stake) to bring the advanced technology and expertise into Abu Dhabi to
strengthen and develop Abu Dhabi’s industrial base and hydrocarbon and petrochemicals industries.

During the Company’s 26 years of investing, it has acquired extensive insights and understandings of the
hydrocarbon industry, and the fundamentals of investing and portfolio management. The Company leverages its
experience to invest across the entire hydrocarbon value chain while seeking synergies across its investment
portfolio. An overview of the Company’s investment activities is provided below.
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Oil and Gas

Upstream Sector

The upstream sector consists of the exploration for and production of crude oil and natural gas. The Company’s
upstream investments consist of holdings in the following:

• OMV, CEPSA and PARCO

Midstream Sector

The midstream sector consists of the processing, storage and transportation of crude oil, natural gas, natural gas
liquids and sulphur. The Company’s midstream investments consist of holdings in the following:

• ADCOP, GEM, SUMED and PARCO

Downstream Sector

The downstream sector consists of refining crude oil and the sale and distribution of natural gas and products
derived from crude oil. The Company’s downstream investments consist of holdings in the following:

• CEPSA, Cosmo Oil, OMV and PARCO

Petrochemicals

Petrochemicals are chemical products derived from petroleum. Petrochemicals include olefins such as ethylene
and propylene, and aromatics such as benzene, toulene and xylene. Oil refineries produce olefins and aromatics
by fluid catalytic cracking of petroleum fractions. Chemical plants produce olefins by steam cracking of natural
gas liquids like ethane and propane, and naphtha produced in refineries. Aromatics are produced by catalytic
reforming of naphtha. Olefins and aromatics are used in materials such as solvents, detergents, and adhesives.
Olefins are the base material for polymers in plastics products, resins, fibers, elastomers, lubricants and gels.

The Company’s petrochemical investments consist of holdings in the following:

• Nova Chemicals, Borealis, CEPSA, and ChemaWeyaat

Power Generation and Transmission

The power industry provides the generation and transmission of electrical power. The power industry is
commonly split up into four processes, including: generation, transmission, distribution and retailing.

The Company’s power investments consist of holdings in the following:

• EDP, OMV, CEPSA and OIP

Additionally, the Company’s subsidiary, Ferrostaal, is involved in the construction of both fossil-based power
plants and alternative energy power plants, such as solar.

Additional Investments

The Company’s additional investments consist of holdings in the following:

• Aabar and Ferrostaal

The Company seeks to apply the expertise, knowledge and technology of its portfolio companies for the benefit
of the broader Group by fostering a culture of knowledge sharing and cooperation among its portfolio companies.
In doing so, the Company assists in bringing the latest technology and expertise to Abu Dhabi.

The Company has been assigned ratings of Aa3 with stable outlook by Moody’s Investors Service, AA with
stable outlook by Standard & Poor’s and AA with stable outlook by Fitch (which was reaffirmed on 26 October
2010). In the case of Standard & Poor’s and Fitch, the Company’s AA ratings are the same as those given to the
Abu Dhabi sovereign and reflect the Company’s strong strategic relationship with the Government.
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The Company enjoys the strong support of the Government. See “Relationship with the Government”.

The Company’s registered office address is Al Muhairy Center Office Tower, 10th Floor, Sheikh Zayed the 1st
Street, P.O. Box 7528, Abu Dhabi, United Arab Emirates, and its main telephone number is +971 2 633 6555.

Company History

Principal events during the Company’s history include:

1984 The Government established the Company pursuant to Emiri Decree No. 3 of 1984. Ownership of the
Company was initially divided equally between ADIA and ADNOC, each wholly-owned by the
Government.

1986 The Government assumed direct and full ownership of the Company pursuant to Emiri Decree No. 2 of
1986.

1988 The Company made its first investment by acquiring an initial 9.6 per cent. stake (currently 47.1 per
cent.) in CEPSA and is currently the second largest shareholder.

1994 H.H. Sheikh Mansour bin Zayed Al Nahyan, currently the Deputy Prime Minister of the U.A.E. and the
U.A.E. Minister of Presidential Affairs, became, and remains, Chairman of the Company.

The Company acquired a 19.6 per cent. stake (currently 20.0 per cent.) in OMV.

1995 ADNOC, at the direction of the Government, contributed to the Company its shareholdings in PARCO (a
Pakistan-based oil refinery and pipeline company), SUMED (a joint venture that operates pipelines
running across Egypt from the Gulf of Suez to the Mediterranean Sea) and Pak-Arab Fertilisers Ltd
(“PAFCO”) (a manufacturer of chemical fertilisers).

1998 The Company acquired a 25.0 per cent. stake in Borealis (currently 64.0 per cent.).

1999 The Company acquired a 50.0 per cent. stake in Hyundai Oilbank (subsequently increased to 70.0 per
cent. prior to disposal), a leading oil refining and marketing company in South Korea.

2004 The Company acquired a 30.0 per cent. stake in GEM, a leading commercial product tanker company in
the Middle East.

2006 The Government approved the construction of ADCOP by the Company in 2006.

2007 H.E. Khadem Abdullah Al Qubaisi, a former senior executive at ADIA, became the Company’s
Managing Director.

The Company acquired a 20.8 per cent. stake in Cosmo Oil.

2008 ChemaWEyaat was established by Emiri Decree on 26 November 2008, with three Government owned
shareholders, being the Company (40.0 per cent.), the Council (40.0 per cent.) and ADNOC (20.0 per
cent.).

The Company acquired a 4.1 per cent. stake in EDP, Portugal’s leading electricity company.

2009 The Company acquired 100 per cent. of Nova Chemicals.

The Company acquired a 71.2 per cent. stake (currently 86.2 per cent.) in Aabar.

The Company acquired the IPBC Bond which at maturity and, in certain circumstances, is exchangeable
into a 15.0 per cent. stake in Oil Search, a company engaged in the exploration, production, development
and sale of gas and liquid hydrocarbons in Asia Pacific and the Middle East.

The Company acquired a 70.0 per cent. stake in Ferrostaal.

The Company acquired certain financial instruments in Barclays for a total consideration of
approximately U.S.$5.0 billion in 2008, which were subsequently disposed of in 2009 that year for
proceeds of U.S.$7.1 billion.
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2010 The Company sold its investment in Hyundai Oilbank for net proceeds of approximately KRW 2,314
billion (U.S.$1,950 million).

Corporate Structure

The following chart illustrates the Group’s simplified corporate structure (excluding various direct or indirect
intermediary corporate or partnership or other structured investment entities):

Government of Abu Dhabi
(100%)

International Petroleum
Investment Company

Borealis
(64.0% Ownership)

Nova Chemicals
(100% Ownership)

Ferrostaal
(70.0% Ownership)

Aabar
(86.2% Ownership)

OMV
(20.0% Ownership)

CEPSA
(47.1% Ownership)

Cosmo Oil
(20.8% Ownership)

EDP
(4.1% Ownership)

Oil Search
(15.0% Ownership)(1)

GEM
(30.0% Ownership)

PARCO
(30.0% Ownership)

SUMED
(15.0% Ownership)

Consolidated
Subsidiaries

Investments

ChemaWEyaat
(40.0% Ownership)

Projects Under
Development

ADCOP
OIP

(36.0% Ownership)
QADIC

(50.0% Ownership)

Al Falah Growth
Fund

(50.0% Ownership)

(1) Upon conversion of the IPBC Bond.

Strengths

The Company believes that it has the following key strengths:

Focused Mandate

The Company’s mandate from the Government to invest in energy and energy-related industries is strongly
linked to Abu Dhabi’s core hydrocarbon-based economy.

Strong Track Record

The Company has prudently invested to develop a large, liquid and diversified portfolio that currently consists of
more than 15 investments in over 10 countries and on five different continents operating across the hydrocarbon
value chain. The Company has historically enjoyed stable dividend income from its portfolio. On an
unconsolidated basis, the Company had dividend income from its portfolio companies of U.S.$201 million in the
six months ended 30 June 2010, U.S.$280 million in the year ended 31 December 2009 and U.S.$341 million in
the year ended 31 December 2008. From 31 December 2007 to 30 June 2010, the Company’s consolidated total
assets increased from U.S.$20.5 billion to U.S.$48.2 billion, primarily as a result of its investing activities.

The Company intends to continue focusing its strategy on investments which deliver new products, technology
and markets to the Government and its other portfolio companies. The acquisition of Nova Chemicals, for
example, provided the Group with new product technology that complements the Company’s existing portfolio
and also gives access to the North American market. The Company has built a strong reputation and has a proven
track record of enhancing the value of its investments, and as such management believes that the Company will
continue to play an important role in the Government’s investment strategy. This strong record of enhancing
value has been demonstrated by Nova Chemicals. Since the Company’s acquisition of Nova Chemicals, its
operating and financial performance has significantly improved, contributing U.S.$142 million to the Group’s
consolidated profit for the six months ended June 2010.

Experienced Board of Directors

The Company benefits from an experienced board of directors comprised of senior members of the Government,
the energy industry and the financial services industry. For example, the Chairman of the board of directors, H.H.
Sheikh Mansour bin Zayed Al Nahyan, is a member of the ruling family of Abu Dhabi, the Deputy Prime
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Minister of the U.A.E. and the U.A.E. Minister of Presidential Affairs. In addition, four board members sit on
Abu Dhabi’s Supreme Petroleum Council, two board members sit on the Government’s Executive Council and
two board members are chairmen of leading Abu Dhabi banks. See “Management”.

Proven Ability to Derive Synergies from Portfolio

The Company has a proven ability to derive synergies by fostering partnerships among its portfolio companies as
well as deriving value for the Government and thereby Abu Dhabi itself. As highlighted in the 2030 Economic
Vision, the Company, through its investment in Borealis and its partnership with ADNOC, has developed
Borouge, Abu Dhabi’s largest and most technologically advanced petrochemicals plant to date. The Company
believes that it is well positioned to continue to identify attractive investment opportunities and grow its existing
portfolio through its network of relationships and its relationship with the Government. The Company expects to
continue to pursue investment opportunities which will further enhance the synergies across its portfolio of
investments.

Close Relationship with the Government

The Company is wholly-owned by the Government, which appoints all of the Company’s directors. The
Company has received six equity contributions from the Government totalling U.S.$3.5 billion, the last of which
was in 2008. In June 2010, the Government also provided the Company with a U.S.$500 million perpetual
shareholder loan (which, by the nature of its terms, is accounted for within equity in the Company’s statement of
financial position) to meet its obligations in respect of QADIC, which is a joint venture between the Government
and the government of the State of Qatar. As at the date of this Base Prospectus, the Government has committed
an additional U.S.$500 million for further investment in QADIC which has not yet been received. As a result of
the Company’s close relationship with the Government, from time to time the Government presents the Company
with exclusive opportunities to participate in or directly make certain investments.

Investment Policies

The Company adheres to investment policies which it believes are disciplined and prudent and which have
contributed to its success. The principal components of the Company’s investment policies are its investment
strategy and criteria and its investment process.

Investment Strategy

The Company’s principal mandate is to invest globally in energy and energy-related industries.

Invest long-term in a commercial and profitable manner

The Company is focused on making investments which generate value for its shareholder, the Government.
When making equity investments, the Company generally seeks to acquire controlling or significant minority
stakes in companies that give it adequate governance rights and board representation. This allows the Company
to provide strategic direction to its portfolio companies, influence dividend policies and realise synergies within
the Group.

Foster partnerships which complement the Company’s existing portfolio and benefit Abu Dhabi

The Company seeks out opportunities which allow it to apply the expertise, knowledge and technology of its
portfolio companies for the benefit of the broader Group by fostering a culture of knowledge sharing and
cooperation among its portfolio companies. Correspondingly, companies within the Group are able to benefit
from the Company’s unique pipeline of investment opportunities and contact networks.

The Company seeks opportunities which will bring in expertise, knowledge and technology to further the
development and diversification of Abu Dhabi’s economy. For example, in 1998 the Company, through its
subsidiary Borealis, established Borouge as a joint venture with ADNOC to build a state-of-the-art ethylene and
Borstar polyethylene complex in Abu Dhabi. Since this venture, Borouge has initiated plans to triple polyolefin
capacity and has recently initiated a feasibility study to expand capacity by a further 2.5 million tonnes per year
by the end of 2013. Borouge is Abu Dhabi’s largest and most technologically advanced petrochemicals plant to
date.
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Diversify operations and portfolio to limit geographical and sector exposure

The Company looks to make long-term investments which diversify its operations and portfolio to limit
geographical or sector exposure. It has made more than 15 investments in over 10 countries and on five different
continents creating a Group that operates globally. The Company’s portfolio provides exposure to the entire
hydrocarbon value chain, including exploration and production, transportation, refining and marketing,
petrochemicals and power. The Company’s controlling stake in Aabar brings additional geographic and sector
diversification to its portfolio.

Investment Process

Investment proposals considered by the Company are generally assessed and executed in accordance with the
investment process set out below. However, when opportunities arise which require expedient assessment and
execution, the Company has the ability to undertake an accelerated process. All investments are approved by the
Company’s board of directors prior to execution.

The investment process consists of the following phases:

Origination

Screening and Preliminary Evaluation

Managing Director’s Approval to Incur Expenses

Due Diligence

Senior Management and Managing Director’s 
Review and Approval

Board of Directors’ Review and Preliminary 
Approval

Negotiation with Target

Board of Directors’ Final Approval

• Origination. Investment proposals considered by the Company may originate internally or be proposed to
the Company by third parties such as one of its portfolio companies, the Government, banks or potential
investment partners. Investment proposals that originate internally are sourced by the Company’s
Investment Department (in relation to which, see “Management—Principal Departments—Investment
Department”) or by members of the Company’s senior management.

• Screening and Preliminary Evaluation. Each proposed investment is evaluated by the Investment
Department and, where appropriate, the Projects Department in light of the investment criteria described
above and in comparison to alternative investment opportunities. During this stage, the evaluators discuss
with the Company’s Finance and Accounts Department (in relation to which, see “Management—Principal
Departments—Finance and Accounts Department”) the capital structure for the proposed investment.

• Managing Director’s Approval to Incur Expenses. The proposed investment is further discussed with the
Company’s Managing Director, who is responsible for approving the appointment of advisors to assist in the
evaluation of the proposal. If the proposed investment is sufficiently large, the Company’s board of
directors is consulted. At this stage, an internal deal team with the relevant expertise (and potentially experts
from other companies within the Group that have relevant knowledge) is identified to further assess and
execute the potential transaction.

• Due Diligence. A technical, financial, commercial and/or legal study of the proposed investment is
commissioned with the support of the Company’s advisers. The findings of this due diligence exercise are
reviewed by the internal deal team who prepares an investment memorandum containing an investment
recommendation and setting forth any potential areas of concerns. At this stage, the deal team further
considers optimal financing options and structuring, taxation, regulatory approvals and other aspects of the
proposed investment.
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• Senior Management and Managing Director’s Review and Approval. The investment memorandum is
presented to Senior Management and the Managing Director for their consideration and approval. If the
memorandum is approved, the Managing Director presents the proposal to the board of directors.

• Board of Directors’ Review and Preliminary Approval. The board of directors assesses the merits of the
potential investment and provides guidance to management on the appropriate next steps once the
transaction is given preliminary approval.

• Negotiation with Target. If the board of directors supports the transaction, the deal team, together with its
advisers, will negotiate and agree the outstanding aspects of the transaction including the detailed terms of
the investment and the details of the financing for the transaction.

• Board of Directors’ Final Approval. The final stage in the investment process is formal approval by the
board of directors of the final terms of the transaction. Board of directors’ approval is obtained prior to
signing and public announcement of the transaction.

The Investment Department is responsible for the main aspects of the foregoing investment process and works in
tandem with the Projects Department, Finance and Accounts Department and the Legal Division (in relation to
which, see “Management—Principal Departments”).

When investing in projects, the Company follows a similar process save that the due diligence component
comprises of pre-feasibility studies conducted by experts both within the group and sourced externally, which are
then followed by detailed feasibility studies.

Funding Principles

The Company employs a flexible funding strategy which depends on a number of factors, including the
characteristics of the investment being financed, the state of the financing markets and the timing of other
transactions being undertaken by the Company. To date, the sources of financing available to the Company have
been dividends and interest received from investments, external bank financing and equity contributions from the
Government. The Company believes that access to the capital markets further diversifies its capital sources.

Individual portfolio companies also raise funds to finance their development and operations. The Company gives
its subsidiaries sufficient flexibility to determine and adopt the optimal funding strategy for their respective
businesses. It does not generally provide financial support to its subsidiaries. The Company does, however,
provide guidance and direction to its portfolio companies on their capital structure and dividend policy, taking
into account the sector in which they operate and relevant market conditions.

The Company has not paid any dividends to the Government to date, nor is the Company aware of any plans by
the Government to request any dividends for the foreseeable future, although there can be no assurance that this
will be the case.

Investment Management

The Company monitors the performance of its portfolio companies through the members of its board of directors
and senior management who serve as directors of the various portfolio companies. The performance of the
investments are also carefully monitored by the Investment, Projects and Finance and Accounts Departments, as
well as the Legal Division, and is reviewed by the board of directors.

The Company holds an investment meeting chaired by its Managing Director on a regular basis which includes a
discussion of the performance of the Company’s investments and projects and any issues relating to them. These
meetings are attended by members of the Investment, Projects, Finance and Accounts Departments and the Legal
Division.

The Company does not generally interfere with the operations of its portfolio companies. However, in
exceptional circumstances, the Company will seek to utilise its representation on the relevant portfolio
company’s board of directors to address operational or financial issues. An example of this is the Company’s
investment and management of Nova Chemicals where, following completion of the acquisition, the Company
replaced certain members of the board and senior management and assisted the company to meet its short term
refinancing obligations (both pre-acquisition, financially, and post-acquisition, through participation in
discussions with key lenders). Since the Company’s acquisition of Nova Chemicals, its operating and financial
performance has significantly improved, contributing U.S.$142 million to the Group’s consolidated profit for the
six months ended June 2010.
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While the Company considers itself a long-term investor, it has, to-date, divested four of its investments:

• PAFCO, as a result of nationalisation by the government of Pakistan (2004);

• Barclays, as a result of direction by the shareholder of the Company, the Government (2009);

• Hyundai Oilbank, following compliance with an arbitral award (2010); and

• OPP, as a result of nationalisation by the government of the Sultanate of Oman (2010).

Existing Investment Portfolio

The following table sets forth summary information regarding the Company’s principal portfolio companies.

Investment Sector

Date of
Initial

Investment
Percentage
Ownership

Board
Representation

Accounting
Treatment Headquarters

Public/
Private

Consolidated Subsidiaries
Borealis . . . . . . . . . . . . Petrochemicals 1997 64.0 3 of 5* Consolidated Austria Private
Nova Chemicals . . . . . Petrochemicals 2009 100 7 of 7 Consolidated Canada Private
Ferrostaal . . . . . . . . . . . Industrial

services
2009 70.0 4 of 9* Consolidated Germany Private

Aabar . . . . . . . . . . . . . . Diversified
investments

2009 86.2 5 of 5 Consolidated U.A.E. Private

Non-consolidated Investments
CEPSA . . . . . . . . . . . . Integrated oil

and
petrochemicals

1988 47.1 4 of 13 Equity Method Spain Public

OMV . . . . . . . . . . . . . . Integrated oil
and
petrochemicals

1994 20.0 2 of 15* Equity Method Austria Public

Cosmo Oil . . . . . . . . . . Refining and
marketing

2007 20.8 2 of 10 Available-for-
Sale

Japan Public

EDP . . . . . . . . . . . . . . . Power 2008 4.1 1 of 17 Available-for-
Sale

Portugal Public

PARCO(1) . . . . . . . . . . . Refining and
marketing

1995 30.0 3 of 10 Equity Method Pakistan Private

SUMED . . . . . . . . . . . . Oil
transportation

1995 15.0 2 of 14 Available-for-
Sale

Egypt Private

GEM . . . . . . . . . . . . . . Commercial
tankers

2004 30.0 2 of 7 Equity Method U.A.E. Private

Convertible Instruments
IPBC Bond . . . . . . . . . — 2009 — — Amortised Cost Papua New Guinea Private

* Denotes Supervisory Board which is responsible for overseeing the actions of the Management Board in their daily running of the
company.

(1) The Company’s investment in PARCO is indirectly held through Abu Dhabi Petroleum Investment Company L.L.C (“ADPIC”), a
special purpose vehicle. ADPIC holds a 40.0 per cent. stake in PARCO and the Company has a 75.0 per cent. stake in ADPIC with the
remaining 25.0 per cent. held by OMV.

In addition to the investments listed in the table above, the Company is also involved in a number of projects,
including the ADCOP and ChemaWEyaat projects. Please see “—Projects Under Development”.

Consolidated Subsidiaries

The Company has the following investments in portfolio companies that are consolidated for the purposes of the
Group’s Financial Statements.

Borealis AG

In 1997, the Company and OMV made their initial investment in Borealis, each acquiring a 25.0 per cent. stake.
In 2005, the Company and OMV acquired full ownership of Borealis and today hold 64.0 per cent. and 36.0 per
cent. stakes, respectively. The Company has three representatives on Borealis’ supervisory board.

Based in Vienna, Austria, Borealis is a major polyolefin producer, focusing on polyethylene and polypropylene
materials. These provide solutions for pipe systems, energy and communication cables, automotive and advanced
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packaging materials. Borealis, together with Borouge, its Abu Dhabi petrochemicals joint venture with ADNOC,
is one of the leading global suppliers of advanced polyolefin plastics solutions for the pipe mobility and
advanced packaging industry and a leading provider of polyolefin compounds for the global wire and cable
industry. Borealis, at its facilities in Europe, also produces ethylene and propylene as well as base chemicals,
including phenol, acetone and melamine, as well as certain fertilisers. As of 30 June 2010, Borealis had a total of
approximately 5,100 employees.

For the six months ended 30 June 2010, Borealis contributed U.S.$4.0 billion of revenue (after consolidation
elimination entries) representing 54.6 per cent. of the Group’s consolidated total revenue for the period. As of
30 June 2010, Borealis represented U.S.$6.6 billion of assets (after consolidation elimination entries) or, 13.7 per
cent. of the Group’s consolidated total assets at such date.

The Company acquired its interest in Borealis to complement OMV’s refining operations which produce the
feedstock ethylene and propylene. It also identified Borealis’ potential for Abu Dhabi-based petrochemicals
production, which resulted in the Borouge joint venture between Borealis and ADNOC.

Borouge

Borealis holds a 40.0 per cent. stake in Borouge, a joint venture with ADNOC, which owns the remaining 60.0
per cent. Based on Borealis’ proprietary Borstar technology, Borouge produces polyethylene and polypropylene
products for the infrastructure and advanced packaging markets in Asia Pacific and MENA. Borouge Pte, in
which Borealis and ADNOC hold 50.0 per cent. of the shares each, markets these products plus Borealis’ entire
premium grade product range throughout these regions. Borouge provides Borealis with access to a region with
low-cost feedstock that is close to the growth markets of China, India and South East Asia. As of 31 December
2009, Borouge had approximately 1,800 employees.

Borouge is Abu Dhabi’s largest and most technologically advanced petrochemicals operation to date. It is now in
the middle of the start up of its Borouge 2 complex. It is expected to be fully operational in early 2011 and, when
combined with the Borouge 1 unit, the annual production capacity is expected to reach a level of approximately 2
million tonnes of polyolefins. It recently awarded engineering procurement and construction contracts for the
next phase of development, Borouge 3, which is expected to provide an additional 2.5 million tonnes of
polyolefins capacity, including a low density polyethylene unit to produce high performance materials for wire
and cable applications. Borouge 3 is expected to be operational by the end of 2013.

Borouge and Borealis are also currently developing an Innovation Centre in Abu Dhabi scheduled to be fully
operational by the end of 2011. The focus will be to develop practical solutions for advanced plastic material
applications, and will work closely with Borealis’ existing European Innovation Centres in Austria, Finland and
Sweden. With state of the art equipment, the Innovation Centre will:

• represent a significant investment in research capabilities to meet customer needs in Asia Pacific and
MENA;

• form part of the strategic plans of both Borouge and Borealis to expand and become the leading supplier of
innovative plastics solutions in Asia Pacific and MENA;

• complement and ensure full support for the Borouge 2 market introduction and Borstar-grade application
development; and

• initially focus on development of pipe, film and moulding applications.

Nova Chemicals Corporation

In 2009, the Company completed the acquisition of all of the outstanding common shares of Nova Chemicals, a
company based in Calgary, Canada. The Company appoints all members of Nova Chemicals’ board of directors
in accordance with applicable laws and Nova Chemicals’ articles of association which include the appointments
of an independent chairman of the audit committee of the board of directors. Nova Chemicals is one of North
America’s leading plastics and chemicals companies, developing and manufacturing materials for customers
worldwide that produce consumer, industrial and packaging products. Nova Chemicals’ operations are divided
principally into two business units: the olefins/polyolefins business unit, which produces and markets ethylene,
polyethylene, higher-value polyethylene and a variety of chemical and energy products, and the performance
styrenics business, which produces and markets expandable polystyrene in North America, as well as higher-
value styrenic products. As of 30 June 2010, Nova Chemicals had approximately 2,500 employees.
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For the six months ended 30 June 2010, Nova Chemicals contributed U.S.$2.3 billion of revenue (after
consolidation elimination entries) representing 31.7 per cent. of the Group’s consolidated total revenue for the
period. As of 30 June 2010, Nova Chemicals represented U.S.$5.4 billion of assets (after consolidation
elimination entries), or 11.3 per cent. of the Group’s consolidated total assets at such date.

The Company acquired Nova Chemicals with a view to gaining access to Nova Chemicals’ advanced technology,
for the purpose of harnessing potential synergies with its other portfolio companies. In addition, Nova
Chemicals’ petrochemicals capabilities in North America complement the Group’s existing petrochemicals
operations in Europe and the Middle East and expand the Group’s product range and marketing capabilities,
enabling it to offer a full range of premium grade petrochemicals.

See “Description of the Group—Legal Proceedings”

Ferrostaal AG

In 2009, the Company acquired a 70.0 per cent. stake in Ferrostaal. The remaining 30.0 per cent. is held by MAN
SE (formerly MAN AG) (“MAN”), a German manufacturing and engineering group.

The Company and MAN entered into a shareholders’ agreement at the time the Company completed its
acquisition of its 70.0 per cent. stake in Ferrostaal that provides for certain arrangements regarding the
Company’s acquisition of MAN’s remaining 30.0 per cent. stake in Ferrostaal. The Company has, to date, not
acquired the remaining 30.0 per cent. of Ferrostaal.

Based in Essen, Germany, Ferrostaal is a project developer and manager of turnkey plant projects in the oil, gas,
petrochemical, solar energy and power industries, among others. Ferrostaal has four core competencies: project
development; project management; partner integration; and system integration. Ferrostaal is also an independent
distribution and service partner in the automotive, printing and packaging, piping and ship sectors for
manufacturers and operators of machines and systems. Ferrostaal has a worldwide presence with subsidiaries in
60 countries. As of 30 June 2010, Ferrostaal had a total of approximately 6,000 employees.

For the six months ended 30 June 2010, Ferrostaal contributed U.S.$961 million of revenue (after consolidation
elimination entries) representing 13.0 per cent. of the Group’s consolidated total revenue for the period. As of
30 June 2010, Ferrostaal represented U.S.$3.4 billion of assets (after consolidation elimination entries) or, 7.0
per cent. of the Group’s consolidated total assets at such date.

The Company’s investment in Ferrostaal was made with a view to obtaining critical knowledge and technology
for the Company’s projects in Abu Dhabi and abroad and to play a role in the ChemaWEyaat project. The
Company anticipates that in the future, Ferrostaal will have an increased presence in the MENA region.

For a description of an ongoing investigation relating to Ferrostaal, see “—Legal Proceedings”.

Aabar Investments P.J.S.C.

The Company made its initial investment in Aabar in 2009 and, through a series of transactions in 2009 and 2010
(including an offer to acquire all of the outstanding shares of Aabar from its public shareholders), increased its
stake to 86.2 per cent. The Company, pursuant to the terms of a purchase agreement for mandatory convertible
bonds, has the ability to subscribe for a further approximate U.S.$1.6 billion of bonds, which would have the
effect of increasing the Company’s shareholding in Aabar.

Aabar is a diversified investment company that executes investments domestically and internationally in a broad
range of sectors. In September 2010, Aabar’s shares were delisted from the Abu Dhabi Securities Exchange.

Since the Company first acquired a stake in Aabar, Aabar has made a number of investments in a broad range of
sectors, including automotive, real estate, financial services, infrastructure and aerospace, resulting in an increase
of Aabar’s consolidated total assets from AED 5.1 billion (U.S.$1.4 billion) as of 31 December 2007 to AED
49.7 billion (U.S.$13.5 billion) as of 30 June 2010.

For the six months ended 30 June 2010, Aabar contributed U.S.$52 million of revenue (after consolidation
elimination entries) representing 0.7 per cent. of the Group’s consolidated total revenue for the period. As of
30 June 2010, Aabar represented U.S.$13.9 billion of assets (after consolidation elimination entries) or, 28.8
per cent. of the Group’s consolidated total assets at such date.
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The Company acquired its stake in Aabar with a view to increasing flexibility in its investment strategy not only
by diversifying the Company’s portfolio into non-hydrocarbon sectors, but also by providing a vehicle through
which the Company can participate in short to medium-term investments. In providing diversification to the
Company’s core holdings, the Company’s investment in Aabar also assists the Government to fulfil its
diversification objectives as articulated in the 2030 Economic Vision.

The following table sets forth certain summary information regarding Aabar’s most significant investments:

Investment Public/Private Acquisition Date Percentage Ownership Headquarters

Daimler . . . . . . . . . . . Public March 2009 9.1 Germany
Tesla Motors . . . . . . . Public July 2009 3.6 USA
Mercedes-Benz Grand

Prix . . . . . . . . . . . . Private December 2009 30.0 United Kingdom
Banco Santander

Brasil . . . . . . . . . . . Public October 2009 0.8 Brazil
Falcon Bank . . . . . . . Private April 2009 100 Switzerland
UniCredit . . . . . . . . . . Public June 2010 4.99 Italy
Atlantia . . . . . . . . . . . Public April 2009 3.3 Italy
Virgin Galactic . . . . . Private October 2010 31.8 USA

Source: Aabar

Details of these investments are described below:

• Daimler. In March 2009, Aabar acquired a 9.1 per cent. stake in Daimler, making it Daimler’s single largest
shareholder. Originally founded in 1883 and headquartered in Stuttgart, Germany, Daimler is a leading
global producer of premium passenger cars (including Mercedes-Benz) and the largest manufacturer of
commercial vehicles in the world.

• Tesla Motors. In May 2009, Daimler acquired an equity interest of approximately nine per cent. in Tesla
Motors and shortly afterwards sold 40.0 per cent. of its investment, representing a stake of 3.6 per cent., to
Aabar. Tesla Motors, founded in 2002 and headquartered in San Carlos, California, United States, is a
leading producer of electric vehicles in North America and Europe.

• Mercedes-Benz Grand Prix. In December 2009, Aabar, together with Daimler UK plc, a subsidiary of
Daimler, acquired a 75.1 per cent. stake in Mercedes-Benz Grand Prix, with a put and call option on the
remaining 24.9 per cent. of its share capital. As part of this transaction, Aabar acquired a 30.0 per cent. stake
in Brawn GP Limited. Founded in March 2009, Brawn GP is the 2009 Formula One World Constructors’
Champion.

• Banco Santander Brasil. In October 2009, Aabar acquired American Depositary Shares (“ADSs”) in Banco
Santander Brasil’s initial public offering and bought further ADSs in the market, which brought its total
stake to 0.8 per cent. (that is held as a short-term investment). Banco Santander Brasil, founded in 1982 and
headquartered in São Paulo, Brazil, is a full service bank with a customer base of approximately 7.7 million
people.

• Falcon Bank. In April 2009, Aabar completed its acquisition of AIG Private Bank Ltd. (which has since
been renamed Falcon Private Bank) from American International Group, Inc. Falcon Bank, founded in 1965
and headquartered in Zurich, Switzerland, offers personalised wealth management solutions for high net
worth clients, families and institutional investors with sophisticated wealth management and investment
requirements.

• Unicredit. In June 2010, Aabar acquired a 4.99 per cent. stake in UniCredit. Unicredit, founded in 1998 and
headquartered in Milan, Italy, provides a range of banking and financial services with over 10,000 branches
in 22 countries.

• Atlantia. In December 2008, Aabar acquired a 3.3 per cent. stake in Atlantia from UniCredit Corporate
Banking S.p.A. Atlantia’s primary asset is its wholly-owned subsidiary, Autostrade per l’Italia S.p.A., the
largest concessionaire on the Italian autostrade network.

• Virgin Galactic. In October 2010, Aabar acquired a stake of 31.8 per cent. in the holding company of
Galactic Ventures LLC, a company that intends to launch the world’s first commercial spaceline. Aabar has
also committed to fund the development and operation by Galactic Ventures LLC of a satellite launch
system, subject to the completion of a detailed assessment of the proposed launch capability and various
regulatory approvals.
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Real Estate Investments

Aabar has invested in various real estate development projects in New York, Jordan and Abu Dhabi, which
include mixed-use, commercial, hospitality and residential developments.

Non-Consolidated Investments

The Company has made the following investments in portfolio companies that are included in the consolidated
financial statements but are not subsidiaries.

Compañía Española de Petróleos, S.A.

The Company currently holds a 47.1 per cent. stake in CEPSA, with 48.8 per cent. held by Total, S.A. (“Total”),
and the remaining 4.2 per cent. held by public shareholders. The Company has four representatives and Total has
five representatives on CEPSA’s board of directors.

Based in Madrid, CEPSA is a leading Spanish integrated oil and petrochemicals company. CEPSA has four
business areas: exploration and production; refining and marketing; petrochemicals; and gas and power. CEPSA
operates three refineries in Spain, accounting for approximately one third of Spain’s total refining capacity.
CEPSA markets its products domestically through a network of over 1,500 outlets and sells motor and other fuels
through wholesale channels to different sectors. CEPSA’s petrochemicals division is highly integrated within its
refining division and produces primarily detergent and polyester, phenol and acetone. CEPSA has petrochemicals
manufacturing facilities located in Spain, Canada and Brazil. CEPSA’s gas and power operations are carried out
primarily through joint ventures engaged in the commercialisation of natural gas and the operation of gas-fired
power plants and cogeneration facilities for refineries and production sites. One such joint venture is Medgaz, a
joint venture created to design, build and operate a gas pipeline linking Algeria and Europe via Spain in which
CEPSA has a 20.0 per cent. stake. As of 30 June 2010, CEPSA had a total of approximately 11,900 employees.

As of 30 June 2010 the net carrying value of CEPSA in the Group’s consolidated financial statements was
U.S.$5.0 billion, representing 10.4 per cent. of the Group’s consolidated total assets at such date.

The Company made its investment in CEPSA with a view to providing the Company with a platform to
participate in the Mediterranean refinery market, while gaining knowledge by working together with a major oil
company, Total, in a joint investment and realising potential synergies between CEPSA and other companies in
the Company’s portfolio.

OMV AG

The Company currently holds a 20.0 per cent. stake in OMV, with 31.5 per cent. held by Österreichische
Industrieholding AG, Austria’s investment and privatisation agency, and the remaining 48.5 per cent. held by
public shareholders. The Company has two representatives on OMV’s supervisory board.

Based in Vienna, Austria, and listed on the Vienna stock exchange, OMV is one of the largest listed industrial
companies in Austria by market capitalisation and is one of the leading integrated oil and gas companies in
Central Europe. OMV has three integrated business units: exploration and production; refining and marketing;
petrochemicals; and gas and power. OMV’s exploration and production portfolio spans 17 countries and OMV
has a total annual refining capacity of 25.8 million tonnes. OMV also operates across the entire gas value chain,
including operating the gas logistics centre through which one-third of all Russian natural gas exports to Western
Europe flow. As of 31 December 2009, OMV had a total of approximately 32,500 employees.

OMV has been assigned ratings of A3 (stable) by Moody’s and A- (stable) by Fitch.

As of 30 June 2010 the net carrying value of OMV in the Group’s consolidated financial statements was U.S.$2.4
billion, representing 5.1 per cent. of the Group’s consolidated total assets at such date.

The Company acquired its interest in OMV with a view to accessing refining knowledge and technology,
expanding its exposure to the entire hydrocarbon value chain and gaining a platform to expand its business into
Central and Eastern European end markets.

Cosmo Oil Co. Ltd.

The Company currently holds a 20.8 per cent. stake in Cosmo Oil. The Company has two representatives on
Cosmo Oil’s board of directors.
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Based in Tokyo, and listed on the Tokyo Stock Exchange, Cosmo Oil is one of Japan’s largest oil refining and
marketing companies. Cosmo Oil operates four refineries in Japan and markets its products domestically through
a network of approximately 3,913 petrol stations, as well as overseas. Cosmo Oil engages in crude oil exploration
and production operations, primarily in the U.A.E. and Qatar, and also produces and sells petrochemicals
products. As of 31 December, Cosmo Oil had a total of approximately 32,500 employees.

Cosmo Oil has been assigned a rating of BBB + (stable) by Japan Credit Rating Agency, Ltd.

The U.A.E. and Japan enjoy strong commercial ties, with Japan being the largest importer of oil from the U.A.E.
and the U.A.E. being one of the largest exporters of crude oil to Japan. The Company’s investment was made
with a view to strengthening these ties while providing the Company with a platform for further growth through
partnerships with Cosmo Oil in Asia Pacific, a key growth region, and underpinning Cosmo Oil’s existing
concessions for oil exploration and production in the U.A.E. The Company’s investment in Cosmo Oil was also
driven, in part, by the potential benefits of synergies between Cosmo Oil and other companies within the Group.

Energias de Portugal, S.A. (EDP)

The Company has a 4.1 per cent. stake in EDP, a public company listed on Euronext Lisbon and the largest
company in Portugal by market capitalisation as of 31 December 2009. The Company has one representative on
EDP’s board of directors.

Based in Lisbon, EDP is a vertically integrated electric utility company and a leading generator, distributor and
supplier of electricity in Portugal. EDP also has a significant presence in Brazilian electricity generation and
distribution through its subsidiary EDP Energias do Brasil, S.A. and in United States wind energy generation
through its subsidiary Horizon Wind Energy LLC.

EDP has been assigned ratings of A3 (stable) by Moody’s and A- (stable) by Fitch and A-/A-2 by S&P.

The Company’s investment in EDP, its first investment in the utility sector, provides it with diversification in the
energy sector through a leading European utility company and was made with a view to advance cooperation
with EDP in the renewable, electricity and gas sectors.

Pak-Arab Refinery Limited (PARCO)

The Company and OMV currently hold indirect 30.0 per cent. and 10.0 per cent. stakes, respectively, in PARCO
through their joint investment vehicle ADPIC. Based in Pakistan, PARCO is an energy supplier whose primary
activities include oil refining, oil and products pipeline systems, storage and allied facilities and marketing.
PARCO owns a refinery in Multan, Pakistan, with a capacity of 100,000 barrels per day, and an 870-kilometre
oil products pipeline running from Multan to Karachi.

Arab Petroleum Pipeline Company (SUMED)

The SUMED pipelines (also known as the Suez-Mediterranean pipelines) are owned by SUMED, a joint venture
formed in 1977 between the Company, Egyptian General Petroleum, Saudi Arabian Oil Company, three Kuwaiti
companies and Qatar Petroleum, in which the Company has a 15.0 per cent. stake. The SUMED pipelines consist
of two parallel 320-kilometre oil pipelines that run across Egypt from the Gulf of Suez to the Mediterranean and
provide an economic alternative to the Suez Canal for oil being transported from the Arabian Gulf region to the
Mediterranean, in particular, in light of the inability of certain super tankers to pass through the Suez Canal due
to their size.

Gulf Energy Maritime P.J.S.C. (GEM)

GEM is a joint venture formed in 2004 between the Company, the Emirates National Oil Company, a company
wholly-owned by the Government of Dubai, Oman Oil Company, a company wholly-owned by the Sultanate of
Oman, and Thales, a French electronics and information systems company. The Company holds a 30.0 per cent.
stake in GEM. Based in Dubai, GEM is one of the leading independent commercial product tanker companies in
the Middle East and manages and invests in modern state-of-the-art double-hulled tankers designed to carry
petroleum products, chemicals and other hydrocarbons. As of 30 June 2010, GEM had a fleet of 17 double-hulled
tankers.
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Qatar and Abu Dhabi Investment Company (QADIC)

QADIC was formed in January 2009, following an agreement between the Government and the government of
the State of Qatar, who wished to form a joint investment company to target global acquisitions.

The Government chose to hold its 50.0 per cent. stake through the Company, whilst the government of the State
of Qatar chose to hold its stake through the Qatar Investment Authority (the “QIA”).

The Company and the QIA will invest equal amounts into the fund. As at the date of this Base Prospectus, both
parties have committed to invest U.S.$1 billion of equity into QADIC.

Al Falah Growth Fund

The Company holds a 50.0 per cent. stake in the Al Falah Growth Fund in 2008. The Al Falah Growth Fund’s
investment objective is to invest in companies operating in Kazakhstan or elsewhere in the Commonwealth of
Independent States in order to pursue international business opportunities. Al Falah Growth Fund focuses on a
number of sectors including oil and gas, mining, energy, financial, insurance and real estate as well as
information and communication technology.

Oasis International Power (OIP)

The Company acquired a 36.0 per cent. stake in OIP in 2009. OIP is involved in the development, ownership,
operation and maintenance of independent water and power plants, renewable energy and environmental projects
in MENA.

Convertible Instruments

IPBC Bond

In 2009, the Company subscribed for a five-year, A$1,681 million (U.S.$1.1 billion) mandatory exchangeable
bond issued by the Independent Public Business Corporation (as trustee of the general business trust of Papua
New Guinea), a 100 per cent. state-owned statutory corporation of the government of Papua New Guinea.
Pursuant to the terms of the IPBC Bond, upon exchange, the Company will hold 197 million ordinary shares in
Oil Search, becoming the second largest shareholder in Oil Search with an approximate 15.0 per cent. stake,
based on current shareholdings as at 30 September 2010. If the IPBC Bond is not exchanged or redeemed for
cash prior to maturity in accordance with its terms, the exchangeable bond will convert into ordinary shares of
Oil Search in March 2014. In addition, in certain circumstances, the issuer has the right to redeem the IPBC Bond
in cash prior to maturity.

Oil Search is listed on the Australian and Port Moresby stock exchanges. Oil Search engages in the exploration,
production, development and sale of gas and liquid hydrocarbons and has operations in Papua New Guinea,
Yemen, Egypt, Libya, Iraq, Tunisia and Australia. Oil Search is currently in the process of developing a liquid
natural gas project, which has been established to commercialise the undeveloped petroleum and associated gas
resources in the Southern and Western Highlands of Papua New Guinea. The first liquid natural gas shipments
from the project are currently targeted to be made by 2014. The project is operated and partially owned by
ExxonMobil, which holds a 33.2 per cent. stake in the project, while Oil Search holds a 29.0 per cent. stake in the
project.

The Company’s investment in the IPBC Bond, and its potential exchange into Oil Search shares, is consistent
with the Company’s mandate to invest globally in energy and energy-related industries and gives it access to a
large liquid natural gas project.

Projects Under Development

In addition to the investments made by the Company described above, due to the Company’s accumulated
industry knowledge and strong investment track record, the Government has mandated the Company to develop
certain projects that are strategically important to the U.A.E. and Abu Dhabi.

The Abu Dhabi Crude Oil Pipeline (ADCOP)

The ADCOP project was conceived by the Government as a strategic project to bypass the congested Strait of
Hormuz by providing an overground link between Abu Dhabi’s key onshore oil fields and a deep-water port
located at Fujairah on the Indian Ocean. Such a link would help mitigate the risk of suspension of Abu Dhabi’s

124



crude oil exports in the event of a closure of or disruption to the Strait of Hormuz, and provide lower
transportation and insurance costs than present routes through the strait. The deepwater port in Fujairah is also
more cost effective since, unlike U.A.E. ports on the Arabian Gulf, it can accommodate very large crude carriers.
Upon completion, ADCOP is expected to consist of a 370-kilometre, 48-inch diameter pipeline running from the
Habshan oil field in Abu Dhabi to the oil export terminal in Fujairah, with storage capacity of eight million
barrels of crude oil. The pipeline is expected to transport on average 1.5 million barrels per day, representing
approximately 68 per cent. of Abu Dhabi’s current total daily crude oil production, and is expected to be capable
of pumping up to 1.8 million barrels per day periodically. Project implementation is well advanced with first
shipments of crude oil via ADCOP scheduled for late 2011.

The total cost of ADCOP is expected to be approximately U.S.$3.7 billion. ADNOC will be the operator of
ADCOP under a long-term lease agreement, the terms of which are currently under negotiation between
Company and ADNOC.

The following diagram sets out the geographical location of the ADCOP pipeline.
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ChemaWEyaat

ChemaWEyaat was established as a company by Emiri Decree on 26 November 2008 with the Company holding
a 40.0 per cent. stake. The remaining shares are owned by the Council, which has a 40.0 per cent stake, and
ADNOC, which has a 20.0 per cent. stake. The first phase of this project is expected to be completed in 2015 and
it is currently expected to be the world’s largest single-site petrochemicals facility. The multi-billion dollar
ChemaWEyaat initiative is expected to comprise a series of world-class petrochemical complexes with access to
Abu Dhabi’s gas and liquid petroleum feedstocks.

The first of such complexes, the Tacaamol Complex, is expected, in its first phase, to include a world-class
naphtha reformer producing paraxylene (1.4 million tonnes per annum) and benzene (940,000 tonnes per annum),
with the next phase expected to include a naphtha cracker (1.4 million tonnes per annum of ethylene) with
downstream propylene and ethylene derivatives. The first phase of the Tacaamol Complex is expected to be
completed in 2015.

Competition

The Company’s primary mandate to invest globally in energy and energy-related industries in a commercial and
profitable manner is unique among Government-owned investment vehicles and the Company does not believe it
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faces significant competition in carrying out this mandate. However, certain of the Company’s investments face
competition in their specific business areas. The nature and extent of this competition, and its effect on the Group
as a whole, varies depending on the businesses concerned. Management believes that the diversification of the
Group’s activities offers a level of protection against the adverse effects of one or more of its investments facing
significant competition in their sphere of operations.

Environmental Matters

The Group is subject to various international, national and local environmental laws and regulations governing
the emission, discharge, handling, storage, transportation, disposal, import and export of hazardous waste and
materials.

The Group has a strong environmental record and believes that it is currently in material compliance with all
applicable regulations. The Group currently possesses all material environmental permits and licenses required
for the operation of its businesses.

Legal Proceedings

Except as described below, the Company is not aware of any litigation or other legal proceedings that would
individually or in the aggregate be expected to have a material adverse effect on its results of operations or
financial condition.

In July 2009, Ferrostaal’s offices in Essen, Germany were searched by the Munich public prosecution authorities
based on suspicion of criminal conduct and corrupt practices of Ferrostaal during a period prior to the
Company’s acquisition of its 70.0 per cent. stake in Ferrostaal. The suspicion arose in connection with the
prosecutor’s investigation of the sellers of Ferrostaal and certain of the sellers’ group companies, of which
Ferrostaal was one.

Subsequent to the initial search, Ferrostaal has appointed legal counsel and accountants to conduct an
independent internal investigation into the relevant claims. The findings of the investigations have been, and
continue to be, presented to the Munich public prosecution authorities. As at the date of this Base Prospectus, the
internal investigation is still being carried out and no formal charge has been made against Ferrostaal. Depending
on the ultimate findings of the internal investigation, Ferrostaal could see potential significant and substantial
fines or disgorgement of profit penalties. Additionally, Ferrostaal is incurring significant costs in connection with
the ongoing investigation. Such fines and/or penalties (if any) and costs could have a material adverse impact on
the profits, performance and reputation of Ferrostaal.

Given that the investigation is ongoing, the Company has yet to determine the extent of potential claims available
to it against the sellers of Ferrostaal (including both in relation to its original purchase of 70.0 per cent. of
Ferrostaal and the 30.0 per cent. currently held by the original sellers). In order to protect its interests in
connection with this matter, the Company is pursuing its legal rights, including actively negotiating with the
sellers. The Company made a provision in its unaudited interim condensed consolidated financial statements as
of and for the six months ended 30 June 2010 for anticipated costs in relation to this matter. See Note 15
“Provision” to the unaudited interim condensed consolidated financial statements as of and for the six months
ended 30 June 2010.

In addition, the Group has made a provision of U.S.$83 million related to Nova Chemicals in respect of a patent
infringement lawsuit filed by Dow Chemical Company (“Dow”) in 2005. On 15 June 2010, a U.S. court assessed
that Nova Chemicals had infringed Dow’s patents and awarded Dow certain amounts for damages, including
interest and related costs. Nova Chemicals is currently in the process of making an appeal on certain grounds and
has posted security in an amount equivalent to the jury verdict plus interest and cost.
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MANAGEMENT

Board of Directors

Emiri Decree No. 20 of 2007 re-appointed the following members to the board of directors under the
Chairmanship of H.H. Sheikh Mansour bin Zayed Al Nahyan, the Deputy Prime Minister of the U.A.E. and the
U.A.E. Minister of Presidential Affairs:

Name Title

His Highness Sheikh Mansour bin Zayed Al Nahyan . . . . . . . . . . . Chairman
His Excellency Mohamed bin Dhaen Al Hamli . . . . . . . . . . . . . . . Deputy Chairman
His Excellency Yousef Omair bin Yousef . . . . . . . . . . . . . . . . . . . Member
His Excellency Khalifa Mohamed Al Kindi . . . . . . . . . . . . . . . . . . Member
His Excellency Hamad Al Hurr Al Suwaidi . . . . . . . . . . . . . . . . . . Member
His Excellency Nasser Ahmed Khalifa Alsowaidi . . . . . . . . . . . . . Member
His Excellency Eissa Mohammed Ghanem Al Suwaidi . . . . . . . . . Member
His Excellency Khadem Abdulla Al Qubaisi . . . . . . . . . . . . . . . . . Member and Managing Director

The Company is managed by its board of directors, who are appointed by Emiri Decree. The board of directors
meets at least four times a year with a minimum attendance requirement of five members. The board of directors
has not established any committees. The business address of each of the members of the board of directors is
P.O. Box 7528, Abu Dhabi, U.A.E.

The board of directors guides the strategic direction of the Company and regularly reviews the Group’s operating
and financial position. The board of directors ensures that the necessary resources are in place to enable the
Company to meet its investment objectives and monitors the performance of management and aims to ensure that
the strategy, policies and procedures adopted are in line with the Company’s mandate. See “Description of the
Group—Investment Policies”, “Description of the Group—Investment Strategy” and “Description of the
Group—Investment Process”.

In addition, the board of directors approves the preparation and auditing of the Company’s financial statements.

Brief biographies of each of the members of the board of directors are set out below:

His Highness Sheikh Mansour bin Zayed Al Nahyan

H.H. Sheikh Mansour bin Zayed Al Nahyan is a member of the ruling family of Abu Dhabi, the Deputy Prime
Minister of the U.A.E. and the U.A.E. Minister of Presidential Affairs. H.H. Sheikh Mansour bin Zayed Al
Nahyan is the Chairman of the board of directors of the Company.

Other positions. Member of the Supreme Petroleum Council, Chairman of EIA, Chairman of the Abu Dhabi
Food Control Authority, Vice Chairman of the Board of Trustees of the Sheikh Zayed Charitable and
Humanitarian Foundation, Chairman of the Abu Dhabi Judicial Department, Chairman of the Abu Dhabi Fund
for Development, Deputy Chairman of the Environment Agency, board member of ADIA and board member of
the Council.

His Excellency Mohamed bin Dhaen Al Hamli

H.E. Mohamed bin Dhaen Al Hamli is the Minister of Energy of the United Arab Emirates. H.E. Mohamed bin
Dhaen Al Hamli is the Deputy Chairman of the board of directors of the Company.

Other positions. Member of the Consultative Committee of the Supreme Petroleum Council, Chairman of
Emarat, Chairman of the Federal Electricity and Water Authority and board member of Cosmo Oil.

Education. H.E. Mohamed bin Dhaen Al Hamli holds a Higher National Diploma in Business Studies and
studied the Advanced Management Program at Harvard Business School, United States. He is also a member of
the Association of Chartered Certified Accountants.

His Excellency Yousef Omair bin Yousef

H.E. Yousef Omair bin Yousef is the Secretary General of the Supreme Petroleum Council and Chief Executive
Officer of ADNOC. H.E. Yousef Omair bin Yousef is a member of the board of directors of the Company.
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Other positions. Chairman of Borouge and Chairman of the Governing Board of the Petroleum Institute.

Education. H.E. Yousef Omair bin Yousef holds a Bachelor’s Degree in Economics from the University of
Arizona, United States.

His Excellency Khalifa Mohamed Al Kindi

H.E. Khalifa Mohamed Al Kindi is the Managing Director of the Council and a member of the Supreme
Petroleum Council. H.E. Khalifa Mohamed Al Kindi is a member of the board of directors of the Company.

Other positions. Chairman of Abu Dhabi National Insurance Company, Chairman of Invest AD and board
member of the Abu Dhabi Fund for Development.

Education. H.E. Khalifa Mohamed Al Kindi holds a Bachelor’s Degree in Economics from Eastern Michigan
University, United States.

His Excellency Hamad Al Hurr Al Suwaidi

H.E. Hamad Al Hurr Al Suwaidi is the Undersecretary of the Department of Finance of the Government, a
member of the Abu Dhabi Executive Council and a member of the Supreme Petroleum Council. H.E. Hamad Al
Hurr Al Suwaidi is a member of the board of directors of the Company.

Other positions. Chairman of Abu Dhabi National Energy Company (“TAQA”), board member of ADIA, board
member of the Emirates Telecommunications Corporation (“Etisalat”), board member of Mubadala, board
member of the Securities and Commodities Authority, board member of the Abu Dhabi Food Control Authority,
board member of ADWEA and board member of the Abu Dhabi Government Restructuring Committee.

Education. H.E. Hamad Al Hurr Al Suwaidi holds a Master of Business Administration, Finance Concentration,
from California State University and a Bachelor’s Degree in Business Administration from the Dominican
University, both of the United States.

His Excellency Nasser Ahmed Khalifa Alsowaidi

H.E. Nasser Ahmed Khalifa Alsowaidi is the Chairman of the Department of Economic Development of the
Government and a member of the Abu Dhabi Executive Council. H.E. Nasser Ahmed Khalifa Alsowaidi is a
member of the board of directors of the Company.

Other positions. Chairman of the Abu Dhabi Securities Exchange, Chairman of Union Railway, Chairman of the
National Bank of Abu Dhabi P.J.S.C., Chairman of Zones Corp, Vice Chairman of Invest AD, Vice Chairman of
Aldar Properties P.J.S.C., Vice Chairman of Abu Dhabi Water and Electricity Authority and board member of
Mubadala and Cosmo Oil.

Education. H.E. Nasser Ahmed Khalifa Alsowaidi holds a Bachelor’s Degree in Economics from California State
Polytechnic University, United States.

His Excellency Eissa Mohammed Ghanem Al Suwaidi

H.E. Eissa Mohammed Ghanem Al Suwaidi is a member of the board of directors of the Company.

Other positions: Chairman of Abu Dhabi Commercial Bank P.J.S.C., board member of ADNOC Distribution,
board member of the Arab Banking Corporation, board member of the Abu Dhabi Fund for Development, board
member of EIA and board member of the Emirates Integrated Telecom Company (“du”).

Education. H.E. Eissa Mohammed Ghanem Al Suwaidi holds a Bachelor’s Degree in Economics from
Northeastern University, United States.

His Excellency Khadem Abdulla Al Qubaisi

H.E. Khadem Abdulla Al Qubaisi is a member of a board of directors of the Company and its Managing
Director.

Other positions. Chairman of Aabar, Chairman of Borealis, Chairman of the National Central Cooling Company
P.J.S.C., Chairman of the Abu Dhabi National Takaful Co. PSC, Chairman of I-media LLC, Deputy Chairman of
OMV, Vice Chairman of CEPSA, board member of First Gulf Bank and board member of EIA.
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Education. H.E. Khadem Abdulla Al Qubaisi holds a Bachelor’s Degree in Economics from the University of the
United Arab Emirates.

Senior Management

The Managing Director conducts the Company’s business in accordance with the Company’s articles of
association and the rules and resolutions adopted by the board of directors. However, the board of directors is
closely involved in selecting every investment of the Company and remains significantly involved in the
management and strategic direction of the investment once a transaction is closed. The business address of each
of the members of senior management named below is P.O. Box 7528, Abu Dhabi, U.A.E.

The members of the Company’s senior executive management comprise:

Name Title

His Excellency Khadem Abdulla Al Qubaisi . . . . . . . . . . . . . . . . . Managing Director
Murtadha M. Al Hashmi . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Chief Financial Officer
Mohamed Al Mehairi . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Director, Investment Department
Saeed Al Mehairbi . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Director, Projects Department
Tatik Mankassarian . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Senior Adviser, Investment Department
Dr. Mohammed F. Azim . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Senior Adviser, Projects Department
Mohamed Ali Al Fahim . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Finance Division Manager

Brief biographies of each of the members of senior management are set out below. For the biography of His
Excellency Khadem Abdulla Al Qubaisi, please see “—Board of Directors” above.

Murtadha M. Al Hashmi

Murtadha Al Hashmi is the Company’s Chief Financial Officer.

Board Positions. Board member and audit committee member of CEPSA; board member, audit committee and
nomination and remuneration committee member of Aabar; and supervisory board member, presidential
committee and audit committee member of Ferrostaal.

Previous experience. Mr. Al Hashmi joined the Company in 1993 and was previously Director-Finance and
Accounts. He previously worked in the Finance Control Department of National Bank of Abu Dhabi P.J.S.C.

Education. Mr. Al Hashmi holds a Bachelor’s Degree in Accounting from the University of the United Arab
Emirates.

Mohamed Al Mehairi

Mohamed Al Mehairi is the Director of the Investment Department of the Company.

Board Positions. Vice chairman of Nova Chemicals, Vice chairman of PARCO, board member of Aabar,
member of Borealis supervisory board and board member of CEPSA.

Previous experience. Mr. Al Mehairi joined the Company in 2006. Previously, he acted as Division Manager,
Evaluation & Execution Division of the Company and as Investment Manager in the Company’s Investment
Department.

Education. Mr. Al Mehairi holds a Bachelor’s Degree in Science and Business Administration Finance from
Suffolk University, United States.

Saeed Al Mehairbi

Saeed Al Mehairbi is the Director of the Projects Department of the Company.

Board Positions. Board member of CEPSA, board member of SUMED and board member of OIP.

Previous experience. Mr. Al Mehairbi joined the Company in 2007. He previously worked as Senior Project
Coordinator within the Exploration and Production Directorate at ADNOC.
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Education. Mr. Al Mehairbi holds a Master of Quality Management from Wollongong University, Dubai, U.A.E.
campus; a Bachelor Degree in Engineering Management from Abu Dhabi Men’s College, U.A.E.; and a Higher
Diploma in Civil Engineering from Abu Dhabi Men’s College, U.A.E.

Tatik Mankassarian

Tatik Mankassarian is a Senior Adviser in the Investment Department of the Company. His areas of expertise
include deal valuation, structuring, negotiation and post investment restructuring.

Board Positions. Supervisory board member of Ferrostaal.

Previous experience. Mr. Mankassarian joined the Company in 1995. His previous role at the Company was that
of Investment Management Senior Adviser. Prior to joining the Company, Mr. Mankassarian worked in the
Treasury Department of ADNOC.

Education. Mr. Mankassarian holds a Masters Degree in Business Administration from McGill University,
Canada.

Dr. Mohammed F. Azim

Dr. Mohammed F. Azim is a Senior Adviser in the Projects Department of the Company. His areas of expertise
include investment management, deal negotiation, and project development and management.

Previous experience. Dr. Azim joined the Company in 2001. Prior to joining the Company, he worked for Qatar
Petroleum, Saudi Yanbu Petrochemical Company in Saudi Arabia, Gulf Oil and Foster Wheeler in England.

Education. Dr. Azim holds a PhD in Chemical Engineering from University of Manchester and a Masters Degree
in Business Administration from Cranfield School of Management, United Kingdom.

Mohamed Ali Al Fahim

Mohamed Ali Al Fahim is the Company’s Finance Division Manager.

Board Positions. Board member of EDP and board member of Aabar.

Previous experience. Mr. Al Fahim joined the Company in 2008. He previously worked as head of the Group
Financing Department at ADNOC.

Education. Mr. Al Fahim holds a Bachelor of Science (Finance Major) from Suffolk University, United States.

Remuneration

The General Assembly of the Government’s representatives determines the remuneration of the members of the
board of directors. The total compensation paid to the Company’s key management personnel, which includes its
directors, for the year ended 31 December 2009 amounted to U.S.$24.9 million.

Principal Departments

The Managing Director’s Office

The Managing Director’s Office (the “MDO”) is headed by the Company’s Managing Director, H.E. Khadem
Abdulla Al Qubaisi. The MDO oversees the activities of all of the principle departments described below (each
of which reports directly to the MDO), and ensures that the Company’s overall strategy is effected in a
coordinated manner, that new opportunities meet the Company’s specified investment criteria, and that the
portfolio is effectively managed. The Managing Director is a member of the Company’s board of directors.

Investment Department

The Investment Department, which is headed by Mohamed Al Mehairi, is responsible for the sourcing,
evaluation, and ongoing monitoring and management of the Company’s investments. The Investment
Department is divided into the following divisions: Research and Business Development; Evaluation and
Execution; and Investment Management. The Investment Department works closely with the Finance and
Accounting Department and the Legal Department on all new investments.
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Projects Department

The Projects Department, which is headed by Saeed Al Mehairbi, is responsible for all aspects of the Company’s
on-going development projects, including ADCOP and ChemaWEyaat.

Finance and Accounts Department

The Finance and Accounts Department, which is headed by Murtadha Al Hashmi, is responsible for the
development of finance strategies and policies, and the management of operations and the provision of support to
investments. The department executes all the major funding strategies and co-ordinates the finance operations
and reporting duties including the preparation of the Company’s accounts.

Human Resources and Administration Department

The Human Resources and Administration Department (the “HRA”), which is headed by Khaleefa Al Mehairi, is
responsible for developing and effecting strategies, policies and procedures relating to the Company’s human
resources operations, and the management of those operations. The HRA’s functions include developing
recruitment policies, staff retention, professional and leadership development, alongside responsibilities for
performance, planning, learning and development.

Legal Division

The Legal Division provides legal advice and support to the entire business, working closely with all of the
principal departments described above. In particular, the Legal Division is responsible for assessing and
minimising the legal risks associated with potential projects and investments and the on-going management of
projects and investments. The Legal Division, in consultation with other departments, engages external counsel
when appropriate. In addition, the Legal Division reviews all significant contracts and agreements, assists with
regulatory compliance and provides transactional support. The Legal Division reports to the Managing Director.

Conflicts

There are no conflicts of interest between the duties of the members of the board of directors and senior
management listed above to the Company and their private interests or other duties.

Employees

As of 30 June 2010, the Company had a total of 106 employees (including 14 employees of ADCOP project) and
the consolidated companies in the Group had over 14,000 employees.
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BOOK-ENTRY CLEARANCE SYSTEMS

The information set out below is subject to any change in or reinterpretation of the rules, regulations and
procedures of DTC, Euroclear or Clearstream, Luxembourg (together, the “Clearing Systems”) currently in
effect. Investors wishing to use the facilities of any of the Clearing Systems are advised to confirm the continued
applicability of the rules, regulations and procedures of the relevant Clearing System. None of the Issuer, the
Guarantor nor any other party to the Agency Agreement will have any responsibility or liability for any aspect of
the records relating to, or payments made on account of, beneficial ownership interests in the Notes held through
the facilities of any Clearing System or for maintaining, supervising or reviewing any records relating to such
beneficial ownership interests.

Book-Entry Systems

DTC

DTC has advised the Issuer that it is a limited purpose trust company organised under the New York Banking
Law, a member of the Federal Reserve System, a “banking organisation” within the meaning of the New York
Banking Law, a “clearing corporation” within the meaning of the New York Uniform Commercial Code and a
“clearing agency” registered pursuant to Section 17A of the Exchange Act. DTC holds securities that its
participants (“Direct Participants”) deposit with DTC. DTC also facilitates the settlement among Direct
Participants of securities transactions, such as transfers and pledges, in deposited securities through electronic
computerised book-entry changes in Direct Participants’ accounts, thereby eliminating the need for physical
movement of securities certificates. Direct Participants include securities brokers and dealers, banks, trust
companies, clearing corporations and certain other organisations. DTC is a wholly-owned subsidiary of The
Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, National
Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing
agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also available to
others such as securities brokers and dealers, banks and trust companies that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants” and, together with
Direct Participants, “Participants”).

Under the rules, regulations and procedures creating and affecting DTC and its operations (the “DTC Rules”),
DTC makes book-entry transfers of Registered Notes among Direct Participants on whose behalf it acts with
respect to Notes accepted into DTC’s book-entry settlement system (“DTC Notes”) as described below and
receives and transmits distributions of principal and interest on DTC Notes. The DTC Rules are on file with the
Securities and Exchange Commission. Direct Participants and Indirect Participants with which beneficial owners
of DTC Notes (“Owners”) have accounts with respect to the DTC Notes similarly are required to make book-
entry transfers and receive and transmit such payments on behalf of their respective Owners. Accordingly,
although Owners who hold DTC Notes through Direct Participants or Indirect Participants will not possess
Registered Notes, the DTC Rules, by virtue of the requirements described above, provide a mechanism by which
Direct Participants will receive payments and will be able to transfer their interest in respect of the DTC Notes.

Purchases of DTC Notes under the DTC system must be made by or through Direct Participants, which will
receive a credit for the DTC Notes on DTC’s records. The ownership interest of each actual purchaser of each
DTC Note (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participant’s records.
Beneficial Owners will not receive written confirmation from DTC of their purchase, but Beneficial Owners are
expected to receive written confirmations providing details of the transaction, as well as periodic statements of
their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into the
transaction. Transfers of ownership interests in the DTC Notes are to be accomplished by entries made on the
books of Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interests in DTC Notes, except in the event that use of the book-entry system for the
DTC Notes is discontinued.

To facilitate subsequent transfers, all DTC Notes deposited by Participants with DTC are registered in the name
of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorised
representative of DTC. The deposit of DTC Notes with DTC and their registration in the name of Cede & Co. or
such other DTC nominee effect no change in beneficial ownership. DTC has no knowledge of the actual
Beneficial Owners of the DTC Notes; DTC’s records reflect only the identity of the Direct Participants to whose
accounts such DTC Notes are credited, which may or may not be the Beneficial Owners. The Participants will
remain responsible for keeping account of their holdings on behalf of their customers.
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Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants and by Direct Participants and Indirect Participants to Beneficial Owners will be governed
by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time
to time.

Redemption notices shall be sent to DTC. If less than all of the DTC Notes within an issue are being redeemed,
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to DTC Notes
unless authorised by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures,
DTC mails an Omnibus Proxy to the Issuer as soon as possible after the record date. The Omnibus Proxy assigns
Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the DTC Notes are
credited on the record date (identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the DTC Notes will be made to Cede & Co., or such other nominee as may be
requested by an authorised representative of DTC. DTC’s practice is to credit Direct Participants’ accounts upon
DTC’s receipt of funds and corresponding detail information from the Issuer or the relevant agent (or such other
nominee as may be requested by an authorised representative of DTC), on the relevant payment date in
accordance with their respective holdings shown in DTC’s records. Payments by Participants to Beneficial
Owners will be governed by standing instructions and customary practices, as is the case with securities held for
the accounts of customers in bearer form or registered in “street name”, and will be the responsibility of such
Participant and not of DTC or the Issuer, subject to any statutory or regulatory requirements as may be in effect
from time to time. Payment of principal and interest to DTC is the responsibility of the Issuer, disbursement of
such payments to Direct Participants is the responsibility of DTC, and disbursement of such payments to the
Beneficial Owners is the responsibility of Direct and Indirect Participants.

Under certain circumstances, including if there is an Event of Default under the Notes, DTC will exchange the
DTC Notes for definitive Registered Notes, which it will distribute to its Participants in accordance with their
proportionate entitlements and which, if representing interests in a Restricted Global Certificate, will be legended
as set forth under “Subscription and Sale and Transfer and Selling Restrictions”.

A Beneficial Owner shall give notice to elect to have its DTC Notes purchased or tendered, through its
Participant, to the relevant agent, and shall effect delivery of such DTC Notes by causing the Direct Participant to
transfer the Participant’s interest in the DTC Notes, on DTC’s records, to the relevant agent. The requirement for
physical delivery of DTC Notes in connection with an optional tender or a mandatory purchase will be deemed
satisfied when the ownership rights in the DTC Notes are transferred by Direct Participants on DTC’s records
and followed by a book-entry credit of tendered DTC Notes to the relevant agent’s DTC account.

DTC may discontinue providing its services as depository with respect to the DTC Notes at any time by giving
reasonable notice to the Issuer or the relevant agent. Under such circumstances, in the event that a successor
depository is not obtained, DTC Note certificates are required to be printed and delivered.

The Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a successor
securities depository). In that event, DTC Note certificates will be printed and delivered to DTC.

Since DTC may only act on behalf of Direct Participants, who in turn act on behalf of Indirect Participants, any
Owner desiring to pledge DTC Notes to persons or entities that do not participate in DTC, or otherwise take
actions with respect to such DTC Notes, will be required to withdraw its Registered Notes from DTC as
described below.

Euroclear and Clearstream, Luxembourg

Euroclear and Clearstream, Luxembourg each holds securities for its customers and facilitates the clearance and
settlement of securities transactions by electronic book-entry transfer between their respective account holders.
Euroclear and Clearstream, Luxembourg provide various services including safekeeping, administration,
clearance and settlement of internationally traded securities and securities lending and borrowing. Euroclear and
Clearstream, Luxembourg also deal with domestic securities markets in several countries through established
depository and custodial relationships. Euroclear and Clearstream, Luxembourg have established an electronic
bridge between their two systems across which their respective participants may settle trades with each other.
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Euroclear and Clearstream, Luxembourg customers are world-wide financial institutions, including underwriters,
securities brokers and dealers, banks, trust companies and clearing corporations. Indirect access to Euroclear and
Clearstream, Luxembourg is available to other institutions that clear through or maintain a custodial relationship
with an account holder of either system.

Book-Entry Ownership and Payment in Respect of DTC Notes

The Issuer may apply to DTC in order to have any Tranche of Notes represented by a Global Certificate accepted
in its book-entry settlement system. Upon the issue of any such Global Certificate, DTC or its custodian will
credit, on its internal book-entry system, the respective nominal amounts of the individual beneficial interests
represented by such Global Certificate to the accounts of persons who have accounts with DTC. Such accounts
initially will be designated by or on behalf of the relevant Dealer. Ownership of beneficial interests in such a
Global Certificate will be limited to Direct Participants or Indirect Participants, including, in the case of any
Unrestricted Global Certificate (as defined herein), the respective depositaries of Euroclear and Clearstream,
Luxembourg. Ownership of beneficial interests in a Registered Global Note accepted by DTC will be shown on,
and the transfer of such ownership will be effected only through, records maintained by DTC or its nominee
(with respect to the interests of Direct Participants) and the records of Direct Participants (with respect to
interests of Indirect Participants).

Payments in U.S. dollars of principal and interest in respect of a Global Certificate accepted by DTC will be
made to the order of DTC or its nominee as the registered holder of such Note. In the case of any payment in a
currency other than U.S. dollars, payment will be made to the Exchange Agent on behalf of DTC or its nominee
and the Exchange Agent will (in accordance with instructions received by it) remit all or a portion of such
payment for credit directly to the beneficial holders of interests in the Global Certificate in the currency in which
such payment was made and/or cause all or a portion of such payment to be converted into U.S. dollars and
credited to the applicable Participants’ account.

The Issuer expects DTC to credit accounts of Direct Participants on the applicable payment date in accordance
with their respective holdings as shown in the records of DTC unless DTC has reason to believe that it will not
receive payment on such payment date. The Issuer also expects that payments by Participants to beneficial
owners of Notes will be governed by standing instructions and customary practices, as is the case with securities
held for the accounts of customers, and will be the responsibility of such Participant and not the responsibility of
DTC, the Principal Paying Agent, the Registrar or the Issuer. Payment of principal, premium, if any, and interest,
if any, on Notes to DTC is the responsibility of the Issuer.

Transfers of Notes Represented by Global Certificates

Transfers of any interests in Notes represented by a Global Certificate within DTC, Euroclear and Clearstream,
Luxembourg will be effected in accordance with the customary rules and operating procedures of the relevant
clearing system. The laws in some States within the United States require that certain persons take physical
delivery of securities in definitive form. Consequently, the ability to transfer Notes represented by a Global
Certificate to such persons may depend upon the ability to exchange such Notes for Notes in definitive form.
Similarly, because DTC can only act on behalf of Direct Participants in the DTC system who in turn act on
behalf of Indirect Participants, the ability of a person having an interest in Notes represented by a Global
Certificate accepted by DTC to pledge such Notes to persons or entities that do not participate in the DTC system
or otherwise to take action in respect of such Notes may depend upon the ability to exchange such Notes for
Notes in definitive form. The ability of any holder of Notes represented by a Global Certificate accepted by DTC
to resell, pledge or otherwise transfer such Notes may be impaired if the proposed transferee of such Notes is not
eligible to hold such Notes through a direct or indirect participant in the DTC system.

Subject to compliance with the transfer restrictions applicable to the Registered Notes described under
“Subscription and Sale and Transfer and Selling Restrictions”, cross-market transfers between DTC, on the one
hand, and directly or indirectly through Clearstream, Luxembourg or Euroclear accountholders, on the other hand
will be effected by the relevant clearing system in accordance with its rules and through action taken by the
Registrar, the Principal Paying Agent and any custodian (“Custodian”) with whom the relevant Global
Certificates have been deposited.

On or after the Issue Date for any Series, transfers of Notes of such Series between accountholders in
Clearstream, Luxembourg and Euroclear and transfers of Notes of such Series between participants in DTC will
generally have a settlement date three business days after the trade date (T+3). The customary arrangements for
delivery versus payment will apply to such transfers.
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Cross-market transfers between accountholders in Clearstream, Luxembourg or Euroclear and DTC participants
will need to have an agreed settlement date between the parties to such transfer. Because there is no direct link
between DTC, on the one hand, and Clearstream, Luxembourg and Euroclear, on the other, transfers of interests
in the relevant Global Certificates will be effected through the Registrar, the Principal Paying Agent and the
Custodian receiving instructions (and, where appropriate, certification) from the transferor and arranging for
delivery of the interests being transferred to the credit of the designated account for the transferee. In the case of
cross-market transfers, settlement between Euroclear or Clearstream, Luxembourg accountholders and DTC
participants cannot be made on a delivery versus payment basis. The securities will be delivered on a free
delivery basis and arrangements for payment must be made separately.

DTC, Clearstream, Luxembourg and Euroclear have each published rules and operating procedures designed to
facilitate transfers of beneficial interests in Global Certificates among participants and accountholders of DTC,
Clearstream, Luxembourg and Euroclear. However, they are under no obligation to perform or continue to
perform such procedures, and such procedures may be discontinued or changed at any time. None of the Issuer,
the Guarantor, the Agents or any Dealer will be responsible for any performance by DTC, Clearstream,
Luxembourg or Euroclear or their respective direct or indirect participants or accountholders of their respective
obligations under the rules and procedures governing their operations and none of them will have any liability for
any aspect of the records relating to or payments made on account of beneficial interests in the Notes represented
by Global Certificates or for maintaining, supervising or reviewing any records relating to such beneficial
interests.
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TAXATION

General

The following is a general description of certain Cayman Islands, U.A.E., U.S. and E.U. tax considerations
relating to the Notes. It does not purport to be a complete analysis of all tax considerations relating to the
Notes, whether in those jurisdictions or elsewhere. It is not intended and does not constitute tax advice.
Prospective purchasers of Notes are advised to consult their tax advisers as to the consequences, under the tax
laws of the countries of their respective citizenship, residence or domicile, of a purchase of Notes, including,
but not limited to, the consequences of receipt of payments under the Notes and their disposal or redemption.
This summary is based upon the law as in effect on the date of this Base Prospectus and is subject to any
changes in law that might take effect after such date.

Cayman Islands

Payments of interest and principal on the Notes will not be subject to taxation in the Cayman Islands and no
withholding under Cayman Islands law will be required on the payment of interest and principal to any holder of
the Notes, nor will gains derived from the disposal of the Notes be subject to Cayman Islands income or
corporation tax. The Cayman Islands currently have no income, corporation or capital gains tax and no estate
duty, inheritance tax or gift tax.

No stamp duty is payable on the Notes if in registered form. Notes which are not in registered form may be
stampable if executed in or brought into the Cayman Islands. An instrument of transfer in respect of a Note is
stampable if executed in or brought into the Cayman Islands.

United Arab Emirates

There is currently in force in the emirates of Abu Dhabi and Dubai legislation establishing a general corporate
taxation regime (the Abu Dhabi Income Tax Decree 1965 (as amended) and the Dubai Income Tax Decree 1969
(as amended)). The regime is, however, not currently enforced save in respect of companies active in the
hydrocarbon sector, some related service industries and branches of foreign banks operating in the U.A.E. It is
not known whether the legislation will or will not be enforced more generally or within other sectors in the
future. Under current legislation, there is no requirement for withholding or deduction for or on account of
U.A.E., Abu Dhabi or Dubai taxation in respect of payments of interest or principal on the Notes made by the
Issuer, or as the case may be, the Guarantor.

The Constitution of the U.A.E. specifically reserves to the Federal Government of the U.A.E. the right to raise
taxes on a federal basis for purposes of funding its budget. It is not known whether this right will be exercised in
the future.

The U.A.E. has entered into double taxation arrangements with certain other countries, but these are not
extensive in number.

United States Federal Income Taxation

TO ENSURE COMPLIANCE WITH REQUIREMENTS IMPOSED BY THE U.S. INTERNAL
REVENUE SERVICE, PROSPECTIVE INVESTORS ARE HEREBY INFORMED THAT ANY TAX
DISCUSSION HEREIN WAS NOT WRITTEN AND IS NOT INTENDED TO BE USED AND CANNOT
BE USED BY ANY TAXPAYER FOR PURPOSES OF AVOIDING U.S. FEDERAL INCOME TAX
PENALTIES THAT MAY BE IMPOSED ON THE TAXPAYER. ANY SUCH TAX DISCUSSION WAS
WRITTEN TO SUPPORT THE PROMOTION OR MARKETING OF THE TRANSACTIONS
DESCRIBED HEREIN. EACH TAXPAYER SHOULD SEEK ADVICE BASED ON THE TAXPAYER’S
PARTICULAR CIRCUMSTANCES FROM AN INDEPENDENT TAX ADVISER.

The following is a summary of certain material U.S. federal income tax consequences of the acquisition,
ownership and disposition of Registered Notes by a U.S. Holder (as defined below). This summary deals only
with purchasers of Registered Notes that are U.S. Holders, that acquire such Registered Notes at initial issuance,
that will hold the Registered Notes as capital assets, and whose functional currency is the U.S. dollar. The
discussion does not cover all aspects of U.S. federal income taxation that may be relevant to the acquisition,
ownership or disposition of Registered Notes by particular investors. In particular, this summary does not discuss
all of the tax considerations that may be relevant to certain types of investors subject to special treatment under
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the U.S. federal income tax laws (such as banks and other financial institutions, tax-exempt organisations, dealers
in securities or currencies, traders in securities that elect to use a mark-to-market method of accounting, persons
who have ceased to be U.S. citizens or to be taxed as U.S. lawful permanent residents, and investors that will
hold the Registered Notes as part of straddles, hedging or conversion transactions, or as part of a synthetic
security for U.S. federal income tax purposes).

As used herein, the term “U.S. Holder” means a beneficial owner of Registered Notes that is, for U.S. federal
income tax purposes, (i) a citizen or individual resident of the United States, (ii) a corporation, or other entity
treated as a corporation, created or organised in or under the laws of the United States, the District of Columbia,
or any State thereof, (iii) an estate, the income of which is subject to U.S. federal income tax without regard to its
source, or (iv) a trust if a court within the United States is able to exercise primary supervision over the
administration of the trust and one or more U.S. persons have the authority to control all substantial decisions of
the trust, or that is otherwise treated as a U.S. person.

This summary applies only to holders of Registered Notes. If a partnership (or any other entity treated as fiscally
transparent for U.S. federal income tax purposes) holds Notes, the tax treatment of a partner in such partnership
generally will depend upon the status of the partner and the activities of the partnership. Any such partner or
partnership should consult their tax advisers as to the U.S. federal income tax consequences to them of the
acquisition, ownership and disposition of Notes.

This summary is based on the tax laws of the United States including the Code, its legislative history, existing
and proposed regulations promulgated thereunder, published rulings and court decisions, all as currently in effect
and all of which are subject to change at any time, possibly with retroactive effect.

INVESTORS SHOULD CONSULT THEIR TAX ADVISERS TO DETERMINE THE TAX
CONSEQUENCES TO THEM OF ACQUIRING, OWNING AND DISPOSING OF REGISTERED
NOTES, INCLUDING THE APPLICATION TO THEIR PARTICULAR SITUATION OF THE U.S.
FEDERAL INCOME TAX CONSIDERATIONS DISCUSSED BELOW, AS WELL AS THE
APPLICATION OF THE ALTERNATIVE MINIMUM TAX AND ANY STATE, LOCAL, NON-U.S. OR
OTHER TAX LAWS.

The Issuer generally intends to treat Notes issued under the Programme as debt. Certain Notes, however, such as
certain Index Linked Notes, among others, may be treated as equity or some other type of instrument or interest
for U.S. federal income tax purposes. The tax treatment of Notes to which a treatment other than debt may apply
may be discussed in the applicable Final Terms of those Notes. Furthermore, the classification and treatment of
amounts received on or in exchange for a Note that is treated as a contingent payment debt instrument is complex
and depends upon facts and circumstances at the time the Note is issued and the precise terms and conditions of
the Note. In the event that Notes, including, but not limited to, Index Linked Notes, are issued that are likely to
be treated as contingent payment debt instruments for U.S. federal income tax purposes, the Prospectus
Supplement for such Notes will address the material U.S. federal income tax consequences of the acquisition,
ownership and disposition of those Notes by a U.S. Holder. The following summary therefore does not discuss
Notes that may be characterised as contingent payment debt instruments for U.S. federal income tax purposes.

U.S. Holders

Payment of Interest

Interest on a Note, whether payable in U.S. dollars or a currency, composite currency or basket of currencies
other than U.S. dollars (“foreign currency” interest on a “Foreign Currency Note”), other than interest on a
Discount Note that is not “qualified stated interest” (each as defined below under “Original Issue
Discount—General”), will be taxable to a U.S. Holder as ordinary income at the time it is received or accrued, in
accordance with the U.S. Holder’s method of accounting for tax purposes. Interest paid by the Issuer on the
Notes and original issue discount (“OID”), if any, accrued with respect to the Notes (as described below under
“Original Issue Discount—General”) generally will constitute income from sources outside the United States for
the purposes of the rules regarding the foreign tax credit allowable to a U.S. Holder (and the limitations imposed
thereon). Prospective purchasers should consult their tax advisers concerning the foreign tax credit implications
of the payment of any foreign taxes with respect to the Notes (if applicable).
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Original Issue Discount

General

A Note, other than a Note with a term of one year or less (a “Short-Term Note”), will be treated as issued with
OID (a “Discount Note”) if the excess of the Note’s stated redemption price at maturity over its issue price is
equal to or more than a de minimis amount (0.25 per cent. of the Note’s stated redemption price at maturity
multiplied by the number of complete years to its maturity). An obligation that provides for the payment of
amounts other than qualified stated interest before maturity (an “instalment obligation”) will be treated as a
Discount Note if the excess of the Note’s stated redemption price at maturity over its issue price is greater than
0.25 per cent. of the Note’s stated redemption price at maturity multiplied by the weighted average maturity of
the Note. A Note’s weighted average maturity is the sum of the following amounts determined for each payment
on a Note (other than a payment of qualified stated interest): (i) the number of complete years from the issue date
until the payment is made multiplied by (ii) a fraction, the numerator of which is the amount of the payment and
the denominator of which is the Note’s stated redemption price at maturity. Generally, the issue price of a Note
will be the first price at which a substantial amount of Notes included in the issue of which the Note is a part is
sold to persons other than bond houses, brokers or similar persons or organisations acting in the capacity of
underwriters, placement agents or wholesalers. The stated redemption price at maturity of a Note is the total of
all payments provided by the Note that are not payments of qualified stated interest. A qualified stated interest
payment generally is any one of a series of stated interest payments on a Note that are unconditionally payable at
least annually at a single fixed rate (with certain exceptions for lower rates paid during some periods), or a
variable rate (in the circumstances described under “—Variable Interest Rate Notes”), applied to the outstanding
principal amount of the Note (qualified stated interest). Solely for the purposes of determining whether a Note
has OID, the Issuer will be deemed to exercise any call option that has the effect of decreasing the yield on the
Note, and the U.S. Holder will be deemed to exercise any put option that has the effect of increasing the yield on
the Note. If a Note has de minimis OID, a U.S. Holder must include the de minimis amount in income as stated
principal payments are made on the Note, unless the U.S. Holder makes the election described under “—Election
to Treat All Interest as Original Issue Discount”. A U.S. Holder can determine the includible amount with
respect to each such payment by multiplying the total amount of the Note’s de minimis OID by a fraction equal to
the amount of the principal payment made divided by the stated principal amount of the Note.

U.S. Holders of Discount Notes must include OID in income calculated on a constant yield method before the
receipt of cash attributable to the income, and generally will have to include in income increasingly greater
amounts of OID over the life of the Discount Notes. The amount of OID includible in income by a U.S. Holder
of a Discount Note is the sum of the daily portions of OID with respect to the Discount Note for each day during
the taxable year or the portion of the taxable year in which the U.S. Holder holds the Discount Note (“accrued
OID”). The daily portion is determined by allocating to each day in any accrual period a pro rata portion of the
OID allocable to that accrual period. Accrual periods with respect to a Note may be of any length selected by the
U.S. Holder and may vary in length over the term of the Notes as long as (i) no accrual period is longer than one
year and (ii) each scheduled payment of interest or principal on the Note occurs on either the final or first day of
an accrual period. The amount of OID allocable to an accrual period equals the excess of (a) the product of the
Discount Note’s adjusted issue price at the beginning of the accrual period and the Discount Note’s yield to
maturity (determined on the basis of compounding at the close of each accrual period and properly adjusted for
the length of the accrual period) over (b) the sum of the payments of qualified stated interest on the Note
allocable to the accrual period. The adjusted issue price of a Discount Note at the beginning of any accrual period
is the issue price of the Note increased by (x) the amount of accrued OID for each prior accrual period and
decreased by (y) the amount of any payments previously made on the Note that were not qualified stated interest
payments.

Acquisition Premium

A U.S. Holder that purchases a Discount Note for an amount less than or equal to the sum of all amounts payable
on the Note after the purchase date, other than payments of qualified stated interest, but in excess of its adjusted
issue price (any such excess being “acquisition premium”) and that does not make the election described under
“—Election to Treat All Interest as Original Issue Discount”, is permitted to reduce the daily portions of OID by
a fraction, the numerator of which is the excess of the U.S. Holder’s adjusted basis in the Note immediately after
its purchase over the Note’s adjusted issue price, and the denominator of which is the excess of the sum of all
amounts payable on the Note after the purchase date, other than payments of qualified stated interest, over the
Note’s adjusted issue price.
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Election to Treat All Interest as Original Issue Discount

A U.S. Holder may elect to include in gross income all interest that accrues on a Note using the constant yield
method described under “—General”, with certain modifications. For the purposes of this election, interest
includes stated interest, OID, de minimis OID, market discount, de minimis market discount and unstated interest,
as adjusted by any amortisable bond premium (described under “—Notes Purchased at a Premium”) or
acquisition premium. If a U.S. Holder makes this election for the Note, then, when the constant yield method is
applied the issue price of the Note will equal its cost, the issue date of the Note will be the date of acquisition,
and no payments on the Note will be treated as payments of qualified stated interest. This election generally will
apply only to the Note with respect to which it is made and may not be revoked without the consent of the
Internal Revenue Service (the “IRS”). However, if the Note has amortisable bond premium, the U.S. Holder will
be deemed to have made an election to apply amortisable bond premium against interest for all debt instruments
with amortisable bond premium (other than debt instruments, the interest on which is excludible from gross
income) held as of the beginning of the taxable year to which the election applies or any taxable year thereafter.
If the election to apply the constant yield method to all interest on a Note is made with respect to a Market
Discount Note (as defined below under “—Market Discount”), the electing U.S. Holder will be treated as having
made the election discussed under “—Market Discount” to include market discount in income currently over the
life of all debt instruments with market discount held or thereafter acquired by the U.S. Holder. U.S. Holders
should consult their tax advisers concerning the advisability and consequences of making this election.

Variable Interest Rate Notes

Notes that provide for interest at variable rates (“Variable Interest Rate Notes”) generally will bear interest at a
qualified floating rate and thus will be treated as variable rate debt instruments under U.S. Treasury regulations
governing accrual of OID. A Variable Interest Rate Note will qualify as a variable rate debt instrument if (a) its
issue price does not exceed the total non-contingent principal payments due under the Variable Interest Rate Note
by more than a specified de minimis amount, (b) it provides for stated interest, paid or compounded at least
annually, at (i) one or more qualified floating rates, (ii) a single fixed rate and one or more qualified floating
rates, (iii) a single objective rate, or (iv) a single fixed rate and a single objective rate that is a qualified inverse
floating rate, and (c) it does not provide for any principal payments that are contingent.

A qualified floating rate is any variable rate where variations in the value of the rate can reasonably be expected
to measure contemporaneous variations in the cost of newly borrowed funds in the currency in which the
Variable Interest Rate Note is denominated. A fixed multiple of a qualified floating rate will constitute a
qualified floating rate only if the multiple is greater than 0.65 but not more than 1.35. A variable rate equal to the
product of a qualified floating rate and a fixed multiple that is greater than 0.65 but not more than 1.35, increased
or decreased by a fixed rate, will also constitute a qualified floating rate. In addition, two or more qualified
floating rates that can reasonably be expected to have approximately the same values throughout the term of the
Variable Interest Rate Note (e.g., two or more qualified floating rates with values within 25 basis points of each
other as determined on the Variable Interest Rate Note’s issue date) will be treated as a single qualified floating
rate. Notwithstanding the foregoing, a variable rate that would otherwise constitute a qualified floating rate but
which is subject to one or more restrictions such as a maximum numerical limitation (i.e., a cap) or a minimum
numerical limitation (i.e., a floor) may, under certain circumstances, fail to be treated as a qualified floating rate
unless the cap or floor is fixed throughout the term of the Note.

An objective rate is a rate that is not itself a qualified floating rate but one which is determined using a single
fixed formula and which is based on objective financial or economic information (e.g., one or more qualified
floating rates or the yield of actively traded personal property). A rate will not qualify as an objective rate if it is
based on information that is within the control of the Issuer (or a related party) or that is unique to the
circumstances of the Issuer (or a related party), such as dividends, profits or the value of the Issuer’s stock
(although a rate does not fail to be an objective rate merely because it is based on the credit quality of the Issuer).
Other variable interest rates may be treated as objective rates if so designated by the IRS in the future. Despite
the foregoing, a variable rate of interest on a Variable Interest Rate Note will not constitute an objective rate if it
is reasonably expected that the average value of the rate during the first half of the Variable Interest Rate Note’s
term will be either significantly less than or significantly greater than the average value of the rate during the
final half of the Variable Interest Rate Note’s term. A qualified inverse floating rate is any objective rate where
the rate is equal to a fixed rate minus a qualified floating rate, as long as variations in the rate can reasonably be
expected to inversely reflect contemporaneous variations in the qualified floating rate. If a Variable Interest Rate
Note provides for stated interest at a fixed rate for an initial period of one year or less followed by a variable rate
that is either a qualified floating rate or an objective rate for a subsequent period and if the variable rate on the
Variable Interest Rate Note’s issue date is intended to approximate the fixed rate (e.g., the value of the variable
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rate on the issue date does not differ from the value of the fixed rate by more than 25 basis points), then the fixed
rate and the variable rate together will constitute either a single qualified floating rate or objective rate, as the
case may be.

A qualified floating rate or objective rate in effect at any time during the term of the instrument must be set at a
current value of that rate. A current value of a rate is the value of the rate on any day that is no earlier than three
months prior to the first day on which that value is in effect and no later than one year following that first day.

If a Variable Interest Rate Note that provides for stated interest at either a single qualified floating rate or a single
objective rate throughout the term thereof qualifies as a variable rate debt instrument, then any stated interest on
the Note which is unconditionally payable in cash or property (other than debt instruments of the Issuer) at least
annually will constitute qualified stated interest and will be taxed accordingly. Thus, a Variable Interest Rate
Note that provides for stated interest at either a single qualified floating rate or a single objective rate throughout
the term thereof and that qualifies as a variable rate debt instrument generally will not be treated as having been
issued with OID unless the Variable Interest Rate Note is issued at a true discount (i.e., at a price below the
Note’s stated principal amount) in excess of a specified de minimis amount. OID on a Variable Interest Rate Note
arising from a true discount is allocated to an accrual period using the constant yield method described above by
assuming that the variable rate is a fixed rate equal to (i) in the case of a qualified floating rate or qualified
inverse floating rate, the value, as of the issue date, of the qualified floating rate or qualified inverse floating rate,
or (ii) in the case of an objective rate (other than a qualified inverse floating rate), a fixed rate that reflects the
yield that is reasonably expected for the Variable Interest Rate Note.

In general, any other Variable Interest Rate Note that qualifies as a variable rate debt instrument will be
converted into an equivalent fixed rate debt instrument for the purposes of determining the amount and accrual of
OID and the qualified stated interest on the Variable Interest Rate Note. Such a Variable Interest Rate Note must
be converted into an equivalent fixed rate debt instrument by substituting any qualified floating rate or qualified
inverse floating rate provided for under the terms of the Variable Interest Rate Note with a fixed rate equal to the
value of the qualified floating rate or qualified inverse floating rate, as the case may be, as of the Variable
Interest Rate Note’s issue date. Any objective rate (other than a qualified inverse floating rate) provided for under
the terms of the Variable Interest Rate Note is converted into a fixed rate that reflects the yield that is reasonably
expected for the Variable Interest Rate Note. In the case of a Variable Interest Rate Note that qualifies as a
variable rate debt instrument and provides for stated interest at a fixed rate in addition to either one or more
qualified floating rates or a qualified inverse floating rate, the fixed rate is initially converted into a qualified
floating rate (or a qualified inverse floating rate, if the Variable Interest Rate Note provides for a qualified
inverse floating rate). Under these circumstances, the qualified floating rate or qualified inverse floating rate that
replaces the fixed rate must be such that the fair market value of the Variable Interest Rate Note as of the
Variable Interest Rate Note’s issue date is approximately the same as the fair market value of an otherwise
identical debt instrument that provides for either the qualified floating rate or qualified inverse floating rate rather
than the fixed rate. Subsequent to converting the fixed rate into either a qualified floating rate or a qualified
inverse floating rate, the Variable Interest Rate Note is converted into an equivalent fixed rate debt instrument in
the manner described above.

Once the Variable Interest Rate Note is converted into an equivalent fixed rate debt instrument pursuant to the
foregoing rules, the amount of OID and qualified stated interest, if any, are determined for the equivalent fixed
rate debt instrument by applying the general OID rules to the equivalent fixed rate debt instrument and a U.S.
Holder of the Variable Interest Rate Note will account for the OID and qualified stated interest as if the U.S.
Holder held the equivalent fixed rate debt instrument. In each accrual period, appropriate adjustments will be
made to the amount of qualified stated interest or OID assumed to have been accrued or paid with respect to the
equivalent fixed rate debt instrument in the event that these amounts differ from the actual amount of interest
accrued or paid on the Variable Interest Rate Note during the accrual period.

If a Variable Interest Rate Note, such as a Note, the payments on which are determined by reference to an index,
does not qualify as a variable rate debt instrument, then the Variable Interest Rate Note will be treated as a
contingent payment debt instrument. Prospective purchasers should consult their tax advisers concerning the
proper U.S. federal income tax treatment of Variable Interest Rate Notes that are treated as contingent payment
debt instruments.

Short-Term Notes

In general, an individual or other cash basis U.S. Holder of a Short-Term Note is not required to accrue OID
(calculated as set forth below for the purposes of this paragraph) for U.S. federal income tax purposes unless it
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elects to do so (but may be required to include any stated interest in income as the interest is received). Accrual
basis U.S. Holders and certain other U.S. Holders are required to accrue OID on Short-Term Notes on a straight
line basis or, if the U.S. Holder so elects, under the constant yield method (based on daily compounding). In the
case of a U.S. Holder not required and not electing to include OID in income currently, any gain realised on the
sale or retirement of the Short-Term Note will be ordinary income to the extent of the OID accrued on a straight
line basis (unless an election is made to accrue the OID under the constant yield method) through the date of sale
or retirement. U.S. Holders who are not required and do not elect to accrue OID on Short-Term Notes will be
required to defer deductions for interest on borrowings allocable to Short-Term Notes in an amount not
exceeding the deferred income until the deferred income is realised.

For the purposes of determining the amount of OID subject to these rules, all interest payments on a Short-Term
Note are included in the Short-Term Note’s stated redemption price at maturity. A U.S. Holder may elect to
determine OID on a Short-Term Note as if the Short-Term Note had been originally issued to the U.S. Holder at
the U.S. Holder’s purchase price for the Short-Term Note. This election shall apply to all obligations with a
maturity of one year or less acquired by the U.S. Holder on or after the first day of the first taxable year to which
the election applies, and may not be revoked without the consent of the IRS.

Fungible Issue

The Issuer may, without the consent of the Holders of outstanding Notes, issue additional Notes with identical
terms. These additional Notes, even if they are treated for non-tax purposes as part of the same series as the
original Notes, in some cases may be treated as a separate series for U.S. federal income tax purposes. In such a
case, the additional Notes may be considered to have been issued with OID even if the original Notes had no
OID, or the additional Notes may have a greater amount of OID than the original Notes. These differences may
affect the market value of the original Notes if the additional Notes are not otherwise distinguishable from the
original Notes.

Market Discount

A Note, other than a Short-Term Note, that is not acquired at its original issue generally will be treated as
purchased at a market discount (a “Market Discount Note”) if the Note’s stated redemption price at maturity or,
in the case of a Discount Note, the Note’s revised issue price, exceeds the amount for which the U.S. Holder
purchased the Note by at least 0.25 per cent. of the Note’s stated redemption price at maturity or revised issue
price, respectively, multiplied by the number of complete years to the Note’s maturity (or, in the case of a Note
that is an instalment obligation, the Note’s weighted average maturity). If this excess is not sufficient to cause the
Note to be a Market Discount Note, then the excess constitutes de minimis market discount. For this purpose, the
revised issue price of a Note generally equals its issue price, increased by the amount of any OID that has
accrued on the Note and decreased by the amount of any payments previously made on the Note that were not
qualified stated interest payments.

Any gain recognised on the maturity or disposition of a Market Discount Note (including any payment on a Note
that is not qualified stated interest) will be treated as ordinary income to the extent that the gain does not exceed
the accrued market discount on the Note. Alternatively, a U.S. Holder of a Market Discount Note may elect to
include market discount in income currently over the life of the Note. This election will apply to all debt
instruments with market discount acquired by the electing U.S. Holder on or after the first day of the first taxable
year to which the election applies. This election may not be revoked without the consent of the IRS. A U.S.
Holder of a Market Discount Note that does not elect to include market discount in income currently generally
will be required to defer deductions for interest on borrowings incurred to purchase or carry a Market Discount
Note that is in excess of the interest and OID on the Note includible in the U.S. Holder’s income, to the extent
that this excess interest expense does not exceed the portion of the market discount allocable to the days on
which the Market Discount Note was held by the U.S. Holder.

Market discount will accrue on a straight line basis unless the U.S. Holder elects to accrue the market discount on
a constant yield method. This constant yield election applies only to the Market Discount Note with respect to
which it is made and is irrevocable.

Notes Purchased at a Premium

A U.S. Holder that purchases a Note for an amount in excess of its principal amount (or, for a Discount Note, its
stated redemption price at maturity) may elect to treat the excess as amortisable bond premium, in which case the
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amount required to be included in the U.S. Holder’s income each year with respect to interest on the Note will be
reduced by the amount of amortisable bond premium allocable (based on the Note’s yield to maturity) to that
year. Any election to amortise bond premium shall apply to all bonds, (other than bonds, the interest on which is
excludable from gross income for U.S. federal income tax purposes) held by the U.S. Holder at the beginning of
the first taxable year to which the election applies or thereafter acquired by the U.S. Holder, and is irrevocable
without the consent of the IRS. Please see also “—Election to Treat All Interest as Original Issue Discount”. A
U.S. Holder that does not elect to take bond premium (other than acquisition premium) into account currently
will generally recognise a capital loss when the Note matures.

Purchase, Sale and Retirement of Notes

A U.S. Holder’s tax basis in a Note generally will be its cost, increased by the amount of any OID or market
discount included in the U.S. Holder’s income with respect to the Note and the amount, if any, of income
attributable to de minimis OID and de minimis market discount included in the U.S. Holder’s income with respect
to the Note, and reduced by (i) the amount of any payments that are not qualified stated interest payments, and
(ii) the amount of any amortisable bond premium applied to reduce interest on the Note.

A U.S. Holder generally will recognise gain or loss on the sale or retirement of a Note equal to the difference
between the amount realised on the sale or retirement and the tax basis of the Note. Amounts realised on the sale
or retirement of a Note are taxable as interest income to the extent of accrued but unpaid interest not previously
included in income. Except to the extent described under “Original Issue Discount—Market Discount” or
“Original Issue Discount—Short-Term Notes” or attributable to accrued but unpaid interest or changes in
exchange rates (as discussed below), gain or loss recognised on the sale or retirement of a Note will be capital
gain or loss and generally will be treated as from U.S. sources for purposes of the U.S. foreign tax credit
limitation. In the case of a U.S. Holder that is an individual, estate or trust, the maximum marginal federal
income tax rate applicable to capital gains is currently lower than the maximum marginal rate applicable to
ordinary income if the Notes are held for more than one year. The deductibility of capital losses is subject to
significant limitations.

Foreign Currency Notes

Interest

If an interest payment is denominated in, or determined by reference to, a foreign currency, the amount of
income recognised by a cash basis U.S. Holder will be the U.S. dollar value of the interest payment, based on the
exchange rate in effect on the date of receipt, regardless of whether the payment is in fact converted into U.S.
dollars. An accrual basis U.S. Holder may determine the amount of income recognised with respect to an interest
payment denominated in, or determined by reference to, a foreign currency in accordance with either of two
methods.

Under the first method, the amount of income accrued will be based on the average exchange rate in effect during
the interest accrual period (or, in the case of an accrual period that spans two taxable years of a U.S. Holder, the
part of the period within the taxable year). Under the second method, the U.S. Holder may elect to determine the
amount of income accrued on the basis of the exchange rate in effect on the last day of the accrual period (or, in
the case of an accrual period that spans two taxable years, the exchange rate in effect on the last day of the part of
the period within the taxable year). Additionally, if a payment of interest is actually received within five business
days of the last day of the accrual period, an electing accrual basis U.S. Holder may instead translate the accrued
interest into U.S. dollars at the exchange rate in effect on the day of actual receipt. Any such election will apply
to all debt instruments held by the U.S. Holder at the beginning of the first taxable year to which the election
applies or thereafter acquired by the U.S. Holder, and will be irrevocable without the consent of the IRS.

Upon receipt of an interest payment (including a payment attributable to accrued but unpaid interest upon the
sale or retirement of a Note) denominated in, or determined by reference to, a foreign currency, the U.S. Holder
may recognise U.S. source exchange gain or loss (taxable as ordinary income or loss) equal to the difference
between the amount received (translated into U.S. dollars at the spot rate on the date of receipt) and the amount
previously accrued, regardless of whether the payment is in fact converted into U.S. dollars.

OID

OID for each accrual period on a Discount Note that is denominated in, or determined by reference to, a foreign
currency, will be determined in the foreign currency and then translated into U.S. dollars in the same manner as
stated interest accrued by an accrual basis U.S. Holder, as described above under “—Interest”. Upon receipt of an
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amount attributable to OID (whether in connection with a payment on the Note or a sale of the Note), a U.S.
Holder may recognise U.S. source exchange gain or loss (taxable as ordinary income or loss) equal to the
difference between the amount received (translated into U.S. dollars at the spot rate on the date of receipt) and
the amount previously accrued, regardless of whether the payment is in fact converted into U.S. dollars.

Market Discount

Market Discount on a Note that is denominated in, or determined by reference to, a foreign currency, will be
accrued in the foreign currency. If the U.S. Holder elects to include market discount in income currently, the
accrued market discount will be translated into U.S. dollars at the average exchange rate for the accrual period
(or portion thereof within the U.S. Holder’s taxable year). Upon the receipt of an amount attributable to accrued
market discount, the U.S. Holder may recognise U.S. source exchange gain or loss (which will be taxable as
ordinary income or loss) determined in the same manner as for accrued interest or OID. A U.S. Holder that does
not elect to include market discount in income currently will recognise, upon the disposition or maturity of the
Note, the U.S. dollar value of the amount accrued, calculated at the spot rate on that date, and no part of this
accrued market discount will be treated as exchange gain or loss.

Bond Premium

Bond premium (including acquisition premium) on a Note that is denominated in, or determined by reference to,
a foreign currency, will be computed in units of the foreign currency, and any such bond premium that is taken
into account currently will reduce interest income in units of the foreign currency.

On the date bond premium offsets interest income, a U.S. Holder may recognise U.S. source exchange gain or
loss (taxable as ordinary income or loss) measured by the difference between the spot rate in effect on that date,
and on the date the Notes were acquired by the U.S. Holder.

Purchase, Sale and Retirement of Notes

A U.S. Holder generally will recognise gain or loss on the sale or retirement of a Note equal to the difference
between the amount realised on the sale or retirement and its tax basis in the Note. A U.S. Holder’s tax basis in a
Foreign Currency Note will be determined by reference to the U.S. dollar cost of the Note. The U.S. dollar cost
of a Note purchased with foreign currency generally will be the U.S. dollar value of the purchase price on the
date of purchase or, in the case of Notes traded on an established securities market, as defined in the applicable
U.S. Treasury regulations, that are purchased by a cash basis U.S. Holder (or an accrual basis U.S. Holder that so
elects), on the settlement date for the purchase.

The amount realised on a sale or retirement for an amount in foreign currency will be the U.S. dollar value of this
amount on the date of sale or retirement or, in the case of Notes traded on an established securities market, as
defined in the applicable U.S. Treasury regulations, sold by a cash basis U.S. Holder (or an accrual basis U.S.
Holder that so elects), on the settlement date for the sale. Such an election by an accrual basis U.S. Holder must
be applied consistently from year to year and cannot be revoked without the consent of the IRS.

A U.S. Holder will recognise U.S. source exchange rate gain or loss (taxable as ordinary income or loss) on the
sale or retirement of a Note equal to the difference, if any, between the U.S. dollar values of the U.S. Holder’s
purchase price for the Note (or, if less, the principal amount of the Note) (i) on the date of sale or retirement and
(ii) on the date on which the U.S. Holder acquired the Note. Any exchange rate gain or loss recognised on the
sale or retirement of a Note (including any exchange rate gain or loss with respect to the receipt of accrued but
unpaid interest and OID in the transaction) shall be realised only to the extent of the total gain or loss realised on
the transaction.

Disposition of Foreign Currency

Foreign currency received as interest on a Note or on the sale or retirement of a Note will have a tax basis equal
to its U.S. dollar value at the time the interest is received or at the time of the sale or retirement. Foreign currency
that is purchased generally will have a tax basis equal to the U.S. dollar value of the foreign currency on the date
of purchase. Any gain or loss recognised on a sale or other disposition of a foreign currency (including its use to
purchase Notes or upon exchange for U.S. dollars) will be U.S. source ordinary income or loss.
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Substitution of Issuer

The terms of the Notes provide that, in certain circumstances, the obligations of the Issuer under the Notes may
be assumed by a Substituted Debtor. Any such assumption might be treated for U.S. federal income tax purposes
as a deemed disposition of Notes by a U.S. Holder in exchange for new notes issued by the Substituted Debtor.
As a result of this deemed disposition, a U.S. Holder could be required to recognise capital gain or loss for U.S.
federal income tax purposes equal to the difference, if any, between the issue price of the new notes (as
determined for U.S. federal income tax purposes), and the U.S. Holder’s tax basis in the Notes. U.S. Holders
should consult their tax advisers concerning the U.S. federal income tax consequences to them of a change in
obligor with respect to the Notes.

Backup Withholding and Information Reporting

In general, payments of interest and accrued OID on, and the proceeds of a sale, exchange, redemption or other
disposition of, Notes, payable to a U.S. Holder by a paying agent or other intermediary, may be subject to
information reporting to the IRS. In addition, certain U.S. Holders may be subject to backup withholding tax in
respect of such payments if they do not provide an accurate taxpayer identification number or certification of
exempt status to a paying agent or other intermediary or otherwise comply with the applicable backup
withholding requirements.

Backup withholding is not an additional tax. The amount of any backup withholding from a payment to a U.S.
Holder will be allowed as a credit against the U.S. Holder’s U.S. federal income tax liability and may entitle the
U.S. Holder to a refund, provided that the required information is timely furnished to the IRS in the manner
required. Certain U.S. Holders (including, among others, corporations) are not subject to information reporting or
backup withholding. U.S. Holders should consult their tax advisers as to their qualification for exemption from
information reporting and/or backup withholding.

Other Reporting Obligations

Treasury regulations require U.S. taxpayers to report certain transactions that give rise to a loss in excess of
certain thresholds (a “Reportable Transaction”). Under these regulations, a U.S. Holder that recognises
exchange rate loss with respect to the Notes would be required to report the loss on IRS Form 8886 (Reportable
Transaction Statement) if the loss exceeds the thresholds set forth in the regulations. For individuals and trusts,
this loss threshold is U.S.$50,000 in any single year. For other types of taxpayers and other types of losses, the
thresholds are higher. Prospective purchasers are urged to consult their own tax advisers regarding the
application of these rules to the acquisition, holding or disposition of Notes.

U.S. Holders should consult their own tax advisers regarding any filing or reporting requirements that may apply
to their purchase, ownership and disposition of Notes.

EU Savings Directive

Under the EC Council Directive 2003/48/EC (the “Directive”) Member States are required to provide to the tax
authorities of another, or collected by such a person for, Member State details of payments of interest (or similar
income) paid by a person within its jurisdiction to an individual resident in that other Member State or to certain
limited types of entities established in that other Member State. However, for a transitional period, Luxembourg
and Austria are instead required (unless during that period they elect otherwise) to operate a withholding system
in relation to such payments, subject to a procedure whereby, on meeting certain conditions, the beneficial owner
of the interest (or similar income) may request that no tax be withheld (the ending of such transitional period
being dependent upon the conclusion of certain other agreements relating to information exchange with certain
other countries). A number of non-EU countries and certain dependent or associated territories of certain
Member States have adopted similar measures (either a provision of information or a withholding system in
relation to payments made by a person within its jurisdiction to, or collected by such person for, an individual
resident or certain limited types of entity established in a Member State).

On 15 September 2008, the European Commission issued a report to the Council of the European Union on the
operation of the Directive, which included the Commission’s advice on the need for changes to the Directive. On
13 November 2008, the European Commission published a more detailed proposal for amendments to the
Directive, which included a number of suggested changes. The European Parliament approved an amended
version of this proposal on 24 April 2009. If any of those proposed changes are made in relation to the Directive,
they may amend or broaden the scope of the requirements described above.
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ERISA AND CERTAIN OTHER U.S. CONSIDERATIONS

General

The United States Employee Retirement Income Security Act of 1974, as amended (“ERISA”), and Section 4975 of
the Code, impose certain restrictions on (a) employee benefit plans (as defined in Section 3(3) of ERISA) subject to
Title I of ERISA, (b) plans subject to Section 4975 of the Code, including individual retirement accounts and Keogh
plans, (collectively, “Plans”), (c) any entities whose underlying assets include plan assets by reason of a plan’s
investment in such entities (together with Plans, the “Benefit Plan Investors”), and (d) persons who have certain
specified relationships to such Plans (“parties in interest” under ERISA and “disqualified persons” under the Code;
collectively, “Parties in Interest”). Section 406 of ERISA and Section 4975 of the Code prohibit Plans from,
among other things, engaging in certain transactions involving “plan assets” with persons who are Parties in Interest
with respect to such Plan. A violation of these “prohibited transaction” rules may result in the imposition of an
excise tax, the rescission of the transaction or other liabilities under ERISA and/or Section 4975 of the Code for
such persons, unless exemptive relief is available under an applicable statutory or administrative exemption.

Any fiduciary of a Benefit Plan Investor who proposes to cause a Benefit Plan Investor to purchase a Note (to the
extent permitted under any applicable Final Terms) should consult with its counsel regarding the applicability of
the fiduciary responsibility and prohibited transaction provisions of ERISA and Section 4975 of the Code to such
an investment, and to confirm that such purchase and holding will not constitute or result in a non-exempt
prohibited transaction or any other violation of an applicable requirement of ERISA.

Certain other employee benefit plans which are not Benefit Plan Investors including governmental plans (as
defined in Section 3(32) of ERISA), certain church plans (as defined in Section 3(33) of ERISA), and non-U.S.
plans (as described in Section 4(b)(4) of ERISA)) may be subject to federal, state, local or other laws or
regulations which are substantially similar to the prohibited transaction provisions of ERISA or Section 4975 of
the Code (“Similar Law”). Fiduciaries of such plans should consult with their counsel before they purchase any
of the Notes (to the extent permitted under any applicable Final Terms) or any interest therein to determine the
need for, and the availability of, if necessary, any exemption relief under any such law and regulation.

Prohibited Transaction Exemptions

The fiduciary of a Benefit Plan Investor that proposes to purchase and hold any Notes or interest in a Note (if
permitted by the applicable Final Terms) should consider, among other things, whether such purchase and
holding may involve (i) the direct or indirect extension of credit to a party in interest or a disqualified person,
(ii) the sale or exchange of any property between a Benefit Plan Investor and a party in interest or a disqualified
person, or (iii) the transfer to, or use by or for the benefit of, a party in interest or disqualified person of any
assets of a Benefit Plan Investor. Such parties in interest or disqualified persons could include, without limitation,
the Issuer, the Guarantor, the Dealers or any of their respective affiliates. Depending on the satisfaction of certain
conditions which may include the identity of the fiduciary of the Benefit Plan Investor making the decision to
acquire or hold the Notes on behalf of a Benefit Plan Investor, Section 408(b)(17) of ERISA or Prohibited
Transaction Class Exemption (“PTCE”) 84-14 (relating to transactions effected by a “qualified professional
asset manager”), PTCE 90-1 (relating to investments by insurance company pooled separate accounts), PTCE
91-38 (relating to investments by bank collective investment funds), PTCE 95-60 (relating to investments by an
insurance company pooled separate accounts) or PTCE 96-23 (relating to transactions directed by an in-house
asset manager) (collectively, the “Class Exemptions”) could provide an exemption from the prohibited
transaction provisions of ERISA and Section 4975 of the Code. However, there can be no assurance that any of
these Class Exemptions or any other exemption will be available with respect to any particular transaction
involving the Notes.

Accordingly, unless otherwise provided in any applicable Final Terms, each purchaser of a Note (or any interest therein)
will be deemed to have represented and warranted that it is not and will not be for as long as it holds the Note (or interest
therein) a Plan, Benefit Plan Investor or a governmental, church or non-U.S. plan that is subject to Similar Law.

If the applicable Final Terms permit purchases by Benefit Plan Investors, non-U.S. Plans governmental or church
plans, its purchase of any Note (or any interest therein), the purchaser thereof will be deemed to have represented
and warranted either: (i) no assets of a Benefit Plan Investor, non-U.S. plan, governmental or church plan have
been used to acquire or will be used to hold such Notes or an interest therein or (ii) the purchase and holding of
such Notes or an interest therein by such person do not constitute a non-exempt prohibited transaction under
ERISA or the Code or violation of Similar Law.

Each Plan fiduciary (and each fiduciary for non-US, governmental or church plans subject to Similar
Law) should consult with its legal advisor concerning the potential consequences to the plan under ERISA,
the Code or such Similar Laws of an investment in the Notes.
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SUBSCRIPTION AND SALE AND TRANSFER AND SELLING RESTRICTIONS

The Dealers have, in a distribution agreement (the “Distribution Agreement”) dated 1 November 2010, agreed
with the Issuer and the Guarantor a basis upon which they or any of them may from time to time agree to
purchase Notes. Any such agreement will extend to those matters stated under “Summary of Provisions Relating
to the Notes while in Global Form” and “Terms and Conditions of the Notes”. In the Distribution Agreement, the
Issuer (failing which, the Guarantor) has agreed to reimburse the Dealers for certain of their expenses in
connection with the establishment and any future update of the Programme and the issue of Notes under the
Programme and to indemnify the Dealers against certain liabilities incurred by them in connection therewith.

In order to facilitate the offering of any Tranche of the Notes, certain persons participating in the offering of the
Tranche may engage in transactions that stabilise, maintain or otherwise affect the market price of the relevant
Notes during and after the offering of the Tranche. Specifically, such persons may over-allot or create a short
position in the Notes for their own account by selling more Notes than have been sold to them by the Issuer. Such
persons may also elect to cover any such short position by purchasing Notes in the open market. In addition, such
persons may stabilise or maintain the price of the Notes by bidding for or purchasing Notes in the open market
and may impose penalty bids, under which selling concessions allowed to syndicate members or other broker-
dealers participating in the offering of the Notes are reclaimed if Notes previously distributed in the offering are
repurchased in connection with stabilisation transactions or otherwise. The effect of these transactions may be to
stabilise or maintain the market price of the Notes at a level above that which might otherwise prevail in the open
market. The imposition of a penalty bid may also affect the price of the Notes to the extent that it discourages
resales thereof. No representation is made as to the magnitude or effect of any such stabilising or other
transactions. Such transactions, if commenced, may be discontinued at any time. Under UK laws and regulations,
stabilising activities may only be carried on by the Stabilising Manager(s) named in the applicable Final Terms
(or persons acting on behalf of any Stabilising Manager(s)) and only for a limited period following the Issue Date
of the relevant Tranche of Notes.

In the ordinary course of their various business activities, the Dealers and their respective affiliates may make or
hold a broad array of investments and actively trade debt and equity securities (or related derivative securities)
and financial instruments (including bank loans) for their own account and for the accounts of their customers
and may at any time hold long and short positions in such securities and instruments. Such investment and
securities activities may involve securities and instruments of the Issuer.

Transfer Restrictions

As a result of the following restrictions, purchasers of Notes in the United States are advised to consult legal
counsel prior to making any purchase, offer, sale, resale or other transfer of such Notes.

Each purchaser of Registered Notes (other than a person purchasing an interest in a Global Certificate with a
view to holding it in the form of an interest in the same Global Certificate) or person wishing to transfer an
interest from one Global Certificate to another or from global to definitive form or vice versa, will be required to
acknowledge, represent and agree, and each person purchasing an interest in a Global Certificate with a view to
holding it in the form of an interest in the same Global Certificate will be deemed to have acknowledged,
represented and agreed, as follows (terms used in this paragraph that are defined in Rule 144A or in Regulation S
are used herein as defined therein):

(i) that either: (a) it is a QIB that is also a QP, purchasing (or holding) the Notes for its own account or for the
account of one or more QIBs that are also QPs and it is aware that any sale to it is being made in reliance
on Rule 144A or (b) it is an Institutional Accredited Investor which has delivered an IAI Investment Letter
to the Registrar that is also a QP or (c) it is outside the United States and is not a U.S. person;

(ii) that it is not a broker-dealer which owns and invests on a discretionary basis less than U.S.$25,000,000 in
securities of unaffiliated issuers;

(iii) that it is not formed for the purpose of investing in the Issuer;

(iv) that it, and each account for which it is purchasing, will hold and transfer at least the minimum
denomination of the Notes;

(v) that it understands that the Issuer may receive a list of participants holding positions in its securities from
one or more book-entry depositories;

(vi) that the Notes are being offered and sold in a transaction not involving a public offering in the United
States within the meaning of the Securities Act, and that the Notes and the Guarantee have not been and

146



will not be registered under the Securities Act or any other applicable U.S. State securities laws and neither
the Issuer nor the Guarantor has registered or intends to register as an investment company under the
Investment Company Act and, accordingly, the Notes may not be offered or sold within the United States
or to, or for the account or benefit of, U.S. persons, except as set forth below;

(vii) that, unless it holds an interest in an Unrestricted Global Certificate and either is a person located outside
the United States or is not a U.S. person, if in the future it decides to resell, pledge or otherwise transfer the
Notes or any beneficial interests in the Notes, it will do so, prior to the expiration of the applicable required
holding period determined pursuant to Rule 144 of the Securities Act from the later of the last Issue Date
for the Series and the last date on which the Issuer or an affiliate of the Issuer was the owner of such Notes,
only (a) to the Issuer or any affiliate thereof, (b) inside the United States to a person whom the seller
reasonably believes is a QIB that is also a QP purchasing for its own account or for the account of a QIB
that is also a QP in a transaction meeting the requirements of Rule 144A, (c) outside the United States in
compliance with Rule 903 or Rule 904 under the Securities Act, (d) pursuant to the exemption from
registration provided by Rule 144 under the Securities Act (if available) or (e) pursuant to an effective
registration statement under the Securities Act, in each case in accordance with all applicable U.S. State
securities laws;

(viii) it will, and will require each subsequent holder to, notify any purchaser or transferee, as applicable, of the
Notes from it of the resale and transfer restrictions referred to in paragraph (vii) above, if then applicable;

(ix) that Notes initially offered in the United States to QIBs that are also QPs will be represented by one or
more Restricted Global Certificates, that Notes offered to Institutional Accredited Investors that are also
QPs will be in the form of Definitive IAI Registered Notes (“Definitive IAI Registered Notes”) and that
Notes offered outside the United States in reliance on Regulation S will be represented by one or more
Unrestricted Global Certificates;

(x) that it understands that the Issuer has the power to compel any beneficial owner of Notes represented by a
Restricted Global Certificate that is a U.S. person and is not a QIB that is also a QP to sell its interest in
such Notes, or may sell such interest on behalf of such owner. The Issuer has the right to refuse to honour
the transfer of an interest in any Restricted Global Certificate to a U.S. person who is not a QIB that is also
a QP. Any purported transfer of an interest in a Restricted Global Certificate to a purchaser that does not
comply with the requirements of the transfer restrictions herein will be of no force and effect and will be
void ab initio;

(xi) that it understands that the Issuer has the power to compel any beneficial owner of Definitive IAI Notes
that is a U.S. person and is not an Institutional Accredited Investor that is also a QP to sell its interest in
such Notes, or may sell such interest on behalf of such owner. The Issuer has the right to refuse to honour
the transfer of a Definitive IAI Note to a U.S. person who is not an Institutional Accredited Investor that is
also a QP. Any purported transfer of a Definitive IAI Note to a purchaser that does not comply with the
requirements of the transfer restrictions herein will be of no force and effect and will be void ab initio;

(xii) except as otherwise provided in any applicable Final Terms, the purchaser of a Note (or any interest in a
Note) represents and warrants that it is not, and for so long as it holds such Note or interest it will not be, a
Plan, Benefit Plan Investor or a governmental, church, non-U.S. plan that is subject to Similar Law. Any
purported purchase or transfer that does not comply with the foregoing shall be null and void ab initio;

(xiii) to the extent Benefit Plan Investors, non-U.S. plans, governmental plans or church plans are permitted to
purchase a Note under the applicable Final Terms, the purchaser of a Note represents and agrees that either
(i) no assets of a Benefit Plan Investor, or non-U.S. plan, governmental or church plan have been used to
acquire such Notes or an interest therein or (ii) the purchase and holding of such Notes or an interest
therein by such person do not constitute a non-exempt prohibited transaction under ERISA or the Code or
violation of Similar Law. Any purported purchase or transfer of such an interest that does not comply with
the foregoing shall be null and void ab initio;

(xiv) that the Notes in registered form, other than the Unrestricted Global Certificates, will bear a legend to the
following effect unless otherwise agreed to by the Issuer:

“NEITHER THIS SECURITY NOR THE GUARANTEE THEREOF HAS BEEN NOR WILL BE
REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES
ACT”), OR ANY OTHER APPLICABLE U.S. STATE SECURITIES LAWS AND NEITHER THE
ISSUER NOR THE GUARANTOR HAS REGISTERED OR INTENDS TO REGISTER AS AN
INVESTMENT COMPANY UNDER THE INVESTMENT COMPANY ACT OF 1940, AS AMENDED
(THE “INVESTMENT COMPANY ACT”), AND, ACCORDINGLY, THE SECURITIES MAY NOT BE
OFFERED OR SOLD WITHIN THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR
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BENEFIT OF, U.S. PERSONS EXCEPT AS SET FORTH IN THE FOLLOWING SENTENCE. BY ITS
ACQUISITION HEREOF, THE HOLDER (A) REPRESENTS THAT (1) IT IS A “QUALIFIED
INSTITUTIONAL BUYER” (AS DEFINED IN RULE 144A UNDER THE SECURITIES ACT) (A
“QIB”) THAT IS ALSO A QUALIFIED PURCHASER WITHIN THE MEANING OF
SECTION 2(a)(51)(A) OF THE INVESTMENT COMPANY ACT OF 1940, AS AMENDED, AND THE
RULES AND REGULATIONS THEREUNDER (A “QP”), PURCHASING THE SECURITIES FOR ITS
OWN ACCOUNT OR FOR THE ACCOUNT OF ONE OR MORE QIBs THAT ARE QPs IN A
MINIMUM PRINCIPAL AMOUNT OF U.S.$250,000 (OR THE EQUIVALENT AMOUNT IN A
FOREIGN CURRENCY) OR (2) IT IS AN INSTITUTIONAL “ACCREDITED INVESTOR” (AS
DEFINED IN RULE 501(a)(1), (2), (3) OR (7) UNDER THE SECURITIES ACT) (AN
“INSTITUTIONAL ACCREDITED INVESTOR”) THAT IS ALSO A QP IN A MINIMUM PRINCIPAL
AMOUNT OF U.S.$500,000 (OR THE EQUIVALENT AMOUNT IN A FOREIGN CURRENCY) THAT
IT IS NOT, IN EACH CASE, (i) A BROKER-DEALER WHICH OWNS AND INVESTS ON A
DISCRETIONARY BASIS LESS THAN U.S.$25,000,000 IN SECURITIES OF UNAFFILIATED
ISSUERS, (ii) FORMED FOR THE PURPOSE OF INVESTING IN THE ISSUER AND (iii) A PLAN OR
TRUST FUND REFERRED TO IN PARAGRAPH (a)(1)(i)(D), (E) OR (F) OF RULE 144A IF
INVESTMENT DECISIONS WITH RESPECT TO THE PLAN ARE MADE BY THE BENEFICIARIES
OF THE PLAN; (B) AGREES THAT IT WILL NOT RESELL OR OTHERWISE TRANSFER THE
SECURITIES EXCEPT IN ACCORDANCE WITH THE AGENCY AGREEMENT AND, PRIOR TO
EXPIRATION OF THE APPLICABLE REQUIRED HOLDING PERIOD DETERMINED PURSUANT
TO RULE 144 OF THE SECURITIES ACT FROM THE LATER OF THE LAST ISSUE DATE FOR
THE SERIES AND THE LAST DATE ON WHICH THE ISSUER OR AN AFFILIATE OF THE ISSUER
WAS THE OWNER OF SUCH SECURITIES OTHER THAN (1) TO THE ISSUER OR ANY
AFFILIATE THEREOF, (2) INSIDE THE UNITED STATES TO A PERSON WHOM THE SELLER
REASONABLY BELIEVES IS (i) A QIB WITHIN THE MEANING OF RULE 144A UNDER THE
SECURITIES ACT THAT IS ALSO A QP PURCHASING FOR ITS OWN ACCOUNT OR FOR THE
ACCOUNT OF A QIB THAT IS ALSO A QP IN A TRANSACTION MEETING THE
REQUIREMENTS OF RULE 144A, OR (ii) AN INSTITUTIONAL ACCREDITED INVESTOR THAT
IS ALSO A QP PURCHASING FOR ITS OWN ACCOUNT OR FOR THE ACCOUNT OF AN
INSTITUTIONAL INVESTOR THAT IS ALSO A QP, (3) OUTSIDE THE UNITED STATES IN
COMPLIANCE WITH RULE 903 OR RULE 904 UNDER THE SECURITIES ACT, (4) PURSUANT TO
THE EXEMPTION FROM REGISTRATION PROVIDED BY RULE 144 UNDER THE SECURITIES
ACT (“RULE 144”) (IF AVAILABLE) OR (5) PURSUANT TO AN EFFECTIVE REGISTRATION
STATEMENT UNDER THE SECURITIES ACT, IN EACH CASE IN ACCORDANCE WITH ALL
APPLICABLE SECURITIES LAWS OF THE STATES OF THE UNITED STATES AND ANY OTHER
JURISDICTION; AND (C) IT AGREES THAT IT WILL DELIVER TO EACH PERSON TO WHOM
THIS SECURITY IS TRANSFERRED A NOTICE SUBSTANTIALLY TO THE EFFECT OF THIS
LEGEND. NO REPRESENTATION CAN BE MADE AS TO THE AVAILABILITY OF THE
EXEMPTION PROVIDED BY RULE 144 FOR RESALES OF THE SECURITY.

ANY RESALE OR OTHER TRANSFER OF THIS SECURITY (OR BENEFICIAL INTEREST
HEREIN) WHICH IS NOT MADE IN COMPLIANCE WITH THE RESTRICTIONS SET FORTH
HEREIN WILL BE OF NO FORCE AND EFFECT, WILL BE NULL AND VOID AB INITIO AND
WILL NOT OPERATE TO TRANSFER ANY RIGHTS TO THE TRANSFEREE,
NOTWITHSTANDING ANY INSTRUCTIONS TO THE CONTRARY TO THE ISSUER OR ANY OF
ITS AGENTS. IN ADDITION TO THE FOREGOING, IN THE EVENT OF A TRANSFER OF THIS
SECURITY (OR BENEFICIAL INTEREST HEREIN) TO A U.S. PERSON WITHIN THE MEANING
OF REGULATION S THAT IS NOT A QIB THAT IS ALSO A QP OR AN INSTITUTIONAL
ACCREDITED INVESTOR THAT IS ALSO A QP, THE ISSUER MAY (A) COMPEL SUCH
TRANSFEREE TO SELL THIS SECURITY OR ITS INTEREST HEREIN TO A PERSON WHO (i) IS A
U.S. PERSON WHO IS A QIB THAT IS ALSO A QP OR AN INSTITUTIONAL ACCREDITED
INVESTOR THAT IS ALSO A QP THAT IS OTHERWISE QUALIFIED TO PURCHASE THIS
SECURITY OR INTEREST HEREIN IN A TRANSACTION EXEMPT FROM REGISTRATION
UNDER THE SECURITIES ACT OR (ii) IS NOT A U.S. PERSON WITHIN THE MEANING OF
REGULATION S IN AN OFFSHORE TRANSACTION IN COMPLIANCE WITH REGULATION S OR
(B) COMPEL SUCH TRANSFEREE TO SELL THIS SECURITY OR ITS INTEREST HEREIN TO A
PERSON DESIGNATED BY OR ACCEPTABLE TO THE ISSUER AT A PRICE EQUAL TO THE
LESSER OF (X) THE PURCHASE PRICE THEREFOR PAID BY THE ORIGINAL TRANSFEREE,
(Y) 100 PER CENT. OF THE PRINCIPAL AMOUNT THEREOF OR (Z) THE FAIR MARKET VALUE
THEREOF. THE ISSUER HAS THE RIGHT TO REFUSE TO HONOUR A TRANSFER OF
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THIS SECURITY OR INTEREST HEREIN TO A U.S. PERSON WHO IS NOT A QIB THAT IS ALSO
A QP OR AN INSTITUTIONAL ACCREDITED INVESTOR THAT IS ALSO A QP. EACH
TRANSFEROR OF THIS SECURITY WILL PROVIDE NOTICE OF THE TRANSFER
RESTRICTIONS SET FORTH HEREIN AND IN THE AGENCY AGREEMENT TO ITS
TRANSFEREE. NEITHER THE ISSUER NOR THE GUARANTOR HAS REGISTERED AND
NEITHER INTENDS TO REGISTER UNDER THE INVESTMENT COMPANY ACT.

UNLESS OTHERWISE PROVIDED IN THE APPLICABLE FINAL TERMS, THIS SECURITY (OR
ANY INTEREST HEREIN) MAY NOT BE PURCHASED BY OR OTHERWISE ACQUIRED BY ANY
EMPLOYEE BENEFIT PLAN INVESTOR. EACH HOLDER OF SUCH A SECURITY WILL BE
DEEMED TO HAVE REPRESENTED AND AGREED THAT ) IT IS NOT (AND IS NOT DEEMED
FOR PURPOSES OF ERISA OR SECTION 4975 OF THE CODE TO BE) AND FOR SO LONG AS IT
HOLDS THIS SECURITY WILL NOT BE (OR BE DEEMED FOR SUCH PURPOSES TO BE) A
BENEFIT PLAN INVESTOR OR AN EMPLOYEE BENEFIT PLAN THAT IS NOT A BENEFIT PLAN
INVESTOR WHICH IS SUBJECT TO SIMILAR LAW. ANY PURPORTED PURCHASE OR
TRANSFER OF A SECURITY THAT DOES NOT COMPLY WITH THE FOREGOING SHALL BE
NULL AND VOID AB INITIO.

IF PERMITTED UNDER THE APPLICABLE FINAL TERMS THIS SECURITY (OR ANY INTEREST
HEREIN) MAY BE PURCHASED BY OR OTHERWISE ACQUIRED BY ANY EMPLOYEE BENEFIT
PLAN WITHIN THE MEANING OF AND SUBJECT TO TITLE I OF THE EMPLOYEE
RETIREMENT INCOME SECURITY ACT OF 1974, AS AMENDED (“ERISA”), A PLAN SUBJECT
TO SECTION 4975 OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED (THE “CODE”),
OR ANY PERSON OR ENTITY WHOSE ASSETS INCLUDE (OR ARE DEEMED TO INCLUDE) THE
ASSETS OF ANY SUCH EMPLOYEE BENEFIT PLAN OR PLAN BY REASON OF 29 C.F.R.
2510.3-101 (AS MODIFIED BY ERISA) (ANY OF THE FOREGOING, A “BENEFIT PLAN
INVESTOR”) PROVIDED THAT EACH HOLDER WILL BE DEEMED TO HAVE REPRESENTED
AND AGREED THAT EITHER (A) IT IS NOT (AND IS NOT DEEMED FOR PURPOSES OF ERISA
OR SECTION 4975 OF THE CODE TO BE) AND FOR SO LONG AS IT HOLDS THIS SECURITY
WILL NOT BE (OR BE DEEMED FOR SUCH PURPOSES TO BE) A BENEFIT PLAN INVESTOR OR
AN EMPLOYEE BENEFIT PLAN THAT IS NOT A BENEFIT PLAN INVESTOR WHICH IS
SUBJECT TO ANY FEDERAL, STATE, LOCAL OR NON-U.S. LAW THAT IS SUBSTANTIALLY
SIMILAR TO SECTION 406 OF ERISA OR SECTION 4975 OF THE CODE (“SIMILAR LAW”), OR
(B) THE PURCHASE AND HOLDING OF THIS SECURITY (OR ANY INTEREST HEREIN) DO NOT
CONSTITUTE A NON-EXEMPT PROHIBITED TRANSACTION UNDER ERISA OR THE CODE
AND WILL NOT VIOLATE ANY SUCH SIMILAR LAW. ANY PURPORTED PURCHASE OR
TRANSFER OF A SECURITY THAT DOES NOT COMPLY WITH THE FOREGOING SHALL BE
NULL AND VOID AB INITIO.

THE ISSUER MAY COMPEL EACH BENEFICIAL HOLDER HEREOF TO CERTIFY
PERIODICALLY THAT SUCH OWNER IS A QIB THAT IS ALSO A QP OR AN INSTITUTIONAL
ACCREDITED INVESTOR THAT IS ALSO A QP.

THIS SECURITY AND RELATED DOCUMENTATION (INCLUDING, WITHOUT LIMITATION,
THE AGENCY AGREEMENT REFERRED TO HEREIN) MAY BE AMENDED OR SUPPLEMENTED
FROM TIME TO TIME, WITHOUT THE CONSENT OF, BUT UPON NOTICE TO, THE HOLDERS
OF SUCH SECURITIES SENT TO THEIR REGISTERED ADDRESSES, TO MODIFY THE
RESTRICTIONS ON AND PROCEDURES FOR RESALES AND OTHER TRANSFERS OF THIS
SECURITY TO REFLECT ANY CHANGE IN APPLICABLE LAW OR REGULATION (OR THE
INTERPRETATION THEREOF) OR IN PRACTICES RELATING TO RESALES OR OTHER
TRANSFERS OF RESTRICTED SECURITIES GENERALLY. THE HOLDER OF THIS SECURITY
SHALL BE DEEMED, BY ITS ACCEPTANCE OR PURCHASE HEREOF, TO HAVE AGREED TO
ANY SUCH AMENDMENT OR SUPPLEMENT (EACH OF WHICH SHALL BE CONCLUSIVE AND
BINDING ON THE HOLDER HEREOF AND ALL FUTURE HOLDERS OF THIS SECURITY AND
ANY SECURITIES ISSUED IN EXCHANGE OR SUBSTITUTION THEREFOR, WHETHER OR NOT
ANY NOTATION THEREOF IS MADE HEREON).”;

(xv) that the Notes in registered form which are registered in the name of a nominee of DTC will bear an
additional legend to the following effect unless otherwise agreed to by the Issuer:

“UNLESS THIS GLOBAL NOTE IS PRESENTED BY AN AUTHORISED REPRESENTATIVE OF
THE DEPOSITORY TRUST COMPANY, A NEW YORK CORPORATION, (“DTC”), TO THE ISSUER
OR ITS AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY
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REGISTERED NOTE ISSUED IN EXCHANGE FOR THIS GLOBAL NOTE OR ANY PORTION
HEREOF IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME AS IS
REQUIRED BY AN AUTHORISED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE
TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS REQUESTED BY AN AUTHORISED
REPRESENTATIVE OF DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE
OR OTHERWISE BY OR TO ANY PERSON OTHER THAN DTC OR A NOMINEE THEREOF IS
WRONGFUL IN AS MUCH AS THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN
INTEREST HEREIN.

THIS GLOBAL SECURITY MAY NOT BE EXCHANGED, IN WHOLE OR IN PART, FOR A
SECURITY REGISTERED IN THE NAME OF ANY PERSON OTHER THAN THE DEPOSITORY
TRUST COMPANY OR A NOMINEE THEREOF EXCEPT IN THE LIMITED CIRCUMSTANCES
SET FORTH IN THIS GLOBAL SECURITY, AND MAY NOT BE TRANSFERRED, IN WHOLE OR
IN PART, EXCEPT IN ACCORDANCE WITH THE RESTRICTIONS SET FORTH IN THIS LEGEND.
BENEFICIAL INTERESTS IN THIS GLOBAL SECURITY MAY NOT BE TRANSFERRED EXCEPT
IN ACCORDANCE WITH THIS LEGEND.”;

(xvi) if it is outside the United States and is not a U.S. person, that if it should resell or otherwise transfer the
Notes prior to the expiration of the distribution compliance period (defined as 40 days after the later of the
commencement of the offering and the closing date with respect to the original issuance of the Notes of the
Tranche of which it forms part), it will do so only (a)(i) outside the United States in compliance with
Rule 903 or 904 under the Securities Act or (ii) to a QIB that is also a QP in compliance with Rule 144A
and (b) in accordance with all applicable U.S. State securities laws; and it acknowledges that the
Unrestricted Global Certificates will bear a legend to the following effect unless otherwise agreed to by the
Issuer:

“THIS SECURITY HAS NOT BEEN AND WILL NOT BE REGISTERED UNDER THE U.S.
SECURITIES ACT OF 1933, AS AMENDED (THE “SECURITIES ACT”), OR ANY OTHER
APPLICABLE U.S. STATE SECURITIES LAWS AND, ACCORDINGLY, MAY NOT BE OFFERED
OR SOLD WITHIN THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S.
PERSONS EXCEPT IN ACCORDANCE WITH THE AGENCY AGREEMENT AND PURSUANT TO
AN EXEMPTION FROM REGISTRATION UNDER THE SECURITIES ACT OR PURSUANT TO AN
EFFECTIVE REGISTRATION STATEMENT UNDER THE SECURITIES ACT. THIS LEGEND
SHALL CEASE TO APPLY UPON THE EXPIRY OF THE PERIOD OF 40 DAYS AFTER THE
COMPLETION OF THE DISTRIBUTION OF ALL THE NOTES OF THE TRANCHE OF WHICH THIS
NOTE FORMS PART.”; and

(xvii) that the Issuer, each Registrar, the relevant Dealer (s) and their affiliates, and others will rely upon the truth
and accuracy of the foregoing acknowledgements, representations and agreements and agrees that if any of
such acknowledgements, representations or agreements made by it are no longer accurate, it shall promptly
notify the Issuer; and if it is acquiring any Notes as a fiduciary or agent for one or more accounts it
represents that it has sole investment discretion with respect to each such account and that it has full power
to make the foregoing acknowledgements, representations and agreements on behalf of each such account.

Institutional Accredited Investors that are also QPs who purchase Registered Notes in definitive form offered and
sold in the United States in reliance upon the exemption from registration provided by the Securities Act are
required to execute and deliver to the Registrar an IAI Investment Letter. Upon execution and delivery of an IAI
Investment Letter by an Institutional Accredited Investor, Notes will be issued in definitive registered form.
Please see “Summary of Provisions Relating to the Notes while in Global Form”.

The IAI Investment Letter will state, among other things, the following:

(i) that the Institutional Accredited Investor has received a copy of the Base Prospectus and such other
information as it deems necessary in order to make its investment decisions;

(ii) that the Institutional Accredited Investor understands that any subsequent transfer of the Notes is subject to
certain restrictions and conditions set forth in the Base Prospectus and the Notes (including those set out
above) and that it agrees to be bound by, and not to resell, pledge or otherwise transfer the Notes except in
compliance with, such restrictions and conditions and the Securities Act;

(iii) that, in the normal course of its business, the Institutional Accredited Investor invests in or purchases
securities similar to the Notes;

(iv) that the Institutional Accredited Investor is an Institutional Accredited Investor within the meaning of
Rule 501(a)(1), (2), (3) or (7) of Regulation D under the Securities Act that is also a qualified purchaser
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within the meaning of Section 2(a)(51)(A) of the Investment Company Act and the rules and regulations
thereunder and has such knowledge and experience in financial and business matters as to be capable of
evaluating the merits and risks of its investment in the Notes, and it and any accounts for which it is acting
are each able to bear the economic risk of its or any such accounts’ investment for an indefinite period of
time;

(v) that the Institutional Accredited Investor is acquiring the Notes purchased by it for its own account or for
one or more accounts (each of which is an Institutional Accredited Investor that is also a QP) as to each of
which it exercised sole investment discretion and not with a view to any distribution of the Notes, subject,
nevertheless, to the understanding that the disposition of its property shall at all times be and remain within
its control; and

(vi) that, in the event that the Institutional Accredited Investor purchases Notes, it will acquire Notes having a
minimum purchase price of at least U.S.$500,000 (or the equivalent amount in a foreign currency).

No sale of Legended Notes in the United States to any one purchaser will be for less than U.S.$250,000 (or the
equivalent amount in a foreign currency) principal amount or, in the case of sales to Institutional Accredited
Investors that are also QPs, U.S.$500,000 (or the equivalent amount in a foreign currency) principal amount and
no Legended Note will be issued in connection with such a sale in a smaller principal amount. If the purchaser is
a non-bank fiduciary acting on behalf of others, each person for whom it is acting must purchase at least
U.S.$250,000 (or the equivalent amount in a foreign currency) or, in the case of sales to Institutional Accredited
Investors that are also QPs, U.S.$500,000 (or the equivalent amount in a foreign currency) principal amount of
Registered Notes.

The Bearer Notes will bear a legend to the following effect:

“UPON ANY TENDER OF THE ENCLOSED BEARER NOTE TO THE ISSUER OR ITS AGENT FOR
PAYMENT, THE ISSUER SHALL REQUIRE A CERTIFICATE REPRESENTING THAT THE BEARER
EITHER: I) WAS NOT AT THE TIME OF ACQUISITION OF THE BEARER NOTE, A U.S. RESIDENT
BENEFICIAL OWNER, OR II) IS, OR WAS AT THE TIME OF ACQUISITION OF THE BEARER NOTE, A
U.S. BENEFICIAL OWNER WHO PURCHASED THE NOTES DIRECTLY FROM THE ISSUER WHILE
RESIDENT ABROAD, OR IN A BONA FIDE SECONDARY MARKET TRANSACTION NOT INVOLVING
THE ISSUER, ITS AGENTS, AFFILIATES, OR INTERMEDIARIES.”

Selling Restrictions

United States

The Notes and the Guarantee have not been and will not be registered under the Securities Act or the securities
laws of any state or other jurisdiction of the United States and may not be offered or sold within the United States
or to, or for the account or benefit of, U.S. persons, except in certain transactions exempt from or not subject to
the registration requirements of the Securities Act.

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it has offered and sold and shall offer and sell Notes of any Series (i) as part
of their distribution at any time and (ii) otherwise until 40 days after the completion of the distribution of such
tranche, as determined and certified to the Fiscal Agent by the relevant Dealer or, in the case of an issue of Notes
on a syndicated basis, the relevant lead manager, of all Notes of the tranche of which such Notes are a part, only
in accordance with a transaction exempt from or not subject to the registration requirements of the Securities Act.
Accordingly, neither it, its affiliates nor any persons acting on its or their behalf have engaged or will engage in
any directed selling efforts with respect to the Notes, and it and they have complied and will comply with the
offering restrictions requirement of Regulation S. Each Dealer agrees that at or prior to confirmation of sale of
Notes (other than a sale pursuant to Rule 144A), it will have sent to each distributor, dealer or person receiving a
selling concession, fee or other remuneration that purchases notes from it during the distribution compliance
period a confirmation or notice to substantially the following effect:

“The Notes covered hereby have not been registered under the U.S. Securities Act of 1933 (the “Securities Act”)
and may not be offered or sold within the United States or to, or for the account or benefit of, U.S. persons (i) as
part of their distribution at any time or (ii) otherwise until 40 days after the completion of the distribution of an
identifiable tranche of Notes of which such Notes are a part, except in either case in a transaction exempt from or
not subject to the registration requirements of the Securities Act to a person (a) that the seller reasonably believes
is a “qualified institutional buyer” (within the meaning of Rule 144A under the Securities Act) that is also a
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“qualified purchaser” (as defined in Section 2(a)(51) of the U.S. Investment Company Act of 1940) or (b) that is
an institutional “accredited investor” (as defined in Rule 501(a)(1), (2), (3) or (7) under the Securities Act) that is
also a “qualified purchaser” (as defined in Section 2(a)(51) of the U.S. investment Company Act of 1940). Terms
used above have the meanings given to them by Regulation S under the Securities Act.”

Terms used in the two preceding paragraphs have the meanings given to them by Regulation S under the
Securities Act.

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that neither it nor any of its affiliates (as defined in Rule 501(b) of Regulation
D), nor any person acting on its or their behalf has engaged or will engage in any form of general solicitation or
general advertising (within the meaning of Regulation D) in connection with any offer and sale of the Notes in
the United States.

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it is a QIB that is also a QP. Each Dealer may, through its respective U.S.
registered broker-dealer affiliates, arrange for the offer and resale of the Notes in the United States only to QIBs
that are also QPs or to Institutional Accredited Investors that are also QPs in a transaction not involving any
public offering.

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it has offered and sold and will offer and sell the Notes in the United States
only to persons: (i) whom it reasonably believes are QIBs that are also QPs; or (ii) who are Institutional
Accredited Investors that are also QPs who, in the case of both (i) and (ii) can represent that (A) they are either
QIBs that are also QPs, or Institutional Accredited Investors that are also QPs, as the case may be; (B) they are
not broker-dealers who own and invest on a discretionary basis less than U.S.$25 million in securities of
unaffiliated issuers; (C) they are not a participant-directed employee plan, such as a 401(k) plan; (D) they are
acting for their own account, or the account of one or more QIBs or Institutional Accredited Investors, as the case
may be, each of which is a QP; (E) they are not formed for the purpose of investing in the Issuer; (F) each
account for which they are purchasing will hold and transfer, in the case of QIBs that are also QPs at least
U.S.$250,000 in principal amount of Notes, and in the case of Institutional Accredited Investors that are also QPs
at least U.S.$500,000 in principal amount of Notes at any time; (G) they understand that the Issuer may receive a
list of participants holding positions in its securities from one or more book-entry depositories; and (H) they will
provide notice of the transfer restrictions set forth in this Base Prospectus to any subsequent transferees.

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it has not entered and agrees that it will not enter into any contractual
arrangement with any distributor (as that term is defined in Regulation S) with respect to the distribution or
delivery of Notes, except with its affiliates or with the prior written consent of the Issuer and the Guarantor.

In addition, unless the Purchase Information or the Subscription Agreement (each as defined in the Distribution
Agreement) relating to one or more Tranches specifies that the applicable TEFRA exemption is either “C Rules”
or “not applicable”. Each Dealer has represented and agreed, and each further Dealer appointed under the
Programme will be required to represent and agree, in relation to each Tranche of Notes in bearer form, that:

(i) except to the extent permitted under U.S. Treasury Regulations Section 1.163-5(c)(2)(i)(D) (the “D Rules”),
(a) it has not offered or sold, and during the restricted period it will not offer or sell, Bearer Notes to a
person who is within the United States or its possessions or to a U.S. person, and (b) it has not delivered and
it will not deliver within the United States or its possessions definitive Bearer Notes that are sold during the
restricted period;

(ii) it has and throughout the restricted period it will have in effect procedures reasonably designed to ensure
that its employees or agents who are directly engaged in selling Bearer Notes are aware that such Notes may
not be offered or sold during the restricted period to a person who is within the United States or its
possessions or to a U.S. person, except as permitted by the D Rules;

(iii) if it is a U.S. person, it is acquiring Bearer Notes for purposes of resale in connection with their original
issuance and if it retains Bearer Notes for its own account, it will only do so in accordance with
requirements of U.S. Treasury Regulations Section 1.163-5(c)(2)(i)(D)(6);

(iv) with respect to each affiliate that acquires Bearer Notes from a Dealer for the purpose of offering or selling
such Notes during the restricted period, such Dealer will either (A) repeat and confirm the representations
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and agreements contained in subclauses (i), (ii), (iii) and (iv) on such affiliate’s behalf or (B) agree that it
will obtain from such affiliate for the benefit of the Issuer the representations and agreements contained in
subclauses (i), (ii), (iii) and (iv); and

(v) it will obtain from any distributor (within the meaning of U.S. Treasury Regulations.
Section 1.163-5(c)(2)(i)(D)(4)(ii) that purchases any Bearer Notes from it pursuant to a written contract with such
Dealer (except a distributor that is one of its affiliates or is another Dealer), for the benefit of the Issuer and each
other Dealer, the representations contained in, and such distributor’s agreement to comply with, the provisions of
subclauses (i), (ii), (iii), (iv) and (v) insofar as they relate to the D Rules, as if such distributor were a Dealer.

Terms used in the preceding paragraph have the meanings given to them by the U.S. Internal Revenue Code of
1986 and U.S. Treasury regulations thereunder, including the D Rules.

In addition, to the extent that the Purchase Information or the Subscription Agreement relating to one or more
Tranches of Bearer Notes specifies that the applicable TEFRA exemptions is “C Rules”, under U.S. Treasury
Regulations Section 1.163-5(c)(2)(i)(C) (the “C Rules”), Notes in bearer form must be issued and delivered
outside the United States and its possessions in connection with their original issuance. In relation to each such
Tranche, each Dealer represents and agrees that it has not offered, sold or delivered, and shall not offer, sell or
deliver, directly or indirectly, Notes in bearer form within the United States or its possessions in connection with
their original issuance. Further, in connection with the original issuance of Notes in bearer form, it has not
communicated, and shall not communicate, directly or indirectly, with a prospective purchaser if either such
purchaser or it is within the United States or its possessions or otherwise involve its U.S. office in the offer or
sale of Notes in bearer form. Terms used in this paragraph have the meanings given to them by the U.S. Internal
Revenue Code of 1986 and regulations thereunder, including the C Rules.

To the extent that the Issuer is not subject to or does not comply with the reporting requirements of Section 13 or
15(d) of the Exchange Act or the information furnishing requirements of Rule 12g3-2(b) thereunder, the Issuer
has agreed to furnish to holders of Notes and to prospective purchasers designated by such holders, upon request,
such information as may be required by Rule 144A(d)(4).

Dealers may also arrange for the resale of Notes to persons who are Institutional Accredited Investors who
execute and deliver to the Registrar an IAI Investment Letter and QPs. Upon execution and delivery of an IAI
Investment Letter by an Institutional Accredited Investor, Notes will be issued in definitive registered form.

Each issuance of Index Linked Notes or Dual Currency Notes shall be subject to such additional U.S. selling
restrictions as the Issuer and the relevant Dealer may agree as a term of the issuance and purchase of such Notes,
which additional selling restrictions shall be set out in the applicable Final Terms.

Public Offer Selling Restrictions under the Prospectus Directive

In relation to each Member State of the European Economic Area which has implemented the Prospectus
Directive (each, a “Relevant Member State”), each Dealer has represented and agreed, and each further Dealer
appointed under the Programme will be required to represent and agree, that with effect from and including the
date on which the Prospectus Directive is implemented in that Relevant Member State (the “Relevant
Implementation Date”) it has not made and will not make an offer of Notes which are the subject of the offering
contemplated by this Base Prospectus as completed by the final terms in relation thereto to the public in that
Relevant Member State, except that it may, with effect from and including the Relevant Implementation Date,
make an offer of such Notes to the public in that Relevant Member State:

(i) at any time to legal entities which are authorised or regulated to operate in the financial markets or, if not so
authorised or regulated, whose corporate purpose is solely to invest in securities;

(ii) at any time to any legal entity which has two or more of (a) an average of at least 250 employees during the
last financial year; (b) a total balance sheet of more than €43,000,000; and (c) an annual net turnover of
more than €50,000,000, as shown in its last annual or consolidated accounts;

(iii) at any time to fewer than 100 natural or legal persons (other than qualified investors as defined in the
Prospectus Directive) subject to obtaining the prior consent of the relevant Dealer or Dealers nominated by
the Issuer for any such offer; or

(iv) at any time in any other circumstances falling within Article 3(2) of the Prospectus Directive,

provided that no such offer of Notes referred to in (i) to (iv) (inclusive) above shall require the Issuer, the
Guarantor or any Dealer to publish a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a
prospectus pursuant to Article 16 of the Prospectus Directive.
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For the purposes of this provision, the expression “an offer of Notes to the public” in relation to any Notes in
any Relevant Member State means the communication in any form and by any means of sufficient information
on the terms of the offer and the Notes to be offered so as to enable an investor to decide to purchase or subscribe
Notes, as the same may be varied in that Member State by any measure implementing the Prospectus Directive in
that Member State and the expression “Prospectus Directive” means Directive 2003/71/EC and includes any
relevant implementing measure in each Relevant Member State.

United Kingdom

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that:

(i) in relation to any Notes which have a maturity of less than one year, (a) it is a person whose ordinary
activities involve it in acquiring, holding, managing or disposing of investments (as principal or agent) for
the purposes of its business and (b) it has not offered or sold and will not offer or sell any Notes other than
to persons whose ordinary activities involve them in acquiring, holding, managing or disposing of
investments (as principal or as agent) for the purposes of their businesses or who it is reasonable to expect
will acquire, hold, manage or dispose of investments (as principal or agent) for the purposes of their
businesses where the issue of the Notes would otherwise constitute a contravention of Section 19 of the
FSMA by the Issuer;

(ii) it has only communicated or caused to be communicated and will only communicate or cause to be
communicated an invitation or inducement to engage in investment activity (within the meaning of
Section 21 of the FSMA) received by it in connection with the issue or sale of any Notes in circumstances in
which Section 21(1) of the FSMA does not apply to the Issuer or the Guarantor; and

(iii) it has complied and will comply with all applicable provisions of the FSMA with respect to anything done
by it in relation to any Notes in, from or otherwise involving the United Kingdom.

Japan

The Notes have not been and will not be registered under the Financial Instruments and Exchange Act of Japan
(the “Financial Instruments and Exchange Act”). Accordingly each Dealer has represented and agreed, and
each further Dealer appointed under the Programme will be required to represent and agree, that it has not,
directly or indirectly, offered or sold and will not, directly or indirectly, offer or sell any Notes, directly or
indirectly, in Japan or to, or for the benefit of, any resident of Japan (which term as used herein means any person
resident in Japan, including any corporation or other entity organised under the laws of Japan), or to others for
re-offering or resale, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan, except
pursuant to an exemption from the registration requirements of, and otherwise in compliance with, the Financial
Instruments and Exchange Act and any other relevant laws and regulations of Japan.

United Arab Emirates (excluding the Dubai International Financial Centre)

Each Dealer has represented and agreed that the Notes have not been and will not be offered, sold or publicly
promoted or advertised by it in the United Arab Emirates other than in compliance with any laws applicable in
the United Arab Emirates governing the issue, offering and sale of securities.

Each Dealer has acknowledged that the information contained in this Base Prospectus does not constitute a
public offer of securities in the United Arab Emirates in accordance with the Commercial Companies Law
(Federal Law 8 of 1986 (as amended)) or otherwise and is not intended to be a public offer and the information
contained in this Base Prospectus is not intended to lead to the conclusion of any contract of whatsoever nature
within the territory of the United Arab Emirates.

Dubai International Financial Centre

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it has not offered and will not offer the Notes to be issued under the
Programme to any person in the Dubai International Financial Centre unless such offer is:

(i) an “Exempt Offer” in accordance with the Offered Securities Rules of the Dubai Financial Services
Authority (the “DFSA”); and

(ii) made only to persons who meet the Professional Client criteria set out in Rule 2.3.2 of the DFSA Conduct of
Business Module.
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Kingdom of Saudi Arabia

Any investor in the Kingdom of Saudi Arabia (a “Saudi Investor”) who acquires the Notes pursuant to the
offering should note that the offer of Notes is being made as a private placement by way of an “offer restricted to
sophisticated investors” under Article 10 of the “Offer of Securities Regulations” as issued by the Board of the
Capital Market Authority resolution number 2-11-2004 dated 4 October 2004 and amended by the Board of the
Capital Market Authority resolution number 1-28-2008 dated 18 August 2008 (the “KSA Regulations”).

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that the offer of the Notes may be only offered to “Sophisticated Investors” (as
defined in Article 10 of the KSA Regulations).

The offer of Notes shall not therefore constitute a “public offer” pursuant to the KSA Regulations, but is subject
to the restrictions on secondary market activity under Article 17 of the KSA Regulations. Any Saudi Investor
who has acquired Notes pursuant to a limited offer may not offer or sell those Notes to any person unless the
offer or sale is made through an authorised person appropriately licensed by the Saudi Arabian Capital Market
Authority and: (a) the Notes are offered or sold to a Sophisticated Investor; (b) the price to be paid for the Notes
in any one transaction is equal to or exceeds SR 1 million or an equivalent amount; or (c) the offer or sale is
otherwise in compliance with Article 17 of the KSA Regulations.

Kingdom of Bahrain

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it has not offered and will not offer any Notes to the Public (as defined in
Articles 142-146 of the Commercial Companies Law (decree Law No. 21/2001 of Bahrain) in Bahrain).

State of Qatar

Each of the Dealers has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that it has not offered, sold or delivered and will not offer, sell, or deliver,
directly or indirectly, any Notes in Qatar, except (a) in compliance with all applicable laws and regulations of
Qatar and (b) through persons or corporate entities authorised and licensed to provide investment advice and/or
engage in brokerage activity and/or trade in respect of foreign securities in Qatar. This Base Prospectus has not
been reviewed or approved by or registered with the Qatari Financial Markets Authority. This Base Prospectus is
strictly private and confidential and may not be reproduced or used for any other purpose, nor provided to any
person other than the recipient thereof.

Kuwait

The Notes have not been licensed for offering in Kuwait by the Ministry of Commerce and Industry or the
Central Bank of Kuwait or any other relevant Kuwaiti government agency. The offering of the Notes in Kuwait
on the basis of a private placement or public offering is, therefore, restricted in accordance with Decree Law
No. 31 of 1990, as amended, and Ministerial Order No. 113 of 1992, as amended. No private or public offering
of the Notes is being made in Kuwait, and no agreement relating to the sale of the Notes will be concluded in
Kuwait. No marketing or solicitation or inducement activities are being used to offer or market the Notes in
Kuwait.

Singapore

This Base Prospectus has not been registered as a prospectus with the Monetary Authority of Singapore under the
Securities and Futures Act, Chapter 289 of Singapore (“SFA”). Accordingly, each Dealer has represented and
agreed, and each further Dealer appointed under the Programme will be required to represent and agree, that it
has not offered or sold and that it will not offer or sell any Notes or cause such Notes to be made the subject of an
invitation for subscription or purchase, nor will it circulate or distribute this Base Prospectus or any other
document or material in connection with the offer or sale or invitation for subscription or purchase of the Notes,
whether directly or indirectly, to any person in Singapore other than (a) to an institutional investor pursuant to
Section 274 of the SFA, (b) to a relevant person, or any person pursuant to Section 275(1A) of the SFA, and in
accordance with the conditions specified in Section 275 of the SFA, or (c) pursuant to, and in accordance with
the conditions of, any other applicable provisions of the SFA.
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Note:

where Notes are subscribed or purchased under Section 275 by a relevant person which is:

(a) a corporation (which is not an accredited investor) (as defined in Section 4A of the SFA) the sole business
of which is to hold investments and the entire share capital of which is owned by one or more individuals,
each of whom is an accredited investor; or

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each
beneficiary of the trust is an individual who is an accredited investor,

securities (as defined in Section 239(1) of the SFA) of that corporation or the beneficiaries’ rights and
interest (howsoever described) in that trust shall not be transferred within six months after that corporation
or that trust has acquired the Notes pursuant to an offer made under Section 275 except:

(i) to an institutional investor (for corporations, under Section 274 of the SFA) or to a relevant person
defined in Section 275(2) of the SFA, or to any person arising from an offer referred to in
Section 275(1A) or Section 276(4)(i)(B) of the SFA;

(ii) where no consideration is or will be given for the transfer;

(iii) where the transfer is by operation of law; or

(iv) as specified in Section 276(7) of the SFA.

Hong Kong

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that:

(i) it has not offered or sold and will not offer or sell in Hong Kong, by means of any document, any Notes
other than: (a) to “professional investors” within the meaning of the Securities and Futures Ordinance
(Cap. 571) of Hong Kong (the “SFO”) and any rules made under the SFO; or (b) in other circumstances
which do not result in the document being a “prospectus” as defined in the Companies Ordinance (Cap. 32)
of Hong Kong or which do not constitute an offer to the public within the meaning of that Ordinance; and

(ii) it has not issued or had in its possession for the purposes of issue, and will not issue or have in its possession
for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation or document
relating to the Notes, which is directed at, or the contents of which are likely to be accessed or read by, the
public in Hong Kong (except if permitted to do so under the laws of Hong Kong) other than with respect to
the Notes which are or are intended to be disposed of only to persons outside Hong Kong or only to
“professional investors” as defined in the SFO and any rules made under the SFO.

Cayman Islands

Each Dealer has represented and agreed, and each further Dealer appointed under the Programme will be
required to represent and agree, that no invitation or offer to subscribe for the Notes has been or will be made to
the public of the Cayman Islands.

General

Each Dealer has represented and agreed that it will, to the best of its knowledge and belief, comply with all
applicable securities laws, regulations and directives in force in any jurisdiction in which it purchases, offers,
sells or delivers Notes or possesses or distributes this Base Prospectus and will obtain any consent, approval or
permission required by it for the purchase, offer, sale or delivery by it of Notes under the laws and regulations in
force in any jurisdiction to which it is subject or in which it makes such purchases, offers, sales or deliveries and
neither the Issuer, the Guarantor nor any of the other Dealers shall have any responsibility therefor.

None of the Issuer, the Guarantor or any of the Dealers represents that Notes may at any time lawfully be sold in
compliance with any applicable registration or other requirements in any jurisdiction, or pursuant to any
exemption available thereunder, or assumes any responsibility for facilitating such sale.

With regard to each Tranche, the relevant Dealer(s) will be required to comply with such other restrictions as the
Issuer and the relevant Dealer(s) shall agree and as shall be set out in the applicable Final Terms.
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GENERAL INFORMATION

Authorisation

The establishment of the Programme and the issue of Notes have been duly authorised by a resolution of the
board of directors of the Issuer dated 24 October 2010 and the giving of the Guarantee has been duly authorised
by a resolution of the board of directors of the Guarantor dated 26 October 2010. The Issuer and the Guarantor
have obtained or will obtain from time to time, all necessary consents, approvals and authorisations in connection
with the issue and performance of the Notes or the Guarantee, as the case may be.

Listing of the Notes

It is expected that each Tranche of Notes which is to be admitted to the Official List and to trading on the London
Stock Exchange’s regulated market will be admitted separately as and when issued, subject only to the issue of
one or more Global Notes or Global Certificates initially representing the Notes of such Tranche. Application has
been made to the UK Listing Authority for Notes issued under the Programme to be admitted to the Official List
and to the London Stock Exchange for such Notes to be admitted to trading on the London Stock Exchange’s
regulated market. The listing of the Programme in respect of Notes is expected to be granted on or before
4 November 2010.

Documents Available

For the period of 12 months following the date of this Base Prospectus, copies of the following documents will,
when published, be available for inspection from the registered office of the Issuer and from the specified office
of the Paying Agent for the time being in London:

(i) the constitutional documents of the Issuer and of the Guarantor (with an English translation thereof);

(ii) the unaudited consolidated financial statements of the Guarantor in respect of the half year ended 30 June
2010;

(iii) the audited consolidated financial statements of the Guarantor in respect of the years ended 31 December
2009, 2008 and 2007 together with the audit reports prepared in connection therewith. The Guarantor
currently prepares audited consolidated accounts on an annual basis;

(iv) the most recently published audited consolidated annual financial statements of the Guarantor and the most
recently published unaudited consolidated interim financial statements (if any) of the Guarantor, in each
case together with any audit or review reports prepared in connection therewith;

(v) the unaudited interim condensed unconsolidated financial statements of the Company as of and for the six
months ended 30 June 2010;

(vi) the audited unconsolidated financial statements of the Company as of and for the year ended 31 December
2009;

(vii) the CEPSA Financial Statements;

(viii) the Agency Agreement, the Deed of Guarantee, the Deed of Covenant, the Deed Poll and the forms of the
Global Notes, the Notes in definitive form, the Receipts, the Coupons and the Talons;

(ix) a copy of this Base Prospectus;

(x) any future offering circulars, prospectuses, information memoranda and supplements, including Final
Terms (save that a Final Terms relating to a Note which is neither admitted to trading on a regulated
market in the European Economic Area nor offered in the European Economic Area in circumstances
where a prospectus is required to be published under the Prospectus Directive will only be available for
inspection by a holder of such Note and such holder must produce evidence satisfactory to the Issuer and
the Paying Agent as to its holding of Notes and identity) to this Base Prospectus and any other documents
incorporated herein or therein by reference; and

(xi) in the case of each issue of Notes admitted to trading on the London Stock Exchange’s regulated market
subscribed pursuant to a subscription agreement, the subscription agreement (or equivalent document).

Clearing Systems

The Notes have been accepted for clearance through Euroclear and Clearstream, Luxembourg which are the
entities in charge of keeping the records. The appropriate Common Code and ISIN for each Tranche of Notes
allocated by Euroclear and Clearstream, Luxembourg will be specified in the applicable Final Terms. In addition,
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the Issuer may make an application for any Notes in registered form to be accepted for trading in book-entry
form by DTC. Acceptance by DTC of such Notes will be confirmed in the relevant Final Terms. The CUSIP and/
or CINS numbers for each Tranche of such Registered Notes, together with the relevant ISIN and (if applicable)
common code, will be specified in the applicable Final Terms. If the Notes are to clear through an additional or
alternative clearing system the appropriate information will be specified in the applicable Final Terms.

The address of Euroclear is Euroclear Bank S.A./N.V., 1 Boulevard du Roi Albert II, B-1210 Brussels. The
address of Clearstream, Luxembourg is Clearstream Banking, 42 Avenue JF Kennedy, L-1855 Luxembourg. The
address of DTC is 55 Water Street, New York, New York 10041, United States of America.

Conditions for Determining Price

The price and amount of Notes to be issued under the Programme will be determined by the Issuer, the Guarantor
and the relevant Dealer(s) at the time of issue in accordance with prevailing market conditions.

Significant or Material Change

There has been no significant change in the financial or trading position, and no material adverse change in the
prospects, of the Issuer since 27 September 2010, being the date of its incorporation.

There has been no significant change in the financial or trading position of the Group since 30 June 2010 and
there has been no material adverse change in the prospects of the Group since 31 December 2009.

Legal Proceedings

The Issuer is not nor has been involved in any governmental, legal or arbitration proceedings (including any such
proceedings which are pending or threatened of which the Issuer is aware) in the 12 months preceding the date of
this Base Prospectus which may have, or have in such period had, a significant effect on the Issuer and/or the
Group’s financial position or profitability.

Save as disclosed on page 126 of this Base Prospectus under “Description of the Group-Legal Proceedings”, the
Guarantor is not nor has been involved in any governmental, legal or arbitration proceedings (including any such
proceedings which are pending or threatened of which the Guarantor is aware) in the 12 months preceding the
date of this Base Prospectus which may have, or have in such period had, a significant effect on the Guarantor
and/or the Group’s financial position or profitability.

Auditors

The consolidated financial statements of the Guarantor for each of the years ended 31 December 2009, 2008 and
2007 have been audited by Ernst & Young Middle East (Abu Dhabi branch) as stated in their reports appearing
elsewhere herein. The unaudited interim condensed consolidated financial statements of the Guarantor as of and
for the six months ended 30 June 2010 have been reviewed in accordance with the International Standard on
Review Engagements 2410, “Review of Interim Financial Information Performed by the independent Auditor of
the Entity” by Ernst & Young Middle East (Abu Dhabi branch) as stated in their report appearing elsewhere
herein. Ernst & Young Middle East (Abu Dhabi branch) are public accountants registered to practice as auditors
with the Ministry of Economy in Abu Dhabi.

Post-Issuance Information

Save as set out in the applicable Final Terms, the Issuer does not intend to provide any post-issuance information
in relation to any issues of Notes.

Dealers Transacting with the Issuer and the Guarantor

Certain of the Dealers and their affiliates have engaged, and may in the future engage, in investment banking
and/or commercial banking transactions with, and may perform services to the Issuer, the Guarantor and their
affiliates in the ordinary course of business.
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Certain Additional Information Relating to the Company

The Company has been incorporated for an initial term of 50 years which may be renewed in accordance with its
Articles of Association (the “Articles”). The circumstances in which the Company may be dissolved are:

• upon the expiry of its 50-year term, unless renewed;

• by legislative decree or court decision;

• upon bankruptcy or insolvency of the Company;

• upon the fulfilment of the objects for which the Company was created; or

• by resolution of the Company’s General Assembly if it became evident from the Company’s financial
statements that the Company had lost half or more of its capital and did not take a decision to reduce the
Company’s capital or any other appropriate action.

The Company was established on 29 May 1984 as a public joint stock company pursuant to Emiri Decree No. 3
of 1984 with ownership initially divided equally between ADIA and ADNOC each wholly owned by the
Government. Ownership of the Company was subsequently transferred directly to the Government on
6 December 1986 pursuant to Emiri Decree No. 2 of 1986.

As of 30 June 2010, the authorised share capital of the Company is U.S.$5,000 million divided into shares of a
nominal or par value of U.S.$1,000 each. The issued share capital of the Company is U.S.$3,500 million.

The Company is the parent company in respect of a large number of subsidiaries, details of which are set out in
note 39 to the 2009 Financial Statements. The Company also participates in associates and jointly controlled
entities, details of which are set out in note 6 to the 2009 Financial Statements.

The Company’s address is Al Muhairy Centre, Office Tower, 10th Floor, Sheikh Zayed the 1st Street, P.O. Box
7528, Abu Dhabi, United Arab Emirates. The Company’s telephone number is +971-2-6336555.
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International Petroleum Investment Company PJSC

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2010
(UNAUDITED)
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P.O. Box 136
11th Floor - Al Ghaith Tower
Hamdan Street
Abu Dhabi, United Arab Emirates
Tel: +971 2 417 4400

+971 2 627 7522
Fax: +971 2 627 3383
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF INTERNATIONAL PETROLEUM INVESTMENT COMPANY
PJSC

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of International
Petroleum Investment Company PJSC (the “Company”) and its subsidiaries (collectively the “Group”) as at
30 June 2010, comprising of the interim consolidated statement of financial position as at 30 June 2010 and the
related interim consolidated income statement and interim consolidated statements of comprehensive income,
changes in equity and cash flows for the six-month period then ended, and explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Financial Reporting Standard IAS 34 Interim Financial Reporting (“IAS 34”). Our
responsibility is to express a conclusion on these interim condensed consolidated financial statements based on
our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410 Review of
Interim Financial Information Performed by the Independent Auditor of the Entity. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing. Consequently, it does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial statements are not prepared, in all material respects, in accordance with IAS 34.

Signed by:
Richard C Mitchell
Partner
Ernst & Young
Registration No. 446

25 October 2010
Abu Dhabi
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International Petroleum Investment Company PJSC

INTERIM CONSOLIDATED INCOME STATEMENT
Period ended 30 June 2010 (Unaudited)

Six months ended 30 June

Notes 2010 2009

US$’000 US$’000

CONTINUING OPERATIONS
Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,379,506 3,290,047
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,980,451) (2,762,965)

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,399,055 527,082
Share of post-tax profits of associates and jointly controlled entities . . . . . . . . . 324,556 49,336
Other income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 89,494 52,711
Selling and distribution costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (470,338) (376,683)
General and administrative expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (443,748) (228,126)
Research and development expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (63,163) (25,778)
Other expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (142,008) (18,748)
Foreign exchange gain, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 913,385 108,334
Finance income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4 814,681 3,487,558
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 (2,155,171) (944,670)

Profit before tax from continuing operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . 266,743 2,631,016
Tax (expense) credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (107,517) 22,972

Profit for the period from continuing operations . . . . . . . . . . . . . . . . . . . . . . 159,226 2,653,988

DISCONTINUED OPERATIONS
Profit for the period from discontinued operations . . . . . . . . . . . . . . . . . . . . . . . . 6 254,550 263,547

PROFIT FOR THE PERIOD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 413,776 2,917,535

Profit for the period attributable to:
Equity holder of the parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 328,359 2,735,848
Non-controlling interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 85,417 181,687

413,776 2,917,535

US$ US$

Basic and diluted earnings per share attributable to equity holder of the
parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 94 782

Basic and diluted earnings per share from continuing operations attributable to
equity holder of the parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 46 729

The attached notes 1 to 21 form part of these interim condensed consolidated financial statements.
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International Petroleum Investment Company PJSC

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Period ended 30 June 2010 (Unaudited)

Six months ended 30 June

2010 2009

US$’000 US$’000

Profit for the period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 413,776 2,917,535

Exchange loss on translation of foreign operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (544,559) (11,534)

(Loss) gain arising during the period on hedge of net investment . . . . . . . . . . . . . . . . . . . 4,524 (36,623)
Reclassification during the period to the interim consolidated income statement . . . . . . 8,146 —
Deferred tax benefit (expense) from hedge of net investment . . . . . . . . . . . . . . . . . . . . . . (3,338) —

9,332 (36,623)

Actuarial (losses) gains on defined benefit plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (47,165) 9,388
Deferred tax credit (expense) from defined benefit plans . . . . . . . . . . . . . . . . . . . . . . . . . 3,936 (3,927)

(43,229) 5,461

(Losses) gains arising during the period on cash flow hedges . . . . . . . . . . . . . . . . . . . . . (74,466) 15,374
Reclassification during the period to interim consolidated income statement . . . . . . . . . 19,064 —
Deferred tax credit (expense) from cash flow hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,278 (4,661)

(48,124) 10,713

Gains (losses) arising during the period on available-for-sale financial assets . . . . . . . . . 37,224 (601,625)

Share of other comprehensive loss of associates and jointly controlled entities . . . . . . . . (1,050,129) —

Other comprehensive loss for the period . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,639,485) (633,608)

Total comprehensive (loss) income for the period . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,225,709) 2,283,927

Total comprehensive (loss) income for the period attributable to:
Equity holder of the parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,134,301) 2,079,160
Non-controlling interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (91,408) 204,767

(1,225,709) 2,283,927

The attached notes 1 to 21 form part of these interim condensed consolidated financial statements.
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International Petroleum Investment Company PJSC

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 30 June 2010 (Unaudited)

Notes
30 June

2010

(Audited)
31 December

2009

US$’000 US$’000

ASSETS
Non-current assets
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 9,335,408 9,271,973
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,515,283 1,548,546
Investment properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,609 18,547
Investments in associates and jointly controlled entities . . . . . . . . . . . . . . . . . . . 9,425,863 10,300,463
Loans and other amounts due from banking customers . . . . . . . . . . . . . . . . . . . 147,329 71,429
Deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 363,630 396,103
Held-to-maturity financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135,956 275,575
Financial assets at fair value through profit or loss . . . . . . . . . . . . . . . . . . . . . . . 9 7,424,243 5,617,250
Available-for-sale financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,669,240 1,944,576
Derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 392,432 86,979
Other non-current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 4,590,573 3,992,192

35,050,566 33,523,633

Current assets
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,041,779 2,346,665
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,197,547 1,256,072
Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 810,864 991,264
Derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79,246 48,892
Loans and other amounts due from banking customers . . . . . . . . . . . . . . . . . . . 773,317 549,655
Due from banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 173,269 183,158
Held-to-maturity financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 112,991 —
Financial assets at fair value through profit or loss . . . . . . . . . . . . . . . . . . . . . . . 9 36,213 —
Bank balances and cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,635,764 2,533,118

7,860,990 7,908,824

Assets included in disposal groups held-for-sale . . . . . . . . . . . . . . . . . . . . . . . . 6 5,267,387 4,838,944

TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48,178,943 46,271,401

EQUITY AND LIABILITIES
Equity attributable to equity holder of the parent
Share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 3,500,000 3,500,000
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,263,821 5,935,462
Cumulative changes in fair value of available-for-sale investments . . . . . . . . . . 3,152,055 3,097,967
Foreign currency translation reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (197,595) 138,196
Reserve for cash flow hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (36,503) (21,630)
Reserve for actuarial gain and losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (45,942) (2,866)
Shareholder loan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 500,000 —
Other reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 (842,641) 207,747
Reserves of disposal groups classified as held-for-sale . . . . . . . . . . . . . . . . . . . 6 (154,200) (81,580)

12,138,995 12,773,296
Non-controlling interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,461,246 2,545,085

Total equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,600,241 15,318,381
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International Petroleum Investment Company PJSC

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION—(Continued)
At 30 June 2010 (Unaudited)

Notes
30 June

2010

(Audited)
31 December

2009

US$’000 US$’000

Non-current liabilities
Borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 14,966,031 10,434,057
Defined benefit plan deficit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 584,400 654,882
Deferred tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,340,716 1,398,991
Government grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 59,167 42,586
Derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,328,349 1,192,325
Provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 280,858 177,876
Customer deposits and other amounts due to banking customers . . . . . . . . . . . . 5,028 25,905
Due to banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,833 44,582
Other non-current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 72,355 63,124

18,684,737 14,034,328

Current liabilities
Trade payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,013,084 2,382,590
Borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 5,336,107 7,052,681
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16 1,743,842 2,119,736
Government grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,375 —
Derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 308,579 393,688
Provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 329,411 395,490
Income tax payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44,286 80,443
Customer deposits and other amounts due to banking customers . . . . . . . . . . . . 1,078,613 866,234
Due to banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 227,849 159,062

11,137,146 13,449,924

Liabilities included in disposal groups held-for-sale . . . . . . . . . . . . . . . . . . . . . . 6 3,756,819 3,468,768

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,578,702 30,953,020

TOTAL EQUITY AND LIABILITIES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48,178,943 46,271,401

MANAGING DIRECTOR CHIEF FINANCIAL OFFICER

The attached notes 1 to 21 form part of these interim condensed consolidated financial statements.

F-6



In
te

rn
at

io
na

lP
et

ro
le

um
In

ve
st

m
en

t
C

om
pa

ny
P

JS
C

IN
T

E
R

IM
C

O
N

SO
L

ID
A

T
E

D
ST

A
T

E
M

E
N

T
O

F
C

H
A

N
G

E
S

IN
E

Q
U

IT
Y

P
er

io
d

en
de

d
30

Ju
ne

20
10

(U
na

ud
it

ed
)

A
tt

ri
bu

ta
bl

e
to

eq
ui

ty
ho

ld
er

of
th

e
pa

re
nt

Sh
ar

e
ca

pi
ta

l
R

et
ai

ne
d

ea
rn

in
gs

C
um

ul
at

iv
e

ch
an

ge
s

in
fa

ir
va

lu
e

of
av

ai
la

bl
e-

fo
r-

sa
le

in
ve

st
m

en
ts

F
or

ei
gn

cu
rr

en
cy

tr
an

sl
at

io
n

re
se

rv
e

R
es

er
ve

fo
r

ca
sh

fl
ow

he
dg

es

R
es

er
ve

fo
r

ac
tu

ar
ia

l
ga

in
an

d
lo

ss
es

O
th

er
re

se
rv

es
Sh

ar
eh

ol
de

r
lo

an

R
es

er
ve

s
of

di
sp

os
al

gr
ou

p
he

ld
-f

or
-s

al
e

T
ot

al

N
on

-
co

nt
ro

lli
ng

in
te

re
st

s
T

ot
al

U
S$

’0
00

U
S$

’0
00

U
S$

’0
00

U
S$

’0
00

U
S$

’0
00

U
S$

’0
00

U
S$

’0
00

U
S$

’0
00

U
S$

’0
00

U
S$

’0
00

U
S$

’0
00

U
S$

’0
00

B
al

an
ce

at
1

Ja
nu

ar
y

20
09

(a
ud

ite
d)

..
..

3,
50

0,
00

0
2,

10
7,

90
3

3,
18

3,
66

7
(1

99
,4

43
)

16
,2

57
—

89
,6

51
—

—
8,

69
8,

03
5

1,
55

5,
69

5
10

,2
53

,7
30

Pr
of

it
fo

r
th

e
pe

ri
od

..
..

..
..

..
..

..
..

—
2,

73
5,

84
8

—
—

—
—

—
—

—
2,

73
5,

84
8

18
1,

68
7

2,
91

7,
53

5
O

th
er

co
m

pr
eh

en
si

ve
lo

ss
fo

r
th

e
pe

ri
od

..
..

..
..

..
..

..
..

..
..

..
..

.
—

—
(6

25
,6

55
)

(2
0,

88
4)

(1
5,

61
7)

—
5,

46
8

—
—

(6
56

,6
88

)
23

,0
80

(6
33

,6
08

)

T
ot

al
co

m
pr

eh
en

si
ve

in
co

m
e

fo
r

th
e

pe
ri

od
..

..
..

..
..

..
..

..
..

..
..

..
.

—
2,

73
5,

84
8

(6
25

,6
55

)
(2

0,
88

4)
(1

5,
61

7)
—

5,
46

8
—

—
2,

07
9,

16
0

20
4,

76
7

2,
28

3,
92

7
N

on
-c

on
tr

ol
lin

g
in

te
re

st
on

ac
qu

is
iti

on
of

su
bs

id
ia

ri
es

..
..

..
..

..
..

..
..

..
.

—
—

—
—

—
—

—
—

—
—

60
3,

13
3

60
3,

13
3

D
iv

id
en

ds
pa

id
to

no
n-

co
nt

ro
lli

ng
sh

ar
eh

ol
de

rs
..

..
..

..
..

..
..

..
..

..
—

—
—

—
—

—
—

—
—

—
(1

2,
87

5)
(1

2,
87

5)

B
al

an
ce

at
30

Ju
ne

20
09

(u
na

ud
ite

d)
..

.
3,

50
0,

00
0

4,
84

3,
75

1
2,

55
8,

01
2

(2
20

,3
27

)
64

0
—

95
,1

19
—

—
10

,7
77

,1
95

2,
35

0,
72

0
13

,1
27

,9
15

B
al

an
ce

at
1

Ja
nu

ar
y

20
10

(a
ud

ite
d)

..
..

3,
50

0,
00

0
5,

93
5,

46
2

3,
09

7,
96

7
13

8,
19

6
(2

1,
63

0)
(2

,8
66

)
20

7,
74

7
—

(8
1,

58
0)

12
,7

73
,2

96
2,

54
5,

08
5

15
,3

18
,3

81

Pr
of

it
fo

r
th

e
pe

ri
od

..
..

..
..

..
..

..
..

—
32

8,
35

9
—

—
—

—
—

—
—

32
8,

35
9

85
,4

17
41

3,
77

6
O

th
er

co
m

pr
eh

en
si

ve
lo

ss
fo

r
th

e
pe

ri
od

..
..

..
..

..
..

..
..

..
..

..
..

.
—

—
54

,0
88

(3
90

,3
86

)
(3

2,
89

8)
(4

3,
07

6)
(1

,0
50

,3
88

)
—

—
(1

,4
62

,6
60

)
(1

76
,8

25
)

(1
,6

39
,4

85
)

T
ot

al
co

m
pr

eh
en

si
ve

lo
ss

fo
r

th
e

pe
ri

od
..

..
..

..
..

..
..

..
..

..
..

..
.

—
32

8,
35

9
54

,0
88

(3
90

,3
86

)
(3

2,
89

8)
(4

3,
07

6)
(1

,0
50

,3
88

)
—

—
(1

,1
34

,3
01

)
(9

1,
40

8)
(1

,2
25

,7
09

)
Sh

ar
e

ca
pi

ta
li

nc
re

as
e

..
..

..
..

..
..

..
.

—
—

—
—

—
—

—
—

—
—

11
,1

69
11

,1
69

D
iv

id
en

ds
pa

id
to

no
n-

co
nt

ro
lli

ng
sh

ar
eh

ol
de

rs
..

..
..

..
..

..
..

..
..

..
—

—
—

—
—

—
—

—
—

—
(3

,6
00

)
(3

,6
00

)
R

es
er

ve
s

of
di

sp
os

al
s

gr
ou

p
he

ld
-f

or
-

sa
le

..
..

..
..

..
..

..
..

..
..

..
..

..
.

—
—

—
54

,5
95

18
,0

25
—

—
—

(7
2,

62
0)

—
—

—
Sh

ar
eh

ol
de

r
lo

an
..

..
..

..
..

..
..

..
..

.
—

—
—

—
—

—
—

50
0,

00
0

—
50

0,
00

0
—

50
0,

00
0

B
al

an
ce

at
30

Ju
ne

20
10

(u
na

ud
ite

d)
..

.
3,

50
0,

00
0

6,
26

3,
82

1
3,

15
2,

05
5

(1
97

,5
95

)
(3

6,
50

3)
(4

5,
94

2)
(8

42
,6

41
)

50
0,

00
0

(1
54

,2
00

)
12

,1
38

,9
95

2,
46

1,
24

6
14

,6
00

,2
41

T
he

at
ta

ch
ed

no
te

s
1

to
21

fo
rm

pa
rt

of
th

es
e

in
te

ri
m

co
nd

en
se

d
co

ns
ol

id
at

ed
fi

na
nc

ia
ls

ta
te

m
en

ts
.

F-7



International Petroleum Investment Company PJSC

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
Period ended 30 June 2010 (Unaudited)

Six months ended
30 June

2010 2009

US$’000 US$’000
OPERATING ACTIVITIES
Profit before tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 626,349 2,945,867

Non-cash adjustments:
Depreciation and impairment of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . 341,416 220,545
Amortisation and impairment of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75,666 9,061
(Gain) loss on disposal of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (411,370) 1,918
Finance income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (889,458) (3,797,199)
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,257,013 1,160,124
Unrealised exchange difference, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,057,897) (281,550)
Share of post-tax profits of associates and jointly controlled entities . . . . . . . . . . . . . . . . . . . . . (324,556) (49,336)
Charges from provisions, pensions and other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 129,189 4,086
Other non-cash adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,198 (34,474)

757,550 179,042

Working capital changes:
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (133,374) 78,248
Trade and other receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (514,285) (333,173)
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (329,354) 155,143
Accounts payable and accruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 461,225 321,417
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (295,352) (317,803)

(53,590) 82,874

Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (336,785) (329,949)
Income tax paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (116,851) (88,129)

Net cash used in operating activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (507,226) (335,204)

INVESTING ACTIVITIES
Purchase of subsidiaries, net of cash acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (6,392) (1,509,744)
Advances on investment properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (427,325) (737,638)
Purchase of associates and jointly controlled entities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (47,733) (16,383)
Purchase of derivative financial investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (526,870) (615,348)
Purchase of financial investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,240,134) (2,042,533)
Purchase of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,302,460) (1,314,819)
Purchase of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (22,581) (36,072)
Proceeds from the sale of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 553,994 7,296
Proceeds from the sale of financial investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57,425 7,086,468
Proceeds from disposal of subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,178
Interest received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,817 58,972
Dividends received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 225,624 373,459
Other investing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (75,803) 1,111

Net cash (used in) from investing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,782,438) 1,255,947

FINANCING ACTIVITIES
Proceeds from borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,016,668 5,606,522
Repayments of borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (7,872,667) (5,366,818)
Proceeds from shareholder loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500,000 —
Proceeds from shares issued to non-controlling interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,169 —
Dividend paid to non-controlling interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,600) (12,875)

Net cash from financing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,651,570 226,829

INCREASE IN CASH AND CASH EQUIVALENTS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 361,906 1,147,572
Net foreign exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (219,079) 75,051
Cash and cash equivalents at 1 January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,888,917 1,957,868

CASH AND CASH EQUIVALENTS AT 30 JUNE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,031,744 3,180,491

Analysed as follows:
Bank balances and cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,635,764 2,867,644
Bank balances and cash from assets held-for-sale . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 395,980 312,847

3,031,744 3,180,491

The attached notes 1 to 21 form part of these interim condensed consolidated financial statements
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International Petroleum Investment Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 June 2010 (Unaudited)

1 CORPORATE INFORMATION

International Petroleum Investment Company PJSC (“IPIC” or the “Company”) is a public joint stock company
established on 24 May 1984 in Abu Dhabi, United Arab Emirates (“UAE”) by Amiri Decree No 3/1984
(subsequently replaced by Amiri Decree No 2/1986). The Company is wholly owned by the Government of Abu
Dhabi. The Company’s registered head office is PO Box 7528, Abu Dhabi, UAE.

The principal activity of the Company is to invest, on a long-term basis, in overseas energy and energy-related
companies concentrating on petroleum refining and related upstream and downstream distribution and service
networks. The Company also has control over Aabar, which is engaged in investing activities in various growth
industries.

As of 30 June 2010, IPIC had control over five significant operating companies through its special purpose
vehicles: Borealis AG (“Borealis”) (based in Austria); Hyundai Oilbank Company Ltd (“HDO”) (based in South
Korea); Aabar Investments PJSC (“Aabar”) (based in UAE); Ferrostaal AG (formerly MAN Ferrostaal AG
(“Ferrostaal”)) (based in Germany); and NOVA Chemicals Corporation (“NOVA”) (based in Canada). In August
2010, the interest in HDO was divested (see Note 6).

The principal activities of the Company and its subsidiaries (the “Group”) are described in Note 3.

The interim condensed consolidated financial statements for the six months ended 30 June 2010 were authorised
for issue by the Board of Directors on 25 October 2010.

2 BASIS OF PREPARATION AND ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six months ended 30 June 2010 have been
prepared in accordance with International Accounting Standard 34 Interim Financial Reporting.

The interim condensed consolidated financial statements have been presented in US Dollars (“US $”), which is
the functional currency of the Company and all values are rounded to the nearest thousand (US $ ‘000) except
when otherwise indicated.

The interim condensed consolidated financial statements do not include all information and disclosures required in
the annual financial statements and should be read in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2009. In addition, results for the six months ended 30 June 2010 are not
necessarily indicative of the results that may be expected for the financial year ending 31 December 2010.

2.2 FUNDAMENTAL ACCOUNTING CONCEPT

Although at 30 June 2010, the Group’s current liabilities exceeded its current assets (including assets and
liabilities in disposal groups held-for-sale) by US $ 1,765,588 thousand (31 December 2009: US $ 4,170,924
thousand), in August 2010, the Company recorded net proceeds from disposal of Hyundai Oilbank in the amount
of US $ 1,950,200 thousand and the Company’s total assets exceeded its total liabilities by US $ 14,600,241
thousand (31 December 2009: US $ 15,318,381 thousand). Accordingly, the interim condensed consolidated
financial statements were prepared on a going concern basis.

2.3 SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the
year ended 31 December 2009, except for the adoption of the following new standards and interpretations as of
1 January 2010:

The Group has adopted the following new amended IFRS and IFRIC interpretations as of 1 January 2010:

• IFRIC 17 Distributions of Non-cash Assets to Owners effective 1 July 2009

• IFRS 2 Share-based Payments: Group Cash-settled Share-based Payment Transactions effective
1 January 2010
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International Petroleum Investment Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

30 June 2010 (Unaudited)

• IFRS 3 Business Combinations (Revised) and IAS 27 Consolidated and Separate Financial Statements
(Amended) effective 1 July 2009

• IAS 39 Financial Instruments: Recognition and Measurement – Eligible Hedge Items effective 1 July
2009

• Improvements to IFRS (April 2009)

The adoption of the above standards and interpretations did not have a material effect on the financial
performance and position of the Group. However, the changes to IFRS 3 (Revised) and IAS 27 (Amended) will
affect acquisitions or loss of control of subsidiaries and transactions with non-controlling interests as summarised
below:

IFRS 3 Business Combinations (Revised) and IAS 27 Consolidated and Separate Financial Statements
(Amended) IFRS 3 (Revised) introduces significant changes in the accounting for business combinations
occurring on or after 1 July 2009. Changes affect the valuation of non-controlling interests, the accounting for
transaction costs, the initial recognition and subsequent measurement of contingent consideration and business
combinations achieved in stages. These changes will impact the amount of goodwill recognised, the reported
results in the period that an acquisition occurs and future reported results.

IAS 27 (Amended) requires that a change in the ownership interest in a subsidiary (without loss of control) is
accounted for as a transaction with owners in their capacity as owners. Therefore, such transactions will no
longer give rise to goodwill, nor will they give rise to gains or losses. Furthermore, the amended standard
changes the accounting for losses incurred by the subsidiary as well as the loss of control of a subsidiary. The
changes of IFRS 3 (Revised) and IAS 27 (Amended) will affect future acquisitions or loss of control of
subsidiaries and transactions with non-controlling interests.

3 OPERATING SEGMENT REPORTING

For management purposes, the Group is organised into business units based on their product and services and has
six reportable operating segments as follows:

Plastic solutions—Europe

This segment is engaged in providing plastics solutions based on polyolefin and developing its base chemical
business which comprises phenol, acetone, melamine and agrochemicals.

Plastic solutions—North America

This segment is engaged in providing plastic solutions based on ethylene, polyethylene and performance styrenic
polymers. This segment also produces plastics and chemicals and develops value-added products and technology
for customers worldwide that produce consumer, industrial and packaging products.

Petroleum refinery products

This segment is engaged in production and sale of petroleum products.

Industrial engineering services

This segment is engaged in building large-scale plants and providing industrial solutions worldwide.

Diversified investments

This segment is engaged in investment advisory and asset management services.
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International Petroleum Investment Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

30 June 2010 (Unaudited)

Others

This segment holds investments in operating entities reported in other segments and provides financing.

No operating segments have been aggregated to form the above reportable operating segments.

Management monitors the operating results of its business units separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on operating
profit or loss and is measured consistently with operating profit or loss in the interim condensed consolidated
financial statements.

The following table presents revenue, results and certain asset and liability information regarding the Group’s
business segments:

Plastic
solutions
Europe

Plastic
solutions

North
America

Petroleum
refinery
products

Industrial
engineering

services
Diversified
investments Others Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

Six months ended 30 June
2010

Results
Revenue from external

customers . . . . . . . . . . . . . . . . 4,025,677 2,340,899 — 961,163 51,767 — 7,379,506

Share of post-tax profits of
associates and joint
ventures . . . . . . . . . . . . . . . . . 32,175 8,800 — 32,291 (12,659) 263,949 324,556

Finance income . . . . . . . . . . . . . 6,130 3,945 — 20,605 641,354 142,647 814,681
Finance costs . . . . . . . . . . . . . . . (40,487) (120,438) — (37,706) (1,488,129) (468,411) (2,155,171)
Income tax expense . . . . . . . . . . (51,743) (69,549) — 10,989 2,786 — (107,517)

Profit for the period from
continuing operations . . . . . 193,769 142,148 — (37,334) (281,029) 141,672 159,226

Profit for the period from
discontinued operations . . . . . — — 254,550 — — — 254,550

Profit for the period . . . . . . . . . 193,769 142,148 254,550 (37,334) (281,029) 141,672 413,776

At 30 June 2010
Assets and liabilities
Investments in associates and

jointly controlled entities . . . . 908,501 41,722 — 530,397 161,958 7,783,285 9,425,863
Assets included in disposal

groups held for sale . . . . . . . . — — 5,160,863 106,524 — — 5,267,387
Other segment assets . . . . . . . . . 5,707,979 5,395,384 — 2,751,378 13,692,129 5,938,823 33,485,693

Total assets . . . . . . . . . . . . . . . . 6,616,480 5,437,106 5,160,863 3,388,299 13,854,087 13,722,108 48,178,943

Liabilities included in disposal
groups held for sale . . . . . . . . — — 3,706,949 49,870 — — 3,756,819

Other segment liabilities . . . . . . 3,286,511 3,531,606 — 2,485,356 10,448,760 10,069,650 29,821,833

Total liabilities . . . . . . . . . . . . . 3,286,511 3,531,606 3,706,949 2,535,226 10,448,760 10,069,650 33,578,702
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Plastic
solutions
Europe

Plastic
solutions

North
America

Petroleum
refinery
products

Industrial
engineering

services
Diversified
investments Others Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

Six months ended 30 June 2009
Results
Revenue from external

customers . . . . . . . . . . . . . . . . . 2,892,733 — — 381,799 15,515 — 3,290,047

Share of post-tax profits of
associates and joint ventures . . 31,577 — — 3,407 511 13,841 49,336

Finance income . . . . . . . . . . . . . . (26,227) — — (3,879) 2,284 3,515,380 3,487,558
Finance costs . . . . . . . . . . . . . . . . (39,058) — — (5,270) (649,299) (251,043) (944,670)
Income tax credit . . . . . . . . . . . . . 20,289 — — 6,103 722 (4,142) 22,972

Profit for the period from
continuing operations . . . . . . (27,903) — — 23,901 382,658 2,275,332 2,653,988

Profit for the period from
discontinued operations . . . . . . — — 263,547 — — — 263,547

Profit for the period . . . . . . . . . . (27,903) — 263,547 23,901 382,658 2,275,332 2,917,535

At 31 December 2009
Assets and liabilities
Investments in associates and

jointly controlled entities . . . . . 888,876 33,564 — 531,874 144,086 8,702,063 10,300,463
Assets included in disposal

groups held for sale . . . . . . . . . — — 4,735,206 97,350 — 6,388 4,838,944
Other segment assets . . . . . . . . . . 4,805,153 5,320,339 — 3,554,164 8,102,126 9,350,212 31,131,994

Total assets . . . . . . . . . . . . . . . . . 5,694,029 5,353,903 4,735,206 4,183,388 8,246,212 18,058,663 46,271,401

Liabilities included in disposal
groups held for sale . . . . . . . . . — — 3,431,482 37,286 — — 3,468,768

Other segment liabilities . . . . . . . 3,492,205 3,560,557 — 3,151,347 6,701,961 10,578,182 27,484,252

Total liabilities . . . . . . . . . . . . . . 3,492,205 3,560,557 3,431,482 3,188,633 6,701,961 10,578,182 30,953,020

4 FINANCE INCOME

Six months ended
30 June

2010 2009

US$’000 US$’000

Dividend income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 71,790 333,377
Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 60,398 37,023
Gain on derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,958 —
Fair value gain on investments carried at fair value through profit or loss . . . . . . . . . . . . . . . 295,815 923,448
Gain on hedging of instruments in fair value hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 331,641 —
Gain on ineffective portion of cash flow hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,339 —
Gain from disposal of associate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,571 —
Gain on disposal of non-derivative financial instruments carried at fair value through profit

or loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 2,192,348
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,169 1,362

814,681 3,487,558
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5 FINANCE COSTS

Six months ended 30 June

2010 2009

US$’000 US$’000

Interest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (402,185) (322,741)
Loss on derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (812,958) (612,888)
Loss on non-derivative financial instruments carried at fair value through profit or

loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (639,518) —
Loss on ineffective portion of cash flow hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (17,435) —
Loss on hedging instruments in fair value hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (25,151) —
Impairment loss on available-for-sale investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (257,924) (9,041)

(2,155,171) (944,670)

6 DISCONTINUED OPERATIONS

Included within disposal groups held for sale in the interim condensed consolidated statement of financial
position are:

(i) Assets of US $106,524 thousand (31 December 2009: US $97,350 thousand) and liabilities of US $49,870
thousand (31 December 2009: US $37,286 thousand) relating to certain discontinued operations of
Ferrostaal.

(ii) Assets and liabilities of HDO are described below:

Pursuant to an arbitration award dated 12 November 2009, each of Hanocal Holding BV and IPIC International
BV (which together hold a 70% interest in HDO) have been directed to sell their respective interests in HDO to
the claimants of the arbitration for a fixed amount of KRW 15,000 per share (number of shares: 171,557,696).

On 9 July 2010, a South Korean court ruled in favour of the claimants confirming their rights to buy the Hanocal
and IPIC International’s interest in HDO. The sale was concluded on 12 August 2010 at the fined amount of
KRW 15,000 per share.
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The results of HDO for the six-month periods ended 30 June 2010 and 2009 are presented below:

Six months ended

30 June
2010

30 June
2009

US$’000 US$’000

Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,264,493 3,690,024
Cost of sales of goods and services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,075,901) (3,293,199)

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 188,592 396,825
Other income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 429,156 8,858
Sales and marketing expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (78,171) (86,884)
General administrative expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (50,956) (33,912)
Other expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (91,301) (82,112)
Foreign exchange loss, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (29,459) (30,424)
Finance income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 92,756 175,752
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (101,011) (33,252)

Profit before tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 359,606 314,851
Tax expense (i) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (105,056) (51,304)

Profit for the period from a discontinued operation . . . . . . . . . . . . . . 254,550 263,547

Profit for the period attributable to:
Equity holder of the parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 168,201 184,483
Non-controlling interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 86,349 79,064

254,550 263,547

US$ US$

Basic and diluted earnings per share from a discontinued operation
attributable to equity holder of the parent . . . . . . . . . . . . . . . . . . . . . . 48 53

(i) Included in tax expense is an amount relating to deferred tax charge for the period arising on the sale of
HDO.

The major classes of assets and liabilities of HDO classified as held for sale as at 30 June 2010 are as follows:

30 June
2010

(Audited)
31 December

2009

US$’000 US$’000

Assets
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,305,018 2,087,738
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,165,278 1,127,085
Trade and accounts receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 926,954 685,296
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 367,633 479,288
Cash and short-term deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 395,980 355,799

Assets classified as held-for-sale . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,160,863 4,735,206

Liabilities
Borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,134,060 2,074,739
Trade and accounts payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 887,546 626,256
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 685,343 730,487

Liabilities directly associated with assets classified as held-for-sale . . . . . . . . . . . . . . . . 3,706,949 3,431,482

Net assets directly associated with disposal group . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,453,914 1,303,724
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Included in other comprehensive income:

Six months ended

30 June
2010

30 June
2009

US$’000 US$’000

Foreign currency translation reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (54,595) 10,234
Reserve for cash flow hedge . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (18,025) (35,214)

Reserve of disposal group classified as held-for-sale . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (72,620) (24,980)

The net cash flows incurred by HDO are as follows:

Six months ended

30 June
2010

30 June
2009

US$’000 US$’000

Operating . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,701 141,818
Investing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (65,312) (144,068)
Financing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 112,034 (17,931)

Net cash inflow (outflow) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57,423 (20,181)

7 BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share amounts are calculated by dividing net profit for the period attributable to ordinary
equity holders of the parent by the weighted average number of ordinary shares outstanding during the period.

The following reflects the income and share data used in the basic and diluted earnings per share computations:

Six months ended

30 June
2010

30 June
2009

US$’000 US$’000

Net (loss) profit attributable to ordinary equity holder of the parent from continuing
operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 160,158 2,551,365

Profit attributable to ordinary equity holders of the parent from discontinued operations . . 168,201 184,483

Net profit attributable to ordinary equity holders of the parent for basic earnings . . . . . . . . 328,359 2,735,848

Weighted average number of ordinary shares for basic earnings per share (in
thousands) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,500 3,500

US$ US$

Basic and diluted earnings per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 94 782

Basic and diluted earnings per share from continuing operations . . . . . . . . . . . . . . . . . . . . . 46 729

8 PROPERTY, PLANT AND EQUIPMENT

At 30 June 2010, assets under construction include an amount of US$ 2,542,744 thousand (31 December 2009:
US$1,771,268 thousand) relating to the construction of an oil pipeline (ADCOP project).
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9 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

30 June
2010

(Audited)
31 December

2009

US$’000 US$’000

Daimler AG shares (i) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,946,108 5,144,838
CASHES of Unicredit SpA (ii) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 63,020 73,810
Banco Santander (Brasil) ADSs (iii) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 249,975 341,632
Unicredit SpA (iv) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,165,140 —
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,213 56,970

7,460,456 5,617,250

Non-current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,424,243 5,617,250
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,213 —

7,460,456 5,617,250

i) In June 2010, the Group terminated one out of the two collar and put option agreements and replaced it by
another agreement which fixes the floor and cap price for movements in the share price of Daimler AG for a
period between 1 October 2012 and 19 November 2012. The other collar and put option agreement which is
scheduled to expire on 24 September 2012 remains unchanged. Shares in Daimler AG are pledged as
collateral against certain term loans.

ii) This represents an investment in the Convertible and Subordinated Hybrid Equity-Linked Securities of
Unicredit SpA (“CASHES”). These mandatory convertible bonds, due on 15 December 2050, will be
exchangeable into ordinary shares of Unicredit SpA and will be automatically redeemed, if at any time
between 23 February 2016 and 15 December 2050, the exchange security price of Unicredit SpA shares, for
each of 20 out of 30 consecutive trading days, exceeds 150% of the exchange price (EUR 3.83).

iii) This represents investment in American depositary shares of Banco Santander (Brasil) SA (a subsidiary of
Banco Santander SA headquartered in Spain). Shares are pledged as collateral against the term loan.

iv) This represents an investment in Unicredit SpA, and Italian bank. The Group acquired a 4.99% stake in
Unicredit SpA in the second quarter of 2010. The Group has taken collar and put options to fix the floor and
cap price for movements in the share price of Unicredit SpA for a period between 3 April 2013 and 12 June
2013. Shares in Unicredit SpA are pledged as collateral against certain term loans.

10 OTHER ASSETS

30 June
2010

(Audited)
31 December

2009

US$’000 US$’000

Long term receivable (i) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,490,292 1,495,045
Balance due from related parties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 438,263 388,731
Tax receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 307,577 56,443
Loans and notes receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,598 181,314
Advances on investment properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,521,641 2,128,513
Other assets and receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 600,066 733,410

5,401,437 4,983,456

Non-current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,590,573 3,992,192
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 810,864 991,264

5,401,437 4,983,456

(i) In March 2009, the Company acquired an investment in mandatorily exchangeable bonds of Independent
Public Business Corporation of Papua New Guinea. Upon maturity in March 2014, the mandatorily
exchangeable bonds will be converted into 196,604,177 shares of Oil Search Limited, a company listed on
the Australian Stock Exchange. The Company has determined that the mandatorily exchangeable bonds

F-16



International Petroleum Investment Company PJSC

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS—(Continued)

30 June 2010 (Unaudited)

contain embedded derivatives and accordingly, the derivative components, amounting to US$58,618
thousand (net), have been separated from the host contract and disclosed as derivative financial instruments
in the interim condensed consolidated financial statements. The long-term receivable represents the carrying
value of the host contract at 30 June 2010, and is carried at amortised cost.

11 SHARE CAPITAL
Authorised, issued and

fully paid

30 June
2010

(Audited)
31 December

2009

US$’000 US$’000

Ordinary shares of US $1,000 each . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,500,000 3,500,000

12 SHAREHOLDER LOAN

During the period ended 30 June 2010, the Company received U.S.$500 million from the Department of Finance
of Abu Dhabi on behalf of the Government of Abu Dhabi. The funds are to be used to meet the Company’s
obligations in the investment in Qatar and Abu Dhabi Investment Company Q.S.C. (QADIC). An amount of
U.S.$50 million was injected in QADIC in July 2010.

The funds received are interest-free with no repayment terms. Accordingly management has classified the fund
as a shareholder loan.

13 OTHER RESERVES

Other reserves comprise of special purpose reserves provided by Group companies from their profits. These
reserves are not available for distribution to shareholders.

Also included in other reserves is the Group’s share of other comprehensive income of associates and jointly
controlled entities.

14 BORROWINGS

30 June
2010

(Audited)
31 December

2009

US$’000 US$’000

Overdrafts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 165,899 63,121
Obligations under finance leases and hire purchase contracts . . . . . . . . . . . . . . . . . . . . 12,795 14,547
Listed bonds and other borrowing instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,967,184 1,709,156
Unlisted borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,156,260 15,699,914

20,302,138 17,486,738

Non-current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,966,031 10,434,057
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,336,107 7,052,681

20,302,138 17,486,738

Borrowings analysed by each significant sub-group of companies, are as follows:

30 June
2010

(Audited)
31 December

2009

US$’000 US$’000

IPIC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,583,187 10,040,544
Aabar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,503,852 4,110,630
NOVA . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,762,016 1,823,991
Borealis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,425,698 1,487,538
Ferrostaal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,385 24,035

20,302,138 17,486,738
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
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30 June 2010 (Unaudited)

15 PROVISIONS

Restructuring Decommissioning Legal disputes Environmental Other Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

At 1 January 2010
(Audited) . . . . . . . . . . . . . . 69,829 62,653 224,845 7,686 208,353 573,366

Additions . . . . . . . . . . . . . . . . 1,232 279 92,042 397 53,096 147,046
Interest expenses . . . . . . . . . . — 2,182 9 — — 2,191
Utilised . . . . . . . . . . . . . . . . . . (16,551) (3) (3,567) (847) (32,573) (53,541)
Reversed . . . . . . . . . . . . . . . . . (412) — (6,902) — (14,578) (21,892)
Others . . . . . . . . . . . . . . . . . . . 107 — — 505 42,991 43,603
Exchange adjustments . . . . . . (9,336) (4,001) (33,260) (688) (33,219) (80,504)

Balance at 30 June 2010
(Unaudited) 44,869 61,110 273,167 7,053 224,070 610,269

Classified as:
Non-current . . . . . . . . . . 280,858
Current . . . . . . . . . . . . . . 329,411

610,269

(i) Provision for restructuring relates mainly to ongoing restructuring programmes of companies of Borealis
group.

(ii) Provision for decommissioning mainly covers environmental exposures of Borealis and NOVA.

(iii) Provision for legal disputes includes the following:

a. Provision related to Ferrostaal in respect of an investigation relating to transactions concluded prior to
the Company owning any interest in Ferrostaal. At this time the outcome of the investigation is highly
uncertain.

b. Provision related to NOVA in respect to the patent infringement lawsuit filed by Dow Chemical
Company (“DOW”) in 2005. On 15 June 2010, the court has assessed that NOVA has infringed DOW
patents and awarded the latter certain amounts for damages including interest and related costs. NOVA
is currently in the process of making an appeal for certain grounds and has to post a security in an
amount equivalent the jury verdict plus interest and costs.

(iv) Other provisions mainly cover risk and warranty provisions under construction contracts.

16 OTHER LIABILITIES

30 June
2010

(Audited)
31 December

2009

US$’000 US$’000

Advances received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,023,664 1,376,966
Balance due to related parties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44,888 11,225
Payments due on investment properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 113,630 118,695
Payables on available-for-sale investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 34,724 43,958
Other liabilities and payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 599,291 632,016

1,816,197 2,182,860

Classified as:
Non- current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 72,355 63,124
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,743,842 2,119,736

1,816,197 2,182,860

Advances received relate mainly to advances received on construction contracts.
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17 COMMITMENTS AND CONTINGENCIES

30 June
2010

(Audited)
31 December

2009

US$’000 US$’000

Guarantees
Guarantees and letters of credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 322,457 232,128
Guarantees in favour of associated companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,601 11,573

326,058 243,701

Feedstock purchase commitments
Up to 1 year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 844,564 1,262,000
1 to 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,141,000 2,314,000
Beyond 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,937,000 1,729,000

4,922,564 5,305,000

Operating lease commitments
Up to 1 year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 71,657 81,718
1 to 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 213,967 229,890
Beyond 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 190,652 214,461

476,276 526,069

Capital commitments
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,522,893 2,081,116
Investment property . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,680,152 1,705,982

3,203,045 3,787,098

Investment commitments

a) The Company, pursuant to the terms of a purchase agreement for mandatory convertible bonds, has the
ability to subscribe for a further approximate U.S.$1.6 billion of bonds, which would have the effect of
increasing the Company’s shareholding in Aabar.

b) On 20 July 2009, the Aabar signed an agreement to invest US$ 272 million (AED 1 billion), in return for a
32% stake in Virgin Galactic LLC, subject to US Government approval. It has also committed to investing a
further US$ 98 million (AED 360 million) in the company to develop the small space craft business. Aabar
intends to be a pioneer in space tourism, transporting people, and later small satellites, safely into space and
back down to earth. The investment was made in October 2010, amounting to US$ 280.2 million.

c) Aabar intends to invest US$ 20 million (out of which US$ 5 million was paid as an advance prior to
31 December 2009) to acquire a 40% stake in XOJET Inc, a US private airline company Aabar also has
plans to create a joint venture with XOJET Inc to provide first class private aviation services to various
destinations in the Middle East and North Africa regions.

d) On 16 February 2010, the board of directors of Aabar approved a 51% investment in a joint venture,
Herrenknecht Tunnel—Boring International LLC. Aabar also committed to invest US$ 3.47 million (AED
12.75 million) out of the total capital of the planned joint venture of US$ 6.81 million (AED 25 million).

e) On 3 March 2010, pursuant to an announcement on 10 August 2009, Aabar signed a shareholders’
agreement and articles of association in relation to the creation of a joint venture with the Government of
Algeria and others to build the first of three vehicle and engine manufacturing plants in Algeria, in
cooperation with Ferrostaal and Daimler AG. Aabar’s stake in the joint venture is 24.5% of the share capital
for which it plans to make an initial capital contribution of approximately EUR 4 million.

18 SEASONALITY OF RESULTS

No income of a seasonal nature was recorded in the interim condensed consolidated statement of income for the
six months ended 30 June 2010 and 30 June 2009.
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19 EVENTS AFTER THE REPORTING PERIOD

i) Aabar has invested US$ 54.2 million (AED 199 million) into two investment funds Blue Orchard Private
Equity Funds SCA and Oasis Fund SCA in July 2010.

ii) In July 2010, IPIC made an offer to buy the minority shareholdings of Aabar for AED 1.45 per share, later
increased to AED 1.95 per share, as part of a plan to take full control of the company. The offer was
approved by the shareholders during an Extraordinary General Meeting in August 2010. Accordingly, IPIC
bought 430,941,605 shares from the non-controlling interest.

iii) In July 2010, NOVA signed a memorandum of understanding with Hess Corporation and Mistral Energy,
Inc. to purchase and transport ethane production from Hess’ Tioga Gas Plant in North Dakota via a pipeline
to Alberta, Canada to be constructed, owned and operated by Mistral. Under the long-term arrangement,
NOVA will purchase 100% of the ethane produced at the Tioga Gas Plant. The pipeline is expected to
start-up in the third quarter of 2012, subject to receipt of customary regulatory and other approvals.

iv) On 9 July 2010, a South Korean court has ordered the Group to fulfil an international ruling to sell its
controlling stake in HDO to Hyundai Heavy Industries. The sale was concluded in August 2010.

v) On 30 September 2010, the Company has obtained US$ 150 million unsecured conventional loan for
general corporate and working capital purposes. The loan is fully payable on 30 September 2013.

vi) In October 2010, the Company received AED 1.0 billion unsecured Islamic murabaha facility dated 13 July
2010 for the Company’s general corporate and working capital purposes, with a murabaha profit at a margin
over EIBOR, fully repayable on 13 July 2013.

vii) In July 2010 Aabar completed the loan syndication of the remaining US$ 600 million from the US$ 2 billion
facility.

viii) Aabar completed the acquisition of a 31.8% stake in Virgin Galactic. The deal was closed on 7 October
2010 and a consideration of US$ 280.2 million was paid.

ix) Aabar signed a loan agreement for EUR 155 million on 30 September 2010. The loan is unsecured, carries
an interest of EURIBOR + margin per annum and is to be repaid in full at the end of one year from the date
of signing. The loan has been drawn in full on 21 October 2010.

20 RELATED PARTY TRANSACTIONS

Compensation of key management personnel

The remuneration of senior key management personnel of the Group during the six months ended 30 June 2010
was as follows:

Six months ended

30 June
2010

30 June
2009

US$’000 US$’000

Short-term benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,296 2,212

Board of Directors remuneration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,143 18,387
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Goods and services Financing

Purchases
from Sales to

Receivables
from Payables to Loans Borrowings

Interest
received

Interest
paid

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

Business relationship
Six months ended 30 June 2010
Associates . . . . . . . . . . . . . . . . . . 960,913 416,407 250,291 155,033 97,818 44,095 — 384
Jointly controlled entities . . . . . . 72,795 187,433 37,395 12,146 54,121 — 1,281 —

1,033,708 603,840 287,686 167,179 151,939 44,095 1,281 384

Six months ended 30 June 2009
Associates . . . . . . . . . . . . . . . . . . 5,086 347,848 89,384 1,157 94,708 — — —
Jointly controlled entities . . . . . . — — 1,257 — — — — —

5,086 347,848 90,641 1,157 94,708 — — —

21 SUBSIDIARIES

The interim condensed consolidated financial statements include the interim financial statements of IPIC and the
significant subsidiaries listed in the following table:

Country of
registration

Percentage holding

30 June
2010

(Audited)
31 December

2009

Borealis AG . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Austria 64% 64%
Hyundai Oilbank Company Ltd (i) . . . . . . . . . . . . . . . . . . . . . . . South Korea 70% 70%
NOVA Chemicals Corporation . . . . . . . . . . . . . . . . . . . . . . . . . . New Brunswick Canada 100% 100%
Ferrostaal AG (ii) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Germany 70% 70%
Aabar Investments PJSC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . UAE 75.5% 71.23%
Abu Dhabi Petroleum Investments Company LLC . . . . . . . . . . . UAE 75% 75%
IPIC Ferrostaal Contracting LLC . . . . . . . . . . . . . . . . . . . . . . . . . UAE 60% 60%

(i) HDO is classified as a disposal group held for sale.
(ii) At acquisition a put and call arrangement with the minority shareholder was entered into for the acquisition

of the remaining 30%.
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International Petroleum Investment Company PJSC

CONSOLIDATED INCOME STATEMENT
Year ended 31 December 2009

Notes 2009 2008

US$’000 US$’000

CONTINUING OPERATIONS

Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,917,370 9,851,870
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 (8,392,547) (8,408,295)

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,524,823 1,443,575

Share of post tax profits of associates and jointly controlled entities . . . . . . . . . . 6 140,965 280,961
Other income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 185,007 2,507
Selling and distribution costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 (789,314) (792,863)
General and administrative expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 (666,726) (399,474)
Research and development expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11 (128,276) (131,807)
Net foreign exchange (loss) gain . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (108,971) 142,005
Finance income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 5,715,039 320,109
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 (2,895,777) (524,111)
Excess of fair value over cost of business combinations . . . . . . . . . . . . . . . . . . . 3.4 925,797 —

Profit before tax from continuing operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,902,567 340,902
Tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 (37,893) (35,400)

Profit for the year from continuing operations . . . . . . . . . . . . . . . . . . . . . . . . 3,864,674 305,502

DISCONTINUED OPERATIONS
Profit (loss) for the year from discontinued operations . . . . . . . . . . . . . . . . . . . . 12 284,592 (256,215)

PROFIT FOR THE YEAR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,149,266 49,287

Profit (loss) for the year attributable to:
Equity holder of the parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,828,797 (15,639)
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 320,469 64,926

4,149,266 49,287

US$ US$

Basic and diluted earnings per share attributable to equity holder of the
parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 1,094 (6)

Basic and diluted earnings per share from continuing operations attributable to
equity holder of the parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 1,037 63

The attached notes 1 to 40 form part of these consolidated financial statements.
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International Petroleum Investment Company PJSC

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2009

2009 2008

US$’000 US$’000

Profit for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,149,266 49,287

Exchange gain (loss) on translation of foreign operations . . . . . . . . . . . . . . . . . . . . . . . . 261,658 (580,753)

Gains (losses) arising during the year on hedge of net investment . . . . . . . . . . . . . . . . . . 18,796 (38,597)
Deferred tax (expense) credit from hedge of net investment . . . . . . . . . . . . . . . . . . . . . . . (5,316) 16,700

13,480 (21,897)

Actuarial (losses) gains on defined benefit plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (25,799) 9,977
Deferred tax credit (expense) from defined benefit plans . . . . . . . . . . . . . . . . . . . . . . . . . 12,736 (2,494)

(13,063) 7,483

Losses arising during the year on cash flow hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (81,513) (17,027)
Reclassification during the year to the consolidated income statement . . . . . . . . . . . . . . 64,295 14,603
Deferred tax credit from cash flow hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 509 726

(16,709) (1,698)

Losses arising during the year on available for sale financial assets . . . . . . . . . . . . . . . . . (30,145) (3,134,114)

Share of other comprehensive income of associates and jointly controlled entities . . . . . 108,987 —

Other comprehensive income (expense) for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . 324,208 (3,730,979)

Total comprehensive income (expense) for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,473,474 (3,681,692)

Total comprehensive income (loss) for the year attributable to:
Equity holder of the parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,050,239 (3,542,640)
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 423,235 (139,052)

4,473,474 (3,681,692)

The attached notes 1 to 40 form part of these consolidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2009

Notes 2009 2008

US$’000 US$’000

ASSETS
Non-current assets
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 9,271,973 5,265,478
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15 1,548,546 324,523
Investment properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17 18,547 —
Investments in associates and jointly controlled entities . . . . . . . . . . . . . . . . . . . 6 10,300,463 1,115,351
Loans and other amounts due from banking customers . . . . . . . . . . . . . . . . . . . 18 71,429 —
Deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 396,103 281,168
Held-to-maturity financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19 275,575 2,812
Financial assets at fair value through profit or loss . . . . . . . . . . . . . . . . . . . . . . . 20 5,617,250 —
Available-for-sale financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21 1,944,576 5,288,007
Derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32 86,979 91,992
Other non-current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22 3,992,192 262,777

33,523,633 12,632,108

Current assets
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23 2,346,665 1,760,865
Loans and other amounts due from banking customers . . . . . . . . . . . . . . . . . . . 18 549,655 —
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,256,072 831,840
Financial assets at fair value through profit or loss . . . . . . . . . . . . . . . . . . . . . . . 20 — 5,021,833
Derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32 48,892 50,448
Due from banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 183,158 —
Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22 991,264 990,642
Cash and short-term deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24 2,533,118 1,957,868

7,908,824 10,613,496

Assets included in disposal groups held for sale . . . . . . . . . . . . . . . . . . . . . . . . . 12 4,838,944 22,496

TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46,271,401 23,268,100

EQUITY AND LIABILITIES
Equity attributable to equity holder of the parent
Share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25 3,500,000 3,500,000
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,935,462 2,122,073
Cumulative changes in fair value of available-for-sale investments . . . . . . . . . . 3,097,967 3,183,667
Foreign currency translation reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 138,196 (193,101)
Reserve for cash flow hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (21,630) 18,352
Reserve for actuarial gain and losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,866) 6,421
Other reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26 207,747 85,645
Reserves of disposal groups classified as held for sale . . . . . . . . . . . . . . . . . . . . 12 (81,580) —

12,773,296 8,723,057
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,545,085 1,530,673

Total equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,318,381 10,253,730
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International Petroleum Investment Company PJSC

CONSOLIDATED STATEMENT OF CASH FLOWS
Year ended 31 December 2009

Notes 2009 2008

US$’000 US$’000

OPERATING ACTIVITIES
Profit before tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,116,714 14,575
Adjustments for:

Depreciation and impairment of property, plant and equipment . . . . . . . . . 14 565,046 523,490
Depreciation and impairment of investment properties . . . . . . . . . . . . . . . . 17 797 —
Amortisation and impairment of intangible assets . . . . . . . . . . . . . . . . . . . . 15 149,116 34,165
Gain (Loss) on disposal of property, plant and equipment . . . . . . . . . . . . . 554 2,629
Impairment of available for sale investments . . . . . . . . . . . . . . . . . . . . . . . 163,066 250,481
Excess of fair values over cost of business combinations . . . . . . . . . . . . . . 3.4 (925,797) —
Finance income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,306,442) (322,044)
Finance expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,344,148 279,973
Unrealised exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,657 32,587
Share of post tax profits of associates and jointly controlled entities . . . . . (140,965) (292,186)
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (18,958) 20,449

964,936 544,119
Working capital changes:

Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (185,389) 358,883
Trade and other receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (401,764) 735,493
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 128,043 (375,152)
Accounts payable and accruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 597,787 (839,819)
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (617,273) (221,456)

486,340 202,068
Income tax paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (10,560) (126,888)
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (533,404) (161,597)

Net cash used in operating activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (57,624) (86,417)

INVESTING ACTIVITIES
Purchase of subsidiaries, net of cash acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,771,758) —
Purchase of associates and jointly controlled entities . . . . . . . . . . . . . . . . . . . . . (4,865,363) —
Purchase of financial investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,473,058) (5,933,277)
Purchase of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,367,955) (1,365,407)
Purchase of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (56,206) (47,255)
Purchase of derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . (627,701) —
Advances on investment properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,377,672) —
Proceeds from the sale of property, plant and equipment . . . . . . . . . . . . . . . . . . 58,013 30,875
Proceeds from the sale of financial investments . . . . . . . . . . . . . . . . . . . . . . . . . 7,148,994 11,177
Interest received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 399,048 102,022
Dividend received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 278,261 252,547
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,796 (13,400)

Net cash used in investing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,653,601) (6,962,718)

FINANCING ACTIVITIES
Proceeds from borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,361,258 7,648,702
Repayments of borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (9,775,521) (1,122,953)
Proceeds from issue of share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,848 2,000,000
Dividends paid to minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (13,977) (63,750)

Net cash from financing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,573,608 8,461,999

INCREASE IN CASH AND CASH EQUIVALENTS . . . . . . . . . . . . . . . . . . 862,383 1,412,864
Net foreign exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,666 (114,703)
Cash and cash equivalents at 1 January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,957,868 659,707

CASH AND CASH EQUIVALENTS AT 31 DECEMBER . . . . . . . . . . . . . . 2,888,917 1,957,868

The attached notes 1 to 40 form part of these consolidated financial statements.
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International Petroleum Investment Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 December 2009

1 CORPORATE INFORMATION

International Petroleum Investment Company PJSC (“IPIC” or the “Company”) is a public joint stock company
established on 24 May 1984 in Abu Dhabi, United Arab Emirates (“UAE”) by Amiri Decree No. 3/1984
(subsequently replaced by Amiri Decree No. 2/1986). The Company is wholly owned by the Government of Abu
Dhabi. The Company’s registered head office is P O Box 7528, Abu Dhabi, UAE.

The principal activity of the Company is to invest, on a long-term basis, in overseas energy and energy-related
companies concentrating on petroleum refining and related upstream and downstream distribution and service
networks. The Company has control over Aabar, which is engaged in investing activities in various growth
industries.

As of 31 December 2009, IPIC had control over five significant operating companies through its special purpose
vehicles: Borealis AG (“Borealis”) (based in Austria); Hyundai Oilbank Company Ltd (“HDO”) (based in South
Korea); Aabar Investments PJSC (“Aabar”) (based in UAE); Ferrostaal AG (formerly MAN Ferrostaal AG
(“Ferrostaal”)) (based in Germany); and NOVA Chemicals Corporation (“NOVA”) (based in Canada).

During the year ended 31 December 2009 the Company acquired its interest in Aabar, Ferrostaal and NOVA (see
Note 3 for further information).

The Company has also classified HDO as a disposal group held for sale as of 31 December 2009 (see Note 12 for
further information).

The principal activities of the Company and its subsidiaries (the “Group”) are described in Note 5.

The consolidated financial statements for the year ended 31 December 2009 were authorised for issue in
accordance with a resolution of the Board of Directors on 5 May 2010.

2 BASIS OF PREPARATION AND ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION

The consolidated financial statements have been presented in US Dollars (“US$”) which is the functional
currency of the Company and all values are rounded to the nearest thousand (US$’000) except when otherwise
indicated.

The consolidated financial statements are prepared under the historical cost convention basis, except for financial
assets at fair value through profit or loss, available-for-sale investments and derivative financial instruments. The
carrying values of recognised assets and liabilities that are hedged items in fair value hedges that would
otherwise be carried at cost, are adjusted to record changes in the fair values attributable to the risks that are
being hedged in effective hedge relationships.

2.2 FUNDAMENTAL ACCOUNTING CONCEPT

Although at 31 December 2009, the Group’s current liabilities exceeded its current assets by
US$ 5,541,100 thousand, the Group’s total assets exceeded its total liabilities by US$ 15,318,381 thousand. The
consolidated financial statements have been prepared under the going concern concept as in March 2010, the
Company refinanced certain of its short term debts which were due in 2010. The tenor of the facility is three
years payable in bullet payment at the end of the term.

2.3 STATEMENT OF COMPLIANCE

The consolidated financial statements of the Group have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”)
and applicable requirements of the UAE Commercial Companies Law of 1984 (as amended).
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International Petroleum Investment Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
31 December 2009

2.4 BASIS OF CONSOLIDATION

The consolidated financial statements comprise those of the Company and its subsidiaries (“the Group”) as at
31 December each year. The financial statements of the subsidiaries are prepared for the same reporting year as
the Company, using consistent accounting policies.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains
control, and continue to be consolidated until the date that such control ceases. Control is achieved where the
Company has, directly or indirectly through its subsidiaries, the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

All significant intra-group balances, income and expenses, unrealised gains and losses and dividends resulting
from intra-group transactions are eliminated in full.

Minority interests represent the portion of profit or loss and net assets not held by the Group and are presented
separately in the consolidated income statement and within equity in the consolidated statement of financial
position, separately from parent shareholder’s equity. Acquisitions of minority interests are accounted for using
the parent entity extension method, whereby the difference between the consideration and the book value of the
share of the net assets acquired is recognized in goodwill.

2.5 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The accounting policies adopted are consistent with those of the previous financial year except as follows:

The Group has adopted the following new and amended IFRS and IFRIC interpretations as of 1 January 2009:

• Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards and
IAS 27 Consolidated and Separate Financial Statements effective 1 January 2009

• IFRS 2 Share-based Payment: Vesting Conditions and Cancellations effective 1 January 2009

• IFRS 7 Financial Instruments: Disclosures effective 1 January 2009

• IFRS 8 Operating Segments effective 1 January 2009

• IAS 1 Presentation of Financial Statements (Revised) effective 1 January 2009

• IAS 23 Borrowing Costs (Revised) effective 1 January 2009

• IAS 32 Financial Instruments: Presentation and IAS 1 Presentation of Financial Statements
(Revised)—Puttable Financial Instruments and Obligations Arising on Liquidation effective 1 January
2009

• IFRIC 9 Reassessment of Embedded derivatives and IAS 39 Financial Instruments: Recognition and
Measurement effective for periods ending on or after 30 June 2009

• IFRIC 13 Customer Loyalty Programmes effective 1 July 2008

• IFRIC 15 Agreements for the Construction of Real Estate effective 1 January 2009

• IFRIC 16 Hedges of a Net Investment in a Foreign Operation effective 1 October 2008

• IFRIC 18 Transfers of Assets from Customers effective 1 July 2009

• Improvements to IFRSs (May 2008) effective 1 January 2009

The adoption of the above standards and interpretations did not have any effect on the financial performance or
position of the Group. However, the adoption of certain standards and interpretations resulted in certain
disclosures in the consolidated financial statements as described below:

IFRS 7 Financial Instruments: Disclosures

The amended standard requires additional disclosures about fair value measurement and liquidity risk. Fair value
measurements are to be disclosed by source of inputs using a three level hierarchy for each class of financial
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International Petroleum Investment Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
31 December 2009

instrument. In addition, reconciliation between the beginning and ending balance for level 3 fair value
measurements is now required, as well as significant transfers between levels in the fair value hierarchy. The
amendments also clarify the requirements for liquidity risk disclosures with respect to derivative transactions and
assets used for liquidity management. The fair value measurement disclosures are presented in Note 33. The
liquidity risk disclosures are not significantly impacted by the amendments and are presented in Note 34.

IFRS 8 Operating Segments

IFRS 8 Operating Segments replaced IAS 14 Segment Reporting upon its effective date. The Group concluded
that the operating segments determined in accordance with IFRS 8 are the same as the business segments
previously identified under IAS 14 except for the new acquisitions during the year in different operating
segments from the prior year. IFRS 8 disclosures are shown in Note 5.

IAS 1 Presentation of Financial Statements

The revised standard separates owner and non-owner changes in equity. The statement of changes in equity
includes only details of transactions with owners, with non-owner changes in equity presented in a reconciliation
of each component of equity. In addition, the standard introduces the statement of comprehensive income: it
presents all items of recognised income and expense, either in one single statement, or in two linked statements.
The Group has elected to present two statements.

IFRIC 9 Reassessment of Embedded Derivatives and IAS 39 Financial Instruments: Recognition and
Measurement

This amendment to IFRIC 9 Reassessment of Embedded Derivatives and IAS 39 Financial Instruments:
Recognition and Measurement requires an entity to assess whether an embedded derivative must be separate
from a host contract when the entity reclassifies a hybrid financial asset out of the fair value through profit or loss
category. This assessment is to be made based on circumstances that existed on the later of the date the entity
first became a party to the contract and the date of any contract amendments that significantly change the cash
flows of the contract. IAS 39 Financial Instruments: Recognition and Measurement now states that if an
embedded derivative cannot be reliably measured, the entire hybrid instrument must remain classified as at fair
value through profit or loss.

IFRIC 16 Hedges of a Net Investment in a Foreign Operation

The Interpretation is to be applied prospectively. IFRIC 16 Hedges of a Net Investment in a Foreign Operation
provides guidance on the accounting for a hedge of a net investment. As such it provides guidance on identifying
the foreign currency risks that qualify for hedge accounting in the hedge of a net investment, where within the
Group the hedging instruments can be held in the hedge of a net investment and how an entity should determine
the amount of foreign currency gain or loss, relating to both the net investment and the hedging instrument, to be
recycled on disposal of the net investment.

Improvements to IFRSs

In May 2008, the IASB issued various amendments to its standards, primarily with a view to removing
inconsistencies and clarifying wording. There are separate transitional provisions for each standard. The adoption
of May 2008 amendments resulted in changes to accounting policies but did not have any impact on the financial
position or performance of the Group.

2.6 STANDARDS ISSUED BUT NOT YET EFFECTIVE

Standards issued but not yet effective up to the date of issuance of the Group’s financial statements are listed
below.

• IFRS 2 Shared-based Payment: Group Cash-settled Share-based Payment Transactions effective
1 January 2010
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• IFRS 3 Business Combinations (Revised) and IAS 27 Consolidated and Separate Financial Statements
(Amended) effective 1 July 2009 including consequential amendments to IFRS 7, IAS 21, IAS 28,
IAS 31, and IAS 39

• IAS 39 Financial Instruments: Recognition and Measurement—Eligible Hedged Items effective 1 July
2009

• IFRS 9 Financial Instruments effective 1 January 2013

• IFRIC 17 Distribution of Non-cash Assets to Owners effective 1 July 2009

• IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments effective 1 July 2010

• Improvements to IFRSs (April 2009)

Management is currently assessing the impact of adoption of the above standards, on the consolidated financial
position and performance of the Group, including the following:

IFRS 3R Business Combinations and IAS 27R Consolidated and Separate Financial Statements

The revised standards were issued in January 2008 and become effective for financial years beginning on or after
1 July 2009. IFRS 3R Business Combinations introduces a number of changes in the accounting for business
combinations occurring after this date that will impact the amount of goodwill recognised, the reported results in
the period that an acquisition occurs, and future reported results. IAS 27R Consolidated and Separate Financial
Statements requires that a change in the ownership interest of a subsidiary (without loss of control) is accounted
for as an equity transaction. Therefore, such transactions will no longer give rise to goodwill, nor will they give
rise to a gain or loss. Furthermore, the amended standard changes the accounting for losses incurred by the
subsidiary as well as the loss of control of a subsidiary. Other consequential amendments were made to IAS 7
Statement of Cash Flows, IAS 12 Income Taxes, IAS 21 The Effects of Changes in Foreign Exchange Rates, IAS
28 Investment in Associates and IAS 31 Interests in Joint Ventures. The changes brought by IFRS 3R Business
Combinations and IAS 27R Consolidated and Separate Financial Statements will affect future acquisitions or
loss of control and transactions with minority interests.

IFRS 9 Financial Instruments

This standard introduces new requirements for the classification and measurement of financial assets and is
effective from 1 January 2013, with early adoption permitted. New requirements for classification and
measurement of financial liabilities, derecognition of financial instruments, impairment and hedge accounting are
to be added to IFRS 9 Financial Instruments. The standard retains a mixed-measurement model, with some
assets measured at amortised cost and others at fair value. The distinction between the two models is based on the
business model of each entity and a requirement to assess whether the cashflows of the instrument are only
principal and interest.

All recognised financial assets that are in the scope of IAS 39 Financial Instruments: Recognition and
Measurement will be measured at either amortised cost or fair value. The standard contains only the two primary
measurement categories for financial assets, unlike IAS 39 Financial Instruments: Recognition and Measurement
where there were multiple measurement categories. Thus the existing IAS 39 Financial Instruments: Recognition
and Measurement categories of held to maturity, loans and receivables and available for sale are eliminated, as
are the tainting provisions of the standard. IFRS 9 Financial Instruments contains an option to classify financial
assets that meet the amortised cost criteria as at financial assets at fair value through profit or loss if doing so
eliminates or reduces an accounting mismatch.

All equity investments within the scope of IFRS 9 Financial Instruments are to be measured in the statement of
financial position at fair value with the default recognition of gains and losses in profit or loss. Only if the equity
investment is not held for trading can an irrevocable election be made at initial recognition to measure it at fair
value through other comprehensive income with only dividend income recognised in profit or loss. The amounts
recognised in other comprehensive income are not recycled to profit or loss on disposal of the investment
although they may be reclassified in equity.
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All derivatives within the scope of IFRS 9 Financial Instruments are required to be measured at fair value. IFRS
9 Financial Instruments does not retain IAS 39 Financial Instruments: Recognition and Measurement approach
to accounting for embedded derivatives. Consequently, embedded derivatives that would have been separately
accounted for at financial assets at fair value through profit or loss under IAS 39 Financial Instruments:
Recognition and Measurement because they were not closely related to the financial asset host will no longer be
separated. Instead, the contractual cash flows of the financial asset are assessed as a whole and are measured at
financial assets at fair value through profit or loss if any of its cashflows do not represent payments of principal
and interest. Some financial assets that are currently disaggregated into host financial assets that are not at
financial assets at fair value through profit or loss will instead by measured at financial assets at fair value
through profit or loss in their entirety. Assets that are classified as held-to-maturity are likely to continue to be
measured at amortised cost as they are held to collect the contractual cash flows and often give rise to only
payments of principal and interest.

2.7 SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Group’s consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
disclosure of contingent liabilities at the reporting date. However, uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the carrying amount of the asset or
liability affected in the future periods.

Judgments

In the process of applying the Group’s accounting policies, management has made the following significant
judgments, apart from those involving estimations, which have the most significant effect on the amounts
recognised in the consolidated financial statements:

Investments and other financial assets

Financial assets within the scope of IAS 39 Financial Instruments: Recognition and Measurement (Revised) are
classified as either financial assets at fair value through profit or loss, loans and receivables, held-to-maturity
financial assets, or available-for-sale investments, as appropriate. The Group determines the classification of its
financial assets at initial recognition.

The Group treats available-for-sale investments as impaired when there has been a significant or prolonged
decline in the fair value below its cost or where other objective evidence of impairment exists. The determination
of what is “significant” or “prolonged” requires considerable judgment and includes factors such as normal
volatility in share price for quoted equities and the future cash flows and discount factors for unquoted equities.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgment is required to determine
the amount of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable
profits together with future tax planning strategies. Further details are contained in Note 10.

Discontinued operations

Pursuant to an arbitration award dated 12 November 2009, each of Hanocal Holding BV and IPIC International
BV (which together hold a 70% interest in HDO) have been directed to sell their respective interests in HDO to
the claimants of the arbitration for a fixed amount of KRW 15,000 per share. The Company’s management is of
the view that certain key factual and legal conclusions of the arbitral award are incorrect and, as a result, does not
believe the award is enforceable in the Republic of Korea, and consequently the arbitral award has no legal effect
unless and until the claimants obtain a final enforcement judgment from the Korean courts. However because of
the impending nature of the judgment, the Group has classified HDO as a disposal group held for sale.
Management expects negotiations to be finalised and the sale completed during 2010.

For more details of the discontinued operations refer to Note 12.
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Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

Business combinations

Accounting for the acquisition of a business requires the allocation of the purchase price to the various assets and
liabilities of the acquired business. For most assets and liabilities, the purchase price allocation is accomplished
by recording the asset or liability at its estimated fair value. Determining the fair value of assets acquired and
liabilities assumed requires estimation by management and often involves the use of significant estimates and
assumptions, including assumptions with respect to future cash inflows and outflows, discount rates, the useful
lives of licenses and other assets and market multiples. The Group’s management uses all available information
to make these fair value determinations. The Group has, if necessary, up to one year after acquisition closing date
to complete these fair value determinations and finalise the purchase price allocation. For more details of the
business combinations refer to Note 3.

Useful life of property, plant and equipment

The Group determines the estimated useful lives and related depreciation charges for its property, plant and
equipment. This estimate is based on projected product lifecycles. It could change significantly as a result of
technical innovations and competitor actions in response to severe industry cycles. Management will increase the
depreciation charge where useful lives are less than previously estimated lives, or it will write-off or write-down
technically obsolete or non-strategic assets that have been abandoned or sold.

Impairment of property, plant and equipment and intangible assets subject to amortisation

Management determines whether there are any indications of impairment to the carrying values of property, plant
and equipment and intangible assets with definite lives, on an annual basis. If any such indication exists, the
Group estimates the recoverable amount of the asset. This assessment requires an estimation of the value in use
of the cash generating units. Estimating the value in use requires the Group to make an estimate of the expected
future cash flows for the periods and also choose a suitable discount rate in order to calculate the present value of
those cash flows.

Impairment of goodwill

The Group’s impairment test for goodwill is based on value in use calculations that use a discounted cash flow
model. The cash flows are derived from the budget for the next five years and do not include restructuring
activities that the Group is not yet committed to or significant future investments that will enhance the asset base
of the cash generating unit being tested. The recoverable amount is most sensitive to the discount rate used for
the discounted cash flow model as well as the expected future cash-inflows and the growth rate used for
extrapolation purposes.

Impairment of inventories

Inventories are held at the lower of cost and net realisable value. When inventories become old or obsolete, an
estimate is made of their net realisable value. For individually significant amounts, this estimation is performed
on an individual basis. Amounts which are not individually significant, but which are old or obsolete, are
assessed collectively and a provision is applied according to the inventory type and the Group’s policy for
inventory provisioning.

Impairment of trade receivables, and loans and banking receivables

An estimate of the collectible amount of trade receivables is made when collection of the full amount is no longer
probable. For individually significant amounts, this estimation is performed on an individual basis. Amounts
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which are not individually significant, but which are past due, are assessed collectively and a provision applied
according to the length of time past due, based on historical recovery rates. Any difference between the amounts
actually collected in future periods and the amounts expected to be received will be recognised in the
consolidated income statement.

Fair value of financial instruments

Where the fair value of financial assets and financial liabilities recorded in the statement of financial position
cannot be derived from active markets, they are determined using valuation techniques including the discounted
cash flows model. The inputs to these models are taken from observable markets where possible, but where this
is not feasible, a degree of estimation is required in establishing fair values. The estimates include consideration
of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect
the reported fair value of financial instruments.

Percentage of completion

The Group uses the percentage-of-completion method in accounting for its construction contracts to deliver
design services. Use of the percentage-of-completion method requires the Group to estimate the services
performed to date as a proportion of the total services to be performed.

Pensions and other post employment benefits

The cost of defined benefit pension plans and other post employment medical benefits as well as the present
value of pension obligations is determined using actuarial valuations. The actuarial valuations involve making
assumptions about discount rates, expected rates of return on plan assets, future salary increases, mortality rates
and future pension increases. Due to the complexity of the valuations, significant judgments regarding the
underlying assumptions and the long term nature of these plans, such estimates are subject to significant
uncertainty. Further details of key assumptions are given in Note 28.

Development costs

Development costs are capitalised in accordance with the accounting policy of the Group. Initial capitalisation of
costs is based on management’s estimate that technological and economical feasibility is confirmed, usually
when a product development project has reached a defined milestone according to an established project
management model. In determining the amounts to be capitalised, management makes assumptions regarding the
expected future cash generation of the assets, discount rates to be applied and the expected period of benefits.

Provision for environmental and legal expenses

The Group recognises a provision for liabilities associated with environmental and legal exposures in accordance
with the Group accounting policy. The Group has made certain assumptions based on historical events and their
understanding of the current legal and environmental regulations.

Contingencies

By their nature, contingencies will only be resolved when one or more future events occur or fail to occur. The
assessment of probability of occurrence of contingencies inherently involves the exercise of significant judgment
and estimates of the outcome of future events.

2.8 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business combinations and goodwill

Business combinations are accounted for using the purchase method. The cost of an acquisition is measured as
the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of
exchange, plus costs directly attributable to the acquisition. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are initially measured at fair values at the date of
acquisition, irrespective of the extent of any minority interest.
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Goodwill is initially measured at cost being the excess of the cost of the business combination over the Group’s
share in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities. If the cost of
acquisition is less than the fair value of the net assets of the subsidiary acquired, the difference is recognised
directly in the consolidated income statement.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each
of the Group’s cash generating units that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured
based on the relative values of the operation disposed of and the portion of the cash-generating unit retained.

Interest in jointly controlled assets

The Group has interests in jointly controlled assets, whereby the venturers have a contractual arrangement that
establishes joint ownership of one or more assets contributed to, or acquired for the purpose of, the joint venture
and dedicated to the purposes of the joint venture. The assets are used to obtain benefits for the venturers. The
Group recognises its interest in the jointly controlled assets using the proportionate consolidation method.

The Group combines its proportionate share of each of the assets, liabilities, income and expenses of the jointly
controlled assets with similar items, line by line, in its consolidated financial statements. Because the assets,
liabilities, income and expenses are recognised in the consolidated financial statements of the Group, no
adjustments or consolidation procedures are required in respect of these items when the Group presents
consolidated financial statements.

Investment in associates and jointly controlled entities

The Group’s investments in its associates and jointly controlled entities are accounted for using the equity
method of accounting. An associate is an entity in which the Group has significant influence and which is neither
a subsidiary nor a joint venture, while a jointly controlled entity is one where there is a contractual arrangement
between the Group and the other venturers for joint control over the economic activity of the entity.

Under the equity method, investments in associates and jointly controlled entities are carried in the consolidated
statement of financial position at cost plus post acquisition changes in the Group’s share of net assets of the
associates and jointly controlled entities. Goodwill relating to the associates and jointly controlled entities is
included in the carrying amount of the investments and is neither amortised nor individually tested for
impairment.

The consolidated income statement reflects the share of the results of operations of the associates and jointly
controlled entities. Where there has been a change recognised directly in the equity of the associates and jointly
controlled entities, the Group recognises its share of any changes and discloses this, when applicable, in the
statement of comprehensive income. Unrealised gains and losses resulting from transactions between the Group
and the associates and jointly controlled entities are eliminated to the extent of the interest in the associates and
jointly controlled entities.

The share of profit of associates and jointly controlled entities is shown on the face of the consolidated income
statement. This is the profit attributable to the equity holders of the associates and jointly controlled entities and
therefore is profit after tax and minority interests in the subsidiaries of the associates and jointly controlled
entities.

The financial statements of the associates and the jointly controlled entities are prepared for the same reporting
period as the Company, except for MFH Holding GesmbH and MAN Solar Millennium GmbH which are
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prepared as of 31 October each year, and Coutinho & Ferrostaal GmbH & Co KG which are prepared as of
30 September each year. Where necessary, adjustments are made to bring the accounting policies in line with
those of the Group.

Upon loss of significant influence over the associates and jointly controlled entities, the Group measures and
recognises any retaining investment at its fair value. Any difference between the carrying amount of the
associates and jointly controlled entities upon loss of significant influence, and the fair value of the remaining
investment and proceeds from disposal is recognised in the consolidated income statement.

Non-current assets held for sale and discontinued operations

Non-current assets and disposal groups classified as held for sale are measured at the lower of carrying amount
and fair value less costs to sell. Non-current assets and disposal groups are classified as held for sale if their
carrying amounts will be recovered through a sale transaction rather than through continuing use. This condition
is regarded as met only when the sale is highly probable and the asset or disposal group is available for
immediate sale in its present condition. Management must be committed to the sale, which should be expected to
qualify for recognition as a completed sale within one year from the date of classification.

In the consolidated income statement of the reporting period, and of the comparable period of the previous year,
income and expenses from discontinued operations are reported separate from income and expenses from
continuing activities, down to the level of profit after taxes, even when the Group retains a non-controlling
interest in the subsidiary after the sale. The resulting profit or loss (after taxes) is reported separately in the
consolidated income statement.

Once classified as held for sale, property, plant and equipment and intangible assets are not depreciated or
amortised.

Foreign currency translation

The Group’s consolidated financial statements are presented in US$, which is the Company’s functional and
presentation currency. Each entity in the Group determines its own functional currency and items included in the
financial statements of each entity are measured using that functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by Group entities using their respective functional
currency rates prevailing at the date of transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional currency rate
of exchange ruling at the reporting date.

All differences are taken to the consolidated income statement with the exception of all monetary items that
provide an effective hedge of a net investment in a foreign operation and translation of long-term receivables that
are considered part of investments in subsidiaries or associated companies. These are recognised in other
comprehensive income until the disposal of the net investment, at which time they are recognised in the
consolidated income statement. Tax charges and credits attributable to exchange differences on those borrowings
are accounted for in equity.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value was determined.

Group companies

The assets and liabilities of foreign operations are translated into US$ at the rate of exchange ruling at the
reporting date and their income statements are translated at the weighted average exchange rates for the year. The
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exchange differences arising on the translation are recognised in other comprehensive income. On disposal of a
foreign entity, the deferred cumulative amount recognised in equity relating to that particular foreign operation is
recognised in the consolidated income statement.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on the acquisition are treated as assets and liabilities of the foreign
operation and translated at the closing rate.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received, excluding
discounts, rebates, and sales taxes or duty. The following specific recognition criteria must also be met before
revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all the following conditions are satisfied:

• the Group has transferred to the buyer the significant risks and rewards of ownership of the goods;

• the Group retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

• the amount of revenue can be measured reliably;

• it is probable that the economic benefits associated with the transaction will flow to the Group; and

• the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised by reference to the stage of completion of the contract.
The stage of completion of the contract is determined as follows:

• installation fees are recognised by reference to the stage of completion of the installation, determined
as the proportion of the total time expected to install that has elapsed at the end of the reporting period;

• servicing fees included in the price of products sold are recognised by reference to the proportion of the
total cost of providing the servicing for the product sold, taking into account historical trends in the
number of services actually provided on past goods sold; and

• revenue from time and materials contracts is recognised at the contractual rates as labour hours are
delivered and direct expenses are incurred.

Commission and fee income

The Group earns commission and fee income from securities and investing activities (asset management,
brokerage and custody) and other services rendered, as well as lending activities. Fees earned for the provision of
services over a period of time are recognised over that period. Loan commitment fees for loans that are likely to
be drawn down and other credit related fees are deferred (together with any incremental costs) and recognised as
an adjustment to the effective interest rate on the loan.

Royalties

Royalty revenue is recognised on an accrual basis in accordance with the substance of the relevant agreement
(provided that it is probable that the economic benefits will flow to the Group and the amount of revenue can be
measured reliably).

Royalties determined on a time basis are recognised on a straight-line basis over the period of the agreement.
Royalty arrangements that are based on production, sales and other measures are recognised by reference to the
underlying arrangement.
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Dividend income

Dividend revenue from investments is recognised when the shareholder’s right to receive payment has been
established (provided that it is probable that the economic benefits will flow to the Group and the amount of
revenue can be measured reliably).

Interest income

For all financial instruments measured at amortised cost and interest bearing financial assets classified as
available-for-sale, interest income or expense is recorded using the effective interest rate, which is the rate that
exactly discounts the estimated future cash payments or receipts through the expected life of the financial
instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset or liability.
Interest income is included in finance income in the consolidated income statement.

Rental income

The Group’s policy for recognition of revenue from operating leases is below.

Construction contracts

The Group’s policy for recognition of revenue from construction contracts is described below.

Where the outcome of a construction contract can be estimated reliably, revenue and costs are recognised by
reference to the stage of completion of the contract activity at the end of the reporting period, measured based on
the proportion of contract costs incurred for work performed to date relative to the estimated total contract costs,
except where this would not be representative of the stage of completion. In single cases, particularly if complex
orders are involved, percentage of completion is determined based on surveys of work performed. Variations in
contract work, claims and incentive payments are included to the extent that the amount can be measured reliably
and its receipt is considered probable.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to the
extent of contract costs incurred that it is probable will be recoverable. Contract costs are recognised as expenses
in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised as
an expense immediately.

Taxes

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amounts expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, by the reporting date, in the countries where the Group operates
and generates taxable income.

Current income tax relating to items recognised directly in other comprehensive income is recognised in other
comprehensive income and not in the consolidated income statement. The Group periodically evaluates positions
taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred income tax

Deferred income tax is provided using the liability method on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
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Deferred income tax liabilities are recognised for all taxable temporary differences, except:

• where the deferred income tax liability arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

• in respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint venture, where the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilised except:

• where the deferred income tax asset relating to the deductible temporary difference from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss; and

• in respect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint venture, deferred income tax assets are recognised only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
income tax asset to be utilised. Unrecognised deferred income tax assets are reassessed at each reporting date and
are recognised to the extent that it has become probable that future taxable profit will allow the deferred tax asset
to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred income tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred income tax items are recognised in correlation to the underlying transactions in other comprehensive
income.

Deferred income tax assets and liabilities are offset, if a legally enforceable right exists to set off current income
tax assets against current income tax liabilities and the deferred income taxes relate to the same taxable entity and
the same taxation authority.

Sales tax

Revenues, expenses and assets are recognised net of the amount of sales tax except:

• where the sales tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case the sales tax is recognised as part of the cost of acquisition of the asset or as
part of the expense item as applicable; and

• receivables and payables that are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the consolidated statement of financial position.

Investment tax credits

The Group accounts for investment tax credits using the cost-reduction approach. Investment tax credits related
to the acquisition of assets are deducted from the related assets with depreciation calculated on the net amount.
Investment tax credits related to current expenses are included in the determination of income or loss for the
period.
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Property, plant and equipment

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment
losses, if any. Such cost includes the cost of replacing part of the property and equipment and borrowing costs for
long-term projects, if the recognition criteria are met. All other repair and maintenance costs are recognised in
the consolidated income statement as incurred. The cost of property, plant and equipment acquired in a business
combination is fair value as at the date of acquisition.

The present value of the expected cost for the decommissioning of the asset after its use is included in the cost of
the respective asset if the recognition criteria for a provision are met. Refer to Note 30 Provisions for further
information about the measurement of the decommissioning provision.

Depreciation on property, plant and equipment is calculated on a straight line basis over the estimated useful
lives of the assets as follows:

Land improvements 20 years
Buildings, structures and production plants 15 to 67 years
Machinery, tools, and technical equipment 3 to 15 years
Information system hardware 3 to 15 years
Motor vehicles 3 to 15 years
Furniture and fittings 2 to 15 years

Land is not depreciated.

The assets’ residual values, useful lives and methods of depreciation are reviewed, and adjusted, if appropriate, at
each financial year end.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where
carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable
amounts, being the higher of their fair value less costs to sell and their value in use.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the consolidated
income statement in the year the asset is derecognised.

Assets under construction

Capital work in progress is recorded at cost which represents the contractual obligations of the Group for the
construction of the asset. Allocated costs directly attributable to the construction of the asset are capitalised. The
capital work in progress is transferred to the appropriate asset category and depreciated in accordance with the
above policies when construction of the asset is completed and commissioned.

Leases

The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement
at inception date: whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets
or the arrangement conveys a right to use the asset.

Group as a lessee

Finance leases, which transfer to the Group substantially all the risks and benefits incidental to ownership of the
leased item, are capitalised at the inception of the lease at the fair value of the leased property or, if lower, at the
present value of the minimum lease payments. Lease payments are apportioned between the finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are reflected in the consolidated income statement.
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Leased assets are depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Group will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the
estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the consolidated income statement on a straight line
basis over the lease term.

Group as a lessor

Leases where the Group does not transfer substantially all the risks and benefits of ownership of the asset are
classified as operating leases. Initial direct costs incurred in negotiating an operating lease are added to the
carrying amount of the leased asset and recognised over the lease term on the same bases as rental income.
Contingent rents are recognised as revenue in the period in which they are earned.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
respective assets. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds.

Investment properties

Investment properties are stated at cost less accumulated depreciation and any accumulated impairment losses.
Such cost includes the cost of replacing part of the investment property when such cost is incurred, if the
recognition criteria are met. All other repair and maintenance costs are recognised in the consolidated income
statement as incurred.

The investment properties’ residual values, useful lives and methods of depreciation are reviewed, and adjusted if
appropriate at each financial year end. Depreciation on investment properties is calculated on a straight line basis
over the estimated useful lives of the assets as follows:

Commercial properties 25 to 67 years

Land is not depreciated.

The carrying values of investment properties are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where
carrying values exceed the estimated recoverable amount, the investment properties are written down to their
recoverable amounts, being the higher of their fair value less costs to sell and their value in use.

Investment properties are derecognised when either they have been disposed of or when the investment property
is permanently withdrawn from use and no future economic benefit is expected from its disposal. The difference
between the net disposal proceeds and the carrying amount of the asset is recognised in the consolidated income
statement in the period of derecognition.

Transfers are made to or from investment property only when there is a change in use. For a transfer from
investment property to owner-occupied property, the deemed cost for subsequent accounting is the fair value at
the date of change in use. If owner-occupied property becomes an investment property, the Group accounts for
such property in accordance with the policy stated under property, plant and equipment up to the date of change
in use.

Amounts paid to purchase investment properties are recorded as advances on investment properties and the
related capital commitments are disclosed in the commitments and contingencies note. When the investment
property recognition criteria are met, advances on investment properties are reclassified to investment properties.
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Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is fair value as at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses.
Internally generated intangible assets, excluding capitalised development costs, are not capitalised and
expenditure is reflected in the consolidated income statement in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible assets with finite lives
are amortised over the useful economic life on a straight line basis as follows:

Patents and licences 10 to 20 years
Software 3 to 7 years
Development costs 3 to 10 years
Customer contracts 8 years
Other intangible assets 3 to 20 years

The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed
at least at each financial year end. These are assessed for impairment whenever there is an indication that the
intangible assets may be impaired. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are accounted for by changing the amortisation period or method,
as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets
with finite lives is recognised in the consolidated income statement in the expense category consistent with the
function of the intangible asset.

Intangible assets with indefinite useful lives are not amortised but tested for impairment annually as at
31 December, either individually or at the cash generating unit level, as appropriate, and when circumstances
indicate that the carrying value may be impaired. The useful life of an intangible asset with an indefinite life is
reviewed annually to determine whether indefinite life assessment continues to be supportable. If not, the change
in the useful life assessment from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the consolidated income statement
when the asset is derecognised.

Research and development costs

Research costs are expensed as incurred. Development expenditure on an individual project is recognised as an
intangible asset when the Group can demonstrate:

• the technical feasibility of completing the intangible asset so that it will be available for use or sale;

• its intention to complete and its ability to use or sell the asset;

• how the asset will generate future economic benefits;

• the availability of resources to complete the asset; and

• the ability to measure reliably the expenditure during development.

Following initial recognition of the development expenditure as an asset, the cost model is applied requiring the
asset to be carried at cost less any accumulated amortisation and accumulated impairment losses. Amortisation of
the asset begins when development is complete and the asset is available for use. It is amortised over the period
of expected future benefit. During the period of development, the asset is tested for impairment annually.

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost is determined as follows:

• For plastics solutions segment, costs of all inventories are determined on first-in first-out (FIFO) basis,
except for spare parts determined based on average cost;
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• For petroleum refinery segment, costs of all inventories are determined on average cost; and

• For industrial engineering services, cost of inventories is determined based on FIFO.

Cost includes purchase cost, freight, insurance and other related expenses incurred in bringing the goods to their
present condition and location. Cost also comprises directly attributable productions costs and a proportionate
share of fixed and variable overhead production costs. Allocated overhead costs are primarily calculated based on
normal capacity utilisation.

Cost of inventories includes the transfer from equity of gains and losses on qualifying cash flow hedges in
respect of the purchases of raw materials.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make sale.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and cash equivalents consist of cash in hand, bank
balances, and short-term deposits with an original maturity of three months or less, net of outstanding bank
overdrafts.

Amounts due from and to banks arising from banking activities are not considered as cash and cash equivalents
at the Group level.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with.

When the grant relates to an expense item, it is recognised as income over the period necessary to match the
grant on a systematic basis to the costs that it is intended to compensate. To the extent that the grant is not
matched to expenditure in the year, it is subject to potential government claw back, and is recognised as deferred
income.

Where the grant relates to an asset, it is recognised as deferred income and released to income in equal amounts
over the expected useful life of the related asset.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Where the Group expects some or
all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised as
a separate asset but only when the reimbursement is virtually certain. The expense relating to any provision is
presented in the consolidated income statement net of any reimbursement. If the effect of the time value of
money is material, provisions are discounted using a current pre tax rate that reflects, where appropriate, the risks
specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Pensions and other post employment benefits

Employees’ end of service benefits

The Group provides end of service benefits to certain employees. These benefits are unfunded. The entitlement to
these benefits is usually based upon the employees’ length of service and the completion of a minimum service
year. The expected costs of these benefits are accrued over the years of employment. With respect to its UAE
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national employees, the Group makes contributions to the Abu Dhabi Retirement Pensions and Benefits Fund
calculated as a percentage of the employees’ salaries. The Group’s obligations are limited to these contributions,
which are expensed when due.

Defined benefit plans

The Group does not maintain a common pension scheme at the group level. Each entity in the Group operates its
own pension and post-employment service schemes. The cost of providing benefits under defined benefit plans is
determined using the projected unit credit actuarial valuation method. Actuarial gains and losses are recognised
in equity.

The past service cost is recognised as an expense on a straight line basis over the average period until the benefits
become vested. If the benefits are already vested immediately following the introduction of, or changes to, a
pension plan, past service cost is recognised immediately.

The defined benefit asset or liability comprises the present value of the defined benefit obligation less past
service costs not yet recognised and less the fair value of plan assets out of which the obligations are to be
settled. The value of any plan asset is restricted to the sum of any past service costs not yet recognised and the
present value of any economic benefits available in the form of refunds from the plan or reductions in the future
contributions to the plan.

Financial assets

Initial recognition and measurement

Financial assets within the scope of IAS 39 Financial Instruments: Recognition and Measurement (Revised) are
classified as financial assets at fair value through profit or loss, loans and receivables, held-to-maturity
investments, available-for-sale financial assets, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate. The Group determines the classification of its financial assets at initial
recognition.

All financial assets are recognised initially at fair value plus, in the case of investments not at fair value through
profit or loss, directly attributable transaction costs.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the marketplace are recognised on the trade date, which is the date that the Group commits to
purchase or sell the asset.

The Group’s financial assets include loans and other amounts due from banking customers, loans to associates
and jointly controlled entities, held-to-maturity financial assets, financial assets at fair value through profit and
loss, available-for-sale financial assets, derivative financial instruments, trade receivables, cash and short-term
deposits and other.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets
designated upon initial recognition at fair value through profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of selling in the near term. This category includes derivative financial
instruments entered into by the Group that do not meet the hedge accounting criteria as defined by IAS 39
Financial Instruments: Recognition and Measurement (Revised). Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging instruments.
Financial assets at fair value through profit and loss are carried in the consolidated statement of financial position
at fair value with gains or losses recognised in the consolidated income statement.
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Derivatives embedded in host contracts are accounted for as separate derivatives when their risks and
characteristics are not closely related to those of the host contracts and the host contracts are not carried at fair
value. These embedded derivatives are measured at fair value with gains or losses arising from changes in fair
value recognised in the consolidated income statement. Reassessment only occurs if there is a change in the
terms of the contract that significantly modifies the cash flows that would otherwise be required.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. Such financial assets are carried at amortised cost using the effective interest rate method.
Gains and losses are recognised in the consolidated income statement when the loans and receivables are
derecognised or impaired, as well as through the amortisation process.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as
held-to-maturity when the Group has the positive intention and ability to hold it to maturity. After initial
measurement held-to-maturity investments are measured at amortised cost using the effective interest method.
This method uses an effective interest rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the net carrying amount of the financial asset. Gains and losses are
recognised in the consolidated income statement when the investments are derecognised or impaired, as well as
through the amortisation process.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as available-for-sale or
are not classified in any of the three preceding categories. After initial measurement, available-for-sale financial
assets are measured at fair value with unrealised gains or losses recognised directly in equity until the investment
is derecognised, at which time the cumulative gain or loss recorded in equity is recognised in the consolidated
income statement, or determined to be impaired, at which time the cumulative loss recorded in equity is
recognised in the consolidated income statement.

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IAS 39 Financial Instruments: Recognition and Measurement (Revised)
are classified as financial liabilities at fair value through profit or loss, loans and borrowings, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. The Group determines the classification
of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of loans and borrowings, directly
attributable transaction costs.

The Group’s financial liabilities include borrowings, derivative financial instruments, customer deposits and
other amounts due to banking customers, due to banks, trade payables and other.

Subsequent measurement

Subsequent measurement of financial liabilities depends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.
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Financial liabilities are classified as held for trading if they are acquired for the purpose of selling in the near
term. This category includes derivative financial instruments entered into by the Group that do not meet the
hedge accounting criteria as defined by IAS 39 Financial Instruments: Recognition and Measurement (Revised).

Gains or losses on liabilities held for trading are recognised in the consolidated income statement.

Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost
using the effective interest rate method.

Gains and losses are recognised in the consolidated income statement when the liabilities are derecognised as
well as through the amortisation process.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Fair value of financial instruments

The fair value of investments that are actively traded in organised financial markets is determined by reference to
quoted market bid prices at the close of business on the reporting date.

For financial instruments not traded in an active market, fair value is determined using valuation techniques.
Such techniques include using recent arm’s length market transactions; reference to the current market value of
another instrument which is substantially the same; discounted cash flow analysis or other valuation models.

Amortised cost of financial instruments

Held-to-maturity investments and loans and receivables are measured at amortised cost. This is computed using
the effective interest method less any allowance for impairment. The calculation takes into account any premium
or discount on acquisition and includes transaction costs and fees that are an integral part of the effective interest
rate.

Impairment of financial assets

The Group assesses at each balance sheet date whether there is any objective evidence that a financial asset or a
group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if,
and only if, there is objective evidence of impairment as a result of one or more events that has occurred after the
initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated future
cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence of
impairment may include indications that the debtors or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy
or other financial reorganisation and where observable data indicate that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Loans, receivables and advances to customers

For amounts due from loans, receivables and advances to customers carried at amortised cost, the Group first
assesses individually whether objective evidence of impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial assets with similar credit risk characteristics and
collectively assesses them for impairment. Assets that are individually assessed for impairment and for which an
impairment loss is, or continues to be, recognised are not included in a collective assessment of impairment.
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If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash flows (excluding
future expected credit losses that have not yet been incurred). The carrying amount of the asset is reduced
through the use of an allowance account and the amount of the loss is recognised in the consolidated income
statement.

Interest income continues to be accrued on the reduced carrying amount based on the original effective interest
rate of the asset. The Group suspends accruing interest when banking assets become impaired. Loans together
with the associated allowance are written off when there is no realistic prospect of future recovery and all
collateral has been realised or has been transferred to the Group. If, in a subsequent year, the amount of the
estimated impairment loss increases or decreases because of an event occurring after the impairment was
recognised, the previously recognised impairment loss is increased or reduced by adjusting the allowance
account. If a future write-off is later recovered, the recovery is recognised in the consolidated income statement.

The present value of the estimated future cash flows is discounted at the financial asset’s original effective
interest rate. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is the
current effective interest rate.

Available-for-sale investments

For available-for-sale financial investments, the Group assesses at each balance sheet date whether there is
objective evidence that an investment or a group of investments is impaired.

In case of equity investments classified as available-for-sale, objective evidence would include a significant or
prolonged decline in the fair value of the investment below its cost. ‘Significant’ is to be evaluated against the
original cost of the investment and ‘prolonged’ against the period in which the fair value has been below its
original cost. Where there is evidence of impairment, the cumulative loss, measured as the difference between
the acquisition cost and the current fair value, less any impairment loss on that investment previously recognised
in the consolidated income statement, is removed from equity and recognised in the consolidated income
statement. Impairment losses on equity investments are not reversed through the consolidated income statement;
increases in their fair value after impairment are recognised directly in other comprehensive income.

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is
derecognised when:

• the rights to receive cash flows from the asset have expired;

• the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass through’
arrangement; or

• the Group has transferred its rights to receive cash flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset and has neither transferred nor
retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is
recognised to the extent of the Group’s continuing involvement in the asset. Continuing involvement that takes
the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the Group could be required to repay.

When continuing involvement takes the form of a written and/or purchased option (including a cash settled
option or similar provision) on the transferred asset, the extent of the Group’s continuing involvement is the
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amount of the transferred asset that the Group may repurchase, except that in the case of a written put option
(including a cash settled option or similar provision) on an asset measured at fair value, the extent of the Group’s
continuing involvement is limited to the lower of the fair value of the transferred asset and the option exercise
price.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the income statement.

Derivative financial instruments and hedge accounting

Initial recognition and subsequent measurement

The Group uses derivative financial instruments such as forward currency contracts, interest rate swaps and
collar and put options to hedge its foreign exchange risks, interest rate risks and fair value risks, respectively.
Such derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently remeasured at fair value. Derivatives are carried as financial assets
when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value on derivatives are taken directly to the consolidated
income statement, except for the effective portion of cash flow hedges, which is recognised in other
comprehensive income.

For the purpose of hedge accounting, hedges are classified as:

• fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or
liability or an unrecognised firm commitment (except for foreign currency risk); or

• cash flow hedges when hedging exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction or
the foreign currency risk in an unrecognised firm commitment; or

• hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to
which the Group wishes to apply hedge accounting and the risk management objective and strategy for
undertaking the hedge. The documentation includes identification of the hedging instrument, the hedged item or
transaction, the nature of the risk being hedged and how the entity will assess the hedging instrument’s
effectiveness in offsetting the exposure to changes in the hedged item’s fair value or cash flows attributable to the
hedged risk.

Such hedges are expected to be highly effective in achieving offsetting changes in fair value or cash flows and
are assessed on an ongoing basis to determine that they actually have been highly effective throughout the
financial reporting periods for which they were designated.

Hedges which meet the strict criteria for hedge accounting are accounted for as follows:

Fair value hedges

The change in the fair value of a hedging derivative is recognised in the consolidated income statement. The
change in the fair value of the hedged item attributable to the risk hedged is recorded as a part of the carrying
value of the hedged item and is also recognised in the consolidated income statement.
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For fair value hedges relating to items carried at amortised cost, the adjustment to carrying value is amortised
through the consolidated income statement over the remaining term to maturity. Effective interest rate
amortisation may begin as soon as an adjustment exists and shall begin no later than when the hedged item
ceases to be adjusted for changes in its fair value attributable to the risk being hedged.

If the hedged item is derecognised, the unamortised fair value is recognised immediately in the consolidated
income statement.

When an unrecognised firm commitment is designated as a hedged item, the subsequent cumulative change in
the fair value of the firm commitment attributable to the hedged risk is recognised as an asset or liability with a
corresponding gain or loss recognised in the consolidated income statement.

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised directly in equity, while any
ineffective portion is recognised immediately in the consolidated income statement.

Amounts taken to equity are transferred to the consolidated income statement when the hedged transaction
affects the consolidated income statement, such as when the hedged financial income or financial expense is
recognised or when a forecast sale occurs. Where the hedged item is the cost of a non-financial asset or
non-financial liability, the amounts taken to equity are transferred to the initial carrying amount of the
non-financial asset or liability.

If the forecast transaction or firm commitment is no longer expected to occur, amounts previously recognised in
equity are transferred to the consolidated income statement. If the hedging instrument expires or is sold,
terminated or exercised without replacement or rollover, or if its designation as a hedge is revoked, amounts
previously recognised in equity remain in equity until the forecast transaction or firm commitment occurs.

Hedges of a net investment

Hedges of a net investment in a foreign operation, including a hedge of a monetary item that is accounted for as
part of the net investment, are accounted for in a way similar to cash flow hedges. Gains or losses on the hedging
instrument relating to the effective portion of the hedge are recognised directly in equity while any gains or
losses relating to the ineffective portion are recognised in the consolidated income statement. On disposal of the
foreign operation, the cumulative value of any such gains or losses recognised directly in equity is transferred to
the consolidated income statement.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any
such indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value
less costs to sell and its value in use and is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset or cash generating unit exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. In assessing value in use, the estimated future post tax cash flows are
discounted to their present value using a post-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded subsidiaries or other available fair value indicators.

Impairment losses on continuing operations are recognised in the consolidated income statement in those expense
categories consistent with the function of the impaired asset, except for property previously revalued where the
revaluation was taken to other comprehensive income.
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For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any indication
that previously recognised impairment losses may no longer exist or may have decreased. If such indication
exists, the Group estimates the assets’ or cash-generating units’ recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s
recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying
amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the consolidated income statement.

The following criteria are also applied in assessing impairment of specific assets:

Goodwill

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be
impaired.

Impairment is determined for goodwill by assessing the recoverable amount of the cash-generating units, to
which the goodwill relates. Where the recoverable amount of the cash-generating units is less than their carrying
amount, an impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future
periods.

Associates and jointly controlled entities

After application of the equity method, the Group determines whether it is necessary to recognise an additional
impairment loss for the Group’s investment in its associates and jointly controlled entities. The Group determines
at each reporting date whether there is any objective evidence that investments in associates and jointly
controlled entities are impaired. If this is the case the Group calculates the amount of impairment as being the
difference between the recoverable amount of the associates and the jointly controlled entities and their carrying
values and recognises the amount in the consolidated income statement.

Client and fiduciary assets

Assets under management comprise assets which are placed with Falcon Private Bank Limited (“Falcon Bank”)
for investment purposes and include discretionary and advisory counterparty assets. Discretionary assets are
assets for which the customer fully transfers the discretionary power to Falcon Bank with a management
mandate. Advisory assets include assets placed with Falcon Bank where the client is provided access to
investment advice but retains discretion over investment decisions.

Falcon Bank provides trust and other fiduciary services that result in the holding or investing of assets on behalf
of its clients. Assets held in a fiduciary capacity are not reported in the financial statements, as they are not the
assets of the Group.

F-53



International Petroleum Investment Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
31 December 2009

3 BUSINESS COMBINATIONS

The Group made several acquisitions during the year ended 31 December 2009, which are further described
below.

3.1 Acquisition of Aabar

On 23 March 2009, the Group acquired 71.23% (2,228,000,000 ordinary shares) of Aabar through the conversion
of mandatory convertible bonds, for an aggregate amount of US$ 1,820,872 thousand. Aabar operates as an
investment company which has interest in equity and debt instruments of companies from different industries.

Fair value
amounts

US$’000

Advances on investment properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 601,166
Financial assets at fair value through profit and loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,419,818
Derivatives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,815
Available-for-sale financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 287,118
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,966
Cash and short term deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 125,634

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,491,517

Borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,385,368)
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,271)

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,393,639)

Net assets acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,097,878

71.23% share acquired by the Group . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,494,318
Goodwill . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 326,554

Total acquisition costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,820,872

The total acquisition costs of US$ 1,820,872 thousand comprised of a cash payment of US$ 1,820,757 thousand
and costs of US$ 115 thousand directly attributable to the acquisition.

The Company has performed a purchase price allocation exercise, and determined that the carrying values
approximate the fair values at the date of acquisition. No significant intangible assets have been identified at the
acquisition date.

Cash outflow on the acquisition of Aabar is as follows:

US$’000

Consideration paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,820,872
Cash acquired with Aabar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (125,634)

Net cash outflow . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,695,238

From the date of acquisition, Aabar has contributed US$ 53,813 thousand of revenue and US$ 717,433 thousand
to profit from continuing operations of the Group. If the combination had taken place at the beginning of the
year, the contribution by Aabar to the profit for the year from continuing operations for the Group would have
been US$ 432,636 thousand and the revenue would have been US$ 53,813 thousand.

The above goodwill is attributable to Aabar’s strong position and projected investments mandate in advanced
technologies.
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3.2 Acquisition of Ferrostaal

On 25 March 2009, the Group completed the acquisition of 70% interest in Ferrostaal, with a put and call
arrangement with the minority shareholder for the acquisition of the remaining 30%. Ferrostaal is a global
provider of industrial services through a worldwide presence with subsidiaries in 60 countries. The company
focuses on being present in growth regions and the key markets of its operation include South America, Europe,
South East Asia and the Middle East.

Carrying
amount

Fair
value

US$’000 US$’000

Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 146,883 253,597
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,191 268,943
Investment properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,708 9,252
Investments in associates and jointly controlled entities . . . . . . . . . . . . . . . . . . . . . . . . . 435,960 561,026
Deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,339 68,339
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 866,406 866,406
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 765,192 765,192
Bank balances and cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,051,342 1,051,342

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,346,021 3,844,097

Trade payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (544,102) (544,102)
Deferred tax liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (76,460) (196,224)
Provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (197,936) (361,065)
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,917,033) (1,917,033)

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,735,531) (3,018,424)

Net assets before minority interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 825,673
Minority interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 253

Net assets acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 825,926

100% effective share acquired by the Group . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 825,926
Goodwill . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 99,193

Total acquisition costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 925,119

The total acquisition costs of US$ 925,119 thousand comprised of a cash payment of US$ 685,851 thousand and
costs of US$ 12,122 thousand directly attributable to the acquisition. The remaining amount
US$ 227,146 thousand relates to the present value of the put and call arrangement over the 30% of Ferrostaal,
which has been recognised as a financial liability at amortised cost. An amount of US$ 67,971 thousand
(EUR 50,000 thousand), included in the cash payment, was payable at 31 December 2009.

Cash outflow on the acquisition of Ferrostaal is as follows:

US$’000

Consideration paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 630,002
Cash acquired with Ferrostaal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,051,342)

Net cash inflow . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (421,340)

Assets acquired and liabilities assumed

Property, plant and equipment

Property, plant and equipment was valued based on current market prices, specific units and yield for each
property and replacement cost model as appropriate. The fair value adjustment amounted to US$ 78.9 million.
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Intangible assets

The Company conducted a thorough review of the business documentation in order to identify potential
intangible assets in accordance with IFRS 3 and IAS 38. A summary of the identified intangible assets are as
follows:

Order backlog

The total fair value of the relevant order backlog amounted to EUR 116.8 million at the date of acquisition, with
approximately 80% of the value being amortised over a 2 year period.

Customer and supplier relationships

The customer and supplier relationships were valued using the MEEM approach. The resulting fair values were
EUR 31.1 million for customer relationships and EUR 26.6 million for supplier relationships.

Trademarks

The Company employed the relief from royalty method of the income approach to value the subject trademark.
Based on the analysis and assumptions, the Company estimated the value of the acquired material trademark was
EUR 20.9 million at the acquisition date. The trademark is estimated to have an indefinite useful life.

Deferred taxes

Deferred taxes have been recorded based on the statutory tax rate of the various tax jurisdictions to which
temporary differences are attributable.

From the date of acquisition, Ferrostaal has contributed US$ 1,650,415 thousand of revenue and
US$ 85,069 thousand to profit from continuing operations of the Group. If the combination had taken place at the
beginning of the year, the contribution by Ferrostaal to the profit for the year from continuing operations for the
Group would have been US$ 91,771 thousand and the revenue would have been US$ 2,225,810 thousand.

3.3 Acquisition of Falcon Bank

On 16 April 2009, the Group acquired 100% of the net assets and the related business of Falcon Private Bank
Limited (previously AIG Private Bank Limited) (“Falcon Bank”). Falcon Bank is registered in Switzerland and
primarily provides investment advisory and asset management services. Falcon Bank has branches and
representative offices in Hong Kong, Singapore, and Dubai. In addition, Falcon Bank has subsidiaries operating
in Switzerland, Cyprus, Luxembourg and United Kingdom.
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The Company has performed a purchase price allocation exercise, and determined that the carrying values
approximate the fair values at the date of acquisition.

Carrying
amount

US$’000

Property and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,264
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,442
Investment properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,659
Held-to-maturity financial assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 312,371
Investment in associates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 66,406
Other non-current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139,965
Loans and other amounts due from banking customers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 561,678
Due from banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 356,123

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,490,908

Customer deposits and other amounts due to banking customers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (989,103)
Due to banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (195,583)
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (88,752)

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,273,438)

Net assets before minority interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 217,470
Minority interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (784)

Net assets acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 216,686

100% share acquired by the Group . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 216,686
Difference of acquisition costs over carrying values . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 92,919

Total acquisition cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 309,605

The total acquisition cost of US$ 309,605 thousand comprised of a cash payment of US$ 294,717 thousand and
costs of US$ 8,496 thousand directly attributable to the acquisition. An amount of US$ 6,392 thousand is payable
and classified as other liabilities.

Cash outflow on acquisitions is as follows:

US$’000

Consideration paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 303,213
Cash acquired with Falcon Bank . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (64,114)

Net cash outflow . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 239,099

The goodwill recognised above is attributable to the expected synergies and expected revenues from the private
banking customers.

From the date of acquisition, Falcon Bank has contributed US$ 53,813 thousand of revenue and
US$ 9,122 thousand to profit from continuing operations of the Group. If the combination had taken place at the
beginning of the year, the contribution by Falcon Bank to the profit for the year from continuing operations for
the Group would have been US$ 9,939 thousand and the revenue would have been US$ 76,958 thousand.
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3.4 Acquisition of NOVA

On 6 July 2009, the Group acquired 100% of NOVA. NOVA’s principal business is the production and
marketing of plastics and chemicals. NOVA is registered in Canada, and operates in North America.

Carrying
amount

Fair value
amount

US$’000 US$’000

Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,415,529 3,597,133
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 152,698 509,274
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 383,461 374,183
Trade and accounts receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 172,281 173,296
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 555,518 315,812
Cash and short-term deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 243,792 243,792

3,923,279 5,213,490

Borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,108,902) (2,002,886)
Deferred benefit plant deficit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,722) (320,942)
Deferred tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (330,581) (806,227)
Trade and other payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (320,952) (327,712)
Other liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (387,225) (327,373)

Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,248,382) (3,785,140)

Net assets acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,428,350

100% share acquired by the Group . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,428,350
Negative goodwill arising on acquisition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (925,797)

Total acquisition costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 502,553

Due to the unique circumstances specific to NOVA’s liquidity, a significant drop in commodity prices during the
fourth quarter of 2008, and the global credit crisis, IPIC acquired NOVA at a bargain purchase price, which
resulted in negative goodwill of US$ 926 million.

The total acquisition costs of US$ 502,553 thousand comprised of a cash payment of US$ 499,200 thousand and
costs of US$ 3,353 thousand directly attributable to the acquisition.

Cash outflow on acquisitions is as follows:

US$’000

Consideration paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 502,553
Cash acquired with NOVA . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (243,792)

Net cash outflow . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 258,761

Assets acquired and liabilities assumed

Property, plant and equipment

Most of the property, plant and equipment were valued using depreciated replacement cost, however some of the
property, plant and equipment were valued using the income approach.

Intangible assets

The Company identified intangible assets of US$ 510 million which consisted mainly of licenses and technology
of US$ 117 million, contracts of US$ 376 million and software of US$ 17 million. All identified intangible assets
were determined by management to have finite lives.

F-58



International Petroleum Investment Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
31 December 2009

Trade receivables

The fair value of trade receivables acquired by the Company on 6 July 2009 was US$ 316 million
(US$ 332 million of gross contractual amounts receivable less US$ 16 million estimated contractual cash flows
not expected to be collected).

Pension plans

Accrued pension benefit assets and obligations were calculated using best estimate assumptions and all plan
assets were valued at fair value. Any existing unamortised net actuarial gain (loss), unamortised past service cost,
unamortised transitional obligation or unamortised transitional asset were eliminated, resulting in the accrued
benefit asset or liability being the difference between the accrued benefit obligation and the fair value of plan
assets.

Deferred taxes

Deferred taxes have been recorded based on the statutory tax rate of the various tax jurisdictions to which
temporary differences are attributable.

From the date of acquisition, NOVA has contributed US$ 1,639,059 thousand of revenue and a loss of
US$ 2,757 thousand to profit from continuing operations of the Group. If the combination had taken place at the
beginning of the year, the contribution by NOVA to the profit for the year from continuing operations for the
Group would have been a loss of US$ 241,298 thousand and the revenue would have been US$ 3,046,874
thousand.

4 INTEREST IN JOINTLY CONTROLLED ASSETS

The Group has a 50% interest in an ethylene plant and a 20% interest in a cogeneration facility located in
Alberta, Canada.

The Group’s share of the assets and liabilities as at 31 December 2009 and income and expenses of the jointly
controlled assets for the period ended 31 December 2009, which are proportionately consolidated in the
consolidated financial statements, are as follows:

2009

US$’000

Share of the jointly controlled assets’ statement of financial position:
Plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 865,224
Current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,905
Current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (27,731)
Non-current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (19,316)

Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 859,082

Share of the jointly controlled assets’ revenue and profit:
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 154,996
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (65,493)
Administrative expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (33,664)

Profit before income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,839
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16,472)

Profit for the year from continuing operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,367

The Group has no share of any contingent liabilities or capital commitments in respect of the jointly controlled
assets as at 31 December 2009.
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5 OPERATING SEGMENT REPORTING

For management purposes, the Group is organised into business units based on their product and services and has
six reportable operating segments as follows:

Plastic solutions—Europe

This segment is engaged in providing plastics solutions based on polyolefin and developing its base chemical
business which comprises phenol, acetone, melamine and agrochemicals.

Plastic solutions—North America

This segment is engaged in providing plastic solutions based on ethylene and polyethylene and performance
styrenic polymers. This segment also produces plastics and chemicals and develops value-added products and
technology for customers worldwide that produce consumer, industrial and packaging products.

Petroleum products

This segment is engaged in production and sale of petroleum products.

Industrial engineering services

This segment is engaged in building large-scale plants and providing industrial solutions worldwide.

Diversified investments

This segment is engaged in investment advisory and asset management services.

Others

This segment is engaged and holds investments in operating entities in segments and provides financing.

No operating segments have been aggregated to form the above reportable operating segments.

Management monitors the operating results of its business units separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on operating
profit or loss and is measured consistently with operating profit or loss in the consolidated financial statements.

Transfer prices between operating segments are on an arm’s length basis in a manner similar to transactions with
third parties.
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The following table presents revenue, results and certain asset and liability information regarding the Group’s
business segments:

Plastic
solutions
Europe

Plastic
solutions

North
America

Petroleum
refinery
products

Industrial
engineering

services
Diversified
investments Others Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

Year ended 31 December 2009
Results
Revenue from external

customers . . . . . . . . . . . . . . . . 6,574,067 1,639,059 — 1,650,415 53,829 — 9,917,370

Share of post tax profits of
associates and joint
ventures . . . . . . . . . . . . . . . . . . 60,845 (3,892) — 18,569 2,741 62,702 140,965

Finance income . . . . . . . . . . . . . . 28,640 51,236 — 57,943 2,853,797 2,723,423 5,715,039
Finance costs . . . . . . . . . . . . . . . . (78,617) (86,174) — (53,673)(1,939,852) (737,461) (2,895,777)
Excess of fair values over costs

of business combinations . . . . — 925,797 — — — — 925,797
Income tax expense . . . . . . . . . . . 6,008 (6,658) — (27,773) (9,470) — (37,893)

Profit for the year from
continuing operations . . . . . . 52,481 923,040 — 20,758 717,433 2,150,962 3,864,674

Profit for the year from
discontinuing operations . . . . . — — 284,592 — — — 284,592

Profit for the year . . . . . . . . . . . 52,481 923,040 284,592 20,758 717,433 2,150,962 4,149,266

Assets and liabilities
Investments in associates and

jointly controlled entities . . . . 888,876 33,564 — 531,874 144,086 8,702,063 10,300,463
Assets included in disposal

groups held for sale . . . . . . . . . — — 4,735,206 97,350 — 6,388 4,838,944
Other segment assets . . . . . . . . . . 4,805,153 5,320,339 — 3,554,164 8,102,126 9,350,212 31,131,994

Total assets . . . . . . . . . . . . . . . . 5,694,029 5,353,903 4,735,206 4,183,388 8,246,212 18,058,663 46,271,401

Liabilities included in disposal
groups held for sale . . . . . . . . . — — 3,431,482 37,286 — — 3,468,768

Segment liabilities . . . . . . . . . . . 3,492,205 3,560,557 — 3,151,347 6,701,961 10,578,182 27,484,252

Total liabilities . . . . . . . . . . . . . . 3,492,205 3,560,557 3,431,482 3,188,633 6,701,961 10,578,182 30,953,020

Other segment information
Capital expenditure *:
Property, plant and equipment . . 448,485 3,669,380 546,974 276,790 44,616 1,374,165 6,360,410
Investment properties . . . . . . . . . — — — 9,251 9,549 — 18,800
Intangible assets . . . . . . . . . . . . . 99,546 509,378 758 269,840 104,022 425,702 1,409,246
Depreciation for the year . . . . . . 282,700 109,627 142,941 25,884 2,893 227 564,272
Amortisation for the year . . . . . . 40,630 17,078 1,833 81,314 883 — 141,738
Impairment for the year on

intangible assets . . . . . . . . . . . 6,280 — — — 1,098 — 7,378

* Capital expenditure consists of additions including assets from the acquisition of subsidiaries.
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Plastic
solutions
Europe

Plastic
solutions

North
America

Petroleum
refinery
products

Industrial
engineering

services
Diversified
Investments Others Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

Year ended 31 December 2008
Results
Revenue from external

customers . . . . . . . . . . . . . . . . . . . 9,851,870 — — — — — 9,851,870

Share of post tax profits of
associates and joint ventures . . . . 212,557 — — — — 68,404 280,961

Finance income . . . . . . . . . . . . . . . . 70,671 — — — — 249,438 320,109
Finance costs . . . . . . . . . . . . . . . . . . (145,469) — — — — (378,642) (524,111)
Income tax expense . . . . . . . . . . . . . (35,400) — — — — — (35,400)
Profit for the year from

continuing operations . . . . . . . . 351,602 — — — — (46,100) 305,502
Loss for the year from discontinuing

operations . . . . . . . . . . . . . . . . . . — — (256,215) — — — (256,215)

Profit for the year . . . . . . . . . . . . . 351,602 — (256,215) — — (46,100) 49,287

Assets and liabilities
Investments in associates and

jointly controlled entities . . . . . . . 822,457 — — — — 292,894 1,115,351
Assets included in disposal groups

held for sale . . . . . . . . . . . . . . . . . 22,496 — — — — — 22,496
Segment assets . . . . . . . . . . . . . . . . . 4,713,363 — 3,740,776 — — 13,676,114 22,130,253

Total assets . . . . . . . . . . . . . . . . . . . 5,558,316 — 3,740,776 — — 13,969,008 23,268,100

Liabilities included in disposal
groups held for sale . . . . . . . . . . . 21,090 — — — — — 21,090

Segment liabilities . . . . . . . . . . . . . . 3,513,071 — 2,795,141 — — 6,685,068 12,993,280

Total liabilities . . . . . . . . . . . . . . . . 3,534,161 — 2,795,141 — — 6,685,068 13,014,370

Other segment information
Capital expenditure:
Property, plant and equipment . . . . . 654,213 — 246,679 — — 479,043 1,379,935
Intangible assets . . . . . . . . . . . . . . . . 83,638 — 184 — — — 83,822
Depreciation for the year . . . . . . . . . 319,646 — 168,289 — — 251 488,186
Amortisation for the year . . . . . . . . . 28,371 — 2,040 — — — 30,411
Impairment for the year on

intangible assets . . . . . . . . . . . . . . 3,754 — — — — — 3,754
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Geographical information

The following tables present geographical information on revenue and certain non-current assets:

UAE Europe
Middle East
(excl UAE)

Commonwealth
of independent

states
North

America
South

America Asia
Australia

New Zealand Africa Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000
Revenues from

external
customers *

Year ended
31 December
2009 . . . . . . . . . . 53,579 6,013,736 143,293 58,378 1,604,815 1,130,391 616,790 37,957 258,431 9,917,370

Year ended
31 December
2008 . . . . . . . . . . 68,447 8,788,335 45,338 10,460 148,572 372,252 355,465 11,521 51,480 9,851,870

2009
Non-current assets
Property, plant and

equipment . . . . . . 588 5,711,750 — — 3,559,635 — — — — 9,271,973
Intangible assets . . . — 1,056,246 — — 492,300 — — — — 1,548,546
Investment

properties . . . . . . — 18,547 — — — — — — — 18,547

2008
Non-current assets
Property, plant and

equipment . . . . . . 479,102 3,212,738 — — 9,690 24,822 1,539,126 — — 5,265,478
Intangible assets . . . — 309,936 — — — — 14,587 — — 324,523
Investment

properties . . . . . . — — — — — — — — — —

* The revenue information above is based on the location of the customer.

6 INVESTMENTS IN ASSOCIATES AND JOINTLY CONTROLLED ENTITIES

The Group has the following investments in associates:

Name of company Country of incorporation Percentage holding

2009 2008

Abu Dhabi Polymers Company Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United Arab Emirates 40% 40%
Borouge Pte Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Singapore 50% 50%
Speciality Polymers Antwerp NV . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium 33% 33%
Borealis Financial Services Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Jersey 25% 25%
Pak-Arab Refinery Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Pakistan 40% 40%
Gulf Energy Maritime PJSC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United Arab Emirates 30% 30%
CEPSA Maghreb SA . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Morocco 50% 50%
Oman Polypropylene LLC * . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Oman — 20%
Oasis International Power LLC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United Arab Emirates 36% —
Ferro VAZ Gesellsch für Export, Import und Engineering mbH . . . . . . . . . . . Germany 50% —
SCG SILS Centre Gliwice Sp.z.o.o . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Poland 50% —
Bank zweiplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Switzerland 43% —
Mercedes GP Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United Kingdom 30% —
Solar Power Group GmbH . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Germany 42.80% —
Intermesa Group . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Brazil 48.5% —
Abu Dhabi National Chemicals Company (ChemaWeyaat) . . . . . . . . . . . . . . United Arab Emirates 40% —
Compañia Española de Petróleoş SA . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Spain 47.06% —
OMV AG . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Austria 20.01% —
Falah Growth Fund (GP) Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . British Virgin Islands 50% —
Falah Growth Fund LP . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . British Virgin Islands 50% —

* Included in disposal groups held for sale (Note 12).
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2009 2008

US$’000 US$’000

Shares of the associates’ statements of financial position
Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,329,385 2,979,754
Liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (10,112,287) (1,864,403)

7,217,098 1,115,351
Goodwill . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,540,942 —
Impairment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,873) —

Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,756,167 1,115,351

Shares of the associates’ revenues and profits
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,900,195 2,497,268
Net profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 124,267 280,961
Net other comprehensive income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 108,987 —
Impairment recognised during the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,848 —

The Group has the following investments in jointly controlled entities:

Name of company Country of incorporation Percentage holding

2009 2008

INEOS NOVA Joint Venture . . . . . . . . . . . . . . . . . . . . . . . . . . . North America/Europe 50% —
NOVIDESA Joint Venture . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Mexico 50% —
Consolidated Energy Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . Trinidad and Tobago 45% —
Coutinho & Ferrostaal GmbH & Co KG . . . . . . . . . . . . . . . . . . Germany 33% —
MAN Solar Millennium GmbH . . . . . . . . . . . . . . . . . . . . . . . . . Germany 25% —
MAN Solar Millennium LLC . . . . . . . . . . . . . . . . . . . . . . . . . . . United States of America 50% —
Solar Trust of America LLC . . . . . . . . . . . . . . . . . . . . . . . . . . . . United States of America 30% —

2009 2008

US$’000 US$’000

Share of the jointly controlled entities’ statements of financial position
Current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 625,590 —
Non-current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,748 —
Current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (137,877) —
Non-current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (106,243) —

418,218 —
Goodwill . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 132,526 —
Accumulated impairment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (6,448) —

544,296 —

Share of the jointly controlled entities’ revenues and profits
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,568,645 —
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (617,515) —

951,130 —
Operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (933,985) —
Income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (447) —

Net profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,698 —

Impairment recognised during the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,696 —
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7 OTHER INCOME

2009 2008

US$’000 US$’000

Commitment fees received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,686 —
Bad debts recovered . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,062 —
Reversal of previously recognised provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,490 —
Income tax refund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,887 —
Miscellaneous income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 72,882 2,507

185,007 2,507

8 FINANCE INCOME

2009 2008

US$’000 US$’000

Dividend income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 201,509 199,592
Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 412,475 56,481
Gain from disposal of available-for-sale financial instruments . . . . . . . . . . . . . . . . . . . . . . . 1,875 —
Gain from disposal of financial instruments at fair value through profit or loss (i) . . . . . . . 2,198,074 —
Fair value gain from non-derivative financial instruments at fair value through profit or

loss (ii) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,815,290 —
Fair value gain from derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 53,955 57,265
Gain on hedged instruments in fair value hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,874 —
Gain on ineffective portion of cash flow hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,561 —
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,426 6,771

5,715,039 320,109

(i) Gain from disposal of financial instruments at fair value through profit or loss includes US$ 2.2 billion on
disposal of investment in financial instruments of Barclays PLC (See Note 20).

(ii) Included in fair value gain from non-derivative financial instruments at fair value through profit or loss is an
amount of US$ 2,458 million relating to revaluation gain on investment in Daimler AG shares.

9 FINANCE COSTS

2009 2008

US$’000 US$’000

Interest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (567,521) (229,499)
Loss from disposal of available-for-sale financial instruments . . . . . . . . . . . . . . . . . . . . . . (6,564) —
Fair value loss from derivative financial instruments (i) . . . . . . . . . . . . . . . . . . . . . . . . . . (1,973,810) (34,977)
Loss on ineffective portion of cash flow hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (13,513) —
Impairment loss on financial instruments at amortised cost . . . . . . . . . . . . . . . . . . . . . . . . (7,578) —
Impairment loss on available-for-sale financial instruments . . . . . . . . . . . . . . . . . . . . . . . (163,066) (250,481)
Amortisation of arrangement fees on financing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (148,089) —
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (15,636) (9,154)

(2,895,777) (524,111)

(i) Included in fair value loss from derivative financial instruments are:

Call and put option on Atlantia S.p.A shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42,112 —
Collars and put options on Daimler AG shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,803,165 —
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10 INCOME TAX

The major components of income tax expense for the years ended 31 December 2009 and 2008 are:

2009 2008

US$’000 US$’000

Consolidated income statement
Current income tax expense:

Corporation tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (101,616) (75,049)
Prior year charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16,204) 2,882

Total current income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (117,820) (72,167)

Deferred tax credit:
Origination and reversal of temporary differences . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 58,338 36,767
Impact of change in tax laws . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,589 —

Total deferred tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79,927 36,767

Income tax expense reported in the consolidated income statement relating to
continuing operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (37,893) (35,400)

A reconciliation between tax expense and the product of accounting profit multiplied by the Group’s implied tax
rate for the years ended 31 December is as follows:

2009 2008

US$’000 US$’000

Accounting profit before tax from continuing operations . . . . . . . . . . . . . . . . . . . . . . . . . . 3,902,567 340,902
Profit (loss) before tax from a discontinued operation . . . . . . . . . . . . . . . . . . . . . . . . . . . . 214,147 (326,327)

Accounting profit (loss) before income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,116,714 14,575

At average income tax rate of 28% (2008: 28%) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,152,680) (4,080)
Expenses not deductible for tax purposes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (39,506) (65,421)
Effect of share from (profit) loss of investment accounted under equity method . . . . . . . . 39,470 78,669
Non-taxable net income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,105,716 12,175
Higher taxes on overseas earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (792) —
Unrecognised tax losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (12,892) 1,293
Tax credit previously not recognised . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79,528 8,617
Prior year charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16,204) 2,882
Unrecognised deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,852 —
Uncertain tax positions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (22,480) —
Difference in tax rates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,589 —
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,951 577

Income tax credit for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,552 34,712

Income tax expense reported in the consolidated income statement . . . . . . . . . . . . . . . . . . (37,893) (35,400)
Income tax credit attributable to a discontinued operation . . . . . . . . . . . . . . . . . . . . . . . . . 70,445 70,112

32,552 34,712

Consolidated statement of other comprehensive income
Deferred tax related to items charged or credited directly to equity during the year:

Cash flow hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (13,230) 27,801
Defined benefit pension scheme . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,736 (2,494)
Net gain on hedge of net investment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,316) 16,700

Income tax (charged) credited directly to equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,810) 42,007
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Deferred tax

Deferred tax relates to the following:

Opening
balance

Foreign
exchange

adjustments

Recognised
in profit or

loss

Recognised
in other

comprehensive
income

Acquisitions/
disposals

Closing
balance

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2009
Accelerated depreciation for tax

purposes . . . . . . . . . . . . . . . . . . . (292,226) (15,379) (20,906) — (911,542) (1,240,053)
Fair value adjustments on

intangible assets . . . . . . . . . . . . . — (4,684) 25,918 — (84,419) (63,185)
Fair value adjustments on property,

plant and equipment . . . . . . . . . . (86,753) (2,941) 70,185 — (35,633) (55,142)
Bad debt expense . . . . . . . . . . . . . . 5,192 420 (2,041) — — 3,571
Assets under construction . . . . . . . (2,629) (212) (3,826) — — (6,667)
Derivative contracts . . . . . . . . . . . . 14,547 16,195 (31,630) 575 1,401 1,088
Net foreign exchange difference . . 729 59 (3,263) — — (2,475)
Impairment on associates and

jointly controlled entities . . . . . . — (1,504) (1,926) — 67,005 63,575
Inventories . . . . . . . . . . . . . . . . . . . 17,036 1,378 (16,839) — — 1,575
Pension and post-employment

benefits . . . . . . . . . . . . . . . . . . . . 15,339 4,480 (2,602) 12,736 13,557 43,510
Valuation inventories under

percentage-of-completion
method . . . . . . . . . . . . . . . . . . . . — (1,981) (14,724) — (29,864) (46,569)

Provisions . . . . . . . . . . . . . . . . . . . . 15,596 2,049 7,120 — 22,168 46,933
Tax losses carried forward . . . . . . . 135,128 9,334 77,593 — 31,768 253,823
Other temporary differences . . . . . (2,232) (23,960) 47,476 (5,382) 48,088 63,990

(180,273) (16,746) 130,535 7,929 (877,471) (936,026)

2008
Accelerated depreciation for tax

purposes . . . . . . . . . . . . . . . . . . . (308,086) 28,950 (13,090) — — (292,226)
Fair value adjustments on property,

plant and equipment . . . . . . . . . . (109,053) 22,300 — — — (86,753)
Bad debt expense . . . . . . . . . . . . . . 8,970 (1,804) (1,974) — — 5,192
Assets under construction . . . . . . . (3,594) 927 38 — — (2,629)
Derivative contracts . . . . . . . . . . . . 4,719 (1,120) 8,079 2,869 — 14,547
Net foreign exchange difference . . — (6,221) 6,950 — — 729
Impairment on associates and

jointly controlled entities . . . . . . — — — — — —
Inventories . . . . . . . . . . . . . . . . . . . 1,302 (5,934) 21,668 — — 17,036
Pension and post-employment

benefits . . . . . . . . . . . . . . . . . . . . (2,786) 4,153 16,466 (2,494) — 15,339
Valuation inventories under

percentage-of-completion
method . . . . . . . . . . . . . . . . . . . . — — — — — —

Provisions . . . . . . . . . . . . . . . . . . . . 40,252 (7,156) (17,500) — — 15,596
Tax losses carried forward . . . . . . . 32,861 (17,651) 119,918 — — 135,128
Other temporary differences . . . . . (4,166) 1,092 (13,716) 14,558 — (2,232)

(339,581) 17,536 126,839 14,933 — (180,273)
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Deferred tax balances are presented in the consolidated statement of financial position as follows:

2009 2008

US$’000 US$’000

Continuing operations
Deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 396,103 281,168
Deferred tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,398,991) (461,441)

(1,002,888) (180,273)

Discontinued operations
Deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 104,817 —
Deferred tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (37,955) —

66,862 —

(936,026) (180,273)

11 PROFIT FOR THE YEAR FROM CONTINUING OPERATIONS

Profit for the year from continuing operations is reached after charging the following:

2009 2008

US$’000 US$’000

Included in cost of sales
Costs of inventories recognised as an expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,674,606 7,399,127
Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 538,641 352,939
Depreciation of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 348,573 261,392
Impairment of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 35,304
Amortisation of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 106,004 3,530

Included in selling and distribution costs
Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 206,140 114,747
Depreciation of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22,611 25,815
Amortisation of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40 —

Included in general and administrative expenses
Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 328,420 142,805
Tax penalty on restructuring . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 73,100
Depreciation of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,796 21,435
Amortisation of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,923 24,675
Impairment of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,378 3,754

Included in research and development expenses
Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 67,029 50,694
Depreciation of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,351 11,255
Amortisation of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,938 166

12 DISCONTINUED OPERATIONS

Included within disposal groups held for sale in the consolidated statement of financial position are:

(i) Assets of US$ 6,388 thousand relating to the carrying value of Oman Polypropylene LLC. The assets were
sold in January 2010 for approximately US$ 20 million (see Note 37).

(ii) Assets of US$ 97,350 thousand and liabilities of US$ 37,286 thousand relating to certain discontinued
operations of Ferrostaal.

(iii) Assets and liabilities of HDO described below:

Pursuant to an arbitration award dated 12 November 2009, each of Hanocal Holding BV and IPIC International
BV (which together hold a 70% interest in HDO) have been directed to sell their respective interests in HDO to
the claimants of the arbitration for a fixed amount of KRW 15,000 per share (number of shares: 171,557,696).
The Group is of the view that certain key factual and legal conclusions of the arbitral award are incorrect and, as
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a result, does not believe the award is enforceable in the Republic of Korea, and consequently the arbitral award
has no legal effect unless and until the claimants obtain a final enforcement judgment from the Korean courts.
However because of the impending nature of the judgment, the Group has classified HDO as a disposal group
held for sale. Management expects negotiations to be finalised and the sale completed during 2010.

The results of HDO for the years ended 31 December are presented below:

2009 2008

US$’000 US$’000
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,591,046 13,486,879
Cost of sales of goods and services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,170,573) (13,148,026)

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 420,473 338,853
Other income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,707 49,827
Sales and marketing expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (192,997) (221,486)
General administrative expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (52,814) (66,512)
Other expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (50,452) (48,949)
Foreign exchange gain . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 336,106 570,981
Foreign exchange loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (297,483) (969,006)
Finance income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 204,420 242,629
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (168,813) (222,664)

Profit (loss) before tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 214,147 (326,327)
Tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70,445 70,112

Profit (loss) for the year from a discontinued operation . . . . . . . . . . . . . . . . . . . . . . 284,592 (256,215)

Profit (loss) for the year attributable to:
Equity holder of the parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 199,214 (179,351)
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 85,378 (76,864)

284,592 (256,215)

US$ US$
Basic and diluted earnings per share from a discontinued operation attributable to

equity holder of the parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57 (70)

The major classes of assets and liabilities of HDO classified as held for sale as at 31 December are as follows:

2009 2008

US$’000 US$’000
Assets
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,087,738 —
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,227 —
Investments in associates and jointly controlled entities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,282 —
Deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 104,817 —
Derivatives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,970 —
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,127,085 —
Trade and accounts receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 685,296 —
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 325,992 —
Cash and short-term deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 355,799 —

Assets classified as held for sale . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,735,206 —

Liabilities
Borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,074,739 —
Defined benefit plan deficit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,972 —
Deferred tax liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,955 —
Trade and accounts payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 626,256 —
Other current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 665,520 —
Derivatives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,040 —

Liabilities directly associated with assets classified as held for sale . . . . . . . . . . . . . . . . . . . . 3,431,482 —

Net assets directly associated with disposal group . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,303,724 —
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Included in other comprehensive income

2009 2008

US$’000 US$’000

Foreign currency translation reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 81,274 —
Reserve for cash flow hedge . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (30,124) —

Reserve of disposal group classified as held for sale . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,150 —

The net cash flows incurred by HDO are as follows:

2009 2008

US$’000 US$’000

Operating . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 175,562 (328,504)
Investing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (568,217) (219,248)
Financing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 482,908 423,565

Net cash inflow (outflow) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 90,253 (124,187)

13 BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share amounts are calculated by dividing net profit for the year attributable to ordinary equity
holders of the parent by the weighted average number of ordinary shares outstanding during the year.

The following reflects the income and share data used in the basic and diluted earnings per share computations:

2009 2008

US$’000 US$’000

Net profit attributable to ordinary equity holder of the parent from continuing
operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,629,583 163,712

Profit (loss) attributable to ordinary equity holders of the parent from discontinued
operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 199,214 (179,351)

Net profit attributable to ordinary equity holders of the parent for basic earnings . . . . . . . 3,828,797 (15,639)

Weighted average number of ordinary shares for basic earnings per share (in
thousands) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,500 2,579

US$ US$

Basic and diluted earnings per share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,094 (6)

Basic and diluted earnings per share for continuing operations . . . . . . . . . . . . . . . . . . . . . . 1,037 63
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14 PROPERTY, PLANT AND EQUIPMENT

Land and
land

improvements

Buildings,
structures

and
production

Machinery,
tools and
technical

equipment

Information
system

hardware
Motor

vehicles

Office
furniture

and fittings

Assets
under

construction Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000
2009
Cost:

At 1 January 2009 . . . . 731,866 6,251,878 1,606,272 — 11,871 122,562 1,179,319 9,903,768
Additions . . . . . . . . . . . 7,401 45,182 10,222 3,995 4,905 12,719 2,381,992 2,466,416
Acquisition through

business
combinations . . . . . . 115,323 3,568,663 54,074 33,345 12,690 38,368 71,531 3,893,994

Disposals . . . . . . . . . . . (869) (41,167) (16,576) (1,315) (3,281) (6,846) (89) (70,143)
Held for sale . . . . . . . . . (429,457) (751,097) (1,544,694) — (11,440) (126,603) (732,345) (3,595,636)
Transfers . . . . . . . . . . . 51,767 231,921 49,239 310 926 2,871 (337,034) —
Exchange

adjustments . . . . . . . 38,548 210,589 103,313 1,810 2,287 13,370 94,897 464,814

At 31 December
2009 . . . . . . . . . . . . . 514,579 9,515,969 261,850 38,145 17,958 56,441 2,658,271 13,063,213

Depreciation:
At 1 January 2009 . . . . 143,491 3,325,800 1,081,285 — 10,166 77,548 — 4,638,290
Charge for the year . . . 11,958 387,034 130,802 6,649 2,457 25,372 — 564,272
Impairment . . . . . . . . . . — 680 — 25 — 69 — 774
Disposals . . . . . . . . . . . — (33,329) (14,338) (1,315) (2,589) (6,576) — (58,147)
Held for sale . . . . . . . . . — (277,677) (1,125,023) — (9,758) (95,440) — (1,507,898)
Transfers . . . . . . . . . . . — (6) (999) 11 440 555 — 1
Exchange

adjustments . . . . . . . (5,907) 76,110 72,408 1,219 1,141 8,977 — 153,948

At 31 December
2009 . . . . . . . . . . . . . 149,542 3,478,612 144,135 6,589 1,857 10,505 — 3,791,240

Net carrying amount
At 31 December

2009 . . . . . . . . . . . . . 365,037 6,037,357 117,715 31,556 16,101 45,936 2,658,271 9,271,973
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Land and
land

improvements

Buildings,
structures

and
production

Machinery,
tools and
technical

equipment

Information
system

hardware
Motor

vehicles

Office
furniture

and fittings

Assets
under

construction Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000
2008
Cost:

At 1 January 2008 . . 903,110 6,714,957 2,058,976 — 16,900 144,831 294,412 10,133,186
Additions . . . . . . . . . 785 29,404 16,118 — 320 3,307 1,330,001 1,379,935
Disposals . . . . . . . . . (13,283) (128,919) (7,413) — (1,216) (9,282) — (160,113)
Disposal of a

subsidiary . . . . . . . — (7,355) — — — — — (7,355)
Transfers . . . . . . . . . . 6,795 276,600 49,840 — 54 22,603 (355,892) —
Exchange

adjustments . . . . . . (165,541) (632,809) (511,249) — (4,187) (38,897) (89,202) (1,441,885)

At 31 December
2008 . . . . . . . . . . . 731,866 6,251,878 1,606,272 — 11,871 122,562 1,179,319 9,903,768

Accumulated depreciation:
At 1 January 2008 . . 152,174 3,416,365 1,280,280 — 13,467 88,037 — 4,950,323
Charge for the

year . . . . . . . . . . . . 11,633 319,680 132,836 — 1,188 22,849 — 488,186
Impairment charge . . — 35,304 — — — — — 35,304
Disposals . . . . . . . . . — (110,490) (5,643) — (1,045) (9,334) — (126,512)
Exchange

adjustments . . . . . . (20,316) (335,059) (326,188) — (3,444) (24,004) — (709,011)

At 31 December
2008 . . . . . . . . . . . 143,491 3,325,800 1,081,285 — 10,166 77,548 — 4,638,290

Net carrying amount
At 31 December

2008 . . . . . . . . . . . 588,375 2,926,078 524,987 — 1,705 45,014 1,179,319 5,265,478

a) In 2008, the US$ 35,304 thousand impairment loss represented the write down of certain property, plant and equipment
in the plastics solutions segment to the recoverable amount. This has been recognised in the consolidated income
statement in the line item ‘Cost of sales’.

b) Assets under construction include an amount of US$ 1,319,136 thousand (2008: US$ 452,132 thousand) relating to the
construction of an oil pipeline (ADCOP project).

c) The amount of borrowing costs capitalised during the year ended 31 December 2009 was US$ 51,557 thousand (2008:
US$ 29,862 thousand). The rate used to determine the amount of borrowing costs eligible for capitalisation was 2.1%
(2008: 2.2%) which is the effective interest rate of the specific borrowing.

d) The carrying value of plant and equipment held under finance leases at 31 December 2009 was US$ 928 thousand (2008:
US$ 3,822 thousand). Leased assets are pledged as security for the related finance lease liabilities.

e) Land includes a plot received in 2008 from the Municipality of Abu Dhabi at no cost. The Group has recorded this parcel
at the nominal value of US$ 1.

f) Property, plant and equipment with a book value of US$ 2,479,764 thousand (2008: US$ 415,063 thousand) have been
pledged as security for related borrowings and mortgages.

g) Depreciation charge for the year is reflected in the consolidated income statement as follows:

2009 2008

US$’000 US$’000
Continuing operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 420,585 319,356
Discontinued operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 143,687 168,830

564,272 488,186
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15 INTANGIBLE ASSETS

Software
Patent and

licences
Developments

costs Brands
Customer
contracts

Customer
lists Goodwill Other Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000
2009
Cost:

At 1 January 2009 . . . . 65,550 162,552 190,067 135 — — 78,736 15,592 512,632
Additions . . . . . . . . . . 9,732 50,565 15,546 — — — — — 75,843
Internal

development . . . . . . — — 34,077 — — — — — 34,077
Acquisition through

business
combinations . . . . . . 20,751 145,817 440 — 55,799 1,000 518,667 556,852 1,299,326

Disposal . . . . . . . . . . . 9 (56,360) (10,280) — — — — — (66,631)
Held for sale . . . . . . . . — — (12,574) (135) — — — (19,475) (32,184)
Exchange

adjustments . . . . . . . 2,931 7,046 7,780 — 4,594 — 15,977 15,519 53,847

At 31 December
2009 . . . . . . . . . . . . 98,973 309,620 225,056 — 60,393 1,000 613,380 568,488 1,876,910

Accumulated amortisation:
At 1 January 2009 . . . . 38,390 87,253 52,492 130 — — — 9,078 187,343
Charge . . . . . . . . . . . . . 15,171 11,027 22,723 3 8,400 1,000 — 83,414 141,738
Impairment . . . . . . . . . 67 — 6,306 — 1,005 — — — 7,378
Disposal . . . . . . . . . . . — — (4,038) — — — — — (4,038)
Held for sale . . . . . . . . — — (4,515) (133) — — — (9,309) (13,957)
Exchange

adjustments . . . . . . . 1,939 2,396 4,097 — 2,085 — — (617) 9,900

55,567 100,676 77,065 — 11,490 1,000 — 82,566 328,364

Net carrying amount:
At 31 December 2009 . . . . . 43,406 208,944 147,991 — 48,903 — 613,380 485,922 1,548,546

2008
Cost:

At 1 January 2008 . . . . 56,901 124,015 173,597 136 — — 81,704 13,756 450,109
Additions . . . . . . . . . . 11,211 45,476 — — — — — — 56,687
Internal

development . . . . . . — — 27,135 — — — — — 27,135
Disposal . . . . . . . . . . . — — (4,413) — — — — — (4,413)
Exchange

adjustments . . . . . . . (2,562) (6,939) (6,252) (1) — — (2,968) 1,836 (16,886)

At 31 December
2008 . . . . . . . . . . . . 65,550 162,552 190,067 135 — — 78,736 15,592 512,632

Accumulated amortisation:
At 1 January 2008 . . . . 30,086 83,163 43,914 126 — — — 5,453 162,742
Charge . . . . . . . . . . . . . 9,831 7,440 11,100 5 — — — 2,035 30,411
Impairment . . . . . . . . . — — 3,754 — — — — — 3,754
Disposals . . . . . . . . . . . — — (4,359) — — — — — (4,359)
Exchange

adjustments . . . . . . . (1,527) (3,350) (1,917) (1) — — — 2,356 (4,439)

At 31 December
2008 . . . . . . . . . . . . 38,390 87,253 52,492 130 — — — 9,844 188,109

Net carrying amount:
At 31 December

2008 . . . . . . . . . . . . 27,160 75,299 137,575 5 — — 78,736 5,748 324,523
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a) Amortisation charge for the year is reflected in the consolidated income statement as follows:

2009 2008

US$’000 US$’000

Continuing operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 139,902 28,401
Discontinued operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,836 2,010

141,738 30,411

16 IMPAIRMENT TESTING OF GOODWILL

Goodwill acquired through business combination has been allocated to the following cash-generating units,
which are also reportable operating segments, for impairment testing purposes:

Carrying amount of goodwill allocated to each of the cash-generating units:

Plastics
Solutions
- Europe

Unallocated
goodwill Total

US$’000 US$’000 US$’000

Carrying amount at 31 December 2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 79,876 533,504 613,380

Plastics solutions operating segment-Europe

Goodwill within the plastics solutions operating segment has been allocated to Borealis, which constitutes the
lowest aggregation of assets that generate largely independent cash inflows.

The recoverable amount of Borealis has been determined based on a fair value less costs to sell derived from
financial budgets approved by senior management covering a 15 year period. The pre-tax discount rate applied to
cash flow projections is 9% (2008: 9%) and cash flows beyond the 5-year period are extrapolated using an
average growth rate of 2% (2008: 1.8%).

Key assumptions used in value in use calculations

The calculation of value in use is most sensitive to the following assumptions:

• Gross margin

• Discount rates

• Raw materials price inflation

• Market share during the budget period

Gross margins—These are increased over the budget period for anticipated efficiency improvements. Gross
margins beyond the 5-year period are extrapolated using an average growth rate of 2%.

Discount rates—Discount rates reflect management’s estimate of the risks. The discount rate is derived from the
Group’s post-tax weighted average cost of capital.

Raw materials price inflation—Estimates are obtained from published indices for the countries from which
materials are sourced, as well as data relating to specific commodities. Forecast figures are used if data is
publicly available (principally for olefins and feedstock); otherwise past actual raw material price movements
have been used as an indicator of future price movements.

Market share assumptions—These assumptions are important because, as well as using industry data for growth
rates, management assesses how the unit’s position, relative to its competitors, might change over the budget
period. Management expects the Group’s share of the plastic solutions market to be stable over the budget
period.
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Unallocated goodwill

Unallocated goodwill arose on acquisitions during the year ended 31 December 2009 as follows:

2009

US$’000

On acquisition of Aabar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 326,554
On acquisition of Ferrostaal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 105,110
On acquisition of Falcon Bank . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101,840

533,504

The allocation of the cost of the above business combinations to the different assets, liabilities and contingent
liabilities was completed after 31 December 2009 but within a period of twelve months of the acquisition date,
and before the issuance of these consolidated financial statements. Accordingly, the fair values were recorded in
these consolidated financial statements. However, because the initial accounting for the business combinations
determined provisionally at 31 December 2009, the Company has not been able to complete the initial allocation
of the goodwill to cash generating units (“CGUs”) or groups of CGUs for impairment purposes before the end of
the annual period in which the combination was effected. In addition, as the Company is only required to allocate
the goodwill to CGUs by the end of the financial year following the year of acquisitions, it will do so by
December 2010.

In this case, at the time of carrying out its annual impairment tests at 31 December 2009, goodwill was not yet
allocated and therefore no impairment test of that goodwill has been carried out at that time because an
impairment test cannot be carried out on goodwill alone, as it does not generate cash flows independently of
other assets.

However at the date of these consolidated financial statements, the Company has reviewed the unallocated
goodwill and did not identify any indicators of impairment.

17 INVESTMENT PROPERTIES

Land Commercial Total

US$’000 US$’000 US$’000

2009
Cost:
At 1 January 2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — —

Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 432 457 889
Acquisition through business combinations . . . . . . . . . . . . . . . . . . . . . . . . . . 4,182 13,729 17,911
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (378) (378)
Exchange adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 547 547

At 31 December 2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,614 14,355 18,969

Accumulated depreciation:
At 1 January 2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — —
Charge for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 747 747
Impairment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 50 50
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (378) (378)
Exchange adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 3 3

At 31 December 2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 422 422

Net carrying amount:
At 31 December 2009 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,614 13,933 18,547

The fair value of investment properties approximates their carrying value as at 31 December 2009. Fair value is
determined by an accredited independent valuer as at 31 December 2009. The fair value of the properties has
been determined on transactions observable in the market.
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Investment properties with a book value of US$ 9,353 thousand (2008: US$ nil) have been pledged as security
for related borrowings and mortgages.

18 LOANS AND OTHER AMOUNTS DUE FROM BANKING CUSTOMERS

2009 2008

US$’000 US$’000

Consumer lending . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 620,076 —
Corporate lending . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 971 —
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37 —

621,084 —

Non-current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 71,429 —
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 549,655 —

621,084 —

19 HELD-TO-MATURITY FINANCIAL ASSETS

The balance represents mainly investments in Government treasury securities and corporate bonds. They are
predominantly denominated in CHF and are investment grade assets.

20 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2009 2008

US$’000 US$’000

Instruments of Barclays Plc (i) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 5,021,833
Daimler AG shares (ii) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,144,838 —
CASHES of Unicredit S.p.A. (iii) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 73,810 —
Banco Santander (Brasil) ADSs (iv) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 341,632 —
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,970 —

5,617,250 5,021,833

Non-current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,617,250 —
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 5,021,833

5,617,250 5,021,833

i) The Group purchased certain investments in mandatory convertible notes, reserve capital investments and
warrants of Barclays Plc in 2008. During 2009, the Group disposed of these instruments for total net
proceeds of approximately GBP 4.7 billion (US$ 7 billion) and realised a net gain of approximately US$ 2.2
billion (see Note 8).

ii) The Group has taken collars and put options to fix the floor and cap price for movements in the share price
of Daimler AG. These collars are in the range of EUR 36.41 - EUR 24.71 and EUR 27.66 - EUR 18.72 per
Daimler AG share for a period between 10 June 2010 and 24 September 2012. Shares in Daimler AG are
pledged as collateral against term loans of Aabar.

iii) This represents an investment in the Convertible and Subordinated Hybrid Equity-Linked Securities
(“CASHES”) of Unicredit S.p.A., an Italian bank. These mandatory convertible bonds, due on 15 December
2050 are exchangeable into ordinary shares of Unicredit S.p.A, The bonds will be automatically redeemed,
if at any time, between 23 February 2016 and 15 December 2050, the exchange security price of Unicredit
S.p.A. shares, for each of 20 out of 30 consecutive trading days, exceeds 150% of the exchange price
(EUR 3.83).

iv) This represents an investment in American depositary shares of Banco Santander (Brasil) S.A. (a subsidiary
of Banco Santander S.A. headquartered in Spain). Shares are pledged as collateral against term loans of
Aabar.
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21 AVAILABLE-FOR-SALE FINANCIAL ASSETS

2009 2008

US$’000 US$’000

Quoted investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,535,704 5,028,435
Unquoted investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 408,872 259,572

1,944,576 5,288,007

Quoted investments

The fair value of the quoted investments is determined by reference to published price quotations in an active
market. During 2009, investments in Compañia Española de Petróleoş S.A (“CEPSA”) and OMV
Aktiengesellschaft (“OMV”) were increased to 47.06% and 20.01% respectively; and accordingly reclassified as
investments in associates from the date significant influence was obtained. The cumulative changes in fair value
up to that date remain in equity until the investments are disposed of or impaired.

Unquoted investments

The fair value of the unquoted investments has been estimated using a valuation technique based on assumptions
that are not supported by observable market prices. The valuation requires management to make estimates about
the expected future cash flows of the shares which are discounted at current rates.

22 OTHER ASSETS
2009 2008

US$’000 US$’000

Long term receivable (i) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,495,045 —
Balance due from related parties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 388,731 531,466
Tax receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,443 55,886
Loans and notes receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 181,314 112,455
Advances on investment properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,128,513 —
Other assets and receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 733,410 553,612

4,983,456 1,253,419

Non-current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,992,192 262,777
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 991,264 990,642

4,983,456 1,253,419

(i) During the year, the Company acquired an investment in mandatorily exchangeable bonds (“the Bonds”) of
Independent Public Business Corporation. Upon maturity in March 2014, the Bonds will be converted into
196,604,177 shares of Oil Search Limited, a company listed on the Australian Stock Exchange. The
Company has determined that the Bonds contain embedded derivatives and accordingly, the derivative
components, amounting to US$ 75,281 thousand (net), have been separated from the host contract and
disclosed as derivative financial instruments in the financial statements. The long term receivable represents
the carrying value of the host contract at 31 December 2009, and is carried at amortised cost.
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23 INVENTORIES
2009 2008

US$’000 US$’000

Raw materials . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 535,134 367,366
Spare parts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,624 24,528
Work in progress . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 604,536 47,123
Finished goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 882,211 1,145,252
In transit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,874 388,790
Others * . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 291,914 2,849

2,384,293 1,975,908
Allowance for obsolescence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (37,628) (215,043)

2,346,665 1,760,865

* Others include work in progress relating to construction contracts.

24 CASH AND CASH EQUIVALENTS

2009 2008

US$’000 US$’000

Cash in hand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,252,865 49,099
Saving deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 41,338 88,281
Time deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 641,885 1,817,782
Current accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 597,030 2,706

2,533,118 1,957,868

Short term deposits are made for varying periods of between one day and three months, depending on the
immediate cash requirements of the Group, and earn interest at the respective short-term deposit rates. Bank
overdrafts carried interest at floating rates and were unsecured.

25 SHARE CAPITAL

Authorised, issued
and fully paid

2009 2008

US$’000 US$’000

Ordinary shares of US$ 1,000 each . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,500,000 3,500,000

26 OTHER RESERVES

Other reserves comprise of special purpose reserves provided by Group companies from their profits. These
reserves are not available for distribution to shareholders.

Also included in other reserves are the Group’s share of other comprehensive income of associates and jointly
controlled entities.
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27 BORROWINGS

2009 2008

US$’000 US$’000

Overdrafts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 63,121 50,544
Obligations under finance leases and hire purchase contracts . . . . . . . . . . . . . . . . . . . . . 14,547 4,308
Listed bonds and other borrowing instruments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,709,156 936,608
Unlisted borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,699,914 8,738,143

17,486,738 9,729,603

Non-current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,434,057 2,840,603
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,052,681 6,889,000

17,486,738 9,729,603

Borrowings as at the end of the reporting period, analysed by each significant sub-group of companies, are as
follows:

2009 2008

US$’000 US$’000

IPIC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,040,544 6,680,180
Aabar . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,110,630 —
NOVA . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,823,991 —
Borealis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,487,538 1,569,033
HDO * . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,480,390
Ferrostaal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,035 —

17,486,738 9,729,603

* Borrowings of HDO for 2009 have been included in “Liabilities of disposal group held for sale” in the
consolidated statement of financial position.

Included in borrowings are obligations under finance leases as follows:

2009 2008

US$’000 US$’000

Payable in one year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,349 978
Payable between 1 to 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,584 3,338
Payable beyond 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 994 33

14,927 4,349
Amounts representing finance charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (380) (41)

14,547 4,308

28 EMPLOYEES’ BENEFIT LIABILITIES

The following table summarises the component of employees’ related expense recognised in the consolidated
income statement:

2009 2008

US$’000 US$’000

Wages and salaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,066,898 652,485
Defined contribution plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,200 —
Defined benefit plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,189 8,701
Bonuses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,483 —
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,460 —

1,140,230 661,186
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Employees’ benefit liabilities recognised in the consolidated statement of financial position are as follows:

2009 2008

US$’000 US$’000

Employee end of service benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,189 31,742
Pensions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 651,693 232,717

654,882 264,459

Most Group companies have benefit plans. The forms and benefits vary with conditions and practices in the
countries concerned. The plans include both defined contribution plans and plans that provide defined benefits
based on years of service and estimated salary at retirement.

The following table summarise the components of net defined benefit expense recognised in the consolidated
income statement:

2009 2008

US$’000 US$’000

Current service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,640 15,096
Interest cost on benefit obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 53,424 18,231
Expected return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (52,108) (5,016)
Past service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,680 312
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,447) (19,922)

Net defined benefit expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,189 8,701

The following table summarises the amounts recognised in the consolidated statement of financial position:

2009 2008

US$’000 US$’000

Defined benefit obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,628,107) (353,062)
Fair value of plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 986,139 121,589

(641,968) (231,473)
Unrecognised past service cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (9,725) (1,244)

Benefit liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (651,693) (232,717)

Changes in the present value of the defined benefit obligation are as follows:

2009 2008

US$’000 US$’000

Benefit obligation at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 353,062 381,720
Current service costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,011 15,096
Current interest costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 56,707 18,231
Contributions by employees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,128 26
Past service cost- vested immediately . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,656 146
Actuarial losses (gains) on obligation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,159 (3,687)
Acquisition of business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,162,395 —
Disposal of business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (15,430) —
Reduction in liabilities resulting from curtailments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,683) (233)
Benefits paid from plan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (53,295) (16,345)
Liabilities extinguished on settlements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (34,386) (19,759)
Exchange difference on foreign plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 82,783 (22,133)

Benefit obligation at end of the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,628,107 353,062
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Changes in the fair value of plan assets are as follows:

2009 2008

US$’000 US$’000

Fair value of plan assets at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 121,589 110,349
Expected return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,586 5,016
Contributions by employees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,128 26
Employer contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42,001 34,229
Actuarial (losses) gains . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,817) 6,292
Acquisition of business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 805,089 —
Disposal of business . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (11,186) —
Benefits paid from plan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (53,295) (16,345)
Assets distributed on settlement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (26,900) (13,285)
Exchange difference on foreign plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52,944 (4,693)

Fair value of plan assets at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 986,139 121,589

The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

2009 2008

% %

Equities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39.7% 15%
Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57.4% 65%
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.0% 20%

The overall expected return on assets is determined based on the market expectations prevailing on that date,
applicable to the period over which the obligation is to be settled. These are reflected in the principal
assumptions below:

The principal assumptions used in determining pension and post-employment medical obligations for the
Group’s plans are shown below:

2009 2008

% %

Rate of salary increases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.5% - 4.0% 3.6%
Rate of increase in pensions payments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.3% - 2.2% 2.0%
Discount rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.3% - 6.0% 5.3%

Amounts for the current and previous periods are as follows:

2009 2008 2007 2006 2005

US$’000 US$’000 US$’000 US$’000 US$’000

Fair value of scheme assets . . . . . . . . . . . . . . . . . . . . . 986,139 121,589 110,349 139,076 116,081
Present value of defined benefit obligation . . . . . . . . . (1,628,107) (353,062) (381,720) (345,701) (299,679)

Deficit in the scheme . . . . . . . . . . . . . . . . . . . . . . . . . . (641,968) (231,473) (271,371) (206,625) (183,598)

Experience adjustments arising on plan liabilities . . . . (6,488) 581 12,190 (1,320) (14,214)
Experience adjustments arising on plan assets . . . . . . . (10,141) 6,014 (13,394) 6,601 —

29 GOVERNMENT GRANTS

The Group received government grants for the investment in new production plants, CO2 emission allowances
and research and development of EUR 25 million (2008: EUR 25 million) which were recognised in the
consolidated income statement.
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30 PROVISIONS

Restructuring Decommissioning
Legal

disputes Environmental Other Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

At 1 January 2009 . . . . . . . . . . . . . 38,642 24,229 30,898 3,431 43,456 140,656
Additions . . . . . . . . . . . . . . . . . . . 45,396 4,128 11,930 500 70,931 132,885
Through business

combinations . . . . . . . . . . . . . . . 16,417 32,227 195,088 4,709 175,443 423,884
Interest expenses . . . . . . . . . . . . . . — 2,731 35 — — 2,766
Utilised . . . . . . . . . . . . . . . . . . . . . (29,643) (67) (10,536) (974) (46,993) (88,213)
Reversed . . . . . . . . . . . . . . . . . . . . (6,657) (4,194) (14,753) (174) (48,379) (74,157)
Exchange adjustments . . . . . . . . . 2,064 615 12,175 180 12,474 27,508
Other . . . . . . . . . . . . . . . . . . . . . . . 3,610 2,983 8 14 1,422 8,037

Balance at 31 December 2009 . . . 69,829 62,652 224,845 7,686 208,354 573,366

Classified as:
Non-current . . . . . . . . . . . . . . 177,876
Current . . . . . . . . . . . . . . . . . 395,490

573,366

(i) Provision for restructuring includes an amount of US$ 52 million relating mainly to ongoing restructuring
programmes of companies of Borealis group.

(ii) Provision for decommissioning mainly covers environmental exposures of Borealis and NOVA.

(iii) Provision for legal disputes includes a provision related to Ferrostaal in respect of an investigation relating
to transactions concluded prior to the Company owing any interest in Ferrostaal. At this time it is unclear as
to the outcome of the investigation.

(iv) Other provisions mainly cover risk provisions and warranty provisions under construction contracts.

The timing of the cash outflows cannot be determined with certainty.

31 OTHER LIABILITIES

2009 2008

US$’000 US$’000

Advances received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,376,966 42,543
Balance due to related parties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,225 —
Advances due on investment properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 118,695 —
Payables on investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43,958 —
Other liabilities and payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 632,016 978,817

2,182,860 1,021,360

Classified as:
Non- current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 63,124 41,655
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,119,736 979,705

2,182,860 1,021,360

Advances received mainly relate to advances received on construction contracts.
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32 DERIVATIVE FINANCIAL INSTRUMENTS

The table below shows the fair values of derivative financial instruments, recorded as assets or liabilities.

Assets Liabilities Assets Liabilities

2009 2009 2008 2008

US$’000 US$’000 US$’000 US$’000

Derivatives held-for-trading
Interest rate swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 4,807 — 3,406
Currency forwards . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,228 19,399 — 2,729
Currency futures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 741 742 — —
Currency options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 371 271 — —
Equity forwards . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44 44 — —
Equity futures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,574 1,574 — —
Equity options . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,482,764 — —
Commodity swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,234 11,719 21,090 —
Commodity futures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 108 108 — —
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75,281 — — —

127,581 1,521,428 21,090 6,135

Derivatives used as fair value hedges
Interest rate swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — 477
Currency swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 28,071 —
Currency forwards . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 2,615 36,328
Commodity swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 3,973 — —
Commodity forwards . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 6,870 38,240
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — —

— 3,973 37,556 75,045

Derivatives used as cash flow hedges
Interest rate swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 36,276 — 23,810
Currency swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,185 — 18,368
Currency forwards . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,164 6,805 83,794 —
Commodity swaps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,126 — — —
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 16,346 — 36,556

8,290 60,612 83,794 78,734

135,871 1,586,013 142,440 159,914

Non-current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 86,979 1,192,325 91,992 —
Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48,892 393,688 50,448 159,914

135,871 1,586,013 142,440 159,914

Derivatives often involve at their inception only a mutual exchange of promises with little or no transfer of
consideration. However, these instruments frequently involve a high degree of leverage and are very volatile. A
relatively small movement in the value of the asset, rate or index underlying a derivative contract may have a
significant impact on the profit or loss of the Group.

Over-the-counter derivatives may expose the Group to the risks associated with the absence of an exchange
market on which to close out an open position.

The Group does not operate a centralised treasury and funding department. Each Group company has its own
financial risk management, which aims to minimise the effects related to foreign exchange, interest rate,
liquidity, credit, commodity price and refinancing risks.
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The Group general policies for derivative financial instruments are mostly:

Forwards and futures

Forward and futures contracts are contractual agreements to buy or sell a specified financial instrument at a
specific price and date in the future. Forwards are customised contracts transacted in the over-the-counter market.
Futures contracts are transacted in standardised amounts on regulated exchanges and are subject to daily cash
margin requirements.

The main differences in the risk associated with forward and futures contracts are credit risk and liquidity risk.
The Group has credit exposure to the counterparties of forward contracts. The credit risk related to future
contracts is considered minimal because the cash margin requirements of the exchanges help ensure that these
contracts are honoured. Forward contracts are settled gross and are, therefore, considered to bear a higher
liquidity risk than the futures contracts which are settled on a net basis. Both types of contracts result in market
risk exposure.

Swaps

Swaps are contractual agreements between two parties to exchange streams of payments over time based on
specified notional amounts, in relation to movements in a specified underlying index such as an interest rate,
foreign currency rate or equity index.

Interest rate swaps relate to contracts taken out by the Group with other financial institutions in which the Group
either receives or pays a floating rate of interest in return for paying or receiving, respectively, a fixed rate of
interest. The payment flows are usually netted against each other, with the difference being paid by one party to
the other.

In a currency swap, the Group pays a specified amount in one currency and receives a specified amount in
another currency. Currency swaps are mostly gross—settled.

Options

Options are contractual agreements that convey the right, but not the obligation, for the purchaser either to buy or
sell a specific amount of a financial instrument at a fixed price, either at a fixed future date or at any time within
a specified period.

The Group purchases and sells options through regulated exchanges and in the over-the-counter markets. Options
purchased by the Group provide the Group with the opportunity to purchase (call options) or sell (put options)
the underlying asset at an agreed-upon value either on or before the expiration of the option. The Group is
exposed to credit risk on purchased options only to the extent of their carrying amount, which is their fair value.

Options written by the Group provide the purchaser the opportunity to purchase from, or sell to the Group, the
underlying asset at an agreed-upon value either on or before the expiration of the option.
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Derivative financial instruments held or issued for trading purposes

Some of the Group’s derivative trading activities relate to deals with customers which are normally offset by
transactions with other counterparties. The Group may also take positions with the expectation of profiting from
favourable movements in prices, rates or indices. Also included under this heading are any derivatives entered
into for economic hedging purposes which do not meet hedge accounting criteria.

0-3
months

3-12
months

1-3
years

3-5
years >5 years Total

2009
Cash Outflow
Trading derivatives . . . . . . . . . . . . . . . . . . . . (197,068) (121,379) (243,117) — — (561,564)
Derivatives for economic cash flow

hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . (111,160) (347,057) (48,011) (16,819) (56,904) (579,951)
Derivatives for economic fair value

hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . (6,367) (89) (540) — — (6,996)

(314,595) (468,525) (291,668) (16,819) (56,904) (1,148,511)

Cash Inflow
Trading derivatives . . . . . . . . . . . . . . . . . . . . 183,968 125,336 1,204,024 75,281 — 1,588,609
Derivatives for economic cash flow

hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101,206 321,753 26,952 16,542 57,449 523,902
Derivatives for economic fair value

hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,054 50,034 787 — — 76,875

311,228 497,123 1,231,763 91,823 57,449 2,189,386

(3,367) 28,598 940,095 75,004 545 1,040,875

2008
Cash Outflow
Trading derivatives . . . . . . . . . . . . . . . . . . . . (171,467) (50,005) (3,884) — — (225,356)
Derivatives for economic cash flow

hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . (97,788) (340,612) (77,085) (18,974) — (534,459)
Derivatives for economic fair value

hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . (75,314) — — — — (75,314)

(344,569) (390,617) (80,969) (18,974) — (835,129)

Cash Inflow
Trading derivatives . . . . . . . . . . . . . . . . . . . . 178,410 65,657 1,227 — — 245,294
Derivatives for economic cash flow

hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . 86,835 329,647 98,945 11,859 — 527,286
Derivatives for economic fair value

hedges . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,690 — — — — 37,690

302,935 395,304 100,172 11,859 — 810,270

(41,634) 4,687 19,203 (7,115) — (24,859)

33 FINANCIAL INSTRUMENTS

Fair values

The fair values of the financial assets and liabilities of the Group are not materially different from their carrying
values at the reporting date.
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Fair value hierarchy

As at 31 December 2009, the Company held the following financial instruments measured at fair value:

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments
by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable, either directly or indirectly.

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based
on observable market data.

31 December
2009 Level 1 Level 2 Level 3

US$’000 US$’000 US$’000 US$’000

Assets measured at fair value
Available-for-sale financial assets . . . . . . . . . . . . . . . . . . . . . . . . 1,944,576 1,535,704 — 408,872
Derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . 135,871 75,281 60,590 —
Financial assets at fair value through profit or loss . . . . . . . . . . . 5,617,250 5,543,440 73,810 —

7,697,697 7,154,425 134,400 408,872

Liabilities measured at fair value
Derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . 1,586,013 — 1,586,013 —

1,586,013 — 1,586,013 —

During the reporting period ending 31 December 2009, there were no transfers between Level 1 and Level 2 fair
value measurements, and no transfers into or out of Level 3 fair value measurements.

34 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s principal financial liabilities, other than derivatives, comprise borrowings, customer deposits and
other amounts due to banking customers, due to banks, trade payables and other. The main purpose of these
financial liabilities is to raise finance for the Group’s operations. The Group has various financial assets such as
loans and other amounts due from banking customers, loans to associates and jointly controlled entities,
held-to-maturity financial assets, financial assets at fair value through profit and loss, available-for-sale financial
assets, derivative financial instruments, trade receivables, cash and short-term deposits and other, which arise
directly from its operations.

The Group also enters into derivative transactions including interest rate swap and forward currency contracts.
The purpose is to manage the interest rate and currency risks arising from the Group’s operations and sources of
finance.

The main risks arising from the Group’s financial instruments are cash flow interest rate risk, foreign currency
risk, liquidity risk, equity price risk and credit risk. The Board of Directors of each company within the Group
reviews and agrees policies for managing each of these risks which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises: interest rate risk, currency risk, commodity price risk, equity
price risk and other price risk. Financial instruments affected by market risk include loans and other amounts due
from banking customers, held-to-maturity financial assets, financial assets at fair value through profit and loss,
available-for-sale financial assets, derivative financial instruments, deposits, borrowings and others.
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The sensitivity analyses in the following sections relate to the position as at 31 December 2009 and 2008.

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating
interest rates of the debt and derivatives and the proportion of financial instruments in foreign currencies are all
constant and on the basis of the hedge designations in place at 31 December 2009.

The analyses exclude the impact of movements in market variables on the carrying value of pension and other
post-retirement obligations, provisions and non-financial assets and liabilities of foreign operations.

Interest rate risk

The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s borrowings
with floating interest rates. The Group’s policy is to manage its interest cost using a mix of fixed and variable
rate debts.

To manage this, the Group sometimes enters into interest rate swaps, in which the Group agrees to exchange, at
specified intervals, the difference between fixed and variable rate interest amounts, calculated by reference to an
agreed upon notional principal amount. These swaps are designated to hedge underlying debt obligations.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates, with all other
variables held constant, of the Group’s profit (through the impact on all floating rate borrowings).

The sensitivity analysis excludes all fixed rates financial instruments carried at amortised cost. Currency and
commodity based derivatives have not been included in the sensitivity analysis below as they are not considered
to be exposed to interest rate risk.

Change in
basis points

Effect on
profit

before tax

US$’000

2009
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 15,082
AED . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 6,648
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 14,861
JPY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 3,653
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 1,078

41,322

2008
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 10,640
GBP . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 14,531
JPY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 3,741
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 3,650
KRW . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +50 bps 67

32,629

The effect of decreases in interest rates is expected to be equal and opposite to the effect of the increases shown.

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Group’s exposure to the risk of changes in foreign exchange
rates relates primarily to the Group’s operating activities (when revenue or expense are denominated in a
different currency from the Group’s functional currency) and the Group’s net investments in foreign subsidiaries.
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The following table demonstrates the sensitivity to a reasonable possible change in exchange rates, with all other
variables held constant, on the Group’s profit and equity. The impact of translating the net assets of foreign
operations into USD is excluded from the sensitivity analysis.

Change
Effect on

profit
Effect on

equity

% US$’000 US$’000

2009
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% (156,379) 65,785
CHF . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% — 15,162
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% (7,178) 33,371
JPY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% (34,606) 18,575
CAD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% 9,626 —
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% 65,920 108,091

2008
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% (175,080) —
JPY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% (78,754) 56,272
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% (168,152) 449,380
KRW . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% (29,862) 32,518

The effect of decreases in foreign currency rates is expected to be equal and opposite to the effect of the increases
shown.

Commodity price risk

The Group is affected by the volatility of certain commodities. Its operating activities require the ongoing
purchase and manufacturing of mainly plastic raw materials. Due to the significant volatility of the price of the
underlying, the Group’s management has developed and enacted a risk management strategy regarding
commodity price risk and its mitigation.

Commodity price sensitivity

The following table shows the effect of price changes after the impact of hedge accounting.

Change in
year end price

Effect on
profit

before tax

US$’000

2009
Feedstock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% 450,359
Electricity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% 8,646

2008
Feedstock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% 162,707
Electricity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% 7,522

The effect of decreases in commodity prices is expected to be equal and opposite to the effect of the increases
shown.

Equity price risk

Equity price risk is the risk that changes in equity prices will affect future cash flows or the fair values of
financial instruments. The Group’s exposure to the risk of changes in equity prices relates primarily to the
Group’s listed and unlisted equity securities. The Group’s board of directors reviews and approves all significant
investment decisions and the Group’s management monitors positions on a regular basis. Economic hedging
strategies are sometimes used to ensure positions are maintained within acceptable limits.
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The following table demonstrates the sensitivity to reasonably possible changes in equity prices, with all other
variables held constant, on the Group’s income statement and equity:

Change

2009
Income

statement OCI Change

2008
Income

statement OCI

US$’000 US$’000 US$’000 US$’000
Europe . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% 140,687 116,419 +10% — 449,386
Middle East (excluding UAE) . . . . . . . . . . . . . . . . . . +10% — 30,000 +10% — 24,000
North America . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% 34,163 — +10% — —
Asia and Pacific . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% 2,834 37,151 +10% — 53,457
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +10% 10,668 — +10% — —

The effect of decreases in equity prices is expected to be equal and opposite to the effect of the increases shown.

Credit risk

The Group companies trade only with recognised, creditworthy third parties. There are no significant
concentrations of credit risk within the Group unless otherwise disclosed. The maximum credit risk exposure
relating to financial assets is represented by their carrying values as at the reporting date.

The Group has established procedures to minimise the risk of default by trade debtors including credit
verification in order to be able to trade within the Group companies on credit terms and setting mandatory credit
limits for each customer. Furthermore, receivable balances are monitored on an aged basis which keeps the
exposure to bad debts at insignificant levels.

With respect to credit risk from other financial asset of the Group, which comprise loans and other amounts due
from banking customers, loans to associates and jointly controlled entities, held-to-maturity financial assets,
financial assets at fair value through profit and loss, available-for-sale financial assets, derivative financial
instruments, trade receivables, due from banks, cash and short-term deposits and other. The Group’s exposure to
credit risk arises from defaults of counterparties, with maximum exposure equal to carrying amounts of these
instruments. The Group seeks to limit its counterparty credit risk by dealing with only reputable banks and
financial institutions.

Credit risk is the risk that the Group will incur a loss because its customers or counterparties fail to discharge
their contractual obligations. The Group’s exposure to credit risk relates primarily to its operating and investing
activities.

The following tables show the maximum exposure to credit risk for the components of the statement of financial
position, including derivatives, by geography and by industry. Where financial instruments are recorded at fair
value, the amounts shown represent the current credit risk exposure but not the maximum risk exposure that
could arise in the future as a result of changes in values.

Risk concentrations: maximum exposure to credit risk

2009 2008

Carrying
value

Maximum
credit

exposure
Carrying

value

Maximum
credit

exposure

US$’000 US$’000 US$’000 US$’000
On balance sheet
Held-to-maturity financial assets . . . . . . . . . . . . . . . . . . . . . . . . 275,575 275,575 2,812 2,812
Loans and other amounts due from banking customers . . . . . . . 621,084 621,084 — —
Derivative financial instruments . . . . . . . . . . . . . . . . . . . . . . . . . 135,871 135,871 142,440 142,440
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,256,072 1,256,072 831,840 831,840
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,854,943 2,854,943 1,253,419 1,253,419
Financial assets at fair value through profit or loss . . . . . . . . . . . — — 5,021,833 5,021,833
Due from banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 183,158 183,158 — —
Cash and short-term deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,533,118 2,533,118 1,957,868 1,957,868

7,859,821 7,859,821 9,210,212 9,210,212
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The following table shows concentrations of credit risk by geographical region:

UAE Europe
North

America
South

America Asia
Australia

New Zealand Africa Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2009
Held-to-maturity financial

assets . . . . . . . . . . . . . . . . — 247,232 — — 28,343 — — 275,575
Loans and other amounts

due from banking
customers . . . . . . . . . . . . . — 570,490 — — 50,594 — — 621,084

Derivative financial
instruments . . . . . . . . . . . . 75,281 42,381 18,209 — — — — 135,871

Trade receivables . . . . . . . . . — 916,845 212,143 105,668 8,918 8,041 4,457 1,256,072
Other assets . . . . . . . . . . . . . 93,679 870,527 322,729 63,540 6,141 1,496,470 1,857 2,854,943
Due from banks . . . . . . . . . . 67,741 94,737 — — 20,680 — — 183,158
Cash and short-term

deposits . . . . . . . . . . . . . . 1,176,378 1,034,147 232,633 64,680 18,335 2,744 4,201 2,533,118

1,413,079 3,776,359 785,714 233,888 133,011 1,507,255 10,515 7,859,821

2008
Held-to-maturity financial

assets . . . . . . . . . . . . . . . . — 2,812 — — — — — 2,812
Derivative financial

instruments . . . . . . . . . . . . — 21,090 — — 121,350 — — 142,440
Trade receivables . . . . . . . . . 10,419 278,316 22,078 10,506 510,521 — — 831,840
Other assets . . . . . . . . . . . . . 22,103 815,304 34,013 14,198 367,801 — — 1,253,419
Financial assets at fair value

through profit or loss . . . . — 5,021,833 — — — — — 5,021,833
Cash and short-term

deposits . . . . . . . . . . . . . . 1,585,332 90,384 749 1,947 279,456 — — 1,957,868

1,617,854 6,229,739 56,840 26,651 1,279,128 — — 9,210,212

The following table shows concentrations of credit risk by industry sector:

Consumer Government Banking Energy Chemicals Other Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2009
Held-to-maturity financial assets . . . — 59,669 142,839 — 2,881 70,186 275,575
Loans and other amounts due from

banking customers . . . . . . . . . . . . 621,084 — — — — — 621,084
Derivative financial instruments . . . . — — 60,590 — — 75,281 135,871
Trade receivables . . . . . . . . . . . . . . . — — — 92,892 741,887 421,293 1,256,072
Other assets . . . . . . . . . . . . . . . . . . . . — — — 1,559,641 866,307 428,995 2,854,943
Due from banks . . . . . . . . . . . . . . . . . — — 183,158 — — — 183,158
Cash and short-term deposits . . . . . . — — 2,533,118 — — — 2,533,118

621,084 59,669 2,919,705 1,652,533 1,611,075 995,755 7,859,821
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Consumer Government Banking Energy Chemicals Other Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2008
Held-to-maturity financial assets . . . . — — — — 2,812 — 2,812
Derivative financial instruments . . . . — — 142,440 — — — 142,440
Trade receivables . . . . . . . . . . . . . . . . — — — 510,521 321,319 — 831,840
Other assets . . . . . . . . . . . . . . . . . . . . — — — 367,801 885,618 — 1,253,419
Financial assets at fair value through

profit or loss . . . . . . . . . . . . . . . . . . — — — 5,021,833 — — 5,021,833
Cash and short-term deposits . . . . . . . — — 1,957,868 — — — 1,957,868

— — 2,100,308 5,900,155 1,209,749 — 9,210,212

Credit quality by class of financial assets

The credit quality of financial assets is managed by the Group using internal credit ratings. The table below
shows the credit quality by class of asset for all financial assets exposed to credit risk, based on the Group’s
internal credit rating system. The amounts presented are gross of impairment allowances:

High Medium Low
Non

classified Total

US$’000 US$’000 US$’000 US$’000 US$’000

31 December 2009
Held-to-maturity financial assets . . . . . . . . . . . . . . . . . . . . — — — 275,575 275,575
Loans and other amounts due from banking customers . . . 4,660 — 616,424 — 621,084
Derivative financial instruments . . . . . . . . . . . . . . . . . . . . . — — — 135,871 135,871
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — 1,256,072 1,256,072
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — 2,854,943 2,854,943
Due from banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 2,191 180,967 — 183,158
Cash and short-term deposits . . . . . . . . . . . . . . . . . . . . . . . — — — 2,533,118 2,533,118

4,660 2,191 797,391 7,055,579 7,859,821

31 December 2008
Held-to-maturity financial assets . . . . . . . . . . . . . . . . . . . . — — — 2,812 2,812
Derivative financial instruments . . . . . . . . . . . . . . . . . . . . . — — — 142,440 142,440
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — 831,840 831,840
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — 1,253,419 1,253,419
Financial assets at fair value through profit or loss . . . . . . — — — 5,021,833 5,021,833
Cash and short-term deposits . . . . . . . . . . . . . . . . . . . . . . . — — — 1,957,868 1,957,868

— — — 9,210,212 9,210,212

Credit quality levels are defined based on estimated default probabilities.
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Aging analysis of past due but not impaired loans by class of financial asset

Neither past
due nor

impaired

Past due
up to

1 month
Past due

1-3 months
Past due

3-6 months

Past due
longer than
6 months Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2009
Held-to-maturity financial assets . . . . . . 275,575 — — — — 275,575
Loans and other amounts due from

banking customers . . . . . . . . . . . . . . . . 620,904 — — 180 — 621,084
Derivative financial instruments . . . . . . . 135,871 135,871
Trade receivables . . . . . . . . . . . . . . . . . . . 987,271 154,611 62,268 18,662 33,260 1,256,072
Other assets . . . . . . . . . . . . . . . . . . . . . . . 2,784,234 2,040 572 190 67,907 2,854,943
Due from banks . . . . . . . . . . . . . . . . . . . . 183,158 — — — — 183,158
Cash and short-term deposits . . . . . . . . . 2,533,118 — — — — 2,533,118

7,520,131 156,651 62,840 19,032 101,167 7,859,821

2008
Held-to-maturity financial assets . . . . . . 2,812 — — — — 2,812
Derivative financial instruments . . . . . . . 142,440 142,440
Trade receivables . . . . . . . . . . . . . . . . . . . 687,607 86,523 28,887 9,077 19,746 831,840
Other assets . . . . . . . . . . . . . . . . . . . . . . . 1,253,419 — — — — 1,253,419
Financial assets at fair value through

profit or loss . . . . . . . . . . . . . . . . . . . . . 5,021,833 — — — — 5,021,833
Cash and short-term deposits . . . . . . . . . 1,957,868 — — — — 1,957,868

9,065,979 86,523 28,887 9,077 19,746 9,210,212

Movements in allowance for impairment are as follows:

Opening Additions Acquired Interest
Currency

adjustment Other Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

On balance sheet
Loans and other banking receivables

from banking . . . . . . . . . . . . . . . . . . . . — — — 202 134 (207) 129
Trade receivables . . . . . . . . . . . . . . . . . . . 79 22,031 (2,871) — 549 (5,291) 14,497

79 22,031 (2,871) 202 683 (5,498) 14,626

Collateral and other credit enhancements

Falcon Bank, the Company’s private banking subsidiary, actively uses collateral to reduce its credit risk.

The amount and type of collateral required depends on an assessment of the credit risk of the counterparty.
Guidelines are implemented regarding the acceptability of types of collateral and valuation parameters. The main
types of collateral obtained include cash, securities, mortgages over real estate and other. Management monitors
the market value of collateral, requests additional collateral in accordance with the underlying agreement, and
monitors the market value of collateral obtained during its review of the adequacy of the allowance for
impairment losses.

Liquidity risk

The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use of
bank overdrafts and bank loans. The Group’s policy is that the amount of borrowings that mature in the next
12 month period should not result in the current ratio falling below 100%.
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The table below summarises the maturity profile of the Group’s financial liabilities excluding derivatives
financial instruments at 31 December, on a contractual undiscounted basis. In the table below interest rates on
variable rate loans have been based on rates prevailing at the reporting dates.

Undiscounted contractual basis
On

demand
0-3

months
3-12

months
1-3

years
3-5

years >5 years Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2009
LIABILITIES
Liabilities included in

disposal groups held for
sale . . . . . . . . . . . . . . . . — 1,806,330 256,937 592,503 395,031 282,856 3,333,657

Other liabilities . . . . . . . . . 41,418 1,300,519 680,763 765 11,536 23,903 2,058,904
Trade payables . . . . . . . . . 303,703 1,800,724 26,414 27,645 1,824 859 2,161,169
Borrowings . . . . . . . . . . . . 533 790,163 6,652,008 8,929,056 793,730 1,424,379 18,589,869
Customer deposits and

other amounts due to
banking customers . . . . 524,173 255,924 83,049 28,994 — — 892,140

Due to banks . . . . . . . . . . . 42,705 57,776 60,151 — 43,014 — 203,646

912,532 6,011,436 7,759,322 9,578,963 1,245,135 1,731,997 27,239,385

Off balance sheet items . . — — — 34,686 — — 34,686

2008
LIABILITIES
Liabilities included in

disposal groups held for
sale . . . . . . . . . . . . . . . . — — — — — — —

Other liabilities . . . . . . . . . — 979,726 — — — — 979,726
Trade payables . . . . . . . . . — 1,088,665 — — — — 1,088,665
Borrowings . . . . . . . . . . . . 4,982 1,251,427 5,373,212 2,477,000 647,561 350,953 10,105,135
Customer deposits and

other amounts due to
banking customers . . . . — — — — — — —

Due to banks . . . . . . . . . . . — — — — — — —

4,982 3,319,818 5,373,212 2,477,000 647,561 350,953 12,173,526

Off balance sheet items . . — — — — — — —

Capital management

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit rating and
healthy capital ratios in order to support its business and maximise shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic conditions.
There are no regulatory imposed requirements on the level of share capital which the Group has not met. To
maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders or issue new
shares. No changes were made in the objectives, policies or processes during the years ended 31 December 2009
and 2008.

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Group’s policy is to keep the gearing ratio within a range to meet the business needs of the Group. The Group
includes within net debt, interest bearing loans and borrowings, less cash and cash equivalents. Capital includes
total equity including minority interests.
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2009 2008

US$’000 US$’000
Interest bearing loans and borrowings (Note 27) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,486,738 9,729,603
Less cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,533,118) (1,957,868)

Net debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,953,620 7,771,735

Total capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,318,381 10,253,730

Capital and net debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,272,001 18,025,465

Gearing ratio . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49% 43%

35 ASSETS UNDER MANAGEMENT

2009 2008

US$’000 US$’000
Own managed mutual funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,153,301 —
Third party managed private label funds (the Group is custodian and fund

administrator) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 588,582 —
Assets with discretionary mandates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 813,770 —
Cash and short term investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,488,467 —
Bonds including funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 940,153 —
Equities including funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,613,806 —
Strategy, Portfolio and special funds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 576,901 —
Bank Zweiplus stake (42.5%) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,547,947 —
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,849 —

10,758,776 —

The Group has no client assets which are held for custody only. For all of the assets listed above, additional
services are provided, which go beyond pure custody services.

Of the assets which are under custody with third parties, US$ 2,548 million are related to client assets held by
Bank Zweiplus, which is an associate of the Group. The client assets considered in this note equal 42.5% (the
Group’s share) of the total client assets reported by Bank Zweiplus. Earnings from these client assets are not
included in the revenue of the Group but are captured in the share of profit of associate in the consolidated
income statement.

36 COMMITMENTS AND CONTINGENCIES

2009 2008

US$’000 US$’000
(i) Guarantees:
Guarantees . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,801 —
Guarantees and letter of credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 177,327 1,774,649
Guarantees in favour of associated companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,573 —

243,701 1,774,649

(ii) Feedstock purchase commitments
Up to 1 year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,262,000 —
1 to 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,314,000 —
Beyond 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,729,000 —

5,305,000 —

(iii) Operating lease commitments:
Up to 1 year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 81,718 —
1 to 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 229,890 —
Beyond 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 214,461 —

526,069 —
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(iv) Capital commitments

Capital commitments relating to investment properties for which advances have been given are as follows:

Up to 1 year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 438,176 —
1 to 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,267,806 —

1,705,982 —

The authorised capital expenditure contracted by the Company but not accounted for at 31 December 2009
amounted to US$ 2,081 million (2008: US$3,269 million).

(v) Other commitments

On 20 July 2009, Aabar has signed an agreement to invest AED 1 billion, in return for a 32% stake in Virgin
Galactic LLC, subject to United States of America Government approval. It has also committed to investing a
further AED 360 million in the company to develop the small satellite business. The Group intends to be a
pioneer in space tourism, transporting people, and later small satellites, safely into space and back down to earth.
The investment is pending the US Government approval.

37 EVENTS AFTER THE REPORTING PERIOD

i) Aabar intends to invest USD 20 million (out of which USD 5 million was paid as an advance prior to
31 December 2009) to acquire a 40% stake in XOJET Inc., a US private airline company. The Aabar also
has plans to create a joint venture with XOJET Inc. to provide first class private aviation services to various
destinations in the Middle East and North Africa regions.

ii) On 16 February 2010, Aabar’s Board of Directors approved a 51% investment in a joint venture,
Herrenknecht Tunnel—Boring International LLC. Aabar also committed to invest AED 12.75 million out of
the total capital of the planned joint venture of AED 25 million.

iii) Aabar and Berndorf AG established a joint investment company, ABAG Aktiengesellschaft in Austria, in
2009. The company will be an investment vehicle to invest in medium-sized and internationally orientated
technology based companies as well as a holder of real estate portfolios in Europe. The company will hold
two-thirds of the share capital of the joint venture company through its equity funding of AED 500 million,
where Berndorf AG will assume an important role in the management of the joint venture company. The
Group paid an advance of EUR 2 million against the proposed investment prior to 31 December 2009.

iv) On 3 March 2010, pursuant to an announcement on 10 August 2009, Aabar has signed shareholders’
agreement and articles of association in relation to creation of a joint venture with the Government of
Algeria and others to build the first of three vehicle and engine manufacturing plants in Algeria, in
cooperation with Ferrostaal and Daimler AG. The Company’s stake in the joint venture is 24.5% of share
capital for which it plans to make an initial capital contribution of approximately EUR 4 million.

v) In February 2010, NOVA entered into two new accounts receivable securitization program (one in the
United States of America and one in Canada) to replace prior programs before they expired. The new
programs expire in February 2012 and each allows for maximum funding of US$ 100 million.

vi) In March 2010, the Company entered into a new unsecured financing facility, the purpose of which was to
refinance certain of its short term debts which were due in 2010. The facility is for a total amount of
US$ 3.6 billion with lenders committing principally in USD and Euro and a small minority in Dirham
(AED). The tenor of the facility is 3 years.

vii) On 13 January 2010, the Company sold the investment in Oman Polypropylene LLC for an amount of
US$ 19,958 thousand, consequently realising gain on disposal amounting to US$ 13,570 thousand.

viii) In January 2010, MAN Ferrostaal Beteiligungs GmbH has expressed its intention to exercise its put option
vis-à-vis IPIC Ferrostaal Holdings GmbH & Co KG with respect to the remaining 30% in Ferrostaal.
However the transaction has not yet been concluded between the parties involved.
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ix) On 21 April 2010 Aabar has created the joint venture company with Dead Sea Touristic and Real Estate
investment company in Jordan. The joint venture company will own a convention centre in the Dead sea
valley in Jordan and will shortly begin construction of a hotel which will be managed by leading hotel
corporations. The total investment by Aabar will be JD 30 million.

x) On 24 January 2010 Aabar established a real estate subsidiary company Aabar Properties LLC holding
99.9%. Aabar Properties will drive the development of the real estate investments made by Aabar
Investments.

38 RELATED PARTY TRANSACTIONS

Compensation of key management personnel

The remuneration of senior key management personnel of the Group during the year was as follows:

2009 2008

US$’000 US$’000

Short-term benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,594 2,603
Board of directors’ remuneration . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,348 1,634
Employees’ end of service benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 142

24,942 4,379

Goods and services Financing

Business relationship
Purchases

from Sales to
Receivables

from Payables to Loans Borrowings
Interest
received

Interest
paid

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2009
Jointly controlled entities . . . . 55,846 141,156 43,537 1,812 58,328 — 881 —
Associates . . . . . . . . . . . . . . . . 1,663,757 4,035,858 235,653 317 92,383 — — —
Other related parties . . . . . . . . . 3,513 68,036 1,614 169,397 3,014 100,343 41 3,202

1,723,116 4,245,050 280,804 171,526 153,725 100,343 922 3,202

2008
Associates . . . . . . . . . . . . . . . . 2,639,890 5,797,354 456,933 504 99,103 — — —
Other related parties . . . . . . . . . — 160,948 8,426 211,999 — 105,838 — 5,836

2,639,890 5,958,302 465,359 212,503 99,103 105,838 — 5,836

Terms and conditions of transactions with related parties

Outstanding balances at the year-end are unsecured, interest free and settlement occurs in cash. There have been
no guarantees provided or received for any related party receivables or payables. For the year ended
31 December 2009, the Group has not recorded any impairment of receivables relating to amounts owed by
related parties (2008: US$ nil). This assessment is undertaken at the end of each financial year through
examining the financial position of the related party and the market in which the related party operates.
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International Petroleum Investment Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
31 December 2009

39 SUBSIDIARIES

The consolidated financial statements include the financial statements of IPIC and its subsidiaries. Significant
subsidiaries are listed below:

Country of registration Percentage holding

2009 2008

Borealis AG (“Borealis”) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Austria 64% 64%
Hyundai Oilbank Co. Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Korea 70% 70%
NOVA Chemicals Corporation . . . . . . . . . . . . . . . . . . . . . . . . . . . . New Brunswick Canada 100% —
Ferrostaal AG . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Germany 70% —
Aabar Investments PJSC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . United Arab Emirates 71.23% —
Abu Dhabi Petroleum Investments Company L.L.C . . . . . . . . . . . United Arab Emirates 75% 75%
IPIC Ferrostaal Contracting LLC . . . . . . . . . . . . . . . . . . . . . . . . . . United Arab Emirates 60% —

40 COMPARATIVE INFORMATION

During 2009, as a result of a series of acquisitions, the Company established a reporting framework for the
consolidation process. Classifications and presentation of items were made consistent and formalized. Because of
this, 2008 figures were reclassified to conform to the current year presentation. The reclassifications were several
and impracticable to trace, but had no effect on the reported profit or the equity of the Group and are not deemed
material to these consolidated financial statements.
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International Petroleum Investment Company PJSC

CONSOLIDATED INCOME STATEMENT
Year ended 31 December 2008

Notes 2008 2007

US$’000 US$’000

Revenues
Revenue from plastic solutions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,851,287 8,823,960
Revenue from petroleum products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,486,878 10,287,357

23,338,165 19,111,317

Cost of sales
Cost of plastic solutions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,408,236) (7,202,297)
Cost of petroleum products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (13,147,998) (9,433,798)

(21,556,234) (16,636,095)

GROSS PROFIT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,781,931 2,475,222

General and administrative expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 (1,605,590) (1,435,142)
Profit from sale of a subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,942 155,635
Share of profit of associates and jointly controlled entities . . . . . . . . . . . . . . . 4 280,228 279,297
Dividend and interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 310,880 170,621
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 (396,700) (170,799)
Impairment of available for sale investment . . . . . . . . . . . . . . . . . . . . . . . . . . . (250,481) —
Changes in fair value of investments carried at fair value through profit or

loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,521 —
Foreign exchange loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (255,854) (11,231)
Other income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 130,593 9,833

PROFIT BEFORE TAX . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,470 1,473,436

Income tax credit (expense) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 34,817 (276,861)

PROFIT FOR THE YEAR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 49,287 1,196,575

Attributable to:
Equity holder of the parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (18,933) 839,410
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,220 357,165

49,287 1,196,575

The attached notes 1 to 31 form part of these consolidated financial statements.
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International Petroleum Investment Company PJSC

CONSOLIDATED CASH FLOW STATEMENT
Year ended 31 December 2008

Notes 2008 2007

US$’000 US$’000
OPERATING ACTIVITIES
Profit before tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,470 1,473,436
Adjustments for:

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 523,553 446,075
Amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 37,061 52,353
Interest expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 396,700 170,799
Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 (111,288) (17,535)
Dividend income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 (199,592) (153,086)
Provision for employees’ benefit liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,844 45,595
Other provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,616 76,082
Share of profits of associates and jointly controlled entities . . . . . . . . . . . . . . . . . . . . . 4 (280,228) (279,297)
Impairment of available for sale investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 250,481 —
Changes in fair value relating to financial assets carried at fair value through income

statement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16,521) —
Profit from sale of a subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (155,635)

Loss on disposal of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,629 385

705,725 1,659,172
Working capital changes:

Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 794,257 (485,528)
Accounts receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 534,489 (557,622)
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 309,548 48,851
Accounts payable and accruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,167,557) 922,918

Cash from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,176,462 1,587,791
Income tax paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (317,525) (133,065)
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 (396,700) (170,799)
Provisions utilised during the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (73,112) (37,519)
Employees’ benefit liabilities paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (36,279) (37,520)

Net cash from operating activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 352,846 1,208,888

INVESTING ACTIVITIES
Purchase of subsidiaries, net of cash acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (62,532)
Proceeds from sale of subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 255,686
Purchase of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 (1,348,895) (787,459)
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 (29,862) (8,268)
Proceeds from disposal of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 12,507
Purchase of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 (86,228) (64,445)
Proceeds from disposal of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,646 83,041
Proceeds from disposal of interest in subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 60,424
Loan to an associate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (164,642) (57,270)
Other loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (103,417)
Purchase of financial asset carried at fair value through income statement . . . . . . . . . . . . . . (5,005,312) —
Purchase of available for sale investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (914,423) (785,056)
Interest received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 111,288 17,535
Dividends received from associates and jointly controlled entities . . . . . . . . . . . . . . . . . . . . 52,955 40,459
Dividends received others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 199,592 153,086

Net cash used in investing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (7,161,881) (1,245,709)

FINANCING ACTIVITIES
Term loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,730,039 236,066
Proceeds from issue of share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,000,000 —
Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 46,962
Dividends paid to minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (48,393) (14,510)

Net cash from financing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,681,646 268,518

INCREASE IN CASH AND CASH EQUIVALENTS . . . . . . . . . . . . . . . . . . . . . . . . . . . . 872,611 231,697
Net foreign exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 93,329 (6,940)
Balance of cash and cash equivalents at 1 January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 572,135 347,378

CASH AND CASH EQUIVALENTS AT 31 DECEMBER . . . . . . . . . . . . . . . . . . . . . . . 17 1,538,075 572,135

The attached notes 1 to 31 form part of these consolidated financial statements.
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1 CORPORATE INFORMATION

International Petroleum Investment Company PJSC (“IPIC” or “the Company”) is a public joint stock company
established on 24 May 1984 in the Emirate of Abu Dhabi, United Arab Emirates by Amiri Decree No. 3/1984
(subsequently replaced by Amiri Decree No. 2/1986). The Company is wholly owned by the Government of Abu
Dhabi. The Company’s registered Head Office is P O Box 7528, Abu Dhabi, United Arab Emirates (“UAE”).

The principal activity of the Company is to invest, on a long-term basis, in overseas energy and energy-related
companies concentrating on petroleum refining and related upstream and downstream distribution and service
networks.

IPIC has control over two significant operating companies through its special purpose vehicles; Borealis AG
(“Borealis”) (based in Austria) and Hyundai OilBank Co. Ltd. (“HDO”) (based in South Korea) as of
31 December 2008 and 2007.

Borealis is a leading provider of plastics solutions based on polyolefin and developing its base chemical business
which comprises phenol, acetone, melamine and agrochemicals. The major production facilities of Borealis are
located in West Europe, Brazil and the US.

HDO operates in the production and sale of petroleum products business in South Korea. HDO has a subsidiary
domiciled in Singapore which engages in vessel chartering and buying crude oil from external suppliers and
selling to its parent company.

The consolidated financial statements of the Group were authorised for issue by the Board of Directors on
22 June 2009.

2.1 BASIS OF PREPARATION

The consolidated financial statements of IPIC for the year ended 31 December 2008 include the financial
statements of IPIC and its subsidiaries (“the Group”) as listed in note 26.

The consolidated financial statements have been presented in the US Dollars (“US$”) which is the functional
currency of the Company and all values are rounded in thousands (US$’000) except when otherwise indicated.

The consolidated financial statements are prepared under the historical cost convention modified to include the
measurement at fair value of financial assets carried at fair value through profit or loss, available for sale
investments and derivative financial instruments.

2.2 STATEMENT OF COMPLIANCE

The consolidated financial statements of the Group have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”).

2.3 BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the financial statements of the Company and each of its
subsidiaries as at 31 December each year. The financial statements of the subsidiaries are prepared for the same
reporting year as the parent company, using consistent accounting policies.

All significant intra-group balances, transactions, and profits and losses resulting from intra-group transactions
are eliminated in full.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains
control, and continue to be consolidated until the date that such control ceases. Control is achieved where the
Company has, directly or indirectly through its subsidiaries, the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

Minority interests represent the portion of profit or loss and net assets not held by the Company and are presented
separately in the income statement and within equity in the consolidated balance sheet, separately from parent
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shareholder’s equity. Acquisitions of minority interests are accounted for using the parent equity extension
method, whereby the difference between the consideration and the book value of the share of the net assets
acquired is recognized in goodwill.

2.4 CHANGES IN ACCOUNTING POLICIES

The Group accounting policies adopted are consistent with those of the previous financial year except for the
following amended IFRSs and IFRIC interpretations which have been adopted by the Group during the year.
Adoption of these amended standards and interpretations did not have any effect on the financial performance or
position of the Group in the current or prior periods.

IAS 39 (Amended) Financial Instruments: Recognition and Measurement
IFRS 7 (Amended) Financial Instruments: Disclosures
IFRIC 11 IFRS 2—Group and Treasury Share Transactions
IFRIC 12 Service Concession Arrangements
IFRIC 14 IAS 19—The Limit on a Defined Benefit Asset, Minimum Funding Requirements and

Their Interaction.

2.5 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Group’s consolidated financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
disclosure of contingent liabilities at the reporting date. However, uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the carrying amount of the asset or
liability affected in the future.

Judgements

In the process of applying the Group’s accounting policies, management has made the following significant
judgment, apart from those involving estimations, which has the most significant effect in the amounts
recognised in the consolidated financial statements:

Investments and other financial assets

Financial assets within the scope of IAS 39 are classified as either financial assets at fair value through profit and
loss, loans and receivables, held to maturity investments, or available for sale investments, as appropriate. The
Group determines the classification of its financial assets after initial recognition and, where allowed and
appropriate, re-evaluates this designation at each financial year end.

The Group treats available for sale investments as impaired when there has been a significant or prolonged
decline in the fair value below its cost or where other objective evidence of impairment exists. The determination
of what is “significant” or “prolonged” requires considerable judgment and includes factors such as normal
volatility in share price for quoted equities and the future cash flows and discount factors for unquoted equities.

There was US$250,481 thousand impairment loss on available for sale investments as of 31 December 2008
(2007: US$ nil).

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

Impairment of goodwill

Goodwill is tested for impairment annually and at other times when indicators of potential impairments exist.
Other non-financial assets are tested for impairment when there are indicators that the carrying amounts may not
be recoverable.
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When value in use calculations are undertaken, management must estimate the expected future cash flows from
the asset or cash generating unit and choose a suitable discount rate in order to calculate the present value of
those cash flows. Further details of key assumptions are given in note 12.

Impairment of property, plant and equipment

Management determines whether there are any indications of impairment to the carrying values of property, plant
and equipment on an annual basis because of the difference between the duration of contracted cash flows and
accounting depreciation of assets. This requires an estimation of the value in use of the cash generating units.
Estimating the value in use requires the Company’s subsidiaries to make an estimate of the expected future cash
flows for the periods and also choose a suitable discount rate in order to calculate the present value of those cash
flows.

Impairment of inventories

Inventories are held at the lower of cost and net realisable value. When inventories become old or obsolete, an
estimate is made of their net realisable value. For individually significant amounts, this estimation is performed
on an individual basis. Amounts which are not individually significant, but which are old or obsolete, are
assessed collectively and a provision applied according to the inventory type and the Group’s policy for
inventory provisioning.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgement is required to determine
the amount of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable
profits together with future tax planning strategies. Further details are contained in note 8.

Pensions and other post employment benefits

The cost of defined benefit pension plans and other post employment medical benefits is determined using
actuarial valuations. The actuarial valuation involves making assumptions about discount rates, expected rates of
return on plan assets, future salary increases, mortality rates and future pension increases. Due to the long term
nature of these plans, such estimates are subject to significant uncertainty.

Development costs

Development costs are capitalised in accordance with the accounting policy of the Group. Initial capitalisation of
costs is based on management’s judgement that technological and economical feasibility is confirmed, usually
when a product development project has reached a defined milestone according to an established project
management model. In determining the amounts to be capitalised management makes assumptions regarding the
expected future cash generation of the assets, discount rates to be applied and the expected period of benefits.

Valuation of unquoted equity investments

Valuation of unquoted equity investments is normally based on one of the following:

• recent arm’s length market transactions;

• current fair value of another instrument that has similar terms and risk characteristics;

• the expected cash flows discounted at current rates applicable for items with similar terms and risk
characteristics; or

• other valuation models.

The determination of the cash flows and discount factors for unquoted equity investments requires significant
estimation. Investments for which fair value cannot be reliably determined are measured at cost.
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Provision for environmental and legal expenses

The Group recognises a provision for liabilities associated with environmental and legal exposures in accordance
with the Group accounting policy. The Group has made certain assumptions based on historical events and their
understanding of the current legal and environmental regulations.

Impairment of trade receivables

An estimate of the collectible amount of trade receivables is made when collection of the full amount is no longer
probable. For individually significant amounts, this estimation is performed on an individual basis. Amounts
which are not individually significant, but which are past due, are assessed collectively and a provision applied
according to the length of time past due, based on historical recovery rates. Any difference between the amounts
actually collected in future periods and the amounts expected to be received will be recognised in the
consolidated income statement.

2.6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business combinations and goodwill

Business combinations are accounted for using the purchase method. The cost of an acquisition is measured as
the fair value of the assets given, equity instruments issued and liabilities incurred or assumed at the date of
exchange, plus costs directly attributable to the acquisition. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are measured initially at fair values at the date of
acquisition, irrespective of the extent of any minority interest.

Goodwill is initially measured at cost being the excess of the cost of the business combination over the Group’s
share in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities. If the value of
the acquisition is less than the fair value of the net assets of the subsidiary acquired, the difference is recognised
directly in the income statement.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each
of the Group’s cash generating units that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured
based on the relative values of the operation disposed of and the portion of the cash-generating unit retained.

Investment in associates

The Group’s investment in associates is accounted for using the equity method of accounting. An associate is an
entity in which the Group has significant influence and which is neither a subsidiary nor a joint venture.

Under the equity method, the investment in the associate is carried in the balance sheet at cost plus post
acquisition changes in the Group’s share of net assets of the associate. Goodwill relating to the associate is
included in the carrying amount of the investment and is not amortised. The income statement reflects the share
of the results of operations of the associate. Where there has been a change recognised directly in the equity of
the associate, the Group recognises its share of any changes and discloses this, when applicable, in the statement
of changes in equity. Profits and losses resulting from transactions between the Group and the associate are
eliminated to the extent of the interest in the associate.

The share of profit of associate is included in the consolidated income statement. This is the profit attributable to
the equity holders of the associate and therefore is profit after tax and minority interest in the subsidiaries of the
associates.
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The financial statements of the associates are prepared for the same reporting period as the Company. Where
necessary, adjustments are made to bring the accounting policies in line with those of the Group.

Impairment of associates

After application of the equity method, the Group determines whether it is necessary to recognise an additional
impairment loss for the Group’s investment in associates. The Group determines at each reporting date whether
there is any objective evidence that the investment in an associate is impaired. If this is the case the Group
calculates the amount of impairment as being the difference between the fair value of the associate and the
acquisition cost and recognises the amount in consolidated income statement.

Interest in joint venture

The Group has an interest in a joint venture which is a jointly controlled entity, whereby the venturers have a
contractual arrangement that establishes joint control over the economic activities of the entity. The Group
recognises its interest in the joint venture using the equity method. The financial statements of the joint venture
are prepared for the same reporting period as the Company. Adjustments are made where necessary to bring the
accounting policies into line with those of the Group.

Adjustments are made in the Group’s financial statements to eliminate the Group’s share of any unrealised gains
and losses on transactions between the Group and its jointly controlled entity. Losses on transactions are
recognised immediately if the loss provides evidence of a reduction in the net realisable value of current assets or
an impairment loss.

Revenue recognition

(i) Revenue from sale of goods are recognised in the consolidated income statement when the significant risks
and rewards of ownership have been transferred to the buyer usually on delivery of goods. Net sales
comprise sales invoiced during the year excluding the value added tax and after deduction of goods returned
and discounts and allowances.

(ii) Dividend income is recognised when the right to receive payment is established.

(iii) Interest income is recognized as the interest accrues using the effective interest method, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial instruments to
the carrying amount of the financial asset.

Taxes

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to
be recovered from or paid to taxation authorities using tax rates and tax laws that are enacted or substantively
enacted at the balance sheet date.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the
consolidated income statement.

Deferred income tax

Deferred income tax is provided using the liability method on temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred income tax liabilities are recognised for all taxable temporary differences, except:

• where the deferred income tax liability arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and
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• in respect of taxable temporary differences associated with investments in subsidiaries, associates and
interest in joint venture, where the timing of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilised except:

• where the deferred income tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss; and

• in respect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint venture, deferred income tax assets are recognised only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred income tax asset to be utilised. Unrecognised deferred income tax assets are reassessed at each balance
sheet date and are recognised to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Deferred income tax relating to items recognised directly in
equity is recognised in equity and not in profit or loss. Deferred income tax assets and deferred income tax
liabilities are offset, if a legally enforceable right exists to set off current tax assets against current income tax
liabilities and the deferred income taxes relate to the same taxable entity and the same taxation authority.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and cash equivalents consist of cash in hand, bank
balances, and short-term deposits with an original maturity of three months or less, net of outstanding bank
overdrafts.

Financial assets

Initial recognition

Financial assets within the scope of IAS 39 are classified as financial assets at fair value through profit or loss,
loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate. The Group determines the classification
of its financial assets at initial recognition.

Financial assets are recognised initially at fair value plus, in the case of investments not at fair value through
profit or loss, directly attributable transaction costs.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the marketplace are recognised on the trade date, which is the date that the Group commits to
purchase or sell the asset.

The Group’s financial assets include cash and short-term deposits, loan to an associate, trade and other
receivables, financial instruments carried at fair value through profit and loss, available for sale investments and
derivative financial instruments.
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Subsequent measurement

The subsequent measurement of financial assets depends on their classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets
designated upon initial recognition at fair value through profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of selling in the near term. Derivatives, including separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging instruments.
Financial assets at fair value through profit and loss are carried in the consolidated balance sheet at fair value
with gains or losses recognised in the consolidated income statement.

Derivatives embedded in host contracts are accounted for as separate derivatives when their risks and
characteristics are not closely related to those of the host contracts and the host contracts are not carried at fair
value. These embedded derivatives are measured at fair value with gains or losses arising from changes in fair
value recognised in the consolidated income statement. Reassessment only occurs if there is a change in the
terms of the contract that significantly modifies the cash flows that would otherwise be required.

When the Group acquires a business, embedded derivatives separated from the host contract by the acquiree are
not reassessed on acquisition unless the business combination results in a change in the terms of the contract that
significantly modifies the cash flows that would otherwise be required under the contract.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. Such financial assets are carried at amortised cost using the effective interest rate method.
Gains and losses are recognised in the consolidated income statement when the loans and receivables are
derecognised or impaired, as well as through the amortisation process.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as
held-to-maturity when the Group has the positive intention and ability to hold it to maturity. After initial
measurement held-to-maturity investments are measured at amortised cost using the effective interest method.
This method uses an effective interest rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to the net carrying amount of the financial asset. Gains and losses are
recognised in the consolidated income statement when the investments are derecognised or impaired, as well as
through the amortisation process. The Group did not have any held-to-maturity investments during the years
ended 31 December 2008 and 2007.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as available-for-sale or
are not classified in any of the three preceding categories. After initial measurement, available-for-sale financial
assets are measured at fair value with unrealised gains or losses recognised directly in equity until the investment
is derecognised, at which time the cumulative gain or loss recorded in equity is recognised in the consolidated
income statement, or determined to be impaired, at which time the cumulative loss recorded in equity is
recognised in the consolidated income statement.

Financial liabilities

Initial recognition

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through profit or
loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. The Group determines the classification of its financial liabilities at initial recognition.
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Financial liabilities are recognised initially at fair value and in the case of loans and borrowings, directly
attributable transaction costs.

The Group’s financial liabilities include trade and other payables, bank overdraft, interest bearing loans and
borrowings and derivative financial instruments.

Subsequent measurement of financial liabilities depends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are acquired for the purpose of selling in the near
term. This category includes derivative financial instruments entered into by the Group that do not meet the
hedge accounting criteria as defined by IAS 39.

Gains or losses on liabilities held for trading are recognised in the consolidated income statement.

The Group has not designated any financial liabilities as at fair value through profit or loss.

Loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost
using the effective interest rate method.

Gains and losses are recognised in the consolidated income statement when the liabilities are derecognised as
well as through the amortisation process.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated balance sheet
if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Fair value of financial instruments

The fair value of investments that are actively traded in organised financial markets is determined by reference to
quoted market bid prices at the close of business on the balance sheet date. For investments where there is no
active market, fair value is determined using valuation techniques. Such techniques include using recent arm’s
length market transactions; reference to the current market value of another instrument which is substantially the
same; discounted cash flow analysis or other valuation models.

Amortised cost of financial instruments

Held-to-maturity investments and loans and receivables are measured at amortised cost. This is computed using
the effective interest method less any allowance for impairment. The calculation takes into account any premium
or discount on acquisition and includes transaction costs and fees that are an integral part of the effective interest
rate.

Impairment of financial assets

The Group assesses at each balance sheet date whether there is any objective evidence that a financial asset or a
group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be impaired if,
and only if, there is objective evidence of impairment as a result of one or more events that has occurred after the
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initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated future
cash flows of the financial asset or the group of financial assets that can be reliably estimated. Evidence of
impairment may include indications that the debtors or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy
or other financial reorganisation and where observable data indicate that there is a measurable decrease in the
estimated future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Loans, receivables and advances to customers

For amounts due from loans, receivables and advances to customers carried at amortised cost, the Group first
assesses individually whether objective evidence of impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial assets with similar credit risk characteristics and
collectively assesses them for impairment. Assets that are individually assessed for impairment and for which an
impairment loss is, or continues to be, recognised are not included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash flows (excluding
future expected credit losses that have not yet been incurred). The carrying amount of the asset is reduced
through the use of an allowance account and the amount of the loss is recognised in the consolidated income
statement. Interest income continues to be accrued on the reduced carrying amount based on the original
effective interest rate of the asset. Loans together with the associated allowance are written off when there is no
realistic prospect of future recovery and all collateral has been realised or has been transferred to the Group. If, in
a subsequent year, the amount of the estimated impairment loss increases or decreases because of an event
occurring after the impairment was recognised, the previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a future write-off is later recovered, the recovery is recognised in
the consolidated income statement.

The present value of the estimated future cash flows is discounted at the financial asset’s original effective
interest rate. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is the
current effective interest rate.

Available-for-sale investments

For available-for-sale financial investments, the Group assesses at each balance sheet date whether there is
objective evidence that an investment or a group of investments is impaired.

For equity investments classified as available-for-sale, objective evidence would include a significant or
prolonged decline in the fair value of the investment below its cost. Where there is evidence of impairment, the
cumulative loss, measured as the difference between the acquisition cost and the current fair value, less any
impairment loss on that investment previously recognised in the consolidated income statement, is removed from
equity and recognised in the consolidated income statement. Impairment losses on equity investments are not
reversed through the consolidated income statement; increases in their fair value after impairment are recognised
directly in equity.

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is
derecognised when:

• the rights to receive cash flows from the asset have expired;

• the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay
them in full without material delay to a third party under a ‘pass through’ arrangement; or
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• the Group has transferred its rights to receive cash flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset and has neither transferred nor
retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is
recognised to the extent of the Group’s continuing involvement in the asset. Continuing involvement that takes
the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the Group could be required to repay.

When continuing involvement takes the form of a written and/or purchased option (including a cash settled
option or similar provision) on the transferred asset, the extent of the Group’s continuing involvement is the
amount of the transferred asset that the Group may repurchase, except that in the case of a written put option
(including a cash settled option or similar provision) on an asset measured at fair value, the extent of the Group’s
continuing involvement is limited to the lower of the fair value of the transferred asset and the option exercise
price.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in the income statement.

Derivative financial instruments and hedge accounting

Derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is
entered into and are subsequently remeasured at fair value. Derivatives are carried as assets when the fair value is
positive and as liabilities when the fair value is negative. Any gains or losses arising from changes in fair value
on derivatives during the year that do not qualify for hedge accounting are taken directly to the consolidated
income statement.

For the purpose of hedge accounting, hedges are classified as:

• fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or
liability or an unrecognised firm commitment (except for foreign currency risk); or

• cash flow hedges when hedging exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction or
the foreign currency risk in an unrecognised firm commitment; or

• hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to
which the Group wishes to apply hedge accounting and the risk management objective and strategy for
undertaking the hedge. The documentation includes identification of the hedging instrument, the hedged item or
transaction, the nature of the risk being hedged and how the entity will assess the hedging instrument’s
effectiveness in offsetting the exposure to changes in the hedged item’s fair value or cash flows attributable to the
hedged risk.

Such hedges are expected to be highly effective in achieving offsetting changes in fair value or cash flows and
are assessed on an ongoing basis to determine that they actually have been highly effective throughout the
financial reporting periods for which they were designated.
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Hedges which meet the strict criteria for hedge accounting are accounted for as follows:

Fair value hedges

The change in the fair value of a hedging derivative is recognised in the consolidated income statement. The
change in the fair value of the hedged item attributable to the risk hedged is recorded as a part of the carrying
value of the hedged item and is also recognised in the consolidated income statement. For fair value hedges
relating to items carried at amortised cost, the adjustment to carrying value is amortised through the consolidated
income statement over the remaining term to maturity. Any adjustment to the carrying amount of a hedged
financial instrument for which the effective interest rate method is used is amortised through the consolidated
income statement.

Amortisation may begin as soon as an adjustment exists and shall begin no later than when the hedged item
ceases to be adjusted for changes in its fair value attributable to the risk being hedged.

If the hedged item is derecognised, the unamortised fair value is recognised immediately in the consolidated
income statement. When an unrecognised firm commitment is designated as a hedged item, the subsequent
cumulative change in the fair value of the firm commitment attributable to the hedged risk is recognised as an
asset or liability with a corresponding gain or loss recognised in the consolidated income statement.

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised directly in equity, while any
ineffective portion is recognised immediately in the consolidated income statement.

Amounts taken to equity are transferred to the consolidated income statement when the hedged transaction
affects the consolidated income statement, such as when the hedged financial income or financial expense is
recognised or when a forecast sale occurs. Where the hedged item is the cost of a non-financial asset or
non-financial liability, the amounts taken to equity are transferred to the initial carrying amount of the
non-financial asset or liability. If the forecast transaction or firm commitment is no longer expected to occur,
amounts previously recognised in equity are transferred to the consolidated income statement. If the hedging
instrument expires or is sold, terminated or exercised without replacement or rollover, or if its designation as a
hedge is revoked, amounts previously recognised in equity remain in equity until the forecast transaction or firm
commitment occurs.

Hedges of a net investment

Hedges of a net investment in a foreign operation, including a hedge of a monetary item that is accounted for as
part of the net investment, are accounted for in a way similar to cash flow hedges. Gains or losses on the hedging
instrument relating to the effective portion of the hedge are recognised directly in equity while any gains or
losses relating to the ineffective portion are recognised in the consolidated income statement. On disposal of the
foreign operation, the cumulative value of any such gains or losses recognised directly in equity is transferred to
the consolidated income statement.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first in first out
(plastic solutions) and weighted average methods (petroleum products). Cost includes purchase cost, freight,
insurance and other related expenses incurred in bringing the goods to their present condition and location.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make sale.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is fair value as at the date of acquisition. Following initial recognition,
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intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses.
Internally generated intangible assets, excluding capitalised development costs, are not capitalised and
expenditure is reflected in the consolidated income statement in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be finite or indefinite. Intangible assets with finite lives are
amortised over the useful economic life as follows:

Development costs 5 years
Software 3 to 7 years
Licenses, patents and others 3 to 20 years

The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed
at least at each financial year end. These are assessed for impairment whenever there is an indication that the
intangible assets may be impaired. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset is accounted for by changing the amortisation period or method,
as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets
with finite lives is recognised in the consolidated income statement in the expense category consistent with the
function of the intangible asset.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the cash
generating unit level. Such intangibles are not amortised. The useful life of an intangible asset with an indefinite
life is reviewed annually to determine whether indefinite life assessment continues to be supportable. If not, the
change in the useful life assessment from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the consolidated income statement
when the asset is derecognised.

Research and development costs

Research costs are expensed as incurred. Development expenditure on an individual project is recognised as an
intangible asset when the Group can demonstrate the technical feasibility of completing the intangible asset so
that it will be available for use or sale, its intention to complete and its ability to use or sell the asset, how the
asset will generate future economic benefits, the availability of resources to complete the asset and the ability to
measure reliably the expenditure during development.

Following initial recognition of the development expenditure as an asset, the cost model is applied requiring the
asset to be carried at cost less any accumulated amortisation and accumulated impairment losses. Amortisation of
the asset begins when development is complete and the asset is available for use. It is amortised over the period
of expected future benefit. During the period of development, the asset is tested for impairment annually.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any accumulated impairment
losses. Such cost includes the cost of replacing part of the plant and equipment when that cost is incurred, if the
recognition criteria is met. Likewise, when a major inspection is performed its cost is recognised in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in the consolidated income statement as incurred.
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The assets’ residual values, useful lives and methods of depreciation are reviewed, and adjusted if appropriate at
each financial year end. Depreciation on property, plant and equipment is calculated on a straight line basis over
the estimated useful lives of the assets as follows:

Buildings and structures 25 to 50 years
Production plants 15-20 years
Machinery, equipment, furniture and fittings 5 to 15 years
Motor vehicles 5 years
Tools 5 years

Land is not depreciated.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where
carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable
amounts, being the higher of their fair value less costs to sell and their value in use.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the consolidated
income statement in the year the asset is derecognised.

Capital work in progress is recorded at cost which represents the contractual obligations of the Group for the
construction of the asset. Allocated costs directly attributable to the construction of the asset are capitalised. The
capital work in progress is transferred to the appropriate asset category and depreciated in accordance with the
Group’s policies when construction of the asset is completed and commissioned.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition or construction of an asset are capitalised (net of
interest income) on temporary investment of borrowings as part of the cost of the asset until the asset is
commissioned for use. Borrowing costs in respect of completed assets or not attributable to assets are expensed
in the period in which they are incurred.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any
such indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value
less costs to sell and its value in use and is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries or
other available fair value indicators. Impairment losses of continuing operations are recognised in the
consolidated income statement in those expense categories consistent with the function of the impaired asset,
except for property previously revalued where the revaluation was taken to equity. In this case the impairment is
also recognised in equity up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any indication
that previously recognised impairment losses may no longer exist or may have decreased. If such indication
exists, the Group makes an estimate of recoverable amount. A previously recognised impairment loss is reversed
only if there has been a change in the estimates used to determine the asset’s recoverable amount since the last
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impairment loss was recognised. If that is the case the carrying amount of the asset is increased to its recoverable
amount. That increased amount cannot exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in
the consolidated income statement.

The following criteria are also applied in assessing impairment of specific assets:

Goodwill

Goodwill is tested for impairment annually during the fourth quarter of each year and when circumstances
indicate that the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of the cash-generating units, to
which the goodwill relates. Where the recoverable amount of the cash-generating units is less than their carrying
amount an impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future
periods.

Associates and joint venture

After application of the equity method, the Group determines whether it is necessary to recognise an additional
impairment loss for the Group’s investment in its associates and joint venture. The Group determines at each
balance sheet date whether there is any objective evidence that the investment in an associate or joint venture is
impaired. If this is the case the Group calculates the amount of impairment as being the difference between the
fair value less cost to sell of the investment and the acquisition cost and recognises the amount in the
consolidated income statement.

Leases

The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement
at inception date of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets
or the arrangement conveys a right to use the asset.

Finance leases, which transfer to the Group substantially all the risks and benefits incidental to ownership of the
leased item, are capitalised at the inception of the lease at the fair value of the leased property or, if lower, at the
present value of the minimum lease payments. Lease payments are apportioned between the finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are reflected in the consolidated income statement.

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset and the lease
term, if there is no reasonable certainty that the Group will obtain ownership by the end of the lease term.

Operating lease payments are recognised as an expense in the consolidated income statement on a straight line
basis over the lease term.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Where the Group expects some or
all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised as
a separate asset but only when the reimbursement is virtually certain. The expense relating to any provision is
presented in the consolidated income statement net of any reimbursement. If the effect of the time value of
money is material, provisions are discounted using a current pre tax rate that reflects, where appropriate, the risks
specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.
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Pensions and other post employment benefits

Employees’ end of service benefits

The Group provides end of service benefits to certain employees. The entitlement to these benefits is usually
based upon the employees’ length of service and the completion of a minimum service year. The expected costs
of these benefits are accrued over the years of employment. With respect to its UAE national employees, the
Group makes contributions to the Abu Dhabi Retirement Pensions and Benefits Fund calculated as a percentage
of the employees’ salaries. The Group’s obligations are limited to these contributions, which are expensed when
due.

Defined benefit plans

The cost of providing benefits under defined benefit plans is determined using the projected unit credit actuarial
valuation method. Actuarial gains and losses are recognised in equity.

The past service cost is recognised as an expense on a straight line basis over the average period until the benefits
become vested. If the benefits are already vested immediately following the introduction of, or changes to, a
pension plan, past service cost is recognised immediately.

The defined benefit asset or liability comprises the present value of the defined benefit obligation less past
service cost not yet recognised and less the fair value of plan assets out of which the obligations are to be settled.
The value of any asset is restricted to the sum of any past service cost not yet recognised and the present value of
any economic benefits available in the form of refunds from the plan or reductions in the future contributions to
the plan.

Foreign currency translation

The consolidated financial statements are presented in US$, which is the Company’s functional and presentation
currency. Each entity in the Group determines its own functional currency and items included in the financial
statements of each entity are measured using that functional currency. Transactions in foreign currencies are
initially recorded at the functional currency rate ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the functional currency rate of exchange ruling at
the balance sheet date.

All differences are taken to the consolidated income statement with the exception of differences on foreign
currency borrowings that provide a hedge against a net investment in a foreign entity and foreign currency
monetary items that form part of the Company’s net investment in a foreign operation between the parent and its
subsidiaries. These are taken directly to equity until the disposal of the net investment, at which time they are
recognised in the consolidated income statement. Tax charges and credits attributable to exchange differences on
those borrowings are accounted for in equity. Non monetary items that are measured at historical cost in a
foreign currency are translated using the exchange rates as at the dates of the initial transactions. Non monetary
items measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair
value was determined.

The assets and liabilities of foreign operations are translated into US$ at the rate of exchange ruling at the
balance sheet date and their income statements are translated at the weighted average exchange rates for the year.
The exchange differences arising on the translation are taken directly to a separate component of equity. On
disposal of a foreign entity, the deferred cumulative amount recognised in equity relating to that particular
foreign operation is recognised in the consolidated income statement.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on the acquisition are treated as assets and liabilities of the foreign
operation and translated at the closing rate.
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Standards and interpretations issued but not yet effective and not applied by the Group

Effective for financial period beginning on or after 1 January 2009.

• Amendments to IFRS 1 First-time Adoption of International Financial Reporting Standards and IAS 27
Consolidated and Separate Financial Statements

• Amendments to IFRS 7 Financial Instruments: Disclosures

• IFRS 3R Business Combinations and IAS 27R Consolidated and Separate Financial Statements

• IFRS 8 Operating Segment

• IAS 1 Revised Presentation of Financial Statements

• IFRS 2 Share Based Payments (Revised)

• IAS 23 Borrowing Cost (Revised)

• IAS 32 Financial Instruments: Presentation and IAS 1 Presentation of Financial Statements—Puttable
Financial Instruments and Obligations Arising on Liquidation

• IAS 39 Financial Instruments: Recognition and Measurement—Eligible Hedged Items

• IFRIC 13 Customer Loyalty Programme

• IFRIC 15 Agreement for the Construction of Real Estate

• IFRIC 16 Hedges of a Net Investment in a Foreign Operation

• IFRIC 17 Distributions of Non-Cash Assets to Owners

• IFRIC 18 Transfers of Assets from Customers

• Improvements to IFRSs (2007 Project)

In the opinion of management, the adoption of the above standards and interpretations will have no material
impact on the financial position or performance of the Group.

3 PROFIT FOR THE YEAR

General and administrative costs comprise the following;

2008 2007

US$’000 US$’000

Sales and distribution costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 707,541 558,619
Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 328,867 345,908
Depreciation and amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,133 72,881
Administration and other operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 514,049 457,734

1,605,590 1,435,142

Staff costs have been allocated as follows:
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 164,248 101,928
General and administrative costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 328,867 345,908

493,115 447,836

Depreciation and amortisation have been allocated as follows:
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 505,481 425,547
General and administrative costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,133 72,881

560,614 498,428

Total depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 523,553 446,075
Total amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 37,061 52,353

560,614 498,428
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The 2008 depreciation charge includes an impairment charge of US$ 35,304 thousand (2007:US$ 17,508
thousand) on production lines for which the carrying value of the assets exceeded the present value of expected
future cash flows, discounted at weighted average cost of capital of 8% (2007: 9%).

4 INVESTMENTS IN ASSOCIATES AND JOINTLY CONTROLLED ENTITY

The Group has the following investments in associates and jointly controlled entities:

Name of company Country of incorporation Percentage holding

2008 2007

Associates
Abu Dhabi Polymers Company Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . UAE 40% 40%
Speciality Polymers Antwerp N.V. . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium 33% 33%
Borealis Financial Services Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Jersey 25% 25%
Pak-Arab Refinery Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Pakistan 40% 40%
Gulf Energy Maritime PJSC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . UAE 30% 30%
Oman Polypropylene LLC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Oman 20% 20%
CEPSA Maghreb S.A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Spain 50% 50%

Jointly controlled entity
Borouge Pte Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Singapore 50% 50%

2008 2007

US$’000 US$’000

Share of the associates’ and jointly controlled entity’s balance sheets:
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,979,754 2,246,881
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,864,350) (1,300,016)

Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,115,404 946,865

Share of the associates’ and jointly controlled entity’s revenues and profits:

Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,497,268 2,015,951

Profits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 280,228 279,297

5 DIVIDEND AND INTEREST INCOME

2008 2007

US$’000 US$’000

Dividend income from available for sale investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 199,592 153,086
Interest income on deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 111,288 17,535

310,880 170,621

6 OTHER INCOME

2008 2007

US$’000 US$’000

Gain on transaction of derivatives-commodity forwards, net . . . . . . . . . . . . . . . . . . . . . . . . . . 130,593 9,833
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7 FINANCE COSTS

2008 2007

US$’000 US$’000

Interest expense relating to interest bearing loans, borrowings and debentures . . . . . . . . . . . . 351,183 167,500
Loss on repayment of crude oil and products borrowed, net . . . . . . . . . . . . . . . . . . . . . . . . . . 4,916 2,160
Loss on valuation of derivatives—commodity forwards, net . . . . . . . . . . . . . . . . . . . . . . . . . . 35,376 54
Loss (gain) on valuation of derivatives—foreign exchange, net . . . . . . . . . . . . . . . . . . . . . . . 5,225 (175)
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,260

396,700 170,799

8 INCOME TAX

2008 2007

US$’000 US$’000

Consolidated Income Statement
Current income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,680 223,664
Deferred tax (credit) expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (82,497) 53,197

Income tax (credit) expense reported in the consolidated income statement . . . . . . . . . . . (34,817) 276,861

A reconciliation between tax credit and expense and the product of accounting loss and profit, respectively
multiplied by average income tax rate for the years ended 31 December 2008 and 2007 is as follows:

2008 2007

US$’000 US$’000

Accounting profit before income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,470 1,473,436

At the average income tax rate of 28% (2007: 25.82%) . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,052 412,562
Tax effect of results in associated and jointly controlled entities . . . . . . . . . . . . . . . . . . . . . (78,464) (45,857)
Tax effect of gain on sale of a subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (38,909)
Non-taxable income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (9,941) (55,988)
Non-taxable expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28,772 6,948
Difference in tax rates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (10,055) (32,167)
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30,819 30,272

Income tax (credit) expense reported in the consolidated income statement . . . . . . . . . (34,817) 276,861

Deferred tax asset:
Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135,025 44,074
Payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 157,190 25,411
Other temporary differences . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (74,623) 44,009

217,592 113,494

Deferred tax liability:
Tangible and intangible fixed assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 415,459 441,635
Post-employment benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,812 11,672
Other current assets and liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (25,308) 24,803

392,963 478,110
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9 PROPERTY, PLANT AND EQUIPMENT

Land,
building and

structures

Machinery
equipment,
furniture

and fittings
Motor

vehicles Tools
Production

plants

Capital
work in
progress Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2008
Cost

At 1 January 2008 . . . . . . . . . 1,254,798 1,237,769 6,517 27,401 6,123,423 294,433 8,944,341
Additions . . . . . . . . . . . . . . . . 549 13,832 380 5,687 27,792 1,330,517 1,378,757
Disposals . . . . . . . . . . . . . . . . (31,665) (3,128) (172) (85) (111,781) — (146,831)
Transfer . . . . . . . . . . . . . . . . . 12,210 71,334 54 796 270,627 (355,021) —
Exchange adjustments . . . . . . (321,185) (302,047) (1,648) (7,888) (414,703) (90,459) (1,137,930)

At 31 December 2008 . . . . . . 914,707 1,017,760 5,131 25,911 5,895,358 1,179,470 9,038,337

Depreciation:
At 1 January 2008 . . . . . . . . . 58,472 419,938 3,083 9,324 3,269,619 — 3,760,436
Charge for the year . . . . . . . . 25,390 150,389 1,187 5,361 341,226 — 523,553
Disposals . . . . . . . . . . . . . . . . — (1,471) 49 — (119,135) — (120,557)
Exchange adjustments . . . . . . (18,340) (106,744) (904) (3,093) (262,108) (391,189)

At 31 December 2008 . . . . . . 65,522 462,112 3,415 11,592 3,229,602 — 3,772,243

Net carrying amount
At 31 December 2008 . . . . . . 849,185 555,648 1,716 14,319 2,665,756 1,179,470 5,266,094

2007
Cost

At 1 January 2007 . . . . . . . . . 1,201,909 1,160,811 6,208 18,502 4,879,459 328,609 7,595,498
Additions . . . . . . . . . . . . . . . . 1,351 3,848 355 4,417 — 785,756 795,727
Acquisition of subsidiary . . . . — 16,675 — — 387,698 13,896 418,269
Disposals . . . . . . . . . . . . . . . . (3,575) (17,398) (254) (146) (319,608) (9,727) (350,708)
Disposal of subsidiary . . . . . . — (9,281) — — — — (9,281)
Transfer . . . . . . . . . . . . . . . . . 62,933 73,632 246 4,760 707,306 (848,877) —
Exchange adjustments . . . . . . (7,820) 9,482 (38) (132) 468,568 24,776 494,836

At 31 December 2007 . . . . . . 1,254,798 1,237,769 6,517 27,401 6,123,423 294,433 8,944,341

Depreciation:
At 1 January 2007 . . . . . . . . . 29,296 256,539 1,746 4,183 3,015,337 — 3,307,101
Charge for the year . . . . . . . . 29,405 168,169 1,536 5,175 241,790 — 446,075
Disposals . . . . . . . . . . . . . . . . — (14,187) (188) — (252,907) — (267,282)
Exchange adjustments . . . . . . (229) 9,417 (11) (34) 265,399 — 274,542

At 31 December 2007 . . . . . . 58,472 419,938 3,083 9,324 3,269,619 — 3,760,436

Net carrying amount
At 31 December 2007 . . . . . . 1,196,326 817,831 3,434 18,077 2,853,804 294,433 5,183,905

Property, plant and equipment with a book value of US$ 337,024 thousand (2007: US$ 555,283 thousand) have
been pledged as collateral for long term loan and energy investment loan up to a maximum amount of
US$ 680,101 thousand (2007: US$ 665,612 thousand).

Capital work in progress additions include capitalised borrowing costs of US$ 29,862 thousand (2007: US$ 8,268
thousand).

Capital work in progress include an amount of US$ 452 million for construction of an oil pipeline (ADCOP
project).
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10 INTANGIBLE ASSETS

Goodwill
Development

costs Software

Licenses,
patents and

others Total

US$’000 US$’000 US$’000 US$’000 US$’000
(note 12)

2008
Cost:

At 1 January 2008 . . . . . . . . . . . . . . . . . . . . . . . . . . 71,957 185,529 56,901 142,642 457,029
Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 26,684 11,766 47,778 86,228
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (4,412) — — (4,412)
Exchange adjustments . . . . . . . . . . . . . . . . . . . . . . . (2,614) (10,910) (2,585) (13,004) (29,113)

At 31 December 2008 . . . . . . . . . . . . . . . . . . . . . . . . . . . 69,343 196,891 66,082 177,416 509,732

Amortisation:
At 1 January 2007 . . . . . . . . . . . . . . . . . . . . . . . . . . — 44,708 29,180 89,723 163,611
Charge for the year . . . . . . . . . . . . . . . . . . . . . . . . . — 17,370 10,296 9,395 37,061
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (4,411) — — (4,411)
Exchange adjustments . . . . . . . . . . . . . . . . . . . . . . . — (3,624) (1,514) (5,299) (10,437)

At 31 December 2008 . . . . . . . . . . . . . . . . . . . . . . . — 54,043 37,962 93,819 185,824

Net carrying amount
At 31 December 2008 . . . . . . . . . . . . . . . . . . . . . . . 69,343 142,848 28,120 83,597 323,908

2007
Cost:

At 1 January 2007 . . . . . . . . . . . . . . . . . . . . . . . . . . 71,957 154,010 39,606 113,786 379,359
Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 22,538 13,896 28,011 64,445
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (1,390) (18,065) (19,455)
Exchange adjustments . . . . . . . . . . . . . . . . . . . . . . . — 8,981 4,789 18,910 32,680

At 31 December 2007 . . . . . . . . . . . . . . . . . . . . . . . 71,957 185,529 56,901 142,642 457,029

Amortisation:
At 1 January 2007 . . . . . . . . . . . . . . . . . . . . . . . . . . — 24,700 18,483 62,653 105,836
Charge for the year . . . . . . . . . . . . . . . . . . . . . . . . . — 16,973 8,338 27,042 52,353
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — (6,948) (6,948)
Exchange adjustments . . . . . . . . . . . . . . . . . . . . . . . — 3,035 2,359 6,976 12,370

At 31 December 2007 . . . . . . . . . . . . . . . . . . . . . . . — 44,708 29,180 89,723 163,611

Net carrying amount
At 31 December 2007 . . . . . . . . . . . . . . . . . . . . . . . 71,957 140,821 27,721 52,919 293,418

The total cost of research and development activities in 2008 and 2007 was US$ 121 million and
US$ 102 million, respectively.

11 INVESTMENTS

11.1 Available for sale investments

2008 2007

US$’000 US$’000
Quoted investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,028,435 7,576,846
Unquoted investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 240,060 201,075

5,268,495 7,777,921

Quoted investments

The fair value of the quoted investments is determined by reference to published price quotations in an active
market.

F-124



International Petroleum Investment Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
31 December 2008

Unquoted investments

The fair value of the unquoted investments has been estimated using a valuation technique based on assumptions
that are not supported by observable market prices. The valuation requires management to make estimates about
the expected future cash flows of the shares which are discounted at current rates. Management has determined
that the potential effect of using reasonably possible alternatives as inputs to the valuation model would reduce
the fair value by US$ 12,000 thousand (2007: US$ 10,000 thousand) using less favorable assumptions and
increase the fair value by US$ 12,000 thousand (2007: US$ 10,000 thousand) using more favorable assumptions.

11.2 Financial assets carried at fair value through profit or loss

2008 2007

US$’000 US$’000

Financial assets carried at fair value through profit or loss . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,021,833 —

Financial assets carried at fair value through income statement comprise of investment in mandatory convertible
notes, reserve capital instruments and warrants of Barclays PLC.

These investments are measured at fair value determined by reference to market prices and pricing models using
publicly available market data. These investments are classified under this category as they are managed and
their performance is evaluated on a fair value basis, in accordance with the Company’s documented risk
management strategy.

Subsequent to the balance sheet date, the Company disposed of these instruments for a total net contribution of
approximately GBP 4.7 billion.

12 IMPAIRMENT TESTING OF GOODWILL

2008 2007

US$’000 US$’000

Cost at 1 January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 69,343 71,957

Goodwill acquired through business combination has been allocated to Borealis which constitutes the plastic
solutions cash generating unit.

The recoverable amount of the unit has been determined based on a value in use calculation using cash flow
projections from financial budgets approved by senior management covering a 15 year period. The pre-tax
discount rate applied to cash flow projections is 9% (2007: 9%) and cash flows beyond the 5-year period are
extrapolated using an average growth rate of 1.8 % (2007: 2%).

Key assumptions used in value in use calculations

The calculation of value in use is most sensitive to the following assumptions:

• Gross margin;

• Discount rates;

• Raw materials price inflation; and

• Market share during the budget period

Gross margins—These are increased over the budget period for anticipated efficiency improvements. For gross
margins beyond the 5-year period are extrapolated using an average growth rate of 2%.

Discount rates—Discount rates reflect management’s estimate of the risks. The discount rate is derived from the
Group’s post-tax weighted average cost of capital.
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Raw materials price inflation—Estimates are obtained from published indices for the countries from which
materials are sourced, as well as data relating to specific commodities. Forecast figures are used if data is
publicly available (principally for olefins and feedstock), otherwise past actual raw material price movements
have been used as an indicator of future price movements.

Market share assumptions—These assumptions are important because, as well as using industry data for growth
rates management assesses how the unit’s position, relative to its competitors, might change over the budget
period. Management expects the Group’s share of the plastic solutions market to be stable over the budget
period.

13 OTHER NON-CURRENT ASSETS

2008 2007

US$’000 US$’000

Loans (*) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 89,838 103,645
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,874 —
Receivables from associates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 119,510 109,425

228,222 213,070
Allowance for doubtful accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (784) (1,882)

227,438 211,188

Movement in allowance for doubtful accounts is as follows;
Opening balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,882 2,216
Net movement during the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,098) (334)

Closing balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 784 1,882

(*) It represents loans given to gas stations. These loans carry interest in the range of 0% to 6.5% and are
repayable in three years time. Loans are secured against mortgage of property of the gas stations.

14 INVENTORIES

2008 2007

USD’000 USD’000

Raw materials and consumables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 408,379 517,428
Materials in transit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 388,788 750,336
Finished goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,178,420 1,302,991

1,975,587 2,570,755
Allowance for obsolescence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (215,389) (16,300)

1,760,198 2,554,455

Cost of inventories recognised as an expense amounted to US$21,063,038 thousand (2007: US$15,896,705
thousand).

15 ACCOUNTS RECEIVABLE

2008 2007

USD’000 USD’000

Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 939,532 1,499,524
Receivables from associated and jointly controlled entities . . . . . . . . . . . . . . . . . . . . . . . . 437,266 303,472
Fair value of derivatives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 91,991 163,723
Other receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 331,816 368,375

1,800,605 2,335,094

F-126



International Petroleum Investment Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
31 December 2008

Movements in the allowance for impairment of trade receivables were as follows:

2008 2007

USD’000 USD’000

At 1 January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,152 10,754
Net movement during the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,331 398
Exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,621) —

At 31 December . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,862 11,152

As at 31 December, the ageing analysis of trade receivables is as follows:

Total

Neither past
due nor

impaired
Upto 120

days
Over 120

days

US$’000 US$’000 US$’000 US$’000

2008 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 939,532 824,122 77,255 38,155
2007 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,499,524 1,145,430 326,412 27,682

Receivables from associates and jointly controlled entities are neither past due nor impaired.

16 OTHER ASSETS

2008 2007

US$’000 US$’000

Prepaid tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 68,546 92,963
Loan to associate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,419 173,512
Guarantee deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 55,488 51,579
Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 65,421 52,021

199,874 370,075

17 CASH AND CASH EQUIVALENTS

2008 2007

US$’000 US$’000

Cash at banks and on hand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,957,584 667,777
Short term deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,400 40,045

1,980,984 707,822
Bank overdrafts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (442,909) (135,687)

1,538,075 572,135

Short term deposits are made for varying periods of between one day and three months, depending on the
immediate cash requirements of the Group, and earn interest at the respective short-term deposit rates.

Bank overdrafts carry interest at floating rates and were unsecured.

18 SHARE CAPITAL

Authorised, issued
and fully paid

2008 2007

US$’000 US$’000

Ordinary shares of US$1,000 each . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,500,000 1,500,000
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19 RESERVES

Cumulative changes in fair value of derivatives and available for sale investments

This reserve records fair value changes on available for sale investments. Also recorded here is the portion of the
unrealised gain or loss on a hedging instrument in a cash flow hedge that is determined to be an effective hedge.

Foreign currency reserve

The foreign currency reserve records exchange differences arising from the translation of the financial statements
of foreign subsidiaries and the net effect of hedging net investments in foreign operations.

Other reserves

Other reserves comprise aggregate actuarial gain and losses from defined employee benefit plans and special
purpose reserves provided by the Group companies from their profits. These reserves are not available for
distribution to shareholders.

20 BORROWINGS

The term loans which are shown net of discount and transaction costs are in respect of the Company and
following subsidiaries:

Effective interest rate

2008 20072008 2007

US$’000 US$’000

The Company . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.8% - 4.47% 1.45% - 6% 6,237,271 1,270,608
Borealis AG . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.3% - 5.8% 3.6% - 5.2% 1,569,124 806,864
Hyundai Oilbank Co. Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . 3.9% - 7.8% 4.2% - 7.5% 1,480,390 1,479,274

9,286,785 3,556,746

Non-current portion
The Company . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,364,522 538,007
Borealis AG . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 628,510 612,817
Hyundai Oilbank Co. Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . 847,571 909,584

2,840,603 2,060,408

Current portion
The Company . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,872,749 732,601
Borealis AG . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 940,614 194,047
Hyundai Oilbank Co. Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . 632,819 569,690

6,446,182 1,496,338

Property, plant and equipment with a book value of US$337,024 thousand (2007: US$555,283 thousand) have
been pledged as collateral for long term loan and energy investment loan up to a maximum amount of
US$680,101 thousand (2007: US$665,612 thousand).

Investments of the Company in certain quoted investments (see note 11) and value of shares in Borealis have
been kept as collateral for long term loan of GBP 2 billion.
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The exposure of borrowings in foreign currencies is disclosed as follow:

Currency Interest rate 2008 Interest rate 2007

USD’000 USD’000

JPY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.84% 741,565 — —
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.3% - 7.50% 850,146 1.45% 625,000
Korean Won . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.2% - 7.8% 630,244 4.5% - 7.5% 1,479,274
GBP . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.59% - 5.59% 3,607,676 — —
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.6% - 5.8% 3,457,154 3% - 5.2% 1,452,472

Total borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,286,785 3,556,746

21 EMPLOYEES’ BENEFIT LIABILITIES

2008 2007

US$’000 US$’000

Employee end of service benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,530 1,710
Pensions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 261,202 297,118

263,732 298,828

Most group companies have benefit plans. The forms and benefits vary with conditions and practices in the
countries concerned. The plans include both defined contribution plans and plans that provide defined benefits
based on years of service and estimated salary at retirement.

Pensions and other post retirement benefits are analysed as follows:

IPIC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,530 1,710
Borealis AG . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 231,990 265,538
Hyundai Oilbank Co. Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 29,212 31,580

263,732 298,828

Post employment benefit plans of Borealis

The Group’ subsidiary Borealis AG has a defined benefit pension plan covering its employees and its
subsidiaries. This requires contributions to be made to separately administered funds. These include both funded
and unfunded benefit plans.

F-129



International Petroleum Investment Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
31 December 2008

The following tables summarise the components of the net benefit expense recognised in the consolidated
balance sheet for the respective plans.

2008 2007

US$’000 US$’000

Change in benefits obligation
Benefit obligation at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 366,209 347,213

Current service costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,710 18,065
Current interest costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,652 15,286
Actuarial gains . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,942) (9,727)
Disposal of subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (19,454)
Benefits paid from plan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (23,536) (20,844)
Exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (21,999) 35,670

Benefit obligation at end of the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 350,094 366,209

Change in plan assets
Fair value of plan assets at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,671 141,260
Expected return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,413 6,949
Employer contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,949 13,896
Actuarial gains (losses) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,884 (11,117)
Relating to disposal of subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (45,857)
Benefits paid from plan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16,181) (20,844)
Exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4,632) 16,384

Fair value of plan assets at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 118,104 100,671

Pension liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 350,094 366,209
Pension assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (118,104) (100,671)

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 231,990 265,538

2008 2007

US$’000 US$’000

Funded benefit plans
Actuarial present value of benefits due to past and present employees . . . . . . . . . . . . . . . . . 160,284 169,244
Plan assets held in trusts at fair value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (118,104) (100,671)

42,180 68,573
Unfunded benefit plans
Actuarial present value of benefits due to past and present employees recorded as a

provision . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 189,810 196,965

231,990 265,538

Actuarial assumptions:

Discount rates, projected future salary and pension increases and expected rates of return on plan assets vary for
the different defined benefit plans, as they are determined in the light of local conditions. Assumptions regarding
future mortality are based on published statistics and mortality tables. The principal assumptions used were in the
following ranges:

2008 2007

Discount rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4%-6% 5%
Projected salary growth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2%-4% 2%-4%
Expected rate of return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5%-6% 5%-6%
Expected pension increase . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2% 2%

Composition of assets
Equity securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15% 11%
Debt securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 65% 29%
Real estate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3% 3%
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17% 57%
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Other post retirement benefits

The movement on the provision for employees’ end of service benefits is as follows:

2008 2007

US$’000 US$’000

Balance at 1 January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,290 34,847
Expense recognised . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,782 17,898
Paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,330) (19,455)

Balance at 31 December . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,742 33,290

22 PROVISIONS

2008 2007

US$’000 US$’000

Current (note 23) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,556 26,262
Non current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 144,818 205,719

181,374 231,981

Movements in the provision are as follows:

Restructuring
2008

Others
2008

Restructuring
2007

Others
2007

Total
2008

Total
2007

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

Balance at 1 January . . . . . . . . . . . . . . . . . 65,655 166,326 47,527 54,128 231,981 101,655
Charge for the year . . . . . . . . . . . . . . . . . . 9,842 40,774 31,961 61,142 50,616 93,103
Used during the year . . . . . . . . . . . . . . . . . (18,278) (54,834) (12,506) (25,013) (73,112) (37,519)
Relating to acquisition (disposal) . . . . . . . (7,030) (8,436) (6,948) 66,701 (15,466) 59,753
Exchange adjustments . . . . . . . . . . . . . . . . (6,603) (6,042) 5,622 9,367 (12,645) 14,989

Balance at 31 December . . . . . . . . . . . . . . 43,586 137,788 65,656 166,325 181,374 231,981

The provision for restructuring covers estimated costs for the on going restructuring programs in mainly Borealis
operations in Norway, Belgium and Sweden.

Other provisions mainly cover environmental and legal exposures.

23 ACCOUNTS PAYABLE AND ACCRUALS

2008 2007

US$’000 US$’000

Trade payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,088,145 2,008,487
Accrued expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,825 13,780
Tax payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 27,575 112,781
Advance receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,967 39,713
Provisions—current (note 22) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36,556 26,262
Fair value of derivatives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75,045 159,714
Other payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,034,900 1,371,973

2,356,013 3,732,710
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24 RELATED PARTY TRANSACTIONS

Compensation of key management personnel

The remuneration of senior key management personnel of the Group during the year was as follows:

2008 2007

US$’000 US$’000

Short-term benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,603 2,586
Employees’ end of service benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 142 194

2,745 2,780

Receivable from associates is disclosed in notes 15 and 16.

25 COMMITMENTS AND CONTINGENCIES

(i) Capital expenditure commitments

The Company

The authorised capital expenditure contracted for at 31 December 2008 but not provided for amounted to
US$3,269 million (2007: US$1,500 million).

Borealis

The authorised capital expenditure contracted for at 31 December 2008 but not provided for amounted to
US$131 million (2007: US$203 million).

HDO

The authorised capital expenditure contracted for at 31 December 2008 but not provided for amounted to
US$1,183 million (2007: US$72 million).

(ii) Arbitration process on ownership rights for 20% shareholding of HDO

On March 25, 2008, Hyundai Heavy Industries Co., Ltd. (“HHI”) and other HDO shareholders which belonged
to the former Hyundai Group (“the Hyundai Shareholders”) sued International Petroleum Investment Company
(“IPIC”), Hanocal Holding B.V. (“Hanocal”), IPIC International B.V. (“IPIC International”), and Hyundai
Oilbank Co., Ltd. (“HDO”) alleging various breaches by the IPIC group companies of the Amended and Restated
Shareholders’ Agreement dated May 1, 2003 (“the SHA”). The suit was brought in International Chamber of
Commerce (“ICC”) arbitration in Singapore before a tribunal of three arbitrators.

IPIC and HDO contested jurisdiction on the ground that they were not parties to the arbitration agreement in the
SHA, while Hanocal and IPIC International disputed the Hyundai Shareholders’ claims and raised counterclaims
against the Hyundai Shareholders. On February 6, 2009, the Tribunal rendered an award dismissing IPIC and
HDO from the arbitration. The Tribunal found that it had no jurisdiction over the Hyundai Shareholders’ claims
against IPIC, which was not a party to the SHA. The Hyundai Shareholders had withdrawn all of their claims
against HDO just two weeks prior to the jurisdiction hearing in December 2008. IPIC and HDO are now claiming
for the reimbursement by the Hyundai Shareholders of around $4 million in legal and arbitrators’ fees. A
decision on this is expected some time during the second half of 2009.

With respect to Hanocal and IPIC International, a hearing on the merits of the Hyundai Shareholders’ claims (and
the counterclaims of Hanocal and IPIC International against the Hyundai Shareholders) was held in Paris in May
2009. A decision by the Tribunal on these claims and counterclaims is also expected some time during the second
half of 2009.
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26 SUBSIDIARIES

The consolidated financial statements include the financial statements of IPIC and the subsidiaries listed in the
following table:

Country of
registration

Percentage holding

31 December
2008

31 December
2007

Domestic subsidiaries
Abu Dhabi Petroleum Investments Company L.L.C . . . . . . . UAE 75% 75%

Foreign subsidiaries
IPIC Holding GmbH . . . . . . . . . . . . . . . . . . . . . . . . . . . . Vienna, Austria 100% 100%
IPIC Beta Holding Gmbh . . . . . . . . . . . . . . . . . . . . . . . . Vienna, Austria 100% 100%
Borealis AG (“Borealis”) . . . . . . . . . . . . . . . . . . . . . . . . Vienna, Austria 64% 64%
Borealis A/S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 64% 64%
IOB Holdings A/S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 64% 64%
Borealis Insurance A/S . . . . . . . . . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 64% 64%
Borealis GmbH (Austria) ApS . . . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 64% 64%
Borealis N.V. (Belgium) ApS . . . . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 64% 64%
Borealis Financial Services N.V. . . . . . . . . . . . . . . . . . . Belgium, Mechelen 64% 64%
Borealis Polymers N.V. . . . . . . . . . . . . . . . . . . . . . . . . . Belgium, Beringen 64% 64%
Borealis Kallo N.V. . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium, Kallo 64% 64%
Borealis Antwerpen Compounding N.V. . . . . . . . . . . . . Belgium, Zwijndrecht 64% 64%
Borealis Sverige AB . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden, Stenungsund 64% 64%
Borealis Holding AB . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden, Stenungsund 64% 64%
Borealis Group Services AS . . . . . . . . . . . . . . . . . . . . . . Norway, Bambie 64% 64%
Borealis AB . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden, Stenungsund 64% 64%
Etenforsorjning I Stenungsund AB . . . . . . . . . . . . . . . . . Sweden, Stenungsund 64% 51%
Borealis Portugal SGPS S.A. . . . . . . . . . . . . . . . . . . . . . Portugal, Sines 64% 64%
Borealis Polyolefine GmbH . . . . . . . . . . . . . . . . . . . . . . Austria, Schwechat 64% 64%
PCD Polymere s.r.o . . . . . . . . . . . . . . . . . . . . . . . . . . . . Czech Rep, Prague 64% 64%
Borealis Italia S.p.A . . . . . . . . . . . . . . . . . . . . . . . . . . . . Italy, Monza 64% 64%
Borealis France S.A.S . . . . . . . . . . . . . . . . . . . . . . . . . . . France, Suressnes 64% 64%
Borealis Polymere Holding AG . . . . . . . . . . . . . . . . . . . Germany, Munich 64% 64%
Borealis Polymere GmbH . . . . . . . . . . . . . . . . . . . . . . . . Germany, Burghausen 64% 64%
Borealis Deutschland Gmbh . . . . . . . . . . . . . . . . . . . . . . Germany, Dusseldorf 64% 64%
Borealis Compounds Inc. . . . . . . . . . . . . . . . . . . . . . . . . US, Rockport 64% 64%
Borealis Compounds LLC . . . . . . . . . . . . . . . . . . . . . . . US, Rockport 64% 64%
Borealis Polymers Oy . . . . . . . . . . . . . . . . . . . . . . . . . . . Finland, Parvoo 64% 64%
Borealis Technology Oy . . . . . . . . . . . . . . . . . . . . . . . . . Finland, Parvoo 64% 64%
Borealis Polyethylene Oy . . . . . . . . . . . . . . . . . . . . . . . . Finland, Parvoo 64% 64%
Borealis s.r.o . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Czech Rep, Prague 64% 64%
Borealis Plasticos SA. . . . . . . . . . . . . . . . . . . . . . . . . . . . Mexico, Mexico 64% 64%
Borealis Asia Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Hong Kong, Hong

Kong 64% 64%
Poliolefinas Borealis Espana S.A. . . . . . . . . . . . . . . . . . Spain, Barcelona 64% 64%
Borealis Polska Sp z.o.o . . . . . . . . . . . . . . . . . . . . . . . . . Poland, Warschau 64% 64%
Borealis Brasil S.A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . Brazil, Italiba 51% 51%
Borealis UK Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . UK, Manchester 64% 64%
Borealis Funding Company Ltd . . . . . . . . . . . . . . . . . . . Isle of Man, Douglas 64% 64%
Ami Agrolinz Melamine International GmbH . . . . . . . . Austria, Linz 64% 64%
Ami Agrolinz Melamine International Deutschland

GmbH . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Germany, Wittenberg 64% 64%
Ami Finserv Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Isle of Man, Douglas 64% 64%
Ami Agrolinz Melamine International Italis S.r.l . . . . . Italy, Castellanza 64% 64%
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Country of
registration

Percentage holding

31 December
2008

31 December
2007

Agrolinz Melamine International North America
Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . US, Chicago 64% 64%

Agrolinz Melamine International Asia Pacific Pte
Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Singapore, Singapore 64% 64%

Linzer Agro Trade GmbH . . . . . . . . . . . . . . . . . . . . . . . Austria, Linz 64% 64%
Linzer Agro Trade Hungary kft . . . . . . . . . . . . . . . . . . . Hungary, Budapest 64% 64%
Linzer Agro Trade Czech Republic Spol s.r.o . . . . . . . . Czech Rep, Budweis 64% 64%
Linzer Agro Trade Slovakia s.r.o . . . . . . . . . . . . . . . . . . Slovakia, Chotin 64% 64%
Linzer Agro Trade Romania S.r.l . . . . . . . . . . . . . . . . . . Romania, Bucharest 64% 64%
Linzer Agro Trade D.o.o . . . . . . . . . . . . . . . . . . . . . . . . Serbia, Belgarado 64% 64%
Linzer Agro Trade D.o.o ZA trgovinu . . . . . . . . . . . . . . Croatia, Klisa 64% 64%
Flagellum Helsinki . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Finland, Helsinki 100% 100%
Hanocla Holding B.V. . . . . . . . . . . . . . . . . . . . . . . . . . . Holland, Amsterdam 100% 100%
IPIC International B.V. . . . . . . . . . . . . . . . . . . . . . . . . . . Holland, Amsterdam 100% 100%
IPIC Denmark APS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 100% 100%
IPIC Holding Denmark APS . . . . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 100% 100%
Infinity Alliance Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . British Virgin Island 100% 100%
Hyundai Oilbank Co. Ltd (“HDO”) . . . . . . . . . . . . . . . . Seoul, Korea 70% 70%
Hyundai Oil Singapore Pte Ltd . . . . . . . . . . . . . . . . . . . Singapore 70% 70%

27 FINANCIAL INSTRUMENTS

Fair values

The fair values of the financial assets and liabilities of the Group are not materially different from their carrying
values at the balance sheet date.

Hedging activities

(i) Interest rate swaps

In order to reduce its exposure to interest rates fluctuations on interest bearing loans and borrowings, the Group’s
subsidiaries entered into interest rate swap arrangements with counter-party banks for a notional amount that
matches the outstanding interest bearing loans and borrowings. The following table summarises the outstanding
fair value position of the derivate instruments for each subsidiary as of 31 December 2008 and 31 December
2007:

6 months
or less

6-12
months 1-2 years 2-3 years

> 3
years

Fair value
asset

(liability)

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2008
KWR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 980 650 — — — (477)
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,334) (1,212) (3,064) (1,406) (2,950) —
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,960) (1,896) (9,950) (9,842) 2,129 (23,810)

2007
KWR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,328 1,342 2,196 — — 957
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,385) (1,257) (3,179) (1,459) (3,061) —
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (3,072) (1,968) (10,325) (10,213) 2,209 (24,707)

(ii) Hedge of net investment in foreign operations

Included in term loans (note 20) at 31 December 2008 was a borrowing of EUR 368,750 thousand (US$550,728
thousand) (2007: EUR 442,500 thousand (US$645,607 thousand)) which has been designated as a hedge of the
net investments in Borealis and is being used to hedge the Company’s exposure to foreign exchange risk on the
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investment. During the year ended 31 December 2008, a loss of US$32,191 thousand (2007: US$52,473
thousand) on the retranslation of this borrowing was transferred to equity to offset any gains or losses on
translation of the net investment in this subsidiary.

(iii) Forward foreign exchange contracts

The Group uses forward foreign exchange contracts to hedge its risk associated with foreign currency
fluctuations. The changes in fair value of forward exchange contracts that do not qualify for hedge accounting are
recorded in the consolidated income statement. The following table summarises the outstanding fair value
position of the derivate instruments as of 31 December 2008 and 31 December 2007:

6 months
or less

6-12
months 1-2 years

2-3
years > 3 years

Fair value
asset

(liability)

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

Cash flow hedges
2008
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (38,099) (13,473) (14,165) 8,219 — (15,909)
JPY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,448 — 84,494 — — 41,220
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (13,659) (27,517) 121,641 35,073 1,028 52,617

2007
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (45,565) (35,229) — — — —
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (92,454) (79,014) — — — (883)

Fair value hedges
2008
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 330,450 2,449 4,898 4,898 91,101 (6,179)

2007
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54,696 — — — — 175

(iv) Forward commodity contracts

The Group uses forward commodity contracts to hedge its risk associated with price fluctuations in crude oil,
freight cost, electricity and feedstock. The changes in fair value of forward commodity contracts that do not
qualify for hedge accounting are recorded in the consolidated income statement. The following table summarises
the fair value position of the derivate instruments as of 31 December 2008 and 31 December 2007:

Barrels
6 months

or less
6-12

months
1-2

years
2-3

years > 3 years

Fair value
asset

(liability)

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2008
Buy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,874,975 48,096 — — — — 3,289
Sell . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,902,817 46,838 — — — — —

2007
Buy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 270,000 22,784 — — — — 118
Sell . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 75,000 7,960 — — — — (172)

28 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s principal financial liabilities, other than derivatives, comprise bank and other term loans and
overdrafts, debentures, and trade payables. The main purpose of these financial liabilities is to raise finance for
the Group’s operations. The Group has various financial assets such as financial instrument carried at fair value
through profit or loss, available for sale investments, trade receivables, loans, receivable from related parties and
cash and short-term deposits, which arise directly from its operations.
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The Group also enters into derivative transactions, primarily interest rate swap and forward currency contracts.
The purpose is to manage the interest rate and currency risks arising from the Group’s operations and sources of
finance.

It is, and has been throughout 2008 and 2007, the Group’s policy that no trading in derivatives shall be
undertaken.

The main risks arising from the Group’s financial instruments are cash flow interest rate risk, foreign currency
risk, liquidity risk, equity price risk and credit risk. The Board of Directors reviews and agrees policies for
managing each of these risks which are summarised below.

Financial risks

Interest rate risk

The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s borrowings
with floating interest rates. The Group’s policy is to manage its interest cost using a mix of fixed and variable
rate debts.

To manage this, the Group enters into interest rate swaps, in which the Group agrees to exchange, at specified
intervals, the difference between fixed and variable rate interest amounts calculated by reference to an agreed
upon notional principal amount. These swaps are designated to hedge underlying debt obligations. At
31 December 2008, after taking into account the effect of interest rate swaps, approximately 17% (2007: 63%) of
the Group’s borrowings are at a fixed rate of interest.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates, with all other
variables held constant, of the Group’s profit (through the impact on all floating rate borrowings).

The sensitivity analysis excludes all fixed rates financial instruments carried at amortised cost. Currency and
commodity based derivatives have not been included in the sensitivity analysis below as they are not considered
to be exposed to interest rate risk.

Decrease
in basis points

Effect
on

profit
before

tax

US$’000

2008
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -50 10,640
GBP . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -50 14,531
JPY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -50 3,741
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -50 3,650
KRW . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -50 67

32,629

2007
EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -50 5,212
USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -50 5,227
KRW . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . -50 21

10,460
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Foreign currency risk

The following table demonstrates the sensitivity to a reasonable possible change exchange rates with all other
variables held constant of the Group’s profit and the Group’s equity. The impact of translating the net assets of
foreign operations into USD is excluded from the sensitivity analysis.

Change
Effect on

profit
Effect on

equity

% US$’000 US$’000

2008
JPY/USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +5% (39,377) 28,136
EUR/USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +5% (84,076) 224,690
USD/ EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +5% (87,540) —
USD/KW . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +5% (14,931) 16,259

2007
EUR/USD . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +5% (25,646) (32,280)
USD/ EUR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +5% (72,950) 4,012
USD/KW . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +5% (39,033) —

Credit risk

The Group companies trade only with recognised, creditworthy third parties. There are no significant
concentration of credit risk within the Group unless otherwise disclosed the maximum credit risk exposure
relating to financial assets is represented by carrying value as at the balance sheet date.

The Group has established procedures to minimise the risk of default by trade debtors including credit
verification in order to be able to trade within the Group companies on credit terms and setting mandatory credit
limits for each customer. Further more, receivable balances are monitored on an aging basis which keeps the
exposure to bad debts at insignificant levels.

With respect to credit risk arising from other financial asset of the Group, which comprise cash and cash
equivalent and derivatives instruments, the Group’s exposure to credit risk arises from default of the counter
party, with maximum exposure equal to carrying amounts of these instruments the Group seeks to limit its
counter party credit risk by dealing with only reputable bank and financial institutions.

Liquidity risk

The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use of
bank overdrafts and bank loans. The Group’s policy is that the amount of borrowings that mature in the next
12 month period should not result in the current ratio to be less than 100%.

The table below summarises the maturity profile of the Group’s financial liabilities excluding derivatives
financial instruments at 31 December 2008 and 2007 based on contractual undiscounted basis. In the table below
interest rates on variable rate loan have been based on rates prevailing at the balance sheet dates.

On
demand

Less than
1 year 1 to 5 years > 5 years Total

US$’000 US$’000 US$’000 US$’000 US$’000

At 31 December 2008
Bank overdrafts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 442,909 — — — 442,909
Borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 6,632,776 2,734,995 389,232 9,757,003
Accounts payable and other financial liabilities . . . . . — 1,146,746 — — 1,146,746

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 442,909 7,779,522 2,734,995 389,232 11,346,658

At 31 December 2007
Bank overdrafts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 135,687 — — — 135,687
Borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 629,531 954,075 2,284,170 232,176 4,099,952
Accounts payable and other financial liabilities . . . . . — 3,189,528 — 33,291 3,222,819

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 765,218 4,143,603 2,284,170 265,467 7,458,458
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Equity price risk

The Group holds equity and fixed income securities classified as available for sale. The Group’s available for
sale investment consist of a diverse portfolio of investment in different markets and industry. The table below
presents the Group’s exposure to equity price risk as 31 December 2008 and 2007:

Change in
variables

2008
Impact on

equity

2007
Impact on

equity

US$’000 US$’000

Available for sale investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5% 263,424 386,896

Capital management

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit rating and
healthy capital ratios in order to support its business and maximise shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic conditions.
There are no regulatory imposed requirements on the level of share capital which the Group has not met. To
maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders or issue new
shares. No changes were made in the objectives, policies or processes during the years end 31 December 2008
and 2007.

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Group’s policy is to keep the gearing ratio within a range to meet the business needs of the Group. The Group
includes within net debt, interest bearing loans and borrowings, less cash and cash equivalents. Capital includes
total equity including minority interests.

2008 2007

US$’000 US$’000

Interest bearing loans and borrowings (note 20) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,286,785 3,556,746
Less cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,538,075) (572,135)

Net debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,748,710 2,984,611

Total capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,253,730 12,086,437

Capital and net debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,002,440 15,071,048

Gearing ratio . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 43% 20%

29 SEGMENT REPORTING

The primary segment reporting format is determined to be business segments as the Group’s risks and rates of
return are affected predominantly by differences in the products produced. Secondary information is reported
geographically. The operating businesses are organised and managed separately according to the nature of the
products provided, with each segment representing a strategic business unit that offers different products.

For management purposes the Group is organised into two major business segments:

Plastic solutions

This segment is engaged in providing innovative plastic solutions mainly in Europe.

Petroleum products

This segment is engaged in providing petroleum products mainly in Asia.

Transfer prices between operating segments are on an arm’s length basis in a manner similar to transactions with
third parties.

The Group’s geographical segments are based on the location of the Group’s assets. Sales to external customers
disclosed in geographical segments are based on the geographical location of its customers.
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Business segment

The following table presents revenue, results and certain asset and liability information regarding the Group’s
business segments:

Plastic
Solutions

Petroleum
products Unallocated Total

US$’000 US$’000 US$’000 US$’000

Year ended 31 December 2008
Results
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,851,287 13,486,878 — 23,338,165

Segment results . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 132,390 48,539 214,467 395,396

Share of profit of associates and jointly controlled entities . . . . . 211,824 — 68,404 280,228
Gain on transaction of derivatives . . . . . . . . . . . . . . . . . . . . . . . . . — 130,593 — 130,593
Foreign exchange loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,355 (398,024) 134,815 (255,854)
Impairment of AFS investment . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (250,481) (250,481)
Finance costs, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (285,412) (285,412)
Income tax credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 34,817 34,817

Profit for the year 49,287

Assets and liabilities
Segment assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,965,658 3,823,203 12,278,160 22,067,021
Investments in associates and jointly controlled entities . . . . . . . 822,510 — 292,894 1,115,404

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,788,168 3,823,203 12,571,054 23,182,425

Segment liabilities 3,512,188 2,645,164 6,771,343 12,928,695

Other segment information
Capital expenditure:

Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . 652,882 245,997 479,878 1,378,757
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83,836 2,392 — 86,228

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 354,463 168,838 252 523,553
Amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,358 4,703 — 37,061

Year ended 31 December 2007
Results
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,823,960 10,287,357 — 19,111,317

Segment results . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 626,710 431,089 (7,886) 1,049,913

Share of profit of associates and jointly controlled entities . . . . . 183,427 95,870 — 279,297
Profit from sale of a subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . 155,635 — — 155,635
Finance costs, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (178) (178)
Net loss on exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (11,231) (11,231)
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (276,861) (276,861)

Profit for the year 1,196,575

Assets and liabilities
Segment assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,133,345 5,330,086 8,083,941 19,547,372
Investments in associates and jointly controlled entities . . . . . . . 608,403 338,462 — 946,865

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,741,748 5,668,548 8,083,941 20,494,237

Segment liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,264,405 2,279,792 3,863,603 8,407,800

Other segment information
Capital expenditure:

Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . 649,709 145,904 114 795,727
On business combination . . . . . . . . . . . . . . . . . . . . . . . . . . . 436,334 — — 436,334
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,142 3,303 — 64,445

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 257,076 188,793 206 446,075
Amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,246 5,107 — 52,353
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Geographical segments

The following tables present revenue, expenditure and certain asset and liability information relating to the
Group’s geographical segments:

Europe Asia Unallocated Total

US$’000 US$’000 US$’000 US$’000

Year ended 31 December 2008:
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,851,287 13,486,878 — 23,338,165

Other segment information:
Segment assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,965,658 3,823,203 12,278,160 22,067,021
Investment in associates and jointly controlled

entities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 822,510 — 292,894 1,115,404

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,788,168 3,823,203 12,571,054 23,182,425

Segment liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3,512,188 2,645,164 6,771,343 12,928,695

Capital expenditure
Property, plant and equipment . . . . . . . . . . . . . . . . . . 652,882 245,997 479,878 1,378,757
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83,836 2,392 — 86,228

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 354,463 168,838 252 523,553
Amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,358 4,703 — 37,061

Year ended 31 December 2007:
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,823,960 10,287,357 — 19,111,317

Other segment information:
Segment assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,299,005 5,993,750 254,617 19,547,372
Investment in associates and jointly controlled

entities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 611,290 284,180 51,395 946,865

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,910,295 6,277,930 306,012 20,494,237

Segment liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,264,405 2,279,792 3,863,603 8,407,800

Capital expenditure
Property, plant and equipment . . . . . . . . . . . . . . . . . . 649,709 145,904 114 795,727
On business combination . . . . . . . . . . . . . . . . . . . . . . 436,334 — — 436,334
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,142 3,303 — 64,445

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 257,076 188,793 206 446,075
Amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,246 5,107 — 52,353

30 POST BALANCE SHEET EVENTS

(i) Acquisitions

The Group has acquired the following companies after the balance sheet date:

Company name Business % Holding Consideration

MAN Ferrostaal—
Germany

Engineering and
Construction
Management 70% EUR 504.5 million

Aabar Investment UAE Investment 71% AED 6,684 million
AIG Private Bank (*) Private Banking 100% US$ 253 million

The Group is in the process of compiling the necessary information required to perform purchase accounting for
these acquisitions.

(*) AIG Private Bank was acquired by Aabar Investment. Hence the Group’s ownership percentage in AIG
Private Bank is 71%
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(ii) Disposals

The Group has made an agreement with a third party to dispose its 20% shareholding in HDO to a third party for
a total consideration of KWR352,919 million. Execution of this transaction is conditional to resolution of the
arbitration process (note 25 (ii)) in favour of the Group.

31 RESTATEMENT OF PRIOR YEAR FINANCIAL STATEMENTS

It has been identified in 2008 that a deferred tax liability arising from revaluation of some of the Group’s
properties in South Korea which took place prior to 1 January 2006 was not recognised in the Group’s
consolidated financial statements. The effect of this restatement can be summarised as follows:

Deferred
tax

liability
Retained
earning

Currency
translation

reserve
Minority
interest

Foreign
currency

Translation
charge

US$’000 US$’000 US$’000 US$’000 US$’000

At 1 January 2007 as previously reported . . . . . . . . . . 283,843 1,357,384 145,526 1,369,655 —
Recognition of deferred tax liability . . . . . . . . . . . . . . 108,635 (69,958) (6,086) (32,591) —

At 1 January 2007 as restated . . . . . . . . . . . . . . . . . . . 392,478 1,287,426 139,440 1,337,064 —
At 1 January 2008 as previously reported . . . . . . . . . . 369,127 2,196,794 196,592 1,842,755 112,576
Recognition of deferred tax liability . . . . . . . . . . . . . . 108,983 (69,958) (6,330) (32,695) (348)

At 1 January 2008 as restated . . . . . . . . . . . . . . . . . . . 478,110 2,126,836 190,262 1,810,060 112,228
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International Petroleum Investment Company PJSC

CONSOLIDATED INCOME STATEMENT
Year ended 31 December 2007

Notes 2007 2006

US$’000 US$’000

Revenues
Revenue from plastic solutions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,823,960 7,212,124
Revenue from petroleum products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,287,357 9,257,065

19,111,317 16,469,189

Cost of sales
Cost of plastic solutions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (7,202,297) (5,984,983)
Cost of petroleum products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (9,433,798) (8,759,535)

(16,636,095) (14,744,518)

GROSS PROFIT . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,475,222 1,724,671

Share of profit of associates and jointly controlled entities . . . . . . . . . . . . . . . 5 279,297 173,620
Dividend and interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 170,621 136,703
Profit from sale of a subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4(ii) 155,635 —
Other income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 9,833 64,865
General and administrative costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 (1,435,142) (1,153,172)
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 (170,799) (158,425)
Net (loss) gain on exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (11,231) 43,186

PROFIT BEFORE TAX . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,473,436 831,448
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 (276,861) (195,740)

PROFIT FOR THE YEAR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,196,575 635,708

Attributable to:
Equity holders of the parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 839,410 467,704
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 357,165 168,004

1,196,575 635,708

Basic and diluted earnings per share attributable to equity holders of the
parent (US$) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26 559.6 311.8

The attached notes 1 to 34 form part of these consolidated financial statements.
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International Petroleum Investment Company PJSC

CONSOLIDATED CASH FLOW STATEMENT
Year ended 31 December 2007

Notes 2007 2006

US$’000 US$’000
OPERATING ACTIVITIES
Profit before tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,473,436 831,448
Adjustments for:

Depreciation of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . 14 446,075 361,645
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 170,799 158,425
Amortisation of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14 52,353 25,380
Provision for employees’ benefit liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . 45,595 36,368
Provision for restructuring and others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 76,082 10,690
Negative goodwill on acquisition of a subsidiary . . . . . . . . . . . . . . . . . . . . . 4(iii) — (47,721)
Dividend income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 (153,086) (119,713)
Share of profits of associates and jointly controlled entities . . . . . . . . . . . . . 5 (279,297) (173,620)
Profit from sale of a subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4(ii) (155,635) —
Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 (17,535) (16,990)
Loss (gain) on disposal of property, plant and equipment . . . . . . . . . . . . . . . 385 (4,525)

1,659,172 1,061,387
Working capital changes:

Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (485,528) (228,932)
Accounts receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (557,622) 30,258
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48,851 22,039
Accounts payable and accruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 922,918 344,291

Cash from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,587,791 1,229,043
Income tax paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (133,065) (97,273)
Interest paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 (170,799) (158,425)
Provisions utilised during the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (37,519) —
Employees’ benefit liabilities paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (37,520) (21,262)

Net cash from operating activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,208,888 952,083

INVESTING ACTIVITIES
Purchase of subsidiaries, net of cash acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4(i) (62,532) —
Proceeds from sale of subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4(ii) 255,686 —
Purchase of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (795,727) (363,619)
Proceeds from disposal of property, plant and equipment . . . . . . . . . . . . . . . . . . 83,041 22,999
Proceeds from disposal of investment in associate . . . . . . . . . . . . . . . . . . . . . . . . — 3,768
Loan to an associate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (57,270) (5,449)
Dividends received from associates and jointly controlled entities . . . . . . . . . . . . 40,459 39,545
Loans and receivables advanced . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (103,417) (158,365)
Purchase of available for sale investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (785,056) —
Purchase of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13 (64,445) (63,423)
Proceeds from disposal of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,507 6,280
Interest received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 17,535 16,990
Acquisition of minority interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4(iii) — (229,591)
Proceeds from disposal of interest in subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . 60,424 —
Dividends received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6 153,086 119,713

Net cash used in investing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,245,709) (611,152)

FINANCING ACTIVITIES
Term loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 236,066 (282,435)
Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46,962 (11,348)
Dividends paid to minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (14,510) (37,478)

Net cash from (used in) financing activities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 268,518 (331,261)

INCREASE IN CASH AND CASH EQUIVALENTS . . . . . . . . . . . . . . . . . . . 231,697 9,670
Net foreign exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (6,940) (160,351)
Balance of cash and cash equivalents at 1 January . . . . . . . . . . . . . . . . . . . . . . . . 347,378 498,059

CASH AND CASH EQUIVALENTS AT 31 DECEMBER . . . . . . . . . . . . . . . 28 572,135 347,378

The attached notes 1 to 34 form part of these consolidated financial statements.
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1 CORPORATE INFORMATION

International Petroleum Investment Company PJSC (“IPIC” or the “Company”) is a public joint stock company
established on 24 May 1984 in the Emirate of Abu Dhabi, United Arab Emirates by Amiri Decree No. 3/1984
(subsequently replaced by Amiri Decree No. 2/1986). The Company is wholly owned by the Government of Abu
Dhabi.

The principal activity of the Company is to invest, on a long-term basis, in overseas energy and energy-related
companies concentrating on petroleum refining and related upstream and downstream distribution and service
networks.

The Company’s registered Head Office is P O Box 7528, Abu Dhabi, United Arab Emirates.

The consolidated financial statements of IPIC and its subsidiaries (the “Group”) for the year ended 31 December
2007 includes the financial statements of IPIC and its subsidiaries as described in note 32.

The consolidated financial statements of the Group were authorised for issue by the Board of Directors on
4 June 2008.

2.1 BASIS OF PREPARATION

The consolidated financial statements of the Group have been prepared in accordance with International
Financial Reporting Standards (IFRS).

The consolidated financial statements have been presented in the US Dollars (US$) which is the functional
currency of the Company and all values are rounded in thousands (US$’000) except when otherwise indicated.

The consolidated financial statements are prepared under the historical cost convention modified to include the
measurement at fair value of available for sale investments and derivative financial instruments.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and each of its
subsidiaries as at 31 December each year. The financial statements of the subsidiaries are prepared for the same
reporting year as the parent company, using consistent accounting policies.

All significant intra-group balances, transactions, and profits and losses resulting from intra-group transactions
are eliminated in full.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains
control, and continue to be consolidated until the date that such control ceases. Control is achieved where the
Company has the power to govern the financial and operating policies of an entity so as to obtain benefits from
its activities.

Minority interests represent the portion of profit or loss and net assets not held by the Company and are presented
separately in the income statement and within equity in the consolidated balance sheet, separately from parent
shareholder’s equity. Acquisitions of minority interests are accounted for using the parent equity extension
method, whereby the difference between the consideration and the book value of the share of the net assets
acquired is recognised in goodwill.

2.2 FUTURE CHANGES IN ACCOUNTING POLICIES—STANDARDS ISSUED BUT NOT YET
EFFECTIVE

IAS 1 Presentation of Financial Statements

The Group has not adopted the revised IAS 1 (Presentation of Financial Statements) which will be effective for
the year ending 31 December 2009. The application of this Standard will result in amendments to the
presentation of the financial statements.
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IAS 23 Borrowing Costs

A revised IAS 23 Borrowing costs was issued in March 2007, and becomes effective for financial years
beginning on or after 1 January 2009. The standard has been revised to require capitalisation of borrowing costs
when such costs relate to a qualifying asset. A qualifying asset is an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale. The Group already capitalises borrowing costs relating to
qualifying assets. Accordingly, the revision in IAS 23 will not have an impact on the Group’s financial
statements.

IFRS 8 Operating Segments

IFRS 8 Operating Segments was issued in November 2006, becoming effective for periods commencing on or
after 1 January 2009. The new standard may require changes in the way the Group discloses information about its
operating segments.

IFRS 3 Business Combinations

IFRS 3 revised is effective for annual periods beginning on or after 1 July 2009. Whilst it is not possible to
estimate the outcome of adoption, the key features of the revised IFRS 3 include a requirement for acquisition-
related costs to be expensed and not included in the purchase price; and for contingent consideration to be
recognised at fair value on the acquisition date (with subsequent changes recognised in the income statement and
not as a change to goodwill). The standard also changes the treatment of non-controlling interest (formerly
minority interests) with an option to recognise these at full fair value as at the acquisition date and a requirement
for previously held non-controlling interests to be fair valued as at the date control is obtained, with gains and
losses recognised in the income statement.

IAS 27 Consolidated and Separate Financial Statements

IAS 27 revised is effective for annual periods beginning on or after 1 July 2009, with earlier application only
permitted when the revised IFRS 3 is applied. The revised standard applies retrospectively with some exceptions.
IAS 27 revised no longer restricts the allocation to minority interest of losses incurred by a subsidiary to the
amount of the non-controlling equity investment in the subsidiary. A partial disposal of equity interest in a
subsidiary that does not result in a loss of control will be accounted for as an equity transaction and will have no
impact on goodwill nor will it give rise to any gain or loss. Where there is loss of control of a subsidiary, any
retained interest will have to be remeasured to fair value, which will impact the gain or loss recognised on
disposal. The Group is currently assessing the impact on its financial statements from adopting IAS 27 revised.

IFRIC 12 Service Concession Arrangements

IFRIC Interpretation 12 was issued in November 2006 and becomes effective for annual periods beginning on or
after 1 January 2008. This Interpretation applies to service concession operators and explains how to account for
the obligations undertaken and rights received in service concession arrangements. Management is in the process
of assessing the applicability, if any, to its operations.

IFRIC 14 IAS 19—The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction

IFRIC Interpretation 14 was issued in July 2007 and becomes effective for annual periods beginning on or after
1 January 2008. This Interpretation provides guidance on how to assess the limit on the amount of surplus in a
defined benefit scheme that can be recognised as an asset under IAS 19 Employee Benefits. Management is in
the process of assessing the applicability, if any, to its operations.

2.3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Group’s consolidated financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
disclosure of contingent liabilities at the reporting date. However, uncertainty about these assumptions and
estimates could result in outcomes that could require a material adjustment to the carrying amount of the asset or
liability affected in the future.
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Judgements

In the process of applying the Group’s accounting policies, management has made the following judgments, apart
from those involving estimations, which have the most significant effect in the amounts recognised in the
consolidated financial statements:

Investments and other financial assets

Financial assets within the scope of IAS 39 are classified as either financial assets at fair value through profit and
loss, loans and receivables, held to maturity investments, or available for sale investments, as appropriate. The
Group determines the classification of its financial assets after initial recognition and, where allowed and
appropriate, re-evaluates this designation at each financial year end.

The Group treats available for sale investments as impaired when there has been a significant or prolonged
decline in the fair value below its cost or where other objective evidence of impairment exists. The determination
of what is “significant” or “prolonged” requires considerable judgment and includes factors such as normal
volatility in share price for quoted equities and the future cash flows and discount factors for unquoted equities.
There was no impairment loss on available for sale investments as of 31 December 2007 (2006: US$ nil).

Estimates

The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

Impairment of non-financial assets

The Group assesses whether there are any indicators of impairment for all non-financial assets at each reporting
date. Goodwill is tested for impairment annually and at other times when indicators of potential impairments
exist. Other non-financial assets are tested for impairment when there are indicators that the carrying amounts
may not be recoverable.

When value in use calculations are undertaken, management must estimate the expected future cash flows from
the asset or cash generating unit and choose a suitable discount rate in order to calculate the present value of
those cash flows. Further details of key assumptions are given in note 15.

Impairment of property, plant and equipment

Management determines whether there are any indications of impairment to the carrying values of property, plant
and equipment on an annual basis because of the difference between the duration of contracted cash flows and
accounting depreciation of assets. This requires an estimation of the value in use of the cash generating units.
Estimating the value in use requires the Company’s subsidiaries to make an estimate of the expected future cash
flows for the periods and also choose a suitable discount rate in order to calculate the present value of those cash
flows. The net carrying amount of property, plant and equipment at 31 December 2007 was US$5,183,905
thousand (2006: US$4,288,397 thousand). No impairment provision was recognised during year ended
31 December 2007 (2006: US$ nil).

Useful lives of property, plant and equipment

The Group’s management determines the estimated useful lives of its property, plant and equipment for
calculating depreciation. This estimate is determined after considering the expected usage of the asset or physical
wear and tear. Management reviews the residual value and useful lives annually and the future depreciation
charge would be adjusted where management believes that the useful lives differ from previous estimates.

Impairment of inventories

Inventories are held at the lower of cost and net realisable value. When inventories become old or obsolete, an
estimate is made of their net realisable value. For individually significant amounts, this estimation is performed
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on an individual basis. Amounts which are not individually significant, but which are old or obsolete, are
assessed collectively and a provision applied according to the inventory type and the Group’s policy for
inventory provisioning. The gross carrying amount of inventories at 31 December 2007 was US$2,554,706
thousand (2006: US$1,982,702 thousand) and the provision for old and obsolete items was US$251 thousand
(2006: US$4,099 thousand).

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will
be available against which the losses can be utilised. Significant management judgement is required to determine
the amount of deferred tax assets that can be recognised, based upon the likely timing and level of future taxable
profits together with future tax planning strategies. The carrying value of recognised tax losses at 31 December
2007 was US$43,770 thousand (2006: US$95,054 thousand). Further details are contained in note 10.

Pensions and other post employment benefits

The cost of defined benefit pension plans and other post employment medical benefits is determined using
actuarial valuations. The actuarial valuation involves making assumptions about discount rates, expected rates of
return on plan assets, future salary increases, mortality rates and future pension increases. Due to the long term
nature of these plans, such estimates are subject to significant uncertainty.

Development costs

Development costs are capitalised in accordance with the accounting policy in note 2.4. Initial capitalisation of
costs is based on management’s judgement that technological and economical feasibility is confirmed, usually
when a product development project has reached a defined milestone according to an established project
management model. In determining the amounts to be capitalised management makes assumptions regarding the
expected future cash generation of the assets, discount rates to be applied and the expected period of benefits. At
31 December 2007, the best estimate of the carrying amount of capitalised development costs was US$140,821
thousand (2006: US$129,310 thousand)

Valuation of unquoted equity investments

Valuation of unquoted equity investments is normally based on one of the following:

• recent arm’s length market transactions;

• current fair value of another instrument that has similar terms and risk characteristics;

• the expected cash flows discounted at current rates applicable for items with similar terms and risk
characteristics; or

• other valuation models.

The determination of the cash flows and discount factors for unquoted equity investments requires significant
estimation.

Investments for which fair value cannot be reliably determined are measured at cost. At the consolidated balance
sheet date, unquoted investments carried at cost amounted to US$ nil (2006: US$2,000 thousand).

Provision for environmental and legal expenses

The Group recognises a provision for liabilities associated with environmental and legal exposures in accordance
with the Group accounting policy (note 2.4). The Group has made certain assumptions based on historical events
and their understanding of the current legal and environmental regulations.
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Impairment of trade receivables

An estimate of the collectible amount of trade receivables is made when collection of the full amount is no longer
probable. For individually significant amounts, this estimation is performed on an individual basis. Amounts
which are not individually significant, but which are past due, are assessed collectively and a provision applied
according to the length of time past due, based on historical recovery rates.

At the consolidated balance sheet date, gross trade accounts receivable were US$1,510,676 thousand (2006:
US$1,137,531 thousand), and provisions for doubtful debts amounting to US$11,152 thousand (2006:
US$10,754 thousand). Any difference between the amounts actually collected in future periods and the amounts
expected to be received will be recognised in the consolidated income statement.

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition

(i) Revenue from sale of goods are recognised in the consolidated income statement when the significant risks
and rewards of ownership have been transferred to the buyer usually on delivery of goods. Net sales
comprise sales invoiced during the year excluding the value added tax and after deduction of goods returned
and discounts and allowances.

(ii) Dividend income is recognised when the right to receive payment is established.

(iii) Interest income is recognized as the interest accrues (using the effective interest method, which is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial instruments to
the carrying amount of the financial asset).

Taxes

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to
be recovered from or paid to taxation authorities using tax rates and tax laws that are enacted or substantively
enacted at the balance sheet date.

Current income tax relating to items recognised directly in equity is recognised in equity and not in the
consolidated income statement.

Deferred income tax

Deferred income tax is provided using the liability method on temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred income tax liabilities are recognised for all taxable temporary differences, except:

• where the deferred income tax liability arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

• in respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, where the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred income tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses, to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilised except:

• where the deferred income tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss; and
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• in respect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, deferred income tax assets are recognised only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred income tax asset to be utilised. Unrecognised deferred income tax assets are reassessed at each balance
sheet date and are recognised to the extent that it has become probable that future taxable profit will allow the
deferred tax asset to be recovered.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Deferred income tax relating to items recognised directly in
equity is recognised in equity and not in profit or loss. Deferred income tax assets and deferred income tax
liabilities are offset, if a legally enforceable right exists to set off current tax assets against current income tax
liabilities and the deferred income taxes relate to the same taxable entity and the same taxation authority.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement, cash and cash equivalents consist of cash in hand, bank
balances, and short-term deposits with an original maturity of three months or less, net of outstanding bank
overdrafts.

Investments and other financial assets

Financial assets within the scope of IAS 39 are classified as financial assets at fair value through profit and loss,
loans and receivables, or available for sale financial assets, as appropriate. When financial assets are recognised
initially, they are measured at fair value, plus, in the case of investments not at fair value through profit or loss,
directly attributable transaction costs.

The Group determines the classification of its financial assets on initial recognition and, where allowed and
appropriate, re-evaluates this designation at each financial year end.

All regular way purchases and sales of financial assets are recognised on the trade date, which is the date that the
Group commits to purchase the asset. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally established by regulation or convention in the market
place.

Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss includes financial assets held for trading and financial assets
designated upon initial recognition as at fair value through profit and loss.

Financial assets are classified as held for trading if they are acquired for the purpose of selling in the near term.
Derivatives, including separated embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments or a financial guarantee contract. Gains or losses on investments held
for trading are recognised in the consolidated income statement.

The Group assesses whether embedded derivatives are required to be separated from host contracts when the
Group first becomes party to the contract. Reassessment only occurs if there is a change in the terms of the
contract that significantly modifies the cash flows that would otherwise be required.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as
held-to-maturity when the Group has the positive intention and ability to hold to maturity. After initial
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measurement held-to-maturity investments are measured at amortised cost using the effective interest method.
Gains and losses are recognised in the consolidated income statement when the investments are derecognised or
impaired, as well as through the amortisation process.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. After initial measurement loans and receivables are carried at amortised cost using the
effective interest method less any allowance for impairment. Gains and losses are recognised in profit or loss
when the loans and receivables are derecognised or impaired, as well as through the amortisation process.

Available for sale financial assets

Available for sale financial assets are those non-derivative financial assets that are designated as available for
sale or are not classified in any of the three preceding categories. After initial measurement, available for sale
financial assets are measured at fair value with unrealised gains or losses recognised directly in equity until the
investment is derecognised or determined to be impaired at which time the cumulative gain or loss previously
recorded in equity is recognised in the consolidated income statement.

Fair value

The fair value of investments that are actively traded in organised financial markets is determined by reference to
quoted market bid prices at the close of business on the balance sheet date. For investments where there is no
active market, fair value is determined using valuation techniques. Such techniques include using recent arm’s
length market transactions; reference to the current market value of another instrument which is substantially the
same; discounted cash flow analysis or other valuation models.

Amortised cost

Held-to-maturity investments and loans and receivables are measured at amortised cost. This is computed using
the effective interest method less any allowance for impairment. The calculation takes into account any premium
or discount on acquisition and includes transaction costs and fees that are an integral part of the effective interest
rate.

Impairment of financial assets

The Group assesses at each balance sheet date whether a financial asset or group of financial assets is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on assets carried at amortised cost has been incurred, the
amount of the loss is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future expected credit losses that have not been incurred) discounted at
the financial asset’s original effective interest rate (i.e the effective interest rate computed at initial recognition).
The carrying amount of the asset is reduced through use of an allowance account. The amount of the loss shall be
recognised in the consolidated income statement.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised impairment loss
is reversed, to the extent that the carrying value of the asset does not exceed its amortised cost at thee reversal
date. Any subsequent reversal of an impairment loss is recognised in the consolidated income statement.

In relation to trade receivables, a provision for impairment is made when there is objective evidence (such as the
probability of insolvency or significant financial difficulties of the debtor) that the Group will not be able to
collect all of the amounts due under original terms of the invoice. The carrying amount of the trade receivables is
reduced through use of an allowance account. Impaired debts are derecognised when they are assessed as
uncollectible.
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Available for sale investments

If an available for sale investment is impaired, an amount comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair value, less any impairment loss previously recognised in
the consolidated income statement, is transferred from equity to the consolidated income statement. Reversals of
impairment losses on debt instruments are reversed through the consolidated income statement, if the increase in
fair value of instrument can be objectively related to an event occurring after the impairment loss was recognised
in the consolidated income statement.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first in first out
(plastic solutions) and weighted average methods (petroleum products). Cost includes purchase cost, freight,
insurance and other related expenses incurred in bringing the goods to their present condition and location.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make sale.

Accounts receivable

Accounts receivable are stated at original invoice amount less a provision for any uncollectible amounts.

Investment in associates

The Group’s investment in associates is accounted for using the equity method of accounting. An associate is an
entity in which the Group has significant influence and which is neither a subsidiary nor a joint venture.

Under the equity method, the investment in the associate is carried in the balance sheet at cost plus post
acquisition changes in the Group’s share of net assets of the associate. Goodwill relating to the associate is
included in the carrying amount of the investment and is not amortised. The income statement reflects the share
of the results of operations of the associate. Where there has been a change recognised directly in the equity of
the associate, the Group recognises its share of any changes and discloses this, when applicable, in the statement
of changes in equity. Profits and losses resulting from transactions between the Group and the associate are
eliminated to the extent of the interest in the associate.

The financial statements of the associates are prepared for the same reporting period as the Company. Where
necessary, adjustments are made to bring the accounting policies in line with those of the Group.

Interest in a joint venture

The Group has an interest in a joint venture which is a jointly controlled entity, whereby the venturers have a
contractual arrangement that establishes joint control over the economic activities of the entity. The Group
recognises its interest in the joint venture using the equity method. The financial statements of the joint venture
are prepared for the same reporting period as the parent company. Adjustments are made where necessary to
bring the accounting policies into line with those of the Group.

Adjustments are made in the Group’s financial statements to eliminate the Group’s share of unrealised gains and
losses on transactions between the Group and its jointly controlled entity. Losses on transactions are recognised
immediately if the loss provides evidence of a reduction in the net realisable value of current assets or an
impairment loss.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is fair value as at the date of acquisition. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses.
Internally generated intangible assets, excluding capitalised development costs, are not capitalised and
expenditure is reflected in the consolidated income statement in the year in which the expenditure is incurred.
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The useful lives of intangible assets are assessed to be finite or indefinite. Intangible assets with finite lives are
amortised over the useful economic life as follows:

Development costs 3 to 10 years
Capitalised software 3 to 7 years
Licenses, patents and others expected lifetime or 20 years whichever is shorter

The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed
at least at each financial year end. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset is accounted for by changing the amortisation period or method,
as appropriate, and are treated as changes in accounting estimates. The amortisation expense on intangible assets
with finite lives is recognised in the consolidated income statement in the expense category consistent with the
function of the intangible asset.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the cash
generating unit level. Such intangibles are not amortised. The useful life of an intangible asset with an indefinite
life is reviewed annually to determine whether indefinite life assessment continues to be supportable. If not, the
change in the useful life assessment from indefinite to finite is made on a prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the consolidated income statement
when the asset is derecognised.

Research and development costs

Research costs are expensed as incurred. Development expenditure on an individual project is recognised as an
intangible asset when the Group can demonstrate the technical feasibility of completing the intangible asset so
that it will be available for use or sale, its intention to complete and its ability to use or sell the asset, how the
asset will generate future economic benefits, the availability of resources to complete the asset and the ability to
measure reliably the expenditure during development.

Following initial recognition of the development expenditure as an asset, the cost model is applied requiring the
asset to be carried at cost less any accumulated amortisation and accumulated impairment losses. Amortisation of
the asset begins when development is complete and the asset is available for use. It is amortised over the period
of expected future benefit. During the period of development, the asset is tested for impairment annually.

Business combinations and goodwill

Business combinations are accounted for using the purchase method. Goodwill is initially measured at cost being
the excess of the cost of the business combination over the Group’s share in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each
of the Group’s cash generating units that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured
based on the relative values of the operation disposed of and the portion of the cash-generating unit retained.

When the Group acquires a business, embedded derivatives separated from the host contract by the acquiree are
not reassessed on acquisition unless the business combination results in a change in the terms of the contract that
significantly modifies the cash flows that would otherwise be required under the contract.
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The difference between the Company’s share of the net assets of the subsidiary at 1 January 2006 extracted from
the subsidiary’s financial statements prepared in accordance with IFRS and the acquisition cost of its investment
in the subsidiary, is recorded as goodwill if positive and retained earnings, if negative.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any accumulated impairment
losses. Such cost includes the cost of replacing part of the plant and equipment when that cost is incurred, if the
recognition criteria is met. Likewise, when a major inspection is performed its cost is recognised in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in the consolidated income statement as incurred. The assets’ residual values,
useful lives and methods of depreciation are reviewed, and adjusted if appropriate at each financial year end.
Depreciation on property, plant and equipment is calculated on a straight line basis over the estimated useful
lives of the assets as follows:

Buildings 20 to 50 years
Machinery, equipment, furniture and fittings 3 to 15 years
Motor vehicles 5 years
Tools 5 years
Production plants 15-20 years

Land is not depreciated.

The carrying values of property, plant and equipment are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable. If any such indication exists and where
carrying values exceed the estimated recoverable amount, the assets are written down to their recoverable
amounts, being the higher of their fair value less costs to sell and their value in use.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the consolidated
income statement in the year the asset is derecognised.

Capital work in progress

Capital work in progress is recorded at cost which represents the contractual obligations of the Group for the
construction of the asset. Allocated costs directly attributable to the construction of the asset are capitalised. The
capital work in progress is transferred to the appropriate asset category and depreciated in accordance with the
Group’s policies when construction of the asset is completed and commissioned.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition or construction of an asset are capitalised (net of
interest income) on temporary investment of borrowings as part of the cost of the asset until the asset is
commissioned for use. Borrowing costs in respect of completed assets or not attributable to assets are expensed
in the period in which they are incurred.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any
such indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value
less costs to sell and its value in use and is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present
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value using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded subsidiaries or
other available fair value indicators.

Impairment losses of continuing operations are recognised in the consolidated income statement in those expense
categories consistent with the function of the impaired asset, except for property previously revalued where the
revaluation was taken to equity. In this case the impairment is also recognised in equity up to the amount of any
previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any indication
that previously recognised impairment losses may no longer exist or may have decreased. If such indication
exists, the Group makes an estimate of recoverable amount. A previously recognised impairment loss is reversed
only if there has been a change in the estimates used to determine the asset’s recoverable amount since the last
impairment loss was recognised. If that is the case the carrying amount of the asset is increased to its recoverable
amount. That increased amount cannot exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in
the consolidated income statement.

The following criteria are also applied in assessing impairment of specific assets:

Goodwill

The Group assesses whether there are any indicators that goodwill is impaired at each reporting date. Goodwill is
tested for impairment annually during the fourth quarter of each year and when circumstances indicate that the
carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of the cash-generating units, to
which the goodwill relates. Where the recoverable amount of the cash-generating units is less than their carrying
amount an impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future
periods.

Associates

After application of the equity method, the Group determines whether it is necessary to recognise an additional
impairment loss for the Group’s investment in its associates. The Group determines at each balance sheet date
whether there is any objective evidence that the investment in an associate is impaired. If this is the case the
Group calculates the amount of impairment as being the difference between the fair value of the associate and the
acquisition cost and recognises the amount in the consolidated income statement.

Accounts payable and accruals

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether billed by
the supplier or not.

Debentures, interest bearing loans and borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less directly
attributable transaction costs and have not been designated as at “fair value through profit and loss”.

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost
using the effective interest method.

Gains and losses are recognised in the consolidated income statement when the liabilities are derecognised as
well as through the amortisation process.
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Leases

The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement
at inception date of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets
or the arrangement conveys a right to use the asset.

For arrangements entered into prior to 1 January 2005, the date of inception is deemed to be 1 January 2005 in
accordance with the transitional requirements of IFRIC 4.

Finance leases, which transfer to the Group substantially all the risks and benefits incidental to ownership of the
leased item, are capitalised at the inception of the lease at the fair value of the leased property or, if lower, at the
present value of the minimum lease payments. Lease payments are apportioned between the finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are reflected in the consolidated income statement.

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset and the lease
term, if there is no reasonable certainty that the Group will obtain ownership by the end of the lease term.

Operating lease payments are recognised as an expense in the consolidated income statement on a straight line
basis over the lease term.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Where the Group expects some or
all of a provision to be reimbursed, for example under an insurance contract, the reimbursement is recognised as
a separate asset but only when the reimbursement is virtually certain. The expense relating to any provision is
presented in the consolidated income statement net of any reimbursement. If the effect of the time value of
money is material, provisions are discounted using a current pre tax rate that reflects, where appropriate, the risks
specific to the liability. Where discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Pensions and other post employment benefits

Employee end of service benefits

The Group provides end of service benefits to certain employees. The entitlement to these benefits is usually
based upon the employees’ length of service and the completion of a minimum service year. The expected costs
of these benefits are accrued over the years of employment. With respect to its UAE national employees, the
Group makes contributions to the Abu Dhabi Retirement Pensions and Benefits Fund calculated as a percentage
of the employees’ salaries. The Group’s obligations are limited to these contributions, which are expensed when
due.

Defined benefit pension plan

The Group’s net obligation in respect of defined benefit pension plans is calculated separately for each plan by
estimating the amount of future benefits that employees have earned in return for their service in the current and
prior periods. The benefit is discounted to determine the present value of it, and the fair value of any plan assets
is deducted. A qualified actuary, using the projected unit credit method, performed the calculation. All actuarial
gains and losses are recognised directly in equity.

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is
derecognised when:

• the rights to receive cash flows from the asset have expired;
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• the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay
them in full without material delay to a third party under a ‘pass through’ arrangement; or

• the Group has transferred its rights to receive cash flows from the asset and either (a) has transferred
substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset and has neither transferred nor
retained substantially all the risks and rewards of the asset nor transferred control of the asset, the asset is
recognised to the extent of the Group’s continuing involvement in the asset. Continuing involvement that takes
the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the
asset and the maximum amount of consideration that the Group could be required to repay.

When continuing involvement takes the form of a written and/or purchased option (including a cash settled
option or similar provision) on the transferred asset, the extent of the Group’s continuing involvement is the
amount of the transferred asset that the Group may repurchase, except that in the case of a written put option
(including a cash settled option or similar provision) on an asset measured at fair value, the extent of the Group’s
continuing involvement is limited to the lower of the fair value of the transferred asset and the option exercise
price.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in profit or loss.

Derivative financial instruments and hedging

The Group uses derivative financial instruments such as forward currency contracts and interest rate swaps to
hedge its risks associated with interest rate and foreign currency fluctuations. Such derivative financial
instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently remeasured at fair value. Derivatives are carried as assets when the fair value is positive and as
liabilities when the fair value is negative. Any gains or losses arising from changes in fair value on derivatives
during the year that do not qualify for hedge accounting are taken directly to the consolidated income statement.

The fair value of forward currency contracts is calculated by reference to current forward exchange rates for
contracts with similar maturity profiles. The fair value of interest rate swap contracts is determined by reference
to market values for similar instruments.

For the purpose of hedge accounting, hedges are classified as:

• fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or
liability or an unrecognised firm commitment (except for foreign currency risk); or

• cash flow hedges when hedging exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction or
the foreign currency risk in an unrecognised firm commitment; or

• hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Group formally designates and documents the hedge relationship to
which the Group wishes to apply hedge accounting and the risk management objective and strategy for
undertaking the hedge. The documentation includes identification of the hedging instrument, the hedged item or
transaction, the nature of the risk being hedged and how the entity will assess the hedging instrument’s
effectiveness in offsetting the exposure to changes in the hedged item’s fair value or cash flows attributable to the
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hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes in fair value or cash
flows and are assessed on an ongoing basis to determine that they actually have been highly effective throughout
the financial reporting periods for which they were designated.

Hedges which meet the strict criteria for hedge accounting are accounted for as follows:

Fair value hedges

The change in the fair value of a hedging derivative is recognised in the consolidated income statement. The
change in the fair value of the hedged item attributable to the risk hedged is recorded as a part of the carrying
value of the hedged item and is also recognised in the consolidated income statement. For fair value hedges
relating to items carried at amortised cost, the adjustment to carrying value is amortised through the consolidated
income statement over the remaining term to maturity. Any adjustment to the carrying amount of a hedged
financial instrument for which the effective interest rate method is used is amortised through the consolidated
income statement.

Amortisation may begin as soon as an adjustment exists and shall begin no later than when the hedged item
ceases to be adjusted for changes in its fair value attributable to the risk being hedged.

If the hedged item is derecognised, the unamortised fair value is recognised immediately in the consolidated
income statement.

When an unrecognised firm commitment is designated as a hedged item, the subsequent cumulative change in
the fair value of the firm commitment attributable to the hedged risk is recognised as an asset or liability with a
corresponding gain or loss recognised in the consolidated income statement. The changes in the fair value of the
hedging instrument are also recognised in the consolidated income statement.

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument is recognised directly in equity, while any
ineffective portion is recognised immediately in the consolidated income statement.

Amounts taken to equity are transferred to the consolidated income statement when the hedged transaction
affects the consolidated income statement, such as when the hedged financial income or financial expense is
recognised or when a forecast sale occurs. Where the hedged item is the cost of a non-financial asset or
non-financial liability, the amounts taken to equity are transferred to the initial carrying amount of the
non-financial asset or liability. If the forecast transaction or firm commitment is no longer expected to occur,
amounts previously recognised in equity are transferred to the consolidated income statement. If the hedging
instrument expires or is sold, terminated or exercised without replacement or rollover, or if its designation as a
hedge is revoked, amounts previously recognised in equity remain in equity until the forecast transaction or firm
commitment occurs.

Hedges of a net investment

Hedges of a net investment in a foreign operation, including a hedge of a monetary item that is accounted for as
part of the net investment, are accounted for in a way similar to cash flow hedges. Gains or losses on the hedging
instrument relating to the effective portion of the hedge are recognised directly in equity while any gains or
losses relating to the ineffective portion are recognised in the consolidated income statement. On disposal of the
foreign operation, the cumulative value of any such gains or losses recognised directly in equity is transferred to
the consolidated income statement.

Foreign currency translation

The consolidated financial statements are presented in United States Dollars (US$), which is the Company’s
functional and presentation currency. Each entity in the Group determines its own functional currency and items
included in the financial statements of each entity are measured using that functional currency. Transactions in
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foreign currencies are initially recorded at the functional currency rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional currency rate
of exchange ruling at the balance sheet date. All differences are taken to the consolidated income statement with
the exception of differences on foreign currency borrowings that provide a hedge against a net investment in a
foreign entity and foreign currency monetary items that form part of the Company’s net investment in a foreign
operation between the parent and its subsidiaries. These are taken directly to equity until the disposal of the net
investment, at which time they are recognised in the consolidated income statement. Tax charges and credits
attributable to exchange differences on those borrowings are accounted for in equity. Non monetary items that
are measured at historical cost in a foreign currency are translated using the exchange rates as at the dates of the
initial transactions. Non monetary items measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Any goodwill arising on the acquisition of a
foreign operation and any fair value adjustments to the carrying amounts of assets and liabilities arising on the
acquisition are treated as assets and liabilities of the foreign operation and translated at the closing rate.

The assets and liabilities of foreign operations are translated into US$ at the rate of exchange ruling at the
balance sheet date and their income statements are translated at the weighted average exchange rates for the year.
The exchange differences arising on the translation are taken directly to a separate component of equity. On
disposal of a foreign entity, the deferred cumulative amount recognised in equity relating to that particular
foreign operation is recognised in the consolidated income statement.

Financial instruments

Financial instruments comprise financial assets and financial liabilities.

Financial assets comprise investments in associates, available for sale investments, loans and receivables,
deposits and bank balances and cash. Financial liabilities comprise payables, bank overdrafts, interest bearing
loans, borrowings and debentures.

3 FIRST TIME ADOPTION OF INTERNATIONAL FINANCIAL REPORTING STANDARDS

For all periods up to and including 31 December 2006, the Group prepared its financial statements in accordance
with a set of accounting policies as approved by the Board of Directors (“Previous GAAP”) which were not in
full compliance with IFRS. Therefore, consolidated financial statements for the year ended 31 December 2007
are the first the Group has prepared in accordance with IFRS.

Accordingly, the Group has prepared consolidated financial statements which comply with IFRS applicable for
periods beginning on or after 1 January 2007 as described in the accounting policies. In preparing these financial
statements the Group’s opening balance sheet was prepared as at 1 January 2006, the Group’s date of transition
to IFRS. This note explains the principal adjustments made by the Group in restating its previous GAAP balance
sheet as at 1 January 2006 and its previous GAAP financial statements for the year ended 31 December 2006.

Exemptions applied

IFRS 1 First-time Adoption of International Financial Reporting Standards allows first time adopters certain
exemptions from the general requirement to apply IFRS as effective for 31 December 2006 year ends
retrospectively. The Group has applied the following exemptions;

• Cumulative currency translation differences for all foreign operations are deemed to be zero at
1 January 2006.

• IFRS 3 “Business Combinations” has not been applied to the acquisition of subsidiaries or of interests
in associates and joint ventures that occurred before 1 January 2006.
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(i) Group reconciliation of equity as at 1 January 2006 (date of transition)

Previous
GAAP Remeasurements

IFRS
Total

US$’000 US$’000 US$’000

ASSETS
Non-current assets
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 550 3,906,063 3,906,613
Investments in associates and jointly controlled entities . . . . . . . . . . . . — 589,332 589,332
Investments—available for sale . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,715,655 (2,289,659) 4,425,996
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 219,742 219,742
Loans and receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 289,184 (196,203) 92,981
Deferred tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 146,559 146,559

7,005,389 2,375,834 9,381,223

Current assets
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,749,671 1,749,671
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,634,724 1,634,724
Loan to an associate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 110,793 — 110,793
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,236 212,048 216,284
Bank balances and cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 254,237 243,822 498,059

369,266 3,840,265 4,209,531

TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,374,655 6,216,099 13,590,754

EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,500,000 — 1,500,000
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,104,953 (215,273) 889,680
Cumulative changes in fair value of available for sale investments . . . 4,049,806 (259,953) 3,789,853
Other reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 53,474 53,474

6,654,759 (421,752) 6,233,007
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,398,155 1,398,155

TOTAL EQUITY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,654,759 976,403 7,631,162

Non-current liabilities
Term loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 87,357 1,020,079 1,107,436
Deferred tax liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 242,824 242,824
Employee benefit liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,231 206,382 207,613
Provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 71,070 71,070
Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 642,962 642,962

88,588 2,183,317 2,271,905

Current liabilities
Accounts payable and accruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,810 2,270,432 2,290,242
Term loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 611,498 399,334 1,010,832
Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 386,613 386,613

631,308 3,056,379 3,687,687

TOTAL LIABILITIES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 719,896 5,239,696 5,959,592

TOTAL LIABILITIES AND EQUITY . . . . . . . . . . . . . . . . . . . . . . . 7,374,655 6,216,099 13,590,754
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(ii) Group reconciliation of equity as at 31 December 2006

Previous
GAAP Remeasurements

IFRS
Total

US$’000 US$’000 US$’000

ASSETS
Non-current assets
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 434 4,287,963 4,288,397
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 273,523 273,523
Investments in associates and jointly controlled entities . . . . . . . . . . . — 783,768 783,768
Investments—available for sale . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,860,334 (4,700,642) 5,159,692
Loans and receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 251,346 251,346
Deferred tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 69,765 69,765

9,860,768 965,723 10,826,491

Current assets
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,978,603 1,978,603
Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,604,466 1,604,466
Loan to an associate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 116,242 — 116,242
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 198,924 3,243 202,167
Bank balances and cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 198,871 495,720 694,591

514,037 4,082,032 4,596,069

TOTAL ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,374,805 5,047,755 15,422,560

EQUITY AND LIABILITIES
Equity attributable to equity holders of the parent
Share capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,500,000 — 1,500,000
Retained earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,322,665 34,719 1,357,384
Cumulative changes in fair value of available for sale investments . . 6,863,636 (2,335,255) 4,528,381
Foreign currency reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 145,526 145,526
Cumulative changes in fair value of derivatives . . . . . . . . . . . . . . . . . — (888) (888)
Other reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 84,210 84,210

9,686,301 (2,071,688) 7,614,613
Minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,369,655 1,369,655

TOTAL EQUITY . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,686,301 (702,033) 8,984,268

Non-current liabilities
Term loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 584,188 387,415 971,603
Deferred tax liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 283,843 283,843
Employee benefit liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,517 239,281 240,798
Provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 92,414 92,414
Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 857,093 857,093

585,705 1,860,046 2,445,751

Current liabilities
Bank over draft . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 347,213 347,213
Accounts payable and accruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,434 2,614,531 2,619,965
Term loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 97,365 766,865 864,230
Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 161,133 161,133

102,799 3,889,742 3,992,541

TOTAL LIABILITIES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 688,504 5,749,788 6,438,292

TOTAL LIABILITIES AND EQUITY . . . . . . . . . . . . . . . . . . . . . . 10,374,805 5,047,755 15,422,560
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(iii) Group reconciliation of the consolidated income statement for the year ended 31 December 2006

Previous
GAAP Remeasurements

IFRS
Total

US$’000 US$’000 US$’000

Revenues
Revenue from plastic solutions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 7,212,124 7,212,124
Revenue from petroleum products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 9,257,065 9,257,065

— 16,469,189 16,469,189

Cost of sales
Cost of plastic solutions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (5,984,983) (5,984,983)
Cost of petroleum products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (8,759,535) (8,759,535)

— (14,744,518) (14,744,518)

Gross profit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 1,724,671 1,724,671
Share of profit of associates and jointly controlled entities . . . . . . . . . . — 173,620 173,620
Dividend and interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 236,576 (99,873) 136,703
Other income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 64,856 64,865
General and administrative costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,927) (1,144,245) (1,153,172)
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (25,659) (132,766) (158,425)
Net gain on exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,713 27,473 43,186

Profit before tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 217,712 613,736 831,448
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (195,740) (195,740)

PROFIT FOR THE YEAR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 217,712 417,996 635,708
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(iv) Group reconciliation of the consolidated cash flow statement for the year ended 31 December 2006

Previous IFRS
GAAP Remeasurements Total

US$’000 US$’000 US$’000

OPERATING ACTIVITIES
Profit before tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 217,712 613,736 831,448
Adjustments for:

Depreciation of property, plant and equipment . . . . . . . . . . . . . . . . . 244 361,401 361,645
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,659 132,766 158,425
Amortisation of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . — 25,380 25,380
Provision for employees’ benefit liabilities . . . . . . . . . . . . . . . . . . . . 286 36,082 36,368
Provision for restructuring and others . . . . . . . . . . . . . . . . . . . . . . . . — 10,690 10,690
Negative goodwill on acquisition of a subsidiary . . . . . . . . . . . . . . . — (47,721) (47,721)
Dividend income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (220,271) 100,558 (119,713)
Share of profits of associates and jointly controlled entities . . . . . . . — (173,620) (173,620)
Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (16,305) (685) (16,990)
Loss on disposal of property, plant and equipment . . . . . . . . . . . . . . — (4,525) (4,525)

7,325 1,054,062 1,061,387
Working capital changes:

Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (228,932) (228,932)
Accounts receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 30,258 30,258
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (932) (196) (1,128)
Accounts payable and accruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (15,227) 359,518 344,291

Cash (used in) from operations . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,834) 1,214,710 1,205,876
Income tax paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (74,106) (74,106)
Finance costs paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (24,808) (133,617) (158,425)
Employees’ benefit liabilities paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (21,262) (21,262)

Net cash (used in) from operating activities . . . . . . . . . . . . . . . . . . . . . . . (33,642) 985,725 952,083

INVESTING ACTIVITIES
Purchase of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . (128) (363,491) (363,619)
Proceeds from disposal of property, plant and equipment . . . . . . . . . . . . — 22,999 22,999
Proceeds from disposal of investment in associate . . . . . . . . . . . . . . . . . . — 3,768 3,768
Dividends received from associates and jointly controlled entities . . . . . — 39,545 39,545
Loan to an associate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (5,449) — (5,449)
Loans and receivables advanced . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (158,365) (158,365)
Purchase of available for sale investments . . . . . . . . . . . . . . . . . . . . . . . . (250,491) 250,491 —
Purchase of intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (63,423) (63,423)
Proceeds from disposal of intangible assets . . . . . . . . . . . . . . . . . . . . . . . — 6,280 6,280
Interest received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,305 685 16,990
Acquisition of minority interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (229,591) (229,591)
Dividends received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 315,699 (195,986) 119,713

Net cash (used in) from investing activities . . . . . . . . . . . . . . . . . . . . . . . 75,936 (687,088) (611,152)

FINANCING ACTIVITIES
Term loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (97,660) (184,775) (282,435)
Debentures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (11,348) (11,348)
Dividends paid to minority interests . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (37,478) (37,478)

Net cash from (used in) financing activities . . . . . . . . . . . . . . . . . . . . . . . (97,660) (233,601) (331,261)

(DECREASE) INCREASE IN CASH AND CASH
EQUIVALENTS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (55,366) 65,036 9,670

Net foreign exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — (160,351) (160,351)
Balance of cash and cash equivalents at 1 January . . . . . . . . . . . . . . . . . . 254,237 243,822 498,059

CASH AND CASH EQUIVALENTS AT 31 DECEMBER . . . . . . . . . 198,871 148,507 347,378
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Restatement of equity from previous GAAP to IFRS

Notes to the reconciliation of equity as at 1 January 2006 and 31 December 2006:

Consolidation

Under the previous GAAP, no consolidation of subsidiaries was made. These were accounted for as available for
sale investments at fair value with changes in fair value recognised in equity. Under IFRS, the subsidiaries are
fully consolidated in accordance with the requirements of IAS 27. Accordingly, the balance sheet and income
statement items relating to subsidiaries are included in the remeasurements column.

Associates and jointly controlled entities

Under the previous GAAP, investment in associates and jointly controlled entities were accounted for as part of
available for sale investments with changes in fair value recognised in equity. Under IFRS these are accounted
for in accordance with IAS 28 and IAS 31 using the equity method. The required adjustments are included in the
remeasurements column.

Dividends

Under the previous GAAP, dividends were recognised once proposed by the board of directors of the investee
company. Now, dividends are recognised in the income statement when the rights over the receipt of the
dividends are established.

Cash flow statement

As a result of consolidating subsidiaries and equity accounting of associates and jointly controlled entities, the
cash flow statement has materially changed from the statement prepared under the previous GAAP.

4 ACQUISITION AND DISPOSAL

(i) During August, 2007 one of the Company’s subsidiaries Borealis AG acquired 100% of the shares of
Agrolinz Melamine International Group (AMIG). Previously, AMIG was an associate with the Group
owning 50% equity interest (note 5).

The net assets acquired were as follows:

US$’000
Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,454
Receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 188,986
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 90,324

Total current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 298,764

Deferred tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,415
Other investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,390
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 436,334
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,779

Total non current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 491,918

Current loans and borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (134,791)
Payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (177,869)

Total current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (312,660)

Non current loans and borrowings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (319,608)
Deferred tax liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,338)
Other non current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (68,090)

Total non current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (396,036)

Net assets acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 81,986
Cash included in the current assets acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (19,454)

Purchase of subsidiary, net of cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 62,532
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Prior to August 2007, AMIG had been jointly controlled by IPIC and one of its investee companies (included
within available for sale investments). The acquisition was not accounted for as a business combination regulated
under IFRS 3, but as a common control transaction. Since the accounting for common control is not explicitly
regulated under IFRSs the Group could choose an appropriate accounting method. The Group decided to
continue with book values and merged all assets and liabilities at AMIG’s IFRS book values.

(ii) On 1 September 2007 one of the Company’s subsidiaries Borealis AG sold its shares in its wholly owned
subsidiary, Borealis AS (Norway)

US$’000

Consideration received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 322,387

Total assets disposed of . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (264,024)
Total liabilities disposed of . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 97,272

Net assets disposed of . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (166,752)

Profit on sale of subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 155,635

Consideration received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 322,387
Cash included in the current assets disposed of . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (66,701)

Proceeds from sale of subsidiary, net of cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 255,686

(iii) As of 28 February 2006, the Group acquired 20% additional shareholding interest in Hyundai Oilbank Co.
Ltd (an existing subsidiary). The Group accounting policy for such acquisition was done using the parent
extension method whereby the difference between the consideration and the book value of the share of the
net assets acquired is recognised as goodwill. Negative goodwill is taken to other income.

US$’000

Book value of the share of the net assets acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 277,312
Negative goodwill on acquisition (note 7) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (47,721)

Consideration paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 229,591

(iv) As explained in (i) above, IPIC transferred its 50% interest in AMIG to Borealis AG against the issuance of
shares by Borealis AG, equal to the carrying value of IPIC’s investment in AMIG. This transaction has
diluted IPIC’s holding in Borealis AG from 65% to 64%.

5 INVESTMENTS IN ASSOCIATES AND JOINTLY CONTROLLED ENTITIES

The Group has the following investments in associates and jointly controlled entities:

Name of company

Country of incorporation

Percentage holding

2007 2006

Associates
Abu Dhabi Polymers Company Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . U.A.E 40% 40%
Speciality Polymers Antwerp N.V . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Belgium 33% 33%
Borealis Financial Services Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Jersey 25% 25%
Pak-Arab Refinery Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Pakistan 40% 40%
Gulf Energy Maritime PJSC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . U.A.E 30% 30%
Oman Polypropylene LLC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Oman 20% 20%
CEPSA MAGHREB S.A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Spain 50% 50%
Agrolinz Melamine International Gmbh . . . . . . . . . . . . . . . . . . . . . . . . Austria — 50%

Jointly controlled entities
Noretyl AS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Norway — 50%
Borouge Pte Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Singapore 50% 50%
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2007 2006

US$’000 US$’000

Share of the associates’ and jointly controlled entities’ balance sheets:
Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,246,881 2,153,126
Total liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,300,016) (1,369,358)

Net assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 946,865 783,768

Share of the associates’ and jointly controlled entities revenues and profits:
Revenues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,015,951 1,989,754

Profits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 279,297 173,620

6 DIVIDEND AND INTEREST INCOME

2007 2006

US$’000 US$’000

Dividend income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 153,086 119,713
Interest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,535 16,990

170,621 136,703

7 OTHER INCOME

2007 2006

US$’000 US$’000

Gain on disposal of property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 4,525
Negative goodwill on acquisition of minority interests in a subsidiary (note 4) . . . . . . . — 47,721
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,833 12,619

9,833 64,865

8 PROFIT FOR THE YEAR

General and administrative costs comprise the following;

2007 2006

US$’000 US$’000

Sales and distribution costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 558,619 454,862
Depreciation and amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 72,881 45,076
Administration costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 457,734 397,916
Staff costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 345,908 255,318

1,435,142 1,153,172

2007 2006

US$’000 US$’000

Staff costs have been allocated as follows:
Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 452,710 389,033
General and administrative costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 345,908 255,318

798,618 644,351

9 FINANCE COSTS

2007 2006

US$’000 US$’000

Interest expense relating to interest bearing loans, borrowings and debentures . . . . . . . 169,539 154,656
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,260 3,769

170,799 158,425
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10 INCOME TAX

2007 2006

US$’000 US$’000

Consolidated Income Statement
Current income tax:
Current income tax charge . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 222,274 80,388
Adjustment to prior year tax charge . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,390 2,512

223,664 82,900

Deferred income tax:
Relating to origination and reversal of temporary differences . . . . . . . . . . . . . . . . . . . . . . . . . 53,197 112,840

Income tax expense reported in the consolidated income statement . . . . . . . . . . . . . . . . . . . . 276,861 195,740

A reconciliation between tax expense and the product of accounting profit multiplied by average income tax rate
for the years ended 31 December 2007 and 2006 is as follows:

2007 2006

US$’000 US$’000

Accounting profit before income tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,473,436 831,448

At the average income tax rate of 25.82% (2006: 27.27%) . . . . . . . . . . . . . . . . . . . . . . . . . . 380,395 226,253
Tax effect of results in associated and jointly controlled entities . . . . . . . . . . . . . . . . . . . . . (45,857) (41,449)
Tax effect of gain on sale of a subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (38,909) —
Non-taxable income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (55,988) (48,371)
Adjustment of valuation allowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,948 32,657
Inhabitants tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,109 2,828
Prior years adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,390 2,512
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,773 21,310

Income tax expense reported in the consolidated income statement . . . . . . . . . . . . . . . . 276,861 195,740

Deferred income tax

Deferred income tax at 31 December relates to the following:

Consolidated
balance sheet

2007 2006

US$’000 US$’000

Deferred tax liability:
Fixed tangible and intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 332,652 262,720
Post-employment benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,672 11,882
Other current assets / liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,885 (5,281)
Claw back account . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 35,645
Tax assets offset . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,918 (21,123)

369,127 283,843

Deferred tax asset:
Fixed tangible and intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,953 (13,936)
Post-employment benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17,508 17,163
On revaluation of land . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (25,855) (19,851)
Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 44,074 15,858
Payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,411 23,455
Other temporary differences . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,633 869
Tax losses to be carried forward . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 116,720 95,054
Revaluation of capitalised tax assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (72,950) (48,847)

113,494 69,765
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2007 2006

US$’000 US$’000

Tax payable
As at 1 January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,581 30,797
Income tax payable for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 222,274 80,388
Adjustment to prior year's payable tax charge . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,390 2,512
Taxes paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (133,065) (97,273)
Translation difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,601 4,157

At 31 December (note 27) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 112,781 20,581

11 PROPERTY, PLANT AND EQUIPMENT

Land,
building and

structures

Machinery
equipment,
furniture

and
fittings

Motor
vehicles Tools

Production
plants

Capital
work in
progress Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2007
Cost

At 1 January 2007 . . . . . . . 1,201,909 1,160,811 6,208 18,502 4,879,459 328,609 7,595,498
Additions . . . . . . . . . . . . . 1,351 3,848 355 4,417 — 785,756 795,727
Acquisition of

subsidiary . . . . . . . . . . . — 16,675 — — 387,698 13,896 418,269
Disposals . . . . . . . . . . . . . . (3,575) (17,398) (254) (146) (319,608) (9,727) (350,708)
Disposal of subsidiary . . . — (9,281) — — — — (9,281)
Exchange adjustments . . . (7,820) 9,482 (38) (132) 468,568 24,776 494,836
Transfer . . . . . . . . . . . . . . . 62,933 73,632 246 4,760 707,306 (848,877) —

At 31 December 2007 . . . . 1,254,798 1,237,769 6,517 27,401 6,123,423 294,433 8,944,341

Depreciation:
At 1 January 2007 . . . . . . . 29,296 256,539 1,746 4,183 3,015,337 — 3,307,101
Charge for the year . . . . . . 29,405 168,169 1,536 5,175 241,790 — 446,075
Relating to disposals . . . . . — (14,187) (188) — (252,907) — (267,282)
Exchange adjustments . . . (229) 9,417 (11) (34) 265,399 — 274,542

At 31 December 2007 . . . . 58,472 419,938 3,083 9,324 3,269,619 — 3,760,436

Net carrying amount
At 31 December 2007 . . . . 1,196,326 817,831 3,434 18,077 2,853,804 294,433 5,183,905

Property, plant and equipment with a book value of US$555,283 thousand (2006: US$555,627 thousand) have
been pledged as collateral for long term loan and energy investment loan up to a maximum amount of
US$665,612 thousand (2006: US$666,975 thousand).

Capital work in progress additions include capitalised borrowing costs of US$5,836 thousand (2006: US$ nil).
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Land,
building and

structures

Machinery
equipment,
furniture

and
fittings

Motor
vehicles Tools

Production
plants

Capital
work in
progress Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

2006
Cost:

At 1 January 2006 . . . . . . . 1,092,399 850,459 4,793 11,993 4,267,754 346,283 6,573,681
Additions . . . . . . . . . . . . . 731 3,422 302 3,021 — 356,144 363,620
Disposals . . . . . . . . . . . . . . (11,024) (17,479) (216) (47) (62,802) — (91,568)
Exchange adjustments . . . 91,286 84,948 400 1,217 540,112 31,802 749,765
Transfers . . . . . . . . . . . . . . 28,517 239,461 929 2,318 134,395 (405,620) —

At 31 December 2006 . . . . 1,201,909 1,160,811 6,208 18,502 4,879,459 328,609 7,595,498

Depreciation:
At 1 January 2006 . . . . . . . — 97,487 400 — 2,569,181 — 2,667,068
Charge for the year . . . . . . 28,105 153,459 1,480 4,013 174,588 — 361,645
Relating to disposals . . . . . — (13,869) (192) — (59,033) — (73,094)
Exchange adjustments . . . 1,191 19,462 58 170 330,601 — 351,482

At 31 December 2006 . . . . 29,296 256,539 1,746 4,183 3,015,337 — 3,307,101

Net carrying amount
At 31 December 2006 . . . . 1,172,613 904,272 4,462 14,319 1,864,122 328,609 4,288,397

12 INVESTMENTS—AVAILABLE FOR SALE

2007 2006

US$’000 US$’000

Quoted investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,576,846 4,997,462
Unquoted investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 201,075 162,230

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,777,921 5,159,692

Quoted investments

The fair value of the quoted investments is determined by reference to published price quotations in an active
market.

Unquoted investments

The fair value of the unquoted investments has been estimated using a valuation technique based on assumptions
that are not supported by observable market prices. The valuation requires management to make estimates about
the expected future cash flows of the shares which are discounted at current rates. Management has determined
that the potential effect of using reasonably possible alternatives as inputs to the valuation model would reduce
the fair value by US$10,000 thousand (2006: US$8,000 thousand) using less favourable assumptions and
increase the fair value by US$10,000 thousand (2006: US$8,000 thousand) using more favourable assumptions.
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13 INTANGIBLE ASSETS

Goodwill
Development

costs
Capitalised

software

Licenses,
patents and

others Total

US$’000 US$’000 US$’000 US$’000 US$’000
(note 15)

2007
Cost:

At 1 January 2007 . . . . . . . . . . . . . . . . . . . . . . . . . 71,957 154,010 39,606 113,786 379,359
Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 22,538 13,896 28,011 64,445
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (1,390) (18,065) (19,455)
Exchange adjustments . . . . . . . . . . . . . . . . . . . . . — 8,981 4,789 18,910 32,680

At 31 December 2007 . . . . . . . . . . . . . . . . . . . . . . 71,957 185,529 56,901 142,642 457,029

Amortisation:
At 1 January 2007 . . . . . . . . . . . . . . . . . . . . . . . . . — 24,700 18,483 62,653 105,836
Charge for the year . . . . . . . . . . . . . . . . . . . . . . . . — 16,973 8,338 27,042 52,353
Relating to disposals . . . . . . . . . . . . . . . . . . . . . . . — — — (6,948) (6,948)
Exchange adjustments . . . . . . . . . . . . . . . . . . . . . — 3,035 2,359 6,976 12,370

At 31 December 2007 . . . . . . . . . . . . . . . . . . . . . . — 44,708 29,180 89,723 163,611

Net carrying amount
At 31 December 2007 . . . . . . . . . . . . . . . . . . . . . . 71,957 140,821 27,721 52,919 293,418

2006
Cost:

At 1 January 2006 . . . . . . . . . . . . . . . . . . . . . . . . . 71,957 104,236 24,875 98,088 299,156
Additions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — 34,885 8,792 19,746 63,423
Disposals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — — (15,072) (15,072)
Exchange adjustments . . . . . . . . . . . . . . . . . . . . . — 14,889 5,939 11,024 31,852

At 31 December 2006 . . . . . . . . . . . . . . . . . . . . . . 71,957 154,010 39,606 113,786 379,359

Amortisation:
At 1 January 2006 . . . . . . . . . . . . . . . . . . . . . . . . . — 11,845 10,661 56,908 79,414
Charge for the year . . . . . . . . . . . . . . . . . . . . . . . . — 10,957 6,280 8,143 25,380
Relating to disposals . . . . . . . . . . . . . . . . . . . . . . . — — — (8,792) (8,792)
Exchange adjustments . . . . . . . . . . . . . . . . . . . . . — 1,898 1,542 6,394 9,834

At 31 December 2006 . . . . . . . . . . . . . . . . . . . . . . — 24,700 18,483 62,653 105,836

Net carrying amount
At 31 December 2006 . . . . . . . . . . . . . . . . . . . . . . 71,957 129,310 21,123 51,133 273,523

14 DEPRECIATION AND AMORTISATION

Depreciation and amortisation have been allocated as follows:

2007 2006

US$’000 US$’000

Cost of sales . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 425,547 341,949
General and administrative costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 72,881 45,076

498,428 387,025

Total depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 446,075 361,645
Total amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52,353 25,380

498,428 387,025
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The 2007 depreciation charge includes an impairment charge of US$17,508 thousand on production lines for
which the carrying value of the assets exceeded the present value of expected future cash flows for the next 15
years, discounted at weighted average cost of capital of 9%.

15 IMPAIRMENT TESTING OF GOODWILL

2007 2006

US$’000 US$’000

Cost at 1 January (note 13) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 71,957 71,957

Goodwill acquired through business combination has been allocated to the plastic solutions cash generating unit
for impairment testing.

The recoverable amount of the unit has been determined based on a value in use calculation using cash flow
projections from financial budgets approved by senior management covering a 15 year period. The pre-tax
discount rate applied to cash flow projections is 9% (2006: 9%) and cash flows beyond the 5-year period are
extrapolated using an average growth rate of 11% (2006: 11%).

Key assumptions used in value in use calculations

The calculation of value in use is most sensitive to the following assumptions:

• Gross margin;

• Discount rates;

• Raw materials price inflation; and

• Market share during the budget period

Gross margins—These are increased over the budget period for anticipated efficiency improvements. For gross
margins beyond the 5-year period are extrapolated using an average growth rate of 2%.

Discount rates—Discount rates reflect management’s estimate of the risks. The discount rate is derived from the
Group’s post-tax weighted average cost of capital.

Raw materials price inflation—Estimates are obtained from published indices for the countries from which
materials are sourced, as well as data relating to specific commodities. Forecast figures are used if data is
publicly available (principally for olefins and feedstock), otherwise past actual raw material price movements
have been used as an indicator of future price movements.

Market share assumptions—These assumptions are important because, as well as using industry data for growth
rates (as noted below) management assess how the unit’s position, relative to its competitors, might change over
the budget period. Management expects the Group’s share of the plastic solutions market to be stable over the
budget period.

Sensitivity to changes in assumptions

With regard to the assessment of value in use of the plastic solutions unit, management believes that no
reasonably possible change in any of the above key assumptions would cause the carrying value of the unit to
materially exceed its recoverable amount.
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16 LOANS AND RECEIVABLES

2007 2006

US$’000 US$’000

Loans (i) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 103,645 103,095
Receivables from associates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 109,425 150,467

213,070 253,562
Allowance for doubtful accounts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,882) (2,216)

211,188 251,346

Movement in allowance for doubtful accounts is as follows;

Opening balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,216 1,819
Net movement during the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (334) 397

Closing balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,882 2,216

(i) It represents loans given to gas stations. These loans carry interest in the range of 0% to 6.5% and are
repayable in three years time after allowing for initial grace period of two years. Loans are secured against
mortgage of property of the gas stations.

17 INVENTORIES

2007 2006

USD’000 USD’000

Raw materials and consumables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 517,428 409,958
Materials in transit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 750,336 585,534
Finished goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,286,942 987,210

2,554,706 1,982,702
Allowance for obsolescence . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (251) (4,099)

2,554,455 1,978,603

Cost of inventories recognised as an expense amounted to US$15,896,705 thousand (2006: US$14,439,709
thousand).

18 ACCOUNTS RECEIVABLE

2007 2006

USD’000 USD’000

Trade receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,499,524 1,126,777
Receivables from associated and jointly controlled entities . . . . . . . . . . . . . . . . . . . . . . . . 303,472 287,804
Fair value of derivatives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 163,723 31,486
Other receivables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 368,375 158,399

2,335,094 1,604,466
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As at 31 December 2007, trade receivables at nominal value of US$11,152 thousand (2006: US$10,754
thousand) were impaired and fully provided for. Movements in the allowance for impairment of trade receivables
were as follows:

2007 2006

USD’000 USD’000

At 1 January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,754 12,331
Net movement during the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 398 (1,577)

At 31 December . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11,152 10,754

As at 31 December, the ageing analysis of trade receivables is as follows:

Total

Neither past
due nor

impaired
Upto 120

days
Over 120

days

US$’000 US$’000 US$’000 US$’000

2007 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,499,524 1,145,430 326,412 27,682
2006 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,126,777 847,253 266,370 13,154

Receivables from associates and jointly controlled entities are neither past due nor impaired.

19 OTHER ASSETS

2007 2006

US$’000 US$’000

Prepaid tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 92,963 87,841
Guarantee deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,579 57,782
Other current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 52,021 56,544

196,563 202,167

20 SHARE CAPITAL

Authorised, issued
and fully paid

2007 2006

US$’000 US$’000

Ordinary shares of US$1,000 each . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,500,000 1,500,000

21 RESERVES

Cumulative changes in fair value of derivatives and available for sale investments

This reserve records fair value changes on available for sale investments. Also recorded here is the portion of the
gain or loss on a hedging instrument in a cash flow hedge that is determined to be an effective hedge.

Foreign currency reserve

The foreign currency reserve records exchange differences arising from the translation of the financial statements
of foreign subsidiaries and the net effect of hedging net investments in foreign operations.

Other reserves

• Other reserves represents mainly project development reserve which is a reserve created by an
associate amounting to US$83,352 thousand (2006: US$83,352 thousand). The reserve is not available
for distribution to shareholders.
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22 TERM LOANS

The term loans which are shown net of discount and transaction costs are in respect of the parent company and
following subsidiaries:

Effective
interest rate 2007 2006

US$’000 US$’000

Parent (i) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4% - 6% 1,270,608 681,553
Borealis AG (ii) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.6% - 5.2% 806,864 520,160
Hyundai Oilbank Co. Ltd (iii) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.2% - 6.5% 414,086 634,120

2,491,558 1,835,833

Non-current portion
Parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 538,007 584,188
Borealis AG . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 612,817 331,371
Hyundai Oilbank Co. Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57,911 56,044

1,208,735 971,603

Current portion
Parent . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 732,601 97,365
Borealis AG . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 194,047 188,789
Hyundai Oilbank Co. Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 356,175 578,076

1,282,823 864,230

Amounts payable by IPIC and its subsidiaries over the next five years from 31 December 2007 are as follows:

2007 2006

US$’000 US$’000

Within 1 year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,282,823 864,230
Between 1- 2 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 184,334 101,326
Between 2 - 3 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 154,289 154,730
Between 3 - 4 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 304,048 97,365
Between 4 - 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 196,045 303,316
After 5 years . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 370,019 314,866

2,491,558 1,835,833

(i) It includes:

• Unsecured short term bridge finance of US$625,000 thousand obtained from National Bank of Abu
Dhabi.

• During 2005, the Company obtained a loan facility from a syndicate of banks amounting to Euro
590,000 thousand (US$699,000 thousand), led by National Bank of Abu Dhabi. The term loan is
unsecured and is repayable in 8 equal annual instalments.

(iii) These loans are unsecured.

(iii) It includes:

• Short term loans amounting to US$53,389 thousand (2006: US$285,330 thousand) and acceptances
amounting to US$302,786 thousand (2006: US$292,746 thousand), respectively.

• Long term loan amounting to US$53,389 thousand (2006: US$56,044 thousand). The long term loan is
repayable in full in 2009.

• Energy investment loan amounting to US$4,522 thousand (2006: US$ nil), payable in five equal annual
instalments starting from 2011.

• Property, plant and equipment with a book value of US$555,283 thousand (2006: US$555,627
thousand) have been pledged as collateral for long term loan and energy investment loan up to a
maximum amount of US$665,612 thousand (2006: US$666,975 thousand).
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23 EMPLOYEE BENEFIT LIABILITIES

2007 2006

US$’000 US$’000

Employee end of service benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,710 1,517
Pensions and other post retirement benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 297,118 239,281

298,828 240,798

United Arab Emirates:
The movement on the provision for employees’ end of service benefits is as follows:
Balance at 1 January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,517 1,232
Net movement during the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 193 285

Balance at 31 December . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,710 1,517

Pensions and other post retirement benefits are analysed as follows:
Foreign subsidiaries:

Borealis AG . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 265,538 205,951
Hyundai Oilbank Co. Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,580 33,330

297,118 239,281

Post employment benefit plans

The Group’ subsidiary Borealis AG has a defined benefit pension plan covering its employees and its
subsidiaries. This requires contributions to be made to separately administered funds. These include both funded
and unfunded benefit plans.

The following tables summarise the components of the net benefit expense recognised in the consolidated
balance sheet for the respective plans.

Borealis AG

2007 2006

US$’000 US$’000

Change in benefits obligation
Benefit obligation at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 347,213 334,011

Current service costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,065 13,816
Current interest costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,286 12,560
Actuarial gains/losses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (9,727) 1,256
Relating to acquisition / disposal of subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (19,454) —
Benefits paid from plan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (20,844) (12,560)
Exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 35,670 (1,870)

Benefit obligation at end of the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 366,209 347,213
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2007 2006

US$’000 US$’000

Change in plan assets
Fair value of plan assets at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 141,260 116,081
Expected return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,949 6,280
Employer contribution . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,896 10,048
Actuarial (losses) / gains . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (11,117) 6,280
Relating to acquisition / disposal of subsidiaries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (45,857) —
Benefits paid from plan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (20,844) (12,560)
Exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,384 15,132

Fair value of plan assets at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100,671 141,262

Movement in net liability recognised in the balance sheet
Opening balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 205,951 183,598
Expense recognised in the consolidated income statement . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,402 20,096
Contributions paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (18,065) (13,816)
On acquisition of subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,402 —
Exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24,848 16,073

Closing balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 265,538 205,951

Most group companies have benefit plans. The forms and benefits vary with conditions and practices in the
countries concerned. The plans include both defined contribution plans and plans that provide defined benefits
based on years of service and estimated salary at retirement. A summary of the status of defined benefit plans is
shown below:

2007 2006

US$’000 US$’000

Funded benefit plans
Actuarial present value of benefits due to past and present employees . . . . . . . . . . . . . . . . . 169,244 209,912
Plan assets held in trusts at fair value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (100,671) (141,262)

68,573 68,650
Un funded benefit plans
Actuarial present value of benefits due to past and present employees recorded as a

provision . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 196,965 137,301

265,538 205,951

Expense recognised in the consolidated income statement for defined benefit plans
Service costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 18,065 13,816
Interest costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,286 12,560
Expected return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (6,949) (6,280)

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,402 20,096

The aggregated benefit cost charged to the consolidated income statement for 2007 amounted to USD
47,246 thousand (2006: USD 33,913 thousand). Benefit costs relate to:

2007 2006

US$’000 US$’000

Defined benefit plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,402 20,096
Defined contribution plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,844 13,817

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,246 33,913
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Actuarial assumptions:

Discount rates, projected future salary and pension increases and expected rates of return on plan assets vary for
the different defined benefit plans, as they are determined in the light of local conditions. Assumptions regarding
future mortality are based on published statistics and mortality tables. The principal assumptions used were in the
following ranges:

2007 2006

Discount rate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5% 4% - 5%
Projected salary growth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2% - 4% 2% - 4%
Expected rate of return on plan assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5% - 6% 4% - 5%
Expected pension increase . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2% 2% - 3%

Asset category
Equity securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11% 19%
Debt securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19% 33%
Real estate . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3% 4%
Others . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57% 44%

Hyundai Oilbank Co. Ltd

Employees with more than one year of service are entitled to receive severance indemnities, based on their length
of service and rate of pay upon termination of their employment.

Hyundai Oilbank Co. Ltd has purchased an individual severance insurance plan from Korean Development Bank
and others, in which the beneficiary is a respective employee. The individual severance insurance deposits are
restricted to the payment of severance indemnities and are disclosed in the consolidated balance sheet net of the
accrued severance benefits. Before April 1999, HDO and its employees paid 3% and 6%, respectively, of
monthly pay (as defined) to the National Pension Fund in accordance with the National Pension Law of Korea.

Hyundai Oilbank Co. Ltd paid half of the employees’ 6% portion and is paid back at the termination of service
by offsetting the receivable against severance payments. Such receivables are presented as a deduction from
accrued severance benefits.

2007 2006

US$’000 US$’000

Benefit obligation at the end of the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 109,803 104,102
Fair value of plan assets at the end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (76,316) (69,696)
Exchange difference . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,907) (1,076)

Benefit obligation at the end of the year, net . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,580 33,330

Movement in net liability recognised in the consolidated balance sheet
Opening balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33,330 22,783
Expense recognised in the consolidated income statement . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,000 15,987
Disposal of subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (1,096) —
Contributions paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (19,455) (7,446)
Translation reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (199) 2,006

Closing balance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,580 33,330

24 PROVISIONS

2007 2006

US$’000 US$’000

Current (note 27) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,262 9,241
Non current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 205,719 92,414

231,981 101,655

F-181



International Petroleum Investment Company PJSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
31 December 2007

Movements in the provision are as follows:

Restructuring Others Total Total
2007 2007 2007 2006

US$’000 US$’000 US$’000 US$’000

Balance at 1 January . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,527 54,128 101,655 71,070
Charge for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 31,961 61,142 93,103 46,091
Used during the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (12,506) (25,013) (37,519) (26,160)
Relating to acquisition /(disposal) . . . . . . . . . . . . . . . . . . . . . . . . . . (6,948) 66,701 59,753 —
Exchange adjustments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5,622 9,367 14,989 10,654

Balance at 31 December . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 65,656 166,325 231,981 101,655

The provision for restructuring covers estimated costs for the on—going restructuring programs in mainly
Norway, Belgium and Sweden.

Other provisions mainly cover environmental and legal exposures and withdrawal premiums for mutual
insurance companies.

25 DEBENTURES

2007 2006

US$’000 US$’000

Debentures—current . . . . . . . . . . . . . . . 213,515 161,133
Debentures—non current . . . . . . . . . . . 851,673 857,093

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,065,188 1,018,226

Issue date Maturity date
Interest

rate 2007 2006

US$’000 US$’000

08 March 2004 . . . . . . . . . . . . . . . . . . . 08 March 2007 6.26% — 53,735
20 May 2004 . . . . . . . . . . . . . . . . . . . . . 20 May 2007 5.65% — 107,469
27 January 2005 . . . . . . . . . . . . . . . . . . 27 January 2008 4.32% 106,777 107,469
11 April 2005 . . . . . . . . . . . . . . . . . . . . 11 April 2008 4.22% 106,777 107,469
03 June 2005 . . . . . . . . . . . . . . . . . . . . . 03 June 2010 4.23% 106,777 107,469
23 September 2005 . . . . . . . . . . . . . . . . 23 September 2010 5.46% 210,972 212,208
14 April 2006 . . . . . . . . . . . . . . . . . . . . 14 April 2011 5.54% 106,777 107,469
28 July 2006 . . . . . . . . . . . . . . . . . . . . . 28 July 2009 5.07% 106,777 107,469
25 October 2006 . . . . . . . . . . . . . . . . . . 25 October 2011 4.98% 106,777 107,469
02 February 2007 . . . . . . . . . . . . . . . . . 02 February 2014 5.44% 106,777 —
27 March 2007 . . . . . . . . . . . . . . . . . . . 27 March 2012 5.23% 106,777 —

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,065,188 1,018,226

26 BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share amounts are calculated by dividing profit for the year attributable to ordinary equity
holders of the Company by the weighted average number of ordinary shares outstanding during the year.

Diluted earnings per share amounts are calculated by dividing the profit attributable to ordinary shareholders of
the Company by the weighted average number of ordinary shares outstanding during the year, adjusted for the
effects of dilutive instruments.
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The following reflects the income and shares data used in the earnings per share computations:

2007 2006

Profit for the year attributable to equity holders of the parent (US$‘000) . . . . . . . . . . . . . 839,410 467,704

Weighted average number of ordinary shares issued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,500,000 1,500,000

Basic earnings per share (US$) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 559.6 311.8

No figure for diluted earnings per share has been presented as the Company has not issued any instruments which
would have an impact on earnings per share when exercised.

There have been no other transactions involving ordinary shares or potential ordinary shares between the
reporting date and the date of completion of these financial statements.

27 ACCOUNTS PAYABLE AND ACCRUALS

2007 2006

US$’000 US$’000

Trade payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,008,487 1,484,883
Accrued expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,780 12,641
Tax payable (note 10) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 112,781 20,581
Advance receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 39,713 78,149
Provisions—current (note 24) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26,262 9,241
Fair value of derivatives . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 159,714 18,637
Other payables . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,371,973 995,833

3,732,710 2,619,965

28 CASH AND CASH EQUIVALENTS

2007 2006

US$’000 US$’000

Cash at banks and on hand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 667,777 674,087
Short term deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,045 20,504

707,822 694,591
Bank overdrafts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (135,687) (347,213)

572,135 347,378

Short term deposits are made for varying periods of between one day and three months, depending on the
immediate cash requirements of the Group, and earn interest at the respective short-term deposit rates.

Bank overdrafts carry interest at floating rates and were unsecured.
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Acquisition of a subsidiary

2007 2006

US$’000 US$’000

Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 418,269 —
Investments in associates and jointly controlled entities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (40,993) —
Other assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19,455 —
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 90,324 —
Accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 229,979 —
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,779 —
Deferred tax asset . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 51,415 —
Accounts payables and accruals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (186,206) —
Term loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (427,997) —
Deferred tax liability . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (8,338) —
Provisions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (59,753) —
Employees’ benefit liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (26,402) —

Cash outflows at acquisition . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (62,532) —

29 RELATED PARTY TRANSACTIONS

There were no significant related party transactions during the year (2006: US$ nil).

Compensation of key management personnel

The remuneration of senior key management personnel of the Group during the year was as follows:

2007 2006

US$’000 US$’000

Short-term benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,401 9,651
Employees’ end of service benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,832 1,370

21,233 11,021

Receivable from associates is disclosed in note 16.

Terms and conditions of transactions with related parties

Outstanding balances with related parties at the year end are unsecured, interest free and settlement occurs in
cash. There have been no guarantees provided or received for any related party receivables or payables. This
assessment is undertaken each financial year through examining the financial position of the related party and the
market in which the related party operates.

30 SEGMENTAL ANALYSIS

The primary segment reporting format is determined to be business segments as the Group’s risks and rates of
return are affected predominantly by differences in the products produced. Secondary information is reported
geographically. The operating businesses are organised and managed separately according to the nature of the
products provided, with each segment representing a strategic business unit that offers different products.

For management purposes the Group is organised into two major business segments:

Plastic solutions

This segment is engaged in providing innovative plastic solutions mainly in Europe.
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Petroleum products

This segment is engaged in providing petroleum products mainly in Asia.

Transfer prices between operating segments are on an arm’s length basis in a manner similar to transactions with
third parties.

The Group’s geographical segments are based on the location of the Group’s assets. Sales to external customers
disclosed in geographical segments are based on the geographical location of its customers.

Business segment

The following table presents revenue, results and certain asset and liability information regarding the Group’s
business segments:

Plastic
Solutions

Petroleum
products Unallocated Total

US$’000 US$’000 US$’000 US$’000

Year ended 31 December 2007
Results
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,823,960 10,287,357 — 19,111,317

Segment results . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 626,710 431,089 (7,886) 1,049,913

Share of profit of associates and jointly controlled entities . . 183,427 95,870 — 279,297
Dividend and interest income . . . . . . . . . . . . . . . . . . . . . . . . . 73,191 79,865 17,565 170,621
Profit from sale of a subsidiary . . . . . . . . . . . . . . . . . . . . . . . . 155,635 — — 155,635
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (170,799) (170,799)
Net loss on exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (11,231) (11,231)

Profit before tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,473,436
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (276,861)

Profit for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,196,575

Assets and liabilities
Segment assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,133,345 5,330,086 8,083,941 19,547,372
Investments in associates and jointly controlled entities . . . . 608,403 338,462 — 946,865

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,741,748 5,600,295 8,152,194 20,494,237

Segment liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,264,405 2,279,792 3,753,620 8,298,817

Other segment information
Capital expenditure:

Property, plant and equipment . . . . . . . . . . . . . . . . . . . . 649,709 145,904 114 795,727
On business combination . . . . . . . . . . . . . . . . . . . . . . . . 436,334 — — 436,334
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,142 3,303 — 64,445

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 257,076 188,793 206 446,075
Amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,246 5,107 — 52,353
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Plastic
Solutions

Petroleum
products Unallocated Total

US$’000 US$’000 US$’000 US$’000

Year ended 31 December 2006
Results
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,212,124 9,257,065 — 16,469,189

Segment results . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 442,123 155,490 38,752 636,364

Share of profit of associates and jointly controlled entities . . . 150,724 22,896 — 173,620
Dividend and interest income . . . . . . . . . . . . . . . . . . . . . . . . . . 56,287 63,335 17,081 136,703
Finance costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — (158,425) (158,425)
Net gain on exchange . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . — — 43,186 43,186

Profit before tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 831,448
Income tax expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (195,740)

Profit for the year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 635,708

Assets and liabilities
Segment assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,444,433 4,674,892 5,519,467 14,638,792
Investments in associates and jointly controlled entities . . . . . 497,202 286,546 — 783,768

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4,884,060 4,895,069 5,643,431 15,422,560

Segment liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,563,140 1,667,013 3,208,139 6,438,292

Other segment information
Capital expenditure:

Property, plant and equipment . . . . . . . . . . . . . . . . . . . . . 301,447 62,044 129 363,620
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,729 15,694 — 63,423

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 179,612 181,789 244 361,645
Amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,353 4,027 — 25,380

Geographical segments

The following tables present revenue, expenditure and certain asset and liability information relating to the
Group’s geographical segments:

Europe Asia Unallocated Total

US$’000 US$’000 US$’000 US$’000

Year ended 31 December 2007:
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,823,960 10,287,357 — 19,111,317

Other segment information:
Segment assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,299,005 5,993,750 254,617 19,547,372
Investment in associates and jointly controlled

entities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 611,290 284,180 51,395 946,865

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13,910,295 6,277,930 306,012 20,494,237

Segment liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,264,405 2,279,792 3,754,620 8,298,817

Capital expenditure
Property, plant and equipment . . . . . . . . . . . . . . . . . . . 649,709 145,904 114 795,727
On business combination . . . . . . . . . . . . . . . . . . . . . . . 436,334 — — 436,334
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 61,142 3,303 — 64,445

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 257,076 188,793 206 446,075
Amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,246 5,107 — 52,353
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Europe Asia Unallocated Total

US$’000 US$’000 US$’000 US$’000

Year ended 31 December 2006:
Revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7,212,124 9,257,065 — 16,469,189

Other segment information:
Segment assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9,601,949 4,674,838 362,005 14,638,792
Investment in associates and jointly controlled

entities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 500,088 237,505 46,175 783,768

Total assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10,102,037 4,912,343 408,180 15,422,560

Segment liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,563,140 1,667,013 3,208,139 6,438,292

Capital expenditure:
Property, plant and equipment . . . . . . . . . . . . . . . . . . . . 301,447 62,044 129 363,620
Intangible assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47,729 15,694 — 63,423

Depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 179,612 181,789 244 361,645
Amortisation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,353 4,027 — 25,380

31 COMMITMENTS AND CONTINGENCIES

(i) Capital expenditure commitments

Parent

The authorised capital expenditure contracted for at 31 December 2007 but not provided for amounted to
US$1,500,000 thousand (2006: US$ Nil).

Borealis AG

The authorised capital expenditure contracted for at 31 December 2007 but not provided for amounted to
US$202,801 thousand (2006: US$95,044 thousand).

(ii) Contingencies

Hyundai Oilbank Co. Ltd

(1) In February 2001, the Ministry of National Defense filed a lawsuit against the five domestic oil refinery
companies, including the Subsidiary, for alleged collusive bidding for the supply of oil products to the
Korean military, with claims of US$169,156 thousand. Considering the progress of the lawsuit, the
Subsidiary accounted for certain amounts as allowance for the loss from lawsuit in the financial statements
as of June 30, 2006. In January 2007, the Seoul Central District Court rendered a judgment that the five
domestic oil refinery companies, including the Subsidiary, should compensate the Ministry of National
Defense for US$86,486 thousand on joint responsibility and the Subsidiary appealed to the Seoul High
Court.

(2) In November 2000, the Subsidiary was imposed a penalty amounting to US$30,446 thousand for alleged
collusive bidding for the supply of oil products to the Korean military. In relation with the penalty, the
Subsidiary filed petition to the FTC for cancellation of the penalty, and the case was finalized with the
judgment in favor of FTC in June 2002. However, the Subsidiary appealed the decision to the Supreme
Court in Seoul in July 2002, and the Supreme Court ordered cancellation of the case and sent it back to the
high court in 2004. In response, the FTC cancelled portion of original penalty amounting to US$6,366
thousand in 2004, and filed lawsuit again in January 2005. According to the opinion from the Seoul High
Court that the cancelled lawsuit and the lawsuit filed in January 2005 is the same case, the Subsidiary
withdrew the lawsuit and accepted the reduced penalty amount. In November 2005, the Seoul High Court
ordered again the cancellation of FTC’s charge, but FTC appealed again to the Supreme Court in Seoul in
December 2005 and now the case is pending in the Supreme Court.
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(3) In relation with the rejection on the renewal of the sales agency contract of refined oil with the Subsidiary,
SK-ICO (former Inchon Oil Refinery Co., Ltd.) accused the Subsidiary of violating domestic fair trade laws
in May 2002. The case was finalized in July 2002 with the decision of the judge in favor of the Subsidiary.
SK-ICO (former Inchon Oil Refinery Co., Ltd.) has filed another lawsuit against the Subsidiary to affirm the
sales agency contract with the Subsidiary to the regional court in Seosan, Daejeon. However, such case was
also decided in favor of the Subsidiary on June 19, 2003. In response, Inchon Oil Refinery appealed again to
the high court’s decision on July 16, 2004, and is waiting for the Supreme Court’s decision.

In line with the above pending lawsuit, SK-ICO (former Inchon Oil Refinery Co., Ltd.) requested the court
to make a provisional disposition to keep its status as a provider in terms of the sales agency contract
previously made with the Subsidiary until the judicial decision is declared. However, the provisional
disposition request made by SK-ICO (former Inchon Oil Refinery Co., Ltd.) was dismissed by the court on
August 1, 2002. In addition, SK-ICO (former Inchon Oil Refinery Co., Ltd.) filed lawsuit against the
Subsidiary to Inchon Regional Court claiming a loss of US$169,908 thousand as a result of the rejection of
the amendment of the sales agent contract in September 2005, and the Company is waiting for the regional
Court’s decision.

(4) In February 2007, the FTC imposed penalty on the four domestic oil refinery companies, including the
Subsidiary, for alleged collusive price-fixing. With regard to the imposition, the Subsidiary filed an official
protest to FTC in May 2007, but FTC announced rejection of the protest in July 2007. The Subsidiary has
recognized certain amounts as allowances for the imposition and now plans to file an administrative
litigation.

(5) On December 12, 2007, SK-ICO (formerly Inchon Oil Refinery Co., Ltd.) filed a lawsuit against the
Subsidiary for the facilities cost supported to COCO of Hanwha Energy Plaza, discount cost for credit cards
and operating cost totalling to US$13,247 thousand. The lawsuit is now in the first round at the Seoul
Central District Court.

Except for the litigation mentioned in (1) and (5), the ultimate effect of the remaining litigations cannot presently
be determined, therefore, no adjustments are reflected in the 2007 and 2006 consolidated financial statements in
respect of these litigations. In the opinion of management adequate provisions have been made in the
consolidated financial statements in respect of these two litigations.

32 SUBSIDIARIES

The consolidated financial statements include the financial statements of IPIC and the subsidiaries listed in the
following table:

Country of
registration

Percentage holding

31 December
2007

31 December
2006

Domestic subsidiaries
Abu Dhabi Petroleum Investments Company L.L.C . . . . U.A.E 75% 75%

Foreign subsidiaries
IPIC Holding GmbH . . . . . . . . . . . . . . . . . . . . . . . . Vienna, Austria 100% 100%
IPIC Beta Holding Gmbh . . . . . . . . . . . . . . . . . . . . Vienna, Austria 100% 100%
Borealis AG (“Borealis”) . . . . . . . . . . . . . . . . . . . . Vienna, Austria 64% 65%
Borealis A/S . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 64% 65%
IOB Holdings A/S . . . . . . . . . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 64% 65%
Borealis Insurance A/S . . . . . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 64% 65%
Borealis GmbH (Austria) ApS . . . . . . . . . . . . . . . . Denmark, Copenhagen 64% 65%
Borealis N.V. (Belgium) ApS . . . . . . . . . . . . . . . . . Denmark, Copenhagen 64% 65%
Borealis Financial Services N.V . . . . . . . . . . . . . . . Belgium, Mechelen 64% 65%
Borealis Polymers N.V . . . . . . . . . . . . . . . . . . . . . . Belgium, Beringen 64% 65%
Borealis Kallo N.V . . . . . . . . . . . . . . . . . . . . . . . . . Belgium, Kallo 64% 65%
Borealis Antwerpen Compounding N.V . . . . . . . . . Belgium, Zwijndrecht 64% 65%
Borealis Sverige AB . . . . . . . . . . . . . . . . . . . . . . . . Sweden, Stenungsund 64% 65%
Borealis Holding AB . . . . . . . . . . . . . . . . . . . . . . . . Sweden, Stenungsund 64% 65%
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Country of
registration

Percentage holding

31 December 31 December

2007 2006

Nomer Innovation AS . . . . . . . . . . . . . . . . . . . . . . . Norway, Bambie 64% —
Borealis Group Services AS . . . . . . . . . . . . . . . . . . Norway, Bambie 64% —
Borealis AB . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Sweden, Stenungsund 64% 65%
Etenforsorjning I Stenungsund AB . . . . . . . . . . . . . Sweden, Stenungsund 51% 52%
Borealis Portugal SGPS S.A . . . . . . . . . . . . . . . . . . Portugal, Sines 64% 65%
Borealis Polyolefine GmbH . . . . . . . . . . . . . . . . . . Austria, Schwechat 64% 65%
PCD Polymere s.r.o * . . . . . . . . . . . . . . . . . . . . . . . Czech Rep, Prague 64% 65%
Borealis Italia S.p.A . . . . . . . . . . . . . . . . . . . . . . . . Italy, Monza 64% 65%
Borealis France S.A.S . . . . . . . . . . . . . . . . . . . . . . . France, Suressnes 64% 65%
Borealis Polymere Holding AG . . . . . . . . . . . . . . . . Germany, Munich 64% 65%
Borealis Polymere GmbH . . . . . . . . . . . . . . . . . . . . Germany, Burghausen 64% 65%
Borealis Deutschland Gmbh . . . . . . . . . . . . . . . . . . Germany, Dusseldorf 64% 65%
Borealis Compounds Inc. . . . . . . . . . . . . . . . . . . . . US, Rockport 64% 65%
Borealis Compounds LLC . . . . . . . . . . . . . . . . . . . . US, Rockport 64% 65%
Borealis Polymers Oy . . . . . . . . . . . . . . . . . . . . . . . Finland, Parvoo 64% 65%
Borealis Technology Oy . . . . . . . . . . . . . . . . . . . . . Finland, Parvoo 64% 65%
Borealis Polyethylene Oy . . . . . . . . . . . . . . . . . . . . Finland, Parvoo 64% 65%
Borealis s.r.o * . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Czech Rep, Prague 64% 65%
Borealis Plasticos SA * . . . . . . . . . . . . . . . . . . . . . . Mexico, Mexico 64% —
Borealis Asia Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . Hong Kong, Hong Kong 64% 65%
Poliolefinas Borealis Espana S.A . . . . . . . . . . . . . . Spain, Barcelona 64% 65%
Borealis Polska Sp z.o.o * . . . . . . . . . . . . . . . . . . . . Poland, Warschau 64% 65%
Borealis Brasil S.A . . . . . . . . . . . . . . . . . . . . . . . . . Brazil, Italiba 51% 52%
Borealis UK Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . UK, Manchester 64% 65%
Borealis Funding Company Ltd . . . . . . . . . . . . . . . Isle of Man, Douglas 64% —
Ami Agrolinz Melamine International GmbH . . . . Austria, Linz 64% —
Ami Agrolinz Melamine International Deutschland

GmbH . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Germany, Wittenberg 64% —
Ami Finserv Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . Isle of Man, Douglas 64% —
Ami Agrolinz Melamine International Italis

S.r.l . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Italy, Castellanza 64% —
Agrolinz Melamine International North America

Inc. * . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . US, Chicago 64% —
Agrolinz Melamine International Asia Pacific Pte

Ltd * . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Singapore, Singapore 64% —
Linzer Agro Trade GmbH . . . . . . . . . . . . . . . . . . . . Austria, Linz 64% —
Linzer Agro Trade Hungary kft . . . . . . . . . . . . . . . . Hungary, Budapest 64% —
Agrolinz Ceske Budejovice s.r.o * . . . . . . . . . . . . . Czech Rep, Budweis 64% —
Agrolinz Slovakia s.r.o * . . . . . . . . . . . . . . . . . . . . . Slovakia, Chotin 64% —
Linzer Agro Trade S.r.l * . . . . . . . . . . . . . . . . . . . . Romania, Bucharest 64% —
Linzer Agro Trade D.o.o * . . . . . . . . . . . . . . . . . . . Serbia, Belgarado 64% —
Linzer Agro Trade D.o.o ZA trgovinu * . . . . . . . . . Croatia, Klisa 64% —
Flagellum Helsinki . . . . . . . . . . . . . . . . . . . . . . . . . Finland, Helsinki 100% 100%
Hanocla Holding B.V. . . . . . . . . . . . . . . . . . . . . . . . Holland, Amsterdam 100% 100%
IPIC International B.V . . . . . . . . . . . . . . . . . . . . . . . Holland, Amsterdam 100% 100%
IPIC Denmark APS . . . . . . . . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 100% 100%
IPIC Holding Denmark APS . . . . . . . . . . . . . . . . . . Denmark, Copenhagen 100% 100%
Infinity Alliance Ltd . . . . . . . . . . . . . . . . . . . . . . . . British Virgin Island 100% 100%
Hyundai Oilbank Co. Ltd (“HDO”) . . . . . . . . . . . . Seoul, Korea 70% 70%
Hyundai Oil Singapore Pte Ltd . . . . . . . . . . . . . . . . Singapore 70% 70%
KOSN Co., Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . Seoul, Korea — 70%

* Excluded from the consolidation due to immateriality.
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Further details on the main subsidiaries are as follows:

Borealis AG

The Company is a provider of innovative plastic solutions (PE-Polyethylene and PP-Polypropylene) with
production facilities in Belgium, Sweden, Finland, Austria, Germany, Brazil and in the United States.

Hyundai Oilbank Co. Company Ltd

The Company is engaged in the production and sale of petroleum products. The Company has a production
capacity of 390,000 Barrels per Stream Day (BPSD) in petroleum processing and a production capacity of
400,000 tons per year in aromatic processing.

33 FINANCIAL INSTRUMENTS

Fair values

The fair values of the financial assets and liabilities of the Group are not materially different from their carrying
values at the balance sheet date.

Hedging activities

Cash flow hedges

(i) Interest rate swaps

In order to reduce its exposure to interest rates fluctuations on interest bearing loans and borrowings, the Group’s
subsidiaries entered into interest rate swap arrangements with counter-party banks for a notional amount that
matches the outstanding interest bearing loans and borrowings. The following table summarises the outstanding
notional outstanding and the fair value position of the derivate instruments for each subsidiary as of 31 December
2007 and 31 December 2006:

Derivative fair value

Notional amount Assets Liabilities Assets Liabilities

31 December
2007

31 December
2006

31 December
2007

31 December
2007

31 December
2006

31 December
2006

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

Subsidiary
Borealis AG . . . . . . . . . . . . . . . 878,318 814,563 8,754 (1,459) 10,562 (1,320)
Hyundai Oilbank Co. Ltd. . . . . 53,389 — 969 — — —

(ii) Hedge of net investment in foreign operations

Included in term loans (note 22) at 31 December 2007 was a borrowing of Euro 442,500 thousand (US$645,607
thousand) (2006: Euro 516,250 thousand (US$681,553 thousand)) which has been designated as a hedge of the
net investments in Borealis AG and is being used to hedge the Group’s exposure to foreign exchange risk on the
investment. During the year ended 31 December 2007, a loss of US$52,473 thousand (2006: US$71,117
thousand) on the retranslation of this borrowing was transferred to equity to offset any gains or losses on
translation of the net investment in this subsidiary.
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(iii) Forward Foreign Exchange Contracts

The Company and its subsidiaries use forward foreign exchange contracts to hedge its risk associated with
foreign currency fluctuations. The changes in fair value of forward exchange contracts that do not qualify for
hedge accounting are recorded in the consolidated income statement. The following table summarises the
outstanding notional outstanding and the fair value position of the derivate instruments for each subsidiary as of
31 December 2007 and 31 December 2006:

Derivative fair value

Notional amount Assets Liabilities Assets Liabilities

31 December
2007

31 December
2006

31 December
2007

31 December
2007

31 December
2006

31 December
2006

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

Subsidiary
Borealis AG . . . . . . . . . . . . . . . 640,501 376,257 — (1,459) — —
Hyundai Oilbank Co. Ltd. . . . . 55,000 — 392 (215) — —

33 FINANCIAL INSTRUMENTS

(iv) Forward Commodity Contracts

The Company and its subsidiaries use forward commodity contracts to hedge its risk associated with price
fluctuations in crude oil, freight cost, electricity and feedstock. The changes in fair value of forward commodity
contracts that do not qualify for hedge accounting are recorded in the consolidated income statement. The
following table summarises the fair value position of the derivate instruments for each subsidiary as of
31 December 2007 and 31 December 2006:

Derivative fair value

Assets
31 December

2007

Liabilities
31 December

2007

Assets
31 December

2006

Liabilities
31 December

2006

US$’000 US$’000 US$’000 US$’000

Subsidiary
Borealis AG
—Feedstock . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 153,195 (156,113) 11,882 (3,961)
—Electricity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 21,885 — 5,281 (9,241)
Hyundai Oilbank Co. Ltd.
—Crude oil . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 409 (463) 9,042 (6,018)

Feedstock

At balance sheet date, Borealis AG had commodity derivative contracts with maturities up to 12 months forward
to manage the price risk on feedstock. The notional volume of contracts held at 31 December 2007 was
2,291,200 tonnes (2006: 793,600 tonnes) with an average maturity of 4 months.

Electricity

Borealis AG hedges its forecasted electricity purchases with maturity up to 2010 using electricity swaps. The
notional volume of contracts held at 31 December 2007 was 249 GW (2006: 247 GW) with an average maturity
of 17 months.

Crude oil

At balance sheet date, Hyundai Oilbank Co. Ltd. has commodity derivative contracts with maturities up to 3
months forward to manage the price risk of crude oil. The notional volume of contracts held at 31 December
2007 was 345,000 barrels (2006: 5,605,335 barrels) with an average maturity of 3 months.
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34 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group’s principal financial liabilities, other than derivatives, comprise bank and other term loans and
overdrafts, debentures, and trade payables. The main purpose of these financial liabilities is to raise finance for
the Group’s operations. The Group has various financial assets such as available for sale investments, trade
receivables, loans, receivable from related parties and cash and short-term deposits, which arise directly from its
operations.

The Group also enters into derivative transactions, primarily interest rate swap and forward currency contracts.
The purpose is to manage the interest rate and currency risks arising from the Group’s operations and sources of
finance.

It is, and has been throughout 2007 and 2006, the Group’s policy that no trading in derivatives shall be
undertaken.

The main risks arising from the Group’s financial instruments are cash flow interest rate risk, foreign currency
risk, liquidity risk and credit risk. The Board of Directors reviews and agrees policies for managing each of these
risks which are summarised below.

Interest rate risk

The Group’s exposure to the risk of changes in market interest rates relates primarily to the Group’s long-term
debt obligations and short-term deposits with floating interest rates. The Group’s policy is to manage its interest
cost using a mix of fixed and variable rate debts. To manage this, the Group enters into interest rate swaps, in
which the Group agrees to exchange, at specified intervals, the difference between fixed and variable rate interest
amounts calculated by reference to an agreed upon notional principal amount. These swaps are designated to
hedge underlying debt obligations. At 31 December 2007, after taking into account the effect of interest rate
swaps, approximately 63% of the Group’s borrowings are at a fixed rate of interest (2006: 58%).

Interest rate risk table

The following table demonstrates the sensitivity to a reasonably possible change in interest rates, with all other
variables held constant, of the Group’s profit (through the impact on floating rate borrowings).

Effect on profit

US$’000

2007
+15 increase in basis point . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,040)
-15 decrease in basis point . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,040

2006
+15 increase in basis point . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,037)
-15 decrease in basis point . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,037

Management believes that the change in interest rates would not have a material impact on the equity of the
Group.

Foreign currency risk

As a result of the Group’s investment in the Austria and South Korea, the Group is exposed to currency risk as a
result of movements in the Euro and Korean Won to US$ exchange rates. The Group seeks to mitigate the effect
of its structural currency exposure by borrowing in Euro.

The company’s subsidiaries also have transactional currency exposures mainly in US Dollars, Euro and
Norwegian Kroner.

It is the Group’s policy to synchronise the terms of the hedge derivatives with the terms of the hedged item to
maximise hedge effectiveness.
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The following table demonstrates the sensitivity to a reasonably possible change in the Euro, and Korean Won
(“KRW”) exchange rates, with all other variables held constant, of the Group’s profit before tax (due to changes
in the fair value of monetary assets and liabilities) and the Group’s equity (due to changes in the fair value of
forward exchange contracts, net investment hedges and foreign currency translation reserve).

Increase/
decrease in
Euro and

Effect on
profit

before tax
Effect on

equity

KRW US$’000 US$’000

2007 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +5% 25,646 (32,280)
-5% (25,646) 32,280

2006 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . +5% 18,353 (34,078)
-5% (18,353) 34,078

Credit risk

The Group trades only with recognised, creditworthy third parties. It is the Group’s policy that all customers who
wish to trade on credit terms are subject to credit verification procedures. In addition, receivable balances are
monitored on an ongoing basis with the result that the Group’s exposure to bad debts is not significant. The
maximum exposure is the carrying amount as disclosed in note 18. The Group’s 5 largest customers account for
approximately 46% (2006: 46%) of outstanding trade receivables at 31 December 2007 (2006: 5 customers).
With respect to credit risk arising from the other financial assets of the Group, which comprise cash and cash
equivalents, available for sale financial investments, and certain derivative instruments, the Group’s exposure to
credit risk arises from default of the counterparty, with a maximum exposure equal to the carrying amount of
these instruments. The Group seeks to limit its credit risk to banks by only dealing with reputable banks and
financial institutions.

Liquidity risk

The Group monitors its risk to a shortage of funds using a recurring liquidity planning tool. This tool considers
the maturity of both its financial investments and financial assets (eg, accounts receivable and other assets) and
projected cash flow from operations.

The Group’s objective is to maintain a balance between continuity of funding and flexibility through the use of
bank overdrafts and bank loans. The Group’s policy is that the amount of borrowings that mature in the next
12 month period should not result in the current ratio to be less than 100%.

The table below summarises the maturity profile of the Group’s financial liabilities at 31 December 2007 based
on contractual undiscounted payments:

On
demand

Less than
3 months

3 to 12
months

1 to 5
years > 5 years Total

US$’000 US$’000 US$’000 US$’000 US$’000 US$’000

At 31 December 2007
Bank overdrafts . . . . . . . . . . . . . . . . . . . . . 135,687 — — — — 135,687
Term loans and debentures . . . . . . . . . . . . 629,531 451,177 502,898 2,284,170 232,176 4,099,952
Accounts payable . . . . . . . . . . . . . . . . . . . — 1,211,040 1,978,488 — 33,291 3,222,819
Derivative financial instruments . . . . . . . . — 716,832 242,194 56,901 — 1,015,927

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 765,218 2,379,049 2,723,580 2,341,071 265,467 8,474,385

At 31 December 2006
Bank overdrafts . . . . . . . . . . . . . . . . . . . . . 347,213 — — — — 347,213
Term loans and debentures . . . . . . . . . . . . — 718,228 359,355 1,995,402 246,205 3,319,190
Accounts payable . . . . . . . . . . . . . . . . . . . — 819,571 1,412,378 — 34,846 2,266,795
Derivative financial instruments . . . . . . . . — 522,216 135,981 71,290 — 729,487

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 347,213 2,060,015 1,907,714 2,066,692 281,051 6,662,685
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Market price risk

Market price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market
prices, whether those changes are caused by factors specific to the individual security, or its issuer, or factors
affecting all securities traded in the market. The Group is exposed to market risk with respect to its available for
sale investment.

The Group limits market price risk by actively monitoring the key factors that affect the market movements,
including analysis of the operational and financial performance of investees.

The following table demonstrates the sensitivity to a reasonably possible change in the market price of available
for sale investment, on the Group’s equity.

Change in
variables

2007
Impact on

equity

2006
Impact on

equity

US$’000 US$’000

Available for sale investments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5% 386,896 257,985

Capital management

The primary objective of the Group’s capital management is to ensure that it maintains a strong credit rating and
healthy capital ratios in order to support its business and maximise shareholder value.

The Group manages its capital structure and makes adjustments to it, in light of changes in economic conditions.
There are no regulatory imposed requirements on the level of share capital which the Group has not met. To
maintain or adjust the capital structure, the Group may adjust the dividend payment to shareholders or issue new
shares. No changes were made in the objectives, policies or processes during the years end 31 December 2007
and 31 December 2006.

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The
Group’s policy is to keep the gearing ratio within a range to meet the business needs of the Group. The Group
includes within net debt, interest bearing loans and borrowings, less cash and cash equivalents. Capital includes
total equity including minority interests.

2007 2006

US$’000 US$’000

Interest bearing loans and borrowings and debentures . . . . . . . . . . . . . . . . . . . . . . . . . . 3,556,746 2,854,059
Less cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (572,135) (347,378)

Net debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,984,611 2,506,681

Total capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12,195,420 8,984,268

Capital and net debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,180,031 11,490,949

Gearing ratio . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20% 22%
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