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Global Ports (Finance) Plc
MANAGEMENT REPORT
1.

The Board of Directors presents the management report together with the audited company
financial statements of Global Ports (Finance) Plc (hereafter also referred to as “GPF” or the
“Company”) for the period ended 31 December 2018. The Company’s financial statements have
been prepared in accordance with International Financial Reporting Standards (hereafter also
referred as “IFRS”) as adopted by the European Union (“EU”) and the requirements of Cyprus
Companies Law, Cap. 113.

Principal activities and nature of operations of the Company
2.

The principal activities of the Company, which are unchanged from the previous period, are
provision of loans to entities under control of the ultimate controlling party from the proceeds
raised from issuance of unsecured non-convertible Eurobonds. The company is a member of
Global Ports Group of Companies (the Group).

Review of Developments, Position and Performance of the Company's Business
3.

The net loss of the Company for the period ended 31 December 2018 was US$(1,852) thousand
(2017 income of US$386 thousand). On 31 December 2018 the total assets of the Company
were US$639,812 thousand and the net assets were US$(1,855) thousand. On 31 December
2017 the total assets of the Company were US$709,307 thousand and the net assets were
US$(3) thousand.

4.

The Russian container market grew 10.0% in 2018 driven by the continued recovery in laden
import of 8.2% and supported by strong growth in laden export containers of 13.9%, resulting in
total Russian container market throughput of 4.87 million TEU. The Group’s Consolidated
Marine Container Throughput increased 12.2% to 1,352 thousand TEU in 2018 compared to
1,205 thousand TEU in 2017. The growth rate of the Group’s Consolidated Marine Container
Throughput therefore outpaced that of the Russian container market. The Group continued to
deleverage and reduced Net Debt by a further USD 85.6 million* in 2018. The Group decreased
its Total Debt by USD 124.4 million* in 2018.

5.

Certain non-IFRS financial measures and operational information above which is derived from
the management accounts is marked in this announcement with an asterisk {*}. Consolidated
Marine Container Throughput is defined as combined combine marine container throughput by
consolidated marine terminals: PLP, VSC, FCT and ULCT.

Principal Risks and Uncertainties
6.

The Company’s financial risk management is disclosed in Note 3 to the financial statements.

7.

The Board has adopted a formal process to identify, evaluate and manage significant risks faced
by the Company.

Internal control and risk management systems in relation to the financial reporting
process
8.

The internal control and risk management systems relating to financial reporting are designed to
provide reasonable assurance regarding the reliability of financial reporting and to ensure
compliance with applicable laws and regulations.

9.

Financial reporting and supervision are based on approved budgets and on monthly
performance reporting.

10. The Audit and risk committee of the Board of Directors of the Global Ports Investments PLC (the
ultimate controlling party of the Group) reviews certain high-risk areas at least once a year,
including the following:
-Significant accounting estimates; and
-Material changes to the accounting policies.
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11. Reporting from various Group entities to the centralised unit is supervised on an ongoing basis
and procedures have been established for control and checking of such reporting. Procedures
have also been set up to ensure that any errors are communicated to, and corrected by, the
reporting entities. The internal controls are subject to ongoing reviews, including in connection
with the regular control inspections at subsidiaries conducted by the central unit. The results
from these reviews are submitted to the executive management, the Audit and Risk Committee
and Board of Directors. The internal financial reporting ensures an effective process to monitor
the Company’s financial results, making it possible to identify and correct any errors or
omissions. The monthly financial reporting from the respective entities is analysed and
monitored by the centralised department in order to assess the financial and operating
performance as well as to identify any weaknesses in the internal reporting, failures to comply
with procedures and the Group accounting policies. The Audit and Risk Committee follows up to
ensure that any internal control weaknesses are mitigated and that any errors or omissions in
the financial statements identified and reported by the auditors are corrected, including controls
or procedures implemented to prevent such errors or omissions.

Future Developments of the Company
12. The Board of Directors does not expect any significant changes in the activities of the Company
in the foreseeable future.

Results
13. The Company’s results for the period ended 31 December 2018 are set out on page 8.

Dividends
14. Pursuant to the Articles of Association the Company may pay dividends out of its profits.
15. During the years ended 31 December 2018 and 2017 the Company did not declare and pay any
dividends.
16. The Board of Directors of the Company does not recommend the payment of a final dividend for
the year ended 31 December 2018.

Share Capital
Authorised and issued share capital
17. The total authorized and issued number of ordinary shares is 30,000 shares with a par value of
€1 per share. All issued shares are fully paid.

Roles for Amending Articles
18. The Articles of Association of the Company may be amended from time to time by the special
resolution of the General Meeting of the shareholders.

The Role of the Board of Directors
19. GPF is governed by its Board of Directors (hereafter also referred as “the Board”) which is
collectively responsible to the shareholders for the short- and long-term successful performance
of the Company.
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Members of the Board of Directors
20. The Board currently has 2 members.
21. Both Directors were members of the Board throughout the year ended 31 December 2018.
22. The Directors do not retire by rotation.
23. Team Nominees Limited has been acting as the Company Secretary since its incorporation in
February 2016.

Directors’ Interests
24. The Directors do not have any interest in the share capital of the Company.

The Board Committees
25. The Board of Directors did not establish any committees.

The Board Proceedings
26. The Board of Directors takes the decisions in the form of the written resolutions.

The Board Diversity
27. The Company does not have a formal Board diversity policy to aspects such as age, gender or
educational and professional backgrounds.

Corporate Governance
28. The Company is a member of Global Ports Investments Plc and adheres to its Corporate
Governance principles. The Group is not subject to the provisions of UK Corporate Governance
Code, but follows internationally recognised best practices customary to the public companies
having GDRs with standard listing and admitted to trading at London Stock Exchange.
29. Improving its corporate governance structure in accordance with the internationally recognised
best practices the Company adopted in 2008, 2012, 2015, 2016 and 2018 important policies and
procedures. The Group is regularly reviewing and updating its policies and procedures. The new
Code of Ethics was approved by the Board of Directors on 08 December 2016 and was
introduced in the companies of the Group in the course of the year 2017. On 03 October 2017
the Board of Directors approved the revised Terms of reference of the Audit and Risk Committee
and Charity and Sponsorship Policy. On 18 September 2018 the Board approved the amended
and restated versions of the policies marked with (*) below. On the same day the Board adopted
a new Investigation policy.
30. The Group’s corporate governance policies and practices are designed to ensure that the
Company is focused on upholding its responsibilities to the shareholders. They include, inter
alia:
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Corporate Governance (continued)


Appointment policy;



Terms of reference of the Board of Directors;



Terms of reference of the Audit and Risk, Nomination and Remuneration
Committees;



Code of Ethics and Conduct;



Antifraud policy*;



Policy on Reporting of Improper Activities*;



Investigation policy;



Anti-Corruption Policy*;



Foreign Trade Controls Policy*;



Insurance Standard;



Charity and Sponsorship Policy; and



Group Securities Dealing Code.

Events after the balance sheet date
31. The events after the balance sheet date are disclosed in Note 14 to the financial statements.

Corporate Social Responsibility Report
32. The Corporate Social Responsibility Report of the Group is drawn up as a separate report and
will be made public at Global Ports Investments Plc website (the address of which, at the date of
publication of this report, is www.globalports.com) within six months from the balance sheet
date.

Research and development activities
33. The Company is not engaged in research and development activities.

Branches
34. The Company did not have or operate through any branches during the period.

Treasury shares
35. The Company did not acquire either directly or through a person in his own name but on behalf
of the Company any of its own shares.

Going Concern
36. Directors have access to all information necessary to exercise their duties. The Directors
continue to adopt the going concern basis in preparing the financial statements based on the
fact that, after making enquiries and following a review of the Group’s budget for 2019 and the
latest forecasts, including cash flows and borrowing facilities, the Directors consider that the
Group has adequate resources to continue in operation for the foreseeable future.
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Global Ports (Finance) Plc
STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR
ENDED 31 DECEMBER 2018
For the year ended
31 December 2018

For the year ended
31 December 2017

(in thousands of US dollars)
Note
Interest income
Interest expense
Net interest income

4
5

47 821
(47 335)
486

48 765
(48 261)
504

Loss on extinguishment of financial liabilities
Administrative expenses
Other losses – net
Operating profit/(loss) and profit/(loss) before
income tax

12
6

(2 073)
(263)
(2)

(114)
(4)

(1 852)

386

Income tax expense
Profit/(loss) for the year

7

(1 852)

386

(1 852)

386

Other comprehensive income
Total comprehensive income/(loss) for the year

The notes on pages 12 to 25 are an integral part of these financial statements.
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Global Ports (Finance) Plc
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED
31 DECEMBER 2018

(in thousands of US dollars)
Share capital

Balance at 1 January 2017
Comprehensive income
Profit for the year
Balance at 31 December 2017 /
1 January 2018
Comprehensive loss
Loss for the year
Balance at 31 December 2018

Accumulated losses

33

(422)

(389)

-

386

386

33

(36)

(3)

-

(1 852)

(1 852)

33

(1 888)

(1 855)

The notes on pages 12 to 25 are an integral part of these financial statements.
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Global Ports (Finance) Plc
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED
31 DECEMBER 2018

(in thousands of US dollars)
For the year
ended
31 December
2018

For the year ended
31 December 2017

Note
Profit/(loss) before income tax
Adjustments for:
Interest income
Interest expense
Loss on extinguishment of financial liabilities
Changes in working capital:
Changes in trade and other receivables
Changes in trade and other payables
Loans granted to related parties
Loan repayments received from related parties
Interest received from loans to related parties
Cash generated from operations
Income tax paid
Net cash generated from operating activities

4
5
12

13(ii)
13(ii)
13(ii)
7

(1 852)

386

(47 821)
47 335
2 073
(265)

(48 765)
48 261
(118)

(6)
(67)
(1 400)
69 100
48 765
116 127
116 127

(26)
(179)
53 182
52 859
52 859

(69 567)
(47 417)
(116 984)

(4 750)
(46 949)
(51 699)

(857)
1 332
475

1 160
172
1 332

Cash flows from financing activities
Buy-back of unsecured non-convertible Eurobonds
Repayments of loans from related parties
Interest paid
Net cash used in financing activities

12
13(i)
12

Net increase/(decrease) in cash and cash
equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

The notes on pages 12 to 25 are an integral part of these financial statements.
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Global Ports (Finance) Plc
NOTES TO THE FINANCIAL STATEMENTS
1.

General information

Country of incorporation
The Company was incorporated on 8 February 2016 as a private limited liability company and is domiciled in Cyprus
in accordance with the provisions of the Cyprus Companies Law, Cap. 113. Its registered office is at 20 Omirou,
Agios Nikolaos, Limassol, CY-3095, Cyprus.
On 12 February 2016, following a special resolution passed by the shareholders, the name of the Company was
changed from “Global Ports Finance Ltd” to “Global Ports Finance Plc” and the Company was converted into a
public limited liability company in accordance with the provisions of the Companies Law, Cap. 113.
The Company is controlled by NCC Pacific Investments Limited, incorporated in Cyprus, which owns 99.98% of the
Company's shares. The remaining shares are owned by NCC Pacific Investments Limited affiliates. The Company's
ultimate parent is Global Ports Investments Plc, Cyprus (hereinafter – GPI).
Until April 2018 GPI was jointly controlled by Transportation Investments Holding Limited (“TIHL”) and APM
Terminals B.V. (“APM Terminals”). In April 2018 TIHL has completed the sale of its 30.75% stake in Global Ports to
LLC Management Company “Delo” (“Delo Group”). Since April 2018 GPI is jointly controlled by Delo Group and
APM Terminals.

Principal activities
The principal activities of the Company, which are unchanged from the prior year, are provision of loans to entities
under control of the ultimate controlling party from the proceeds raised from issuance of unsecured non-convertible
Eurobonds.
In April and September 2016 the Company has successfully finalised two issues of Eurobonds on the Irish Stock
Exchange in the amount of US$350 million per issue at a fixed coupon rate of 6.872% and 6.5% respectively.
Raised funds were transferred as loans to some companies of GPI Group. GPI together with these companies of
GPI Group, have unconditionally and irrevocably guaranteed the Eurobonds issued by the Company on a joint and
several basis.
See Note 10 and 12 for further details. The Company has no other activities in addition to those mentioned above.

Operating environment
The loans provided by the Company are provided to the Company’s affiliates located in the Russian Federation. The
Russian Federation displays certain characteristics of an emerging market. Its economy is particularly sensitive to oil
and gas prices. The legal, tax and regulatory frameworks continue to develop and are subject to frequent changes
and varying interpretations. The Russian economy continues to be negatively impacted by ongoing political tension
in the region and international sanctions against certain Russian companies and individuals. Firm oil prices, low
unemployment and rising wages supported a modest growth of the economy in 2018. The operating environment
has a significant impact on the Company’s operations and financial position. Management is taking necessary
measures to ensure sustainability of the Company’s operations. However, the future effects of the current economic
situation are difficult to predict and management’s current expectations and estimates could differ from actual
results.
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Notes to the financial statements (continued)
2.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented in these financial statements unless otherwise stated

Basis of preparation
The financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (IFRS), as adopted by the European Union (EU), and the requirements of the Cyprus Companies Law,
Cap. 113.
As of the date of the authorisation of the financial statements, all International Financial Reporting Standards issued
by the International Accounting Standards Board (IASB) that are effective as of
1 January 2018 have been adopted by the EU through the endorsement procedure established by the European
Commission
The financial statements have been prepared under the historical cost convention.
The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates and requires management to exercise its judgment in the process of applying the Company's accounting
policies. There were no areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the financial statements.

New standards, interpretations and amendments adopted by the Company
The Company adopted all the new and revised IFRS as adopted by the EU that are relevant to its operations and
are effective for accounting periods beginning on 1 January 2018. This adoption did not have a material effect on the
accounting policies of the Company, with the exception of IFRS 9 Financial Instruments.
IFRS 9 was adopted using the simplified transition method without restating the comparative information, with any
impact on adoption to be recognised in the opening retained earnings and other components of equity as
appropriate.
On 1 January 2018, the date of initial application of IFRS 9, the Company has assessed which business models
apply to the financial assets held by the Company and has classified its financial instruments into the appropriate
IFRS 9 categories. Based on the analysis performed, the financial assets previously classified into ‘loans and
receivables’ category were reclassified into those measured subsequently at amortised cost, with no impact on the
basis of their measurement other than for impairment (see below). The Company did not have any financial assets
in other than the ‘loans and receivables’ category as at the date of transition. The changes in the classification
category did not result in changes of presentation in the balance sheet. Classification and measurement of the
Company’s financial liabilities under IFRS 9 remained consistent with IAS 39, since the new requirements only affect
the accounting for financial liabilities measured at fair value through profit or loss and the Company does not have
any such financial liabilities.
No adjustments to the opening retained earnings were required in relation to the Company’s loans and borrowings,
as none of the loans and borrowings outstanding on 1 January 2018 had been refinanced in prior periods. The
Company did not identify any material expected credit losses as a result of the application of the IFRS 9 forwardlooking impairment model and therefore no adjustments were made in opening balances for credit loss allowances.
The adoption of IFRS 9 Financial Instruments did not have a material impact on the amounts recognised in these
financial statements, however the accounting policies of the Company for financial instruments have been amended
to be consistent to the requirements of the new standard as detailed below.The comparatives are stated based on
the previous accounting policies of the Company for financial instruments, which are also presented below to the
extent that these are different from the new accounting policies.

New standards, interpretations and amendments not yet adopted by the Company
At the date of approval of these financial statements a number of new standards and amendments to standards and
interpretations are effective for annual periods beginning after 1 January 2018 and have not been applied in
preparing these financial statements. None of these is expected to have a material effect on these financial
statements.
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2.

Summary of significant accounting policies (continued)

Interest income
Accounting policies applied from 1 January 2018:
Interest income on financial assets at amortised cost is calculated by applying the effective interest rate to the gross
carrying amount of a financial asset except for financial assets that subsequently become credit impaired. For credit
- impaired financial assets the effective interest rate is applied to the net carrying amount of the financial asset (after
deduction of the loss allowance).
Accounting policies applied until 31 December 2017:
Interest income is recognised when it is probable that benefits will flow to the Company and the amount of income
can be measured reliably. Interest income is recognized on a time-proportion basis using the effective interest
method. When a loan receivable is impaired, the Company reduces the carrying amount to its recoverable amount
being the estimated future cash flows discounted at the original effective interest rate of the instrument and
continues unwinding the discount as interest income.

Foreign currency translation
(i) Functional and presentation currency
Items included in the Company's financial statements are measured using the currency of the primary economic
environment in which the entity operates (“the functional currency”). The financial statements are presented in US
dollars (US$), which is the Company's functional and presentation currency.
(ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in profit or loss.

Current and deferred income tax
The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except to the
extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is
also recognised in other comprehensive income or directly in equity, respectively.
The current income tax is calculated on the basis of the tax laws enacted or substantively enacted at the balance
sheet date in the country in which the Company operates and generates taxable income. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. If applicable tax regulation is subject to interpretation, it establishes provision where appropriate on
the basis of amounts expected to be paid to the tax authorities.
Deferred income tax is recognised in full using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. However, deferred income tax
is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of transaction affects neither accounting nor taxable profit or loss. Deferred income tax
is determined using tax rates and laws that have been enacted or substantively enacted by the balance sheet date
and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability
is settled.
Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.
Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred income tax assets and liabilities relate to income taxes
levied by the same taxation authority on the Company where there is an intention to settle the balances on a net
basis.
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2.

Summary of significant accounting policies (continued)

Financial assets
Accounting policies applied from 1 January 2018:

(i) Classification
From 1 January 2018, the Company classifies its financial assets into those to be measured at amortised cost.
The classification depends on the Company’s business model for managing the financial assets and the contractual
terms of the cash flows.

(ii) Recognition and measurement
Financial assets are recognized when the Company becomes a party to the contractual provisions of the instrument.
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
have been transferred and the Company has transferred substantially all the risks and rewards of ownership.
At initial recognition, the Company measures a financial asset at its fair value plus transaction costs that are directly
attributable to the acquisition of the financial asset. Assets that are held for collection of contractual cash flows
where those cash flows represent solely payments of principal and interest are measured at amortised cost. Interest
income from these financial assets is calculated using the effective interest rate method. Any gain or loss arising on
derecognition is recognised directly in profit or loss and presented in ‘other gains/(losses)-net’, together with foreign
exchange gains and losses. Impairment losses are presented as separate line item in the statement of profit or loss.
Financial assets measured at amortised cost comprise cash and cash equivalents, loans receivable and other
receivables.

(iii) Impairment of financial assets
From 1 January 2018, the Company assesses on a forward looking basis the expected credit losses associated with
its debt instruments carried at amortised cost and cash and cash equivalents. The Company measures expected
credit losses (‘ECL’) and recognises credit loss allowance at each reporting date. The impairment methodology
applied depends on whether there has been a significant increase in credit risk.
The carrying amount of the financial assets is reduced through the use of an allowance account, and the amount of
the loss is recognised in the income statement within ‘net impairment losses on financial assets’.
The Company applies a general approach – three stage model for recognizing and measuring expected losses
based on changes in credit quality since initial recognition. A financial instrument that is not credit-impaired on initial
recognition is classified in Stage 1. Financial assets in Stage 1 have their ECL measured at an amount equal to the
portion of lifetime ECL that results from default events possible within the next 12 months or until contractual
maturity, if shorter (‘12 Months ECL’). If the Company identifies a significant increase in credit risk (‘SICR’) since
initial recognition, the asset is transferred to Stage 2 and its ECL is measured based on ECL on a lifetime basis, that
is, up until contractual maturity but considering expected prepayments, if any (‘Lifetime ECL’). Refer to Note 3,
Credit risk section for a description of how the Company determines when a SICR has occurred. If the Company
determines that a financial asset is credit-impaired, the asset is transferred to Stage 3 and its ECL is measured as a
Lifetime ECL.
Accounting policies applied until 31 December 2017:

(iv) Classification
The Company classifies its financial assets as loans and receivables. Loans and receivables are non-derivative
financial assets with fixed or determinable payments that are not quoted in an active market and for which there is
no intention of trading the receivable. They are included in current assets, except for maturities greater than twelve
months after the balance sheet date. These are classified as non-current assets. The Company's loans and
receivables comprise “loans receivable”, “other receivables” and “cash at bank” in the balance sheet.
15
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2.

Summary of significant accounting policies (continued)

Financial assets (continued)
(v) Recognition and measurement
Loans and receivables are initially recognised at fair value plus transaction costs. Loans and receivables are
derecognised when the rights to receive cash flows from the financial assets have expired or have been transferred
and the Company has transferred substantially all risks and rewards of ownership. Loans and receivables are
carried at amortised cost using the effective interest method.

(vi) Impairment of financial assets
The Company assesses at the balance sheet date whether there is objective evidence that a financial asset or
group of financial assets is impaired.
A financial asset or a group of financial assets is impaired and impairment losses are incurred only if there is
objective evidence of impairment as a result of one or more events that occurred after the initial recognition of the
asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or principal payments, the probability that they will enter
bankruptcy or other financial reorganisation, and where observable data indicate that there is a measurable
decrease in the estimated future cash flows, such as changes in arrears or economic conditions that correlate with
defaults.
For loans and receivables category, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows (excluding future credit losses that have not
been incurred) discounted at the financial asset’s original effective interest rate. The carrying amount of the asset is
reduced and the amount of the loss is recognised in the profit or loss. If a loan has a variable interest rate, the
discount rate for measuring any impairment loss is the current effective interest rate determined under the contract.
As a practical expedient, the Company may measure impairment on the basis of an instrument’s fair value using an
observable market price.
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised (such as an improvement in the debtor’s credit rating),
the reversal of the previously recognised impairment loss is recognised in the profit or loss.

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events
and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of
the Company or the counterparty.

Share capital
Ordinary shares are classified as equity.

Cash and cash equivalents
In the cash flow statement cash and cash equivalents include cash in hand and deposits held at call with original
maturity up to 90 days with banks. Deposits with original maturity over 90 days are included in the cash flow from
investing activities.

Borrowings
Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption value is
recognised over the period of the borrowings using the effective interest method.
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2.

Summary of significant accounting policies (continued)

Borrowings (continued)
Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-down
occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the
fee is capitalised as a prepayment (for liquidity services) and amortised over the period of the facility to which it
relates.
Borrowing costs are interest and other costs that the Company incurs in connection with the borrowing of funds,
including interest on borrowings, amortisation of discounts or premium relating to borrowings, amortisation of
ancillary costs incurred in connection with the arrangement of borrowings, finance lease charges and exchange
differences arising from foreign currency borrowings to the extent that they are regarded as an adjustment to interest
costs.
Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least twelve months after the balance sheet date.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been
extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or loss as other income or finance costs.

Trade and other payables
Trade and other payables are obligations to pay for services that have been acquired in the ordinary course of
business. Trade and other payables are classified as current liabilities if payment is due within one year or less (or in
the normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.
Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method.

Offsetting financial assets and liabilities
The Company does not have any financial assets or financial liabilities that are subject to offsetting, enforceable
master netting arrangements or any similar agreements.

Segmental reporting
The Company has one segment and all entity wide related disclosures are provided in Note 13.

3.

Financial risk management

Financial risk factors
The Company's activities expose it to a variety of financial risks: market risk (including foreign exchange risk, fair
value interest rate risk and cash flow interest rate risk), credit risk and liquidity risk.
The Company has adopted a formal process to identify, evaluate and manage significant risks faced by the
Company. The susceptibility of the Company to financial risks such as foreign exchange risk, interest rate risk, credit
risk and liquidity risk is predetermined and when necessary will be monitored by the Board of Directors.

Market risk
(i) Foreign exchange risk
As the Company`s borrowings and loan receivable are denominated in US$, the Company's income, expenses and
operating cash flows are substantially independent of exchange rate fluctuations.
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3.

Financial risk management (continued)

(ii) Cash flow and fair value interest rate risk
As the Company has no significant interest-bearing assets and liabilities with floating interest rate, the Company's
income, expenses and operating cash flows are substantially independent of changes in market interest rates.
The Company is exposed to fair value interest rate risk as all its loans receivable and borrowings are issued at fixed
rates.
As all of the Company’s fixed rate loans receivables and borrowings are carried at amortised cost, any reasonably
possible change in the interest rates as of 31 December 2018 and 31 December 2017 would not have any
significant impact on the Company’s post tax profit/(loss) for the year/period. The Company's management monitors
the interest rate fluctuations on a continuous basis and acts accordingly.

Credit risk
Financial assets, which potentially subject the Company to credit risk, consist principally of cash and cash
equivalents, deposits with banks and financial institutions, as well as outstanding loan receivables. All of the
Company’s borrowers that expose the Group to credit risk have together with GPI, unconditionally and irrevocably
guaranteed the Eurobonds issued by the Company on a joint and several basis. For credit quality of financial assets
see Note 9.
The Company considers the probability of default upon initial recognition of the asset and whether there has been a
significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether there is a
significant increase in credit risk the Company compares the risk of a default occurring on the asset as at the
reporting date with the risk of default as at the date of initial recognition. It considers available reasonable and
supportive forwarding-looking information. Especially the following indicators are incorporated:
- external credit rating (as far as available especially for cash and cash equivalents);
- actual or expected significant adverse changes in business, financial or economic conditions that are expected
to cause a significant change to the debtor’s ability to meet its obligations;
- actual or expected significant changes in the operating results of the debtor; and
- significant changes in the expected performance and behaviour of the debtor, including changes in the payment
status of counterparty and changes in the operating results of the debtor.
Regardless of the analysis above, a significant increase in credit risk for loans receivable is presumed if a debtor is
more than 30 days past due in making a contractual payment.
A default on a financial asset is when the debtor fails to make contractual payments within 90 days of when they fall
due and/or the counterparty is assessed as unlikely to pay its obligations in full without realisation of collateral,
regardless of the existence of any past-due amount or the number of days past due.
Financial assets are written-off when there is no reasonable expectation of recovery, such as a debtor failing to
engage in a repayment plan with the Company. Where loans or receivables have been written off, the Company
continues to engage in enforcement activity to attempt to recover the receivable due. Where recoveries are made,
these are recognised in the income statement.
The Company did not identify any significant increase in credit risk since initial recognition of the loans receivable
and therefore the loss allowance to be recognised was limited to 12 months expected credit losses (Stage 1).
No material expected credit losses were identified in respect of the Company’s financial assets at amortised cost.
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Financial risk management (continued)

Liquidity risk
The table below analyses the Company's financial liabilities into relevant maturity groupings based on the remaining
period at the balance sheet to the contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months, with the exception of borrowings, equal their carrying
balances as the impact of discounting is not significant.
(in thousands of US dollars)
Less than
1 year

Between 1
and 2 years

Between 2
to 5 years

Over 5
years

At 31 December 2018
Borrowings
Total

46 802
46 802

46 802
46 802

804 328
804 328

-

897 932
897 932

At 31 December 2017
Borrowings
Trade and other payables
Total

46 802
67
46 869

46 802
46 802

478 380
478 380

372 750
372 750

944 734
67
944 801

Total

10% of the cash flows presented in the table above for the year ended 31 December 2018 will revert to the
Company as they relate to the repurchased Eurobonds.

Capital risk management
The Company's main objective when managing capital is to maintain the ability to continue as a going concern in
order to ensure the profitability its operations, maintain optimum equity structure and reduce its cost of capital.
The Company monitors capital based on borrowings to total capitalization ratio. Total capitalization is calculated as
the sum of the total borrowings and equity at the date of calculation.

Fair value estimation
Fair value is the amount at which a financial asset could be exchanged or a liability settled in a transaction between
knowledgeable willing parties in an arm’s length transaction, other than in a forced sale or liquidation, and is best
evidenced by an active quoted market price.
The estimated fair values of financial instruments have been determined by the Company, using available market
information, where it exists, and appropriate valuation methodologies and assistance of experts. However, judgment
is necessarily required to interpret market data to determine the estimated fair value.
The Russian Federation (see Note 1) continues to display some characteristics of an emerging market and
economic conditions continue to limit the volume of activity in the financial markets. Market quotations may be
outdated or reflect distress sale transactions and therefore do not always represent the fair values of financial
instruments. The Company has used all available market information in estimating the fair value of financial
instruments.
The estimated fair value of fixed interest rate loans receivable with stated maturity, for which a quoted price is not
available, was estimated based on expected future cash flows, discounted at current interest rates for instruments
with similar terms, including the amount and timing of contractual cash flows and the currency in which the loans are
denominated. Discount rates used depend on credit risk of the counterparty. Carrying amounts of trade and other
payables which are due within twelve months approximate their fair values.
The disclosure of the fair value of financial instruments carried at amortised cost is determined by using the following
valuation methods:
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
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Financial risk management (continued)

Fair value estimation (continued)
Level 2 - The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques. These valuation techniques maximise the use of observable market data where it is available and rely
as little as possible on Group’s specific estimates.
Level 3 - Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

4.

Interest income

(in thousands of US dollars)
For the year ended
31 December 2018

For the year ended
31 December 2017

Interest income:
Loans to related parties (Note 13(ii))
Total interest income

5.

47 821

48 765

47 821

48 765

Interest expenses

(in thousands of US dollars)
For the year ended
31 December 2018

For the year ended
31 December 2017

Interest expense:
Guaranteed non-convertible Eurobonds

(47 335)

(48 246)

-

(15)

(47 335)

(48 261)

Loans from related parties (Note 13(i))
Total interest expense

6.

Administrative expenses

(in thousands of US dollars)
For the year ended
31 December 2018
Legal, consulting and other professional services
Auditors' remuneration
Bank charges
Total administrative expenses

20

For the year ended
31 December 2017

(227)

(109)

(6)

(4)

(30)

(1)

(263)

(114)
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6.

Administrative expenses (continued)

The total fees charged by the Company's statutory auditor for the statutory audit of the annual financial statements
of the Company for the year ended 31 December 2018 amounted to US$6 thousand (2017: US$4 thousand). The
total fees charged by the Company's statutory auditor for the year ended 31 December 2018 for tax advisory
services amounted to US$3 thousand (2017: US$10 thousand).

7.

Income tax expense

The Company is subject to corporation tax on taxable profits at the rate of 12.5%.
(in thousands of US dollars)
For the year ended
31 December 2018
Profit/(Loss) before tax
Tax calculated at the applicable corporation tax rate
of 12.5%
Tax effect of expenses not deductible for tax
purposes
Group relief
Total tax charge

For the year ended
31 December 2017

(1 852)

386

(232)

48

350

125

(118)

(173)

-

-

Brought forward losses of only five years may be utilized.
Under certain conditions, interest may be exempt from income tax and be subject only to special contribution for
defence at the rate of 30%. In certain cases dividends received from abroad may be subject to special contribution
for defence at the rate of 17%.
Gains on disposal of qualifying titles (including shares, bonds, debentures, rights thereon, etc) are exempt from
Cyprus income tax.

8.

Financial instruments by category

(in thousands of US dollars)
31 December 2018

31 December 2017

Loans receivable

639 305

707 949

Other receivable

32

26

475

1 332

639 812

709 307

641 661

709 237

6

73

641 667

709 310

Financial assets at amortised cost/Loans and
receivables for 2017
Financial assets as per balance sheet

Cash and cash equivalents
Total

Financial liabilities measured at amortised cost
Financial liabilities as per balance sheet
Borrowings
Trade and other payables
Total
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Credit quality of financial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external
credit ratings (if available) or to historical information about counterparty default rates.
(in thousands of US dollars)
31 December 2018

31 December 2017

Aa3

42

1 331

A3

430

Cash at bank (Moody's rating)

Ba1

3

-

Caa1

-

1

Total

475

1 332

All loans receivable are given to companies under control of GPI with no defaults in the past. No external credit
rating available for these companies.
None of the financial assets that are fully performing has been renegotiated.
None of the loans and receivables from related parties is past due or impaired.

10.

Loans receivable

(in thousands of US dollars)
31 December 2018

31 December 2017

Non-current
Loans to related parties (Note 13(i))

622 885

690 585

Current
Loans to related parties (Note 13(i))
Total loans receivable

16 420
639 305

17 364
707 949

Non-current loans receivable of US$1,400 thousand are due within 2 years from the balance sheet and non-current
loans receivable of US$324,085 thousand and of US$297,400thousand are due within four years and within five
years respectively from the balance sheet date.
The fair value of loans receivables as at 31 December 2018 is US$637,048 thousand.
The maximum exposure to credit risk at the balance sheet date is the carrying value of each class of receivables
mentioned above. The Company does not hold any collateral as security. None of the non-current receivables is
either past due or impaired.

11.

Share capital

In February 2016 the Company issued 30,000 ordinary shares with par value of €1 each for a total amount of US$33
thousands. The total authorized and issued number of ordinary shares as at 31 December 2018 and 2017 is 30,000
shares with a par value of €1 per share. All issued shares are fully paid.
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Borrowings

(in thousands of US dollars)
31 December 2018

31 December 2017

Non-convertible unsecured Eurobonds

626 606

692 688

Total non-current

626 606

692 688

Non-convertible unsecured Eurobonds

15 055

16 549

Total current

15 055

16 549

641 661

709 237

Non-current

Current

Total borrowings

In April and September 2016 the Company has successfully finalised two issues of Eurobonds on the Irish Stock
Exchange in the amount of US$350 million per issue at a fixed coupon rate of 6.872% and 6.5% respectively.
Eurobonds issued in April 2016 mature in January 2022 and Eurobonds issued in September 2016 mature in
September 2023. GPI together with these companies of GPI Group, have unconditionally and irrevocably
guaranteed the Eurobonds issued by the Company on a joint and several basis.
In 2018 the Company has repurchased some part of Eurobonds.
As at 31 December 2018 the fair value of Eurobonds amounted to US$646,222 thousand (2017: US$747,107
thousand) and is within Level 1 of the fair value hierarchy.
All borrowings are denominated in US dollars.
Changes in liabilities from financing activities are as follows:
(in thousands of US dollars)
For the year ended
31 December 2018

For the year ended
31 December 2017

At beginning of year

709 237

712 674

Buy-back of unsecured non-convertible Eurobonds

(69 567)

-

-

(4 750)

Repayments of loans from related parties
Loss on extinguishment of financial liabilities

2 073

Interest accrued

47 335

48 262

Interest paid

(47 417)

(46 949)

At end of year

641 661

709 237
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Related party transactions

The Company is controlled by NCC Pacific Investments Limited, incorporated in Cyprus, which owns 99.98% of the
Company's shares. The Company's ultimate parent is Global Ports Investments Plc (GPI).
The ultimate parent which prepares the consolidated financial statements of the largest body of undertakings of
which the Company forms part as a subsidiary undertaking, is Global Ports Investments Plc, incorporated in Cyprus
with registered office at 20 Omirou Street, 3095 Limassol, Cyprus and its consolidated financial statements are
available at the website www.globalports.com.
For the purposes of these financial statements, parties are considered to be related if one party has the ability to
control the other party or exercise significant influence over the other party in making financial and operational
decisions as defined by IAS 24 “Related Party Disclosures”. In considering each possible related party relationship,
attention is directed parties might not, and transactions between related parties may not be effective on the same
terms, conditions and amounts as transactions between unrelated parties.
The following transactions were carried out with related parties:

(i) Borrowings from companies of GPI group/ultimate parent
(in thousands of US dollars)

Borrowings from ultimate parent:
At beginning of year
Borrowings and interest repaid during year
Interest charged (Note 5)
At end of year (Note 12)

For the year ended
31 December 2018

For the year ended
31 December 2017

-

4 882
(4 897)
15
-

The borrowings from ultimate parent carried interest rate of 6% per annum, were unsecured and were fully repaid in
2017.

(ii) Loans given to related parties
(in thousands of US dollars)

Loans given to companies of GPI group/Russian terminals:
At beginning of year
Loans repaid during year
Interest repaid during year
Interest charged (Note 4)
At end of year (Note 10)

For the year ended
31 December 2018

For the year ended
31 December 2017

707 949
(69 100)
(48 765)
47 776
637 860

712 366
(53 182)
48 765
707 949

The loans to companies of GPI group/Russian terminals carry interest rate of 7.0 – 7.12% per annum, are
unsecured and are repayable by 2022 - 2023.
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Related party transactions (continued)

(in thousands of US dollars)

Loans given to entities under joint control of the ultimate
parent:
At beginning of year
Loans advanced during year
Interest charged (Note 4)
At end of year (Note 10)

For the year ended
31 December 2018

For the year ended
31 December 2017

1 400
45
1 445

-

The loans to entities under joint control of the ultimate parent carry interest rate of 4.4% per annum, are unsecured
and are repayable by 2020.

(iii) Guarantees received from GPI group
GPI together with some other companies of GPI Group, have unconditionally and irrevocably guaranteed the
Eurobonds issued by the Company on a joint and several basis.

14.

Events after the balance sheet date

There were no material events after the balance sheet date, which have a bearing on the understanding of the
financial statements.
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Independent Auditor’s Report
To the Members of Global Ports (Finance) Plc
Report on the Audit of the financial statements
Our opinion
In our opinion, the accompanying financial statements of Global Ports (Finance) Plc (the “Company”),
give a true and fair view of the financial position of the Company as at 31 December 2018, and of its
financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the European Union and the requirements of the
Cyprus Companies Law, Cap 113.
What we have audited
We have audited the financial statements which are presented on pages 8 to 25 and comprise:


the balance sheet as at 31 December 2018;



the statement of comprehensive income for the year then ended;



the statement of changes in equity for the year then ended;



the statement of cash flows for the year then ended; and



the notes to the financial statements, which include a summary of significant accounting policies.

The financial reporting framework that has been applied in the preparation of the financial statements
is International Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
Independence
We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Cyprus and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code.

PricewaterhouseCoopers Ltd, City House, 6 Karaiskakis Street, CY-3032 Limassol, Cyprus
P O Box 53034, CY-3300 Limassol, Cyprus
T: +357 25 - 555 000, F:+357 - 25 555 001, www.pwc.com.cy
PricewaterhouseCoopers Ltd is a member firm of PricewaterhouseCoopers International Ltd, each member firm of which is a separate legal entity.
PricewaterhouseCoopers Ltd is a private company registered in Cyprus (Reg. No. 143594). A list of the company's directors including for individuals the present name and
surname, as well as any previous names and for legal entities the corporate name, is kept by the Secretary of the company at its registered office at 3 Themistocles Dervis
Street, 1066 Nicosia and appears on the company's web site. Offices in Nicosia, Limassol, Larnaca and Paphos.

Our audit approach
Overview
As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the financial statements. In particular, we considered where the Board of Directors
made subjective judgements; for example, in respect of significant accounting estimates that involved
making assumptions and considering future events that are inherently uncertain. As in all of our
audits, we also addressed the risk of management override of internal controls, including among other
matters, consideration of whether there was evidence of bias that represented a risk of material
misstatement due to fraud.

Materiality

Audit scope

Key audit
matters

Overall materiality: US$6,4 million, which represents 1% of total
assets.

We audited the complete financial statements of the Company.

We have determined that there are no key audit matters to
communicate in our report.

Materiality
The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the financial statements are free from material misstatement.
Misstatements may arise due to fraud or error. They are considered material if individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial statements.
Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall materiality for the financial statements as a whole as set out in the table below
These, together with qualitative considerations, helped us to determine the scope of our audit and the
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both
individually and in aggregate on the financial statements as a whole.
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Overall materiality

US$6,4 million

How we determined it

1% of total assets

Rationale for the
materiality benchmark
applied

We chose total assets as the benchmark, because, in our view:


It is the benchmark against which the performance of the
Company (the principal activity of the Company is the
provision of loans to affiliates from proceeds raised from
issuance of unsecured non-convertible Eurobonds) is most
commonly measured by the users; and



it is a generally accepted benchmark.

We chose 1% which is within the range of acceptable
quantitative materiality thresholds in auditing standards.
We agreed with the Audit and Risk Committee that we would report to them misstatements identified
during our audit above US$0,55 million, as well as misstatements below that amount that, in our view,
warranted reporting for qualitative reasons.
How we tailored our audit scope
Our audit included full scope audit procedures on the financial statements of the Company.
We have obtained sufficient and appropriate audit evidence regarding the financial information of the
Company to provide a basis for our audit opinion on the financial statements.

Reporting on other information
The Board of Directors is responsible for the other information. The other information comprises the
information included in the Management Report and the Directors’ Responsibility Statement but does
not include the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.
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Responsibilities of the Board of Directors and those charged with governance for the
Financial Statements
The Board of Directors is responsible for the preparation of financial statements that give a true and
fair view in accordance with International Financial Reporting Standards as adopted by the European
Union and the requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as
the Board of Directors determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:


Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.
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Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.



Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves a true and fair view.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.
From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal Requirements
Pursuant to the additional requirements of the Auditors Law of 2017, we report the following:


In our opinion, based on the work undertaken in the course of our audit, the management
report has been prepared in accordance with the requirements of the Cyprus Companies Law,
Cap. 113, and the information given is consistent with the financial statements.



In light of the knowledge and understanding of the Company and its environment obtained in
the course of the audit, we are required to report if we have identified material misstatements
in the management report. We have nothing to report in this respect.
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Other Matter
This report, including the opinion, has been prepared for and only for the Company’s members as a
body in accordance with Section 69 of the Auditors Law of 2017 and for no other purpose. We do not,
in giving this opinion, accept or assume responsibility for any other purpose or to any other person to
whose knowledge this report may come to.
The engagement partner on the audit resulting in this independent auditor’s report is Tasos Nolas.

Tasos Nolas
Certified Public Accountant and Registered Auditor
for and on behalf of
PricewaterhouseCoopers Limited
Certified Public Accountants and Registered Auditors
City House, 6 Karaiskakis Street,
CY-3032 Limassol, Cyprus
Limassol, 27 March 2019
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