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DEFINITIONS


“AED” UnitedArabEmiratesdirham

“AGM” Annualgeneralmeeting

“ARCommittee” AuditandRiskCommittee

“Articles” Company’sArticlesofIncorporation

“ASKs” Availableseatkilometres

“Asset”orthe“Aircraft” AirbusA380-861Aircraft,manufacturer’sserialnumber016

“ATAG” AirTransportActionGroup

“BA” BritishAirways

“Board” Company’sBoardofDirectors

“CDS’s” CreditDefaultSwaps

“Chair” ChairoftheBoard

“Code” TheUKCorporateGovernanceCode

“CORSIA” CarbonOffsettingandReductionSchemeforInternationalAviation

“Deloitte” DeloitteLLP

“DGTRs” DisclosureGuidanceandTransparencyRules

“DNA”orthe“Company” DoricNimrodAirOneLimited

“Doric”orthe“AssetManager” DoricGmbH

“DoricLLP” DoricPartnersLLP

“DWC” DubaiWorldCentralInternationalAirport

“Emirates”orthe“Lessee” EmiratesAirline

‘’EPSorLPS’’ Earnings/losspershare

“ESG” Environmental,SocialandGovernance

“EU” EuropeanUnion

“EUETS” EuropeanUnionEmissionTradingScheme

“FCA” FinancialConductAuthority

“FRC” FinancialReportingCouncil

“FVOCI” Fairvaluethroughothercomprehensiveincome

“FVTPL” Fairvaluethroughprofitorloss

“GBP”,“£”or“Sterling” PoundSterling

“GFSC” GuernseyFinancialServicesCommission

“GT”or“GrantThornton” GrantThorntonLimited

“GHG” Greenhousegas
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DEFINITIONS (continued)

“IAS1” InternationalAccountingStandard1–Presentationoffinancialstatements

“IAS8” InternationalAccountingStandard8–Accountingpolicies

“IAS16” InternationalAccountingStandard16–Property,PlantandEquipment

“IAS36” InternationalAccountingStandard36–ImpairmentofAssets

“IASB” InternationalAccountingStandardsBoard

“IATA” InternationalAirTransportAssociation

“ICAO” InternationalCivilAviationOrganization

“IFRIC” InternationalFinancialReportingInterpretationsCommittee

“IFRS” InternationalFinancialReportingStandards

“IFRS16” IFRS16–Leases

“IPCC” IntergovernmentalPanelonClimateChange

“IPO” InitialPurchaseOffering

“ISAE3402” InternationalStandardonAssuranceEngagement3402

“ISTAT” InternationalSocietyofTransportAircraftTrading

“JTC”or“Secretary”or“Administrator” JTCFundSolutions(Guernsey)Limited

“Law” TheCompanies(Guernsey)Law,2008,asamended

“Lease” LeaseofAircrafttoEmirates

“Loan” BorrowingsobtainedbytheCompanytopart-financetheacquisitionofthe
Aircraft

“LSE” LondonStockExchange

“NBV” Netbookvalue

“Nimrod”or“CorporateandShareholder
Adviser”

NimrodCapitalLLP

“Pandemic” COVID-19pandemic

“Period” 1April2021until31March2022

“PIEs” PublicInterestEntities

“PLF” Passengerloadfactor

“PPS” ProfitPerShare

“Registrar” JTCRegistrarsLimited

“RPKs” Revenuepassengerkilometres

“SAF” SustainableAviationFuel

“SDG” SustainableDevelopmentGoals

“SFS” SpecialistFundSegmentoftheLondonStockExchange’sMainMarket
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DEFINITIONS (continued)

“Shareholders” ShareholdersoftheCompany

“Shares” OrdinaryPreferenceSharesoftheCompany

“ShareCapital” SharecapitaloftheCompany

“SID” SeniorIndependentDirector

“TAP” TAPAirPortugal

“UAE” UnitedArabEmirates

“UK” UnitedKingdom

“USD”,or“$” UnitedStatesDollar

“VIU” Value-in-use

“WACC” Weightedaveragecostsofcapital

“Westpac” WestpacBankingCorporation
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SUMMARY INFORMATION

Listing SpecialistFundSegmentoftheLondonStockExchange’sMainMarket

Ticker DNA

SharePrice 31.50pence(asat31March2022)
59.00pence(asat30August2022)

MarketCapitalisation GBP25.05million(asat30August2022)

Current/FutureAnticipatedDividend Currentdividendsare2.25penceperquarterpershare(9penceper
annum)anditisanticipatedthatthiswillcontinueuntiltheaircraft
leaseterminatesinDecember2022

DividendPaymentDates October,January

Currency Sterling

LaunchDate/SharePrice 13December2010/100pence

IncorporationandDomicile Guernsey

AircraftRegistrationNumber(LeaseExpiryDate) A6–EDC(16December2022)

AssetManager DoricGmbH

CorporateandShareholderAdviser NimrodCapitalLLP

Administrator JTCFundSolutions(Guernsey)Limited

Auditor GrantThorntonLimited

MarketMakers finnCapLtd
InvestecBank
JefferiesInternationalLtd
NumisSecuritiesLtd
ShoreCapitalLimited
WinterfloodSecuritiesLtd

SEDOL,ISIN,LEI B4MF389,GG00B4MF3899,2138009FPM7EH4WDS168

YearEnd 31March

Stocks&SharesISA Eligible

Website www.dnairone.com

http://www.dnairone.com
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COMPANY OVERVIEW

DNAisaGuernseycompanyincorporatedon8October2010.ItsShareswereadmittedtotradingontheSFSon13December
2010.

TheCompany’stotalissuedShareCapitalcurrentlyconsistsof42,450,000Shareswhichwereadmittedtotradingatanissue
priceof100penceperShare.Asat30August2022,thelatestpracticabledatepriortopublicationofthisreport,theseShares
weretradingat59.00penceperShare.

Investment Objectives and Policy

TheCompany’sinvestmentobjectiveistoobtainincomereturnsandacapitalreturnforitsShareholdersbyacquiring,leasing
andthensellingasingleaircraft.TheCompanypurchasedoneAircraftinDecember2010forUSD179million,whichitleasedfor
twelveyearstoEmirates,thenationalcarrierownedbyTheInvestmentCorporationofDubaibasedinDubai,UAE.

TheoperatingleaseisforanAirbusA380aircraft.ThetermoftheLeaseisfor12yearsendingDecember2022withreduced
rentalpaymentsinthelasttwoyearsandnoextensionoption.TheCompanyandEmirateshavenowreachedagreementthatat
theleaseenddate,currentlyexpectedtobe16thDecember2022,theCompanywillselltheAssettoEmirates.Thesaleproceeds
tobepaidbyEmiratestotheCompanyare£25.30million.

Emiratesbearsallcosts(includingmaintenance,repairandinsurance)relatingtotheAircraftduringthelifetimeoftheLease.

Distribution Policy 

TheCompanycurrentlytargetsadistributionof2.25penceperShareperquarter.

TherecanbenoguaranteethatdividendswillbepaidtoShareholdersand,ifdividendsarepaid,astothetimingandamount
ofanysuchdividend.TherecanalsobenoguaranteethattheCompanywill,atalltimes,satisfythesolvencytestrequiredto
besatisfiedpursuanttosection304oftheLaw,enablingtheBoardtoeffectthepaymentofdividends.

Performance Overview

AllpaymentsbyEmirateshave,todate,beenmadeinaccordancewiththetermsoftheLease.

DuringthePeriod,andinaccordancewiththeDistributionPolicy,theCompanydeclaredfourinterimdividendsof2.25penceper
Share.Twointerimdividendsof2.25penceperSharehavebeendeclaredafterthePeriod.Furtherdetailsofdividendpayments
canbefoundonpage22.

Return of Capital

TheCompanyandEmirateshavenowreachedagreementthatattheleaseenddate(“LeaseEndDate”),currentlyexpectedtobe
16thDecember2022,theCompanywillselltheAssettoEmirates.ThesaleproceedstobepaidbyEmiratestotheCompanyare
£25.30million.TheDirectorsintendtodistributethesaleproceedstoShareholders,netofanyliquidationandothercostsand
assumingsuccessfulcompletionandnofurtherorunexpectedcostsorevents,assoonaspossiblefollowingtheLeaseEndDate.
ItiscurrentlyanticipatedthattheprocessforliquidationoftheCompanywill,subjecttothepassingoftherequiredresolution
atageneralmeetingoftheCompany,commenceassoonaspracticablypossiblethereafter,followingpaymentofmoniesto
Shareholders.

Liquidation Resolution

AlthoughtheCompanydoesnothaveafixedlife,theArticlespreviouslyrequiredthatthedirectorsconveneageneralmeetingof
theCompany(“LiquidationProposalMeeting”)sixmonthsbeforetheendofthetermoftheLeasewhereanordinaryresolution
will beproposed that theCompanyproceeds to anorderlywind-up (the “LiquidationProposal”) at theendof the termof
theLease(“LeaseEnd”).Inanextraordinarygeneralmeetingheldon10May2022itwasresolvedthatthetimetableforthe



6

Doric Nimrod Air One Limited (the “Company”) Annual Financial Report

COMPANY OVERVIEW (continued)

LiquidationProposalMeetingbeadjustedtoallowforthemeetingtobeconvenedwithinfourmonthsafterthedateofthe
LeaseEndandtheLiquidationProposaltabledatthatmeeting.Thedirectorsmayproposealternativestowinding-upforthe
CompanytotheShareholdersattheLiquidationProposalMeeting.Iftheliquidationresolutionisnotpassed,thedirectorswill
implementanyalternativethatwasproposedtotheShareholdersattheLiquidationProposalMeetingor,ifnosuchalternative
wasproposed,shallconsiderandproposealternativesfortheCompanyatafurthergeneralmeetingoftheShareholders.

Since,subjecttoshareholderapprovalattheLiquidationProposalMeeting,itistheDirectors’intentiontoproceedtoanorderly
windupoftheCompanywithin12monthsoftheBoard’sapprovalofthisAnnualFinancialReport,itisconsideredthatthe
Companynolongermeetsthedefinitionofagoingconcern(ieanentitywhichwillcontinueitsoperationsfortheforeseeable
future).

Nothwithstandingthisdetermination,theDirectorsconsiderthattheCompanyremainssolventandisabletomeetitsliabilities
astheyfalldue.
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CHAIR’S STATEMENT

DuringthePeriodtheCompanyhasdeclaredandpaidfourquarterlydividendsof2.25penceperShareeach,atarateofdividend
paymentequivalentto9penceperShare.

TheCompany’sinvestmentobjectiveistoobtainincomereturnsandacapitalreturnforitsShareholdersbyacquiring,leasingand
thensellingasingleaircraft.TheCompanypurchasedtheAircraftinDecember2010whichitleasedtoEmirates.Aseniorsecured
financefacilityprovidedbyWestpac,intheamountofUSD122millionmadeupthemoniesalongwiththeplacingproceedsfor
theacquisitionoftheAsset.UponthepurchaseoftheAircraft,theCompanyenteredintoa12yearLeasewithEmirateswith
fixedLeaserentalsfortheduration.ThedebtportionofthefundingisdesignedtobefullyamortisedoverthetermoftheLease,
whichwouldleavetheAircraftunencumberedontheconclusionoftheLease.Emiratesbearsallcosts(includingmaintenance,
repairandinsurance)relatingtotheAircraftduringthe lifetimeoftheLease.At30August2022,the latestpracticaldate
priortothisreport,theCompanyhadoutstandingdebtassociatedwiththeAircrafttotallingUSD2.2million(2%oftheinitial
balance).AtthetimeofwritingtheSharepriceis59.00pence,representingamarketcapitalisationofGBP25.05millionbased
onthe42,450,000Sharesinissue.

AllpaymentsbyEmiratesduringthePeriodandthroughouttheLeasehavebeenmadeinaccordancewiththetermsoftheLease.
MSN016,theserialnumberoftheA380heldbytheCompany,hasbeenstoredsinceMarch2020,atDWC.

I ampleased to report that the Company and Emirateshavenow reached agreement that at the lease enddate, currently
expectedtobe16December2022,theCompanywillselltheAssettoEmirates.ThesaleproceedstobepaidbyEmiratestothe
Companyare£25.30million.TheDirectorsintendtodistributethesaleproceedstoShareholders,netofanyliquidationand
othercosts,assoonaspossiblefollowingtheleaseenddate.Itiscurrentlyanticipatedthattheprocessforliquidationofthe
Companywill,subjecttothepassingoftherequiredresolutionatageneralmeetingoftheCompany,commenceassoonas
practicablypossiblethereafter,followingpaymentofmoniestoShareholders.

UntiltheLeaseEndDate,theCompanyandtheoperatingleasewillcontinueascontracted.TheDirectorsthereforeanticipate
thatbetweennowandtheCompany’sliquidation(currentlyexpectedtobeearlyinthefirstcalendarquarterof2023),subjectto
successfulcompletionandnounexpectedcostsorevents,todistributetoShareholders,bothintheformofquarterlydividends
andacapitalreturn,atotalofapproximately63.75pencepershare(followingpaymentoftheJulydividend).

TheBoardwishestothankbothitsadvisors,DoricandNimrod,fortheiradviceandassistanceinachievingthissettlement.The
BoardwouldalsoliketothanktheLessee.Emiratesisnotonlyanexcellentairline,providingaprofessionalandgreatlyvalued
servicewithitsA380fleet,buthasalsobeenanexcellenttenant.Furtherannouncementsregardingthereturnofmoniesto
Shareholderswillbemadeinduecourse.

WhilstEmiratesdonothaveaformalcreditrating,theyhavepreviouslyissuedunsecuredUSDbondswithmaturitiesin2023,
2025and2028.Atthetimeofwritingtheseinstrumentsaretradingatapproximately99.8,99.2and98.3centsrespectively,
equivalenttoUSDrunningyieldsintherangeofroughly3.9to4.6%.FurtherdetailsonEmiratesandtheA380canbefound
intheAssetManager’sreportbyDoric.

This report delivers the latest iteration of the Company’s Environmental, Social and Governance (ESG) Policy. This report
providesShareholderswithfurtherdetailontheCompany’sbusinessmodelandmatterssuchastheenvironmentalandsocial
considerationsoftheaviationindustryandtheimportanceofhighstandardsofCorporateGovernance.YourBoardrecognises
theimportanceofESGmattersinrelationtoshareholders’investmentconsiderationsandhassoughttoaddressthetopicina
pragmaticfashion,asdetailedinourESGreportonpage33.

DoriccontinuestomonitortheLeaseandisinfrequentcontactwiththeLesseeandreportsregularlytotheBoard.Nimrod
continuestoliaisewithShareholdersonbehalfoftheBoardandhasprovidedvaluablefeedbackontheviewsofShareholders
inthecurrentclimate.



8

Doric Nimrod Air One Limited (the “Company”) Annual Financial Report

CHAIR’S STATEMENT (continued)

The Board encourages Shareholders to read the Company’s quarterly fact sheets which we believe provide a great deal of
interestinginformation.Wehopetheseregularreports,inadditiontothecommunicationyoureceivefromNimrod,areuseful
andinformative.ThedirectorswelcomeShareholderengagementandfeedbackandencourageyoutocontactNimrodtorequest
ameetingortorelayanyfeedback.

Finally,onbehalfoftheBoard,Iwouldliketothankourserviceprovidersforalltheirhelpand,mostimportantly,allShareholders
fortheirpatienceandconstructiverolethroughouttheCompany’slife.

Charles Wilkinson 
Chair

9September2022
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ASSET MANAGER’S REPORT

AttherequestoftheBoardoftheCompany,thiscommentaryhasbeenprovidedbytheAssetManageroftheCompany.The
reportreflectstheinformationavailableattheendofMarch2022unlessotherwisenoted.

COVID-19

ThePandemiccontinuestoimpactprivateandeconomiclifeworldwide.TheconsequencesofCOVID-19arefarreachingand
changingatasignificantpace.TheimpactofthisPandemicontheaviationsectorhasbeensignificant.AttheendofJanuary
2022about18%oftheglobalcommercialpassengeraircraftfleetwasstillinstorage.Thisisanimprovementof5percentage
pointscomparedtothelevelssixmonthearlier,butstill11percentagepointshigherthaninJanuary2019.

This AssetManager’s report is exclusively based on facts known at the time ofwriting and does not seek to drawon any
speculationaboutanypossiblefuturelong-termimpactsofthePandemicontheaviationsectorortheCompanyspecificallyand
shouldbereadinsuchcontext.

1. The Doric Nimrod Air One Airbus A380

TheAirbusA380isregisteredintheUnitedArabEmiratesundertheregistrationmarkA6-EDC.Theaircrafthasbeenstoredsince
March2020,currentlyatDWC.

Maintenance Status

EmiratesmaintainsitsA380aircraftfleetbasedonamaintenanceprogrammeaccordingtowhichminormaintenancechecks
areperformedevery1,500flighthours,andmoresignificantmaintenancechecks(Cchecks)at36-monthor18,000-flighthour
intervals,whicheveroccursfirst.

DuetothecontinuingCOVID-19pandemic,EmirateshasstoredtheAircraft.Thelesseehas“acomprehensiveaircraftparking
andreactivationprogramme[inplace],thatstrictlyfollowsmanufacturer’sguidelinesandmaintenancemanuals”.Inaddition,
Emirateshasenhancedstandardsandprotocolsoftheirown,toprotectandpreservetheAssetduringthedowntime.Thisincludes
thewatertightsealingofallaperturesandopeningsthroughwhichenvironmentalfactors–sand,water,birds,andinsects–can
findtheirwayinsideanaircraft.Duringparking,maintenanceteamscompleteperiodicchecksatdifferentintervals.Depending
onthereactivationdateofaspecificaircraft,Emiratesmightdeferduemaintenancechecks,whicharecalendar-based,untilthat
time.Thiswouldallowtheairlinetomakeuseofthefullmaintenanceintervaloncetheoperationofaspecificaircraftresumes.

Emiratesbearsallcosts(includingformaintenance,repairs,andinsurance)relatingtotheAircraftduringthelifetimeofthe
Lease.

Lease Expiry/Sale of the Aircraft

InJuly2022,theCompanyandEmiratesreachedagreementthatattheleaseenddate,currentlyexpectedtobe16December
2022,theCompanywillselltheAircrafttoEmirates.ThesaleproceedstobepaidbyEmiratestotheCompanyareGBP25.30m.
TheDirectors intend to distribute the sale proceeds to Shareholders, net of any liquidation and other costs and assuming
successfulcompletionandnofurtherorunexpectedcostsorevents,assoonaspossiblefollowingthe leaseenddate.It is
currentlyanticipatedthattheprocessforliquidationoftheCompanywillcommenceassoonaspracticablypossiblethereafter,
followingpaymentofmoniestoShareholders.Untiltheleaseenddate,theCompanyandtheoperatingleasewillcontinueas
contracted.TheDirectorsthereforeanticipatethatbetweentheendofAugust2022andtheCompany’sliquidation(currently
expectedtobeearlyinthefirstcalendarquarterof2023),subjecttosuccessfulcompletionandnounexpectedcostsorevents,
todistributetoShareholders,bothintheformofquarterlydividendsandacapitalreturn,atotalofapproximately63.75pence
perShare.
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ASSET MANAGER’S REPORT (continued)

2. Market Overview

TheimpactofCOVID-19ontheglobaleconomyhasbeensevere,resultinginacontractioninglobalGDPof3.4%for2020,
followedbyanexpectedrecoveryof5.5%in2021and4.1%in2022,accordingtotheWorldBank.Initslatesteconomicimpact
analysisfromMarch2022,theInternationalCivilAviationOrganization(ICAO)estimatesthatthefullyear2021experiencedan
overallreductioninseatsofferedbyairlinesof40%comparedwithpre-crisis2019levels.Inthecurrentyear,thenumberof
seatsofferedbyairlinesisexpectedtobereducedby20%to23%fromits2019levels.Thistranslatesintoa34%to38%seat
reductionintheinternationalpassengertrafficsegment,whiledomesticairpassengertrafficislessaffectedfromthePandemic.

The InternationalAir TransportAssociation (IATA) indicatesanairline industry-widenet lossofUSD51.8billion for2021,
afterapproximatelyUSD137.7billioninthepreviousyear,accordingtoitslatestestimatesfromOctober2021.For2022,the
combinednet lossofairlinesworldwide isexpected to reachUSD11.6billion.However, theestimatedoesnotyet include
negativegeopoliticalimpactsfromtheRussianinvasionofUkraine.

The rebound in global air passenger traffic has continued through calendar year-end 2021, supported by vaccine rollouts,
improvedtestingefficiencyandastrongdemandovertheholidayseason,whichcompensatedfortheOmicron-relateddisruptions
towardstheendoftheyear.Overall,industry-wideRPKsroseto41.6%ofits2019pre-Pandemiclevels,whichisanimprovement
of7.4percentagepointsagainst2020.Industry-widecapacity,measuredinASKs,recoveredto51.2%ofpre-Pandemiclevelsin
2021.TheglobalPLFaveragedat67.2%lastyear,downby15.4percentagepointsfrom2019.

Globalairtravelhadasoftstartinto2022asdisruptionsduetotheOmicronvarianthavelefttheirmarks.Whileindustry-wide
RPKsroseby82.3%year-on-yearinJanuary2022,thiskeyperformanceindicatorwas4.9%downcomparedtoDecember2021.
ThePLFaveraged64.5%duringthemonthofJanuary2022,animprovementof10.8percentagepointcomparedtothesame
monthayearago.

WiththenumberofnewCOVID-19infectionsperweekmorethanhalvedbetweenmid-Januaryandlate-February2022,IATA’s
outlookbeyondQ12022hasbecomemoreoptimistic.However,thewarinUkraineaswellasrisinginflationarypressurewere
clearlyidentifiedas“downsideriskstofurtherrecovery”.Moreandmorecountrieshavestartedtolifttheirinternationaltravel
restrictions,includingsomeinthelong-timeclosedAsiaPacificregionsuchasAustralia,whiletheChineseinternationalmarket
remainsshut.ThewarinUkrainewilllikelydisruptairtravelinthisareaandlikelyalsobeyond.WithRussianairspacebanned
forEuropeanandUScarriers,IATAexpectsdelays,expensivereroutingorcompletecancellationsofflightsonsomeroutes.The
spikeinoilpricestranslatingintoasharpincreaseinjetfuelpriceswillmostlikelyresultinhigherfaresonsomeroutes.This
couldparticularlyimpactthemoreprice-sensitiveleisuretravelsegment.

Source:IATA,ICAO,WorldBank

©InternationalAirTransportAssociation,2021.AirPassengerMarketAnalysisDecember2021.OutlookfortheGlobalAirlineIndustryDecember2021.
AllRightsReserved.AvailableontheIATAEconomicspage.

©InternationalAirTransportAssociation,2021.AirPassengerMarketAnalysisJanuary2022.OutlookfortheGlobalAirlineIndustryJanuary2022.All
RightsReserved.AvailableontheIATAEconomicspage.

©InternationalCivilAviationOrganization.EffectsofNovelCoronavirus(COVID-19)onCivilAviation:EconomicImpactAnalysis,28December2021.

3. Lessee – Emirates

Network
In late January 2022 Emirates announced a resumption of passenger operations between Dubai and five African countries
includingSouthAfrica,Kenya,Ethiopia,Tanzania,andZimbabwebytheendofthemonth.Thisincludesdoubledailyservices
fromJohannesburganddailyservicesfromCapeTownandDurbantoDubairespectively.

WiththereturnofpassengerservicestoandfromCasablanca(Morocco)inFebruary2022,Emirateshasfullyrestoreditspre-
PandemicAfricannetworkwith21destinationsacrossthecontinent.

InMarch2022EmiratesandGarudaIndonesia launchedtheircodesharepartnershipwhichgivescustomersofEmiratesand
Indonesia’s national carrier seamless connectivity on 16 routes between Indonesia, the Middle East and Europe. Emirates
currentlyhascodesharecooperationagreementsinplacewith23airlinepartnersandtworailcompaniesaroundtheworld.

http://www.iata.org/publications/economics/pages/index.aspx
http://www.iata.org/publications/economics/pages/index.aspx
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ASSET MANAGER’S REPORT (continued)

From 1 April 2022 Emirates will re-instate its pre-pandemic flight frequencies to the carrier’s nine destinations in India,
intendingtooperate170weeklyflightsfromDubai.AlreadysinceMarch2022thelesseehasbroughtbackitsdailyA380service
betweenDubaiandMumbai.

From1May2022EmirateswilladdaseconddailyA380flightfromDubaitoMelbourneinAustralia,doublingthedailyseat
capacitytomorethan1,000.Demandforinternationaltravelisexpectedtoincreasefollowingthere-openingofAustralia’s
borders.Reportedly,Australia isthethird-largestdestinationforEmirates’A380.AsofMayEmirateswillalsooperateA380
servicestwicedailytoSydneyandadailyA380servicetoBrisbane.Inaddition,thelesseewillofferdailyflightstoPerthona
Boeing777-300ER.

EmirateshasconfirmedthatitwillbecommencingdailyservicestoTelAviv(Israel)from23June2022withitsthree-class
Boeing777-300ER,addinganothercountrytoitsglobalnetwork.TheflightscheduleswillallowpassengersarrivinginDubaito
convenientlyreachconnectingflightstopopularholidaydestinationsincludingThailand,India,thePhilippines,theMaldives,
SriLanka,andSouthAfrica.

InlateMarch2022Emirates’President,SirTimClark,announcedthattheairlinewouldcontinuetoflytoRussia“aslongasthe
state,ourowner,requiresustoflythere”andcontinued:“Wecarryhumanitariangoodsinourholds.We’vegotNGOstravellingin
andoutofRussia.Wehavegotthediplomaticcommunitygoinginandout…soallwe’redoingisbeinganenabler,facilitator,
withouttakingapoliticalpositiononthisforthetimebeing”.

CurrentflightschedulesindicatethatEmirateshasdeferredA380servicestothefollowingdestinationsbeyond2022:Beijing,
Birmingham,Copenhagen,HongKong,Nice,Prague,Shanghai,andTokyo.Earlierversionsoftheflightschedulesshowedthat
thesuperjumbowouldoperateontheseroutesatsomepointthisyear.Theadjustmentsarearesultof“aroutinereviewofour
operationalrequirements”,accordingtoanEmiratesspokesperson.

AsofMay2022,EmirateswillnolongeroperatelessorownedaircraftinRussia,duetorestrictionsimposedupontheirinsurance
policy,buttheymaycontinuetooperateaircrafttheyownonRussianroutes.

By31March2022,Emirateswasoperatingover1,100weeklypassengerflightsto127airportsaroundtheworld.

Fleet

In lateFebruary2022Emirates’President,SirTimClark,provided insight into fleetoperatingconsiderations forhisairline.
ReportingonrecyclingeffortsofEmirates’firstfiveA380srecentlyretired,Clarkpointedoutthattheseeffortswillnotcontinue
withmoreA380s:“CuttinguptheA380fleetstopsthere,afterthesefiveareretired,alltheotheraircraftremain.Infact,where
westartedtodropsome,Ijustdecidedtobringthembackintotheprogram.”WithaloomingaircraftshortageinEmirates’fleet
in2024/25,Clarkwantstoextendaircraftlives:“Lifeextensionwillaffectabout120aircraft,80ofthemA380s,plusabout40
or50Boeing777-300ERs.Theexactnumbershaven’tbeenfixed,it’samovablefeast.Theirlifewillbeextendedbysixtoten
yearseach.”

ClarkisscepticalaboutthedeliverytimelinesofthenewaircrafttypestheairlinehasorderedwithAirbusandBoeing.Healso
stressedthattheplanesneedtobe“intheshapethatthecontractrequires”:

Boeing 777X

ClarkclaimsBoeinghasalreadyproducedtwelveBoeing777-9forEmirateswhichthemanufacturerhasputinstoragewithout
theirengines.Buthecannotforeseewhentheseaircraftcouldbedelivered.Duetocertificationissuesheconsidersitlesslikely
thatBoeingwillachievecertificationinJuly2023.AtsomepointEmiratescouldevencanceltheorder:“Ifitgoesbeyond2023
anditgoesonforanotheryear,weprobablycanceltheprogram.”ButwithAirbusA380andBoeing747nolongeravailablefor
order,theBoeing777XisthebiggestinproductionaircraftandClarkstillhopestogetitevenwithfouryears’delay.Onlyweeks
laterBoeinghadtoadmitthatitslate-2023targetforthefirst777Xdeliveriestoairlinecustomersisnolongerachievable,now
aimingforadeliverydateinearly2025.
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ASSET MANAGER’S REPORT (continued)

Boeing 787

TheaircraftaresupposedtobedeliveredfromMay2023.ButClarkdoesnotexpectthe30Boeing787stojoinhisfleetanytime
soon:“Lookatthehugebacklog,theyhaven’tproducedanyaircraftlately,that’lltakethemtwoorthreeyearstogooverthat.
They[have]gotproductionandqualitycontrol issuesthattheyadmit,andnowafterthe[Boeing737]MAXcrisiswiththe
regulatorsaying‘wewanttohaveagoodlookateverything’,thatisslowingthewholethingdown.”

Airbus A350

Emirateshasalsoordered50AirbusA350-900widebodyaircraftwiththefirstdeliveriesstartingin2023,accordingtodataand
aviationanalyticsproviderCirium.ButalegaldisputebetweenmanufacturerAirbusandA350operatorQatarAirways(Qatar)
aboutdeteriorationoftheaircraft’spaintandlightningprotectionissuesischallengingthistimeline.Uponinstructionfromits
civilaviationauthority,QatarhadtogroundasignificantnumberofA350sandwillnotacceptanynewdeliveriesfromAirbus
untiltheissueshavebeenresolved.Addressingthemanufacturer,Clarkmadeclearthathewouldnotacceptanydeliveriesuntil
Airbushasdevelopedafix:“Ifwehavethesameproblemononeofouraircraft,wewon’ttakethemover.”

Duringthe2021/22financialyearEmiratesreportedlyextendedtheoperatingleaseagreementsfor12aircraft,“mostofwhich
wereduetoretireinthecurrentyear”,accordingtoitsannualreport.

Thetablebelowdetailsthepassengeraircraftfleetactivityasof31March2022:

Passenger Aircraft Fleet Activity

Aircraft Type Grounded In Service 

A380 50 71
777 0 124
Total 50 195

% 20% 80% 

Source:Ciriumasof31March2022

Commenting on the number of A380 aircraft currently in service, Sir Tim Clark explained that returning more of them is
contingentonbeingabletohiremorecrewtooperatethejets.Emiratesintendstohire8,000to10,000crewmemberstofly
theseA380sbutisconstrainedbyhowsoonitcanre-hiresomeofthepilotsitletgo,retrainstaffandcopewiththechanges
inthelabourmarketafterthepandemic.Hewouldbehappytoutilisetheadditionalcapacity:“Today,ifwehad118[A380s]
they’dallbefull,”hesaid.

BackinDecember2021,Emiratesreceivedits123rdAirbusA380whichalsomarkedtheendofproductionoftheworld’slargest
commercialaircraft.Onthisoccasion,Emirates’President,TimClark,confirmedthat“theA380willremainEmirates’flagship
productforthecomingyears,andavitalpillarofournetworkplans”.

Key Financials

Inthefinancialyearending31March2022,EmiratesrecordedanetlossofAED3.9billion(USD1.1billion),thesecondin
morethan30years.Thisisasignificantimprovementoftheairline’sprofitability,afterthepreviousyear’snetlossamounted
toAED20.3billion(USD5.5billion).Thankstoanexpansionofitsglobalcapacityandreinstatementofmorepassengerflights,
thelesseewasabletoincreaseitsrevenueby91%toAED59.2billion(USD16.1billion).Theshareofthecargobusinessto
Emirates’overallrevenueis37%.

Pandemic-inducedtravelrestrictionsandsafetymeasuresinmanyregionsaroundtheglobewerepartiallyretractedandallowed
passengerairtraveltorecoverfromitsPandemiclows.Duringthe2021/22financialyearEmiratescarried19.6millionpassengers,
almostatriplingfromlastyear,butstilltwothirdbelowitspre-Pandemiclevels.Asmorecountrieseasedtravelrestrictions,
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EmiratesincreaseditscapacitymeasuredinASKs,by150%.Atthesametimeitspassengertraffic,measuredinRPKs,increased
by235%.Thisresultedintheaveragepassengerseatloadfactorof58.6%,animprovementof14.3percentagepointscompared
tolastyear.Emiratesstrivestoreturnto100%ofitspre-Pandemiccapacity,measuredinavailabletonnekilometres,bythe
2023/24financialyear.

Giventhesubstantialincreaseinflightoperations,Emirates’operatingcostsincreasedby29.8%.Thecarrier’sfuelcostmore
thandoubledcomparedtothesameperiodlastyear,primarilyduetoa66%higherfuelupliftinlinewithincreasingflight
operationsaswellasa75%increaseinaveragefuelprices.Fuel,whichhadbeenthelargestcomponentofEmirates’operating
costpriortothePandemic,accountedfor23%ofoperatingcosts.Theincreaseinjetfuelpriceswaspartiallymitigatedthrough
hedging.Depreciation,amortisationandimpairmentstillremainthelargestcomponentofthecarrier’soperatingcostforthe
secondconsecutiveyearwithashareof30%.

The recovery in Emirates’ operations during the 2021/22 financial year led to an improved EBITDA of AED 17.7 billion
(USD4.8billion)comparedtoAED4.6billion(USD1.3billion)fromlastyear.Demandforairfreightalsoremainedstrong.The
volumeofcargoupliftedincreasedby14%to2.1milliontonnes,restoringEmirates’cargooperationtoalmost90%ofitspre-
Pandemic(2019)levelsbyvolumehandled.Robustdemandforessentialgoodsandmedicalsuppliesandglobalsupplychain
issuesmakingaircargopopularduetolowerleadtimeswerepushingoverallaircargodemandfromEmirates’customers.Tomeet
overalldemandinitspassengerandcargobusinessestheairlinerecalledemployeesonfurloughorunpaidleave,rehiredthose
previouslyimpactedbylayoffsandlaunchedrecruitmentdrives.Thesemeasuresresultedinanincreaseinemployeenumbersby
12.4%to45,843attheendofMarch2022.

Asof31March2022,Emirates’ total liabilitiesdecreasedby1.5%toAED129.7billion(USD35.3billion)comparedtothe
endofthepreviousfinancialyear.Amongstotherthings,theairlinerepaidAED4.5billion(USD1.2billion)indebtoutof
thetotalofAED17.5billion(USD4.8billion)raisedsincethebeginningofthePandemic.Totalequitycameinatanalmost
unchangedAED20.3billion (USD5.5billion). Emirates’ equity ratio stoodat13.5%and its cashposition, including short
termbankdeposits,amountedtoAED20.9billion(USD3.9billion)attheendofMarch2022.Incomparison,thecarrierhad
AED15.1billion(USD4.1billion)incashassetsandshort-termbankdepositsattheendofthe2020/21financialyear.Thecash
flowfromoperatingactivitiescameinatAED24.4billion(USD6.7billion)in2021/22,thehighestinthecompany’shistory.

Duringthe2021/22financialyear,thecarriers’ultimateshareholder,thegovernmentofDubai,continuedtosupporttheairline
andthereforeinjectedequityofAED3.5billion(USD0.95billion).SheikhAhmedbinSaeedAlMaktoum,ChairmanandChief
ExecutiveEmiratesAirlineandGroup,thecombinedbusinessofEmiratesAirlineandgroundhandlerdnata,statedinthelatest
annualreportthat“ourbusinessrecoverypickeduppacein2021-22aspandemic-relatedrestrictionsliftedaroundtheworld,
particularlyinthesecondhalfofourfinancialyear”,andadded“AsagroupweinvestedoverAED7.9billion[USD2.2billion]
innewaircraft,engines,equipment,facilitiesandtechnologies…Astravelrestrictionsaroundtheworldeased,wereinstated
services,addedflightstodozensofcities,andrampedupourA380deploymenttoefficientlyservepent-upcustomerdemand”.

Asat theendofMarch2022,EmirateshasoutstandingUSdollardebt issuanceswithmaturities in2023,2025,and2028.
Thesebondswerealltradingatabovepar(100cents)respectivelyandwithrunningyieldsrangingfromapproximately3.9%
to4.4%inUSdollars.Therehasalsobeennoupwardpressureonyields.Thislevelofyieldsdoesnotappeartoindicateany
significantfinancialstresstotheissuer.Initsmostrecentannualfinancialreport,theauditorPricewaterhouseCoopersissued
anunqualifiedauditreport.AndthemanagementofEmiratesGroup(combinedbusinessesofEmiratesAirlineanddnata)expects
toreturntoprofitabilityinthe2022/23financialyear“whilekeepingaclosewatchonheadwindssuchashighfuelprices,
inflation,newCOVID-19variants,andpoliticalandeconomicuncertainty”.Inthesecondhalfofthe2021/22financialyear
EmiratesalreadygeneratedanetprofitofAED1.9billion(USD0.5billion),whichhelpedtosignificantlyimproveprofitability
inthe2021/22financialyear.

Source:AirlineRatings,Emirates,Reuters,TheNational

4. Aircraft – A380

AsoftheendofMarch2022,theglobalA380fleetconsistedof238planeswith14airlineoperators.Only97oftheseaircraft
wereinservice.TheremainderofthefleetiscurrentlyparkedduetoCOVID-19.The14operatorsareEmirates(121),Singapore
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Airlines(17),DeutscheLufthansa(14),Qantas(12),BritishAirways(12),KoreanAirLines(10),EtihadAirways(10),Qatar
Airways(10),AirFrance(8),MalaysiaAirlines(6),ThaiAirways(6),AsianaAirlines(6),ChinaSouthernAirlines(3),andAll
NipponAirways(3).

TheA380becamethelatestAirbusaircrafttypetoperformatestflightwithoneofitsenginespoweredby100%sustainable
aviationfuel(SAF).TheparticularSAFusedforthatflightperformedbyaircraftmanufacturerAirbusconsistedmainlyofused
cookingoilaswellassomeotherwastefats.AnincreasinguseofSAFisthesinglemostimportantmeasuretomeettheaviation
industry’stargetofnet-zerocarbonemissionsbymid-centuryandcouldaccountforasmuchas53%to71%ofcarbonreductions
requiredtomeetthattarget.

InJanuary2022A380operatorAsianaAirlinesdroppedplanstoredeployitsA380onroutesfromSeoultoFrankfurtandLos
Angelesforthe2022summerschedule.Flightschedulesnowindicateareturnfortheaviationwinterseasonstartingon30
October2022.

InFebruary2022varioussourcesreportedthatChinaSouthernAirlineshaddecidedtoretireitsfleetoffiveA380sbytheendof
theyear.China’sinternationalborderscontinuetoremainlargelyclosedandthecountryhasaquarantinerequirement.Unlike
othercountries,thereisnoindicationofrestrictionsbeingliftedanytimesoon.

InFebruary2022Airbusannouncedthatthe firstA380everbuilt,withmanufacturer’sserialnumber1,hasbeenpickedto
becomeAirbus’so-calledZEROedemonstrator,animportanttoolforAirbus’aspirationstodeveloptheworld’sfirstzero-emission
commercialaircraftby2035.Themulti-yeardemonstratorprogrammeisdesignedtotestavarietyofhydrogentechnologiesboth
onthegroundandintheair.“Itwillcarryfourliquidhydrogentanksinacaudalposition,aswellasahydrogencombustion
engine mounted along the rear fuselage”, according to an Airbus press release. Demonstrator aircraft are fundamental to
developingnewaviationtechnologyandprimarilyusedtotestandprovetheviabilityofdesigns,processes,fuels,materials,
andequipment,bothonthegroundandintheair.
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DIRECTORS

Asat31March2022theCompanyhadfourdirectorsallofwhomwereindependentandnon-executive.

Charles Edmund Wilkinson – Chair of the Company and Nomination Committee 
CharlesWilkinsonisasolicitorwhoretiredfromLawrenceGrahamLLPinMarch2005.WhileatLawrenceGrahamhespecialised
incorporatefinanceandcommerciallaw,latterlyconcentratingoninvestmenttrustandfundwork.

CharlesisadirectorofDoricNimrodAirTwoLimitedandChairofDoricNimrodAirThreeLimited.Charlesisalsoadirectorof
LandoreResourcesLtd,aGuernseybasedminingexplorationcompany.HeisresidentinGuernsey.

Geoffrey Alan Hall – Chair of the AR Committee
Geoffrey Hall has extensive experience in asset management, having previously been Chief Investment Officer of Allianz
Insuranceplc,amajorUKgeneralinsurancecompanyandaninvestmentmanageratHSBCAssetManagement,CountyInvestment
Management,andBritishRailwaysPensionFunds.GeoffreyisalsotheChairofDoricNimrodAirTwoLimitedandadirectorand
ChairoftheARCommitteeofDoricNimrodAirThreeLimited.

Geoffreyearnedhismaster’sdegreeinGeographyattheUniversityofLondonandisanassociateoftheCFASocietyoftheUK.
HeisresidentintheUnitedKingdom.

Fiona Le Poidevin 
FionaLePoidevinisanon-executivedirectorwithaparticularfocusonlistedinvestmentcompaniesandprivateequity.Among
herappointments,Fionaisnon-executivedirectorandAuditChairofICG-LongbowSeniorSecuredUKPropertyDebtInvestments
Limited,apremiumlistedcompanywithsharesadmittedtotradingontheMainMarketoftheLSE.SheisalsoadirectorofDoric
NimrodAirTwoLimitedandDoricNimrodAirThreeLimited.

ACharteredDirector,FellowoftheInstituteofDirectorsandCharteredAccountant(FCA),Fionahas25years’experienceworking
in financial services inbothLondonand theChannel Islandsacross theaccountingand taxprofessionswithexperience in
strategy,marketing,PRandtheregulatoryandlistedcompanyenvironments.

UntiltheendofJuly2020,FionawasChiefExecutiveOfficerofTheInternationalStockExchangeGroupLimitedwhereshe
wasresponsibleforthecommercialaspectsofthelistedexchangegroup’soperation.PreviouslyFionawasChiefExecutiveof
GuernseyFinance,thepromotionalbodyforGuernsey’sfinanceindustryinternationally,andpriortothisshewasanauditorand
latterlytaxadviseratPwC(LondonandChannelIslands)andKPMG(ChannelIslands)forover13years.

FionaisamemberoftheAICChannelIslandsCommitteeandnon-executiveChairmanofalocalSeaScoutsgroup.

Andreas Josef Tautscher – Chair of the Management Engagement Committee
AndreasTautscherbringsover33years’ financial servicesexperience.Heservesasanon-executivedirectorandmemberof
theAuditCommitteeofMJHudsonPLCwhichisanAIMtradedFinancialServicesGroup.Heisalsoanon-executivedirector
ofGlobalworthPLCwhichisanAIMlistedCentralEuropeanpropertyGroup.HeisanindependentdirectorofCondorFerries
Limited.Andreas isadirectorandChairofArollaPartners,a leading independentdirectorservicesbusiness intheChannel
Islands.From1994to2018AndreasheldvariousrolesatDeutscheBankandwasmostrecentlyCEOoftheChannelIslandsand
HeadofFinancialIntermediariesforEMEA.Hewaspreviouslyanon-executivedirectoroftheVirginGroup.Andreasqualifiedas
aCharteredAccountantin1994.

AndreasisalsoChairoftheARCommitteeofDoricNimrodAirTwoLimited,ChairoftheManagementEngagementCommittee
ofDoricNimrodAirTwoLimitedandDoricNimrodAirThreeLimited,andadirectorofDoricNimrodAirThreeLimited.Heis
residentinGuernsey.
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Management and the Delegation of Functions 
The directors,whose details are set out on page 15, are responsible for reviewing the business affairs of the Company in
accordancewiththeArticlesandhaveoverallresponsibilityfortheCompany’sactivitiesincludingallbusinessdecisions,review
ofperformanceandauthorisationofdistributions.TheCompanyhasdelegatedmanagementoftheAircrafttoDoric,whichisa
companyincorporatedinGermany.FurtherdetailsareoutlinedbelowundertheheadingAssetManager.Thedirectorsdelegate
secretarialandadministrativefunctionstoJTCwhichisacompanyincorporatedinGuernseyandlicensedbytheGFSCforthe
provisionofadministrationservices.TheregistrarfunctionisdelegatedtotheRegistrar,whichislicensedandregulatedbythe
GFSC.

Asset Manager
Doric has been appointed by the Company to provide asset management services to the Company. Pursuant to the Asset
ManagementAgreement,Doricwill:(i)monitorEmirates’andanysubsequentlessees’performanceofitsobligationsunderthe
Leaseandanysubsequent leases respectively(whichshall includetheobligationsrelatingtothemaintenanceof insurance
cover);(ii)providetheCompanywithinformationregardingalternativeswithrespecttoanypotentialsaleorre-leaseofthe
Asset;(iii)carryoutmid-leaseinspectionsoftheAsset;(iv)providetheCompanywithassetmonitoringreportsdescribingthe
stateandanymaterialchangestothestateoftheAsset;and(v)liaise,asandwhennecessary,withlenders,onallmatters
relatingtotheloan,asrequired.

Dorichasfurtherundertakenthatitwilldedicatesufficienttimeandresourcesasitreasonablybelievesisrequiredfromtimeto
timetofulfilanycontractualarrangementsitentersintowiththeCompany.

TheDoricGroupisamemberofISTATandisaleadingproviderofproductsandservicesforinvestorsinthefieldsofaviation,
shipping,renewableenergyandrealestate.TheDoricGrouphasaninternationalpresence,withofficesinGermany,HongKong,
theUnitedKingdom,andtheUnitedStates,andamultinationalteamwhichoffersaccesstoextensiverelationshipnetworks
andexpertassetknowledgemaintainingregulatedfinancialinstitutionsinEurope.Oneofthefirm’scorecompetenciesisits
assetmanagementexpertise,whichisanintegratedpartofallDorictransactionsandacornerstoneofthebusiness.Forfurther
informationabouttheDoricGroup,pleasevisitwww.doric.com.

TheaircraftportfoliocurrentlymanagedbytheDoricGroupisvaluedat$6billionandconsistsof33aircraftand5enginesunder
management.TheseaircraftincludecommercialairlinersrangingfromATR72-500sandtheAirbusA320family,throughthe
Boeing777,787andAirbusA330,uptotheAirbusA380.

TheDoricGrouphas20AirbusA380aircraftcurrentlyundermanagementandisthereforeconsideredwellpositionedtoperform
thetechnicalassetmanagementofthisaircrafttype.

Corporate and Shareholder Adviser
Nimrod,whichisauthorisedbytheFCAhasbeenappointedastheCorporateandShareholderadviserbytheCompany.

Nimrodwasfoundedin2008asanindependentorganisationwhichspecialisesingeneratingandsourcinginterestinginvestment
funds,themesandsolutionsmanagedbyexpertsintheirfieldsfortheprofessionalinvestormarketplace.Ithaslaunchednine
listedinvestmentcompaniessinceitsformationanditalsoprovidesinvestment,marketing,distributionandadvisoryservices
toinvestmentcompaniesandtheirboardsandmanagers.

Nimrod, togetherwithDoricandEmirates,wasawarded the“InnovativeDealof theYear2010award”by the international
aviationmagazineAirfinanceJournalinrecognitionoftheinnovativefinancingofanAirbusA380leasedtoEmiratesbythe
Company,whichwasthefirststockmarketlistedaircraftinvestmentvehicle.
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Secretary & Administrator
JTCisanindependentproviderofinstitutionalandprivateclientservicestoclientsinnumerousjurisdictionsandisamember
oftheJTCGroup.ForfurtherinformationabouttheJTCGrouppleasevisitwww.jtcgroup.com.

JTCisaGuernseyincorporatedcompanyandprovidesadministrationandsecretarialservicestotheCompanypursuanttoan
AdministrationandSecretarialAgreement.Insuchcapacity,JTCisresponsibleforthegeneralsecretarialfunctionsrequiredby
theLawandassiststheCompanyinitscompliancewithitscontinuinglegalandregulatoryobligations,aswellasproviding
adviceongoodcorporategovernanceandbestpracticeforapubliclytradedcompany.

JTCisalsoresponsiblefortheCompany’sgeneraladministrativefunctionsandforthepreparationofunauditedhalf-yearlyand
auditedannualfinancialreports,subjecttothedirectionandoversightoftheBoard.

Registrar
JTCRegistrarsistheCompany’sCRESTcompliantregistrar.TheRegistrarisresponsibleforthemaintenanceoftheCompany’s
Shareregisterandfortheprocessingofdividendpaymentsandstocktransfers.TheRegistrarislicensedandregulatedbythe
GFSCandfurtherinformationabouttheRegistrarmaybeobtainedfromtheirwebsiteatwww.jtcgroup.com.

Review
The Board keeps under review the performance of the Asset Manager, Corporate and Shareholder Adviser, the Secretary,
AdministratorandtheRegistrarandthepowersdelegatedtoeachserviceprovider.IntheopinionoftheBoard,thecontinuing
appointmentsoftheserviceprovidersonthetermsagreedareinthebestinterestsofShareholdersasawhole.

AfulllistoftheCompany’sserviceprovidersissetoutonpage79.

http://www.jtcgroup.com
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Adescriptionofimportanteventswhichhaveoccurredduringthefinancialyearunderreview,theirimpactontheperformance
of the Companyas shown in the financial statements andadescriptionof theprincipal risks anduncertainties facing the
CompanyaregivenintheChair’sStatement,AssetManager’sReport,StatementofPrincipalRisksandthenotestothefinancial
statementscontainedonpages54to78andareincorporatedherebyreference.

Therewerenomaterialrelatedpartytransactionswhichtookplaceduringtheyear,otherthanthosedisclosedatnote22ofthe
notestothefinancialstatements.

Principal Risks and Uncertainties
TheBoardhasundertakenarobustassessmentoftheprincipalrisksfacingtheCompanyandhasundertakenadetailedreview
oftheeffectivenessof its riskmanagementandinternalcontrolsystems.TheBoard iscomfortablethattherisksarebeing
appropriatelymonitoredonaregularbasis.

TheriskssetoutbelowarethosewhichareconsideredtobethematerialrisksrelatingtoaninvestmentintheSharesbutare
nottheonlyrisksrelatingtotheSharesortheCompany.AdditionalrisksanduncertaintiesofwhichtheCompanyispresently
unawareorthattheCompanycurrentlybelievesareimmaterialmayalsoadverselyaffectitsbusiness,financialcondition,results
ofoperationsorthevalueoftheShares.

TheprincipalrisksassociatedwiththeCompanyare:

• Operational risk:TheBoardisultimatelyresponsibleforalloperationalfacetsofperformanceincludingcashmanagement,
asset management, regulatory and listing obligations. The Company has no employees and so enters into a series of
contracts/legalagreementswithaseriesofserviceproviderstoensurebothoperationalperformanceandtheregulatory
obligationsaremet.ThisriskhasbeenmitigatedbytheCompanyusingwellestablished,reputableandexperiencedservice
providersandassessingserviceproviders’continuedappointmentonatleastanannualbasis.

• Investment risk:ThereareanumberofrisksassociatedwiththeCompany’sAssetinrelationtotheoccurrenceoftechnical
faultswiththeAssetoractionsbythirdpartiescausingbothdamagetotheAssetandalsodamagingthedemandforglobal
airtravel.ThisriskhasbeenmitigatedbytheLessee’scontractualresponsibilitytoinsure,repairandmaintaintheAircraft
forthedurationoftheLease.

• Borrowings and financing risk:ThereisariskthattheCompanyisexposedtofluctuationsinmarketinterestratesand
foreignexchangerates.Thisriskhasbeenmitigatedbyensuringthatloanrepaymentsaremadefromleaserentalrevenues
receivedinthematchingcurrencyandbyfixingtheinterestratesonloanandleaserentals.

• Credit risk:EmiratesisthesolelesseeoftheAssetandisheadquarteredintheMiddleEast.TheCompanyandEmirateshave
nowreachedagreementthatattheleaseenddate,currentlyexpectedtobe16thDecember2022,theCompanywillsellthe
AssettoEmirates.ThesaleproceedstobepaidbyEmiratestotheCompanyare£25.3million.ShouldEmiratesdefaulton
eithertherentalpaymentsorsalesproceedsduetodomesticevents,eventsinthewiderairlineindustryorotherreasons
itisunlikelytheCompanywillbeabletomeetitstargeteddividendsorcapitalreturn.Theriskofdefaultispotentially
mitigatedbytheabilityoftheCompanytosellorre-leasetheAssetintheeventofasingledefault.However,thiscouldbe
impactedbymarketconditionsatthetime.

• Regulatory risk:TheCompanyisrequiredtocomplywiththeDGTRsoftheFCAandtherequirementsimposedbytheLaw
andanyotherlegislationandregulationsasapplicable.Anyfailuretocomplycouldleadtocriminalorcivilproceedings.
AlthoughresponsibilityultimatelylieswiththeBoard,theSecretaryalsomonitorscompliancewithregulatoryrequirements.
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Emerging Risks 
TheBoardhasdevelopedandcontinuestomaintainariskmatrixfortheCompanywhichisreviewedateachquarterlyBoard
meeting.TheBoardcontinuallymonitorsemergingriskareasrelevanttotheperformanceoftheCompanyincludingthosethat
wouldthreatenitsbusinessmodel,futureperformance,solvencyandliquidityonanongoingbasis.Theboardreceivesfromthe
Company’sAssetManagerbi-annualreportingconfirmingtheAssetManager’sobligationsandhighlightingkeyissuesandrisks
tobebroughttotheCompany’sattention.

Additional risksanduncertaintiesofwhich theBoard ispresentlyunawaremayalsoadverselyaffect itsbusiness, financial
condition,resultsofoperationsorthevalueofshares.

Data Protection
TheCompanyhasimplementedmeasuresdesignedtoensureitscompliancewiththeEUGeneralDataProtectionRegulation(EU)
2016/679andassociatedlegislationinGuernsey.TheCompanyhasalsoissuedaprivacynoticeexplainingthedataitholds,how
thedataisusedanditsproceduresforprocessingthisdata.ThisnoticeisavailableforreviewanddownloadattheCompany’s
website.

Going Concern 
TheCompany’sprincipalactivitiesaresetoutwithintheCompanyOverviewonpage5.ThefinancialpositionoftheCompanyis
setoutonpage55.Inaddition,note19tothefinancialstatementsincludestheCompany’sobjectives,policiesandprocesses
formanagingitscapital,itsfinancialriskmanagementobjectivesanditsexposuretocreditriskandliquidityrisk.

TheDirectors,inconsultationwiththeAssetManager,aremonitoringthecontinuouseffectofthePandemicgenerallyonthe
aviationindustryandspecificallyonthefinancialwellbeingofitsLesseebothnowandinthefuture.

Given the prolonged impact of the Pandemic, increased lessee counterparty credit risk remains in existence. However,
notwithstandingthechallengingbusinessenvironment,Emirateswasabletosubstantiallyimproveitsprofitabilityreducingits
netlossby81%toUSD1.1billion.AndthemanagementofEmiratesGroup(combinedbusinessesofEmiratesAirlineanddnata)
expectstoreturntoprofitabilityinitsFY2022-23financialyear-end.

Asannouncedon15July2022,theCompanyandEmirateshavenowreachedagreementthatattheleaseenddate,currently
expectedtobe16thDecember2022,theCompanywillselltheAssettoEmirates.ThesaleproceedstobepaidbyEmiratesto
theCompanyare£25.3million.TheDirectorsintendtodistributethesaleproceedstoShareholders,netofanyliquidationand
othercostsandassumingsuccessfulcompletionandnofurtherorunexpectedcostsorevents,assoonaspossiblefollowingthe
LeaseEndDate.ItiscurrentlyanticipatedthattheprocessforliquidationoftheCompanywillcommenceassoonaspracticably
possiblethereafter,followingpaymentofmoniestoShareholders.

UntiltheLeaseEndDate,itisexpectedthattheCompanyandtheoperatingleasewillcontinueascontracted.

AlthoughtheCompanydoesnothaveafixedlife,theArticlespreviouslyrequiredthatthedirectorsconveneageneralmeetingof
theCompany(“LiquidationProposalMeeting”)sixmonthsbeforetheendofthetermoftheLeasewhereanordinaryresolution
will beproposed that theCompanyproceeds to anorderlywind-up (the “LiquidationProposal”) at theendof the termof
theLease(“LeaseEnd”).Inanextraordinarygeneralmeetingheldon10May2022itwasresolvedthatthetimetableforthe
LiquidationProposalMeetingbeadjustedtoallowforthemeetingtobeconvenedwithinfourmonthsafterthedateoftheLease
EndandfortheLiquidationProposaltobetabledatthatmeeting.

Since,subjecttoshareholderapprovalattheLiquidationProposalMeeting,itistheDirectors’intentiontoproceedtoanorderly
windupoftheCompanywithin12monthsoftheBoard’sapprovalofthisAnnualFinancialReport,itisconsideredthatthe
Companynolongermeetsthedefinitionofagoingconcern(ieanentitywhichwillcontinueitsoperationsfortheforeseeable
future).
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ForthisreasontheDirectorshaveconcludedthatitisappropriatetopreparethefinancialstatementsonabasisotherthan
goingconcern,afterhavingconsideredtheabove.

Underabasisotherthangoingconcern,theresidualvalueoftheAssetismeasuredusingagreedsalesproceedslesssalesrelated
costs,andassetsandliabilitiesarereclassifiedfromnon-currenttocurrent.Property,PlantandEquipment–Aircrafthasbeen
reclassifiedfromnon-currenttocurrent,duetotheagreedsaleoftheAssettoEmiratesattheexpirationoftheLeaseagreement.

Nothwithstanding thedetermination that it isappropriate toprepare the financial statementsonabasisother thangoing
concern,theDirectorsconsiderthattheCompanyremainssolventandisabletomeetitsliabilitiesastheyfalldue.

Viability Statement 
InaccordancewithProvision31oftheCode,thedirectorsoftheCompanyhaveconsideredtheprospectsoftheCompanyover
theperiodfrompresentuntiltheLeaseisduetoterminateinDecember2022,aswellasinthesubsequentperiodbetweenthe
terminationoftheLeaseandtheintendedliquidationoftheCompany,aperiodofapproximatelysixmonths.Inchoosingthe
periodofviabilityfortheCompanytheBoardhasconsideredtheprospectofEmiratesperformingtheirobligationsuntiltheend
oftheirLease.

TheBoard,inassessingtheviabilityoftheCompany,haspaidparticularattentiontotheprincipalrisksfacedbytheCompany
asdisclosedintheManagementReportandthenotestothefinancialstatements,reviewingonanongoingbasistherisksfaced
andensuringthatanymitigationmeasuresinplacearefunctioningcorrectly.

Thedirectors,withthesupportofitsAssetManager,believethatitisreasonabletoassumeasofthedateofapprovalofthe
AnnualFinancialReportthatEmirateswillcontinuetomakethecontractedleaserentalpaymentsandcontractedpayments
atLeaseEnd,includingthepaymentofsalesproceedsof£25.30millionrelatedtothesaleoftheAsset,duetothefollowing:

— Emiratescontinuestobeagoingconcernasatthedateofthelessee’slatestsignedannualfinancialreportforthefinancial
yearended,31March2022.

— ChallengedbythecontinuedeffectsofthePandemicon itsbusiness,the lesseewasabletoquicklyadapt itsbusiness
model,generatingadditionalrevenuebyexpandingitsglobalcapacityandreinstatingmorepassengerflightsasPandemic-
inducedrestrictionsstartedtoease:Inits31March2022annualfinancialreport,theairlineincreaseditsrevenueby91%
toUSD16.1billion.Netlosshavealsobeenreportedtosignificantlyreducedby81%whichtranslatestoUSD1.1billion
comparedtoprioryearreportednetlossofUSD5.5billion.

— AlthoughEmiratesconcludedits last financialyearwiththesecondnet loss inmorethan30years,thecarriershowed
astrongoperatingcashflowofUSD6.7billion,whichcontributedtoa38%increaseincashassetsofUSD5.7billion,
comparedtothepreviousfinancialyear.

— The ultimate shareholder of Emirates Airline has injected another USD 954 million into Emirates Airline, during their
financialyear-end.

— Emirates’listeddebtandCDSsaretradingatnon-distressedlevels.

— AsofthedateoftheAnnualFinancialReport,theBoardisnotawareofaformalrequesttotheCompanyforaleasedeferral
oranyothereffortsthatwouldresultintherestructuringoftheexistingtransaction.

— EmirateshaspaidalltheleaserentalstotheCompanyinatimelymanner.

— LeaseendnegotiationshavenowbeenconcludedandEmirateshavecommittedtopurchasetheassetattheleaseenddate
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TheCompanyretainssufficientcashtocoverboththeforecastoperatingcostsoftheCompanyuntiltheterminationdateofthe
LeaseinDecember2022aswellasothercostsarisinginthesubsequentperiodbetweentheterminationoftheLeaseandthe
intendedliquidationoftheCompany,assumingreceiptofplannedrentalincomeandsalesproceedsfromtheAsset.

ThedirectorsbelievethattheirassessmentoftheviabilityoftheCompanyovertheperiodchosenwassufficientlyrobustand
encompassedtheriskswhichwouldthreatenthebusinessmodel,futureperformance,solvencyorliquidityoftheCompany.

Asaresultoftheirreview,thedirectorsoftheCompanyhaveareasonableexpectationthattheCompanywillbeabletocontinue
inoperationuntiltheterminationoftheLeaseandtomeetitsliabilitiesastheyfallduebothintheperiodleadinguptothe
terminationdateoftheLeaseinDecember2022,aswellasinthesubsequentperiodbetweentheterminationoftheLeaseand
theintendedliquidationoftheCompany.

Responsibility Statement
Thedirectorsjointlyandseverallyconfirmthattothebestoftheirknowledge:

(a) the financialstatements,prepared inaccordancewithIFRSgiveatrueandfairviewof theassets, liabilities, financial
positionandprofitsoftheCompanyandperformanceoftheCompany;

(b) thisManagementReportincludesorincorporatesbyreferenceafairreviewofthedevelopmentandperformanceofthe
businessandthepositionoftheCompany,togetherwithadescriptionoftheprincipalrisksanduncertaintiesthatitfaces;
and

(c) the annual report taken as a whole is fair, balanced and understandable and provides the information necessary for
ShareholderstoassesstheCompany’sposition,performance,businessmodelandstrategy.

Charles Wilkinson Geoffrey Hall
Chair Director

9 September 2022
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ThedirectorspresenttheirannualreportandauditedfinancialstatementsoftheCompanyforthefinancialyearended31March
2022.

Principal Activities and Business Review
TheprincipalactivityoftheCompanyistoacquire,leaseandthensellasingleaircraft.Asannouncedon15July2022,the
CompanyandEmirateshavenowreachedagreementthatattheleaseenddate,currentlyexpectedtobe16December2022,
theCompanywillselltheAssettoEmirates.ThesaleproceedstobepaidbyEmiratestotheCompanyare£25.30million.The
DirectorsintendtodistributethesaleproceedstoShareholders,netofanyliquidationandothercostsandassumingsuccessful
completionandno furtherorunexpectedcostsorevents,assoonaspossible followingtheLeaseEndDate. It iscurrently
anticipatedthattheprocessforliquidationoftheCompanywillcommenceassoonaspracticablypossiblethereafter,following
paymentofmoniestoShareholders.

AdescriptionoftheactivitiesoftheCompanyintheyearunderreviewisgivenintheChair’sStatementandtheAssetManager’s
Reportrespectivelyonpages7to8and9to14.

Status
TheCompanyisaGuernseydomiciledcompanytheSharesofwhichareadmittedtotradingontheSFS.Itsregisterednumberis
52484.TheCompanyoperatesinaccordancewiththeLaw.

Results and Dividends
TheresultsoftheCompanyforthefinancialyeararesetoutonpage54.

TheCompanydeclareddividendsduringthefinancialyearunderreviewasfollows:

Quarter End
Announcement 

Date Payment Date
Dividend per 

Share (pence)

31March2021 15April2021 30April2021 2.25
30June2021 15July2021 31July2021 2.25
30September2021 14October2021 30October2021 2.25
31December2021 13January2022 29January2022 2.25

TheCompanydeclaredthefollowingdividendsafterthefinancialyearend:

Announcement Date Payment Date
Dividend per 

Share (pence)

12April2022 30April2022 2.25
14July2022 29July2022 2.25

TheCompanyaimstocontinuetopayquarterlydividendsof2.25penceperShare,inlinewiththeDistributionPolicy.Thereis
noguaranteethatanyfuturedividendswillbepaid.

Directors
Thedirectors inofficeareshownonpage15andalldirectors remain inofficeasatthedateofsigningofthesefinancial
statements.Furtherdetailsofthedirectors’responsibilitiesaregivenonpage31.

NodirectorhasacontractofservicewiththeCompany,norareanysuchcontractsproposed.
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ThefollowinginterestsinSharesoftheCompanyareheldbypersonsdischargingdirectorialresponsibilityandtheirpersons
closelyassociated:

Numberof
Sharesheld

asat31March
2022

Numberof
Sharesheld

asat30July
2022

CharlesWilkinson 100,000 100,000
GeoffreyHall 70,000 70,000
FionaLePoidevin 0 0
AndreasTautscher 6,400 6,400

Otherthantheaboveshareholdings,noneofthedirectorsnoranypersonsconnectedwiththemhadamaterialinterestinanyof
theCompany’stransactions,arrangementsoragreementsduringtheyearandnoneofthedirectorshasorhashadanyinterest
inanytransactionwhichisorwasunusualinitsnatureorconditionsorsignificanttothebusinessoftheCompany,andwhich
waseffectedbytheCompanyduringthereportingyear.

Asatthefinancialyearendandasatthedateofthisreport,therearenooutstandingloansorguaranteesbetweentheCompany
andanydirector.

Therewerenomaterialrelatedpartytransactionswhichtookplaceinthefinancialyearunderreview,otherthanthosedisclosed
intheDirectors’Reportandatnote22tothefinancialstatements.

Substantial Controllers of Voting Rights
TheCompanyhasidentifiedthefollowingsubstantialcontrollinginterestsinvotingrightsattachedtotheCompany’sissued
sharecapitalinaccordancewithChapter5oftheDGTRs.ThesearebasedonnotificationsmadetotheCompanysinceinception
andmaydiffersubstantiallyfrompositionsrecordedontheCompany’sshareregister.

Therehavebeennomaterialchangesinthebelowlistofsubstantialcontrollinginterestsbetweentheendoftheyearunder
reviewand19August2022,beingthelatestpracticabledatepriortothedateofapprovalofthisreport.

Name
% of Total 

Voting Rights
Number of 

Shares

WirralBC 12.72% 5,400,000
WeissAssetManagementLP 12.63% 5,360,000
EastRidingofYorkshireCouncil 10.60% 4,500,000
WestYorkshirePF 10.60% 4,500,000
PelhamInvestmentPartners 9.92% 4,210,000

Corporate Governance

Statement of Compliance with the Code, as published in July 2018
AsaGuernseyincorporatedcompanyandundertheDGTRs,theCompanywasnot,fortheyearunderreview,requiredtocomply
withtheCode.TheCompanyhas,however,voluntarilycommittedtocomplywiththeCodeorexplainanydepartures.Acopyof
theCodeisavailablefordownloadfromtheFRC’swebsite(www.frc.org.uk).
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HavingreviewedtheCode,theBoardconsidersthatithasmaintainedproceduresduringtheyeartoensurethatithascomplied
withtheCode,otherthanthefollowingexceptions:

(i) Provision2:Theboardshouldassessandmonitorculture.

 Provision5:Theboardshouldunderstandtheviewsofthecompany’sotherkeystakeholdersanddescribeintheannual
reporthowtheir interestsand thematters setout in section172of theCompaniesAct2006havebeenconsidered in
boarddiscussionsanddecision-making.Theboardshouldkeepengagementmechanismsunderreviewsothattheyremain
effective.

 Forengagementwiththeworkforce,oneoracombinationofthefollowingmethodsshouldbeused:

• adirectorappointedfromtheworkforce;

• aformalworkforceadvisorypanel;

• adesignatednon-executivedirector.

 Provision6:Thereshouldbeameansfortheworkforcetoraiseconcernsinconfidenceand–iftheywish–anonymously.

 CompanyResponse:theCompanydoesnothaveanyemployeesandthereforedoesnotassessandmonitorculture(other
thanthecultureoftheBoard)orengagewiththeworkforce.

(ii) Provision10:Theboardshouldidentifyintheannualreporteachnon-executivedirectoritconsiderstobeindependent.
Circumstanceswhicharelikelytoimpair,orcouldappeartoimpair,anon-executivedirector’sindependenceinclude,but
arenotlimitedto,whetheradirector:

• has,orhashadwithinthelastthreeyears,amaterialbusinessrelationshipwiththecompany,eitherdirectlyorasa
partner,shareholder,directororsenioremployeeofabodythathassucharelationshipwiththecompany;

• holdscross-directorshipsorhassignificantlinkswithotherdirectorsthroughinvolvementinothercompaniesorbodies;

• hasservedontheboardformorethannineyearsfromthedateoftheirfirstappointment.

 Whereanyof theseorother relevantcircumstancesapply,andtheboardnonethelessconsiders that thenon-executive
directorisindependent,aclearexplanationshouldbeprovided.

 Provision19:Thechairshouldnotremaininpostbeyondnineyearsfromthedateoftheirfirstappointmenttotheboard.
Tofacilitateeffectivesuccessionplanningandthedevelopmentofadiverseboard,thisperiodcanbeextendedforalimited
time,particularlyinthosecaseswherethechairwasanexistingnon-executivedirectoronappointment.Aclearexplanation
shouldbeprovided.

 CompanyResponse:TheBoardconsidersthedirectorstobeindependent.ThedirectorsoftheCompanyarealsodirectors
ofotherDNACompaniesandthereforetheBoardhasimplementedmeasurestomanageanyconflictswhichmightariseas
aresultoftheseappointments.TheChairandonedirectorhavebeeninsitusinceincorporationoftheCompanyinOctober
2010whichexceedsthenineyearprovision.TheCompany’ssoleAssethasafixedleasetermof12yearsandassuchthe
BoardconsidersthatcontinuityisimportantinthefinalyearoftheCompany’slife;

 Provision 12: The board should appoint one of the independent non-executive directors to be the senior independent
directortoprovideasoundingboardforthechairandserveasanintermediaryfortheotherdirectorsandshareholders.Led
bytheseniorindependentdirector,thenon-executivedirectorsshouldmeetwithoutthechairpresentatleastannuallyto
appraisethechair’sperformance,andonotheroccasionsasnecessary.
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 CompanyResponse:ThepreviouslyappointedseniorindependentdirectorretiredduringthePeriod.TheBoardhaveformed
theviewthatitisnotnecessarytoappointanimmediatereplacementgiventheanticipatedlimitedremaininglifeofthe
Company,howeversuchappointmentremainssubjecttotheongoingconsiderationoftheBoard.

(iii)Provision9:ThechairshouldbeindependentonappointmentwhenassessedagainstthecircumstancessetoutinProvision
10.Therolesofchairandchiefexecutiveshouldnotbeexercisedbythesameindividual.

 CompanyResponse:thereisnochiefexecutive.However,theNominationCommitteecontinuetoconsiderappropriateand
effectivesuccessionplanningandboardcomposition,mindfulofthetenureofBoardmembersandtheremaininglifeofthe
Company.

(iv)Provision20:Openadvertisingand/oranexternalsearchconsultancyshouldgenerallybeusedfortheappointmentofthe
chairandnon-executivedirectors.Ifanexternalsearchconsultancyisengageditshouldbeidentifiedintheannualreport
alongsideastatementaboutanyotherconnectionithaswiththecompanyorindividualdirectors.

 CompanyResponse:duetothespecificnatureoftheCompany,ithasthusfarusedindustrycontactstoidentifyalistof
suitablecandidatesandundertakesarigorousinterviewprocess;

(v) Provision13:Non-executivedirectorshaveaprime role inappointingand removingexecutivedirectors.Non-executive
directorsshouldscrutiniseandholdtoaccounttheperformanceofmanagementandindividualexecutivedirectorsagainst
agreedperformanceobjectives. Thechair shouldholdmeetingswith thenon-executivedirectorswithout theexecutive
directorspresent.

 Provision32:Theboardshouldestablisharemunerationcommitteeofindependentnon-executivedirectors,withaminimum
membershipofthree,orinthecaseofsmallercompanies[i.e. not in the FTSE 350],two.

 Provision33:Theremunerationcommitteeshouldhavedelegatedresponsibilityfordeterminingthepolicyforexecutive
directorremunerationandsettingremunerationforthechair,executivedirectorsandseniormanagement.

 Provision35:Wherearemunerationconsultantisappointed,thisshouldbetheresponsibilityoftheremunerationcommittee.

 Provision41:Thereshouldbeadescriptionoftheworkoftheremunerationcommitteeintheannualreport.

 Company Response: The Company has no executive directors, senior management or employees. It does not have a
remuneration committee given the small size of the exclusively non-executive and independent board. Remuneration
provisionissetoutinthisDirectors’Report.

Board Evaluation
TheBoardiscommittedtoensuringthatonanannualbasisthestrengthsoftheBoardarerecognisedandanyweaknessesare
addressed.Eachdirectorhasundertakentoengagewiththeevaluationprocessandtakeappropriateactionwhendevelopment
needshavebeenidentified.AnexternalfacilitationoftheperformanceevaluationisconsideredbytheChairoftheNomination
Committeeonanannualbasis.

Forthefinancialyearunderreview,theNominationCommitteeagreedthatanexternalfacilitationoftheperformanceevaluation
requiredbyprovision21oftheCodewasnotrequiredandinsteadtheevaluationwasperformedbytheNominationCommittee.

DirectorswereaskedtocompleteindividualquestionnairesontheperformanceoftheBoardanditscommitteesonananonymous
basisandthecompletedquestionnaireswereconsideredatameetingoftheNominationCommittee.Attheconclusionofits
evaluation,theNominationCommitteemademinorsuggestionsforimprovementsandalsoconcludedthattheBoardgenerally
operatedwellgivenitscompactsize.
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Board Responsibilities
TheBoardcomprisesfourdirectorsandtheirbiographiesappearonpage15demonstratingthewiderangeofskillsandexperience
theyeachbringtotheBoard.Allthedirectorsarenon-executiveandindependent,withCharlesWilkinsonactingasChair.

TheNominationCommitteeregularlyreviewsthebalance,knowledgeandeffectivenessoftheBoard,toidentifyifanyadditional
experienceorskillsareneededandtoensurethatthecurrentdirectorshavesufficientavailabletimetoundertakethetasks
requiredandremainindependent.ThedirectorsareableandencouragedtoprovidestatementstotheBoardoftheirconcerns
andensurethatanyitemsofconcernarerecordedintheBoardminutes.WhenundertakingasearchforanewdirectortheBoard
wouldbemindfulofdiversityandmeritocracy.

TheothersignificantcommitmentsofthecurrentChairaredetailedinhisbiographyonpage15.TheBoardwassatisfiedduring
theyearandremainssatisfiedthattheChair’sothercommitmentsdonotinterferewiththeday-to-dayperformanceofhisduties
totheCompanyandthathehasthecommitmentandtimetomakehimselfavailableatshortnoticeshouldtheneedarise.

InaccordancewiththeArticlesthedirectorsshalldeterminethedirectors’feespayableprovidedthattheaggregateamount
ofsuchfeespaidinrespectofservicesrenderedtotheCompanyshallnotexceed£150,000perannum.Alldirectorsreceivean
annualfeeandtherearenoshareoptionsorotherperformancerelatedbenefitsavailabletothem.Alldirectorsarepaidafee
of£15,000perannumandtheChairispaidanadditionalfeeof£5,000perannum.TheChairoftheARCommitteeispaidan
additional£3,000perannum.Thetermsandconditionsofappointmentofnon-executivedirectorsareavailableforinspection
attheCompany’sregisteredofficebypriorarrangementwiththeSecretary.

TheBoardusuallymeetsinGuernseyatleastfourtimesperyeartoconsiderthebusinessandaffairsoftheCompany,atwhich
meetingsthedirectorsreviewtheCompany’sassetsandallotherimportantissuestoensurecontrolismaintained.Thedirectors
holdaDividendCommitteemeetingeachquarterinGuernseytoconsiderand,ifthoughtsuitable,approvethepaymentofa
dividendinaccordancewiththeCompany’sdistributionpolicy.

BetweentheseregularmeetingstheBoardkeepsincontactbyemailandtelephoneaswellasmeetingtoconsiderspecific
mattersofatransactionalnature.Additionallythedirectorsmayholdstrategymeetingswithitsrelevantadvisorsinattendance
asappropriate.

ThedirectorsarekeptfullyinformedbytheAssetManagerandSecretaryofallmattersthatarerelevanttothebusinessofthe
Companyandshouldbebroughttotheattentionofthedirectorsand/ortheShareholders.Alldirectorshavedirectaccesstothe
SecretarywhoisresponsibleforensuringthatBoardproceduresarefollowedandthatthereareeffectiveinformationflowsboth
withintheBoardandbetweenthecommitteesandtheBoard.

ThedirectorsalsohaveaccesstotheadviceandservicesoftheAssetManagerandtheCorporateandShareholderAdviserand
mayalso,inthefurtheranceoftheirduties,takeindependentprofessionaladviceattheCompany’sexpense.

DuringtheyearthenumberoffullBoardmeetingsandcommitteemeetingsattendedbythedirectorswasasfollows:

Director Board Meetings

Audit and Risk 
Committee 

Meetings

Nomination 
Committee 

Meetings

Management 
Engagement 
Committee 

meetings

Dividend 
Committee 

Meetings***

CharlesWilkinson 5of5 N/A 3of3 1of1 3of4
GeoffreyHall 5of5 6of6 3of3 1of1 4of4
FionaLePoidevin N/A N/A 1of1 N/A 1of1
AndreasTautscher 5of5 6of6 3of3 1of1 3of4

***refertopage27forthecompositionandfunctionoftheDividendCommittee.
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Audit and Risk Committee
MrHall,MrTautscherandMsLePoidevinareallmembersoftheARCommittee,withMrHallactingasChair.TheARCommittee
hasregardtotheGuidanceonARCommittee’spublishedbytheFRCinSeptember2012andasupdatedinApril2016.TheAR
CommitteeexaminestheeffectivenessoftheCompany’sanditsserviceproviders’internalcontrolsystemsasappropriate,the
annualandhalf-yearlyreportsandfinancialstatements,theauditor’sremunerationandengagement,aswellastheauditor’s
independenceandanynon-auditservicesprovidedbythem.

TheFRCpublishedupdatedEthicalandAuditingStandardsinDecember2019,whichfurtherrestricttheprovisionofnon-audit
servicesbyauditfirmstotheirclients.Thepreviouslistofprohibitednon-auditserviceslisthasbeenreplacedwithashortlist
ofpermittedservices.AuditorsofPIEscannowonlyprovidenon-auditserviceswhicharecloselylinkedtotheaudititselforare
requiredbylaworregulation.Also,whereasPIEswerepreviouslylimitedtothoseentitiesincorporatedintheEU,theFRCnow
definesPIEsasallissuerswhosetransferablesecuritieshavebeenadmittedtotradingonaUKregulatedmarket,whichincludes
theLSEbutnotAIM.TheCrownDependencyruleswerealsochangedsothatMarketTradedCompaniesincorporatedintheCrown
Dependenciesarealsoincludedinthisrequirement.

TheARCommitteeconsidersthenature,scopeandresultsoftheauditor’sworkandreviewsitannuallypriortoprovidinga
recommendationtotheBoardonthere-appointmentorremovaloftheauditor.WhenevaluatingtheexternalauditortheAR
Committeehasregardtoavarietyofcriteriaincludingindustryexperience,independence,reasonablenessofauditplan,ability
todeliverconstructivecriticism,effectivenessofcommunicationwithBoardandtheCompany’sserviceproviders,qualitycontrol
procedures,effectivenessofauditprocessandaddedvaluebeyondassuranceinauditopinion.

Auditorindependenceismaintainedthroughlimitingnon-auditservicestospecificaudit-relatedworkthatfallswithindefined
categories.Allengagementswiththeauditoraresubjecttopre-approvalfromtheARCommitteeandfullydisclosedwithinthe
annualfinancialreportfortherelevantperiod.AnewleadauditpartnerisappointedeveryfiveyearsandtheARCommittee
ensurestheauditorhasappropriateinternalmechanismsinplacetoensureitsindependence.

TheARCommitteeusuallymeetsinGuernseyatleasttwiceperyear,shortlybeforetheBoardmeetstoconsidertheCompany’s
half-yearlyandannualfinancialreports,andreportstotheBoardwithitsdeliberationsandrecommendationsandalsoholds
annualplanningandfinalmeetingswiththeauditor.InadditiontheBoardalsomeetsduringtheauditprocesswiththeauditors
todiscussissuesrelatingtotheresidualvaluesoftheAsset.TheARCommitteeoperateswithinclearlydefinedtermsofreference
basedontheTheCharteredGovernanceInstituteUK&Irelandrecommendedtermsandprovidesaforumthroughwhichthe
Company’sexternalauditorreportstotheBoard.TheARCommitteecanrequestinformationfromtheCompany’sserviceproviders
withthemajorityofinformationbeingdirectlysourcedfromtheAssetManager,theSecretaryandAdministratorandtheexternal
auditor.ThetermsofreferenceoftheARCommitteeareavailableontheCompany’swebsiteandonrequestfromtheSecretary.

Eachyear theBoardexamines theARCommittee’sperformanceandeffectiveness,andensures that its tasksandprocesses
remainappropriate.KeyareascoveredincludedtheclarityoftheARCommittee’sroleandresponsibilities,thebalanceofskills
amongitsmembersandtheeffectivenessofreportingitsworktotheBoard.TheBoardissatisfiedthatallmembersofthe
ARCommitteehaverelevantfinancialexperienceandknowledgeandensurethatsuchknowledgeremainsuptodate.Overall,
theBoardconsidersthattheARCommitteehastherightcompositionintermsofexpertiseandhaseffectivelyundertakenits
activitiesandreportedthemtotheBoardduringtheyearunderreview.

DuringthefinancialyeartheARCommitteemetsixtimes.TheARCommitteeconsideredtheannualfinancialreportfortheyear
ended31March2021andthehalf-yearlyfinancialreportfortheperiodended30September2021.TheymetinMarch2022,with
theexternalauditorinattendance,toapprovethe2022auditplan.TheARCommitteealsoundertookareviewoftheCompany’s
auditorduringtheyear.

Dividend Committee
TheDividendCommitteeconsistsofanyoneormoredirector,whohasbeengivenfullpowerandauthoritytoconsiderand,if
thoughtsuitable,declareandapprovethepaymentofadividendinaccordancewiththeCompany’sdistributionpolicy,provided
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all directors had been providedwith prior notice of the proposal to declare each dividend andno director had raised any
objectiontothedeclarationofeachdividend.

Nomination Committee
The Nomination Committee consists of all directors of the Company, with Mr Wilkinson acting as Chair of the committee,
exceptwhentheNominationCommitteeconsidersanymatterinrelationtothechairmanshipoftheCompany,inwhichcasean
alternativechairwouldbeappointed.

ThefunctionsoftheNominationCommitteeincludetoregularlyreviewthestructure,sizeandcomposition(includingtheskills,
knowledge,experience,diversityandhoweffectivelymemberswork together toachieveobjectives)of theBoardandmake
recommendationstotheBoardwithregardtoanychanges,andtoperformaformalandrigorousperformanceevaluationofthe
Board,itscommittees,thechairandindividualdirectors,includingtheconsiderationofhavingaregularexternallyfacilitated
Boardevaluation.FulldescriptionoftheBoardevaluationisincludedonpage25,above.

DuringthefinancialyeartheNominationCommitteemetthreetimes,toconsidertheappointmentofaSIDandtoundertakethe
annualperformanceevaluationoftheBoardanditscommittees.

TheNominationCommitteeisresponsibleforidentifyingandnominatingfortheapprovaloftheBoardcandidatestofillBoard
vacanciesasandwhentheyarise.PriortoanyappointmentmadebytheBoardtheNominationCommitteewillevaluatethe
balanceofskills,knowledge,experienceanddiversityontheBoard,and,inthelightofthisevaluation,prepareadescription
oftheroleandcapabilitiesrequiredforaparticularappointment.InidentifyingsuitablecandidatestheNominationCommittee
shall:

• generallyuseopenadvertisingortheservicesofexternaladviserstofacilitatethesearch,unlessthereisavalidreasonfor
notdoingsoinwhichcasejustificationforthisdecisionwouldbedisclosed;

• considercandidatesfromawiderangeofbackgrounds;and

• considercandidatesonmeritandagainstobjectivecriteriaandwithdueregardforthebenefitsofdiversityontheBoard,
includinggender,takingcarethatappointeeshaveenoughtimeavailabletodevotetotheposition.

TheNomination Committeeprepares a job specification for the appointmentof a director, including the time commitment
expected.Aproposeddirector’sothersignificantcommitmentsshouldbedisclosedtotheBoardbeforetheirappointmentand
anysignificantchangestothedirector’scommitmentsshouldbereportedtotheBoardastheyarise.

Prior to the appointment of a director, the Nomination Committee requires any proposed appointee to disclose any other
businessintereststhatmayresultinaconflictofinterest.

TheNominationCommitteeensuresthat,onappointmenttotheBoard,anewnon-executivedirectorreceivesaformalletterof
appointment,settingoutclearlywhatisexpectedofthemintermsoftimecommitment,committeeserviceandinvolvement
outsideBoardmeetings.

TheNominationCommitteemetduringtheperiodtodiscusstheappointmentofanewnon-executivedirector;subjecttothe
aboveapproachtoboardappointments,FionaLePoidevinwasappointedtotheBoardon1March2022.

Successionplanning isperformedbasedonthe resultsof theNominationCommittee’sevaluationof thestructure,sizeand
compositionoftheBoardaswellastheresultsoftheBoardevaluation.Ingivingfullconsiderationtosuccessionplanningfor
directors,theNominationCommitteetakesintoaccountthechallengesandopportunitiesfacingtheCompanyandtheskills
andexpertiseneededontheBoardinthefuture.TheNominationCommitteekeepsunderreviewtheleadershipneedsofthe
CompanywithaviewtoensuringthecontinuedabilityoftheCompanytooperateeffectivelyinthemarketplace.TheBoardhas
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asuccessionplaninplacewhichcommencedwiththeappointmentofAndreasTautscherinAugust2019andcontinuedwiththe
appointmentofFionaLePoidevininMarch2022.BothdirectorsbringadiversesetofskillsandknowledgetotheBoardfrom
theirpriorexperienceandMrsLePoidevin’sappointmentdemonstratestheBoard’scommitmenttogenderdiversity.ABoard
Evaluationwascarriedoutduringtheyear.

Management Engagement Committee
TheManagementEngagementCommitteewasestablishedon15October2020andconsistsofalldirectorsoftheCompany,with
AndreasTautscheractingasChair.TheManagementEngagementCommitteemeetsatleastonceayearandtheprincipalduties
oftheManagementEngagementCommitteearetoreviewthetermsoftheagreementsbetweentheCompanyanditskeyservice
providerstoensurethattheyarecompetitive,fairandreasonableforShareholders,toreviewandmakerecommendationsonany
proposedamendmentormaterialbreachofthoseagreementsandtomonitorandevaluatetheperformanceofthekeyservice
providersincludingtheon-goingsuitabilityofthekeyserviceproviderstoprovideadvicetotheCompany.

During the financial year theManagementEngagementCommitteemetonce, toperforma reviewof theCompany’s service
providers.

Internal Control and Financial Reporting
TheBoardisresponsiblefortheCompany’ssystemofinternalcontrolandforreviewingitseffectiveness.TheBoardconfirmsthat
thereisanon-goingprocessforidentifying,evaluatingandmonitoringthesignificantrisksfacedbytheCompany.

TheinternalcontrolsystemsaredesignedtomeettheCompany’sparticularneedsandtheriskstowhichitisexposed.Accordingly,
theinternalcontrolsystemsaredesignedtomanageratherthaneliminatetheriskoffailuretoachievebusinessobjectivesand
bytheirnaturecanonlyprovidereasonableandnotabsoluteassuranceagainstmisstatementandloss.

TheBoardreviewsitsriskmatrixonaquarterlybasis,whichcoversvariousareasofriskincludingcorporatestrategy,accuracy
ofpublishedinformation,compliancewithlawsandregulations,relationshipswithserviceprovidersandbusinessactivities.

AssetmanagementservicesareprovidedtotheCompanybyDoric.CorporateandShareholderadvisoryservicesareprovidedto
theCompanybyNimrod.AdministrationandsecretarialdutiesfortheCompanyareperformedbyJTC.

TheBoardclearlydefinesthedutiesandresponsibilitiesoftheiragentsandadvisors.Theappointmentofagentsandadvisers
isconductedbytheBoardafterconsiderationofthequalityoftheparties involvedandtheBoardmonitorstheiron-going
performanceandcontractualarrangements.TheBoardalsospecifieswhichmattersarereservedforadecisionbytheBoardand
whichmattersmaybedelegatedtoitsagentsandadvisers.

Management of Conflicts of Interest
TheCompanyhasadoptedaformalconflictofinterestpolicyandiscommittedtoensuringthatalldirectorsandserviceproviders
facilitatetheCompanyconductingitsbusinessinamannerthatisconsistentwithitsreputation,conducivetomaintaininghigh
standardofintegrityinallitsbusinessdealings,inthebestinterestsoftheCompany’sShareholders.

TheBoardconsidersthedirectors’conflictsofinterestateachBoardmeetingbyreviewingascheduleofeachdirector’sother
directorshipsandother interestsheld.Eachdirector is required tonotify theSecretaryofanypotential,oractual, conflict
situationsthatwouldneedtobeconsideredbytheBoard.

NodirectorhasaservicecontractwiththeCompany,althoughdirectorsareissuedwithlettersofappointmentnordidany
directorhaveanyinterestincontractswiththeCompanyduringthefinancialyearunderreview,orsubsequently.
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Anti Bribery Policy
Thedirectorshaveundertakentooperatethebusinessinanhonestandethicalmannerandaccordinglytakeazero-tolerance
approachtobriberyandcorruption.Thekeycomponentsofthisapproachareimplementedasfollows:

• TheBoardiscommittedtoactingprofessionally,fairlyandwithintegrityinallitsbusinessdealingandrelationships.

• TheCompanyhasimplementedandenforceseffectiveprocedurestocounterbribery.

• TheCompanyrequiresallitsserviceprovidersandadvisorstoadoptequivalentorsimilarprinciples.

Dialogue with Shareholders
AllholdersofSharesintheCompanyhavetherighttoreceivenoticeof,andattend,thegeneralmeetingsoftheCompany,
duringwhichmembersoftheBoardwillbeavailabletodiscussissuesaffectingtheCompany.

TheprimaryresponsibilityforShareholderrelationslieswiththeCompany’sCorporateandShareholderAdviser.TheCorporate
andShareholderAdviserregularlymeetswithShareholderstodiscusstheCompanyandseekfeedback.TheviewsofShareholders
arediscussedbytheBoardateveryBoardmeeting,andactionwouldbetakentoaddressanyshareholderconcerns.TheCompany
providesregularupdatestoShareholdersthroughtheannualandhalf-yearlyfinancialreportsandquarterlyfactsheets.

Inaddition,thedirectorsareavailabletoenterintodialoguewithShareholdersandtheChairiswillingtomeetShareholders
as theCompanybelievessuchcommunicationtobe important.TheCompany’sdirectorscanbecontactedat theCompany’s
registeredofficeorviatheSecretary.

Stakeholders and Section 172
TheCoderequiresthattheCompanyshouldunderstandtheviewsoftheCompany’skeystakeholdersanddescribeintheannual
reporthowtheirinterestsandthematterssetoutinsection172oftheUK’sCompaniesAct2006havebeenconsideredinBoard
discussionsanddecision-making.Section172isnotstrictlyapplicableasthisisaGuernseycompany.However,itsapplication
isbeingconsideredaspartoftheCode.

TheCompanyhasnoemployeesandallofthedirectorsarenon-executive,sotheBoardconsidersthatitskeystakeholdersare
itsShareholders,itslesee,itsserviceproviders,society,thegovernmentandregulators.

AstheCompany’ssolelesseetheBoardrecognisesEmiratesasanimportantstakeholderandmaintainsaregulardialoguewith
EmiratesthroughtheAssetManager.TheactivitiesofEmiratesaremorefullyconsideredwithintheAssetManager’sReport.

TheBoard’sengagementwithShareholdersisdescribedinthe“DialoguewithShareholders”sectionabove.AllShareholdersare
treatedequallyandnoShareholderreceivespreferentialtreatment.WhenmakingdecisionsofrelevancetoShareholders,the
Boardconsidersfirstandforemostthelikelyconsequencesoftheirdecisionsinlightoftheirdutytoactinthebestinterestsof
theCompany.TheBoardalsoconsiderswhatislikelytobeinthebestinterestsofShareholdersasawhole,butdoesnotconsider
individualShareholders’specificcircumstancesordesireswhenmakingitsdecisions.

Inadditiontotheregularreportingprovidedbykeyserviceproviders,theManagementEngagementCommitteeundertakesa
reviewoftheperformanceofthesekeyserviceprovidersonanannualbasis.Theservicesprovidedbythekeythirdpartyservice
providersarecriticaltotheongoingoperationalperformanceoftheCompany.TheBoardbelievesthatfosteringconstructive
andcollaborativerelationshipswiththeCompany’sserviceproviderswillassistintheirpromotionofthesuccessoftheCompany
forthebenefitofallShareholders.

AsdescribedindetailintheCompany’sviabilitystatement,theBoardconsiderstheprospectsoftheCompanyovertheperiod
frompresentuntiltheLeaseisduetoterminateinDecember2022andthesubsequentperiodbetweentheterminationofthe
LeaseandtheintendedliquidationoftheCompany,aperiodofapproximatelysixmonths.Allstrategicdecisionsaretherefore
takenwiththesuccessoftheCompanyinmindandtheBoardwouldtakeexternaladvicewheneveritconsideredthatsuchwould
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bebeneficialtoitsdecisionmakingprocess,primarilyfromitsretainedserviceproviders(includinglegalcounsel),butalsofrom
otherexternalconsultants.

TheBoard recognises that responsible investment and the associated ESG considerations can have a significant impact on
investmentactivityintermsofraisingfunds,identifyinginvestmentopportunitiesandlong-termvaluecreationforShareholders.
PleaseseemoreinformationregardingESGinthereportonpages33to36.

The Board ascribes to the highest standards of business conduct and has policies in place to ensure compliance with all
applicablelawsandregulations.InadditiontothemonitoringoftheCompany’scompliancewithitsownobligations,theBoard
alsomonitorscompliancebyitsserviceproviderswiththeirownobligations.TheBoardencouragesopennessandtransparency
andpromotesproactivecompliancewithnewregulation.

Statement of Directors’ Responsibilities
ThedirectorsareresponsibleforpreparingtheannualreportandthefinancialstatementsinaccordancewithapplicableGuernsey
law and regulations.Under the Law the directors are required to prepare financial statements for each financial year. The
directorshavechosentopreparetheCompany’sfinancialstatementsinaccordancewithIFRS.

UndertheLawthedirectorsmustnotapprovetheaccountsunlesstheyaresatisfiedthattheygiveatrueandfairviewofthe
stateofaffairsoftheCompanyandoftheprofitorlossoftheCompanyforthatperiod.

Inpreparingthesefinancialstatements,InternationalAccountingStandard1requiresthatdirectors:

• properlyselectandapplyaccountingpolicies;

• present information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandableinformation;

• provideadditionaldisclosureswhencompliancewiththespecificrequirementsinIFRSareinsufficienttoenableusersto
understandtheimpactofparticulartransactions,othereventsandconditionsontheentity’sfinancialpositionandfinancial
performance;and

• makeanassessmentoftheCompany’sabilitytocontinueasagoingconcern.

The directors are responsible for keepingproper accounting records that are sufficient to showand explain the Company’s
transactionsanddisclosewithreasonableaccuracyatanytimethefinancialpositionoftheCompanyandenablethemtoensure
thatthefinancialstatementscomplywiththeLaw.TheyarealsoresponsibleforsafeguardingtheassetsoftheCompanyandfor
takingreasonablestepsforthepreventionanddetectionoffraudandotherirregularities.

Thedirectorsare responsible for themaintenanceand integrityof thecorporateand financial information includedon the
Company’swebsite.LegislationinGuernseygoverningthepreparationanddisseminationoffinancialstatementsmaydifferfrom
legislationinotherjurisdictions.

Disclosure of Information to the Auditor
ThedirectorswhoheldofficeatthedateofapprovalofthisDirectors’Reportconfirminaccordancewiththeprovisionsof
Section249oftheLawthat,sofarastheyareeachaware,thereisnorelevantauditinformationofwhichtheCompany’sauditor
isunaware;andeachdirectorhastakenallthestepsthatheoughttohavetakenasadirectortomakehimselfawareofany
relevantauditinformationandtoestablishthattheCompany’sauditorisawareofthatinformation.
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Auditor
DuringtheperiodtheARCommitteeundertookanaudittenderprocessasanexerciseofgoodcorporategovernanceprocedures,
onthebasisthatDeloittehavebeeninsituasAuditorsoftheCompanyfor9years.Asaresult,DeloitteretiredandGrant
Thornton Limitedwas appointed as external auditor by theBoard, both effective 2August 2021.Grant Thornton Limited’s
appointmentwillbesubmittedattheCompany’sforthcomingannualgeneralmeetingtobeheldpursuanttosection199ofthe
Law.

Charles Wilkinson Geoffrey Hall
Chair Director

Signed on behalf of the Board  
on 9 September 2022
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TheBoard recognises that responsible investment and the associated ESG considerations can have a significant impact on
investmentactivityintermsofraisingfunds,identifyinginvestmentopportunitiesandlong-termvaluecreationforShareholders.
ThisreportsetsoutourpolicyandapproachtoensuringthatthelevelofengagementonESGmattersiscommensuratetothe
size,natureandcomplexityofthebusiness.

ThispolicyseekstoaddressESGmattersontwolevels;firstly,withregardtotheCompanyitselfandsecondly,inrelationto
theAssetwhichtheCompanyowns.ThedirectandpracticalmanagementoftheCompanyseekstoupholdESGstandardswhere
possible andapplicable. This isgreatly influencedby thenatureof theCompany’s activities and the legal structureof the
associatedLease.

The Company 
TheCompanyisaself-managedGuernseycompanyincorporatedon8October2010.ItsShareswereadmittedtotradingonthe
SFSon13December2010.

TheCompanyisunderthecontrolofitsBoardonbehalfofShareholders.Alldirectorsareindependentandnon-executive.TheBoard
areresponsibleforreviewingthebusinessaffairsoftheCompanyinaccordancewiththeArticlesandhaveoverallresponsibility
fortheCompany’sactivitiesincludingallbusinessdecisions,reviewofperformanceandauthorisationofdistributions.

TheCompanyhasdelegatedthefollowingactivitiestoitsappointedserviceproviders:

• AssetManagement–Doric

• CorporateandShareholderAdviser–Nimrod

• SecretaryandAdministrator–JTC

• Registrar–JTCRegistrarsLimited

TheCompanyhasnoexecutivedirectorsoremployeesandnophysicalofficepremises.TheCompany’sbusinessiscarriedoutin
aseriesofmeetingsheldintheofficesofitsadministratorJTC,inGuernsey,theCompany’splaceofincorporation.

Subjecttoanytravelrestrictionsimposed,thedirectorsarerequiredtotravelinthefulfilmentoftheirduties.Wherecircumstances
allow,traveliskepttoaminimum.ThedirectorsarerequiredtotraveltoGuernseyonatleastaquarterlybasisforboardand
othercommitteemeetings,andtotheUKtovisitShareholdersandserviceprovidersasandwhenrequired.Regulardialoguewith
theAsset’slesseeismaintainedviatheAssetManager.

TheCompanyconsequentlyhasalimitedphysicalfootprintandthereforeitsenvironmentalimpactisconsideredtobelow.

The Modern Slavery Act
DuetothenatureoftheCompany’sbusiness,beingacompanythatdoesnotoffergoodsorservicestocustomers,theBoard
considerstherearenorelevantdisclosureswithregardtomodernslaveryinrelationtotheCompany’sownoperations.TheBoard
considerstheCompany’ssupplychains,dealingpredominantlywithprofessionaladvisersandserviceprovidersinthefinancial
servicesindustry,tobelowriskinthisregard.

The Asset
TheprincipalactivityoftheCompanyistoacquire,leaseandthensellasingleaircraft.TheCompanyownsoneAirbusA380-861
aircraftwhichisleasedfortwelveyearstothelessee,thenationalcarrierownedbyTheInvestmentCorporationofDubaibased
inDubai,UAE.
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TheCompany’sownoperationalinfluenceinthefieldsofclimatechange,airquality,andresourceefficiencyisminimal.The
natureoftheLeasewiththelesseemeansthatcontrolovertheusageoftheAssetrestswiththelessee.TheCompanyhasleased
theAssetforatermof12years,withfixedleaserentalsfortheduration,tothelessee.Thelesseebearsallcosts(including
for maintenance, repairs and insurance) relating to the Aircraft during the lifetime of the Lease. This would include any
modificationsormodernisationsrelatedtoESGrequirementsasmandatedbyregulatoryagencies.However,inallotherrespects,
theinfluenceoftheCompanyoverthelesseewithregardtovoluntaryESGconcernsislimitedduetoexistingquietenjoyment
arrangementsbetweentheCompanyandthelessee.

The Airbus A380 is the world’s largest commercial passenger aircraft. It is the first and only aircraft with two full-length
passengerdecks,givingitamaximumcapacityofupto853passengers.Inatypicalthree-classconfiguration(First,Business
andEconomyClass),theAirbusA380hascapacityforapproximately525passengers.Additionally,developmentswithrespect
totheaircraft’saerodynamics,controlelementsandflightsystems,coupledwiththeuseofadvanced,lightweightcomposite
materialsmaketheA380anattractiveandefficientaircraft.Incomparisonwithothermodernlong-rangepassengeraircraftof
thesamecategory(theso-calledVeryLargeAircraftsegment),theAirbusA380consumeslessfuelperpassenger,usingapprox.
threelitresofkeroseneper100passengerkilometers,whenequippedwithEngineAllianceengines.Furthermore,theA380offers
anefficientwaytocapturetrafficatthemostconcentratedairportsandtimesbygivingairlinestheabilitytoconsolidateroutes,
therebyincreasingseatcapacitywhilecreatingeconomiesofscale.

ThemostcriticalenvironmentalissuerelatedtoaircraftoperationsisGHGemissionsgeneratedfromfossilenergyconsumption.
Airtransportationisoneofthemostenergyandcarbondioxideintensivemodesoftransport,whethermeasuredperpassenger
kilometerorperhourintransit.AccordingtoOxfordUniversity,theglobalaviationindustry(includingdomesticandinternational;
passengerandfreight)accountsfor:

• 1.9%ofGHGemissions(e.g.allgreenhousegases,notonlyCO2);

• 2.5%ofcarbonemissions;and

• 3.5%of‘effectiveradiativeforcing’–ameasureofimpactonglobalwarming.

Thefirstfigurerefersto2016,whilethelattertworeferto2018,eachbeingthelatestyearforwhichsuchdataareavailable.

The Aviation Industry
Despiteaviation’simportantroleinlocalandglobaleconomicdevelopment,theaviationindustryfacesthechallengeofmeeting
longtermstronggrowthinpassengerdemandwhilesimultaneouslyreducingitsenvironmentalimpacts.InadditiontoGHG
emissions,theseenvironmentalimpactscouldalsoincludenoiseandnuisance,aswellaswaterpollution(duetoaircraftde-
icing,cleaning,andotherchemical-heavyaircraftoperations).

Toaddressthesegrowingenvironmentalconcerns,thecross-industryATAGdevelopedthe‘Wayward2025’actionplaninline
withtheParisAgreementonclimatechange.TheblueprintbuildsonIATA’s2009commitmentto(1)increasefuelefficiency
by1.5%everyyearbetween2010-20,(2)tocapcarbonemissions(carbonneutralgrowth)from2020,and(3)toachievethe
50%emissions reductionbythemiddleof thecentury,as the first twogoalshavealreadybeenaccomplished.Annual fuel
efficiencygainshaveexceededexpectationswithannualimprovementsgreaterthan2%.Themechanismforensuringcarbon
neutralgrowth,knownasCORSIA,startedasapilotschemein2021withapprox.100countriesparticipatingandtheremaining
scheduledtojoinby2027.
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Inpursuitofthefinalgoal,Wayward2050hasidentifiedthreekeytechnologicaldevelopmentstoacceleratethereductionof
carbonemissions:

1. Improvedaircraftandenginedesignsforlighter,moreefficientaircraft;
2. Hydrogenandelectricpoweredaircraft;and
3. SAF.

TheanalysisperformedforWayward2050revealedthatSAFwillplayakeyrole,drivingbetween50%and75%oftheemissions’
reductions.SAFs,suchasdrop-inpowerfuelslikebiofuelsthatcanbeusedintoday’saircraftandengineswithoutmodification,
arealreadycommerciallyavailableandareexpectedtoincreaseinprominenceonceinitialcostscanbereducedthroughscale.
Evolutionaryconcepts,suchasthesecond-generationgearedturbofanengine,couldbecomewidelycommerciallyavailable
inthemedium-term.Revolutionaryconceptssuchashydrogenandelectricpoweredaircraft,representthegreatestpotential
improvements,butwillmostlikelynotbecommerciallyavailableuntilthe2050s,basedoncurrentforecasts.

Asthesetechnologicaldevelopmentsprogress,theaviationindustryistakingadditionalmeasurestocurbitsenvironmental
impact,whilemaintaining its commitment to local and global economic development. For example, alongside CORSIA, the
aviationindustryisabletoparticipateinothercarbondioxideemissionstradingmarkets,suchastheEUETS.

Furthermore,anumberof countriescurrently levypassenger taxesonair ticketsoverandabove infrastructurechargesand
thereareanumberofproposalsforadditionalenvironmentaltaxestobeimposedontheaviationindustry.However,asIATA
notes,theincomegeneratedfromanenvironmentaltaxisusuallyseenasgeneralrevenuebygovernments,thusitcanbeused
tofundanyvarietyofpublicsectorprogramsandinitiatives.Assuch,IATAtakesthepositionthat,whiletheoverallgoalof
anenvironmentaltaxislaudable,ithasdistortionaryeffectsonjobsandtheeconomy,whileatthesametimenoteffectively
incentivising thedevelopmentoruseofnewerandgreener technology.Theeffectsofanynewly introducedenvironmental
taxesontheaviationindustrywillhavetobemonitored.Theaviationindustryplaysacriticalroleinlocalandglobaleconomic
development,contributing4.1%toglobalgrossGDPandsupporting87.7millionjobsworldwide.

TheWayward2050plancanbefoundhere:https://aviationbenefits.org/media/167187/w2050_full.pdf

FurtherenvironmentalinformationcanbefoundontheIATAwebsite:https://www.iata.org/en/policy/environment/.

ICAOhaveusedtheUnitedNations’SDGsasabasistoidentifythecontributionstheaviationindustryismakingtosustainable
development.Forfurtherinformationandthefullworkingpaperonaviation’scontributionstowardstheUnitedNations’2030
agendaforsustainabledevelopmentfromICAO’s40thsessionpleaserefertotheICAOwebsite:
https://www.icao.int/Meetings/A40/Documents/WP/wp_189_en.pdf.

Concerningtheroleofaircraftinsustainabledevelopment,aircraftassetsarelikelytocontributetoatleastfiveoftheSDG.
Specifically,airlinesareabletoutilizeaircraftinamannerconsistentwiththeachievementofthefollowingtargets:

1.  SDG 5:Aviationisworkingtoachievegenderbalanceacrossthesector.InEurope,aviationisthemostgender-balanced
ofalltransportmodeswith41percentfemaleemployees.Moreworkisstillneededtoencouragebalanceintechnicaland
executiveroles;

2.  SDG 8.1:Deviseandimplementpoliciestopromotesustainabletourismthatcreatesjobsandpromoteslocalcultureand
products;

3.  SDG 9.1:Developquality,reliable,sustainableandresilientinfrastructure,includingregionalandtrans-borderinfrastructure,
tosupporteconomicdevelopmentandhumanwellbeing,withafocusonaffordableandequitableaccessforall;

4.  SDG 12.2:Achievesustainablemanagementandefficientuseofnaturalresourcesproductions;and

5.  SDG 13:Investinthetransitiontonet-zerocarbondioxideenergy,energyefficiencyandthereductionofGHGemissions
fromtransportoperations.

https://aviationbenefits.org/media/167187/w2050_full.pdf
https://www.iata.org/en/policy/environment/
https://www.icao.int/Meetings/A40/Documents/WP/wp_189_en.pdf
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DetailedinformationontheSDGscanbefoundontheUnitedNationswebsite:https://sustainabledevelopment.un.org/.

Emirates,thelessee,iscommittedtoeffortstoreduceresourceconsumptionwhilealsoinvestinginwildlifeconservationand
protection.ThisincludesparticipationinCORSIAaswellasinternalinitiatives.

For further information on Emirates’ environmental policy and initiatives, please visit the Emirates website where annual
environmentalreportsarealsoavailable:https://www.emirates.com/english/about-us/our-planet/

InthecontextoftheAssetandtheassociatedLease,theBoardiscommittedtoresponsibledecisionmakingthroughoutthe
lifecycleof theCompany.TheBoard is incontinuousdialoguewith its serviceprovidersand regularly reviewsprocesses to
guaranteetransparencyandaccountability.TheBoardwillcontinuetomonitorthesustainabilityeffortsoftheindustryandthe
lesseeandkeepShareholdersabreastofdevelopments.

https://sustainabledevelopment.un.org/
https://www.emirates.com/english/about-us/our-planet/
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Membership 
GeoffreyHall–ChairoftheARCommittee
AndreasTautscher–Non-executiveDirector
FionaLePoidevin–Non-executiveDirector

Key Objective 
Theprovisionofeffectivegovernanceover(i)theappropriatenessoftheCompany’sfinancialreportingincludingtheadequacy
ofrelateddisclosures,(ii)theperformanceoftheCompany’sexternalauditor,(iii)monitoringofthesystemsofinternalcontrols
operatedbytheCompanyand(iv)theCompany’sprincipalserviceprovidersandthemanagementoftheCompany’sregulatory
complianceactivities.

Responsibilities 
ThekeydutiesoftheARCommitteeareasfollows:

• reviewingtheCompany’sfinancialresultsannouncementsandfinancialstatementsandmonitoringcompliancewithrelevant
statutoryandlistingrequirements;

• reporting to the Board on the appropriateness of the Company’s accounting policies and practices including critical
accountingpoliciesandpractices;

• advisingtheBoardonwhethertheannualreportandaccounts,takenasawhole,isfair,balancedandunderstandableand
providestheinformationnecessaryforshareholderstoassesstheCompany’sposition,performance,businessmodeland
strategy;

• overseeingtherelationshipwiththeexternalauditorandreviewingtheeffectivenessoftheexternalauditprocess;and
• monitoringthesystemsofinternalcontrolsoperatedbytheCompanyandbytheCompany’sprincipalserviceproviders.

AR Committee Meetings
TheARCommitteeusuallymeetsinGuernseyatleasttwiceayear.TheARCommitteereportstotheBoardaspartofaseparate
agendaitem,onitsactivitiesandonmattersofparticularrelevancetotheBoardintheconductofitswork.Duringthefinancial
yearunderreviewtheARCommitteeformallyreportedtotheBoardonthreeoccasions.

Main Activities of the AR Committee during the Financial Year 
TheARCommitteeassistedtheBoardincarryingoutitsresponsibilitiesinrelationtofinancialreportingrequirements,compliance
andtheassessmentofinternalcontrols.TheARCommitteealsomanagedtheCompany’srelationshipwiththeexternalauditor
andundertookanaudittenderprocess.

Fair, Balanced and Understandable 
InordertocomplywiththeCode,theBoardhasrequestedthattheARCommitteeadvisesthemonwhetheritbelievestheannual
financialreport,takenasawhole,isfair,balancedandunderstandableandprovidestheinformationnecessaryforShareholders
toassesstheCompany’sperformance,businessmodelandstrategy.

TheARCommitteeengagedwiththeCompany’sauditorandAdministratorinordertoensurethatthefinancialstatementswere
fair,balancedandunderstandable.
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Financial Reporting and Significant Issues 
TheAR Committee’s primary role in relation to financial reporting is to review,with its service providers and the external
auditor,theappropriatenessofthehalf-yearandannual financialstatements,thesignificantfinancial reporting issuesand
accountingpoliciesanddisclosuresinthefinancialstatements.TheARCommitteehasconsideredthekeyrisksidentifiedas
beingsignificanttotheseaccountsandthemostappropriatetreatmentanddisclosureofanynewsignificantissuesidentified
duringtheauditandhalf-yearreviewsaswellasanyrecommendationsorobservationsmadebythepreviousexternalauditor,
Deloitte.Toaid its reviewtheARCommitteeconsidered reportspreparedbyexternalserviceproviders, includingDoricand
Nimrod,andreportsfromDeloitteontheoutcomeoftheirpreviousannualaudit.ThesignificantissuesconsideredbytheAR
Committeeinrelationtothe2022accountsandhowthesewereaddressedaredetailedbelow:

Significant issues for the year under review How the AR Committee addressed these significant issues

Residual value of aircraft asset

The non-current asset of the Company comprises a single
Airbus A380 aircraft. An annual review is required of the
residual value of the Asset as per IAS 16, which defines
residualvalueas“the estimated amount that an entity would 
currently obtain from disposal of the asset, after deducting the 
estimated costs of disposal, if the asset were already of an age 
and in the condition expected at the end of its useful life.” 

TheCompanyandEmirateshavenowreachedagreementthatat
theleaseenddate,currentlyexpectedtobe16thDecember2022,
theCompanywillselltheAssettoEmirates.Thesaleproceeds
tobepaidbyEmiratestotheCompanyare£25.3million.This
proceedsvaluehasbeenusedtodeterminetheresidualvalueand
tocalculatethecarryingvalueoftheAssetwithintheStatement
ofFinancialPosition

Recording foreign exchange gains/losses
IFRS require that certain transactions denominated in
currenciesotherthanthepresentationcurrency(including,
mostimportantly,thecostoftheAsset)betranslatedinto
presentationcurrencyattheexchangeraterulingtransaction
datewhilstmonetarybalances(principallytheoutstanding
borrowings) are translated at the rate prevailing on the
reportingdate.The resultant figures sometimes showvery
largemismatcheswhichare reportedasunrealised foreign
exchangedifferences.

Inassessingforeignexchange,theARCommitteehasconsidered
theissueatlengthandareoftheopinionthat,onanon-going
basis and assuming the lease and loan payments aremade as
anticipated, such exchange differences do not reflect the
commercial substance of the situation in the sense that the
key transactionsdenominated inUSdollars are in fact closely
matched.RentalincomereceivedinUSdollarsisusedtopayloan
repaymentsduewhicharelikewisedenominatedinUSdollars.US
dollarleaserentalsandloanrepaymentsarefixedattheoutset
oftheCompany’slifeandareverysimilarinamountandtiming.

The AR Committee concluded that the matching of the lease
rentals to settle loan repayments therefore mitigates risks of
foreignexchangefluctuations.

During the year under review the Company recorded a
significantforeignexchangeratelossduetotheappreciation
ofSterlingagainstUSdollarsandtheconsequentdecrease
intheSterlingvalueoftheUSdollardenominateddebt.

TheARCommitteehascarefullyconsideredthedisclosureinnote
19(b)tothefinancialstatementstoensurethattherealityofthe
Company’sforeignexchangeriskexposureisproperlyexplained.



39

Doric Nimrod Air One Limited (the “Company”) Annual Financial Report

AUDIT AND RISK COMMITTEE REPORT (continued)

Significant issues for the year under review How the AR Committee addressed these significant issues

Going concern risk
EmiratesisthesolelesseeoftheAsset.TheCompanyand
Emirateshavenowreachedagreementthatattheleaseend
date, currently expected to be 16th December 2022, the
CompanywillselltheAssettoEmirates.Thesaleproceeds
tobepaidbyEmirates to theCompanyare£25.3million.
Should Emirates default on either the rental payments or
salesproceedsduetodomesticevents,eventsinthewider
airlineindustryorotherreasonsitisunlikelytheCompany
willbeabletomeetitstargeteddividendsorcapitalreturn.

TheARCommitteereceivedquarterlyreportsfromDoricduring
theyearwhichcommentontheperformanceofEmirates.

Inthefinancialyearending31March2022,Emiratesrecorded
a net loss of AED 3.9 billion (USD 1.1 billion), the second in
more than 30 years. This is a significant improvement of the
airline’sprofitability,afterthepreviousyear’snetlossamounted
toAED20.3billion(USD5.5billion).Inthesecondhalfofthe
2021/22financialyearEmiratesevengeneratedanetprofitof
AED1.9billion(USD0.5billion),whichhelpedtosignificantly
improveprofitability in the2021/22 financial year.Pandemic-
induced travel restrictions and safety measures in many
regions around the globewere partially retracted and allowed
passengerairtraveltorecoverfromitsPandemic lows.Thanks
toanexpansionofitsglobalcapacityandreinstatementofmore
passengerflights,thelesseewasabletoincreaseitsrevenueby
91%toAED59.2billion(USD16.1billion).

The recovery in Emirates’ operations during the 2021/22
financial year led to an improved EBITDA of AED 17.7 billion
(USD4.8billion)comparedtoAED4.6billion(USD1.3billion)
fromlastyear.Demandforairfreightalsoremainedstrong.

TheairlinerepaidAED4.5billion(USD1.2billion)indebtout
ofthetotalofAED17.5billion(USD4.8billion)raisedsincethe
beginningofthePandemic.Thecarrier’scashposition,including
short-term bank deposits, amounted to AED 20.9 billion
(USD5.7billion)attheendofMarch2022.Incomparison,the
carrierhadAED15.1billion(USD4.1billion)incashassetsand
short-term bank deposits at the end of the 2020/21 financial
year. The cash flow from operating activities came in at
AED24.4billion(USD6.7billion)in2021/22,thehighestinthe
company’shistory.

Themanagementoftheairlinecametotheconclusionthatthe
company isagoingconcern.TheauditorsPwCdidnot raisea
material uncertaintyongoing concern in itsunqualifiedaudit
report,whichisdated9May2022.
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Significant issues for the year under review How the AR Committee addressed these significant issues

During the 2021/22 financial year, the carriers’ ultimate
shareholder, the government of Dubai, continued to support
the airline and therefore injected equity of AED 3.5 billion
(USD 0.95 billion). Sheikh Ahmed bin Saeed Al Maktoum,
Chairman and Chief Executive Emirates Airline and Group, the
combinedbusinessofEmiratesAirlineandgroundhandlerdnata,
stated in the latest annual report that “our business recovery
pickeduppacein2021-22aspandemic-relatedrestrictionslifted
aroundtheworld,particularlyinthesecondhalfofourfinancial
year”,andadded“AsagroupweinvestedoverAED7.9billion
[USD2.2billion]innewaircraft,engines,equipment,facilities
and technologies … As travel restrictions around the world
eased,wereinstatedservices,addedflightstodozensofcities,
andrampedupourA380deploymenttoefficientlyservepent-up
customerdemand”.

ForthefirsthalfofEmirates’2022/23financialyear,President
TimClarkisencouragedbythedemand:“Demandisstrongand
sustained,wearelookingatourbookingfromJulytoSeptember
andChristmas,theyaresoaringabove2019levels,evenatthe
priceswearenowhavingtochargeduetothefuelprice.The
question is how long this is going to last before the global
economystartstotipwithinterestratesgoingupandinflation
risingandfuelpricesattheseridiculouslevels.

TheAssetManager isnotawareofa formal requestaddressed
totheGroupforaleasedeferraloranyothereffortsthatwould
resultintherestructuringoftheexistingtransactionsandcould
potentiallyhaveanimpactonthecommittedfutureleaserental
receipts.

Emirates is owned by the Investment Corporation of Dubai, a
state-owned holding company that can be characterized as a
sovereign wealth fund owned by the Government of Dubai. It
is neither listednor carry its bond issuances an issuer rating.
However,Emirates’seniorunsecuredUSDbondswithmaturities
in 2023, 2025 and 2028 are trading and the markets’ pricing
for such instrumentsprovideproxies for the credit risk of the
Lessee.AstheoperatingleaseagreementsbetweenEmiratesand
theGroup include ahell or highwater clause, the lease rental
streamandanyothercontractualpaymentprimarilydependsto
Emirates’abilitytomeetitsfinancialobligationswheneverthey
falldueAsattheendofJune2022,EmirateshasoutstandingUS
dollardebtissuanceswithmaturitiesin2023,2025,and2028.
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Significant issues for the year under review How the AR Committee addressed these significant issues

Thesebondswerealltradingclosetoparandwithrunningyields
rangingfromapproximately3.9%to4.6%inUSdollars.There
hasalsobeennoupwardpressureonyields.Thislevelofyields
doesnotappeartoindicateanysignificantfinancialstresstothe
issuer.ThemanagementofEmiratesGroup(combinedbusinesses
ofEmiratesAirlineanddnata)expectstoreturntoprofitability
inthe2022/23financialyear“whilekeepingaclosewatchon
headwinds such as high fuel prices, inflation, new COVID-19
variants,andpoliticalandeconomicuncertainty”.

TheARCommitteeconcludedthatitwouldcontinuetoreceive
regularupdatesfromDoricontheperformanceofEmiratesand
wouldcontinuetomonitorEmirates’overallperformance.

TheCompanyandEmirateshavenowreachedagreementthatat
theleaseenddate,currentlyexpectedtobe16thDecember2022,
theCompanywillselltheAssettoEmirates.Thesaleproceedsto
bepaidbyEmiratestotheCompanyare£25.30million.

TheARCommitteehasconcludedthatitisappropriatetoprepare
thefinancialstatementsonabasisotherthangoingconcern.

Underabasisotherthangoingconcerntheresidualvalueofthe
Assetismeasuredusingagreedsalesproceedslesssalesrelated
costs,andassetsandliabilitiesarereclassifiedfromnon-current
to current. Property, Plant and Equipment –Aircraft has been
reclassifiedfromnon-currenttocurrent,duetotheagreedsale
oftheAssettoEmiratesattheexpirationoftheLeaseagreement

The AR Committee carefully considered the disclosure in note
19(c)tothefinancialstatementstoensurethatthisconcentration
ofcreditriskisproperlyreflected.
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Significant issues for the year under review How the AR Committee addressed these significant issues

Considerationofanytriggersforimpairment

IAS 36 Impairment of Assets requires that a review for
impairmentbecarriedoutbytheCompanywhenthereisan
indicationofimpairmentofanassetandifeventsorchanges
in circumstances indicate that the carrying amount of an
assetmaynotberecoverable.Thereviewwillcomparethe
carryingamountoftheassetwith its recoverableamount,
whichisthehigherofitsvalueifsold(ifknown)anditsVIU.

The AR Committee has considered the issue at length and
accordingly an impairment review has been undertaken as at
31March2022.Refertonote3forfurtherdetailonthefactors
triggering the review and the sensitivity analysis performed
onthediscountratesandresidualvalue inputs.Asaresultof
thecurrentyearreview,animpairmentlossof£2,094,832was
bookedintheaccountsasdisclosedinnote3.

Contributingfactors,whichtriggeredtheARCommittee’sdecision
toperformanimpairmentreview,includedthePandemicandits
consequences,aswellastheagreedsaleproceedsoftheAsset

Going Concern 
TheDirectors,inconsultationwiththeAssetManager,aremonitoringthecontinuouseffectofthePandemicgenerallyonthe
aviationindustryandspecificallyonthefinancialwellbeingofitsLesseebothnowandinthefuture.

Given the prolonged impact of the Pandemic, increased lessee counterparty credit risk remains in existence. However,
notwithstandingthechallengingbusinessenvironment,Emirateswasabletosubstantiallyimproveitsprofitabilityreducingits
netlossby81%toUSD1.1billion.AndthemanagementofEmiratesGroup(combinedbusinessesofEmiratesAirlineanddnata)
expectstoreturntoprofitabilityinitsFY2022-23financialyear-end.

Asannouncedon15July2022,theCompanyandEmirateshavenowreachedagreementthatattheleaseenddate,currently
expectedtobe16thDecember2022,theCompanywillselltheAssettoEmirates.ThesaleproceedstobepaidbyEmiratesto
theCompanyare£25.30million.TheDirectorsintendtodistributethesaleproceedstoShareholders,netofanyliquidationand
othercostsandassumingsuccessfulcompletionandnofurtherorunexpectedcostsorevents,assoonaspossiblefollowingthe
LeaseEndDate.ItiscurrentlyanticipatedthattheprocessforliquidationoftheCompanywillcommenceassoonaspracticably
possiblethereafter,followingpaymentofmoniestoShareholders.

UntiltheLeaseEndDate,itisexpectedthattheCompanyandtheoperatingleasewillcontinueascontracted.

AlthoughtheCompanydoesnothaveafixedlife,theArticlespreviouslyrequiredthatthedirectorsconveneageneralmeetingof
theCompany(“LiquidationProposalMeeting”)sixmonthsbeforetheendofthetermoftheLeasewhereanordinaryresolution
will beproposed that theCompanyproceeds to anorderlywind-up (the “LiquidationProposal”) at theendof the termof
theLease(“LeaseEnd”).Inanextraordinarygeneralmeetingheldon10May2022itwasresolvedthatthetimetableforthe
LiquidationProposalMeetingbeadjustedtoallowforthemeetingtobeconvenedwithinfourmonthsafterthedateoftheLease
EndandfortheLiquidationProposaltobetabledatthatmeeting.

Since,subjecttoshareholderapprovalattheLiquidationProposalMeeting,itistheDirectors’intentiontoproceedtoanorderly
windupoftheCompanywithin12monthsoftheBoard’sapprovalofthisAnnualFinancialReport,itisconsideredthatthe
Companynolongermeetsthedefinitionofagoingconcern(ieanentitywhichwillcontinueitsoperationsfortheforeseeable
future).

ForthisreasontheDirectorshaveconcludedthatitisappropriatetopreparethefinancialstatementsonabasisotherthan
goingconcern,afterhavingconsideredtheabove.
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UnderabasisotherthangoingconcerntheresidualvalueoftheAssetismeasuredusingagreedsalesproceedslesssalesrelated
costs,andassetsandliabilitiesarereclassifiedfromnon-currenttocurrent.Property,PlantandEquipment–Aircrafthasbeen
reclassifiedfromnon-currenttocurrent,duetotheagreedsaleoftheAssettoEmiratesattheexpirationoftheLeaseagreement.

Notwithstanding the determination that it is appropriate to prepare the financial statements on a basis other than going
concern,theDirectorsconsiderthattheCompanyremainssolventandisabletomeetitsliabilitiesastheyfalldue.

Internal Controls 
TheARCommitteehasmadedueenquiryof the internal controlsof theAdministrator. TheARCommittee is satisfiedwith
thecontrolscurrentlyimplementedbytheAdministrator.However,ithasrequestedthattheAdministratorkeeptheCompany
informedofanydevelopmentsandimprovedinternalcontrolprocedures.

ThemostrecentreportontheinternalcontrolofJTC’sadministrationservices,preparedinaccordancewiththeISAE3402,for
theperiodfrom1April2021to31March2022,hasbeenprovidedtotheCommittee.

Internal Audit 
TheCompanyhasnoemployeesandoperatesnosystemsofitsown,relyinginsteadontheemployeesandsystemsofitsexternal
serviceproviders.FollowingarecommendationfromtheARCommittee,theBoardhasthereforetakenthedecisionthatitwould
beofinsufficientbenefitfortheCompanytoengageaninternalauditor.

External Audit 
Theeffectivenessoftheexternalauditprocessisdependentonappropriateauditriskidentificationatthestartoftheaudit
cycle.TheARCommitteereceivedfromGrantThorntonadetailedauditplanidentifyingtheirassessmentofthekeyrisks.For
thefinancialyearunderreview,theprimaryrisksidentifiedwereinrespectofvaluationoftheAsset,therecognitionoflease
rentalincomeandthepresumedriskonmanagementoverrideofcontrols.

Usingitscollectiveskills,theARCommitteeevaluatestheeffectivenessoftheauditprocessinaddressingthemattersraised
throughthereportingitreceivedfromGrantThorntonattheconclusionoftheaudit.InparticulartheARCommitteeformally
appraisedGrantThorntonagainstthefollowingcriteria:

• Independence
• Ethicsandconflicts
• Knowledgeandexperience
• Challenge
• Promptness
• Cost
• Overallqualityofservice

InadditiontheARCommitteesoughtfeedbackfromtheAdministratorontheeffectivenessoftheauditprocess.

Forthefinancialyearunderreview,theARCommitteewassatisfiedthattherehadbeenappropriatefocusontheprimaryareas
ofauditriskandassessedthequalityoftheauditprocesstobegood.

TheARCommitteeholdsmeetingswiththeexternalauditortoprovideadditionalopportunityforopendialogueandfeedback
fromtheauditor.Shoulditbenecessary,theARCommitteemembersmeetwiththeexternalauditorwithouttheAdministrator
andAssetManagerbeingpresent.Matterstypicallydiscussedincludetheauditor’sassessmentofbusinessrisksandmanagement
activitythereon,thetransparencyandopennessofinteractionswiththeAdministrator,confirmationthattherehasbeenno
restriction in scopeplacedon themby theAdministratoron the independenceof theirauditandhowtheyhaveexercised
professionalscepticism.
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Appointment and Independence 
GrantThorntonprovidedauditservicestotheCompanyforthefinancialyearunderreview.Thishasbeenthefirstauditofthe
CompanycarriedoutbyGrantThornton,followingitsappointmenton2August2021.DeloittehadbeentheCompany’sexternal
auditorsinceOctober2012,withDeloitte’sfirstauditoftheCompanybeingcarriedoutfortheyearended31March2013.

DuringthefinancialyearunderreviewtheARCommitteeundertookareviewoftheauditfunction,undertakingatenderprocess
withanumberofauditfirmswhichresultedintherecommendationtotheBoardtoappointGrantThorntonLimitedasauditor
forthefinancialyearended31March2022,whichtheBoardaccepted.

TheARCommitteeconsideredGrantThorntonLimited,theCompany’snewauditor,tobeindependentoftheCompany.TheAR
CommitteehasprovidedtheBoardwithitsrecommendationtoShareholdersontheratificationoftheappointmentofGrant
ThorntonLimitedasexternalauditorfortheyearending31March2022attheforthcomingannualgeneralmeeting.

Non-Audit Services 
Tofurthersafeguardtheobjectivityandindependenceoftheexternalauditorfrombecomingcompromised,theARCommittee
hasaformalpolicygoverningtheengagementoftheexternalauditortoprovidenon-auditservices.Nochangeshavebeen
madetothispolicyduringtheyear.Thispolicyspecifiesthattheexternalauditorshouldonlybeengagedfornon-auditservices
wherethereisconsideredtobeaverylowthreattoauditorindependence.Nonon-auditserviceshadbeenprovidedbyGrant
Thorntonduringtheyear.

TheexternalauditorisprohibitedfromprovidinganyotherserviceswithouttheARCommittee’spriorapproval.Inreaching
suchadeterminationtheARCommitteewilltakeintoconsiderationwhetheritisinthebestinterestsoftheCompanythatsuch
servicesshouldbesuppliedbytheCompany’sexternalauditor(ratherthananotherserviceprovider)and,ifso,whetherany
safeguardsregardingauditorobjectivityandindependenceintheconductoftheauditshouldbeputinplace,whetherthese
wouldbeeffectiveandhowsuchsafeguardsshouldbedisclosed.

Committee Evaluation 
TheARCommittee’sactivitiesformedpartofthereviewofBoardeffectivenessperformedintheyearunderreview.

AninternalevaluationoftheARCommittee’seffectivenesswillbecarriedoutin2022.

Geoffrey Hall 
Chair of the Audit and Risk Committee

9 September 2022
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Opinion
WehaveauditedthefinancialstatementsofDoricNimrodAirOneLimited(the‘Company’)fortheyearended31March2022,
whichcomprisetheStatementofComprehensiveIncome,theStatementofFinancialPosition,theStatementofCashFlows,the
StatementofChangesinEquityandnotestothefinancialstatements,includingasummaryofsignificantaccountingpolicies.
The financial reporting framework that has been applied in their preparation is applicable law and International Financial
ReportingStandards(IFRSs)asadoptedbytheEuropeanUnion.

Inouropinion,thefinancialstatements:

• giveatrueandfairviewofthestateoftheCompany’saffairsasat31March2022andofitsprofitfortheyearthenended;
• areinaccordancewithIFRSsasadoptedbytheEuropeanUnion;and
• complywiththeCompanies(Guernsey)Law,2008.

Basis for opinion
We conducted our audit in accordancewith International Standards onAuditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit of the financial
statements’sectionofourreport.WeareindependentoftheCompanyinaccordancewiththeethicalrequirementsthatare
relevanttoourauditofthefinancialstatementsinGuernsey,includingtheFRC’sEthicalStandardasappliedtolistedentities,
andwehavefulfilledourotherethicalresponsibilitiesinaccordancewiththeserequirements.Webelievethattheauditevidence
wehaveobtainedissufficientandappropriatetoprovideabasisforouropinion.

Emphasis of matter – financial statements prepared on a basis other than going concern

WedrawattentiontoNote2(a)tothefinancialstatements,whichdescribesthebasisofpreparationofthefinancialstatements.
Asdescribedinthatnote,on15July2022,theCompanyagreedthesaleoftheaircraftassettoEmiratesattheexpirationof
theleaseagreementandaccordinglythedirectorshavepreparedthefinancialstatementsonabasisotherthangoingconcern.
Ouropinionisnotmodifiedinrespectofthismatter.

Our approach to the audit

Key audit 
matters

Scoping

Materiality

Overview of our audit approach

Overallmateriality:£898,100,whichrepresents3%oftheCompany’snet
assetsvalue(‘NAV’)asat31December2021,determinedattheplanningstage
oftheaudit.

Keyauditmatterswereidentifiedas:

• Valuationofaircraft(sameaslastyear)

Thepredecessorauditor’sauditreportfortheyearended31March2021included
two(2)keyauditmattersthathavenotbeenreportedaskeyauditmattersinour
currentyear’sauditreport.Theserelatetorecognitionofleaserentalincomeand
goingconcern.Recognitionofleaserentalincome,althoughremainsasasignificant
risk,doesnot includesignificant judgment inthecurrentyear.Regardinggoing
concern,asindicatedintheEmphasisofmatterparagraph,thepreparationofthe
financialstatementsisonabasisotherthanthatofagoingconcernthisyear.

Ourauditapproachwasarisk-basedsubstantiveaudit.
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Key audit matters
Keyauditmattersarethosemattersthat,inourprofessionaljudgement,
wereofmost significance inour auditof the financial statementsof
the current period and include themost significant assessed risks of
materialmisstatement(whetherornotduetofraud)thatweidentified.
Thesemattersincludedthosethathadthegreatesteffecton:theoverall
auditstrategy; theallocationof resources intheaudit;anddirecting
theeffortsoftheengagementteam.Thesematterswereaddressedin
thecontextofourauditofthefinancialstatementsasawhole,andin
formingouropinionthereon,andwedonotprovideaseparateopinion
onthesematters.

Description Audit 
response

Disclosures Our results

KAM

Inthegraphbelow,wehavepresentedthekeyauditmatters,significantrisksandotherrisksrelevanttotheaudit.
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Key Audit Matter How our scope addressed the matter

Valuation of aircraft
We identified the valuation of aircraft as one of
the most significant assessed risks of material
misstatementduetoerror.

IncludedincurrentassetsintheCompany’sstatement
offinancialpositionasat31March2022isanaircraft
assetwithacarryingvalueof£29,873,703(2021:non-
currentassets£41,605,961)asdisclosedinNote10to
thefinancialstatements.

AsexplainedinNote2(m),theCompany’saccounting
policy is tomeasure itsaircraftassetatdepreciated
historic cost less impairment. The asset is being
depreciatedonastraight-linebasisoverthetermof
theleasetoanestimatedresidualvalueattheendof
thatperiod.

As stated in the ‘Residual Value, Impairment and
UsefulLifeofAircraft’notewithinNote3,oneofthe
keyconsiderationsistheestimatedresidualvalue.The
Companyusedthreeexternalappraiserswhoprovided
an estimate of the residual value which was based
on significant judgement and assumptions about
the current and future market conditions. This was
the process until it was agreed on 15 July 2022 to
subsequentlyselltheaircrafttothelessee(“Emirates”)
onexpirationofthelease.Asaresult,attheyear-end,
theresidualvalueisbasedontheagreedsaleproceeds
(£25.3m)anddeductedforanysalerelatedcosts.

As further described in Note 3, the valuation can
potentially be impacted by the pricing changes
for the Aircraft due to the impact of Covid-19. The
Company has performed an impairment assessment,
whichincludesvariousassumptionstodeterminethe
net present value of future cash flows and requires
considerationofanappropriatediscountratethatis
applied to the rental cash flows. If theassumptions
used in dertermining the valuations prove to be
falseandactualresultsofoperationsdifferfromthe
estimates set forth in the financial statements, the
differenceinthevaluationcouldbematerial.

Ourauditworkincluded,butwasnotrestrictedto:

• WeassessedwhethertheCompany’saccountingpolicyregarding
thevaluationoftheaircraftisinaccordancewithInternational
AccountingStandard(IAS)16–Property,PlantandEquipment
and considered the impact of the future agreed sale of the
Aircraft;

• Wehelddetaileddiscussionswithmanagement,includingthe
directors,andobtainedanunderstandingoftheprocessesand
controlsinplaceregardingthevaluationoftheaircraftasset;

• Weobtainedandassesseddetailedsupportingdocumentation
that had been approved by management for key inputs,
assumptionsandmethodologyusedfromwhichthevaluation
oftheaircraftassetisderived;

• Weassessedanddocumentedthecompetence,capabilityand
objectivityoftheexternalappraisersthatmanagementengaged
intheprocess;

• Weassessedalltheinformationprovided,includingthethree
appraiser’s reports, the lease agreement, the amendment
to such agreement, the redelivery condition side letter, the
valuationreportfromtheassetmanagerandthesaleagreement
regardingthesubsequentdisposaloftheaircraftasset;

• Weengagedourinternalaircraftvaluationspecialiststoassist
us in performing the testing of the valuation of the aircraft
assetwhichincludedthefollowing:

•• Assisted in determining whether the valuation
methodologiesusedtoestimatetheresidualvalueofthe
aircraftassetareconsistentwithmethodsusuallyusedby
similarcompanies;

•• Used their knowledge of the market to assess and
corroborate valuation inputs by reference to comparable
transactions,andindependentlycompileddatabasesand/
orindices;and

•• Assisted in determining whether the appraisers were
appropriate,qualifiedandindependent.

• We assessed the sufficiency of related disclosures in the
financialstatements.

Our results
We have not identified any matters after completing our audit
proceduresasindicatedaboveinrelationtothevaluationofaircraft.
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Our application of materiality
Weapply theconceptofmaterialityboth inplanningandperforming theaudit, and inevaluating theeffectof identified
misstatementsontheauditandofuncorrectedmisstatements,ifany,onthefinancialstatementsandinformingtheopinion
intheauditor’sreport.

Materialitywasdeterminedasfollows:

Materiality measure Company

Materiality for financial statements 
as a whole

Wedefinematerialityasthemagnitudeofmisstatementinthefinancialstatements
that,individuallyorintheaggregate,couldreasonablybeexpectedtoinfluencethe
economicdecisionsoftheusersofthesefinancialstatements.Weusematerialityin
determiningthenature,timingandextentofourauditwork.

Materialitythreshold £898,100, which represents 3% of the Company’s NAV as at 31 December 2021,
determinedattheplanningstageoftheaudit.

Significantjudgementsmadeby
auditorindeterminingthemateriality

Indeterminingmateriality,wemadethefollowingsignificantjudgements:

• NAVisthemostappropriatebenchmarkconsideringthefollowing:

– AlthoughtheCompanydoesnothavea fixed life, theCompanyhasone
operation–i.e.leasing(thenselling)itssoleaircraft.Theleasetermisfor
12yearsendinginDecember2022.Themembers’(primaryusersoffinancial
statements)focusisontheNAVaftertheleaseendastheyareconcerned
astohowmuchreturntheywouldgetfortheirshares.

– Thelender’ssecondaryfocus(theirmainfocusbeingprofitbeforetaxand
rentalincomeconsideringthisisthemeansforthemtoberepaidbythe
Company),isthevalueoftheaircraftasset,whichcomprisesthemajority
oftheNAV,consideringthattheleaseissecuredbythesaidasset.

• We have not updated the materiality to 31 March 2022 NAV as the initial
materialitydeterminedwas lower andbasedonourprofessional judgment it
wasappropriatetousetheinitialmaterialityforauditpurposes;and

• Ourmaterialitythresholdwassetatthelowerendofouracceptablerangedue
totheCompanybeingalistedentityandinlinewithourmethodology.

Performance materiality used to 
drive the extent of our testing

Wesetperformancematerialityatanamountlessthanmaterialityforthefinancial
statementsasawholetoreducetoanappropriatelylowleveltheprobabilitythat
theaggregateofuncorrectedandundetectedmisstatementsexceedsmaterialityfor
thefinancialstatementsasawhole.

Performancematerialitythreshold £583,700,whichis65%offinancialstatementmateriality.
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Materiality measure Company

Significantjudgementsmadeby
auditorindeterminingtheperformance
materiality

In determining performance materiality, we made the following significant
judgements:

Performancematerialitywassetat65%offinancialstatementmateriality,asthe
probabilitythattheaggregateofuncorrectedandundetectedmisstatementsthat
exceedmaterialitywasassessedaslow;and

Ourdeterminationisbasedonthefactthatnomisstatementswereidentifiedinthe
predecessorauditor’sprioryearauditandourassessmentofthecontrolenvironment
which concluded there were effective controls around business processes and
financialreportingactivities.However,becausethiswasourfirstyearofauditand
theCompanyislisted,inaccordancewithourmethodology,wedeterminedthata
measurementpercentageof65%wasappropriate.

Specific materiality Wehavenotdeterminedspecificmaterialityforoneormoreparticularclassesof
transactions, account balances or disclosures for which misstatements of lesser
amountsthanmaterialityforthefinancialstatementsasawholecouldreasonably
beexpectedtoinfluencetheeconomicdecisionsofuserstakenonthebasisofthe
financialstatements.

Specific materiality Wehavenotdeterminedalowerlevelofspecificmateriality.

Communication of misstatements to 
the Audit and Risk Committee

WedetermineathresholdforreportingunadjusteddifferencestotheAuditandRisk
Committee.

Thresholdforcommunication £44,900, which is approximately 5% of financial statement materiality, and
misstatements below that threshold that, in our view, warrant reporting on
qualitativegrounds.

Thegraphbelowillustrateshowperformancematerialityinteractswithouroverallmaterialityandthetoleranceforpotential
uncorrectedmisstatements.

Overall materiality

 

 

Net Asset Value
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PM 
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An overview of the scope of our audit
Weperformedarisk-basedauditthatrequiresanunderstandingoftheCompany’sbusinessandinparticularmattersrelatedto:

• Assessment of audit risk, our evaluationofmateriality andour allocationof performancemateriality to determineour
auditscopefortheCompany.Wetookintoaccountsize,riskprofile,theorganisationoftheCompanyandeffectivenessof
controls,includingcontrolsandchangesinthebusinessenvironmentwhenassessingthelevelofworktobeperformed;

• Theday-to-daymanagementoftheCompanyandthemaintenanceoftheCompany’saccountingrecordsarebeingoutsourced
tothird-partyserviceproviders.Accordingly,ourauditworkisfocusedonobtaininganunderstandingof,andevaluating,
internalcontrolsattheCompanyandthethird-partyserviceproviders,andinspectingrecordsanddocumentsheldbythese
third-partyserviceproviders;

• Weperformedtestsoftheoperatingeffectivenessofcontrolsandsubstantivetestingonsignificantriskaccounts–i.e.the
valuationoftheaircraftasset,andrevenueoccurrence,consideringtheleaserentalincomeisbasedonthescheduleof
rentalpaymentsstatedintheleaseagreements;

• Weundertooksubstantivetestingonsignificanttransactions,balancesanddisclosures,theextentofwhichwasbasedon
various factorssuchasouroverallassessmentof thecontrolenvironment, theeffectivenessofcontrolsover individual
systemsandthemanagementofspecificrisks;and

• Forhighlysubjectiveestimatesmadebymanagement,suchasthevaluationoftheaircraftasset,weengagedanexternal
experttoconfirmthereasonablenessofthevaluationmethodologyusedwithconsiderationtoindustryvaluationbenchmarks
usedbymarketparticipants.

Other information
Thedirectorsareresponsiblefortheotherinformation.Theotherinformationcomprisestheinformationincludedintheannual
financialreportotherthanthefinancialstatementsandourauditor’sreportthereon.Ouropiniononthefinancialstatements
doesnotcovertheotherinformationand,excepttotheextentotherwiseexplicitlystatedinourreport,wedonotexpressany
formofassuranceconclusionthereon.

Inconnectionwithourauditofthefinancialstatements,ourresponsibilityistoreadtheotherinformationand,indoingso,
considerwhethertheotherinformationismateriallyinconsistentwiththefinancialstatementsorourknowledgeobtainedin
theauditorotherwiseappearstobemateriallymisstated.Ifweidentifysuchmaterial inconsistenciesorapparentmaterial
misstatements, we are required to determine whether there is a material misstatement of the financial statements or a
materialmisstatementoftheotherinformation.If,basedontheworkwehaveperformed,weconcludethatthereisamaterial
misstatementofthisotherinformation,wearerequiredtoreportthatfact.

Wehavenothingtoreportinthisregard.

Corporate governance statement
Wehavereviewedthedirectors’statementinrelationtogoingconcern,longer-termviabilityandthatpartoftheCorporate
GovernanceStatementrelatingtotheCompany’svoluntarycompliancewiththeprovisionsoftheUKCorporateGovernanceCode.

Basedontheworkundertakenaspartofouraudit,wehaveconcludedthateachofthefollowingelementsoftheCorporate
GovernanceStatementismateriallyconsistentwiththefinancialstatementsandourknowledgeobtainedduringtheaudit:

• thedirectors’statement inthefinancialstatementsaboutwhetherthedirectorsconsidereditappropriatetoadoptthe
goingconcernbasisofaccountinginpreparingthefinancialstatementsandthedirectors’identificationofanymaterial
uncertaintiestothecompany’sabilitytocontinuetodosooveraperiodofatleasttwelvemonthsfromthedateofapproval
ofthefinancialstatements;
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• thedirectors’explanation in theannual reportas tohowtheyhaveassessedtheprospectsof thecompany,overwhat
periodtheyhavedonesoandwhytheyconsiderthatperiodtobeappropriate,andtheirstatementastowhethertheyhave
areasonableexpectationthatthecompanywillbeabletocontinueinoperationandmeetitsliabilitiesastheyfalldue
overtheperiodoftheirassessment,includinganyrelateddisclosuresdrawingattentiontoanynecessaryqualificationsor
assumptions;thedirectors’statementthattheyconsidertheannualreportandfinancialstatementstakenasawholeisfair,
balancedandunderstandableandprovidestheinformationnecessaryformemberstoassessthecompany’sperformance,
businessmodelandstrategy;

• the directors’ confirmation in the annual report that they have carried out a robust assessment of the principal and
emergingrisksfacingthecompanyincludingtheimpactofCovid-19andthedisclosuresintheannualreportthatdescribe
theprincipalrisks,procedurestoidentifyemergingrisksandanexplanationofhowtheyarebeingmanagedormitigated
includingtheimpactofCovid-19;

• the sectionof theannual report thatdescribes the reviewof theeffectivenessof thecompany’s riskmanagementand
internalcontrolsystems,coveringallmaterialcontrols,includingfinancial,operationalandcompliancecontrols;and

• thesectionoftheannualreportdescribingtheworkoftheAuditandRiskCommittee,includingsignificantissuesthatthe
AuditandRiskCommitteeconsideredrelatingtothefinancialstatementsandhowtheseissueswereaddressed.

Matters on which we are required to report by exception
WehavenothingtoreportinrespectofthefollowingmattersinrelationtowhichtheCompanies(Guernsey)Law,2008requires
ustoreporttoyouif,inouropinion:

• properaccountingrecordshavenotbeenkeptbytheCompany;or

• thefinancialstatementsarenotinagreementwiththeaccountingrecords;or

• wehavenotobtainedalltheinformationandexplanations,whichtothebestofourknowledgeandbelief,arenecessary
forthepurposesofouraudit.

Responsibilities of directors for the financial statements
AsexplainedmorefullyintheStatementofDirector’sResponsibilitiesassetoutonpage31,thedirectorsareresponsibleforthe
preparationofthefinancialstatementsandforbeingsatisfiedthattheygiveatrueandfairview,andforsuchinternalcontrolas
thedirectorsdetermineisnecessarytoenablethepreparationoffinancialstatementsthatarefreefrommaterialmisstatement,
whetherduetofraudorerror.

Inpreparingthefinancialstatements,thedirectorsareresponsibleforassessingtheCompany’sabilitytocontinueasagoing
concern,disclosing,asapplicable,mattersrelatedtogoingconcernandusingthegoingconcernbasisofaccountingunlessthe
directorseitherintendtoliquidatetheCompanyortoceaseoperations,orhavenorealisticalternativebuttodoso.

Auditor’s responsibilities for the audit of the financial statements
Ourobjectivesaretoobtainreasonableassuranceaboutwhetherthefinancialstatementsasawholearefreefrommaterial
misstatement,whetherduetofraudorerrorandtoissueanauditor’sreportthatincludesouropinion.Reasonableassurance
isahighlevelofassurancebutisnotaguaranteethatanauditconductedinaccordancewithISAs(UK)willalwaysdetecta
materialmisstatementwhenitexists.

Misstatementscanarisefromfraudorerrorandareconsideredmaterialif,individuallyorintheaggregate,theycouldreasonably
beexpectedtoinfluencetheeconomicdecisionsofuserstakenonthebasisofthesefinancialstatements.
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Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities,includingfraud,areinstancesofnon-compliancewithlawsandregulations.Wedesignproceduresinlinewithour
responsibilitiesoutlinedabovetodetectmaterialmisstatementsregardingirregularities,includingfraud.Owingtotheinherent
limitationsofanaudit,thereisanunavoidableriskthatmaterialmisstatementsinthefinancialstatementsmaynotbedetected,
eventhoughtheauditisproperlyplannedandperformedinaccordancewithISAs(UK).

A furtherdescriptionofour responsibilities for theauditof the financial statements is locatedon the FinancialReporting
Council’swebsiteat:www.frc.org.uk/auditorsresponsibilities.Thisdescriptionformspartofourauditor’sreport.

Theextenttowhichourproceduresarecapableofdetectingirregularities,includingfraudisdetailedbelow:

• We obtained an understanding of the legal and regulatory frameworks applicable to the Company and the industry in
whichitoperates.Wedeterminedthatthefollowinglawsandregulationsweremostsignificant:IFRSsasadoptedbythe
EuropeanUnion,theCompanies(Guernsey)Law,2008,theUKCorporateGovernanceCode,theFinancialConductAuthority’s
DisclosureGuidanceandTransparencyRules,andtherelevanttaxcomplianceregulationsinthejurisdictionsinwhichthe
Companyoperates.Inaddition,weconcludedthattherearecertainsignificantlawsandregulationsthatmayhaveaneffect
onthedeterminationoftheamountsanddisclosuresinthefinancialstatements,andthoselawsandregulationsrelating
tobriberyandcorruptionpractices;

• WeobtainedanunderstandingofhowtheCompanyiscomplyingwiththoselegalandregulatoryframeworksbymaking
inquiriesofmanagementandthoseresponsibleforlegalandcomplianceprocedures.Wecorroboratedourinquiriesthrough
ourreviewofboardminutesandpapersprovidedtotheAuditandRiskCommittee;

• WeenquiredofmanagementandtheBoardofDirectorswhethertheywereawareofanyinstancesofnon-compliancewith
lawsandregulationsandwhethertheyhadanyknowledgeofactual,suspectedorallegedfraud;

• WeassessedthesusceptibilityoftheCompany’sfinancialstatementstomaterialmisstatement,includinghowfraudmight
occur.Weconsideredthepossibilityoffraudthroughmanagementoverrideand,basedonourunderstandingwedesigned
andincorporatedthefollowingauditproceduresintoourauditstrategytoidentifyinstancesoffraudandnon-compliance
withsuchlawsandregulations:

• identifyingandassessing thedesignand implementationofcontrolsmanagementhasput inplace topreventand
detectfraud;

• challengingassumptionsandjudgementsmadebymanagementinitssignificantaccountingestimates;

• utilisingavaluationspecialisttocheckexternalvaluationreports;

• identifyingandtestingjournalentries,inparticular,anyjournalentriespostedforwhichwehavenotidentifiedand/
ortestedtherelevantcontrol;and

• obtaining an understanding of the nature of the journal entries as mentioned above and checking whether such
journalsareinlinewithourunderstandingofthebusinessoftheCompanyand,asnecessary,obtainingsupporting
documentationforsuchjournals.

• Theseauditproceduresweredesignedtoprovidereasonableassurancethatthefinancialstatementswerefreefromfraudor
error.Theriskofnotdetectingamaterialmisstatementduetofraudishigherthantheriskofnotdetectingoneresulting
fromerroranddetectingirregularitiesthatresultfromfraudisinherentlymoredifficultthandetectingthosethatresultfrom
error,asfraudmayinvolvecollusion,deliberateconcealment,forgeryorintentionalmisrepresentations.Also,thefurther
removednon-compliancewithlawsandregulationsfromeventsandtransactionsreflectedinthefinancialstatements,the
lesslikelywewouldbecomeawareofit.

http://www.frc.org.uk/auditorsresponsibilities
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• Theengagementpartner’sassessmentoftheappropriatenessofthecollectivecompetenceandcapabilitiesoftheengagement
teamincludedconsiderationoftheengagementteam’sunderstandof,andpracticalexperiencewith,auditengagementsof
asimilarnatureandcomplexity,throughappropriatetrainingandparticipation;

• Relevantlawsandregulationsandpotentialfraudriskswerecommunicatedtoallengagementteammembers.Weremained
alerttoanyindicationoffraudornon-compliancewithlawsandregulationsthroughouttheaudit.

Use of our report
ThisreportismadesolelytotheCompany’smembers,asabody,inaccordancewithsection262oftheCompanies(Guernsey)
Law,2008.OurauditworkhasbeenundertakensothatwemightstatetotheCompany’smembersthosematterswearerequired
tostatetotheminanauditor’sreportandfornootherpurpose.Tothefullestextentpermittedbylaw,wedonotacceptor
assumeresponsibilitytoanyoneotherthantheCompanyandtheCompany’smembersasabody,forourauditwork,forthis
report,orfortheopinionswehaveformed.

Cyril Swale 
ForandonbehalfofGrantThorntonLimited
CharteredAccountants
StPeterPort
Guernsey

Date:9September2022
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Notes

Year ended
31 Mar 2022

GBP

Year ended
31 Mar 2021

(As restated)
GBP

INCOME
A rent income 4 10,053,647 10,304,627
B rent income 4 4,508,388 4,508,388

14,562,035 14,813,015

EXPENSES
Operating expenses 5 (883,776) (679,610)
Depreciation of Asset 10 (9,637,426) (9,862,508)
Impairment of Asset 10 (2,094,832) (6,316,569)

  (12,616,034) (16,858,687)

Net profit/(loss) for the year before finance costs and foreign exchange 
losses  1,946,001 (2,045,672)

Finance costs 11 (298,142) (638,738)

Net profit/(loss) for the year after finance costs before foreign 
exchange (losses)/profit 1,647,859 (2,684,410)

Unrealised foreign exchange (loss)/profit 7 (139,281) 847,447

Profit/(loss) for the year  1,508,578 (1,836,963)

Total Comprehensive Profit/(losses) for the year  1,508,578 (1,836,963)

Pence Pence

Earnings per Share for the year – Basic and Diluted 9 3.55 (4.33)

In arriving at the results for the financial year, all amounts above relate to continuing operations.

The notes on pages 58 to 78 form an integral part of these financial statements.
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Notes
31 Mar 2022

GBP

31 Mar 2021
(As restated)*

 GBP

31 Mar 2020
(As restated)*

GBP

NON-CURRENT ASSETS
Property, Plant and Equipment – Aircraft 10 – 41,605,961 57,785,038

CURRENT ASSETS
Property, Plant and Equipment – Aircraft 10  29,873,703 – –
Accrued income – 471,201 953,531
Cash and cash equivalents 17 3,325,434 2,092,159 3,770,813
Receivables 13 187,772 114,362 13,687

   33,386,909 2,677,722 4,738,031

TOTAL ASSETS  33,386,909 44,283,683 62,523,069

CURRENT LIABILITIES
Borrowings 15 2,472,959 3,046,374 9,578,401
Deferred income  4,581,970 5,179,479 –
Payables - due within one year 14 65,079 53,405 34,547

  7,120,008 8,279,258 9,612,948

NON-CURRENT LIABILITIES
Borrowings 15 – 2,294,683 5,877,968
Deferred income  – 5,130,919 12,795,867

  – 7,425,602 18,673,835

TOTAL LIABILITIES  7,120,008 15,704,860 28,286,783

TOTAL NET ASSETS  26,266,901 28,578,823 34,236,286

EQUITY
Share capital 16 39,016,728 39,016,728 39,016,728
Retained loss  (12,749,827) (10,437,905) (4,780,442)

  26,266,901 28,578,823 34,236,286

Pence Pence Pence

Net Asset Value per Ordinary Share based on 42,450,000 (31 March 
2021: 42,450,000) Shares in issue 61.88 67.32 80.65

The financial statements were approved by the Board and authorised for issue on 9 September 2022 and are signed on its behalf by:

Charles Wilkinson 
Director

Geofrey Hall 
Director

The notes on pages 58 to 78 form an integral part of these financial statements.

*Refer to note 2(c) for details
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Notes

Year ended
31 Mar 2022

GBP

Year ended
31 Mar 2021

(As restated)
GBP

OPERATING ACTIVITIES
Profit/(Loss) for the year 1,508,578 (1,836,963)
Movement in accrued and deferred income (5,257,234) (2,003,145)
Impairment of Asset 10 2,094,832 6,316,569
Depreciation of Asset 10 9,637,426 9,862,508
Loan interest payable 11 237,588 578,184
Increase in payables 11,674 18,858
Increase in receivables (73,410)  (100,671)
Amortisation of debt arrangement costs 11 60,554 60,554
Foreign exchange movement 7 139,283 (847,447)

NET CASH FROM OPERATING ACTIVITIES  8,359,291 12,048,447

FINANCING ACTIVITIES
Dividends paid 8 (3,820,500) (3,820,500)
Repayments of capital on borrowings 20 (3,098,766) (9,132,742)
Interest on borrowings 20 (236,052) (577,143)

NET CASH USED IN FINANCING ACTIVITIES  (7,155,318) (13,530,385)

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 2,092,159 3,770,813
Increase/(decrease) in cash and cash 1,203,973 (1,481,938)
Effects of foreign exchange rates  29,302 (196,716)

CASH AND CASH EQUIVALENTS AT END OF YEAR 17 3,325,434 2,092,159

The notes on pages 58 to 78 form an integral part of these financial statements.
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Share
Capital

GBP

Retained
Loss
GBP

Total
GBP

Balance as at 1 April 2021 (As previously reported) 39,016,728 (11,336,401) 27,680,327
Restatement  –  898,496  898,496

Balance as at 1 April 2021 (As restated)  39,016,728  (10,437,905)  28,578,823
Total Comprehensive Profit for the year – 1,508,578 1,508,578
Dividends paid – (3,820,500) (3,820,500)

Balance as at 31 March 2022 39,016,728 (12,749,827) 26,266,901

Share
Capital

GBP

Retained
Loss
GBP

Total
GBP

Balance as at 1 April 2020 (As previously reported) 39,016,728 (7,216,593) 31,800,135
Restatement  – 2,436,151 2,436,151

Balance as at 1 April 2020 (As restated) 39,016,728 (4,780,442) 34,236,286
Total Comprehensive Losses for the year – (1,836,963) (1,836,963)
Dividends paid – (3,820,500) (3,820,500)

Balance as at 31 March 2021 (As restated) 39,016,728 (10,437,905) 28,578,823

The notes on pages 58 to 78 form an integral part of these financial statements.
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1 GENERAL INFORMATION
The Company was incorporated in Guernsey on 8 October 2010 with registered number 52484. The address of the registered 
office is given on page 79. Its Share Capital consists of one class of the Shares and Administrative Shares (redeemed and 
cancelled on 10 May 2022). The Company’s Shares have been admitted to trading on the SFS of the LSE Main Market.

The Company’s investment objective is to obtain income returns and a capital return for its Shareholders by acquiring, 
leasing and then selling a single Aircraft. The principal activities of the Company are set out in the Chair’s Statement and 
Management Report on pages 7 to 8 and 18 to 21 respectively.

2 ACCOUNTING POLICIES
The significant accounting policies adopted by the Company are as follows:

(a) Basis of Preparation
The financial statements have been prepared in conformity with IFRS as adopted by the EU, which comprise standards and 
interpretations approved by the IASB and IFRIC and applicable Guernsey law.

The Directors have made the judgement that the Company should prepare the financial statements on a basis other than 
going concern. As announced on 15 July 2022, the Company and Emirates have now reached an agreement that at the lease 
end date, currently expected to be 16th December 2022, the Company will sell the Asset to Emirates. The sale proceeds to 
be paid by Emirates to the Company is £25.30 million. The Directors intend to distribute the sale proceeds to Shareholders, 
net of any liquidation and other costs and assuming successful completion and no further or unexpected costs or events, as 
soon as possible following the Lease End Date. It is currently anticipated that the process for liquidation of the Company 
will commence as soon as practicably possible thereafter, following payment of monies to Shareholders.

As a result the assets and liabilities have been reclassified from non-current to current, specifically the Property, Plant and 
Equipment – Aircraft which is now classified as current.

The carrying amount of the aircraft will be recovered principally through a sale transaction rather than through continuing 
use. At the reporting date, the Company reviewed the carrying amounts of the aircraft to determine whether there is any 
indication that the aircraft has suffered an impairment loss. Due to the agreement for the sale of the aircraft post year end, 
the recoverable amount of the aircraft being the higher of fair value less costs to sell and VIU, was estimated to determine 
the extent of the impairment loss. In assessing VIU, the agreed sales proceeds less expected sales related costs is used, and 
rental cash flows to the end of the contract are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the aircraft for which any estimates of future 
cash flows have not been adjusted.

The expected sales related costs are £38,058.

Based on the impairment review performed, an impairment loss of £2,094,832 was recognised in the current year (31 March 
2021: £6,316,569), which resulted in an updated carrying value of the Aircraft (classified as current) in total to £29,873,703 
at year end (31 March 2021 – Non-current: £41,605,961), as reflected in Note 10.

Further details of the discounted cash flow methodology including the determination of the appropriate discount rate and 
the impairment considerations are given in note 3.
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2 ACCOUNTING POLICIES (continued)
The accounting policies adopted are consistent with those of the previous financial year, except for the adoption of the new 
and amended standards set out below:

(b) Adoption of new and revised Standards

New and amended IFRS Standards that are effective for current year
The following Standard and Interpretations have been adopted in the current year. Their adoption has not had a material 
impact on the amounts reported in these financial statements and is not expected to have any impact on future financial 
periods except where stated otherwise:

Property, Plant and Equipment — Proceeds before Intended Use (Amendments to IAS 16). The amendments to IAS 16 
prohibit deducting from the cost of an item of property, plant and equipment any proceeds from selling items produced 
while bringing that asset to the location and condition necessary for it to be capable of operating in the manner intended 
by management. Instead, an entity recognises the proceeds from selling such items, and the cost of producing those items, 
in profit or loss. The effective date is for annual periods beginning on or after 1 January 2022. The standard is not expected 
to have a material impact on the financial statements or performance of the Group.

New and Revised Standards in issue but not yet effective
IAS 1 ‘Presentation of financial statements’ Classification of Liabilities as Current or Non-current – The IASB issued 
amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for classifying liabilities as current or non-current. 
This standard is effective for annual periods beginning on or after 1 January 2023 deferred until accounting periods starting 
not earlier than 1 January 2024. The new standard does not have a significant impact on the Company’s financial position, 
performance or disclosures in its financial statements.

Amendments to IAS 1‘Presentation of financial statements’ and IAS 8 ‘Accounting policies, changes in accounting estimates 
and error’ on definition of material. The effective date is for annual periods beginning on or after 1 January 2023. These 
amendments to IAS 1, IAS 8 and consequential amendments to other IFRSs:

 — use a consistent definition of materiality throughout IFRSs and the Conceptual Framework for Financial Reporting;

 — clarify the explanation of the definition of material; and

 — incorporate some of the guidance in IAS 1 about immateriality information.

Annual Improvements 2018-2020 Cycle makes amendments to the following standards:

 — IFRS 1 First-time Adoption of International Financial Reporting Standards - Subsidiary as a first-time adopter. The 
amendment permits a subsidiary that applies paragraph D16(a) of IFRS 1 to measure cumulative translation differences 
using the amounts reported by its parent, based on the parent’s date of transition to IFRSs.

 — IFRS 9 Financial Instruments - Fees in the ‘10 percent’ test for derecognition of financial liabilities. The amendment 
clarifies which fees an entity includes when it applies the ‘10 percent’ test in paragraph B3.3.6 of IFRS 9 in assessing 
whether to derecognise a financial liability. An entity includes only fees paid or received between the entity (the 
borrower) and the lender, including fees paid or received by either the entity or the lender on the other’s behalf.

 — IFRS 16 Leases - Lease incentives. The amendment to Illustrative Example 13 accompanying IFRS 16 removes from the 
example the illustration of the reimbursement of leasehold improvements by the lessor in order to resolve any potential 
confusion regarding the treatment of lease incentives that might arise because of how lease incentives are illustrated 
in that example.
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2 ACCOUNTING POLICIES (continued)

(b) Adoption of new and revised Standards (continued)
 — IAS 41 Agriculture - Taxation in fair value measurements. The amendment removes the requirement in paragraph 22 of 

IAS 41 for entities to exclude taxation cash flows when measuring the fair value of a biological asset using a present 
value technique. This will ensure consistency with the requirements in IFRS 13.

The amendments to IFRS 1, IFRS 9, and IAS 41 are all effective for annual periods beginning on or after 1 January 2022. The 
standard is not expected to have a material impact on the financial statements or performance of the Company.

(c) Prior period restatement
A prior year adjustment of £898,496 has been recognised to the opening retained earnings as at March 2021. This is as a 
result of the prior year adjustment in respect of the unrealised foreign exchange profit/loss on the deferred income liability. 
This has since been classified as a non-monetary item. As a consequence, the deferred income liability and the related 
unrealised foreign exchange was overstated/understated.

The following table summarises the impact on the Company’s financial statements:

2021
(as previously 

stated)
GBP

Correction
GBP

2021
(As restated)

GBP

 Unrealised foreign exchange profit 2,385,102 (1,537,655)  847,447
 Loss for the financial year (299,308)  (1,537,655)  (1,836,963)  
 Deferred income liability 11,208,894 (898,496)  10,310,398
 Retained loss (11,336,401)  898,496 (10,437,905)  
 Earnings per share (pence) (0.71)  (3.62)  (4.33)  

(d) Taxation
The financial statements incorporate the results of the Company.

The Company has been assessed for taxation at the Guernsey standard rate of income tax of 0 percent.

(e) Share Capital
Shares are classified as equity. Incremental costs directly attributable to the issue of Shares are recognised as a deduction 
from equity.

(f) Expenses
All expenses are accounted for on an accruals basis.

(g) Interest Income
Interest income is accounted for on an accruals basis.

(h) Foreign Currency Translation
The currency of the primary economic environment in which the Company operates (the “functional currency”) is GBP, £ or 
Sterling, which is also the presentation currency. Transactions denominated in foreign currencies are translated into Sterling 
at the rate of exchange ruling at the date of the transaction.



61

NOTES TO THE FINANCIAL STATEMENTS (continued)

For the year ended 31 March 2022

Doric Nimrod Air One Limited (the “Company”) Annual Financial Report

2 ACCOUNTING POLICIES (continued)

(h) Foreign Currency Translation (continued)
Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated into the functional 
currency at the foreign exchange rate ruling at that date. Foreign exchange differences arising on translation are recognised 
in the Statement of Comprehensive Income.

(i) Cash and Cash Equivalents
Cash at bank and short term deposits which are held to maturity are carried at cost. Cash and cash equivalents are defined as 
call deposits, short term deposits with a term of no more than three months from the start of the deposit and highly liquid 
investments readily convertible to known amounts of cash and subject to insignificant risk of changes in value.

(j) Segmental Reporting
The directors are of the opinion that the Company is engaged in a single segment of business, being the acquiring, leasing 
and selling of the Aircraft.

(k) Going Concern
The Company’s principal activities are set out within the Company Overview on pages 5 to 6. The financial position of the 
Company is set out on page 55.

As announced on 15 July 2022, the Company and Emirates have now reached agreement that at the lease end date, currently 
expected to be 16th December 2022, the Company will sell the Asset to Emirates. The sale proceeds to be paid by Emirates to 
the Company is £25.30 million. The Directors intend to distribute the sale proceeds to Shareholders, net of any liquidation 
and other costs and assuming successful completion and no further or unexpected costs or events, as soon as possible 
following the Lease End Date. It is currently anticipated that the process for liquidation of the Company will commence as 
soon as practicably possible thereafter, following payment of monies to Shareholders.

Until the Lease End Date, it is expected that the Company and the operating lease will continue as contracted.

Although the Company does not have a fixed life, the Articles previously required that the directors convene a general 
meeting of the Company (“Liquidation Proposal Meeting”) six months before the end of the term of the Lease where an 
ordinary resolution will be proposed that the Company proceeds to an orderly wind-up (the “Liquidation Proposal”) at the 
end of the term of the Lease (“Lease End”). In an extraordinary general meeting held on 10 May 2022 it was resolved that 
the timetable for the Liquidation Proposal Meeting be adjusted to allow for the meeting to be convened within four months 
after the date of the Lease End and for the Liquidation Proposal to be tabled at that meeting.

Since, subject to shareholder approval at the Liquidation Proposal Meeting, it is the Directors’ intention to proceed to an 
orderly wind up of the Company within 12 months of the Board’s approval of this Annual Financial Report, it is considered 
that the Company no longer meets the definition of a going concern (i.e. an entity which will continue its operations for 
the foreseeable future).

For this reason the Directors have concluded that it is appropriate to prepare the financial statements on a basis other than 
going concern, after having considered the above.

Under a basis other than going concern, the residual value of the Asset is measured using agreed sales proceeds less sales 
related costs, based on conditions existing at the end of the reporting period and assets and liabilities are reclassified from 
non-current to current. Property, Plant and Equipment – Aircraft has been reclassified from non-current to current, due to 
the agreed sale of the Asset to Emirates at the expiration of the Lease agreement

Notwithstanding the determination that it is appropriate to prepare the financial statements on a basis other than going 
concern, the Directors consider that the Company remains solvent and is able to meet its liabilities as they fall due.
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2 ACCOUNTING POLICIES (continued)

(l) Leasing and Rental Income
The Lease relating to the Asset has been classified as an operating lease as the terms of the Lease do not transfer 
substantially all the risks and rewards of ownership to the Lessee. The Asset is shown as a non-current asset in the Statement 
of Financial Position. Further details of the Lease are given in note 12.

Rental income and advance lease payments from the operating lease are recognised on a straight line basis over the term of 
the Lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of 
the leased asset and amortised on a straight-line basis over the lease term.

The Deferred and Accrued income represents the difference between actual payments received in respect of the lease income 
(including some received in full upfront) and the amount to be accounted for in the accounting records on a straight line 
basis over the lease terms. This liability will reduce over time as the lease continue and approach the end of the lease terms.

(m) Property, Plant and Equipment – Aircraft
In line with IAS 16, the Asset is initially recorded at the fair value of the consideration paid. The cost of the Asset is made up 
of the purchase price of the Asset plus any costs directly attributable to bringing it into working condition for its intended 
use. Costs incurred by the Lessee in maintaining, repairing or enhancing the Aircraft are not recognised as they do not 
form part of the costs to the Company. Property, plant and equipment are subsequently measured at cost less accumulated 
depreciation and impairment losses. Accumulated depreciation and any recognised impairment loss are deducted from cost 
to calculate the carrying amount of the Asset.

Subsequently, depreciation is recognised so as to write off the cost of the Asset less the estimated residual value over the 
estimated useful life of the Asset of 12 years, using the straight line method. As at 31 March 2022, the estimated residual 
value of the Asset is £25.30 million (31 March 2021: £31.2 million). As the Company and Emirates have reached agreement 
that at the lease end date, currently expected to be 16th December 2022, the Company will sell the Asset to Emirates for 
£25.30 million. Thus, residual value as at 31 March 2022 of £25.30 million has been arrived at by taking these agreed sale 
proceeds and deducting sale related costs. The residual value as at 31 March 2021 was £31.2 million and was arrived at 
by taking the average amount of three independent external valuers and after taking into account disposition fees where 
applicable. This was determined using the soft value excluding inflation, which best approximates residual value as required 
by IAS 16.

The depreciation method reflects the pattern of benefit consumption. The residual value is reviewed annually and is an 
estimate of the fair amount the entity would receive today if the Asset were already of the age and condition expected at 
the end of its useful life. Useful life is also reviewed annually and, for the purposes of the financial statements, represents 
the likely period of the Company’s ownership of the Asset. Depreciation starts when the Asset is available for use.

At each audited Statement of Financial Position date, the Company reviews the carrying amounts of the Asset to determine 
whether there is any indication that the Asset has suffered an impairment loss. If any such indication exists, the recoverable 
amount of the Asset is estimated to determine the extent of the impairment loss (if any). Further details are given in note 3.

The carrying amount of the aircraft will be recovered principally through a sale transaction rather than through continuing 
use. At the reporting date, the Company reviewed the carrying amounts of the aircraft to determine whether there is any 
indication that the aircraft has suffered an impairment loss. Due to the agreement for the sale of the aircraft post year end, 
the recoverable amount of the aircraft being the higher of fair value less costs to sell and VIU, was estimated to determine 
the extent of the impairment loss. In assessing VIU, the agreed sales proceeds less expected sales related costs is used, and 
rental cash flows to the end of the contract are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the aircraft for which any estimates of future 
cash flows have not been adjusted.

The expected sales related costs are £38,058.
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2  ACCOUNTING POLICIES (continued)

(n) Financial instruments
A financial instrument is recognised when the Company becomes a party to the contractual provisions of the instrument.

Financial assets are derecognised if the Company’s contractual rights to the cash flows from the financial assets expire, 
are extinguished, or if the Company transfers the financial assets to a third party and transfers all the risks and rewards of 
ownership of the Asset, or if the Company does not retain control of the asset and transfers substantially all the risk and 
rewards of ownership of the Asset.

Under IFRS 9, on initial recognition, a financial asset is classified as measured at:

 — Amortised cost;

 — FVOCI; or

 — FVTPL.

The classification of financial assets under IFRS 9 is generally based on the business model in which a financial asset is 
managed and its contractual cash flow characteristics. The Company only has financial assets that are classified as amortised 
cost.

i) Financial assets held at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at 
FVTPL:

 — it is held within a business model whose objective is to hold assets to collect contractual cash flows; and

 — its contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the 
principal amount outstanding.

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal 
and interest are measured at amortised cost. These assets are subsequently measured at amortised cost using the effective 
interest method. The effective interest method calculates the amortised cost of financial instruments and allocates the 
interest over the period of the instrument.

The Company’s financial assets held at amortised cost include trade and other receivables and cash and cash equivalents.

The Company assesses on a forward looking basis the expected credit losses associated with its financial assets held at 
amortised cost. The impairment methodology applied depends on whether there has been a significant increase in credit 
risk.

ii) Financial liabilities held at amortised cost
Financial liabilities consist of payables and borrowings. The classification of financial liabilities at initial recognition 
depends on the purpose for which the financial liability was issued and its characteristics. All financial liabilities are initially 
measured at fair value, net of transaction costs. All financial liabilities are recorded on the date on which the Company 
becomes party to the contractual requirements of the financial liability. Financial liabilities are subsequently measured at 
amortised cost using the effective interest method, with interest expense recognised on an effective yield basis.
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2  ACCOUNTING POLICIES (continued)

(n) Financial instruments (continued)
The effective interest method is a method of calculating the amortised cost of the financial liability and of allocating 
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash 
payments through the expected life of the financial liability, or, where appropriate, a shorter period, to the net carrying 
amount on initial recognition.

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged, cancelled 
or they expire.

(o) Dividend policy
Dividends are accounted for in the period which they are declared and approved by the Board of Directors.

3 SIGNIFICANT JUDGEMENTS AND ESTIMATES
In the application of the Company’s accounting policies, which are described in note 2, the directors are required to make 
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent 
from other sources. The estimates and associated assumptions are based on historical experience and other factors that are 
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the 
revision and future periods if the revision affects both current and future periods.

The following are the critical judgements and estimates that the directors have made in the process of applying the 
Company’s accounting policies and that have the most significant effect on the amounts recognised in financial statements.

Estimates

Residual Value, Impairment and Useful Life of Aircraft
As described in note 2 (m), the Company depreciates the Asset on a straight line basis over the estimated useful life of 
the Asset after taking into consideration the estimated residual value. IAS 16 requires residual value to be determined as 
an estimate of the amount that the Company would currently obtain from the disposal of the Asset, after deducting the 
estimated costs of disposal, if the Asset were of the age and condition expected at the end of its useful life. The Company 
and Emirates have reached agreement that at the lease end date, currently expected to be 16th December 2022, the 
Company will sell the Asset to Emirates for £25.30 million. Thus, residual value as at 31 March 2022 of £25.30 million has 
been arrived at by taking these agreed sale proceeds and deducting sale related costs. The residual value as at 31 March 
2021 was £31.2 million and was arrived at by taking the average amount of three independent external valuers and after 
taking into account disposition fees where applicable. This was determined using the soft value excluding inflation, which 
best approximates residual value as required by IAS 16.

A sensitivity showing the impact of a 30 per cent fall in residual value on the depreciation charge and closing shareholders’ 
equity is not relevant as at 31 March 2022 because Emirates and the Company have agreed that the aircraft will be sold to 
the Lessee at the end of the lease for £25.30 million and because these proceeds net of disposal costs constitute the residual 
value used in the depreciation and VIU calculations. A 30% reduction in the residual value used in the asset valuation as at 
31 March 2021 would however have increased the depreciation and impairment charges by a combined £8.5 million. Closing 
shareholder equity would have fallen by the same amount. Conversely, an increase in residual values as at March 2021 would 
have had an equal and opposite effect.

The useful life of the Asset is based on the expected period for which the Company will own and lease the Aircraft. The Board 
expects that the Asset will have a working life in excess of this period.
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3 SIGNIFICANT JUDGEMENTS AND ESTIMATES (continued)

Estimates (continued)

Residual Value, Impairment and Useful Life of the Asset (continued)
The impairment assessment was performed by comparing the depreciated cost of the Aircraft with VIU. Rental cash flows to 
the end of the contracts have been used in the calculation of VIU as the cash flows are contractual. Any assumptions with 
regards to issues in counterparty credit risk would be reflected in the discount rate used to calculate the net present value 
of future cash flows. In assessing VIU, the agreed sales proceeds less expected sales related costs is used, and rental cash 
flows to the end of the contract are discounted using the Company’s WACC (6.5 percent). The present value produced by this 
calculation was lower as at 31 March 2022 than depreciated cost and so gave rise to an impairment loss.

The Company and Emirates have now reached agreement that at the lease end date, currently expected to be 16th December 
2022, the Company wil sell the Asset to Emirates. The sale proceeds to be paid by Emirates to the Company are £25.30 million. 
Residual values for the purpose of the impairment test are determined to be the sales proceeds less sales related costs.

Additionally, these values have been tested with regards its sensitivity to the discount rates. Discount rates at a -0.5 percent 
and +0.5 percent interval have been tested on either side of the WACC (6.5 percent) initially, with -1 percent and +1 percent 
intervals used for the analysis thereafter.

Rental cash flows to the end of the contract has been used in the calculation of the future cash flow as the cash flows are 
contractual. Any assumptions with regards issues in counterparty credit risk would be reflected in the discount rate used to 
calculate the net present value of future cash flows.

The directors on the advice of the Asset Manager considers that 6.5 percent. is the most appropriate WACC for the following 
reasons:

• The discount rate should be a rate commensurate with what a normal market participant would consider to be the risk 
inherent in the assets.

• The risk profile of Emirates. Emirates unsecured USD bonds indicate a running USD yield of 3.8 percent to 4.4 percent, 
depending on the maturity.

Based on the impairment review performed, an impairment loss of £2,094,832 was recognised in the current year (31 March 
2021: £6,316,569), which resulted in an updated carrying value of the Aircraft (classified as current) in total to £29,873,703 
at year end (31 March 2021 – Non-current: £41,605,961), as reflected in Note 10.

If the discount rate had been decreased by 0.5 percentage points with effect from the beginning of the year, the net profit 
for the year and closing shareholder’s equity would have been increased by approximately £0.01 million. An increase in the 
discount rates by 0.5 percentage points would have had an equal but opposite effect.

The directors review the carrying amount of its Asset at each audited Statement of Financial Position date and monitor the 
Asset for any indications of impairment as required by IAS 16 and IAS 36.

In assessing VIU, the agreed sales proceeds less expected sales related costs is used, and the estimated future cash flows 
expected to be generated by the Asset (ie the income streams associated with the) are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to 
the Asset and the credit risk profile of the Lessee.

Factors that are considered important which could trigger an impairment review include, but are not limited to, significant 
decline in the market value beyond that which would be expected from the passage of time or normal use, significant 
changes in the technology and regulatory environments, evidence from internal reporting which indicates that the economic 
performance of the Asset is, or will be, worse than expected.
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3 SIGNIFICANT JUDGEMENTS AND ESTIMATES (continued)

Estimates (continued)

Residual Value, Impairment and Useful Life of Aircraft (continued)
The Board together with the Asset Manager have conducted an impairment review in the current year as the below item may 
result in pricing changes for the Aircraft:

• The impact of COVID-19 on the business of airlines and indirectly aircraft values, as well as on the credit risk profile of 
the Company’s Lessee could indicate the need for impairment.

Judgements

Basis of Accounting
The Directors have made the judgement that the Company should prepare the financial statements on a basis other than 
going concern. As announced on 15 July 2022, the Company and Emirates have now reached agreement that at the lease 
end date, currently expected to be 16th December 2022, the Company will sell the Asset to Emirates. The sale proceeds to 
be paid by Emirates to the Company are £25.30 million. The Directors intend to distribute the sale proceeds to Shareholders, 
net of any liquidation and other costs and assuming successful completion and no further or unexpected costs or events, as 
soon as possible following the Lease End Date. It is currently anticipated that the process for liquidation of the Company 
will commence as soon as practicably possible thereafter, following payment of monies to Shareholders.

Operating Lease Commitments – Company as Lessor
The Company has entered into a lease on the Asset. The Company has determined, based on an evaluation of the terms and 
conditions of the arrangements, including consideration of the useful life versus the useful economic life of the aircraft, 
that it retains all the significant risks and rewards of ownership of this asset as well as assume the entirety of the residual 
value risk, and accounts for the contract as an operating lease.

The Company has determined that the operating lease on the Asset is for 12 years without an extension option.

Functional Currency
The currency of the primary economic environment in which the Company operates (the functional currency) is GBP, which 
is also the presentation currency.

Considering the primary indicators as per IAS 21, it is unclear what the functional currency is. However after taking into 
consideration the secondary indicators which are as follows, the Directors are of the opinion that the functional currency 
is GBP

• the Company’s share capital was issued in GBP and;

• its dividends are paid to Shareholders in GBP, and that certain of the Company’s significant operating expenses as well 
as portion of the Company’s’ rental income are incurred/earned in GBP.

• Lease rentals that are received in USD (as per note 4 and 12) are used to pay the USD loan payments on the USD 
denominated debt.

In addition, the set-up of the leasing structure was designed to offer a GBP return to GBP investors.
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4 RENTAL INCOME

Year ended
31 Mar 2022

GBP

Year ended
31 Mar 2021

GBP

 A rent income 3,844,109 7,918,707
 Adjustment to spread total income receivable over the term of the lease 6,209,538 2,385,920

 10,053,647 10,304,627

 B rent income 5,460,696 4,891,164

 Adjustment to spread total income receivable over the term of the lease (952,308)  (382,776)  

 4,508,388 4,508,388
   

 Total rental income 14,562,035  14,813,015

Rental income is derived from the leasing of the Asset. Rent is split into A rent, which is received in $ and B rent, which is 
received in Sterling. Rental income received in US dollars is translated into the functional currency (Sterling) at the date 
of the transaction.

5 OPERATING EXPENSES

Year ended
31 Mar 2022

GBP

Year ended
31 Mar 2021

GBP

Corporate shareholder and advisor fee (note 22) 125,623 122,859
Asset management fee (note 22) 314,058 307,147
Liaison agency fees (note 22) 10,652 11,908
Administration fees (note 22) 58,868 59,503
Accountancy fees 17,906 11,622
Registrars fee (note 22) 13,186 10,187
Audit fee 35,575 25,400
Directors’ remuneration (note 6) 64,997 68,000
Directors’ and officers’ insurance* 212,676 27,186
Legal and professional expenses 14,818 6,699
Annual fees  – 7,158
Other operating expenses 15,417 21,941

 883,776 679,610

* Due to market conditions at renewal, the directors’ and officers’ insurance premium was subject to a large increase.

6 DIRECTORS’ REMUNERATION
Under their terms of appointment, each director is paid a fee of £15,000 per annum by the Company, except for the 
Chair, who receives £20,000 per annum and the Chair of Audit Committee, who receives £18,000 per annum. The rate of 
remuneration per director has remained unchanged.
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7 UNREALISED FOREIGN EXCHANGE (LOSSES)/GAINS/ (As restated)

Year ended
31 Mar 2022

GBP

Year ended
31 Mar 2021

Restated
GBP

Cash at bank 29,296 (196,717)  
Borrowings (168,576)  1,044,164

 (139,280)  847,447

The foreign exchange gain in the year reflects the 4.91 percent. movement in the Sterling/US dollar exchange rate from 
1.3783 as at 31 March 2021 to 1.3138 as at 31 March 2022.

8 DIVIDENDS IN RESPECT OF EQUITY SHARES

Year ended 31 Mar 2022

 GBP
 Pence per

 share

First interim dividend 955,125 2.25
Second interim dividend 955,125 2.25
Third interim dividend 955,125 2.25
Fourth interim dividend 955,125 2.25

 3,820,500 9.00

Year ended 31 Mar 2022

 GBP
 Pence per

 share

First interim dividend  955,125  2.25
Second interim dividend 955,125 2.25
Third interim dividend 955,125 2.25
Fourth interim dividend 955,125  2.25

  3,820,500  9.00

Refer to the Subsequent Events in note 23 in relation to dividends declared after year end.
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9 EARNINGS PER SHARE (As restated)
Earnings per share is based on the net profit for the year, attributable to the Shareholders, of £1,508,578 (31 March 2021 as 
restated: net loss of £1,836,963) and 42,450,000 (31 March 2021: 42,450,000) Shares being the weighted average number 
of Shares in issue during the year.

There are no dilutive instruments and ther efore basic and diluted earnings per share are identical.

10 PROPERTY, PLANT AND EQUIPMENT – AIRCRAFT

Aircraft
31 Mar 2022

GBP

Aircraft
31 Mar 2021

GBP

COST

As at 31 March 114,532,547 114,532,547

ACCUMULATED DEPRECIATION AND IMPAIRMENT
As at 1 April 72,926,586 56,747,509
Depreciation charge based on previous residual values 6,147,815 7,854,449
Adjustment due to change in US dollar residual values  3,489,611 738,123
Adjustment due to FX movements on residual values  – 1,269,936
Depreciation charge for the year 9,637,426 9,862,508
Adjustment due to impairment 2,094,832 6,316,569

As at 31 March 84,658,844 72,926,586

CARRYING AMOUNT
As at 31 March 29,873,703 41,605,961

The cost in US dollars and the exchange rates at acquisition for the Aircraft was as 
follows:
Cost in US dollars 178,549,805
GBP/US dollars exchange rate 1.5502

As announced on 15 July 2022, the Company and Emirates have now reached agreement that at the lease end date, currently 
expected to be 16th December 2022, the Company will sell the Asset to Emirates. The sale proceeds to be paid by Emirates to 
the Company are £25.30 million. Aircraft has thus been classified as a current asset in the Statement of Financial Position.

A 19 percent decrease in residual values used in the current year resulted in £3,489,614 increase in the annual depreciation 
charge, as compared to the charge which would have been made if based on the 31 March 2021 residual value.

Note 15 (‘Borrowings’) describes the borrowings obtained by the Company to part-finance the acquisition of its Aircraft. The 
Company has obligations under the Loan to make scheduled repayments of principal and interest, which are serviced by the 
receipt of lease payments from Emirates. The final loan payment is due in December 2022. The Company’s Aircraft with a 
carrying value of £29,873,703 is pledged as security for the Company’s borrowings (see note 15).

Under IFRS 16 the direct costs attributed in negotiating and arranging the Lease have been added to the carrying amount 
of the Asset and are being recognised as an expense over the lease term.

Refer to note 3 for details on the impairment review, sensitivities conducted and residual value assumptions.
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11  FINANCE COSTS

Year ended
31 Mar 2022

GBP

Year ended
31 Mar 2021

GBP

Amortisation of debt arrangement costs 60,554 60,554
Loan interest 237,588 578,184

 298,142 638,738

12 OPERATING LEASES
The amounts of minimum future lease receipts at the reporting date under the non-cancellable operating lease are 
detailed below:

31 Mar 2022

Next 12
months

GBP

1 to 5
years
GBP

After 5
years
GBP

 Total
 GBP

Aircraft – A rental receipts 1,979,823 –  – 1,979,823
Aircraft – B rental receipts 2,730,348 –  – 2,730,348

 4,710,171  –  – 4,710,171

31 Mar 2021

Next 12
months

GBP

1 to 5
years
GBP

After 5
years
GBP

 Total
 GBP

Aircraft – A rental receipts 3,774,348 1,887,174  – 5,661,522
Aircraft – B rental receipts 5,460,696 2,730,348  – 8,191,044

 9,235,044 4,617,522  – 13,852,566

The operating lease is for an Airbus A380-861 aircraft. The term of the lease is for 12 years ending December 2022 with 
reduced rental payments in the last two years and no extension option.

13 RECEIVABLES

31 Mar 2022
GBP

31 Mar 2021
GBP

Prepayments 187,761 114,351
Sundry debtors 11 11

 187,772 114,362

The above carrying value of receivables is its reasonable approximation of the fair value.
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14 PAYABLES (due within one year)

31 Mar 2022
GBP

31 Mar 2021
GBP

Accrued administration fees 6,367 5,805
Accrued audit fee 34,800 24,125
Other accrued expenses 23,912 23,475

 65,079 53,405

The above carrying value of payables is its reasonable approximation of the fair value.

15 BORROWINGS

31 Mar 2022
GBP

31 Mar 2021
GBP

Bank loan 2,515,596 5,444,248
Transaction costs (42,637)  (103,191)  

 2,472,959 5,341,057

Current portion 2,472,959 3,046,374

Non-current portion  – 2,294,683

Notwithstanding the fact that £3.1 million (31 March 2021: £9.1 million) of debt was repaid during the year, as per the 
Statement of Cash Flows, the value of the borrowings has decreased by £2.9 million (31 March 2021: £10.1 million) due to 
the 4.91 percent movement in the Sterling/US dollar exchange rate for the Period from 1.3783 at 31 March 2021 to 1.3138 
at 31 March 2022. See note 19.

The amounts below detail the future contractual undiscounted cash flows in respect of the loan, including both the principal 
and interest payments, and will not agree directly to the amounts recognised in the Statement of Financial Position:

31 Mar 2022
GBP

31 Mar 2021
GBP

Amount due for settlement within 12 months 2,580,539 3,279,704

Amount due for settlement after 12 months  – 2,459,778

The Loan was arranged with Westpac for $122,000,000, runs for 12 years until December 2022 and has an effective interest 
rate of 5.4950 percent. which is the same as the contractual fixed interest rate. The Loan is secured on the Asset. No 
breaches or defaults occurred in the year. Transaction costs of arranging the loan have been deducted from the carrying 
amount of the Loan and are being amortised over its life.

In the directors’ opinion, the above carrying value of the bank loan is approximate to its fair value.
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16 SHARE CAPITAL
The Share Capital of the Company is represented by an unlimited number of shares of no par value being issued or reclassified 
by the Company as Share Capital.

Issued
Administrative

Shares
Ordinary

Shares

Issued shares as at 31 March 2022 and as at 31 March 2021  2  42,450,000

 Issued Shares GBP

 Total Share Capital as at 31 March 2022 and as at 31 March 2021  39,016,728

Members holding Shares are entitled to receive and participate in any dividends out of income attributable to the Shares; 
other distributions of the Company available for such purposes and resolved to be distributed in respect of any accounting 
Period; or other income or right to participate therein.

Upon winding up, Shareholders are entitled to the surplus assets remaining after payment of all the creditors of the 
Company. Members have the right to receive notice of and to attend, speak and vote at general meetings of the Company.

The holders of Administrative Shares are not entitled to receive, and participate in, any dividends out of income; other 
distributions of the Company available for such purposes and resolved to be distributed in respect of any accounting Period; 
or other income or right to participate therein. On a winding up, holders are entitled to a return of capital paid up on them 
after the Shares have received a return of their capital paid up but ahead of the return of all additional capital to the holders 
of Shares.

The holders of Administrative Shares shall not have the right to receive notice of and shall have no right to attend, speak 
and vote at general meetings of the Company, except for the Liquidation Proposal Meeting (general meeting convened six 
months before the end term of the Lease where the Liquidation Resolution will be proposed) or if there are no Shares in 
existence

The Administrative Shares were redeemed and cancelled on the 10th of May 2022.

17 CASH AND CASH EQUIVALENTS

31 Mar 2022
GBP

31 Mar 2021
GBP

Cash at bank 3,325,434 2,092,159

Cash and cash equivalents are highly liquid, readily convertible and are subject to insignificant risk of changes in value.

18 FINANCIAL INSTRUMENTS
The Company’s main financial instruments comprise:

(a) Cash and cash equivalents that arise directly from the Company’s operations; and

(b) A loan secured on a non-current asset.
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19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Company’s objective is to obtain income returns and a capital return for its Shareholders by acquiring, leasing and then 
selling a single aircraft.

The following table details the categories of financial assets and liabilities held by the Company at the reporting date:

31 Mar 2022
GBP

31 Mar 2021
GBP

Financial assets
Cash and cash equivalents 3,325,434 2,092,159
Receivables (excluding prepayments) 11 11

Financial assets at amortised cost 3,325,445 2,092,170

Financial liabilities
Payables  – 53,405
Borrowings 2,472,959 5,341,057

Financial liabilities measured at amortised cost 2,472,959 5,394,462

The main risks arising from the Company’s financial instruments are capital management risk, foreign currency risk, credit 
risk, liquidity risk and interest rate risk. The Board regularly reviews and agrees policies for managing each of these risks 
and these are summarised below:

(a) Capital Management
The Company manages its capital to ensure that the Company will be able to continue to meet it obligations as they fall due 
until the termination of the Lease agreement and the anticipated liquidation of the Company. The Company is not subject 
to any externally imposed capital requirements.

The capital structure of the Company consists of debt, which includes the borrowings disclosed in note 15, cash and cash 
equivalents disclosed in note 17 and equity attributable to equity holders, comprising issued capital and retained earnings.

The Company’s Board typically reviews the capital structure on a bi-annual basis though with the the Directors intention to 
distribute the sale proceeds of the Asset to Shareholders, net of any liquidation and other costs and assuming successful 
completion and no further or unexpected costs or events, as soon as possible following the Lease End Date, more frequent 
review is planned for the period leading up to the anticipated liquidation.

Equity includes all capital and reserves of the Company that are managed as capital.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2022 
and 2021.

(b) Foreign Currency Risk
The Company’s accounting policy under IFRS requires the use of a Sterling historic cost of the Asset and the value of the 
US dollar Loan as translated at the spot exchange rate on every statement of financial position date. In addition, US dollar 
operating lease receivables are not immediately recognised in the Statement of Financial Position and are accrued over the 
period of the Lease. The directors consider that this introduces artificial variance due to the movement over time of foreign 
exchange rates. In actuality, the US dollar operating lease receivables should offset the US dollar payables on the amortising 
loan. The foreign exchange exposure in relation to the Loan is thus largely naturally hedged.
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19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(b) Foreign Currency Risk (continued)
Lease rentals (as detailed in notes 4 and 12) are received in US dollars and Sterling. Those lease rentals received in US dollars 
are used to pay the loan repayments due, also in US dollars. Both US dollar lease rentals and loan repayments are fixed and 
are for similar sums and similar timings. The matching of lease rentals to settle loan repayments therefore minimises risks 
caused by foreign exchange fluctuations.

The amounts of the Company’s foreign currency denominated monetary assets and liabilities at the reporting date are as 
follows:

31 Mar 2022
GBP

31 Mar 2021
GBP

Bank loan (US dollar) – liabilities (2,515,596)  (5,444,248)  
Cash and cash equivalents (US dollar) – assets 939,034 400,472

The following table details the Group’s sensitivity to a 15 per cent. (31 March 2021: 25 per cent.) appreciation of the US 
dollar relative to the pound. This represents the directors’ assessment of the reasonably possible change in foreign exchange 
rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items. The table below 
shows that profit and other equity fall where the US dollar strengthens 15 per cent because the net dollar liabilities increase 
in pound terms. (31 March 2021: 25 per cent.). For a 15 per cent. (31 March 2021: 25 per cent.) weakening of the US dollar 
against the pound, there would be a comparable but opposite impact on the profit and other equity.

31 Mar 2022
USD impact

GBP

31 Mar 2021
USD impact

GBP

Profit or loss 205,638 1,008,756
Net asset value 205,638 1,008,756

(c) Credit Risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the 
Company.

Refer to the going concern section on page 61 where an assessment of Emirates is made.

The credit risk on cash transactions is mitigated by transacting with counterparties that are regulated entities subject to 
prudential supervision, or with high credit ratings assigned by international credit rating agencies.
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19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(c) Credit Risk (continued)
The Company’s financial assets exposed to credit risk are as follows:

31 Mar 2022
GBP

31 Mar 2021
GBP

Receivables (excluding prepayments) 11 11
Cash and cash equivalents 3,325,434 2,092,159

 3,325,445 2,092,170

Surplus cash is held in accounts with Barclays Bank PLC and Westpac, which have credit ratings given by Moody’s of P-1 and 
P-1 respectively. Moody’s considers the outlook of the banks current ratings to be stable.

There is a contractual credit risk arising from the possibility that the Lessee may default on the lease payments. This risk is 
mitigated, as under the terms of the lease agreement between the Lessee and the Company, any non-payment of the lease 
rentals constitutes a “Special Termination Event”, under which the Lease terminates and the Company may either choose 
to sell the Asset or lease it to another party. This risk is also mitigated by the sale agreement between the Company and 
Emirates.

At the inception of the Lease, the Company selected a Lessee with a strong balance sheet and financial outlook. The 
financial strength of Emirates is regularly reviewed by the Board and the Asset Manager.

(d) Liquidity Risk
Liquidity risk is the risk that the Company will encounter difficulty in realizing assets or otherwise raising funds to meet 
financial commitments. The Company’s main financial commitments are its ongoing operating expenses and debt service 
to Westpac. The Company and Emirates have now reached agreement that at the lease end date, currently expected to be 
16th December 2022, the Company will sell the Asset to Emirates. The sale proceeds to be paid by Emirates to the Company 
are £25.30 million. The Directors intend to distribute the sale proceeds to Shareholders, net of any liquidation and other 
costs and assuming successful completion and no further or unexpected costs or events, as soon as possible following the 
Lease End Date. Outside of short term operational liabilities and liquidation costs the Company does not expect to have any 
significant financial commitments following the sale of the Asset.

Ultimate responsibility for liquidity risk management rests with the Board, which established an appropriate liquidity 
management framework at the incorporation of the Company, through the timings of lease rentals and loan repayments. The 
Company manages liquidity risk by maintaining adequate reserves, banking facilities and borrowing facilities, by monitoring 
forecast and actual cash flows, and by matching profiles of financial assets and liabilities.
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19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(d) Liquidity Risk (continued)
The table below details the residual contractual maturities of financial liabilities, including estimated interest payments. 
The amounts below are contractual undiscounted cash flows, including both principal and interest payments, and will not 
agree directly to the amounts recognised in the statement of financial position.

31 Mar 2022
1-3 months

GBP
3-12 months

GBP
1-2 years

GBP
2-5 years

GBP
Over 5 years

GBP

Financial liabilities
Payables – due within one year 65,079  –  –  –  – 
Loans payable 860,180 1,720,359  –   – 

 925,259 1,720,359  – –  – 

31 Mar 2021
1-3 months

GBP
3-12 months

GBP
1-2 years

GBP
2-5 years

GBP
Over 5 years

GBP

Financial liabilities
Payables – due within one year 53,405  –  –  –  – 
Loans payable 819,626 2,459,778 2,459,778  –  – 

 873,031 2,459,778 2,459,778  –  – 

(e) Interest Rate Risk
Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows. It is the risk that 
fluctuations in market interest rates will result in a reduction in deposit interest earned on bank deposits held by the 
Company.

The Company mitigates interest rate risk by fixing the interest rate on the Loan and the lease rentals.

The following table details the Company’s exposure to interest rate risks, by interest rate refinancing period:

31 Mar 2022
Variable interest

GBP
Fixed interest

GBP

Non-interest
Bearing

GBP
Total
GBP

Financial assets
Receivables (excluding prepayments)  –  – 11 11
Cash and cash equivalents 3,325,434  –  – 3,325,434

Total financial assets 3,325,434  – 11 3,325,445

Financial liabilities
Payables  –  – 65,079 65,079
Loans payable  – 2,515,596  – 2,515,596

Total financial liabilities – 2,515,596 65,079 2,580,675

Total interest sensitivity gap 3,325,434 2,515,596
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19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

(e) Interest Rate Risk (continued)

31 Mar 2021
Variable interest

GBP
Fixed interest

GBP

Non-interest
Bearing

GBP
Total
GBP

Financial assets
Receivables (excluding prepayments – – 11 11
Cash and cash equivalents 2,092,159 – – 2,092,159

Total financial assets 2,092,159 – 11 2,092,170

Financial liabilities
Payables – – 53,405 53,405
Loans payable – 5,444,248 – 5,444,248

Total financial liabilities – 5,444,248 53,405 5,497,653

Total interest sensitivity gap 2,092 159 5,444,248

If interest rates had been 250 basis points (31 March 2021: 50 basis points) higher throughout the year and all other 
variables were held constant, the Company’s profit for the year and net assets attributable to Shareholders as at 31 March 
2022 would have been £83,136 (31 March 2021: £10,461) greater due to an increase in the amount of interest receivable 
on the bank balances.

If interest rates had been 250 basis points (31 March 2021:50 basis points) lower and all other variables were held constant, 
the Company’s profit for the year and net assets attributable to Shareholders as at 31 March 2022 would have been £83,136 
(31 March 2021: £10,461) lower due to an decrease in the amount of interest receivable on the bank balances.

20 CHANGES IN LIABILITIES ARISING FROM FINANCING ACTIVITIES
The following table discloses the effects of the amendments to IAS 7 Statement of Cash Flows which requires additional 
disclosures that enable users of financial statements to evaluate changes in liabilities arising from financing activities, 
including both changes arising from cash flows and non-cash flows. The table below excludes non-cash flows arising from 
the amortisation of associated costs (see note 15).

31 Mar 2022
GBP

31 Mar 2021
GBP

Opening Balance 5,444,248  15,620,114
Cash flows paid – capital (3,098,766)  (9,132,742)  
Cash flows paid – interest (236,052)  (577,143)  
Non-cash flows
 – Interest accrued 237,588 578,184
 – Effects of foreign exchange 168,578 (1,044,165)  

Closing Balance 2,515,596 5,444,248

21 ULTIMATE CONTROLLING PARTY
In the opinion of the directors, the Company has no ultimate controlling party.
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22 RELATED PARTY TRANSACTIONS AND MATERIAL CONTRACTS

Significant contracts who provide key management personnel to the reporting entity
Doric is the Company’s Asset Manager.

Under the Asset Management Agreement, the Company pays Doric a management and advisory fee of £250,000 per annum 
(adjusted annually for inflation from 2012 onwards, at 2.25 percent. per annum), payable quarterly in arrears.

During the year, the Company incurred £320,109 (31 March 2021: £313,048) of expenses with Doric of which £314,058 (31 
March 2021: £307,147) related to asset management fees of as shown in note 5, and £6,051 (31 March 2021: £5,901) was 
liaison agent fees. At 31 March 2022, £nil (31 March 2021: £nil) was owing to this related party

Nimrod is the Company’s Corporate and Shareholder Advisor.

During the year, the Company incurred £125,623 for corporate and advisor fees and £nil for reimbursed expenses (31 March 
2021: £122,859 for corporate and advisor fees and £1,615 for reimbursed expenses) of expenses with Nimrod. As at 31 March 
2022, £nil (31 March 2021: £nil) was owing to this related party.

Significant contracts
JTC Registrars Limited is the Company’s registrar, transfer agent and paying agent.

During the year, the Company incurred £13,186 (31 March 2021: £10,187) of expenses with JTC Registrars as shown in 
note 5. As at 31 March 2022, £804 (31 March 2021: £737) was owing to this related party.

JTC Fund Solutions (Guernsey) Limited is the Company’s Company Secretary and Administrator.

During the year, the Company incurred £58,868 (31 March 2021: £59,503) of expenses with JTC Fund Solutions (Guernsey) 
Limited as shown in note 5. As at 31 March 2022, £6,367(31 March 2021: £5,805) was owing to this related party.

Related parties
The Board are considered to be key management personnel. For details regarding the directors remuneration please refer to 
note 6. Shares held by them are disclosed on page 23 in the directors report.

23 SUBSEQUENT EVENTS
On 12 April 2022, a further dividend of 2.25 pence per Share was declared and this was paid on 30 April 2022.

On 10 May 2022 an extraordinary general meeting was held by the Company. It was resolved to amend the Company’s articles 
of incorporation to change the date by which an ordinary resolution, proposing that the Company proceed to an orderly 
wind-up at the end of the term of the lease entered into between the Company and Emirates Airline, is required to be put 
to Shareholders. The Administrative Shares wereas also redeemed and cancelled on 10 May 2022.

On 14 July 2022, a further dividend of 2.25 pence per Share was declared and this was paid on 29 July 2022.

As announced on 15 July 2022, the Company and Emirates have now reached agreement that at the lease end date, currently 
expected to be 16th December 2022, the Company will sell the Asset to Emirates. The sale proceeds to be paid by Emirates to 
the Company are £25.30 million. Until the lease end date, the Company and the operating lease will continue as contracted.

No further subsequent events to note.
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KEY INFORMATION

Exchange:

Ticker:
Listing Date:
Financial Year End:
Base Currency:
ISIN:
SEDOL:
LEI:
Country of Incorporation: 
Registration number:

Specialist Fund Segment of the London Stock 
Exchange’s Main Market
DNA
13 December 2010
31 March
Pound Sterling
GG00B4MF3899
B4MF389
2138009FPM7EH4WDS168
Guernsey
52484

MANAGEMENT AND ADMINISTRATION

Registered Office
Doric Nimrod Air One Limited
Ground Floor
Dorey Court
Admiral Park
St Peter Port
Guernsey GY1 2HT

Company Secretary and Administrator
JTC Fund Solutions (Guernsey)   Limited
Ground Floor
Dorey Court
Admiral Park
St Peter Port
Guernsey GY1 2HT

Asset Manager
Doric GmbH
Berliner Strasse 114
63065 Offenbach am Main
Germany

Lease and Debt Arranger
Doric Asset Finance GmbH & Co. KG
Berliner Strasse 114
63065 Offenbach am Main
Germany

Corporate and Shareholder Advisor
Nimrod Capital LLP
1-3 Norton Folgate
London
E1 6DB

Auditor
Grant Thornton Limited
P O Box 313
Lefebvre House
Lefebvre Street
St Peter Port
Guernsey GY1 3TF

Solicitors to the Company (as to English Law)  
Herbert Smith Freehills LLP
Exchange House
Primrose Street
London, England 
EC2A 2EG

Advocates to the Company (as to Guernsey Law)  
Carey Olsen
Carey House
Les Banques
St Peter Port
Guernsey GY1 4HP

Registrar
JTC Registrars Limited
Ground Floor
Dorey Court
Admiral Park
St Peter Port
Guernsey GY1 2HT
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