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Six months ended

Total returns (including dividends reinvested) 28 February 2014

Netassetvalue(“NAV”)per share1 12.8%

Shareprice1 10.6%

FTSEAll-ShareIndex2 8.8%

Dividendsdeclaredinrespectofthesixmonthsended28February2014 amountedto4.00ppershare(sixmonthsended

28 February2013:4.00p).

28 February 2014 31August2013 %Change

Shareholders’funds(£’000) 189,241 171,616 +10.3

NAVper share 275.51p 249.85p +10.3

Shareprice 271.50p 251.25p +8.1

Shareprice (discount)/premium toNAV pershare (1.5%) 0.6%

1Source:Morningstar.
2Source:ThomsonFinancialDatastream.

PortfolioSectorDistribution

1 Source:ThomsonFinancialDatastream.

FinancialHighlights

Comparison of Portfolio Sector Distribution with the FTSE All-Share Index
at 28 February 20141
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Comparison of Portfolio Sector Distribution with the FTSE All-Share Index
at 31 August 20131
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Chairman’s Statement
Investment Performance
Shareholders may wish to focus on a number of specific measures in evaluating their Company’s performance. These
include the amount of income generated and the extent to which this has been distributed to shareholders as well as the
movement in the share price, change in net asset value and the volatility and absolute levels of discount at which their
Company’s shares have traded over the period under review. 

In this context, while the Company’s revenue return per share of 2.82 pence during the six months ended 28 February 2014
represented a 9.3% decrease on the equivalent figure for 2013, the total return in the Company’s net asset value was a
positive 12.8%1 during the period under review, outperforming the 8.8%2 total return of the FTSE All-Share Index. 

This reduction in revenue return compared with the first six months of last year was largely attributable to changes made to
the composition of the portfolio, which had the effect of repositioning a proportion of dividends receivable from portfolio
companies into the second half of the financial year. In addition, due to unfavourable market conditions, there was an
absence of any option premium income. 

The reasons for the net asset value outperformance are more fully described in the Investment Manager’s Review.

At the same time, the Company’s share price produced a total return of 10.6%1 during the six months under review and its
shares generally continued to trade in a narrow discount/premium range during the period, standing at a discount to net
asset value of 1.5% at 28 February 2014, as compared with a premium of 0.6% at the beginning of the period.

Dividends
The Company paid a first interim dividend for the year ending 31 August 2014 of 2.00 pence per share (2013: 2.00 pence
per share) on 31 January 2014. The Board has since declared the payment of a second interim dividend for the current
financial year of 2.00 pence per share (2013: 2.00 pence per share), which will be paid on 30 April 2014 to shareholders
who were on the register at the close of business on 4 April 2014. 

Gearing
The Company maintains a credit facility of £15 million, which was fully drawn at the end of the period. As a result, gearing3 of
3.3% at the beginning of the period under review had increased to 6.1% as at 28 February 2014. The ability to deploy
gearing is one of the key differentiating factors that investment trusts have over other investment products. The Board has
established parameters with the Investment Manager governing its level and use, which it continues to review, including
consideration of the employment of longer term debt. 

Premium/Discount Management
The Board continued to monitor the share price relative to net asset value during the period under review, during which the
Company’s shares continued to trade within a narrow range close to parity to net asset value. As a result, while it has not
been practicable to issue to new shares during the period, no shares were purchased for cancellation or holding in Treasury.

Outlook
Pleasing as it is to report another double-digit rise in the net asset value per share, there is a sense that the potential for
income growth might be at a turning point. Dividends from the UK corporate sector – and the Company’s income – have
now fully recovered from the last recession, but we wait to see whether dividends will continue to rise faster than inflation in
a world that remains economically challenging.

The Investment Manager’s Review is relatively reassuring on this point for the next 12 months, while noting a need for
corporate profits to improve if this is to continue into 2015 and beyond.

Ian Barby

Chairman

30 April 2014

1Source: Morningstar.
2Source: Thomson Financial Datastream.
3Gearing represents borrowings used for investment purposes less cash, expressed as a percentage of net assets.
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InvestmentManager’sReview
InthesixmonthstotheendofFebruary2014,theCompany’snetassetvalue produced atotalreturnof12.8%1.This
comparestoatotalreturnof8.8%2 fromtheFTSEAll-ShareIndex.

Market Background

TheUKstockmarkethasbeenmovingsteadilyupwardssincelastsummer,asinvestorsrespondedmoretogoodnews(a
recoveringUKandUS economy, andinterestratesstayinglow)thanbad(concernaboutemergingmarkets,and
occasionallydisappointingprofitannouncementsfromindividualcompanies).

TheCompany’soutperformancecamefromanumberoftheholdingsthatbenefitedfromthegentlecyclicalupturninthe
domesticeconomy suchasITV,DailyMail,Halfords,Carillionandinsurancecompanyholdings.Thedisappointmentswere
stockspecific:Pearson(whereabusinessrepositioninghasbeentakinglongerthanexpected),Tate&Lyle(Chinese
competitionimpactingitssucrosebusiness),andSSE(apowercompanyimpactedbypoliticalrisks).

Theoutperformanceled ustotake profitsinsomeholdings.Manyoftheotherportfoliotransactionsrelatedtothereceiptof
cashandstockfromVodafone’sdisposalofitsstakeinVerizonWirelesstowardstheendoftheperiod.Thisfundeda
numberofadditionstoexistingholdings,notablyVodafoneitself,Pearsonandattractively-yieldingstockssuchasBAe,BAT,
HSBC, GlaxoSmithKline,RioTintoandRoyalDutchShell.Thegearingwasalsoincreasedandusedtoinvestinthreenew
holdings:IntercontinentalHotels;Sage,whichsuppliesaccountingsoftware;andWoodGroup,wheremanagementhave
committedtoanenhanceddividendpay-out.WesoldTescoonevidenceoffurtherpressureinthefoodretailsectorandthe
remainderofSSE.

Outlook

Growthexpectationsfordevelopedeconomiesremainrobust,withagradualaccelerationinglobalgrowthanticipatedin
2015.Centralbanksarelikelytoremainaccommodativefortheforeseeablefuture.Incontrast,manyemergingeconomies
areexpectedtocontinuetostrugglewiththeirtransitiontostable-growtheconomieswiththeaddedchallengeofrisingUS
realinterestrates.

IntheUK,economicandprofit releasescontinuetoimprove,andemploymenthasbeenrising.Forthistobesustainable,
UKproductivitygrowthneedstocatchupwithoutputgrowth,otherwiseinflationcouldrisesoonerthancommentators
currentlyexpect.Companieswithsignificantoverseassalesarelikelytoseeprofitstemperedbyforeignexchangemoves.
Weexpectprofitsgrowthtobeamoreimportantdriverofstockperformancethisyear.Therecentreportingseason
providedevidenceofthisasthemarketrewardedcompaniesannouncingprofitupgradesandpunishedthosewith
downgrades.M&Aactivityandcompanies’focusoninvestmentremainpositivedrivers.

Theoutlookfordividendgrowththisyearislikelytobesimilartolastyear– higherthaninflationbut atasingle-digitrate.
Whilstcorporatecashflowsandbalancesheetshavebeenstrong,profitabilityhasdisappointed,inpartbecauseofthe
strengthofsterling,andthishasbeenreflectedinasmalldowngradinginmarketexpectationsfordividends.Thetestover
thenext12-18months– forboththeoverallmarketandfortheCompany’sincome– iswhethercorporateprofitsgrowfrom
currentlevels.Inaggregatewecontinuetobelievethatequitiesarewellplacedformodestlypositivereturns,andhave
toppeduppositionsthatareoutoffavour.Valuationssupportthecurrentmarketlevelbutarenolongercheap.Ourongoing
attentionistoidentifycompaniescapableofgeneratingthedividendgrowthneededtomeettheCompany’sinvestment
objective.

Schroder Investment Management Limited

30 April 2014

1Source:Morningstar.
2Source:ThomsonFinancialDatastream.
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PrincipalRisksandUncertainties
TheprincipalrisksanduncertaintiesassociatedwiththeCompany’sbusinessfallintothefollowingcategories:financialrisk;

strategicrisk;andaccounting,legalandregulatoryrisk.Adetailedexplanationoftherisksanduncertaintiesineachofthese

categoriescanbefoundonpages10and11oftheCompany’spublishedAnnualReportandAccountsfortheyearended

31 August2013.Theserisksanduncertaintieshavenotmateriallychangedduringthesixmonthsended28 February2014.

GoingConcern
TheDirectorsbelieve,havingconsideredtheCompany’sinvestmentobjectives,riskmanagementpolicies,capital

managementpoliciesandprocedures,thenatureoftheportfolioandexpenditureprojections,thattheCompanyhas

adequateresources,anappropriatefinancialstructureandsuitablemanagementarrangementsinplacetocontinuein

operationalexistencefortheforeseeablefuture.Forthesereasons,theyconsiderthereisreasonableevidencetocontinue

toadoptthegoingconcernbasisinpreparingtheaccounts.

RelatedPartyTransactions
Detailsofrelatedpartytransactionscanbefoundonpage 34oftheCompany’spublishedAnnualReportandAccountsfor

theyearended31August2013.There havebeennomaterialtransactionswiththeCompany’srelatedpartiesduringthe

six monthsended28February2014.

Directors’ResponsibilityStatement
TheDirectorsconfirmthat,tothebestoftheirknowledge,thissetofcondensedfinancialstatementshasbeenpreparedin

accordancewithUnitedKingdomGenerallyAcceptedAccountingPractice(UKGAAP)andwiththeStatementof

RecommendedPractice:FinancialStatementsofInvestmentCompaniesandVentureCapitalTrusts(SORP)issuedin

January2009andtheInterimManagementReportassetoutaboveincludesafairreviewoftheinformationrequiredby

4.2.7Rand4.2.8Rofthe FinancialConductAuthority’sDisclosureandTransparencyRules.



At 28 February 2014

Market

value of % of

holding shareholders’

Company and Activity £’000 funds

GlaxoSmithKline 9,983 5.3

Globalpharmaceuticalcompany

Legal & General 9,610 5.1

UKfinancialservicesgroup

HSBC 9,085 4.8

Bankingandfinancialservicesgroup

AstraZeneca 9,084 4.8

Globalpharmaceuticalcompany

Royal Dutch Shell ‘B’ 8,864 4.7

Integratedoilcompany

British American Tobacco 7,872 4.1

Internationalcigarettecompany

Vodafone 7,464 3.9

Globalmobiletelephoneprovider

BP 7,308 3.9

Integratedoilcompany

Swedbank (Sweden) 6,967 3.7

Bankingandfinancialservicesgroup

BT Group 6,848 3.6

UKfixed-linetelecommunicationsprovider

Total 83,085 43.9

At31August2013,thetenlargestinvestmentsrepresented 43.2%ofshareholders’funds.
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IncomeStatement

(Unaudited) (Unaudited) (Audited)

For the six months Forthesixmonths Fortheyear

ended 28 February 2014 ended28February2013 ended31August2013

Revenue Capital Total Revenue Capital Total Revenue Capital Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

Gainsoninvestments

heldatfairvaluethrough

profitorloss – 20,059 20,059 – 18,737 18,737 – 28,834 28,834

Lossesonderivative

contracts – – – – – – – (380) (380)

Netforeigncurrency

gains/(losses) – 6 6 – (3) (3) – (3) (3)

Incomefrominvestments 2,470 77 2,547 2,597 – 2,597 7,955 432 8,387

Otherinterestreceivable

andsimilarincome 3 – 3 53 – 53 108 – 108

Gross return 2,473 20,142 22,615 2,650 18,734 21,384 8,063 28,883 36,946

Investmentmanagement

fee (342) (342) (684) (304) (304) (608) (644) (644) (1,288)

Performancefee – (85) (85) – (142) (142) – (148) (148)

Administrativeexpenses (148) – (148) (171) – (171) (324) – (324)

Net return before finance

costs and taxation 1,983 19,715 21,698 2,175 18,288 20,463 7,095 28,091 35,186

Financecosts (40) (40) (80) (27) (27) (54) (52) (52) (104)

Net return on ordinary

activities before taxation 1,943 19,675 21,618 2,148 18,261 20,409 7,043 28,039 35,082

Taxation(note4) (9) – (9) (9) – (9) (40) – (40)

Net return on ordinary

activities after taxation 1,934 19,675 21,609 2,139 18,261 20,400 7,003 28,039 35,042

Return per share (note 5) 2.82p 28.64p 31.46p 3.11p 26.59p 29.70p 10.20p 40.82p 51.02p

The“Total” columnofthisstatementistheprofitandlossaccountoftheCompany.The“Revenue” and“Capital”

columnsrepresentsupplementaryinformationpreparedunderguidanceissuedbyTheAssociationofInvestment

Companies.TheCompanyhasnorecognisedgainsandlossesotherthanthoseincludedintheresultsaboveand

thereforenoseparatestatementoftotalrecognisedgainsandlosseshasbeenpresented.

Allrevenueandcapitalitemsintheabovestatementderivefromcontinuingoperations.Nooperationswereacquiredor

discontinuedintheperiod.



For the six months ended 28 February 2014 (Unaudited)

Called-up Capital Share Warrant

share Share redemption purchase exercise Capital Revenue

capital premium reserve reserve reserve reserves reserve Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

At31August2013 6,869 7,404 2,011 34,936 1,596 113,092 5,708 171,616

Netreturnonordinaryactivities – – – – – 19,675 1,934 21,609

Dividendspaidintheperiod – – – – – – (3,984) (3,984)

At 28 February 2014 6,869 7,404 2,011 34,936 1,596 132,767 3,658 189,241

Forthesixmonthsended 28February2013(Unaudited)

Called-up Capital Share Warrant

share Share redemption purchase exercise Capital Revenue

capital premium reserve reserve reserve reserves reserve Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

At31August2012 6,869 7,404 2,011 34,936 1,596 85,053 5,231 143,100

Netreturnonordinaryactivities – – – – – 18,261 2,139 20,400

Dividendspaidintheperiod – – – – – – (3,778) (3,778)

At28February2013 6,869 7,404 2,011 34,936 1,596 103,314 3,592 159,722

Fortheyearended31August2013(Audited)

Called-up Capital Share Warrant

share Share redemption purchase exercise Capital Revenue

capital premium reserve reserve reserve reserves reserve Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

At31August2012 6,869 7,404 2,011 34,936 1,596 85,053 5,231 143,100

Netreturnonordinaryactivities – – – – – 28,039 7,003 35,042

Dividendspaidintheyear – – – – – – (6,526) (6,526)

At31August2013 6,869 7,404 2,011 34,936 1,596 113,092 5,708 171,616

Schroder Income Growth Fund plc
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ReconciliationofMovementsinShareholders’Funds



(Unaudited) (Unaudited) (Audited)

28 February 28February 31August

2014 2013 2013

£’000 £’000 £’000

Fixed assets

Investmentsheldatfairvaluethroughprofitorloss 200,474 165,698 176,421

Current assets

Debtors 2,328 1,669 1,329

Cashatbankandinhand 3,503 419 1,073

5,831 2,088 2,402

Current liabilities

Creditors:amountsfallingduewithinoneyear (17,064) (8,064) (7,207)

Net current liabilities (11,233) (5,976) (4,805)

Net assets 189,241 159,722 171,616

Capital and reserves

Called-upsharecapital 6,869 6,869 6,869

Sharepremium 7,404 7,404 7,404

Capitalredemptionreserve 2,011 2,011 2,011

Sharepurchasereserve 34,936 34,936 34,936

Warrantexercisereserve 1,596 1,596 1,596

Capitalreserves 132,767 103,314 113,092

Revenuereserve 3,658 3,592 5,708

Total equity shareholders’ funds 189,241 159,722 171,616

Net asset value per share (note 6) 275.51p 232.53p 249.85p

Schroder Income Growth Fund plc
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BalanceSheet



(Unaudited) (Unaudited) (Audited)

For the six Forthesix Forthe

months ended monthsended yearended

28 February 2014 28February2013 31August2013

£’000 £’000 £’000

Netcashinflowfromoperatingactivities(note7) 1,933 2,047 6,130

Netcashoutflowfromservicingoffinance (88) (53) (110)

Taxationpaid (6) (4) (52)

Netcash(outflow)/inflowfrominvestmentactivities (3,731) 894 318

Dividendspaid (3,984) (3,778) (6,526)

Netcashinflowfromfinancing 8,300 – –

Net cash inflow/(outflow) in the period 2,424 (894) (240)

Reconciliation of net cash flow to movement in net debt

Netcashinflow/(outflow)intheperiod 2,424 (894) (240)

Exchangemovements 6 (3) (3)

Loandrawndown (8,300) – –

Changesinnetdebtarisingfromcashflows (5,870) (897) (243)

Netdebtatthebeginningoftheperiod (5,627) (5,384) (5,384)

Net debt at the end of the period (11,497) (6,281) (5,627)

Represented by:

Cashatbankandinhand 3,503 419 1,073

Bankloan (15,000) (6,700) (6,700)

Netdebt (11,497) (6,281) (5,627)

Schroder Income Growth Fund plc
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CashFlowStatement
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1.Financialstatements
Theinformationcontainedwithintheaccountsinthishalf-yearreporthasnotbeenauditedorreviewedbytheCompany’sauditor.

Thefiguresandfinancialinformationfortheyearended31August2013areextractedfromthelatestpublishedaccountsoftheCompany

anddonotconstitutestatutoryaccountsforthatyear.ThoseaccountshavebeendeliveredtotheRegistrarofCompaniesandincludedthe

reportoftheauditorswhichwasunqualifiedanddidnotcontainastatementundereithersection498(2)or498(3)oftheCompaniesAct

2006.

2.Accountingpolicies
TheaccountshavebeenpreparedinaccordancewithUnitedKingdomGenerallyAcceptedAccountingPracticeandwiththeStatementof

RecommendPractice“FinancialStatementsofInvestmentTrustCompaniesandVentureCapitalTrusts”issuedinJanuary2009.

AlloftheCompany’soperationsareofacontinuingnature.

Theaccountingpoliciesappliedtotheseinterimaccountsareconsistentwiththoseappliedintheaccountsfortheyearended31August

2013.

3.Dividends
(Unaudited) (Unaudited) (Audited)

For the six Forthesix Forthe

months ended monthsended yearended

28 February 2014 28February2013 31August2013

£’000 £’000 £’000

2013fourthinterimdividendof3.8p(2012:3.5p) 2,610 2,404 2,404

Firstinterimdividendof2.0p(2013:2.0p) 1,374 1,374 1,374

Secondinterimdividendof2.0p – – 1,374

Thirdinterimdividendof2.0p – – 1,374

3,984 3,778 6,526

Asecondinterimdividendof2.0p(2013:2.0p)pershare,amountingto£1,374,000(2013:£1,374,000)hasbeendeclaredpayableinrespect

ofthesixmonthsended28February2014.

4.Taxation
TheCompany’seffectivecorporationtaxrateisnil,asdeductibleexpensesexceedtaxableincome.Thetaxchargecomprisesirrecoverable

overseaswithholdingtaxdeductedfromdividendsreceivable.

5.Returnpershare
(Unaudited) (Unaudited) (Audited)

For the six Forthesix Forthe

months ended monthsended yearended

28 February 2014 28February2013 31August2013

£’000 £’000 £’000

Revenuereturn 1,934 2,139 7,003

Capitalreturn 19,675 18,261 28,039

Totalreturn 21,609 20,400 35,042

WeightedaveragenumberofOrdinarysharesinissue

duringtheperiod 68,688,343 68,688,343 68,688,343

Revenuereturnpershare 2.82p 3.11p 10.20p

Capitalreturnpershare 28.64p 26.59p 40.82p

Totalreturnpershare 31.46p 29.70p 51.02p

6.Netassetvaluepershare
Netassetvaluepershareiscalculatedbydividingshareholders’ fundsbythenumberofsharesinissueat28February2014of68,688,343

(28February2013and31August2013:same).

NotestotheAccounts
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7.Reconciliationoftotalreturnonordinaryactivitiesbeforefinancecostsandtaxationto
netcashinflowfromoperatingactivities

(Unaudited) (Unaudited) (Audited)

For the six Forthesix Forthe

months ended monthsended yearended

28 February 2014 28February2013 31August2013

£’000 £’000 £’000

Totalreturnonordinaryactivitiesbeforefinancecosts

andtaxation 21,698 20,463 35,186

Lesscapitalreturnonordinaryactivitiesbeforefinance

costsandtaxation (19,715) (18,288) (28,091)

Decrease/(increase)inaccrueddividendsandinterest

receivable 427 321 (159)

Decrease/(increase)inotherdebtors 2 (1) (1)

Managementfeeandperformancefeeallocatedtocapital (427) (446) (792)

Scripdividendsreceivedasincome (19) – (35)

(Decrease)/increaseinaccruedexpenses (33) (2) 22

Netcashinflowfromoperatingactivities 1,933 2,047 6,130

NotestotheAccounts



The Company

Schroder Income Growth Fund plc was established in March 1995 and is an independent investment trust whose Ordinary

shares are listed on the London Stock Exchange. As at 30 April 2014, the Company had 68,688,343 Ordinary shares of 10p

each in issue. The Company is administered by Schroders, which also manages its assets.

It is not intended that the Company should have a limited life, but the Directors consider it desirable that shareholders should

have the opportunity to review the future of the Company at appropriate intervals. Accordingly, the Articles of Association of

the Company contain provisions requiring the Directors to put forward a proposal for the continuation of the Company to

shareholders at five yearly intervals. The next proposal will be put forward at the Annual General Meeting in 2015.

Website and Share Price Information

The Company has a dedicated website, which may be found at www.schroderincomegrowthfund.com. The website has

been designed to be utilised as the Company’s primary method of electronic communication with shareholders. It contains

details of the Company’s share price (subject to a delay of 15 minutes) and copies of Report and Accounts and other

documents published by the Company as well as information on the Directors, Terms of reference of Committees and other

governance arrangements. In addition, the site contains links to announcements made by the Company to the market,

Equiniti’s shareview service and Schroders’ website. There is also a section entitled “How to Invest” which provides details

of the Schroder ISA.

The Company releases its net asset value on both a cum and ex income basis to the market daily.

Share price information may also be found in the Financial Times and on Schroders’ website at www.schroders.co.uk/its. 

 Registrar Services

Communications with shareholders are mailed to the address held on the register. Any notifications and enquiries relating to

shareholdings, including a change of address or other amendment should be directed to Equiniti Limited at Aspect House,

Spencer Road, Lancing, West Sussex BN99 6DA. The helpline telephone number of Equiniti Registrars is 0800 032 0641.

Calls to this number are free of charge from UK landlines. Other telephone providers’ costs may vary.

Equiniti maintains a web-based enquiry service for shareholders. Currently the “Shareview” site (address below) contains

information available on public registers. Shareholders will be invited to enter their name, shareholder reference (account

number) and postcode and will be able to view information on their own holding. Visit www.shareview.co.uk for more details.

Association of Investment Companies

The Company is a member of the Association of Investment Companies. Further information on this association can be

found on its website: www.theaic.co.uk.

Company Summary

Schroder Income Growth Fund plc
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