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BANK OF IRELAND UK HOLDINGS PLC

DIRECTORS AND OTHER INFORMATION (continued)

The Board of Directors at the date of signing were:
Desmond E Crowley, BA (Mod) Econ, FCMA

Desmond joined Bank of Ireland Group in 1988. Inréfha2000, became a member of the Group Executivertitiee,
on being appointed Chief Executive of Retail Bagkireland. Appointed Chief Executive of UK Finarlc&ervices,
Director of Bristol & West plc and Bank of IrelandK Holdings plc in January 2006. Appointed Directafr the
Ultimate Parent in October 2006, until his retirem&om this position in June 2011. Appointed ade€lExecutive
Officer — Retail (Ireland & UK) in May 2009 and @fiExecutive - Retail UK Division in March 2012. i&h
Executive Officer of Bank of Ireland (UK) plc. A Eictor of First Rate Exchange Services, the forexghange joint
venture with UK Post Office. He is also a DireatdiNew Ireland Assurance Company plc.

Jim Hickey, FCCA, MBA

Jim was appointed to the position of Director ob@r Finance at Bank of Ireland Group in October2Qim has
significant Banking and Financial Services expeareeaving joined the Bank of Ireland Group from telisBank
where he served as divisional Chief Financial @ffiand prior to that, Group Financial Controlleef&e joining
Ulster Bank, Jim was EMEA Director of OperationdHswlett Packard Financial Services where he ledotherations
teams across thirty five countries. Before thaty Beld a number of senior finance roles at GE @apjperating across
Europe, the UK and Ireland. Jim is a Fellow of @teartered Association of Certified Accountants anltls an MBA
from the UCD Michael Smurfit Graduate Business $tho

Andrew Keating, FCA

Andrew was appointed as a Director of Bank of mdlaJK Holdings plc in June 2011. He joined Bankl@fland
Group in 2004, prior to which he held a numbereafisr finance roles, including Chief Accountantiwitister Bank,
having qualified as a Chartered Accountant witthArtAndersen. He was appointed Group Chief Findfiécer and
as a Director of The Governor and Company of thekB# Ireland in February 2012. He is also a Divedtf Bristol &
West plc.

David McGowan, LLB

David was appointed as a Director of Bank of Irdl&foldings UK plc in February 2005. He joined Basfkireland

Group in 1979 and has held various executive mositincluding as member of the Group Credit CongmitDavid has
been a Director of a number of companies in theu@rimcluding CEO Northern Ireland (1998 - 2002) a&dO

Business Banking UK (2002 - 2009). Appointed Diceddf Bristol & West plc in February 2005 and apyed to the
board of Bank of Ireland (UK) plc in September 2@0fi appointed to the Board of Directors of NIIBoGp Limited

in January 2012.
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BANK OF IRELAND UK HOLDINGS PLC
STRATEGIC REPORT

The Directors present their Strategic Report ofklBahlreland UK Holdings plc (the ‘Company’) and isubsidiaries
(together the ‘Group’) for the year ended 31 Decen®d14.

Purpose of the Strategic Report

The Strategic Report is a requirement under the gaomes Act 2006 (Strategic Report and Directorspdrt

Regulations 2013 and is intended to be fair andrwad and to provide information that enables thedrs to be
satisfied that they have complied with Section d72he Companies Act 2006 (which sets out the Dinest duty to
promote the success of the Company).

Review of business

The primary functions of the Group are to raiseitedfunding for The Governor and Company of thenBaf Ireland
(the ‘Ultimate Parent’) and its subsidiaries (tdgetthe ‘Bank of Ireland Group’) through the issteiof subordinated
liabilities, to engage in lending in the UK andpiwvide finance to certain other Bank of Ireland@r companies. The
loan book is declining as older debts get repaittiwhre not being replaced with new business lendin

The Group made a profit before taxation of £1.9iamilin the year ended 31 December 2014 (year eBdddecember
2013: £3.3 million).

The component parts of the Group’s result are kse:

Year endec Year endec

31 December 201 31 December 201

£m £m

Total operating incon 1.1 3.t
Operating expens (0.2) (0.7)
Operating profit before impairment charges 0.9 2.8
Impairment releases on loans and adve 1.C 0.5
Profit before taxation 1.6 3.3
Taxation credit/(charge) 0.1 (2.0
Profit after taxation 2.C 1.3

Total operating income of £1.1 million for the yesmded 31 December 2014 represents a decreasedofmiilon
compared to the year ended 31 December 2013. Ehigase primarily relates to operating lease rémtaime earned
during the year ended 31 December 2013 on a conah@roperty held by One Temple Quay Limited, asdiary
within the Group. This rental was not generatedhim current year as this property was transferoethé¢ Ultimate
Parent during 2013 at its net book value.

Profit before taxation of £1.9 million for the yeanded 31 December 2014 represents a decrease4oimillion
compared to the year ended 31 December 2013.

The taxation credit of £0.1 million for the yearded 31 December 2014 includes adjustments in respgeior years
of £0.9 million.

On 14 February 2014, a court judgment was issuetafha in favour of Her Majesty’s Revenue and Qurss
(‘(HMRC") in respect of an appeal that Bristol & Wesc, a subsidiary company, had taken againstdmerae court
judgment issued in 2013 in relation to a tax dispatolving that company. Both parties have decittedppeal this
decision, having been granted permission to apfhealjudgment to the Court of Appeal. The Group icoms to
recognise the full potential liability in respedttax and interest arising to the Group with a ffijpagment expected in
2015.

Bank of Ireland UK Holdings plc - Company No: NI 0066941 4.



BANK OF IRELAND UK HOLDINGS PLC

STRATEGIC REPORT (continued)

Key performance measures

Key performance measures are outlined below:

Year endec Year endec
31 December 201 31 December 201
Statement of Comprehensive Incom £m £m
Operating profit before impairment char 0.¢ 2.8
Impairment releases on loans and adve 1.C 0.t
Profit before taxatic 1.9 3.3
Balance Shee
Loans and advances to ba 552.2 567.(
Loans and advances to customers 4.0 6.6
Liabilities to bank 435t 451.2
Subordinated liabilitie 24.¢€ 26.7
Other borrowed funds 32.6 32.6

Risk management

The Group’s risk management objectives and poliaiesthe principal risk exposures facing the bissireee set out as
follows:

Credit Risk
Credit risk is defined as the risk of loss resgjtfrom a counterparty being unable to meet itsreamttal obligations to
the Group in respect of loans or other financiahgsactions.

The Group is in the process of winding down itsdeal loan portfolio in an orderly manner to mingmiany potential
loss that the Group might incur from such a stratélthe credit risk management of the residual Ipartfolio is
outsourced to the Bank of Ireland Group and is rgaday it in line with its established Risk Govaroa Framework.

Liquidity Risk

Liquidity risk is the risk that the Group will exgpience difficulty in financing its assets and /roeeting its contractual
payment obligations as they fall due. Liquiditykriarises from differences in timing between castows and

outflows. Cash inflows are driven, by the matustyucture of loans and investments held by the @Grewhile cash
outflows are driven, inter alia, by the term of ttebt issued by the Group and the outflows frofiliizes to banks.

The Group’s exposure to liquidity risk is governey the Bank of Ireland Group’s Risk Appetite Stagetnand
associated limits and the Bank of Ireland Groupsding and Liquidity policy, both of which are apped by the
Bank of Ireland Court of Directors on the recomneiwh of the Bank of Ireland Group Risk Policy Coitiee
(‘GRPC’) and the Court Risk Committee (‘CRC’). Theeration of this policy is delegated to the Barilreland
Group Asset and Liability Committee (‘ALCO’). Bark Ireland Group Treasury, on behalf of ALCO, ispensible
for monitoring liquidity risk and for the developmteand monitoring of liquidity policy.

Market Risk
Market risk is the risk of loss in the Group’s ime® or net worth arising from adverse change inré@sterates,
exchange rates, or other market prices.

The Group recognises that the effective managewfemarket risk is essential to the maintenancetalfle earnings,
the preservation of shareholder value and the aehient of the Group’s corporate objectives. Theui®exposure to
market risk is governed by policy approved by tHRR&. This policy sets out the nature of risk thayrhe taken, the
types of financial instrument that may be used émage risk and the way in which risk is controlled.
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BANK OF IRELAND UK HOLDINGS PLC
STRATEGIC REPORT (continued)

Risk management (continued)

Market Risk (continued)
The Group considers that the two most significapeats of market risk for the Group are interets risk and foreign
currency risk:

. Interest rate risk arising from the Group’s fundmgiivities is managed using fixed rate loans. Asallt, the
impact of movement in interest rates is not sigatfit.

. Board policy requires that all foreign currency espre is hedged to de-minimis levels as it arises.

. The Group’s policy is to avoid general intereserask and to match fund all currency positionasdo ensure

no material currency exposure exists.

Operational Risk

The Group outsources its key operations to the Rdrkeland Group and, as a result, operation&l issmanaged by
the Bank of Ireland Group. The Bank of Ireland Grauanages regulatory and compliance risk under\amat
framework, which is implemented by accountable aiiges, monitored by the GRPC, the Bank of Irel@bup
Audit Committee, the CRC and the Group Regulat@ympliance and Operational Risk Committee (‘GRCOR&Nd
supported by the GRCORC function. The effective agement of regulatory and compliance risk is prilpahe
responsibility of business management.

The operational dependence on the Bank of Irelarmfrom a going concern perspective has beenidenesl on
pages 19 and 20.

In addition to the above, the Group is subjectnimome taxation where the ultimate taxation deteatiom may be
uncertain, in particular if taken to litigation,ethoutcome of which can be unpredictable. The Grmgognises
provisions for taxation based on estimates of &xeg that are likely to fall due, taking into acebstatutory, judicial
and regulatory guidance and, where appropriaterext advice. There is a risk that the final taxatbutcome could be
different from the amounts that are currently reeo.

Signed on behalf of the Board:
David McGowan

Director

27 March 2015
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BANK OF IRELAND UK HOLDINGS PLC
DIRECTORS’' REPORT

The Directors present their Report and audited @afeted financial statements of the Company aedGhoup for the
year ended 31 December 2014. A Statement of Dir€dResponsibilities is included on page 9.

Principal activities

The Company’s principal activity is to act as areimediate holding and finance company. In thisrédgthe Company
is an issuer of listed debt securities which asgetl on the Luxembourg Stock Exchange. Additionatg Group
provides, credit and leasing products. The priricigtivities of the key subsidiaries undertakings presented in note
13.

Financial performance

The Group’s profit attributable to the owners o tRarent, for the year ended 31 December 2014 @@snéillion
(year ended 31 December 2013: £1.3 million). Anyaisiof performance is set out in the Strategipd®eon pages 4
to 6.

Dividends

There were no dividends proposed or paid duringytes ended 31 December 2014 by the Company (yehrde31
December 2013: £nil).

Directors
The names of the persons who were Directors o€thrapany at any time during the year ende®8tember 2014 and

up to the date of the approval of the financiatesteents are set out below. Except where indicdtes; served as
directors for the entire period.

Desmond E Crowley Chairman

Jim Hickey Director Appointed 1 April 2014
Andrew Keating Director

Mary King Director Resigned 31 March 2014
Stephen Matchett Director Resigned 4 April 2014
David McGowan Director

Future developments
The Directors do not envisage any significant clesrtg the operating activities in the forthcomimghcial year.
Risk management

The Group’s risk management objectives and poliaiesthe principal risk exposures facing the bissirare set out in
notes 22, 23 and 24.

Going concern

The Directors have considered the appropriatenedgeqyoing concern basis in preparing the findnstaements for
the year ended 31 December 2014 on pages 19 andi@0 form part of the notes to the financial stag¢ats.

Directors’ indemnities

A qualifying third party indemnity provision (asfiteed in section 234 of the Companies Act 2006) imaferce for the
financial year and remains so at the date of aggrof/the financial statements for the benefit bfCarectors of the
Company and former Directors who held office durthg year. The indemnity is granted under artidd@ df the
Company’s Articles of Association.

Post balance sheet events

There were no significant post balance sheet evdetgified requiring disclosure prior to the apypabof the financial
statements.
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BANK OF IRELAND UK HOLDINGS PLC
DIRECTORS’ REPORT (continued)

Provision of information to auditors

All Directors at the time of approving this repartnfirm the following:

. So far as each Director is aware, there is no inédion of which the Company’s and Group’s auditans
unaware; and

. Each Director has taken all the steps they oughaite taken as a Director, in order to make therasedware
of any relevant audit information, and to estabtisét the Company’s and Group’s auditors are awéthat
information.

Directors’ Statement Pursuant to the Disclosure andransparency Rules

Each of the Directors, who were Directors of thenpany at the date of signing these financial statgsas shown in

the Directors’ Report confirm that, to the bestath person’s knowledge and belief:

. The Financial Statements, prepared in accordantelmternational Financial Reporting Standards @BRas
adopted by the European Union, give a true andvfaw of the assets, liabilities, financial positiand profit
of the Company and the Group; and

. The Strategic Report contained in the Annual Repoctudes a fair review of the development and
performance of the business and the position oCihvapany and the Group, together with a descripticthe
principal risks and uncertainties that it faces.

Signed on behalf of the Board:
David McGowan

Director

27 March 2015
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BANK OF IRELAND UK HOLDINGS PLC
STATEMENT OF DIRECTORS RESPONSIBILITIES

Statement of Directors’ responsibilities

The Directors are responsible for preparing the washnReport and the financial statements in accaanith
applicable law and regulations.

Company law requires the Directors to prepare fira@rstatements for each financial year. Under lgnatthe Directors
have prepared the Group and parent Company finisstei@ments in accordance with International FirelrReporting

Standards (IFRSs) as adopted by the European Udimarer company law the Directors must not appréeefinancial

statements unless they are satisfied that they gitie and fair view of the state of affairs oé t&roup and the
Company and of the profit or loss of the Grouptfat period. In preparing these financial statesighe Directors are
required to:

 select suitable accounting policies and then agiyn consistently;

» make judgements and accounting estimates thatasemable and prudent;

» state whether applicable IFRSs as adopted by tihepgan Union have been followed, subject to anyerralt
departures disclosed and explained in the finasté&éments; and

» prepare the financial statements on the going gonbasis unless it is inappropriate to presume that
Company and the Group will continue in business.

The Directors are responsible for keeping adeqgaat®unting records that are sufficient to show aerglain the
Company’s transactions and disclose with reasorediteracy at any time the financial position of @@mpany and
the Group and enable them to ensure that the fimastatements comply with the Companies Act 200&y are also
responsible for safeguarding the assets of the @aynpnd the Group and hence for taking reasonabjes $or the
prevention and detection of fraud and other irragtiés.

The directors are responsible for the maintenandergegrity of the financial information relating the Company and
the Group on the Bank of Ireland Group’s websitegiklation in the United Kingdom governing the megtion and
dissemination of financial statements may diffeinfrlegislation in other jurisdictions.

Signed on behalf of the Board:
David McGowan

Director

27 March 2015
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BANK OF IRELAND UK HOLDINGS PLC
INDEPENDENT AUDITORS’' REPORT

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF BANK OF IRELAND UK HOLDINGS PLC

Report on the financial statements

Our opinion
In our opinion:

. Bank of Ireland UK Holdings plc’s Group financiatatements and Company financial statements (the
“financial statements”) give a true and fair viefitloe state of the Group’s and of the Company’siedfas at
31 December 2014 and of the Group’s profit and@heup’s and the Company’s cash flows for the ybant

ended,;

. the Group financial statements have been propempgred in accordance with International Financial
Reporting Standards (“IFRSs”) as adopted by thepgean Union;

. the Company financial statements have been propeeyared in accordance with IFRSs as adopted éoy th
European Union and as applied in accordance wittpthvisions of the Companies Act 2006; and

. the financial statements have been prepared inrdacoe with the requirements of the Companies R062

and, as regards the Group financial statementglé# of the IAS Regulation.

What we have audited
Bank of Ireland UK Holdings plc’s financial statemi& comprise:

. the consolidated and Company balance sheets dslz&mber 2014;

. the consolidated statement of comprehensive indonthe year then ended;

. the Group and Company cash flow statements foy¢he then ended;

. the consolidated and Company statements of changeguiity for the year then ended; and

. the notes to the financial statements, which ineladsummary of significant accounting policies aiger

explanatory information.
The financial reporting framework that has beenliadgn the preparation of the financial statemastapplicable law
and IFRSs as adopted by the European Union andegezds the Company financial statements, as apjtie
accordance with the provisions of the Companies2806.
In applying the financial reporting framework, theectors have made a number of subjective judgésnéar example

in respect of significant accounting estimatesmiaking such estimates, they have made assumpti@hsansidered
future events.

Opinion on other matter prescribed by the Companie#ct 2006

In our opinion, the information given in the StgiteReport and the Directors’ Report for the finahgear for which
the financial statements are prepared is consigiightthe financial statements.

Other matters on which we are required to report byexception

Adequacy of accounting records and information andxplanations received
Under the Companies Act 2006 we are required torteép you if, in our opinion:

. we have not received all the information and exglimms we require for our audit; or

. adequate accounting records have not been kegtdo€ompany, or returns adequate for our audit imae
been received from branches not visited by us; or

. the Company financial statements are not in agraemi¢h the accounting records and returns.

We have no exceptions to report arising from tbgponsibility.
Directors’ remuneration

Under the Companies Act 2006 we are required tortep you if, in our opinion, certain disclosui@sDirectors’
remuneration specified by law are not made. We navexceptions to report arising from this resploitisy.
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BANK OF IRELAND UK HOLDINGS PLC
INDEPENDENT AUDITORS’ REPORT (continued)

Responsibilities for the financial statements andhe audit

Our responsibilities and those of the Directors
As explained more fully in the Statement of Direstdresponsibilities set out on page 9, the Dirsctoe responsible
for the preparation of the financial statements fandeing satisfied that they give a true and ¥amw.

Our responsibility is to audit and express an apiron the financial statements in accordance wigllieable law and
International Standards on Auditing (UK and IrefpiiSAs (UK & Ireland)”). Those standards requite to comply
with the Auditing Practices Board’s Ethical Stardtafor Auditors.

This report, including the opinions, has been preghdor and only for the Company’s members as g limdccordance
with Chapter 3 of Part 16 of the Companies Act 2886 for no other purpose. We do not, in givingsthepinions,
accept or assume responsibility for any other pggpar to any other person to whom this report éswshor into whose
hands it may come save where expressly agreedriyyrion consent in writing.

What an audit of financial statements involves
We conducted our audit in accordance with ISAs (&HKreland). An audit involves obtaining evidenceoab the

amounts and disclosures in the financial statemmrfficient to give reasonable assurance thatittenéial statements
are free from material misstatement, whether cabgecaud or error. This includes an assessment of;

. whether the accounting policies are appropriatthéoGroup’s and the Company’s circumstances ané hav
been consistently applied and adequately disclosed;

. the reasonableness of significant accounting ettmaade by the Directors; and

. the overall presentation of the financial staterment

We primarily focus our work in these areas by asiagsthe Directors’ judgements against availabldence, forming
our own judgements, and evaluating the disclosuré®e financial statements.

We test and examine information, using sampling @hér auditing techniques, to the extent we carsicessary to
provide a reasonable basis for us to draw conalgsi@/e obtain audit evidence through testing tliecé¥eness of
controls, substantive procedures or a combinatidroth.

In addition, we read all the financial and non-finel information in the Annual Report to identifpaterial
inconsistencies with the audited financial statetmieand to identify any information that is appakgematerially
incorrect based on, or materially inconsistent witle knowledge acquired by us in the course dbpming the audit.
If we become aware of any apparent material misstants or inconsistencies we consider the imptioatifor our
report.

Hamish Anderson (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

27 March 2015
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BANK OF IRELAND UK HOLDINGS PLC

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED

31 DECEMBER 2014

Interest incom

Interest expent

Net interest income

Fee and commission inco

Fee and commission expe

Other operating (expense)/incc

Total operating income

Operating expens

Operating profit before impairment charges
Impairment reversals on loans and adva
Profit before taxation

Taxation credit/(charg

Profit for the year and total comprehensive income

Profit attributable to:
Owners of the Parent
Profit for the yee

Note

o ;o

12

Year endec Year endec
31 December 201 31 December 201
£m £m

5.2 5kt

(3.9) (4.0)

1.3 1.5

0.1 2.5

(0.2 (3.9

(0.1) 3.4

1.1 3.t

(0.2) (0.7)

0.6 2.8

1.C 0.t

1.9 3.3

0.1 (2.0)

b} 1.3

2.C 1.3

2.C 1.3

The notes on pages 18 to 56 form an integral gaheoconsolidated financial statements.
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12.



BANK OF IRELAND UK HOLDINGS PLC

CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2014

31 December 201

31 December 201

Note £m £m
Asset:
Loans and advances to ba 11 552.2 567.C
Loans and advances to custor 12 4.C 6.€
Deferred taxatio 18 2.t 1.t
Total asset 558.7 575.1
Liabilities
Liabilities to bank 16 435t 451.2
Other liabilities 17 14.Z 14.¢
Current taxation liabilitie 4.9 5.1
Subordinated liabilitie 19 24.¢ 26.7
Other borrowed func 20 32.€ 32.€
Total liabilities 512.] 530.t
Equity
Share capiti 21 2.5 2.5
Retained earnin 441 42.1
Total shareholders’ equity 46.€ 44.€
Total equity 46.€ 44.€
Total equity and liabilities 558.7 575.]

The notes on pages 18 to 56 form an integral gaheofinancial statements.

The financial statements and accompanying notegages 18 to 56 were approved by the Board of Qireatn 27

March 2015 and signed on its behalf by:

David McGowan
Director
27 March 2015
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BANK OF IRELAND UK HOLDINGS PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Group —Year ended 31 December 2014

At 1 January 201¢

Comprehensive incom
Profit for the year

Total comprehensive incom

Transactions with owners
Dividends paid

Total transactions with owners

At 31 December 201

Group —Year ended 31 December 2013

At 1 January 201:

Comprehensive incom
Profit for the year

Total comprehensive incom

Transactions with owners
Dividends paid

Total transactions with owners

At 31 December 201

The notes on pages 18 to 56 form an integral gaheofinancial statements.

Bank of Ireland UK Holdings plc - Company No: NI 0066941

Total
Retained shareholders’
Share capital earnings equity  Total equity
£m £m £m
42.1 44.6 44.6
2.0 2.0 2.0
2.C 2.C 2.C
44.1 46.€ 46.€
Total

Retained shareholders’

Share capital earnings equity  Total equity
£m £m £m
40.8 43.3 43.3

1.3 1.3 1.3

1.3 1.3 1.3

42.1 44.€ 44.€
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BANK OF IRELAND UK HOLDINGS PLC

COMPANY BALANCE SHEET

31 December 201 31 December 201

Note £m £m
Asset:
Loans and advances to banks 11 395.4 396.2
Other assets 15 71.5 71.5
Current taxation assets 0.1 0.1
Investment in Group undertakings 13 3.2 1.6
Total asset 470.2 469.4
Liabilities
Liabilities to banks 16 416.5 415.6
Other liabilities 17 1.9 1.8
Subordinated liabilities 19 24.9 26.7
Total liabilities 443.: 444.1
Equity
Share capital 21 2.5 2.5
Retained earnings 24.4 22.8
Total equity 26.€ 25.8
Total equity and liabilities 470.2 469.4

The notes on pages 18 to 56 form an integral gaheofinancial statements.

The financial statements and accompanying notegages 18 to 56 were approved by the Board of Qireatn 27
March 2015 and signed on its behalf by:

David McGowan
Director
27 March 2015
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BANK OF IRELAND UK HOLDINGS PLC

COMPANY STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2014

Retained
Share capital earnings Total equity

Note £m £m £m
At 1 January 201¢ 2.5 22.¢ 25.5
Comprehensive incom
Profit for the yea 10 1.€ 1.€
Total comprehensive incom 1.€ 1.€
Transactions with owners
Dividends pai
Total transactions with owners
At 31 December 201 2.5 244 26.€
Year ended 31 December 2013

Retained
Share capital earnings Total equity

Note £m £m £m
At 1 January 201: 2.5 22.¢ 25.5
Comprehensive incom
Profit for the yea 10
Total comprehensive incom
Transactions with owners
Dividends pai
Total transactions with owners
At 31 December 201 2.5 22.¢ 25.2

The notes on pages 18 to 56 form an integral gaheofinancial statements.
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BANK OF IRELAND UK HOLDINGS PLC
CASH FLOW STATEMENT

Note Group Company
Restated’
Year endec  Year endec Year endec  Year endec
31 Decembe 31 Decembe 31 Decembe 31 Decembe
2014 2013 2014 2013
£m £m £m £m
Cash flows from operating activitie:
Profit before taxation 1.9 3.3 1.6
Depreciation and amortisati 14 0.2
Net change in subsidiary undertaki 13 (1.6) 0.1
Impairment reversals on loans and advanci
customers 12 (2.0 (0.5) -
Interest expense on subordinated liabili 4 0.9 0.¢ 0.9 0.¢
Interest expense on other borrowed ft 2.5 2.5
Cash flows from operating activities before
changes in operating assets and liabilities 4.3 6.4 0. 1.0
Net change in loans and advances to k 11 14.¢ (62.2 0.5 (67.8
Net change in loans and advances to customers 12 3.6 1 8 -
Net change in liabilities to banks 16 (15.7) (35.0) 0.9 (16.1)
Net change in other liabiliti 17 (0.5) (0.9 0.1 (0.1)
Net change in subordinated liabilit 19 (1.8) 0.€ (1.8) 0.€
Net cash inflow/(outflow) from operating asset:
and liabilities 0.4 (89.4) (0.3) (83.4)
Net cash inflow/(outflow) from operating
activities before taxation 4.7 (83.0) 0.6 (82.4)
Taxation pai (1.1) (32.9 (16.9
Net cash inflow/(outflow) from operating
activities 3.6 (115.9) 0.6 (99.3)
Investing activities (section a) - 26.3 -
Financing activities (section (3.6) (3.6) (0.9) (0.9)
Net change in cash and cash equivalel (93.2 (0.3) (100.2
Opening cash and cash equivalents 60.0 153.2 5.3 105.5
Closing cash and cash equivaler 28 60.C 60.C 5.0 5.3
Note Group Company
Year endec  Year endec Year endec  Year endec
31 Decembe 31 Decembe 31 Decembe 31 Decembe
2014 2013 2014 2013
£m £m £m £m
(a) Investing activities
Disposal of property, plant and equipment 14 26.:
Cash inflow from investing activities 26.%
(b) Financing activities
Interest paid on subordinated liabilii (0.9 (0.9) (0.9) (0.9)
Interest paid on preference shi (2.7 (2.7
Cash outflow from financing activities (3.6) (3.6) (0.9) (0.9)

*Cash and cash equivalents include the reclassiitaf a balance held with the Ultimate ParentEdd.7 million to
reflect the contractual term of the loan.

The notes on pages 18 to 56 form an integral gaheofinancial statements.
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BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted by B&nk of Ireland UK Holdings plc (the ‘Company’) arnts
subsidiaries (together the ‘Group’) are as folloaval have been consistently applied to all pericgsented unless
otherwise stated.

1.1  Basis of preparation
The Company is incorporated and domiciled in théedhKingdom.

The financial statements comprise the Consolid&tdement of Comprehensive Income, the ConsolidBtddnce
Sheet, the Consolidated Statement of Changes iityi-dbe Company Balance Sheet, the Company Statenfe
Changes in Equity, the Consolidated and Compani Ebswv Statements and the notes to the financaéstents.

The financial statements of the Company and thesaaated financial statements of the Group argamed in
accordance with International Financial Reportintgn8ards (IFRSs) and IFRS Interpretations CommittERIC)
interpretations as adopted by the European Uniod) (Bnd the provisions of the Companies Act 2006e Th
consolidated and Company financial statements r@gaped under the historical cost convention.

The financial statements are presented in Poured§irigf (£) which is the functional and presentagiocurrency of the
Company, except where otherwise indicated. All figguare presented in millions, rounded to the rstanee hundred
thousand unless indicated otherwise.

The preparation of the financial statements in confty with IFRSs requires the use of estimates asglimptions that
affect the reported amounts of assets and liadslitit the date of the financial statements andeperted amounts of
revenues and expenses during the reporting peAttiough these estimates are based on managemeests
knowledge of the amount, event or actions, actesilits ultimately may differ from those estimatésdescription of

the critical estimates and judgements is set onbie 2.

1.2 Going concern

The time period that the Directors have considéredvaluating the appropriateness of the going eomdasis in
preparing the financial statements for the yearedrgiL December 2014 is a period of twelve months fthe date of
approval of these financial statements (the ‘peabdssessment’).

The Group is a direct subsidiary of Bol Europeandihgs SARL incorporated as a “société a respolitgidimitée”
under the laws of the Grand Duchy of Luxembourgira@rmediate holding company in The Governor andnfany
of the Bank of Ireland (the ‘Ultimate Parent’) aitelsubsidiaries (together the ‘Bank of Ireland G9. Bol European
Holdings SARL is a direct subsidiary of The Goverand Company of the Bank of Ireland.

The primary functions of the Group are to raiseiteafunding for the Bank of Ireland Group throutjte issuance of
subordinated liabilities, to engage in lendinghie UK and to provide finance to certain other Bahlkreland Group
companies.

In making their assessment of the Group’s abildycbntinue as a going concern, the Directors haxsduated
projections of the profitability, capital, liquigitand funding position of the Group for the perafdassessment as well
as the going concern assessment made by the Bargtasfd Group.

Profitability

The Group has a number of wholly-owned subsidiangentakings. Financial projections for trading tesi have been
prepared which show that these companies will coetito generate sufficient income to at least ctlveir costs for
the period of assessment.

Capital

At 31 December 2014, the Group had total equitye46.6 million, comprising share capital of £2.5 limil and
consolidated retained earnings of £44.1 millione Threctors do not currently anticipate that the@r has any further
capital requirements during the period of assestntdowever should any requirement arise The Govearal
Company of the Bank of Ireland has confirmed thatili continue to support the Group for a periddiirteen months
from the date of approval of the financial statetaday the Directors.
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BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
1.2  Going concern (continued)

Liquidity and Funding
At 31 December 2014, the Group had deposits withkB# Ireland Group of £551.9 million, £0.3 millian external
deposits and borrowings from Bank of Ireland Gro€jg435.5 million.

The Governor and Company of the Bank of Ireland daadirmed that it will continue to fund and supptire Group
for a period of thirteen months from the date girapal of the financial statements by the Directors

On the basis of the above the Directors of the @imlieve that the funding and liquidity requirensewill continue to
be met for the period of assessment.

Going concern assessment of the Bank of Ireland Group
The Group is reliant on the Bank of Ireland Groopliquidity, funding and for the provision of oional services.

The Directors note that during 2014 there were rabarr of developments regarding profitability, capitiquidity and
funding that further enhanced the position of thignte Parent.

On the basis of the above, the Court of Directdr§he Governor and Company of the Bank of Irelaad boncluded
that there are no material uncertainties that nest significant doubt about the Bank of Ireland @re ability to
continue as a going concern and that it is appatgto prepare the financial statements on a gmingern basis.

The audit report on the financial statements ofBhek of Ireland Group for the year ended 31 Deam2i014 (signed
on 26 February 2015) is not qualified and doescoatain an emphasis of matter paragraph in reggegiing concern.
Taking into account the above, the Directors of@neup are satisfied that any risk attaching tocwetinued ability of
the Bank of Ireland Group to support the Groupaiss§actorily addressed.

On the basis of the above, the Directors considappropriate to prepare the financial statementa going concern
basis having concluded that there are no mateniedniainties relating to events or conditions thay cast significant
doubt on the Group’s ability to continue as a gaingcern over the period of assessment.

1.3  Adoption of new and amended accounting standds

The following new standards and amendments to attmustandards have been adopted by the Groupglthe year
ended 31 December 2014. The application of thesmdments had no impact on the financial positiothefGroup.

IFRIC Interpretation 21: Levies

IFRIC 21 deals with accounting for levies imposgddgovernments. It principally addresses the questibwhen an
entity should recognise a liability to pay a lewshe interpretation provides that a levy is provided on the date
identified by the legislation that triggers theightion to pay the levy.

Amendments to IAS 32, ‘Financial Instruments’ on aset and liability offsetting

These amendments give additional application gwieda address inconsistencies identified in applyire offsetting
criteria used in the standard. Some gross settlesysiems may qualify for offsetting where they ibkhcertain
characteristics akin to net settlement.

Amendments to IAS 36 ‘Recoverable Amount Disclosuee for Non- Financial Assets’ on impaired assets
disclosures

These amendments specifically require disclosuiefofmation about the recoverable amount of ingassets if that
amount is based on fair value less costs of dispesq recoverable amount, level of fair valueraiehy, valuation
technique, key assumptions etc.

Amendments to IAS 19 ‘Defined benefit plans employecontributions’

These amendments apply to contributions from enga@eyor third parties to defined benefit plans.ifipdifies the
accounting for contributions that are independdrihe number of years of employee service, for gamemployee
contributions that are calculated according toxedipercentage of salary.
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BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
1.3  Adoption of new and amended accounting standds (continued)

IFRS 10, ‘Consolidated Financial Statements’

This standard replaces IAS 27, ‘Consolidated anqmhfge Financial Statements’ and SIC-12, ‘Constibda- Special
Purpose Entities’. It establishes a single contmotlel that applies to all entities, including thalsat were previously
considered special purpose entities under SIC-h2ingestor controls an investee when it is exposedhas rights, to
variable returns from the investee, and has thityato affect those returns through its power otlez investee. The
assessment of control is based on all facts amdrostances and the conclusion is reassessed éf ihan indication
that there are changes in facts and circumstances.

IFRS 11 Joint Arrangements and IAS 28 Investmentsi Associates and Joint Ventures

IFRS 11 supersedes IAS 31, ‘Interests in Joint Mes and SIC-13, ‘Jointly-controlled Entities — mNoonetary
Contributions by Venturers'. IFRS 11 classifiesnjoarrangements as either joint operations or je@ntures and
focuses on the nature of the rights and obligatafrtee arrangement. IFRS 11 requires the useeoéttuity method of
accounting for joint arrangements by eliminating tiption to use the proportionate consolidationhmet which was
not applied by the Group.

IFRS 12 Disclosure of Interests in Other Entities
IFRS 12 sets out the requirements for disclosuetsting to an entity’s interests in subsidiariesn{i arrangements,
associates and structured entities.

Annual improvements 2010-2012 and 2011-2013
The annual improvements process provides a vefuckmaking non-urgent but necessary amendmenfSR&s$.

The Group has not early adopted any other standtaatpretation or amendment that has been issuedsnot yet
effective.

1.4  Group financial statements

Subsidiaries

Subsidiary undertakings are investees (includimgctired entities) controlled by the Group. The @re@ontrols an
investee when it has power over the investee,pe%ed, or has rights, to variable returns fronmielvement with the
investee and has the ability to affect those rattinnough its power over the investee. The Groaggesses whether it
controls an investee when facts and circumstamcbsate that there are changes to one or more atsroécontrol.

A structured entity is an entity designed so thataictivities are not governed by way of votinghtiy The Group
assesses whether it has control over such erttigiesnsidering factors such as the purpose angmesithe entity; the
nature of its relationship with the entity; and #ize of its exposure to the variability of retufrem the entity.

Assets, liabilities and results of all Group undkings have been included in the Group financialeshents on the
basis of financial statements made up to the ernldeofinancial period.

The existence and effect of potential voting righte considered when assessing whether the Growofpotso an
investee only if the rights are substantive.

Subsidiaries are consolidated from the date ontwbintrol is transferred to the Group and are mgédo consolidated
from the date that control ceases. The Group usesatquisition method of accounting to account Hasiness
combinations. The consideration transferred foratguisition of a subsidiary is the fair value lo¢ assets transferred,
the liabilities incurred and the equity interestsued by the Group. The consideration transferrelddes the fair value
of any asset or liability resulting from a contingeonsideration arrangement. Acquisition-relatest are expensed as
incurred. Identifiable assets acquired and lidbgitand contingent liabilities assumed in a busiregsmbination are
measured initially at their fair values at the dsijlon date. On an acquisition-by-acquisition sasihe Group
recognises any non-controlling interest in the &egu either at fair value or at the non-controllingerest’s
proportionate share of the acquiree’s net asséis.ekcess of the consideration transferred, theuatmaf any non-
controlling interest in the acquiree and the adtjaisdate fair value of any previous equity int&rin the acquiree over
the fair value of the Group’s share of the idealife net assets acquired is recorded as goodwill.

Bank of Ireland UK Holdings plc - Company No: NI 0066941 21-



BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
1.4  Group financial statements (continued)
Subsidiaries (continued)

Intercompany transactions, balances and unreatisgts on transactions between Group companies lianenated.
Unrealised losses are also eliminated unless émsaction provides evidence of impairment of treetagansferred. In
addition, foreign exchange gains and losses whitde an the retranslation to functional currencyirgércompany
monetary assets and liabilities are not eliminated.

Accounting policies of subsidiaries have been ckdngvhere necessary, to ensure consistency withpalieies
adopted by the Group.

1.5 Foreign currency translation

Items included in the financial statements of eawtity of the Group are measured using the curreidpe primary
economic environment in which the entity operates (functional currency’). The consolidated finalcstatements
are presented in Pounds Sterling (£), which iduhetional and presentation currency of the PaGarhpany.

Foreign currency transactions are translated imtonEs Sterling at the exchange rates prevailinthatdates of the
transactions. Foreign exchange gains and lossedtingsfrom the settlement of such transactions #&wan the
translation at year end exchange rates of monetasets and liabilities denominated in foreign cwies are
recognised in the statement of comprehensive income

1.6 Interestincome and expense

Interest income and expense are recognised intditengent of comprehensive income for all instrureeanéasured at
amortised cost using the effective interest method.

The effective interest method is a method of calnd the amortised cost of a financial asset famamcial liability and
of allocating the interest income or interest exg@eaver the relevant period. The effective interats is the rate that
exactly discounts estimated future cash paymentea®ipts through the expected life of the finahiiatrument or,
when appropriate, a shorter period to the net gagrgmount of the financial asset or financial i When
calculating the effective interest rate, the Gregfimates cash flows considering all contractuahs$eof the financial
instrument (for example, prepayment options) bugsdoot consider future credit losses. The cal@daiticludes all
fees and points paid or received between partigbeia@ontract that are an integral part of theotiffe interest rate,
transaction costs and all other premiums or distsoun

Once a financial asset or a group of similar finanassets has been written down as a result afgairment loss,
interest income is recognised using the rate odr@st used to discount the future cash flows fer phrpose of
measuring the impairment loss. Where the Groupseavits estimates of payments or receipts on adiabinstrument
measured at amortised cost, the carrying amournheffinancial instrument (or group of financial tinsnents) is
adjusted to reflect actual and revised estimateti aws. The Group recalculates the carrying arhéyncomputing
the present value of estimated future cash flowshatfinancial instrument’s original effective ingst rate. The
adjustment is recognised in the profit or losshasine or expense.

1.7  Fee and commission income

Fees and commissions, which are not an integral gfathe effective interest rate of a financial tmsnent, are
generally recognised as the related services aredad.

1.8  Operating profit

Operating profit includes the Group’s earnings framgoing activities after impairment charges andslmn
disposal/liquidation of business activities.

1.9  Other operating income

Other operating income includes net gains/(losagsing from foreign exchange.
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BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
1.10 Financial assets

(1) Classification, Recognition and Measurement
The Group classifies its financial assets as lcamd receivables. The Group determines the claassdit of its
financial assets at initial recognition.

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thahatejuoted in an
active market. They arise when the Group providesay, goods or services directly to a debtor withintention of
trading the receivabld.oans are recorded at fair value plus transactastscwhen cash is advanced to the borrowers.
They are subsequently accounted for at amortisstusing the effective interest method.

(2)  Derecognition
Financial assets are derecognised when the righeceive cash flows from the financial assets heqmred or where
the Group has transferred substantially all risié ewards of ownership.

1.11 Financial liabilities

Financial liabilities are initially recognised aiif value, (normally the issue proceeds, i.e. ¥aiue of consideration
received) less, in the case of financial liabiiteubsequently carried at amortised cost, tramsactsts. For liabilities
carried at amortised cost, any difference betwéenproceeds, net of transaction costs, and thengtiten value is
recognised in the statement of comprehensive incasigg the effective interest method. All finandiabilities are
carried at amortised cost.

Preference shares which carry a mandatory coupenclasssified as financial liabilities. The dividendn these
preference shares are recognised in the statenfiesdnagprehensive income as interest expense usimgefiective
interest method.

Financial liabilities are derecognised when they extinguished, that is when the obligation is ldigged, cancelled or
expires.

1.12 Valuation of financial instruments

Fair value is the price that would be received el an asset or paid to transfer a liability in @wlerly transaction
between market participants at the measuremeniréte principal, or in its absence, the most atlwgeous market to
which the Group has access at that date.

The fair values of financial assets and liabilitieeded in active markets are based on unadjustedria offer prices
respectively. If an active market does not exise Group establishes fair value using valuatiomr&pes. These
include the use of recent arm’s length transactidiscounted cash flow analysis, option pricing eledand other
valuation techniques commonly used by market ppdids. To the extent where possible, these vadidaechniques
use observable market data. Where observable dsa dot exist, the Group uses estimates based evrbeht
information available.

The best evidence of the fair value of a finanmatrument at initial recognition is the transanotiorice, in an arm’s
length transaction, unless the fair value of timstrument is evidenced by comparison with othereolzble current
market transactions in the same instrument (i.thauk modification or repackaging) or based on laatéion technique
which uses only observable market inputs. When swatence exists, the initial valuation of the instent may result
in the Group recognising a profit on initial recégm. In the absence of such evidence, the instntnis initially
valued at the transaction price. Any day one pisfiteferred and recognised in the statement opcelnensive income
to the extent that it arises from a change in #ofathat market participants would consider iniagta price. Straight
line amortisation is used where it approximateghat amount. Subsequent changes in fair value ezegnised
immediately in the statement of comprehensive ireavithout the reversal of deferred day one prdafitbosses.

Where a transaction price in an arm’s length tretisa is not available, the fair value of the instrent at initial
recognition is measured using a valuation technique

The fair values of the Group’s financial assets katailities are disclosed within note 24 togetiéth a description of
the valuation technique used for each asset dfifjabategory.
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BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
1.13 Impairment of financial assets

Assets carried at amortised cost

The Group assesses at each balance sheet dateemwtiette is objective evidence that a financiaktass group of

financial assets is impaired. A financial assetaogroup of financial assets is impaired and impaimrmiosses are
incurred if, and only if, there is objective evidenof impairment as a result of one or more evértsoccurred after
the initial recognition of the asset (a ‘loss eVeand that loss event (or ‘events’) has an imgacthe estimated future
cash flows of the financial asset or group of fitiahassets that can be reliably estimated.

Objective evidence that a financial asset or grotiassets is impaired includes observable datadbtes to the
attention of the Group about the following lossrge

@ delinquency in contractual payments of printipainterest;

(i)  cash flow difficulties;

(i)  breach of loan covenants or conditions;

(iv)  deterioration of the borrower’s competitivesition;

(v)  deterioration in the value of collateral,

(vi) external rating downgrade below an acceptéhiel;

(vii) initiation of bankruptcy proceedings; and

(viii) granting a concession to a borrower, for omic or legal reasons relating to the borroweriaricial difficulty
that would otherwise not be considered.

The Group first assesses whether objective evidefidepairment exists individually for financial sets that are
individually significant, and individually or colégively for financial assets that are not indivitlpaignificant. If the
Group determines that no objective evidence of impent exists for an individually assessed finahaiset, whether
significant or not, it includes the asset in a groaf financial assets with similar credit risk cheteristics and
collectively assesses them for impairment. Assetd are individually assessed for impairment andwibich an
impairment loss is or continues to be recognisechat included in a collective assessment of innpeuit.

If there is objective evidence that an impairmession loans and advances has been incurred, thenaof the loss is
measured as the difference between the assetl@ngammount and the present value of estimateddutash flows
(excluding future credit losses that have not beearred) discounted at the financial asset’s adgeffective interest
rate. The carrying amount of the asset is redusexligh the use of an allowance account and the anhwoduhe loss is
recognised in the statement of comprehensive incdfme loan has a variable interest rate, the distaate for
measuring any impairment loss is the current affecinterest rate determined under the contract.aAsractical
expedient, the Group may measure impairment orb#ises of an instrument’s fair value using an obeieler market
price.

The calculation of the present value of the estdiiture cash flows of a collateralised finaneisdet reflects the cash
flows that may result from foreclosure less costsdbtaining and selling the collateral, whethemot foreclosure is
probable.

For the purposes of a collective evaluation of impant, financial assets are grouped on the bdssmlar credit risk
characteristics (i.e. on the basis of the Groupadipg process that considers asset type, induggggraphical
location, collateral type, past due status andratblevant factors). Those characteristics arevagieto the estimation
of future cash flows for groups of such assets bingd indicative of the debtors’ ability to pay amounts due
according to the contractual terms of the assetgylmvaluated. Future cash flows in a group ofrfirial assets that are
collectively evaluated for impairment are estimabedthe basis of the contractual cash flows ofabsets in the group
and historical loss experience for assets with itmésk characteristics similar to those in the @wo Historical loss
experience is adjusted on the basis of currentreabke data to reflect the effects of current ctinds that did not
affect the period on which the historical loss eigrece is based and to remove the effects of comdiin the historical
period that do not exist currently. The methodolagyg assumptions used for estimating future casbsflare reviewed
regularly by the Group to reduce any differencdsvben loss estimates and actual loss experience.

If, in a subsequent period, the amount of the immpant loss decreases and the decrease can bel relgeetively to an
event occurring after the impairment was recognigaeth as an improvement in the debtor’s credingat the
previously recognised impairment loss is reversgddijusting the allowance account. The amount efréversal is
recognised in the statement of comprehensive income

When a loan is deemed uncollectible, it is deretsmgh and the provision for impairment is utilisedubsequent
recoveries decrease the amount of the chargedarifopairment in the statement of comprehensivenre
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BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)
1.14 Property, plant and equipment

Freehold land and buildings are initially recogdisg cost, and subsequently are revalued annualfgit value by
independent external valuers. Revaluations arestméde with sufficient regularity to ensure tha tarrying amount
does not differ materially from the open marketuesht the balance sheet date.

All other property, plant and equipment, includiingehold and leasehold adaptations, are statedstatribal cost less
accumulated depreciation. Cost includes expendithes is directly attributable to the acquisitiofh the items.
Subsequent costs are included in the asset’'s ngrayhount or are recognised as a separate assgipepriate, only
when it is probable that future economic benefitsogiated with the item will flow to the Group atié cost of the
item can be measured reliably. All other repaimd araintenance are charged to the statement of edmapsive income
during the financial period in which they are in@agt.

Increases in the carrying amount arising on thaltation of land and buildings are recognised reotomprehensive
income. Decreases that offset previous increasdaheBame asset are recognised in other comprekensome: all
other decreases are charged to the statement @ifebensive income.

The Directors consider that residual values offfod@ and long leasehold property based on pricéiseabalance sheet
date are such that depreciation is not material.

Depreciation is calculated on the straight linehnodtto write down the carrying value of other iteofigroperty, plant
and equipment to their residual values over thtimated useful lives as follows:

» Adaptation works on freehold and leasehold propertfjfteen years, or the remaining period of libase
The assets’ residual values and useful lives afiewed, and adjusted if appropriate, at each balaheet date.

Property, plant and equipment are reviewed for impent whenever events or changes in circumstainckésate that
the carrying amount may not be recoverable. Antassarrying amount is written down immediatelyit® estimated
recoverable amount if the asset’s carrying amosirgreater than its estimated recoverable amourd.réboverable
amount is the higher of the asset’s fair value éests to sell or value in use.

Gains and losses on disposal of property, planteguipment are determined by reference to theyitey amount and

are taken into account in determining profit befaeation. If the asset being disposed of had presly been revalued
any amount in the revaluation reserve relatindnéd asset is transferred to retained earnings spodal rather than the
statement of comprehensive income.

1.15 Leases

(1) When a Group company is the lessee:

The total payments and receipts made under opgrigiiises are charged to the statement of comprigeénsome on
a straight-line basis over the period of the led¥ben an operating lease is terminated before dhsel period has
expired, any payment required to be made to tteotdsy way of penalty is recognised as an expemsgieei period in
which termination takes place.

Leases of property, plant and equipment where tloeigishas substantially all the risks and rewardsvafiership are
classified as finance leases. Finance leases pitalesed at the lease’s inception at the lowethef fair value of the
leased property, plant and equipment, and the presdue of the minimum lease payments. The cooeding rental
obligations, net of finance charges, are includedong term payables. The interest element of thante costs is
charged to the statement of comprehensive incoree ttne lease period so as to produce a constaidperate of
interest on the remaining balance of the liabiiityeach period.

(2)  When a Group company is the lessor:

When assets are held under a finance lease, tBerpirealue of the lease payments is recognisedrase@vable. The
difference between the gross receivable and theeptevalue of the receivable is recognised as uedafinance
income. Lease income is included within net interesome and is recognised over the term of thedaaflecting a
constant periodic rate of return on the net investnn the lease.
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BANK OF IRELAND UK HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
1.16 Provisions

Provisions are recognised when the Group has @&mrésgal or constructive obligation as a resulpa$t events, it is
probable that an outflow of resources embodyingnenoc benefits will be required to settle the oatign, and a
reliable estimate of the amount of the obligatian be made.

Provision is made for the anticipated costs ofruestiring, including related redundancy costs, whenobligation
exists. An obligation exists when the Group hagtited formal plan for restructuring a businesd has raised valid
expectations in those affected by the restructusygtarting to implement the plan or announcisgnitain features. A
levy payable to a Government is provided for ondheurrence of the event identified by the legistathat triggers
the obligation to pay the levy.

Contingent liabilities are possible obligations whoexistence will be confirmed only by uncertaitufa events or
present obligations where the transfer of econdpeigefit is uncertain or cannot be reliably measuf@ohtingent
liabilities are not recognised but are discloseléssthe probability of their occurrence is remote.

1.17 Employee benefits

(a) Pension obligations
The Group is a minority participating employer hretBank of Ireland Staff Pensions Fund. The schisnaedefined
benefit scheme based on final pensionable pay perhted for eligible employees of Bank of Ireland.

Whilst the scheme is a defined benefit schemegetiemo policy or stated agreement for charging e defined
benefit cost. Therefore the Group recognises aeqsal to its contributions payable for the peiliodhe statement of
comprehensive income.

(b) Equity compensation benefits

The Bank of Ireland Group has a number of equitilezbshare based payment schemes. The fair valie alate of
grant of the employee services received in exchémgthe grant of options or shares is recognisedraexpense and
recharged from the Bank of Ireland Group to theuprdlhe total amount to be expensed over the \egt@miod is
determined on the date the options or shares amegt by reference to their fair value, excluding impact of any
non-market vesting conditions (for example, grovithEarnings Per Share). Non-market vesting conaiti@are
included in assumptions about the number of opt@rshares that are expected to vest. At each tralsimeet date, the
Bank of Ireland Group revises its estimate of theher of options or shares that are expected to kescognises the
impact of the revision of the original estimatdsany, in the statement of comprehensive incomd,anorresponding
adjustment to equity over the remaining vestingquer

Where an option is cancelled, the Group immediatetpgnises, as an expense, the amount of the sxpleat would
have otherwise been recognised over the remairfdiieovesting period. When options are exercisesy shares are
issued.

The fair value of the options granted is determinsihg option pricing models, which take into aaupthe exercise
price of the option, the current share price, ihk free interest rate, the expected volatilitytlo share price over the
life of the option and other relevant factors.

(¢)  Short term employee benefits

Short term employee benefits, such as salarieotmat benefits, are accounted for on an accruas loaer the period
in which the employees’ service is rendered. Bosiusm® recognised where the Group has a legal astraative
obligation to employees that can be reliably meadur

1.18 Taxation

(@  Current taxation

Taxation payable on profits, based on the applectdtation law in each jurisdiction, is recognisesdan expense in the
period in which profits arise. The taxation effeofstaxation losses available for carry forward ezeognised as an
asset when it is probable that future taxable fafill be available against which these lossealtilised.

Tax provisions are provided on a transaction bysaation basis using a best estimate approach.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
1.18 Taxation (continued)

(b) Deferred taxation

Deferred taxation is provided in full, using thability method, on temporary differences arisingwsen the taxation
bases of assets and liabilities and their carrgimpunts in the financial statements. Deferred tamat determined
using taxation rates (and taxation laws) that Haaen enacted or substantively enacted by the balsimeet date and
are expected to apply when the related deferrestitaxasset is realised or the deferred taxatadrility is settled.

Deferred tax assets are recognised to the extantittis probable that future taxable profit wik lavailable against
which the temporary differences can be utilised bydeference to the expiry dates (if any) of tekevant unused tax
losses or tax credits. Deferred tax assets anilitie®are not discounted.

Deferred taxation assets and liabilities are offgeén there is a legally enforceable right to dffsgrrent tax assets
against current tax liabilities and when the deférraxation assets and liabilities relate to taxetilevied by the same
taxation authority on either the taxable entitydifferent taxable entities where there is an intanto settle the
balances on a net basis.

Deferred taxation is not accounted for if it arifesm initial recognition of an asset or liability a transaction other
than a business combination that at the time ofrtresaction affects neither accounting nor taxabbdit or loss.

Deferred income taxation is provided on tempordffences arising from investments in subsidiaressept where
the timing of the reversal of the temporary diffage is controlled by the Group and it is probablgt the difference
will not reverse in the foreseeable future.

Deferred tax on items taken to other comprehenisivzeme is also recognised in other comprehensigenie. Such
items are subsequently reclassified to the stateafemomprehensive income together with the detegain or loss.

1.19 Offsetting financial instruments

Financial assets and liabilities are offset and riteeamount reported in the balance sheet where fisecurrently a
legally enforceable right of set off and there isiatention to settle on a net basis, or realigedbset and settle the
liability simultaneously.

1.20 Dividend income

Dividends from Group undertakings are recognise@rnwthe Company’s right to receive the payment fabdished
either through the declaration of a final divideardeceipt of cash for interim dividends.

1.21 Issued debt and equity securities

The classification of instruments as a financiability or an equity instrument is dependent upoa substance of the
contractual arrangement. Instruments which carcpraractual obligation to deliver cash or anothearicial asset to
another entity are classified as financial liakdkt The coupons on these instruments are recabmgdée statement of
comprehensive income as interest expense. Wher&tbep has absolute discretion in relation to thgnpent of
coupons and repayment of principal, the instrunieriassified as equity and any coupon payment<lassified as
distributions in the year in which they are made.

If the Group purchases its own debt, it is remofredn the balance sheet and the difference betweercarrying
amount of the liability and the consideration p&dincluded as a gain or loss in the statementoofprehensive
income.

1.22 Comparatives

Cash and cash equivalents include the reclasséificatf a balance held with the Ultimate Parent 1 £ million to
reflect the contractual term of the loan.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
1.23 Operating segments

The segmental analysis of the Group’s results arah€ial position is set out in note 3. The Groag fdentified two
reportable operating segments: Lending and Divaio@entre (including funding). These segments hbeen
identified on the basis that the chief operatingislen-maker uses information based on these segmenmake
decisions about assessing performance and allgcaggources. The analysis of results by operatggnent is based
on management accounts information. Transactiohsdaa the operating segments are on normal comahderims
and conditions. Internal charges and transfer pyi@djustments have been reflected in the perfocma each
segment. Revenue sharing agreements are usedotatallexternal customer revenues to operating sggnoa a

reasonable basis.

1.24 Cash and cash equivalents

For the purposes of the cash flow statement, cadltash equivalents comprise loans and advandsntes which can
be withdrawn on demand and loans and advancesie vath an original maturity of less than threentfs.

1.25

Investment in Group undertakings

The Company'’s investment in Group undertakingsdted at cost less impairment.

1.26

Impact of new accounting standards

The following standards, interpretations and amesmisito standards will be relevant to the Group Wwete not
effective at 31 December 2014 and have not beeledpp preparing these financial statements. Theu@'s initial
view of the impact of these accounting changesiibned below.

Pronouncement | Nature of Change Effective Date | Impact
Amendments to | The amendments address an inconsistency between Rihancial These
IFRS 10 requirements in IFRS 10 and those in IAS 28 (2011), periods amendments
‘Consolidated dealing with the sale or contribution of assetsMeen an| beginning on | are not
Financial investor and its associate or joint venture. Theinmaor after 1 expected to
Statements’ and | consequence of the amendments is that a full galoss is| January 2016. | have a
IAS 28 recognised when a transaction involves a busingkstber significant
‘Investments in it is housed in a subsidiary or not). A partialrgar loss is impact on the
Associates and | recognised when a transaction involves assetsdbatot financial
Joint Ventures’ constitute a business, even if these assets argetian a position of the
subsidiary. Group.
Amendment to IFRS 11 addresses the accounting for interestsoint | Financial This
IFRS 11 ventures and joint operations. The amendments aud | rperiods amendment is
‘Accounting for guidance on how to account for the acquisitionrofraerest| beginning on | not expected tqg
Acquisitions of in a joint operation that constitutes a busineshe [Tor after 1 have a
Interests in Joint | amendments specify the appropriate accounting nezatt| January 2016. | significant
Operations’ for such acquisitions. impact on the
financial
position of the
Group.
Amendments to | IAS 16 and IAS 38 both establish the principle thoe basis| Financial These
IAS 16 ‘Property, | of depreciation and amortisation as being the egecperiods amendments
Plant and pattern of consumption of the future economic bigmef an| beginning on | are not
Equipment’ and | asset. The IASB has clarified that the use of reedmased or after 1 expected to
IAS 38 methods to calculate the depreciation of an assetot| January 2016. | have a
‘Intangible appropriate because revenue generated by an nctinat significant
Assets’ includes the use of an asset generally reflect®faother impact on the
than the consumption of the economic benefits enaloloith financial
the asset. The IASB also clarified that revenugeigerally position of the
presumed to be an inappropriate basis for measutiag Group.
consumption of the economic benefits embodied in| an
intangible asset. This presumption, however, carebatted
in certain limited circumstances.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

1.26 Impact of new accounting standards (continued)
Pronouncement | Nature of Change Effective Date | Impact
Amendments tg These amendments will allow entities to use theitgquFinancial These
IAS 27 ‘Separatg method to account for investments in subsidiarjest | periods amendments
financial ventures and associates in their separate finasteitdments| beginning on | are not
statements’ The amendments will help some jurisdictions mové&=RS | or after 1 expected to
for separate financial statements, reducing compéiscosts January 2016. | have a
without reducing the information available to intars. significant
impact on the
financial
position of the
Group.
IFRS 15 IFRS 15 specifies how and when an IFRS reportet mHinancial These
‘Revenue from recognise revenue as well as requiring such estitte| periods amendments
Contracts with provide users of financial statements with morerimfative, | beginning on | are not
Customers’ relevant disclosures. The standard provides a esingir after 1 expected to
principles based five-step model to be applied tb| danuary 2017.| have a
contracts with customers. significant
impact on the
financial
position of the
Group.
IFRS 9, IFRS 9, ‘Financial instruments’, addresses thestfiaation, | Financial The Group is
‘Financial measurement and recognition of financial assets |gm&tiods assessing the
instruments’ financial liabilities. The complete version of IFRBwas| beginning on | impact of
issued in July 2014. It replaces the guidance i8 B® that| or after 1 adopting IFRS
relates to the classification and measurement ridnfiial | January 2018. | 9.
instruments. IFRS 9 retains but simplifies the rmdixe

measurement model and establishes
measurement categories for financial assets: asedrtiost,
fair value through OCI and fair value through P&Lhe
basis of classification depends on the entity’sirmss
model and the contractual cash flow characteristicthe
financial asset. Investments in equity instrumeare
required to be measured at fair value through pmfioss

with the irrevocable option at inception to presehanges

in fair value in OCI not recycling. IFRS 9 contaiasnew
expected credit losses model that replaces tharetloss
impairment model used in IAS 39. For financial ligies

there are no changes to classification and measuntem

except for the recognition of changes in own credk in
other comprehensive income, for liabilities destgdaat
fair value through profit or loss. IFRS 9 relaxdse
requirements for hedge effectiveness by repladiegoright
line hedge effectiveness tests. It requires an @oan
relationship between the hedged item and hed
instrument and for the ‘hedged ratio’ to be the saas the
one management actually use for
purposes.

three primary

[

jing

risk management

Bank of Ireland UK Holdings plc - Company No: NI 0066941

29.




BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

2. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In preparing the financial statements, the Groupasastimates and assumptions that affect the tegpamounts of
assets, liabilities, revenues and expenses. Egtimand judgements are continually evaluated andbased on
historical experience and other factors, includixgectations of future events that are believeldetoeasonable under
the circumstances. As management judgement invanesstimate of the likelihood of future eventsuaktresults
could differ from those estimates, which could efffdne future reported amounts of assets and ili@sil The estimates
and judgements that have had the most signifidéetteon the amounts recognised in the Group’srioia statements
are set out below.

Taxation

The taxation charge accounts for amounts due ¢alfsuthorities in the various territories in whitie Group operates
and includes estimates based on a judgement cdgpkcation of law and practice in certain caseslétermine the

guantification of any liabilities arising. In armg at such estimates, management assesses ttieeretarits and risks
of tax treatments assumed, taking into accounutstat, judicial and regulatory guidance and, whappropriate,

external advice.

At 31 December 2014, the Group had a net defearedgset of £2.5 million (31 December 2013: £1 lfian).

A deferred tax asset is recognised to the extattittis probable that future taxable profits Wik available against
which deductible temporary differences and un@iisax losses can be utilised. The recognition défarred tax asset
relies on management’s judgements surrounding rthieapility and sufficiency of future taxable presfitand the future
reversals of existing taxable temporary differences

To the extent that the recognition of a deferred daset is dependent on sufficient future profitghia degree of
estimation and the use of assumptions are requitesl Group’s judgement takes into considerationirtifgact of both
positive and negative evidence, including histdrfag@ancial performance, projections of future takaincome, the
impact of tax legislation and future reversals xiseng taxable temporary differences.

The Group is subject to income taxation and sigaift judgement can be required in determining ttowigion for

taxation. There are many calculations for which uhénate taxation determination may be uncertairparticular in

light of HMRC focus on the Group's industry and ianreased risk of litigation, the outcome of whican be
unpredictable. The Group recognises provisiongdration based on estimates of the taxes thatilely ko become
due. There is a risk that the final taxation outeoronuld be significantly different from the amoutitat are currently
recorded and any such differences will impact tmeent income taxation and deferred taxation piowisin the period
in which such outcome is determined.

3. OPERATING SEGMENTS

The Group has two operating segments as detailedvb&hese segments reflect the internal finanam management
reporting structure and are organised as follows:

Lending
The Lending business provided a variety of lendiaryices ranging from banking advances, leasingemd loans for
consumer and commercial customers.

Divisional Centre (including funding)
Divisional Centre mainly acts as an intermediatieling and capital management unit.

The analysis of results by operating segment isdas the information used by the chief operatiagision maker to
allocate resources and assess performance. Tramsabetween the operating segments are on noromamercial

terms and conditions. Internal charges and tramsfeing adjustments have been reflected in théopmance of each
business. Revenue sharing agreements are usetbd¢atalexternal customer revenues to operating eetgmon an
arm’s length basis.

The accounting policies of the reportable segmargshe same as the Group’s accounting policiesritbesl in note 1
to the financial statements. Segment profitabibtyneasured by deducting operating expenses arairimgnt charges
from total operating income.

All income is generated in the United Kingdom.

Revenues derived from transactions with the Barlkedéind Group are as set out in note 27 Relatety Faansactions.
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BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

3. OPERATING SEGMENTS (continued)

Divisional

Centre

(including
Group Lending funding) Eliminations  Group totals
Year ended 31 December 20: £m £m £m £m
Interest income 0.3 4.9 - 5.2
Interest expense (0.5) (3.4) - (3.9)
Net interest (expense)/incon (0.2) 1.t - 1.2
Other net expense (0.2) - - (0.2)
Total operating (expense)/incornr (0.4) 1.t - 1.1
Operating expenses - (0.2) - (0.2)
Depreciation and amortisation - - -
Operating expense - (0.2) - (0.2)
Impairment reversals on loans and advanci
customers 1.0 - - 1.0
Profit before taxation 0.€ 1.2 - 1.6
Capital expenditure - - - -
External assets 14.1 544.6 - 558.7
Inter segment assets 0.6 - (0.6) -
Total asset 147 544.¢ (0.6) 558.i
External liabilities 11.7 500.4 - 512.1
Inter segment liabilities - 0.6 (0.6) -
Total liabilities 11.7 501.( (0.6) 512.]
Gross revenue by operating segme
External customers 0.3 5.0 - 5.3
Total gross external revenu 0.3 5.C - 5.3

Other net expense above comprises fee and commissiome and expense and other operating incomexpehse.

Gross external revenue comprises interest incoee,ahd commission income and other operating incante is
generated by the business with external retailbcnsts and the related financial assets and liegsilit

Revenues deriving from transactions with the UltenBarent amounted to 10% or more of the Group/smaes. See
notes 4 and 5 for details of income from the UltienBarent which is across both operating segments.

Bristol & West plc has been reclassified from “Lamgf to “Divisional Centre (including funding)” itine with the
way the business is managed for the year endece8&rbber 2014 and 31 December 2013.

External assets and external liabilities are extetmthe Group, but include balances with otheities in the Bank of

Ireland Group.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

3. OPERATING SEGMENTS (continued)
Divisional
Centre
(including
Group Lending funding) Eliminations  Group totals
Year ended 31 December 20: £m £m £m £m
Interest income 0.6 4.9 - 5.5
Interest expense (0.5) (3.5) - (4.0)
Net interest income 0.1 1.4 - 1.t
Other net (expense)/income (0.3) 2.3 - 2.0
Total operating (expense)/incorr (0.2) 3.7 - 3.5
Operating expenses (0.2) (0.3) - (0.5)
Depreciation and amortisation - (0.2) - (0.2)
Operating expense (0.2) (0.5) - (0.7
Impairment reversals on loans and advanci
customers 0.5 - - 0.5
Profit before taxation 0.1 3.2 - 3.3
Capital expenditure - - - -
External assets 20.4 554.7 - 575.1
Inter segment assets - - - -
Total asset 20.4 554.7 - 575.1
External liabilities 17.2 513.3 - 530.5
Inter segment liabilities - - - -
Total liabilities 17.2 513.% - 530.¢
Gross revenue by operating segme
External customers 0.9 7.2 - 8.1
Total gross external revenu 0.¢ 7.2 - 8.1
4, INTEREST INCOME AND EXPENSE
Year endec Year endec
31 December 201 31 December 201
£m £m
Interest income
Loans and advances to custor 0.3 0.€
Amounts due from the Ultimate Parent and fellow IBahlreland 49 49
Group companie ' )
5.2 5.5

Included within interest income is £0.01 milliore§r ended 31 December 2013: £0.03 million) of a¢epn impaired
loans and advances to customers on which spectidgions have been recognised. Included withiargdt income is
finance lease income of £0.2 million (year ended8tember 2013: £0.2 million).
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NOTES TO THE FINANCIAL STATEMENTS (continued)

4, INTEREST INCOME AND EXPENSE (continued)

Interest expens

Amounts due to the Ultimate Parent and fellow Bahkedand
Group companie

Subordinated liabilitie

Preference share dividends net of unclaimed divic

Othe!

5. FEE AND COMMISSION INCOME AND EXPENSE

Fee and commission incon

Other fees receivak

Fee and commission income from the Ultimate Parent
Total fee and commission incomnr

Fee and commission expen
Fee and commission expense to the Ultimate P.
Total fee and commission expen

Year endec Year endec
31 December 201 31 December 201
£m £m
0.3 0.6
0.¢ 0.¢
2.5 2.5
0.2
3.8 4.C
Year endec Year endec
31 December 201 31 December 201
£m £m
- 0.3
1 2.2
0.1 2.5
0.2 3.8
0.2 3.8

Fee and commission income from the Ultimate Parent telatienarily to operating rental lease income whielased
following the disposal of the asset on 3 October 28&8 fote 14).

Fee and commission expense to the Ultimate Parent abcdueles £nil (year ended 31 December 2013: £3.4amijll
for the reimbursement of funding costs incurred by @reup in its role as a funding intermediary for thkimate
Parent.

6. OTHER OPERATING (EXPENSE)/INCOME
Year endec Year endec
31 December 201 31 December 201
£m £m
Foreign currency translation (loss)/c (0.1) 3.4
(0.1) 3.4

Foreign exchange

The foreign currency translation loss includes £0.lionil(year ended 31 December 2013: £3.4 million )yegtating
to currency positions undertaken on behalf of thekBainlreland Group. Such gains and losses are refubgettie
Ultimate Parent and are included in fee and commigeimome and expense as appropriate in note 5 above.

7. OPERATING EXPENSES
Year endec Year endec
31 December 201 31 December 201
£m £m
Staff costs (note ! 0.1
Depreciation (note 1 0.2
Other administrative expen: 0.2 0.4
0.2 0.7
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NOTES TO THE FINANCIAL STATEMENTS (continued)

7. OPERATING EXPENSES (continued)
Group Company
Year endec Year endec Year endec Year endec
31 December 201 31 December 201 31 December 201 31 December 201
£'00C £'00C £'00C £'00C
Auditors' remuneration
Statutory audit fees 97.1 106.7 58.1 63.8
Other assuranc
services - - - -
Taxation complianc
services - - -

Other taxatior

advisory services - - -

Other non-audi

services - - - -
97.1 106.7 58.1 63.€

Audit fees in respect of the Group and Company araéby the Bank of Ireland Group.

8. STAFF COSTS
Year endec Year endec
31 December 201 31 December 201
£m £m
Wages and salari 0.1
0.1

The average monthly number of persons including Direcmployed by the Group during the year ended 31
December 2014 was nil (year ended@tember 2013: 1).

The Group participates in the Bank of Ireland SRghsions Fund pension scheme. This is a defined bentedinec
the Group’s share of the plan in which risks are ethawith other entities under common control, is basedhe
respective payrolls. This plan is included in the ctidated financial statements of the Bank of Irelandux.

Contributions paid to The Governor and CompanyhefBank of Ireland on behalf of the Group’s empls/amounted
to £nil for the year ended 31 December 2014 (2@818). There were no outstanding amounts to be pattié scheme
by the Group as at 31 December 2014 (2013: £nil).

Refer to note 29 on page 54 for details of Dire£temoluments.

9. TAXATION
Group
Year ended Year ended
31 December 201 31 December 201
£m £m
Current tax:
Current yee 0.1 4.1
Adjustments in respect of prior ye 0.8 0.4
0.9 4.5
Deferred tax (note 18):
Current yee 0.7 (2.5)
Adjustments in respect of prior ye (1.7)
(1.0) (2.5)
Taxation (credit)/charge (0.1) 2.C
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NOTES TO THE FINANCIAL STATEMENTS (continued)

9. TAXATION (continued)

The reconciliation of tax on profits at the standditd corporation tax rate to the Group's actual teedi for the year
ended 31 December 2014 and tax charge for theeyebed 31 December 2013 is as follows:

Year ended Year ended

31 December 201 31 December 201

£m £m

Profit before taxatic 1.9 3.3
Tax calculated at a rate of 21.50% (2013: 23.Z 0.4 0.8
Expenses not deductible for tax purpc 0.4 0.€
Adjustments in respect of prior ye (0.9) 0.4
Other adjustmen 0.2
Taxation (credit)/charge (0.1) 2.C

The adjustments in respect of prior years for botlctireent and comparative year represents an increaseg@be) in
the amounts payable to the Bank of Ireland Groupegpect of group relief and other tax attributespdises not
deductible for tax purposes also include prefereheeesdividends not deductible.

10. COMPANY STATEMENT OF COMPREHENSIVE INCOME

As permitted by the Companies Act 2006 Section 408,Gbmpany’s Statement of Comprehensive Income has not
been included in these consolidated financial statesnent

The Company’s profit after tax for the year ended@tember 2014 is £1.6 million (31 December 2018).£n

11. LOANS AND ADVANCES TO BANKS

Group Company
31 December 31 December 31 December 31 December
2014 2013 2014 2013
£m £m £m £m
Placements with other banks included in
cash and cash equivalents 0.3 ) ) )
Due from the Ultimate Parent
and fellow Group undertakings:
- Balances with less than 3 mon
original maturity included in cash
equivalents 59.7 60.0 * 5.0 5.3
- Balances with over 3 months original
maturity 492.2 507.0¢ 390.4 390.9
552.2 567.( 395.¢ 396.2

*These balances include the reclassification of an amioeld with the Ultimate Parent of £11.7 million &flect the
contractual term of the loan.

Loans and advances to banks with a contractual matfrityss than twelve months from the balance sheettd&tke

£425.9 million (31 December 2013: £412.7 million} the Group and total £370.5 million (31 Decemb@t3: £369.5
million) for the Company.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

12. LOANS AND ADVANCES TO CUSTOMERS

Group

31 December 201 31 December 201

£m £m

Loans and advances to custor 0.5 1.1

Finance lease and hire purchase receiv 3.6 5.7

Gross loans and advances to custo 4.1 6.8
Less: allowance for impairment on loans and advancessiomers (0.1) (0.2)

4.C 6.€

A further analysis of loans and advances to custorsatisclosed in note 22 Credit Risk.
Finance lease and hire purchase receivables

The loans and advances to customers include finance teasivables (including hire purchase agreementshwhi
may be analysed as follows:

Group
31 December 201 31 December 201

£m £m
Gross investment in finance lease
Not later than 1 ye 14 2.8
Later than 1 year and not later than 5 y 11 2.0
Later than 5 yea 2.2 2.2

4.7 7.0
Unearned future finance income on finance le (1.1) (1.3)
Net investment in finance lea: 3.6 5.7
The net investment in finance leases may be analysed as
follows:
Not later than 1 ye 11 2.3
Later than 1 year and not later than 5 y 0.8 1.6
Later than 5 yea 1.7 1.8

3.6 5.7
Allowance for impairment on loans and advances to custners

Group
31 December 201 31 December 201

£m £m
At beginning of yee 0.2 0.9
Impairment reversa (1.0) (0.5)
Provisions utilise - (0.3)
Recoverie 0.9 0.1
At end of yes 0.1 0.2

Loans and advances to customers with a remaining periodntractual maturity of less than twelve months abet
balance sheet date is £1.1 million (31 December 282.8: million).

The Group’s material leasing arrangements include tbgigion of instalment credit and leasing finance fothb
consumer and commercial customers.

At 31 December 2014, the accumulated allowance ieollectible minimum lease payments receivable was 84il (

December 2013: £nil). At 31 December 2014 and 3tebwer 2013, there was no unguaranteed residual value
accruing to the benefit of the lessor.
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13. INVESTMENT IN GROUP UNDERTAKINGS

Company

31 December 2014 31 December 2013

£m £m
At beginning of yee 1.6 1.7
Reversal of impairment of investment in subsidit 1.6
Liquidation of subsidiarie - (0.1)
At end of the yeal 3.2 1.6

(a) Valuation of investment in Group undertakings

The Company’s investments in Group undertakings arewed if events or circumstances indicate that impaitme
may have occurred, by comparing the carrying valueawh investment to its recoverable amount. An impaitme
charge arises if the carrying value exceeds the reableeamount.

The recoverable amount of an asset is the highes &diit value less costs to sell and its value in use,emier value in
use is the present value of the future cash flows éggdeto be derived from the asset. The calculatiorthef
recoverable amount for each cash generating ubi&sed upon a value in use calculation that discoxpscéed pre-
tax cash flows at an interest rate appropriate tcésh generating unit. The determination of bothliirecthe exercise
of judgement. The estimation of pre-tax cash flows issisiwe to the periods for which forecasted cash floves a
available and to assumptions underpinning the sustiéitpadi those cash flows.

The recoverable amount calculations performed ferstgnificant amount of shares in Group undertakimgssansitive
to changes in the following key assumptions:

Cash flow forecasts

Cash flow forecasts are based on internal managemenination for a period of up to five years, after gfha long
term growth rate appropriate for the business is apftiee below). The next five years’ cash flows are stersi with
approved plans for each business.

Discount rate

The discount rates applied is the pre-tax weightedagee cost of capital for the Bank increased to ineladrisk
premium to reflect the specific risk profile of theshagenerating unit to the extent that such risk tsatready reflected
in the forecast cash flows.

A review of the carrying amount of investments in Graindertakings has been performed at 31 December. 201
reversal of impairment of £1.6 million was identifisdthe Company’s Divisional Centre (including fundirggment
in the year ended 31 December 2014 (year ended 8&nileer 2013: £nil) due to improved future forecastash

flows. This reversal of impairment is credited to then@any’s statement of comprehensive income only (e 1

Principal subsidiary undertakings
The principal subsidiary undertakings are listed Wwelinformation is only given for those subsidiariesttivathe
Directors’ opinion materially affect the figures shoimrthe financial statements.

All shares in subsidiary undertakings are ordinary ehafhe Company owns the total issued share capitll its
subsidiary undertakings as at 31 December 2014 anc8é&niber 2013, and so retains all voting rights.

Principal subsidiary undertakings Principal activity Country Statutory year end
of incorporation

Bank of Ireland Britain Holdings Limited Holding Coiapy UK 31 December
Bank of Ireland Business Finance Limited Leasing Northesland 31 December
BOI GP No 1 Limited Holding Company UK 31 December
Bristol & West plc Investment Company UK 31 December
One Temple Quay Limited Property Management UK 3ddnwoer

BOI Capital Funding (No 1) LP, BOI Capital Fundii§o 2) LP, BOI Capital Funding (No 3) LP and BOlpial
Funding (No 4) LP, which are funding vehicles fhe Bank of Ireland Group, have been included inréseilts of the
Group using acquisition accounting on the basis tr@aChmpany controls these entities. The general paofrifiese
companies is BOI GP No 1 Limited, a wholly owned suibsidof the Company.
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13. INVESTMENT IN GROUP UNDERTAKINGS (continued)

(a) Valuation of investment in Group undertakings (cotinued)

Principal subsidiary undertakings (continued)

The Group avails of the exemption provided underuRegn 7 of The Partnerships (Accounts) Regulatiop882
Under this exemption, the financial statements ofliingited Partnerships which BOl GP No 1 Limited manages
not required to be filed as appended to the annnahéial statements of BOl GP No 1 Limited as the Lidhite
Partnerships are consolidated within the financiaéstants of the Group.

(b) Interests in other entities

Management has assessed its involvement in all entitesciordance with the definitions and guidance in:

e IFRS 10: Consolidated Financial Statements;

« IFRS 11: Joint Arrangements;

e |AS 28: Investments in Associates and Joint Ventures; a
e [|IFRS 12: Disclosure of interests in other entities.

The Group controls an entity when it has power olier éntity, is exposed or has rights to variable rettnors its

involvement with the entity and has the ability tdeaf those returns through its power over the en@gnerally,

control or significant influence is identified by thevel of ownership of ordinary shares and the Iefehanagement
involvement in the relevant activities of the entifjhere are no structured entities, consolidated aepnsolidated
within the Group. There are no associates and joiahgements within the Group.

Significant restrictions on the Group’s ability to acces or use the assets and settle the liabilities of the Group
There are no significant restrictions on the Groupitglio access or use the assets and settle the liabildf the
Group.

14. PROPERTY, PLANT AND EQUIPMENT

(a) Group

As at 31 December 2014 and 31 December 2013 thepGlidunot hold any property, plant and equipment.

On 3 October 2013 One Temple Quay Limited, a subsididthin the Group, sold a commercial property to The
Governor and Company of the Bank of Ireland at éshook value by way of a signed deed of transfer.

There was no depreciation charge for the year eBiddecember 2014 (31 December 2013: £0.2 million).

(b) Operating Lease

The Group leased the property above to the Banketéid Group until 3 October 2013. There were tBoygars
leases expiring on 28 September 2015. As noted abluigeproperty was sold to The Governor and Companyef t
Bank of Ireland and the two 15 year leases were meagedperating leaseholder and freeholder therebynp&si

exist.

15. OTHER ASSETS

Group Company
31 Decembe 31 Decembe 31 Decembe 31 Decembe
2014 2013 2014 2013
£m £m £m £m
Amounts due from Bank of Ireland U
Holdings plc subsidiaries - - 71.5 71.5
71.5 71.5

Other assets above relate primarily to an amountraehehto a subsidiary company. This advance is intéesst does
not have a fixed repayment date and is repayableeoradd.
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16. LIABILITIES TO BANKS

Group Company
31 Decembe 31 Decembe 31 Decembe 31 Decembe
2014 2013 2014 2013
£m £m £m £m
Due to Ultimate Parent anq fellow Ba 435.5 4512 416.5 415.6
of Ireland Group undertakings
435.F 451.2 416.5 415.€

Liabilities to banks with a contractual maturity e than twelve months from the balance sheet datkfi435.5
million (31 December 2013: £451.2 million) for thec@p and total £416.5 million (31 December 20131%6
million) for the Company.

17. OTHER LIABILITIES

Group Company
31 Decembe 31 Decembe 31 Decembe 31 Decembe
2014 2013 2014 2013
£m £m £m £m
Amounts due to subsidiaries - - 1.8 1.7
Accruals and deferred income 0.4 0.4 0.1 0.1
Other sundry payables 13.8 14.5 -
14.2 14.¢ 1.6 1.8

Included in other sundry payables is accrued intgragtible of £12.9 million (31 December 2013: £12.Hlian)
relating to non trading interest payable to a tpiadty creditor.

Other liabilities of the Group with a remaining et to contractual maturity of less than 12 monthatathe balance
sheet date are £14.2 million (31 December 2013: &iMili@n).

Other liabilities of the Company with a remainingripd to contractual maturity of less than 12 monthsaashe
balance sheet date are £1.9 million (31 Decembe8:201.8 million). All other liabilities are unsecurad interest
free.

18. DEFERRED TAXATION

Group
31 December 201 31 December 201
£m £m
The movement on the deferred tax account is as fel
At beginning of yee 15 (2.0)
Statement of comprehensive income ci 1.0 2.5
At end of yeat 2.5 1.t
Deferred tax assets are attributable to the follovitiems:
Group
31 December 201 31 December 201
Deferred tax asset £m £m
Leased asse 2.5 1.5
Represented on the balance sheet as folloy
Deferred tax asse 2.5 1.5
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18. DEFERRED TAXATION (continued)

In presenting the deferred tax balances above, UA&et 2, the Group offsets tax assets and liabilitiesrezhe
* an entity has a legally enforceable right to offsgtent tax assets against current tax liabilities; and

» the deferred tax assets and the deferred tax liasiliglate to taxation levied by the same taxationoaiyhon
the same taxable entity.

The deferred tax asset has been recognised on thethaisis is probable it will be recovered as the Dioes are
satisfied that it is probable that the Group will @aufficient future taxable profits against whick teferred tax asset
can be utilised. The Directors do not expect therdedetax asset to reverse within the next twelve nenth

The deferred taxation credit in the statement of aeimpnsive income comprises the following temporaryediffices:

Group
31 December 201 31 December 201
£m £m
Accelerated tax depreciati 0.7 (2.8)
Impact of changes in tax ra - 0.3
Adjustments in respect of prior ye (1.7)
Deferred tax credit (1.0) (2.5)

The UK Government announced that the main rate giaration tax would reduce to 21% from 1 April 20tbdbe
followed by a further reduction to 20% for yeargjiming on or after 1 April 2015. The reductiontire corporation
tax rate to 20% from 1 April 2015 was substantivelpaed at 31 December 2013 and the effect of ttaagh was to
reduce the deferred tax asset at that date by £0li8miThe application of this rate had no impacttbe financial
position of the Group during the year ended 31 Déxeerra014.

19. SUBORDINATED LIABILITIES

Group Company
31 Decembe 31 Decembe 31 Decembe 31 Decembe

201/ 201: 201« 201z
Undated Loan Capital Note £m £m £m £m
Bank of Ireland UK Holdings p
€600m 7.4% Guaranteed Step-up
Callable Perpetual Preferred
Securities” a, b 24.9 26.7 24.9 26.7

24.¢ 26.7 24.¢ 26.7

@ isted on the Luxembourg Stock Exchange.

All subordinated liabilities of the Group and Compamg expected to be settled more than 12 monthsthéidralance
sheet date.

The Group and Company has €32.01 million nominal @@tember 2013: €32.01 million) of the €600 milliod%
Guaranteed Step-up Callable Perpetual Preferregriies in issue. The undated loan capital is as falow

€) The securities are redeemable in whole or in glathe option of the Company (the ‘Issuer’) subjecthe
prior consent of the Central Bank of Ireland andhef Ultimate Parent, at their principal amount tbgetwith
any outstanding payments on 7 June 2012, or any coppgment date thereafter. They bear interest of 3
month Euribor plus 3.26% per annum, reset quarterly.

(b) The rights and claims of the holder of the Pref@rEecurities are subordinated to the claims of thersen
creditors of the Issuer or of the Ultimate Parent (esdase may be) in that no payment in respect of the
Preferred Securities or the guarantee in respedterh tshall be due and payable except to the extenthba
Issuer or the Ultimate Parent (as applicable) is solesgt could make such payment and still be solvent
immediately thereafter. Upon any winding up of theuks or the Ultimate Parent (in respect of claims unde
the guarantee), the holders of the Preferred Sesunitill rank pari passu with the holders of the mosisen
class or classes of preference shares or Share (ib&ttyg Issuer or of the Ultimate Parent then in issugin
priority to all other shareholders of the Issuer ahthe Ultimate Parent.
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20. OTHER BORROWED FUNDS

Group
Rate 31 December 201 31 December 201
% £m £m
Preference shar 8.12¢ 32.€ 32.€

Other borrowed funds represent the interest of fhéndies in the preference shares of Bristol & West plc.

These preference shares, which are non-redeemablequity-shares, rank equally amongst themselves as regards
participation in profits and in priority to the ondiry shares of Bristol & West plc.

Holders of the preference shares are entitled towecki priority to the holders of any other classtures in Bristol &
West plc, a non-cumulative dividend at a fixed rate annum payable in equal half year instalments iraesren 15
May and 15 November each year. The preferenceatidicbn the preference shares will only be payabtadextent
that payment can be made out of profits availablafstribution as at each dividend payment date in raezcwe with
the provisions of the UK Companies Act.

On 1 October 2007, in connection with the transfahe business of Bristol & West plc to the Bank @féand Group,
the Ultimate Parent entered into a Guarantee amitalaaintenance Commitment (the ‘Guarantee’) wigsprect to
the preference shares. Under the terms of the Guaraht liability of Bristol & West plc in relation tthe ongoing
payment of dividends and any repayment of capitaklation to the preference shares that remained foilpuhe

transfer of the business would be protected. UnderGharantee, the Ultimate Parent agreed, subject taice
conditions, to (i) ensure that Bristol & West plc hadfisient distributable reserves to pay the dividendstlod

preference shares and, to the extent requiredy rteyeapreference share capital and (ii) guarantéstds & West plc’'s

obligations to make repayment of the dividends ancepeete share capital.

21. SHARE CAPITAL

Group and Company 31 December 201 31 December 201
£m £m

Authorised
100,000,000 units (2013: 100,000,000 units) of

. 100 100
ordinary shares of £1 each
Allotted and fully paid
2,477,841 units (2013: 2,477,841 units) of 25 25

ordinary shares of £1 each

All units of ordinary shares in issue carry the sameygaight.
22. CREDIT RISK
Credit risk

The Bank of Ireland Group’s approach to risk is sgtio its Group Risk Framework which identifies thenkeof
Ireland Group’s formal governance process (‘Risk Goaece Framework’), its framework for setting Risk Ajige
and its approach to risk identification, assessment, me@msmt, management and reporting.

Credit risk is defined as the risk of loss resulting frawounterparty being unable to meet its contrachbdations to
the Group in respect of loans or other financialgemtions. Apart from exposures to entities within thakBaf Ireland
Group, credit exposures arise from lending to custemer

The Group is in the process of winding down its residogh portfolio in an orderly manner to minimise gmtential
loss that the Group might incur from such a stratedye €redit risk management of the residual loan pootfidi
outsourced to the Bank of Ireland Group, and is maddyy it in line with its established Risk Governafcamework,
and subject to the Bank of Ireland Group Creditd&o& Group Credit Framework (which is approved by Bank of
Ireland Group’s Court of Directors) and other relévBank of Ireland business unit and sector/produditpmlicies.
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22. CREDIT RISK (continued)

Credit risk in Bank of Ireland Group is controlledtiwin the Risk Governance Framework which incorpardte Court

of Directors, risk committees appointed by the CoufrtDarectors (e.g. Court Risk Committee, Group Audit
Committee), and also the Group Risk Policy Committee indppointed committees (i.e. Group Credit Committee,
Risk Measurement Committee, Portfolio Review Committee)

The Risk Governance Framework is supported by the Bdirlkeland Group’s management body, with credit risk
responsibilities extending throughout the organisabased on the three lines of defence approach.

The organisational structure for credit risk managerieedesigned to facilitate reporting and escalatiooretiit risk
concerns from business units and credit risk functiomgaugs to Group Risk Policy Committee (‘GRPC’), the @ou
Risk Committee (‘CRC’), the Group Audit Committee (‘GA@nd the Court of Directors (‘Court’), and conveyi
approved credit risk management policies and decis@ohasiness units.

Impairment criteria and provisions
Loan loss provisioning or impairment allowances reqlirader 1AS 39 are based on losses that have beemddat
the balance sheet date and requires that there dstivgj evidence of impairment and that the loss has ecurred.

The standard does not permit the recognition of eegdosses, no matter how likely these expected lossesppear.

For further information on the Group’s policy ongairment provisions see section 1.13 on page 24 iauhenary of
significant accounting policies.

The Group's primary market is the UK and all exposaresoriginated and managed in the UK.

Industry analysis 31 December 201 31 December 201
£m £m
Business and other servi 3.7 5.1
Manufacturin 0.3
Distributior - 0.1
Transpor 0.4 1.3
Gross loans and advances to custome 4.1 6.8

The tables below and on the next page summarise thepGriinancial assets over the following categorieghae
past due nor impaired, past due but not impaired emghired. Exposures are based on the gross amount, before
provisions for impairment. Other financial instrumens l@ans and advances to banks.

Other financial

Commercial instruments Total
31 December 201 £m £m £m
Financial assets neither past due nor impaired 3.9 552.2 556.1
Financial assets past due but not impaired
Impaired financial assets 0.2 0.2
Total 4.1 552.2 556.2

Other financial

Commercial instruments Total
31 December 201 £m £m £m
Financial assets neither past due nor impaired 6.5 567.( 573.t
Financial assets past due but not impaired
Impaired financial assets 0.3 0.3
Total 6.8 567.( 573.¢
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22. CREDIT RISK (continued)

Financial assets neither past due nor impaired
Other financial

Commercial instruments Total
31 December 201 £m £m £m
High quality 3.9 552.2 556.1
Satisfactory quality
Acceptable quality
Total 3.9 552.2 556.1

Other financial

Commercial instruments Total
31 December 201 £m £m £m
High quality 6.3 567.( 573.c
Satisfactory quality 0.2 0.2
Acceptable quality
Total 6.5 567.( 573.t

Financial assets past due but not impaired
The Group has no financial assets past due but noiredpat 31 December 2014 or 31 December 2013.

Impaired financial assets

Commercial Total
31 December 201 £m £m
Impaired financial assets 0.2 0.2
Allowance at the beginning of the year 0.2 0.2
Provisions utilised
Impairment reversal (1.0 (2.0
Recoveries 0.8 0.9
Allowance at the end of the yee 0.1 0.1

Allowances include specific and ‘incurred but notagpd’ (‘IBNR’) allowances. IBNR allowances can beggnised
on all categories of loans for losses not specificalgnidied but which, experience and observable dad&ate, are
present in the portfolio at the date of assessment.

Commercial Total
31 December 201 £m £m
Impaired financial assets 0.3 0.3
Allowance at the beginning of the year 0.¢ 0.9
Provisions utilised (0.3 (0.3)
Impairment reversal (0.5) (0.5)
Recoveries 0.1 0.1
Allowance at the end of the yee 0.2 0.2

Repossessed collateral
During the year ended 31 December 2014 the Grooip possession of collateral held as security of £nilr(pealed

31 December 2013: £nil). Repossessed assets are sold assqoacticable, with the proceeds applied against
outstanding indebtedness.
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22. CREDIT RISK (continued)
Company
The tables below summarise the Company’s financial assets the following categories: neither past due nor

impaired, past due but not impaired and impairedpdsSures are based on the gross amount, before provisions f
impairment. The Company’s other financial instrumemtsloans and advances to banks and other assets.

Other financial

31 December 201 instruments Total
£m £m
Financial assets neither past due nor imp. 466.¢ 466.¢
Financial assets past due but not imp: - -
Impaired financial asse - -
Total 466.¢ 466.¢
Other financial
31 December 201 instruments Total
£m £m
Financial assets neither past due nor imp. 467.7 467.7
Financial assets past due but not imp: - -
Impaired financial asse - -
Total 467.7 467.
Financial assets neither past due nor impaired
Other financial
31 December 201 instruments Total
£m £m
High quality 466.¢ 466.¢
Satisfactory qualit - -
Acceptable qualit - -
Lower quality but not past due nor impai - -
Total 466.¢ 466.¢
Other financial
31 December 201 instruments Total
£m £m
High quality 467.7 467.7
Satisfactory qualil - -
Acceptable qualit - -
Lower quality but not past due nor impai - -
Total 467. 467.
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23. LIQUIDITY RISK

Liquidity risk is the risk that the Group will experice difficulty in financing its assets and/or megtits contractual
payment obligations as they fall due, or will only &de to do so at substantially above the prevaitiagket cost of
funds. Liquidity risk arises from differences in timibgtween cash inflows and outflows. Cash inflows areedy
among other things, by the maturity structure of loand investments held by the Group, while cash outflave
driven, inter alia, by the term of the debt issuedthy Group and the outflows from deposit accounts ffiedd
customers. Liquidity risk can increase due to the ueetqul lengthening of maturities or non-repayment eétss a
sudden withdrawal of deposits or the inability to mafice maturing debt. These factors are often assoeidgttedimes
of distress or adverse events such as a credit ratinggtade(s) or economic or financial turmoil.

The Group’s exposure to liquidity risk is governed bg Bank of Ireland Group’s Risk Appetite Statemerd an
associated limits and the Bank of Ireland Group’s Fugdind Liquidity policy, both of which are approvbd the
Bank of Ireland Court of Directors on the recommeiwtabf the GRPC and the Court Risk Committee. The atjmBr

of this policy is delegated to the Bank of Ireland@r Asset and Liability Committee (‘ALCQO’). The Banok Ireland
Group Treasury, on behalf of ALCO, is responsible fasnitoring liquidity risk and for the developmentdan
monitoring of liquidity policy. In addition to itsternal liquidity risk management processes, the Grouagpies with
the requirements of the Financial Services Authanitsespect of liquidity management.

The table below summarises the maturity profile of @eup’s financial instrument liabilities at 31 DecemB€14
and 31 December 2013 based on contractual undisabrepi@yment obligations. The Group does not managliiy
risk on the basis of contractual maturity. Instead@neup manages liquidity risk based on expected dastsf The
balances will not agree directly to the balanceshin halance sheet as the table incorporates all ftmsh, on an
undiscounted basis, related to both principal andestgpayments.

Group
As at 31 December 2014 Upto 3 3-12 Over 5

Demand months months  1-5 years years Total

£m £m £m £m £m £m

Liabilities to bank<® 435.5 - - - - 435.5
Subordinated liabilities and other
capital instrument® - 0.2 0.6 3.4 29.2 33.4
Other borrowed fund® - - 2.6 10.6 32.6 45.8
Total 435k 0.2 3.2 14.C 61.€ 514.%

As part of the Bank of Ireland Group's capital mamaget activities, the Group may repurchase certain of it
subordinated liabilities earlier than the maturityedatisted in the above table. The Group matchesrtawirity of
subordinated liabilities with the maturity of its pdaments with other Bank of Ireland entities. Therefany such
capital management activities would not impact thaidlity position of the Group.

As at 31 December 2013 Upto3 3-12 Over 5

Demand months months  1-5 years years Total

£m £m £m £m £m £m

Liabilities to bank<? 451.2 - - - - 451.2
Subordinated liabilities and other
capital instrument® - 0.2 0.7 3.7 31.3 35.9
Other borrowed fund® - - 2.6 10.6 32.6 45.8
Total 451.2 0.2 3.3 14.2 63.¢ 532.¢

@ Liabilities to banks primarily relates to non-irest bearing loans.
@ |nterest cash flows included for 10 years.
® Interest cash flows included for 5 years.
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23. LIQUIDITY RISK (continued)

Company
As at 31 December 2014 Upto3 3-12 Over 5
Demand months months  1-5 years years Total
£m £m £m £m £m £m
Liabilities to bank<® 416.5 - - - 416.5
Subordinated liabilities and other
capital instrument® - 0.2 0.6 3.4 29.2 33.4
Total 416.5 0.2 0.6 3.4 29.2 449.¢
As at 31 December 2013 Upto 3 3-12 Over 5
Demand months months  1-5 years years Total
£m £m £m £m £m £m
Liabilities to bank<® 415.6 - - - 415.6
Subordinated liabilities and other
capital instrument® - 0.2 0.7 3.7 31.3 35.9
Total 415.¢ 0.2 0.7 3.7 31.2 451

@ Liabilities to banks primarily relates to non-irest bearing loans.
@ Interest cash flows included for 10 years.

24. FINANCIAL RISK MANAGEMENT

Measurement basis of financial assets and liabilities

The table below analyses the carrying amounts of iishassets and liabilities by accounting treatmenttgnbalance

sheet heading:

Group Company
31 Decembe 31 Decembe 31 Decembe 31 Decembe
2014 2013 2014 2013
£m £m £m £m
Financial assets held at amortised cc
Loans and advances to ba 552.2 567.0 395.4 396.2
Loans and advances to custor 4.0 6.6 -
Other asse - - 71.5 71.5
556.2 573.¢ 466.¢ 467.7
Financial liabilities held at amortised cos
Liabilities to bank 435.5 451.2 416.5 415.6
Subordinated liabilitie 24.9 26.7 24.9 26.7
Other borrowed func 32.6 32.6 - -
493.( 510.t 441 .. 442

There are no held to maturity investments or finalnassets and liabilities at fair value through prafid loss at 31

December 2014 and 31 December 2013.
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24. FINANCIAL RISK MANAGEMENT (continued)
Fair value of financial assets and liabilities

The fair value of a financial instrument is definedtlae price that would be received to sell an asggaidrto transfer a
liability in an orderly transaction between markattipants at the measurement date.

Where possible, the Group calculates fair value usbsgivable market prices. Where market prices are raiahle,
fair values are determined using valuation techniquigish may include discounted cash flow models or caispas
to instruments with characteristics either identicasiamilar to those of the instruments held by the Grouptaecent
arm’s length market transactions. These fair valueslassified within a three-level fair value hierarchwgsed on the
inputs used to value the instrument. Where the inpughtnbe categorised within different levels of ther fealue
hierarchy, the fair value measurement in its entiretcategorised in the same level of the hierarchthasowest level
input that is significant to the entire measurement [Elels are defined as:

Level 1linputs are quoted prices (unadjusted) in active maifie identical assets or liabilities that the entiy @ccess
at the measurement date.

Level 2 inputs are inputs other than quoted prices includigbirwLevel 1 that are observable for the asset duilitg,
either directly or indirectly.

Level 3inputs are unobservable inputs for the asset or ligbili
Transfers between different levels are assessed atdhef efi reporting periods.

(a) Financial assets and liabilities recognised and subsesntly measured at fair value
All financial instruments are initially recognised airfvalue. The Group does not have any financial asaet
liabilities subsequently measured at fair value abdtember 2014 or 31 December 2013.

(b) Financial assets and liabilities not subsequently rasured at fair value

For financial assets and liabilities which are not sgbeatly measured at fair value on the balance slte2tGroup
discloses their fair value in a way that permits thenbéocompared to their carrying amounts. The methods a
assumptions used to calculate the fair values of ttesssaand liabilities are set out below.

Loans and advances to banks

The estimated fair value of floating rate placememd overnight placings is their carrying amount. Tétameated fair
value of fixed interest bearing placements is basediscounted cash flows using prevailing money marktgrest
rates for assets with similar credit risk and remainintunitst (level 2 inputs).

Loans and advances to customers

Loans and advances are carried net of provisions fpainment. The fair value of both fixed and variald¢e loans

and advances to customers is estimated using valuatianidael which include:

. the discounting of estimated future cash flows at ectirrearket rates, incorporating the impact of current
credit spreads and margins. The fair value reflecth badn impairments at the balance sheet date and
estimates of market participants’ expectations of cted#fes over the life of the loans (level 3 inputs); and

. recent arm’s length transactions in similar assets (leirg#s).

Liabilities to banks

The estimated fair value of deposits with no stateduritgf which includes non-interest bearing depositthésamount
repayable on demand. The estimated fair value of dibleowings without quoted market prices is based soadinted
cash flows using interest rates for new deposits with simelmaining maturity (level 2 inputs).

Subordinated liabilities and other borrowed funds
The fair values of these instruments are calculateddb@sejuoted market prices where available (levelplts). In the
absence of quoted market prices the fair value isutzdk based on quoted broker prices (level 2 inputs).

Exclusion from fair value disclosures

Items where the carrying amount is a reasonable ajppadion of fair value are not included, as permitbsdiFRS 7.
This applies to the Company’s loans and advances ksbather assets and liabilities to banks.
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24. FINANCIAL RISK MANAGEMENT (continued)

Fair value of financial assets and liabilities (continad)

Group

At 31 December 201

Fair value of financial assets held at amortised cc

Loans and advances to ba

Loans and advances to custor

Fair value of financial liabilities held at amortisedcos:

Liabilities to bank
Subordinated liabilitie
Other borrowed func

Company

At 31 December 201

Fair value of financial liabilities held at amortised cos

Subordinated liabilitie

Group

At 31 December 201

Fair value of financial assets held at amortised cc

Loans and advances to ba

Loans and advances to custor

Fair value of financial liabilities held at amortisedcos:

Liabilities to bank
Subordinated liabilitie
Other borrowed func

Bank of Ireland UK Holdings plc - Company No: NI 0066941

48.

Valuation Valuation
Quoted techniques techniques
prices in  observable unobservable
active market inputs inputs
Level 1 Level 2 Level 3 Total
£m £m £m £m
- 566.2 - 566.2
- - 3.9 3.9
- 566.2 3.8 570.1
- 435.1 - 435.1
- 17.1 - 171
39.9 - - 39.9
39.€ 452.2 - 492.]
Valuation Valuation
Quoted techniques techniques
prices in  observable unobservable
active market inputs inputs
Level 1 Level 2 Level 3 Total
£m £m £m £m
- 17.1 - 17.1
- 17.1 - 17.1
Valuation Valuation
Quoted techniques techniques
prices in  observable unobservable
active market inputs inputs
Level 1 Level 2 Level 3 Total
£m £m £m £m
- 563.3 - 563.3
- - 5.8 5.8
- 563.: 5.8 569.1
- 450.5 - 450.5
- 21.4 - 21.4
- 35.5 - 35.5
- 507.4 - 507.4




BANK OF IRELAND UK HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)

24. FINANCIAL RISK MANAGEMENT (continued)

Fair value of financial assets and liabilities (continad)

Company Valuation Valuation
Quoted techniques techniques
At 31 December 201 prices in  observable unobservable
active market inputs
Level 1 Level 3 Total
£m £m £m
Fair value of financial liabilities held at amortised cos
Subordinated liabilitie - - 21.4
- - 21.4

The table below analyses the carrying amounts andvédires of financial assets and liabilities by balasheet

heading:
Group 31 December 201 31 December 201
Carrying Fair Carrying Fair
Amount Values Amount Values
£m £m £m £m
Asset:
Loans and advances to ba 552.2 566.2 567.( 563.:
Loans and advances to custor 4.C 3.6 6.€ 5.8
Total asset: 556.2 570.] 573.¢ 569.1
Liabilities
Liabilities to bank 435.t 435.1 451.2 450.t
Subordinated liabilitie 24.¢€ 17.1 26.7 21.4
Other borrowed func 32.€ 39.€ 32.€ 35.5
Total liabilities 493.( 492.1 510.5 507.¢
Company 31 December 2014 31 December 2013
Carrying Fair Carrying Fair
Amount Values Amount Values
£m £m £m £m
Liabilities
Subordinated liabilitie 24.9 17.1 26.7 21.4
Total liabilities 24.¢ 17.1 26.7 21.4

The fair value of floating rate loans and advancdsattks is estimated to be their carrying amount i \iith the Bank
of Ireland Group approach. The fair value disclosdoe current and prior year reflect this approach.

The Group’s financial instruments comprise of lendihgttarose in the course of the Group’s ordinary disyi
supported by wholesale financial instruments for fugdind investment purposes; these instruments includeditepo
and debt and capital instruments. In addition, whepuired derivative financial instruments are held fion-trading
activities to manage market and credit risks.

The principal risks and uncertainties arising from @reup’s operations were credit risk (note 22), liguyidisk (note
23), market risk and operational risk. The Group méagimal residual foreign currency exposure.
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BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

24. FINANCIAL RISK MANAGEMENT (continued)
Market Risk

Market risk is the risk of loss in the Group’s incomenat worth arising from adverse change in intereststat
exchange rates, or other market prices.

Market risk arises in customer facing banking units nyaom the asset side of the balance sheet througt fixie
lending.

Market risk also arises where variable rate assetsiabilities re-price at different frequencies (monthiyuarterly,
semi-annually) and where lending reprices with charigeentral bank rates but is funded at short dateéleheates.
The latter is termed basis risk and while it hasagisvbeen a feature of retail and commercial bankinig, more
material now as the volatility of spreads between e¢baink rates and short term market rates increasefficatly.

The Group recognises that the effective managementadfanrisk is essential to the maintenance of stablerggn
the preservation of shareholder value and the aehient of the Group’s corporate objectives.

The Group considers that the two most significant asp#ainarket risk for the Group are interest rate aisé foreign
currency risk. These are discussed in detail below.

The Group’s exposure to market risk is governed bicpapproved by the GRPC. This policy sets out theneadf
risk that may be taken, the types of financial instmnteat may be used to manage risk and the way inhafisk is
controlled.

The limit structure for controlling market risk is asgg by the GRPC. Compliance with this structure is toed by
the Bank of Ireland Group Asset and Liability Comrtte

Interest rate risk

Cash flow interest rate risk is the risk that the fetaash flows of a financial instrument will fluctudtecause of
changes in market interest rates. Fair value inteestrisk is the risk that the value of a financial rinstent will

fluctuate because of changes in market interest rateyest rate risk arising from the Group’s funding \aiigis is

managed using fixed rate loans. As a result, the impfiatovement in interest rates is not significant tforee a
sensitivity analysis is not presented in the current.yea

The Group employs a number of measures to quantificanttol market risk. Because of the requirement efBank
of Ireland that business units eliminate their interate risk with it, there is negligible interest raigk in the Group.
Details of Market Risk Measurement are set out orepdd@1 to 104 of the Bank of Ireland Group’s Annuap&t for
the year ended 31 December 2014. A copy of thisrtepay be obtained from Bank of Ireland, 40 Mespl| Rublin 4
or www.bankofireland.com.

Currency risk
Board Policy requires that all foreign currency esyne is hedged to de-minimis levels as it arises.

The Group has issued subordinated liabilities dendeihizn Euro that are hedged with Euro currency $aanBank of
Ireland Group. The Group’s policy is to avoid gehanterest rate risk and to match fund all currepogitions so as to
ensure no material currency exposure exists therafgemnsitivity analysis is not presented in the curyeat.

Operational Risk

The Group outsources its key operations to the Banketzind Group and, as a result, operational risk isaged by
the Bank of Ireland Group. The Bank of Ireland Gramanages regulatory and compliance risk under anabbver
framework, which is implemented by accountable exeesf monitored by the GRPC, the Bank of Ireland upro
Audit Committee, the Court Risk Committee and the GrBepgulatory, Compliance and Operational Risk Committe
(‘GRCORC’), and supported by the GRCORC functione Effective management of regulatory and compliaiséeis
primarily the responsibility of business management.

The Bank of Ireland Group has established a formatageh to the management of regulatory and complieskend
the objective is the identification, assessment, mangand management of regulatory and complianges ris
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BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

25. CAPITAL MANAGEMENT
Capital management objectives and policies

Capital management for the Group is carried out incibretext of the Bank of Ireland Group’s capital mgement
policy.

The objectives of the Bank of Ireland Group’s capitelnagement policy are to at all times comply wigulatory
capital requirements and to ensure that the Groupiifisient capital to cover the risks of its businesd aupport its
strategy. It seeks to minimise refinancing risk by margthe maturity profile of non equity capital whitste currency
mix of capital is managed to ensure that the sensitbfiapital ratios to currency movements is minimised.

The following table sets out the Group’s and the Comjsacapital resources (shareholders’ equity and slibated
liabilities):

Group
Shareholders’ equity 31 December 201 31 December 201
£m £m
Total shareholders’ equ 46.€ 44.€
Undated loan capit 24.¢ 26.7
Total capital resource: 71.5 71.2
Company
Shareholders’ equity 31 December 201 31 December 201
£m £m
Total shareholders’ equ 26.€ 25.2
Undated loan capit 24.¢ 26.7
Total capital resource: 51.¢ 52.C

The Group and Company are not regulated in their oght and do not have their own regulatory cdpgguirements.

26. CONTINGENT LIABILITIES AND COMMITMENTS

The maximum exposure to credit loss under contingahililies and commitments is the contractual amount of the
instrument in the event of non-performance by theoffarty where all counter claims, collateral or siégiprove
worthless.

Guarantees and letters of credit may be given as getoirsupport the performance of a customer to thadies. As

the Group will only be required to meet these ohidges in the event of the customers default, the caghinements of
these instruments are expected to be considerably bleémnominal amounts.

There is no contingent liability or commitment as at®icember 2014 or 31 December 2013.
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BANK OF IRELAND UK HOLDINGS PLC

NOTES TO THE FINANCIAL STATEMENTS (continued)

27. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one partyheaability to control the other party or exerciggngficant influence
over the other party in making financial or openatitecisions, or one other party controls both. Téfendion includes
subsidiaries, the Parent, as well as other persons.

a) Ultimate Parent

The Company’s Ultimate Parent is The Governor anthfgamy of the Bank of Ireland, a corporation establisimn

Ireland in 1783 under Royal Charter with a primhsing on the Irish Stock Exchange and a premiunmniisbn the
London Stock Exchange. This is the ultimate contigliparty of the Group and the Bank of Ireland Grdluge results
of the Group are consolidated in the Bank of Irel@rdup financial statements, which are available aikB# Ireland,
Head Office, 40 Mespil Road, Dublin 4, Ireland. Thevernor and Company of the Bank of Ireland issimallest and
largest group to consolidate these financial statements.

The Group’s immediate parent is Bol European HoldingRIS a wholly owned subsidiary of The Governor and
Company of Bank of Ireland.

The Governor and Company of the Bank of Irelanddigsn an undertaking that, as long as the Compamaires a
subsidiary of The Governor and Company of the Bankea&nd, it will provide all necessary funding as aslen
required.

b) Pledged assets

A floating charge registered over certain propegidtby One Temple Quay Limited, a subsidiary companjavour
of the trustees of the Bank of Ireland Staff PensiamsdFvas released in 2013. Following the sale of thipgnty to
The Governor and Company of the Bank of Irelandnduthe year ended 31 December 2013, a deed aisel@as
received by One Temple Quay Limited from the trustdabe Bank of Ireland Staff Pensions Fund in respét¢he
floating charge over this property. One Temple Quiayited received an indemnity from the Governor andnpany
of the Bank of Ireland in respect of any liabilitiead expenses arising from the floating charge created the
property held by it.

¢) Subsidiaries
Transactions between the Group and its subsidiariesraet the definition of related party transactionsisf d¢f the
Group'’s principal subsidiary undertakings is shown iterk8.

d) Transactions with key management personnel

For the purposes of the Companies Act disclosures, tonremean the Board of Directors and any past Dirsaidro
were Directors during the relevant period. For theppses of IAS 24 Related Party Disclosures, ‘key managé
personnel’ (KMP) comprise the Directors of the Boanmdy KMP of the immediate parent and of the UltimaaeeRt
and any past KMP who was a KMP during the relevaniog. Compensation of key management personnel ishyaid
The Governor & Company of Bank of Ireland. The Grquovides a range of services to related partieseghiato in
the normal course of business. These included loanssidepad foreign currency transactions.

The Group receives a range of services from its UlgnRarent and related parties, including loans anaditsp
interest rate cover and various administrative sesvice
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BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

27. RELATED PARTY TRANSACTIONS (continued)

Amounts included in the financial statements at 31 Béer 2014 in aggregate, by category of related pantyas
follows:

Directors and key Fellow Group
Group management personnel Ultimate Parent undertakings
31 Decembe 31 Decembe 31 Decembe 31 Decembe 31 Decembe 31 Decembe
201« 201z 201« 201z 201« 201z
Assett £m £m £m £m £m £m
At the beginning of the year i i 561.8 486.9 52 1111
Net amount
(repaid)/advance - - (18.4) 74.9 3.3 (105.9)
At the end of the year - - 543.4 561.8 8.5 5.2
Interest incom - - 4.9 4.9 -
. Fellow Group
Company Ultimate Parent undertakings Subsidiaries
31 Decembe 31 Decembe 31 Decembe 31 Decembe 31 Decembe 31 Decembe
201« 201z 201« 201z 201« 201z
Asset: £m £m £m £m £m £m
Atthe beginning of the year 396.1 196.8 0.1 i 715 171.8
Net amount
(repaid)/advanced (0.8 199.: 0.1 (100.3
At the end of the ye 395.3 396.1 0.1 0.1 71.5 71.5
Interest incom 0.9 1.C - -
Assets comprise loans and advances to banks (note lajrarchssets (note 15).
Directors and key Fellow Group
Group management personnel Ultimate Parent undertakings
31 Decembe 31 Decembe 31 Decembe 31 Decembe 31 Decembe 31 Decembe
201« 201z 201« 201z 201« 201z
Liabilities £m £m £m £m £m £m
At the beginning of the year i i 451.0 458.2 0.2 35.8
Net amount
(repaid)/advance - - (22.6) (7.2) 6.9 (35.6)
At the end of the ye - - 428.4 451.0 7.1 0.2
Interest expen: - - 0.3 0.6 -
. Fellow Group
Company Ultimate Parent undertakings Subsidiaries
31 Decembe 31 Decembe 31 Decembe 31 Decembe 31 Decembe 31 Decembe
201« 201z 201« 201z 201« 201z
Liabilities £m £m £m £m £m £m
At the beginning of the year 415.6 308.2 i i 17 08
Net amount
advanced/(repai 0.9 107.4 - - 0.1 0.9
At the end of the ye 416.5 415.6 - - 1.8 1.7

Interest expen: - - - - - -
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BANK OF IRELAND UK HOLDINGS PLC
NOTES TO THE FINANCIAL STATEMENTS (continued)

27. RELATED PARTY TRANSACTIONS (continued)

The assets are on both a secured and unsecured basis argdexted to be settled in cash.

These assets are made on substantially the same criteriterans, including interest rates and collateral hase
prevailing at the time for comparable transactions witier persons and did not involve more than the abrisk of

collectability or present other unfavourable feasure

Other revenues received from Bank of Ireland Gratfiies are as follows:

31 December 201 31 December 201
£m £m
Net fee and commission expense 0.1 1.7

Directors’ emoluments are set out in note 29 DirectBrsbluments.
28. CASH AND CASH EQUIVALENTS

For the purposes of the Cash Flow Statement, cashaaideguivalents comprise the following balances weisis than
three months maturity from the date of acquisition:

Group Company
31 December 201 31 December 201 31 December 201 31 December 201
£m £m £m £m
Loans and advances to 60.0 60.0 * 50 53

banks (note 1.

*This balance includes the reclassification of an amdwehd with the Ultimate Parent of £11.7 million reflect the
contractual term of the loan.

29. DIRECTORS’ EMOLUMENTS
No Directors exercised share options during the yededB81 December 2014 or in the year ended 31 Dexelfl 3.

No Directors received Bank of Ireland shares undeng-term incentive scheme during the year ended IEiDker
2014 or the year ended 31 December 2013.

There were no retirement benefits accruing to Dinescfrom the Group under defined benefit schemes ate®ember
2014 or 31 December 2013.

No compensation for loss afffice in respect of former Directors was paid by Beoup and no excess retirement
benefits in respect of Directors and former Directoesespaid during the year ended 31 December 20XHeoyear
ended 31 December 2013.

The Directors do not receive any Directors’ feeseispect of the services provided to the Company. Tlwtuenents of
the Directors of the Group are paid by the Bankrefand Group. A copy of the Bank of Ireland Groupahcial
statements may be obtained from Bank of Ireland, 40 MBsj@d, Dublin 4 or www.bankofireland.com. All Daters
are Directors of a number of subsidiaries of Bank refahd Group and it is not possible to make an aceurat
apportionment of their emoluments in respect of eddhe subsidiaries. Accordingly no Directors’ emolumemase
been separately disclosed for any of the Directorsasd financial statements.

30. POST BALANCE SHEET EVENTS

There were no significant post balance sheet eveettdifiéd requiring disclosure prior to the approgéthe financial
statements.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

31. SHARE BASED PAYMENTS

The following section covers potential elements of i@uneration packages for employees, including ekexsjtof
the Bank of Ireland Group. The information beloweéspect of share based payment schemes are presented.in Eu

Use of ordinary shares in employee schemes
(a) Employee Stock Issue Scheme

Under this scheme, each year the Court of DirectofihefGovernor and Company of Bank of Ireland mayaskte an
element of Bank of Ireland Group profit before t#o for allocation to the trustees of the scheme tbknthem to
acquire units of ordinary stock on behalf of the schearécipants.

In addition, if an employee elects for the free staglard, they become eligible to purchase additist@tk at market
price from gross salary subject to Revenue Commissi@amet$iMRC rules respectively.

The maximum award permitted under the scheme is 6% pdrecipant’s salary. There have been no awards to
employees under the employee stock issue scheme sin8e 200

(b) Executive Stock Option Scheme (ESOS)

The last grant of options under the scheme were nma@808. Options granted in 2006, 2007 and 2008 lapsdtie
performance conditions were not achieved. The perdoce conditions for options granted in 1996 up toiaddiding
2005 were satisfied. Options may not be transferressigned and may be exercised only between the thdrdeath
anniversaries of their grant. No options were eithfantgd or exercised in the year ended 31 Decemliet @0in the
year ended 31 December 2013.

Under this scheme, which was approved by stockholdeysexecutives may be granted options to subscribe fds uni
of ordinary stock at the discretion of the Remuneraf@mmittee. Under this scheme, the total value of optio
granted in a year may not exceed 100% of an exexstannual salary at the time of the award. The syti&miprice
per unit of stock shall not be less than the markktevof the stock at the date of grant.

The options below are before the Bank of Irelandupi® 2010 and 2011 Rights Issues. The Bank of Irelami@s
Remuneration Committee exercised its discretion not teraay technical adjustments to these grants.

31 December 201 31 December 201

Number of Weighted average Number of Weighted average

options exercise price (€) options exercise price (€)

Outstanding at beginning of y¢ 1,230,01 11.7¢ 2,686,51. 11.4f

Expired during ye: (738,877 11.0¢ (1,456,499 11.15

Outstanding at end of ye 491,13 12.8i 1,230,01 11.7¢

Exercisable at end of ye 491,13 12.8i 1,230,01 11.7¢
Exercise Price Range (€) Number of Option$
12.85-13.68 491,13f

Total 491,137

Outstanding options under the Stock Option Schemeeregecisable at price ranges above. The weightedageer
remaining contractual life of the outstanding opiainder the Stock Option Scheme is less than thegs.ye

(c) Limitations on Employee Stock Issue and Stock Opin Schemes

All of the above stock issue and stock option schemesubgect to a range of flow rate controls approvedhsy
stockholders and which conform to current institutioneestor guidelines.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

32. ULTIMATE PARENT COMPANY

The Company is a wholly owned subsidiary of BOI Ewap Holdings SARL. The Governor and Company of the
Bank of Ireland is the parent company of BOI EurapEaldings SARL, and therefore the Ultimate ParenBaiik of
Ireland UK Holdings. These financial statements aréuded in the consolidated financial statements ofBhaak of
Ireland Group. BOI European Holdings SARL does neppre consolidated financial statements. A copy efBank

of Ireland Group financial statements may be obtaifredn Bank of Ireland, 40 Mespil Road, Dublin 4 or
www.bankofireland.com

Registered office of Bank of Ireland UK Holdings plc
Bank of Ireland UK Holdings plc

1 Donegall Square South

Belfast

BT15LR

Northern Ireland

33. APPROVAL OF FINANCIAL STATEMENTS

The Board of Directors approved the financial statdmen 27 March 2015.
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