WITH YOU, RIGHT THROUGH
HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

(incorporated in the Republic of India under the Companies Act, 1956 with CIN L70100MH1977PLC019916)

INR 5,000,000,000 7.000 per cent. Synthetic INR Notes due 9 January 2020
to be consolidated and form a single series with the existing
INR 5,000,000,000 7.000 per cent. Synthetic INR Notes due 9 January 2020
issued on 9 September 2016 and INR 10,000,000,000 7.000 per cent.
Synthetic INR notes due 9 January 2020 issued on 12 September 2016

Issue price: 99.296 per cent. (plus accrued interest in respect of the period from
and including 9 September 2016 to but excluding the Closing Date
(as defined below, the “Accrued Interest’’))

The INR 5,000,000,000 7.000 per cent. Synthetic INR Notes due 9 January 2020 (the “Further Notes”) will be issued by
Housing Development Finance Corporation Limited (the “Issuer”) to be consolidated and form a single series with the existing
INR 5,000,000,000 7.000 per cent. Notes due 9 January 2020 issued on 9 September 2016 and INR 10,000,000,000 7.000 per
cent. Synthetic INR notes due 9 January 2020 issued on 12 September 2016 (together, the “Original Notes” and together with
the Further Notes, the “Notes”). The Further Notes will constitute direct, unsubordinated, unconditional and unsecured
obligations of the Issuer and shall, at all times, rank pari passu and without any preference or priority among themselves and
shall also rank pari passu with all other present and future direct, unsubordinated, unconditional and unsecured obligations of
the Issuer (subject to any obligations preferred under mandatory provisions of the law prevailing from time to time). The
Further Notes will settle in U.S. dollars. The Issue Price will be payable in U.S. dollars in the amount of USD 74,944,871.15 at
the agreed conversion rate of INR 66.7779 per one U.S. dollar, such conversion rate reported by the RBI and displayed on
Reuters page “RBIB” at approximately 1:30 p.m., Mumbai time, on 17 October 2016.

The Further Notes, as with the Original Notes, mature on 9 January 2020. The Further Notes, as with the Original Notes, will
bear interest on their principal amount from time to time outstanding from and including 9 September 2016 at the rate of
7.000 per cent. per annum payable semi-annually in arrear on 9 January and 9 July in each year commencing on 9 January
2017. Although the Further Notes are denominated in INR, all payments of principal, interest on the Further Notes will be
made in U.S. dollars without deduction for or on account of taxes imposed or levied by the Republic of India to the extent
described under “Terms and Conditions of the Further Notes — Taxation”.

For Indian regulatory purposes, the Further Notes constitute “Rupee denominated bonds” as per RBI Circular No. RBI/2015 16/193
A.P. (DIR Series) Circular No. 17 dated 29 September 2015 and the RBI Master Directions RBI/FED/2015-2016FED Master
Direction No. 5/2015-16, dated 1 January 2016 and updated on 30 March 2016, 13 April 2016, 11 May 2016 and 30 June 2016.

Application has been made to the Financial Conduct Authority in its capacity as competent authority (the “UK Listing
Authority”) for the Further Notes to be admitted to the Official List of the UK Listing Authority and to the London Stock
Exchange plc (the “London Stock Exchange”) for the Further Notes to be admitted to trading on the London Stock
Exchange’s regulated market (the “Market”). References in this Prospectus to the Further Notes being listed (and all related
references) shall mean that the Further Notes have been admitted to the Official List and have been admitted to trading on the
Market. The Market is a regulated market for the purposes of the Markets in Financial Instruments Directive (Directive
2004/39/ EC).

An investment in the Further Notes involves certain risks. Prospective investors should have regard to the factors
described under the section headed “Risk Factors” in this Prospectus. The Prospectus does not describe all of the risks
of an investment in the Further Notes.

The Further Notes will not be rated.

The Further Notes will initially be represented by beneficial interests in a global certificate (the “Global Certificate™) in
registered form which will be registered in the name of a nominee of a common depositary for Euroclear Bank SA/NV
(“Euroclear”) and Clearstream Banking S.A. (“Clearstream, Luxembourg”). It is expected that delivery of the Global
Certificate will be made on 20 October 2016 or such later date as may be agreed (the “Closing Date”) by the Issuer.

This Prospectus has not been and will not be registered as a prospectus or a statement in lieu of a prospectus in respect of a public
offer, information memorandum or private placement offer letter or any other offering material with the Registrar of Companies in
India in accordance with the Companies Act, 1956, the Companies Act, 2013, (each as amended, supplemented or re-enacted from
time to time) and other applicable Indian laws for the time being in force. This Prospectus has not been and will not be reviewed or
approved by any regulatory authority in India, including, but not limited to, the Securities and Exchange Board of India, any
Registrar of Companies or any stock exchange in India. This Prospectus and the Further Notes are not and should not be construed
as an advertisement, invitation, offer or sale of any securities whether to the public or by way of private placement to any person
resident in India. The Further Notes have not been and will not be offered or sold to any person resident in India. If you purchase
any of the Further Notes, you will be deemed to have acknowledged, represented and agreed that you are eligible to purchase the
Further Notes under applicable laws and regulations and that you are not prohibited under any applicable law or regulation from
acquiring, owning or selling the Further Notes.

The date of this Prospectus is 18 October 2016



This Prospectus comprises a prospectus for the purposes of Article 5.3 of the Directive 2003/71/EC. The Issuer
accepts responsibility for the information contained in this Prospectus. To the best of the knowledge of the Issuer
(it having taken all reasonable care to ensure that such is the case) the information contained in this Prospectus is
in accordance with the facts and does not omit anything likely to affect the import of such information.

No person is or has been authorised to give any information or to make any representation other than those
contained in this Prospectus in connection with the offering of the Further Notes and, if given or made, such
information or representations must not be relied upon as having been authorised by the Issuer or the Trustee (as
defined below). Neither the delivery of this Prospectus nor any sale made hereunder shall, under any
circumstances, constitute a representation or create any implication that there has been no change in the affairs of
the Issuer since the date hereof. This Prospectus does not constitute an offer of, or an invitation by, or on behalf
of, the Issuer to subscribe for, or purchase, any of the Further Notes. This Prospectus does not constitute an offer
and may not be used for the purpose of an offer to, or a solicitation by, anyone in any jurisdiction or in any
circumstances in which such an offer or solicitation is not authorised or is unlawful.

Citicorp International Limited (the “Trustee”) has not separately verified the information contained or
incorporated herein. Accordingly, no representation, warranty or undertaking, express or implied, is made and no
responsibility or liability is accepted by the Trustee as to the accuracy or completeness of the information
contained in this Prospectus or any other information provided by the Issuer in connection with the offering of
the Further Notes or their distribution.

Neither this Prospectus nor any other information supplied in connection with the offering of the Further Notes
(a) is intended to provide the basis of any credit or other evaluation or (b) should be considered as a
recommendation by the Issuer or the Trustee that any recipient of this Prospectus or any other information
supplied in connection with the offering of the Further Notes should purchase any of the Further Notes. Each
investor contemplating purchasing any Further Notes should make its own independent investigation of the
financial condition and affairs, and its own appraisal of the creditworthiness, of the Issuer. Neither this
Prospectus nor any other information supplied in connection with the offering of the Further Notes constitutes an
offer or invitation by or on behalf of the Issuer or the Trustee to any person to subscribe for or to purchase any
Further Notes.

The Further Notes have not been and will not be registered under the Securities Act. Subject to certain
exceptions, the Further Notes may not be offered, sold or delivered within the United States.

As per the provisions of applicable Indian regulations, only investors from jurisdictions that are Financial Action
Task Force (“FATF”) compliant are eligible to purchase the Further Notes. Further, banks incorporated in India
are not permitted to purchase or hold the Further Notes in any manner whatsoever. By purchasing the Further
Notes, each investor shall be deemed to have represented that such investor does not violate any of the
restrictions set forth in this paragraph.

This Prospectus is directed solely at (i) persons outside the United Kingdom, (ii) persons with professional
experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 as amended (iii) high net worth entities, or (iv) any other persons to whom
an invitation or inducement to engage in investment activities may lawfully be communicated, falling within Article
49(2)(a) to (d) of the above Order (all such persons in (i)-(iv) above being “relevant persons”). Any investment
activity to which this communication relates will only be available to and will only be engaged with relevant
persons. Any person who is not a relevant person should not act or rely on this Prospectus.

Unless the context otherwise requires, all references in this document to the “Group” refer to the Issuer’s and its
Subsidiaries’ combined business, comprising five segments; housing, life insurance, general insurance, asset
management and other services (which includes investment consultancy and property related services).

The Further Notes may not be a suitable investment for all investors. Each potential investor in the Further Notes
must determine the suitability of that investment in light of its own circumstances. In particular, each potential
investor may wish to consider, either on its own or with the help of its financial and other professional advisers,
whether it:

(i) has sufficient knowledge and experience to make a meaningful evaluation of the Further Notes, the merits
and risks of investing in the Further Notes and the information contained in this Prospectus or any
applicable supplement;
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(i1) has access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular
financial situation, an investment in the Further Notes and the impact the Further Notes will have on its
overall investment portfolio;

(iii) has sufficient financial resources and liquidity to bear all of the risks of an investment in the Further Notes,
including where the currency for principal or interest payments is different from the potential investor’s
currencys;

(iv) understands thoroughly the terms of the Further Notes and be familiar with the behaviour of any relevant
financial markets; and

(v) is able to evaluate possible scenarios for economic, interest rate and other factors that may affect its
investment and its ability to bear the applicable risks.

The investment activities of certain investors are subject to investment laws and regulations, review or regulation
by certain authorities. Each potential investor should consult its legal advisers to determine whether and to what
extent (i) investments in the Further Notes are legal for it, (ii) the Further Notes can be used as collateral for
various types of borrowing and (iii) other restrictions apply to its purchase of, or creating encumbrances over, the
Further Notes. Financial institutions should consult their legal advisers or the appropriate regulators to determine
the appropriate treatment of the Further Notes under any applicable risk-based capital or similar rules.

The distribution of this Prospectus and the offer or sale of the Further Notes may be restricted by law in certain
jurisdictions. The Issuer and the Trustee do not represent that this Prospectus may be lawfully distributed, or that
the Further Notes may be lawfully offered, in compliance with any applicable registration or other requirements
in any such jurisdiction, or pursuant to an exemption available thereunder, or assume any responsibility for
facilitating any such distribution or offering. In particular, no action has been taken by the Issuer or the Trustee
which is intended to permit a public offering of the Further Notes or the distribution of this Prospectus in any
jurisdiction where action for that purpose is required. Accordingly, no Further Notes may be offered or sold,
directly or indirectly, and neither this Prospectus nor any advertisement or other offering material may be
distributed or published in any jurisdiction, except under circumstances that will result in compliance with any
applicable laws and regulations. Persons into whose possession this Prospectus or any Further Notes may come
must inform themselves about, and observe, any such restrictions on the distribution of this Prospectus and the
offering and sale of the Further Notes.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

In this Prospectus, references to “US$”, “USD” and “U.S. dollars” are to the legal currency of the United States
of America, references to ‘X7, “INR”, “Rs”., “Indian Rupees” and “Rupees” are to the legal currency of India
and references to £ are reference to pounds Sterling. All references herein to the “US” or “U.S.” or the “United
States” are to the United States of America and its territories and possessions. All references herein to “India”
are to the Republic of India and its territories and possessions and all references herein to the “Government” or
“GoI” or the “Central Government” or the “State Government” are to the Government of India, central or
state, as applicable. The “Glossary and Definitions” section provides a glossary of certain technical terms used in
this Prospectus as well as an index of certain defined terms used in this Prospectus.

References to the singular also refers to the plural and one gender also refers to any other gender,
wherever applicable, and the word crore means “10 million” and the word billion means ‘1,000 million” or
€100 crore”. Except as otherwise set out in this Prospectus, all figures set out in this Prospectus have been
rounded off to the extent of two decimal places and all figures, in percentage terms, have been rounded off
to the extent of one decimal place.

The Issuer’s audited standalone financial statements as at and for the years ended 31 March 2015 and 2016 report
the financial statements and results of operations relating to the principal business segments of the Issuer,
comprising the Issuer’s mortgage lending business which includes the main business of providing loans for the
purchase, construction, development and repair of houses, apartments and commercial property in India. The
Issuer’s audited consolidated financial statements as at and for the years ended 31 March 2015 and 2016 report
the financial statements and results of operations relating to the Group. The Issuer’s unaudited standalone and
consolidated financial results for the three month period ended 30 June 2016 were subjected to limited review by
the auditors of the Issuer. Such audited and unaudited financial statements (consolidated and standalone) of the
Issuer are set out in this Prospectus under “Financial Statements”.

The financial year of the Issuer commences on 1 April of each calendar year and ends on 31 March of the
following calendar year and, unless otherwise specified or if the context requires otherwise, all references to a
particular “Fiscal Year” or “Fiscal” or “financial year” or “FY” are to the 12 month period ended on 31 March
of that year.

The Issuer publishes its financial statements in Indian Rupees. The financial statements of the Issuer included
herein have been prepared in accordance with Indian GAAP as applicable to companies in India. In accordance
with the Issuer’s prevalent practice of announcing and analysing its financial statements on a standalone basis as
well as on a consolidated basis, unless the context otherwise requires, all financial data in this Prospectus is
derived from the audited standalone and consolidated financial statements of the Issuer as of and for the financial
years ended 31 March 2015 and 2016 and the unaudited standalone and consolidated financial results of the
Issuer for the three months ended 30 June 2016.

In this Prospectus, certain monetary thresholds have been subjected to rounding adjustments; accordingly, figures
shown as totals in certain tables may not be an arithmetic aggregation of the figures which precede them.

The degree to which the financial information prepared in accordance with Indian GAAP, included in this
Prospectus will provide meaningful information is entirely dependent on the reader’s level of familiarity with
Indian accounting practices, Indian GAAP and the Companies Act. Any reliance by persons not familiar with
Indian accounting practices, Indian GAAP and the Companies Act on the financial disclosures presented in this
Prospectus should accordingly be limited.



INDUSTRY AND MARKET DATA

Information included in this Prospectus regarding market position, growth rates and other industry data
pertaining to the businesses of the Issuer consists of estimates based on data reports compiled by government
bodies, professional organisations and analysts, data from other external sources and knowledge of the markets in
which the Group operates. Unless stated otherwise statistical information included in this Prospectus pertaining
to the various sectors in which the Group operates has been reproduced from trade, industry and government
publications and websites. The Issuer confirms that such information and data has been accurately reproduced
and that as far as the Issuer is aware and is able to ascertain from information published by third parties, no facts
have been omitted that would render the reproduced information inaccurate or misleading.

This information is subject to change and cannot be verified with complete certainty due to limits on the
availability and reliability of the raw data and other limitations and uncertainties inherent in any statistical
survey. In many cases, there is no readily available external information (whether from trade or industry
associations, government bodies or other organisations) to validate market-related analysis and estimates, so the
Issuer has relied on internally developed estimates.

Neither the Issuer nor the Trustee have independently verified this data, nor does the Issuer make any
representation regarding the accuracy of such data. Similarly, while the Issuer believes that its internal estimates
to be reasonable, such estimates have not been verified by any independent sources and the Issuer cannot assure
potential investors as to their accuracy.

The extent to which the market and industry data used in this Prospectus is meaningful depends on the reader’s
familiarity with and understanding of the methodologies used in compiling such data.



FORWARD-LOOKING STATEMENTS

Certain statements contained in this Prospectus that are not statements of historical fact constitute ‘forward-
looking statements’. Investors can generally identify forward-looking statements by terminology such as ‘aim’,
‘anticipate’, ‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘intend’, ‘may’, ‘objective’, ‘plan’,
‘potential’, ‘project’, ‘pursue’, ‘shall’, ‘should’, ‘will’, ‘would’, or other words or phrases of similar import.
Similarly, statements that describe the strategies, objectives, plans or goals of the Issuer are also forward-looking

statements. However, these are not the exclusive means of identifying forward-looking statements.

All statements regarding the Issuer’s expected financial conditions, results of operations, business plans and
prospects are forward-looking statements. These forward-looking statements include statements as to the Issuer’s
business strategy, planned projects, revenue and profitability (including, without limitation, any financial or
operating projections or forecasts), new business and other matters discussed in this Prospectus that are not
historical facts. These forward-looking statements and any other projections contained in this Prospectus
(whether made by the Issuer or any third party) are predictions and involve known and unknown risks,
uncertainties, assumptions and other factors that may cause the actual results, performance or achievements of
the Issuer to be materially different from any future results, performance or achievements expressed or implied
by such forward-looking statements or other projections. All forward-looking statements are subject to risks,
uncertainties and assumptions about the Issuer that could cause actual results to differ materially from those
contemplated by the relevant forward-looking statement. Important factors that could cause the actual results,
performances and achievements of the Issuer to be materially different from any of the forward-looking
statements include, among others:

e an inability to compete effectively with increased competition in the housing finance industry;
e adowngrade in the Issuer’s credit ratings;

e increase in the level of non-performing assets (“NPAs”) in the Issuer’s portfolio;

e the Issuer’s inability to manage growth;

o dilution or divestment of investment in and control of Subsidiaries and Associates;

e adecline in the Issuer’s capital adequacy ratio;

e significant changes in the Government’s economic liberalisation and deregulation policies;

e changes in foreign exchange rates and controls, interest rates; and

e adecline in India’s foreign exchange reserves.

Additional factors that could cause actual results, performance or achievements of the Issuer to differ materially
include, but are not limited to, those discussed under the sections titled “Risk Factors”, “Industry Overview” and
“Business” of this Prospectus.

The forward-looking statements contained in this Prospectus are based on the beliefs of the management, as well
as the assumptions made by, and information currently available to, the management of the Issuer. Although the
Issuer believes that the expectations reflected in such forward-looking statements are reasonable at this time, it
cannot assure investors that such expectations will prove to be correct. Given these uncertainties, investors are
cautioned not to place undue reliance on such forward-looking statements. In any event, these statements speak
only as of the date of this Prospectus or the respective dates indicated in this Prospectus, and neither the Issuer
nor the Trustee undertake any obligation to update or revise any of them, whether as a result of new information,
future events or otherwise. If any of these risks and uncertainties materialise, or if any of the Issuer’s underlying
assumptions prove to be incorrect, the actual results of operations or financial condition of the Issuer could differ
materially from that described herein as anticipated, believed, estimated or expected. All subsequent forward-
looking statements attributable to the Issuer are expressly qualified in their entirety by reference to these
cautionary statements.



ENFORCEMENT OF CIVIL LIABILITIES

The Issuer is a limited liability company that has been incorporated under the laws of India. Substantially all of
the directors and executive officers of the Issuer and certain experts named herein reside in India, and all or a
substantial portion of the assets of the Issuer and the assets of such directors and executive officers and certain
experts are located in India. As a result, it may be difficult for investors to effect service of process upon the
Issuer or such directors and executive officers outside India or to enforce judgments against them obtained in
courts outside India predicated upon civil liabilities of the Issuer or such directors and executive officers under
laws other than Indian law.

India is not a party to any international treaty in relation to the recognition or enforcement of foreign judgments.
The Issuer understands that in India the statutory basis for recognition of foreign judgments is found in
Section 13 of the Indian Code of Civil Procedure 1908 (the “Civil Code”), which provides that a foreign
judgment shall be conclusive as to any matter directly adjudicated upon between the same parties or between
parties under which they or any of them claim litigating under the same title except: (i) where the judgment has
not been pronounced by a court of competent jurisdiction; (ii) where the judgment has not been given on the
merits of the case; (iii) where the judgment appears on the face of the proceedings to be founded on an incorrect
view of international law or a refusal to recognise the law of India in cases where such law is applicable;
(iv) where the proceedings in which the judgment was obtained were opposed to natural justice; (v) where the
judgment has been obtained by fraud; or (vi) where the judgment sustains a claim founded on a breach of any law
in force in India.

Section 44A of the Civil Code provides that where a foreign judgment has been rendered by a superior court in
any country or territory outside India which the government of India has by notification declared to be a
reciprocating territory, it may be enforced in India by proceedings in execution as if the judgment had been
rendered by the relevant court in India. However, Section 44A of the Civil Code is applicable only to monetary
decrees not being in the same nature of amounts payable in respect of taxes, other charges of a like nature or in
respect of a fine or other penalties. The United Kingdom, Singapore and Hong Kong have been declared by the
Government to be reciprocating territories for the purposes of Section 44A of the Civil Code, but the United
States has not been so declared. Since the United Kingdom has been declared by the government of India as a
reciprocating territory and the High Courts in England as the relevant superior courts, a judgment of a superior
court in the United Kingdom may be enforced by proceedings in execution and a judgment not of a superior
court, by a fresh suit resulting in a judgment or order. The suit must be brought in India within three years from
the date of the judgment in the same manner as any other suit filed to enforce a civil liability in India. It is
unlikely that a court in India would award damages on the same basis as a foreign court if an action is brought in
India. Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it viewed the amount of
damages awarded as excessive or inconsistent with Indian practice. A party seeking to enforce a foreign
judgment in India is required to obtain approval from the Reserve Bank of India under the Foreign Exchange
Management Act, 1999 to execute such a judgment or to repatriate outside India any amount recovered pursuant
to such judgment and any such amount may be subject to income tax in accordance with applicable laws.



EXCHANGE RATES

The Further Notes will be settled entirely in U.S. dollars. Since the Further Notes are denominated in Indian
Rupees, fluctuations in the exchange rate between the Indian Rupee and the U.S. Dollar will affect the amount of
interest and principal investors in the Further Notes will receive on an Interest Payment Date (as defined in the
“Terms and Conditions of the Further Notes”) or, as appropriate, on any redemption of the Further Notes. See
“Terms and Conditions of the Further Notes — Condition 6 — Payments” and “Risk Factors — Risks related to the
Further Notes — USD exchange rate”.

The following table sets forth information with respect to the exchange rates between the Indian Rupee and the
U.S. dollar (in T per USS$), for or as of the end of the periods indicated. The exchange rates are based on the
reference rates released by the RBI, which are available on the website of the RBI. No representation is made that
any Indian Rupee amounts could have been, or could be, converted into U.S. dollars at any particular rate, the
rates stated below, or at all.

As of 30 June 2016, the exchange rate (RBI reference rate) was < 67.62 to US$1.00 (Source: www.rbi.org.in)

(X Per USS)

Period end® Average? High® Low®
Fiscal:
2000 . 66.33 65.46  68.78 62.16
200 62.59 61.15 6375 58.43
2004 60.10 60.50 6836 53.74
Quarter ended:
30June 2016 ... 67.62 6693  68.01 66.24
31 March 2016 ... ..o 66.33 67.50 66.18 68.78
31 December 2015 .. ... 66.33 6593 6473 67.04
30 September 2015 ... ... 65.74 6491  66.74 63.37
30June 2015 ... 63.75 63.50 6420 62.16
Notes:

(1) Period end for Fiscal 2014 taken as 28 March 2014 as 29 March 2014, 30 March 2014 and 31 March 2014
were non-trading days.

(2) Average of the official rate for each working day of the relevant period.

(3) Maximum of the official rate for each working day of the relevant period.

(4) Minimum of the official rate for each working day of the relevant period.

(Source: www.rbi.org.in)



OVERVIEW OF THE OFFERING

The following is an overview of the terms of (and other matters relating to) the Further Notes and, where

applicable, the Notes.

Issuer:

Trustee:

Principal Paying, Calculation and
Transfer Agent:
Registrar:

The Issue:

Issue Price of Further Notes:

Issue Date:
Maturity Date:

Interest Rate:

Settlement Currency:

Yield:

Interest Payment Dates:

Withholding Taxes:

Covenants:

Housing Development Finance Corporation Limited.

The Issuer is a public limited company incorporated under the laws of
the Republic of India, having its registered office at Ramon House,
H.T. Parekh Marg, 169 Backbay Reclamation, Churchgate, Mumbai
400 020 and corporate office at HDFC House, H.T. Parekh Marg,
165-166 Backbay Reclamation, Churchgate, Mumbai 400 020, India,
and registered with CIN L70100MH1977PLC019916.

Citicorp International Limited.

Citibank N.A., London Branch.

Citigroup Global Markets Deutschland AG.

INR 5,000,000,000 7.000 per cent. Synthetic INR Notes due
9 January 2020 to be consolidated and form a single series with the
existing INR 5,000,000,000 7.000 per cent. Notes due 9 January 2020
issued on 9 September 2016 and INR 10,000,000,000 7.000 per cent.
Synthetic Notes due 9 January 2020 issued on 12 September 2016.
For Indian regulatory purposes, the Notes constitute “Rupee
denominated bonds” as per RBI Circular No. RBI/2015 16/193 A.P.
(DIR Series) Circular No. 17 dated 29 September 2015 and the RBI
Master Directions RBI/FED/2015-2016FED Master Direction No.
5/2015-16, dated 1 January 2016 and updated on 30 March 2016, 13
April 2016, 11 May 2016 and 30 June 2016.

99.296 per cent. of the principal amount of the Further Notes plus the
Accrued Interest. The Issue Price will be payable in U.S. dollars in
the amount of USD 74,944,871.15 at the agreed conversion rate of
INR 66.7779 per one U.S. dollar, such conversion rate reported by the
RBI and displayed on Reuters page “RBIB” at approximately 1:30
p-m., Mumbai time, on 17 October 2016.

20 October 2016.
9 January 2020.

The Notes will bear interest at the rate of 7.000 per cent. per annum
from and including 9 September 2016 to but excluding the Maturity
Date (as defined in the “Terms and Conditions of the Further Notes™).

Although the Notes are denominated in INR, all payments of
principal and interest on the Notes will be made in U.S. dollars. All
payments shall be made at the prevailing market rate as of the date of
settlement.

7.25 per cent. per annum.

Interest will be payable semi-annually in arrear on 9 January and
9 July in each year, commencing on 9 January 2017 (each as may be
subject to adjustment in accordance with Condition 5.1 (Interest on
the Further Notes).

All payments of principal and interest in respect of the Notes will be
made free and clear of withholding taxes of India, unless the
withholding is required by law subject to certain exceptions contained
in Condition 8 (Taxation).

Condition 4.1 (Negative Pledge) and Condition 4.2 (Consolidation,
Amalgamation, Merger).




Events of Default:

Tax Redemption:

Use of Proceeds:

Form of the Further Notes:

Listing and Clearing:

Governing Law:

Ratings:

Risk Factors:

Events of Default include: (among others): non-payment of principal
or interest for three Business Days (as defined therein), failure to
perform or observe any of the other obligations in respect of the
Notes, cross-default and certain events related to disposals,
bankruptcy and insolvency and certain other events. See Condition 10
(Events of Default and Enforcement).

The Issuer may at its option redeem the Further Notes, in whole but
not in part, at their principal amount plus accrued interest in the event
of certain changes affecting taxation in India, subject to RBI
approval.

The proceeds of the issue of the Further Notes, which will be
approximately USD 74,944,871.15 (excluding commissions and
expenses), will be used for the housing finance business requirements
of the Issuer, as well as for other general corporate purposes
permitted by law.

The Further Notes will be issued in registered form in the minimum
denomination of INR10 million and denominations which are integral
multiples of INR10 million in excess thereof. The Further Notes will
be represented by the Global Certificate which will be registered in
the name of a nominee for Euroclear and Clearstream, Luxembourg
on or around the Closing Date. Definitive Note Certificates (as
defined in the “Terms and Conditions of the Further Notes”)
evidencing holdings of Further Notes will be available only in certain
limited circumstances. See “The Global Certificate”.

Application has been made to list the Further Notes on the Official
List of the UK Listing Authority and to trading on the Market. The
Further Notes have been accepted for clearance through Euroclear
and Clearstream, Luxembourg with the following ISIN and Common
Code:

ISIN: XS1486517367

Common Code: 148651736

The ISIN and Common Code numbers assigned to the Further Notes
are the same as those originated for the equivalent Original Notes.

The Notes will be governed by, and shall be construed in accordance
with, English law.

The Further Notes will not be rated.

Investing in the Further Notes involves a high degree of risk. See
“Risk Factors”.




RISK FACTORS

The Issuer believes that the following factors may affect the Issuer’s ability to fulfil its obligations under the
Further Notes. All of these factors are contingencies which may or may not occur and the Issuer is not in a
position to express a view on the likelihood of any such contingency occurring.

In addition, factors which the Issuer believes are material for the purpose of assessing the market risks
associated with the Further Notes are also described below.

The Issuer believes that the factors described below represent the principal risks to the Issuer and an investment
in the Further Notes, but the Issuer may be unable to pay interest, principal or other amounts on or in connection
with the Further Notes for other reasons which may not be considered significant risks by the Issuer based on
information currently available to it or which it may not currently be able to anticipate. Prospective investors
should also read the detailed information set out elsewhere in this Prospectus and reach their own views prior to
making any investment decision.

Unless otherwise stated, the financial information used in this section is derived from the Issuer’s audited
consolidated or, where appropriate, the standalone financial statements prepared under Indian GAAP and as set
out under “Financial Statements”.

RISKS RELATING TO THE ISSUER’S BUSINESS

The Indian housing finance industry is competitive and increasing competition may result in declining
margins if the Issuer is unable to compete effectively, which may adversely affect the Issuer’s business,
prospects, financial condition and results of operations

The Issuer’s principal business is the provision of housing finance in India.

The Issuer faces increasing competition from other housing finance companies (“HFCs”), non-banking financial
companies (“NBFCs”) and commercial banks, which have focused on growing their retail portfolios in recent
years. Interest rate deregulation and other liberalisation measures affecting the housing finance industry, together
with increased demand for home finance, have increased the Issuer’s exposure to competition. The demand for
housing loans has also increased due to relatively affordable interest rates, stable property prices, higher
disposable incomes and increased fiscal incentives for borrowers. All of these factors have resulted in HFCs,
including the Issuer, facing increased competition from other lenders in the retail housing market, including
NBFCs and commercial banks. Unlike commercial banks, the Issuer does not have access to funding from
savings and current deposits of customers. Instead, the Issuer is reliant on higher-cost term loans, term deposits
and debentures and securities for its funding requirements, which may reduce its margins compared to
competitors. The Issuer’s ability to compete effectively with commercial banks will depend, to some extent, on
its ability to raise low-cost funding in the future. If the Issuer is unable to compete effectively with other
participants in the housing finance industry, this may adversely affect the Issuer’s business, prospects, financial
condition and results of operations.

If there is an increase in the interest rates that the Issuer pays on its borrowings, which it is unable to pass to its
customers, the Issuer may find it difficult to compete with its competitors who may have access to lower cost of
funds. Further, to the extent that the Issuer’s borrowings are linked to market interest rates, the Issuer may have
to pay interest at a higher rate than lenders that borrow only at fixed interest rates. Fluctuations in interest rates
may also adversely affect the Issuer’s treasury operations. In a rising interest rate environment, especially if the
rise is sudden or sharp, the Issuer could be adversely affected by the decline in the market value of its securities
portfolio and other fixed income securities.

Furthermore, as a result of increased competition in the Indian housing finance industry, home loans are
becoming increasingly standardised and terms such as floating rate interest options, lower processing fees and
monthly rest periods are becoming increasingly common. There can be no assurance that the Issuer will be able
to react effectively to these, or other market developments, or compete effectively with new and existing players
in this increasingly competitive industry. Increasing competition may have an adverse effect on the Issuer’s net
interest margin and other income and, if the Issuer is unable to compete successfully, its market share may
decline as the origination of new loans declines, which may in turn adversely affect the Issuer’s business,
prospects, financial condition and results of operations.



Due to challenging conditions in the global capital markets, the economy generally and the Issuer’s credit
rating in particular, the Issuer may be unable to secure funding at competitive rates

The Indian market and the Indian economy are influenced by economic and market conditions in other countries
and markets. Although economic conditions are different in each country, investors’ reactions to developments in
other countries or markets may adversely impact the markets in India, including the markets in which the Issuer
operates. A loss of investor confidence in the financial systems of other markets may lead to increased volatility
in the Indian financial markets and may also impact the Indian economy. The deterioration in the financial
markets may cause a serious recession in many countries, which may lead to significant declines in employment,
household wealth, consumer demand and lending, and as a result may adversely affect economic growth in India
and elsewhere. Liquidity risk is the risk that the Issuer either does not have sufficient financial resources
available to meet all of its obligations and commitments as they fall due, or can access them only at excessive
cost. This risk is inherent in mortgage-lending operations and can be heightened by a number of the factors
mentioned above.

The Issuer’s funding consists principally of domestic term loans, debentures and securities, term loans and
deposits. The Issuer does not have a banking licence and, like other HFCs, it does not have access to savings and
current deposits. Funding from debentures and securities constituted 51 per cent. and 56 per cent. of the total
funding in Fiscal 2016 and Fiscal 2015, respectively. There can be no assurance that the Issuer will be able to
continue securing increased funding from banks or other sources of funding at current rates. In particular, banks
that currently lend to the Issuer may reach industry or borrower concentration limits and be unable to advance
further funds, which may adversely affect the Issuer’s business, prospects, financial condition and results of
operations.

Furthermore, the Issuer’s cost of funds from banks, domestic and international debt capital markets and its
deposits are influenced by the Issuer’s credit rating from the domestic credit rating agencies, being “CRISIL
AAA/Stable” from CRISIL Limited (“CRISIL”) and “ICRA AAA/Stable” from ICRA Limited (“ICRA”). There
can be no guarantee that the Issuer will not be subject to downgrades to its credit ratings. Any downgrade in such
ratings would result in an increase in the cost of the Issuer’s funding and could reduce its sources of funding and
in turn may adversely affect the Issuer’s business, prospects, financial condition and results of operations.

The Issuer’s business is vulnerable to volatility in interest rates which may adversely affect the Issuer’s
business, prospects, financial condition and results of operations and its net interest margin

Interest rates in India are primarily determined by the market, which results in increased interest rate risk
exposure for all banks and financial intermediaries in India, including the Issuer.

The Issuer’s results of operations are substantially dependent upon the level of its net interest margins. Interest
rates are sensitive to many factors beyond the Issuer’s control, including the RBI’s monetary policies, domestic
and international economic and political conditions and other factors. The Issuer’s policy is to attempt to balance
the proportion of its interest-earning assets and interest-bearing liabilities which have interest at floating rates.
However, there can be no assurance that the Issuer will be able to adequately manage its interest rate risk in the
future and be able to effectively balance floating rate loan assets and liabilities. Furthermore, despite this
balancing, changes in interest rates could affect interest rates charged on interest-earning assets and interest rates
paid on interest-bearing liabilities in different ways. Thus, the Issuer’s results of operations could be affected by
changes in interest rates and the timing of any re-pricing of its liabilities compared with the re-pricing of its
assets.

There can be no assurance that the Issuer will be able to adequately manage its interest rate risk in the future and,
if it is unable to do so, this would have an adverse effect on its net interest margin, which may in turn adversely
affect the Issuer’s business, prospects, financial condition and results of operations.

The Issuer is exposed to large loan concentrations with several borrowers and default by any one of them
would adversely affect the Issuer’s business

As of 31 March 2016, aggregate loans to the Issuer’s 10 largest borrowers amounted to ¥ 145,945 million,
representing approximately 5.6 per cent. of the Issuer’s total loans outstanding. The Issuer’s single largest
borrower on 31 March 2016 had an outstanding balance of ¥ 36,755 million, representing 1.4 per cent. of the
Issuer’s total loans outstanding. Any deterioration in the credit quality of these assets could have a significant
adverse effect on the Issuer’s business, prospects, financial condition and results of operations.
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The Issuer may not be able to successfully sustain its growth, which may adversely impact the quality of its
assets and its business, prospects, financial condition and results of operations

In Fiscal 2016, the Issuer’s loan book grew by 14 per cent. (net of loans sold) to stand at ¥ 2,592,244 million.
The growth in the loan book would have been higher, at 19 per cent., if the loans sold were included in the loan
book. The Issuer’s total assets also grew by 13.7 per cent. from ¥ 2,539,517 million as of 31 March 2015 to
< 2,887,528 million as of 31 March 2016. The Issuer’s growth strategy includes growing its loan book and
expanding the range of products and services offered to its customers. There can be no assurance that the Issuer
will be able to sustain its growth successfully or that it will be able to expand further or diversify its loan book.

Furthermore, there may not be sufficient demand for such services and products, and they may not generate
sufficient revenues relative to the costs associated with developing and introducing such services and products.
Even if the Issuer were able to introduce new products and services successfully, there can be no assurance that it
will be able to achieve its intended return on such products and services.

In addition, the Issuer’s expansion into certain new lines of business, including through its Subsidiaries, is
relatively recent, and the Issuer may not have fully completed the implementation of comprehensive systems to
manage the risks associated with these new business lines. If the Issuer grows its loan book too rapidly, or fails to
make proper assessments of credit risks associated with new borrowers or new businesses, a higher percentage of
the Issuer’s loans may become non-performing, which would have a negative impact on the quality of the
Issuer’s assets and its business, prospects, financial condition and results of operations.

The Issuer also faces a number of operational risks in sustaining its growth. It will need to recruit new employees
who will have to be trained and integrated into the Issuer’s operations. The Issuer will also have to train existing
employees to adhere properly to new internal controls and risk management procedures. Failure to properly train
and integrate employees may increase employee attrition rates, require additional hiring, erode the quality of
customer service, divert management resources, increase the Issuer’s exposure to high-risk credit and impose
significant costs on the Issuer, which may in turn adversely affect its business, prospects, financial condition and
results of operations.

The Issuer regularly introduces new products and services for its customers, and there can be no assurance
that the Issuer’s new products will be profitable in the future

The Issuer regularly introduces new products and services to its existing lines of business. It may incur costs to
expand its range of products and services and cannot guarantee that such new products and services will be
successful once offered, whether due to factors within or outside of its control, such as general economic
conditions, a failure to understand customer demand and market requirements or management focus on these new
products and services. If the Issuer fails to develop and launch these products and services successfully, it may
lose a part or all of the costs incurred in their development and promotion, or discontinue these products and
services entirely, which could in turn adversely affect its business, prospects, financial condition and results of
operations.

The Issuer may experience difficulties in expanding its business into new regions and markets which may
adversely affect its business prospects, financial conditions and results of operations

As of 31 March 2016, the Issuer’s distribution network comprised 401 outlets, which included 115 offices of the
Issuer’s wholly owned Subsidiary, HDFC Sales Private Limited (“HSPL”). The Issuer continues to evaluate
opportunities to expand its business into new regions and markets. Factors such as competition, customer
requirements, regulatory regimes, culture, business practices and customs in these new markets may differ from
those in the Issuer’s existing markets, and the Issuer’s experience in its existing markets may not be applicable to
these new markets. In addition, as the Issuer enters new markets and geographical regions, it is likely to compete
not only with other banks and financial institutions, but also the local unorganised or semi-organised private
financiers, who are more familiar with local regulations, business practices and customs and have stronger
relationships with potential customers.

As the Issuer continues to expand its geographic footprint, its business may be exposed to various additional
challenges, including: obtaining necessary governmental approvals; identifying and collaborating with local
businesses and partners with whom the Issuer may have no previous working relationship; successfully
marketing the Issuer’s products in markets with which it has no familiarity; attracting potential customers in a
market in which the Issuer does not have significant experience or visibility; falling under additional local tax
jurisdictions; attracting and retaining new employees; expanding the Issuer’s technological infrastructure;
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maintaining standardised systems and procedures; and adapting the Issuer’s marketing strategy and operations to
different regions of India, or outside of India, in which different languages are spoken. To address these
challenges, the Issuer may have to make significant investments that may not yield desired results or incur costs
that it may not recover. The Issuer’s inability to expand its current operations may adversely affect its business,
prospects, financial condition and results of operations.

The Issuer has entered into distribution tie-ups with commercial banks and NBF Cs, which may be terminated,
adversely affecting the Issuer’s business and results of operations

The Issuer’s distribution channels include its branches, HSPL, HDFC Bank Limited (“HDFC Bank”) and third
party direct selling associates. In Fiscal 2016, HDFC Bank, HSPL and the Issuer’s branches, together, accounted
for 83 per cent. of the Issuer’s mortgages. The Issuer has entered into tie-ups with banks and NBFCs for
distributing the Issuer’s loan products. The Issuer’s agreements with the ally banks can be terminated by either
party with notice. In the event that any such agreement is terminated by the counterparty bank or NBFC, the
Issuer’s ability to provide services to clients could be affected. In such a case, its business, prospects, financial
condition and results of operations could be materially and adversely affected.

Additionally, if any of the counterparties to the Issuer’s distribution agreements choose to retain accounts or
customers, rather than refer such accounts or customers to the Issuer, the Issuer’s business and results of
operations could be materially and adversely affected.

The Issuer’s equity investments are subject to market and liquidity risk which may adversely affect the
Issuer’s asset quality, business, results of operations, financial condition and prospects

As of 31 March 2016, the book value of the Issuer’s equity, and equity related investments, in entities other than
the Issuer’s Subsidiaries and Associates was < 10,751 million, which accounted for 0.4 per cent. of the Issuer’s
total assets. The value of these investments depends on the success of the operations and management and
continued viability of the entities in which the Issuer invests. The Issuer has limited or no control over the
operations and management of these entities. Some of these investments are unlisted, offering limited exit
options. Therefore, the Issuer’s ability to realise expected gains as a result of its equity investments depends on
factors outside of its control. Impairment in the value of the equity portfolio may adversely affect the Issuer’s
business, prospects, financial condition and results of operations.

The Issuer’s investment in and control of its Subsidiaries and Associates may be diluted or divested, which
may lead to a loss of control of such entities, which may adversely affect the Issuer’s results of operations,
financial condition and prospects. Furthermore, any business combination that the Issuer may enter into
could be adversely affected by stringent approvals and compliance requirements

For Fiscal 2016, the Issuer’s Subsidiaries and Associates accounted for 30.39 per cent. of the Issuer’s
consolidated profit after tax. Some of the Issuer’s Subsidiaries, including its material Subsidiary, HDFC Standard
Life Insurance Company Limited (“HDFC Life”), are not wholly owned. Any further capital issuances by the
Issuer’s Subsidiaries and Associates may lead to a dilution of the Issuer’s stake in such entities and may
adversely affect its control over the operations and management of these entities. Further, the Issuer cannot
assure investors that it will not divest part, or all, of its shareholding in its Subsidiaries and Associates, whether
for commercial reasons or pursuant to regulatory action. Any such divestment or exit could lead to a loss of
control over these entities. For example, the Issuer has received an RBI approval for holding more than 10 per
cent. of the issued, subscribed and paid-up capital of its Associate, HDFC Bank. Any rescission or non-renewal
of this approval could lead to a loss of the Issuer’s control over the operations and management of HDFC Bank.

A loss of control over the Issuer’s Subsidiaries and Associates may lead to a diminution of the returns and
synergies from these entities, which may have an adverse effect on the Issuer’s business, prospects, financial
condition and results of operations.

There have been reports in the Indian media suggesting that the Issuer may merge with HDFC Bank. The Issuer
considers business combination opportunities as they arise. At present, the Issuer is not actively considering a
business combination with HDFC Bank. Any significant business combination would involve compliance with
regulatory requirements and shareholder and regulatory approvals.

A decline in the Issuer’s capital adequacy ratio could restrict its future business growth

The Housing Finance Companies (National Housing Bank) Directions, 2010, as amended (the “NHB Directions
2010”), require HFCs to maintain a capital adequacy ratio of at least 12 per cent. of their risk-weighted assets and
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their risk adjusted value of off-balance sheet items, with the minimum requirement of Tier I capital being 6 per
cent. on risk weighted assets. The Issuer’s capital adequacy ratio was 16.6 per cent. as of 31 March 2016, (after
reducing its investment in HDFC Bank) with Tier I capital comprising 13.2 per cent. and Tier II capital
comprising 3.4 per cent.

If the Issuer continues to grow its loan portfolio and asset base it may be required to raise additional Tier I and
Tier II capital in order to continue to meet applicable capital adequacy ratios with respect to its principal business
of housing finance. In addition, if the Issuer’s Subsidiaries and Associates continue to expand rapidly, the Issuer
may be required to invest additional equity capital in such Subsidiaries and Associates and it may need to raise
additional capital to fund such investments. There can be no assurance that the Issuer will be able to raise
adequate additional capital on favourable terms in the future. If the contribution of capital to the Issuer’s
Subsidiaries and Associates leads to the Issuer’s capital adequacy ratio declining, the growth of all of its
businesses, including its core housing finance business, could be materially restricted.

Furthermore, the risk weighting required to be applied by the Issuer to individual mortgages ranges from
35 per cent. to 75 per cent. based on the loan to value ratio and size of the loan. However, scheduled commercial
banks are required to maintain a minimum capital adequacy ratio of 9 per cent. as opposed to HFCs’ 12 per cent.
If risk weights are increased, the Issuer’s capital adequacy ratio would be reduced and the Issuer may be required
to raise additional capital to maintain its capital adequacy ratio. There can be no assurance that the Issuer will be
able to raise capital as and when necessary. A failure to raise capital when necessary may lead to the growth of
all the Issuer’s businesses, including its core housing finance business, being materially restricted.

Increased levels of non-performing loans would adversely affect the Issuer’s results of operations

As of 31 March 2016, the Issuer’s gross non-performing loans position was equal to 0.70 per cent. of the total
loan portfolio, as compared to 0.67 per cent. in Fiscal 2015.

As of 31 March 2016, the Issuer’s provision for contingencies stood at ¥ 26,953 million or 1.03 per cent. of the
loan portfolio, as compared to 0.89 per cent. as of 31 March 2015. There can be no assurance that the Issuer’s
provisions will be adequate to cover any further increase in the amount of non-performing loans or any
deterioration in the Issuer’s non-performing loan portfolio.

In addition, provisioning norms may be revised by the National Housing Bank (“NHB”) and become more
stringent for HFCs. For instance, the NHB Directions 2010 have been amended, in relation to provisioning
norms, by notification no. NHB.HFC.DIR.3/CMD/2011 dated 5 August 2011, notification
no. NHB.HFC.DIR.4/CMD/2012 dated 19 January 2012, notification no. NHB.HFC.DIR.9/CMD/2013 dated
6 September 2013 and notification no. NHB/(ND)/DRS/REG/MC-01/2015 dated 9 September 2015. As a result
of the aforesaid notifications, the Issuer has had to increase its provisioning in accordance with these norms as
they changed.

A number of factors which are not within the Issuer’s control could affect its ability to control and reduce non-
performing assets. These factors include developments in the Indian economy and the real estate market
situation, movements in global markets, global competition, changes in interest rates and exchange rates and
changes in regulations. If the Issuer continues to expand at the current rate it may in the future reach a point
where it cannot continue to grow at the same rate without causing its non-performing loans to increase and the
overall quality of its loan portfolio to deteriorate. Any negative trends or financial difficulties among the Issuer’s
borrowers could increase the level of non-performing assets in the Issuer’s portfolio and adversely affect the
Issuer’s business and financial performance. The borrowers may default in their repayment obligations due to
various reasons including (but not limited to) insolvency and lack of liquidity. Any such defaults and non-
payments would result in write-offs and/or provisions in the Issuer’s financial statements which may materially
and adversely affect its profitability and asset quality. If the Issuer’s non-performing loans increase, the Issuer
may be unable to execute its business plan as expected which may adversely affect the Issuer’s business,
prospects, financial condition and results of operations.

Certain of the Issuer’s Subsidiaries have incurred losses, which may affect its profitability and may lead to an
erosion of the value of its investments in its Subsidiaries

Certain of the Issuer’s Subsidiaries have incurred losses in recent years. Furthermore, any adverse impact on the
business and revenue of its Subsidiaries would affect the Issuer’s profitability on a consolidated basis and could
place the capital invested in such Subsidiaries at risk.
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The Issuer may be subject to regulations in respect of provisioning for non-performing loans that are less
stringent than in some other countries, which may not be adequate to cover further increases in its non-
performing assets and the consequent adverse effect on its business, prospects, financial condition and results
of operations

NHB guidelines prescribe the provisioning required in respect of the Issuer’s outstanding loan portfolio. These
provisioning requirements may require the Issuer to reserve lower amounts than the provisioning requirements
applicable to financial institutions and banks in other countries. The provisioning requirements may also require
the exercise of subjective judgements by management.

The level of the Issuer’s provisions may not be adequate to cover further increases in the amount of its non-
performing loans or the underlying collateral. If such provisions are not sufficient to provide adequate cover for
loan losses that may occur, or if the Issuer is required to increase its provisions, this could have a material
adverse effect on the Issuer’s financial condition, liquidity and results of operations and may require it to raise
additional capital.

The Issuer may not be able to recover the full value of collateral or amounts, which are sufficient to cover the
outstanding amounts due under defaulted loans, which could expose it to losses and consequent adverse
impact on its financial condition and results of operations

The Issuer’s policy is to secure all of its loans with real property and, in some cases, the Issuer has also taken
further security by way of personal guarantees and the assignment of benefits under life insurance policies.
However, an economic downturn or sharp downward movement in prices of real estate could result in a fall in
collateral values. Additionally, the Issuer may not be able to realise the full value of its collateral due to, amongst
other things, defects in the perfection of collateral, delays in taking immediate action in foreclosure proceedings
and fraudulent transfers by borrowers.

Following the introduction of the Securitisation and Reconstruction of Financial Assets and Enforcement of
Security Interest Act 2002 (“SARFAESI Act”) in 2002 and the extension of its application to HFCs, the Issuer
may now foreclose on collateral after 60 days’ notice to a borrower whose loan has been classified as non-
performing.

However, in a case before the Supreme Court of India in 2004, while the constitutional validity of the
SARFAESI Act was affirmed, the right of a defaulting borrower to appeal to the Debt Recovery Tribunal
(“DRT”) was also affirmed. The DRT has the power to issue a stay order prohibiting the lender from selling the
assets of a defaulted borrower. As a result, there can be no assurance that any foreclosure proceedings would not
be stayed by the DRT. In addition, the Issuer may be unable to realise the full value of its collateral, as a result of
factors including delays in foreclosure proceedings, defects in the perfection of collateral and fraud perpetuated
by borrowers. A failure to recover the expected value of collateral security could lead to a potential loss. Any
such losses could adversely affect the Issuer’s financial condition and results of operations.

Although the enactment of the SARFAESI Act has strengthened the rights of creditors by allowing expedited
enforcement of security in an event of default, there is still no assurance that the Issuer will be able to realise the
full value of its collateral, due to, among other things, delays on the Issuer’s part in taking action to secure its
property, delays in bankruptcy foreclosure proceedings, market downturns, defects in the perfection of collateral
and fraudulent transfers by borrowers.

The Issuer may have to comply with stricter regulations and guidelines issued by regulatory authorities in
India, including the NHB, which may increase the Issuer’s compliance costs, divert the attention of the
Issuer’s management and subject it to penalties

The Issuer is regulated principally by and has reporting obligations to the NHB. The Issuer is also subject to the
corporate, taxation and other laws in effect in India. The regulatory and legal framework differs in certain
material respects from that in effect in other countries and may continue to change as India’s economy and
commercial and financial markets evolve. In recent years, existing rules and regulations have been modified, new
rules and regulations have been enacted and reforms have been implemented which are intended to provide
tighter control and more transparency in India’s housing finance sector.

Any changes in the existing regulatory framework, including any increase in the compliance requirements, may
require the Issuer to divert additional resources, including management time and costs towards such increased

compliance requirements. Such an increase in costs could have an adverse effect on the Issuer’s business,
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prospects, financial condition and results of operations. Additionally, the Issuer’s management may be required
to divert substantial time and effort towards meeting such enhanced compliance requirements and may be unable
to devote adequate time and efforts towards the business of the Issuer, which may have an adverse affect on its
future business, prospects, financial condition and results of operations.

Further, as a listed company, the Issuer is subject to continuing obligations under the Listing Agreement as well
as the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015. Additionally, as the Issuer’s outstanding non-convertible debentures are listed on the WDM segment of
BSE and NSE, the Issuer is subject to the SEBI Debt Regulations.

There can be no guarantee that the Issuer will be able to comply with any increased or more stringent regulatory
requirements, in part or at all. Failure to comply with such further regulatory requirements could lead to
regulatory actions, including penalties, which may have an adverse affect on the Issuer’s future business,
prospects, financial condition and results of operations.

The Issuer may be affected by competition law in India and any adverse application or interpretation of the
Competition Act could adversely affect its business, prospects, financial condition and results of operations

The Competition Act regulates practices having an appreciable adverse effect on competition in the relevant
market in India. Under the Competition Act, any formal or informal arrangement, understanding or action in
concert, which causes, or is likely to cause, an appreciable adverse effect on competition is considered void and
may result in the imposition of substantial monetary penalties. Further, any agreement among competitors which
directly or indirectly involves: the determination of purchase or sale prices; limits or controls production; supply;
markets; technical development; investment or provision of services; shares the market or source of production
or provision of services in any manner by way of allocation of geographical area, type of goods or services or
number of customers in the relevant market or in any other similar way; or directly or indirectly results in
bid-rigging or collusive bidding is presumed to have an appreciable adverse effect on competition. The
Competition Act also prohibits abuse of a dominant position by any enterprise. If it is proved that the
contravention committed by a company took place with the consent or connivance or is attributable to any
neglect on the part of, any director, manager, secretary or other officer of such company, that person shall also be
guilty of the contravention and may be punished.

On 4 March 2011, the Government issued and brought into force the combination regulation (merger control)
provisions under the Competition Act with effect from 1 June 2011. These provisions require acquisitions of
shares, voting rights, assets or control or mergers or amalgamations that cross the prescribed asset and turnover
based thresholds, to be mandatorily notified to and pre-approved by the CCI. Additionally, on 11 May 2011, the
CCI issued the Competition Commission of India (Procedure in regard to the transaction of business relating to
combinations) Regulations 2011, as amended, which sets out the mechanism for implementation of the merger
control regime in India. The Competition Act aims to, among others, prohibit all agreements and transactions
which may have an appreciable adverse effect on competition in India. Further, the CCI has extra-territorial
powers and can investigate any agreements, abusive conduct or combination occurring outside India if such
agreement, conduct or combination has an appreciable adverse effect on competition in India.

The applicability or interpretation of the Competition Act to any merger, amalgamation or acquisition proposed
or undertaken by the Issuer, or any enforcement proceedings initiated by CCI for alleged violation of provisions
of the Competition Act, may adversely affect the Issuer’s business, financial condition or results of operation.
The Issuer cannot guarantee that it will be able to obtain approval for any future transactions on satisfactory
terms, or at all. If the Issuer, or any member of its group, is affected directly or indirectly by the application or
interpretation of any provision of the Competition Act, any proceedings initiated by the CCI or any other relevant
authority (or any other claim by any other party under the Competition Act), any adverse publicity that may be
generated due to scrutiny or prosecution under the Competition Act, including by way of financial penalties, the
Issuer’s reputation may be materially and adversely affected, which may in turn have an adverse affect on its
future business, prospects, financial condition and results of operations.

Companies operating in India are subject to a variety of taxes and surcharges

Tax and other levies imposed by the central and state governments in India that affect the Issuer’s tax liability
include central and state taxes and other levies, income tax, value added tax, turnover tax, service tax, stamp
duty, tax on dividends and other special taxes and surcharges which are introduced on a temporary or permanent
basis from time to time. Moreover, the central and state tax scheme in India is extensive and subject to change
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from time to time. The central or state government may in the future increase the corporate income tax it
imposes. Any such future increases or amendments may affect the overall tax efficiency of companies operating
in India and may result in significant additional taxes becoming payable. Additional tax exposure could adversely
affect the Issuer’s business, cash flows and results of operations.

The proposed new taxation system in India could adversely affect the Issuer’s business, prospects, financial
condition and results of operations

The Government has proposed major reforms in Indian tax laws, namely imposition of the goods and services tax
and provisions relating to the GAAR. The goods and services tax would replace the indirect taxes on goods and
services such as central excise duty, service tax, customs duty, central sales tax, state VAT, surcharge and excise
currently being collected by the central and state governments.

As regards GAAR, the provisions have been introduced in the Finance Act 2012 and will apply (as per the
Finance Act 2015) in respect of an assessment year beginning on 1 April 2018. The GAAR provisions intend to
catch arrangements declared as “impermissible avoidance arrangements”, which is any arrangement, the main
purpose or one of the main purposes of which is to obtain a tax benefit and which satisfy at least one of the
following tests (a) creates rights, or obligations, which are not normally created between persons dealing at arm’s
length; (b) results, directly or indirectly, in misuse, or abuse, of the provisions of the Income Tax Act 1961;
(c) lacks commercial substance or is deemed to lack commercial substance, in whole or in part; or (d) is entered
into, or carried out, by means, or in a manner, which is not normally employed for bona fide purposes. If GAAR
provisions are invoked, the tax authorities would have wide powers, including denial of tax benefit or a benefit
under a tax treaty.

As the taxation system is intended to undergo significant changes, the effect of such changes on the financial
system cannot be determined at present and there can be no assurance that such effects would not adversely
affect the Issuer’s business, prospects, financial condition and results of operations.

The Issuer’s ability to assess, monitor and manage risks inherent in its business differs from the standards of
some of its counterparts in India, and in some developed countries, and any failure to manage risks could
adversely affect its financial condition and results of operations

The Issuer is exposed to a variety of risks, including liquidity risk, interest rate risk, credit risk, operational risk
(including fraud) and legal risk. The effectiveness of its risk management is limited by the quality and timeliness
of available data.

The Issuer’s hedging strategies and other risk management techniques may not be fully effective in mitigating its
risks in all market environments or against all types of risk, including risks that are unidentified or unanticipated.
Some methods of managing risks are based upon observed historical market behaviour. As a result, these
methods may not predict future risk exposures, which could be greater than the historical measures indicated.
Other risk management methods depend upon an evaluation of information regarding markets, customers or
other matters. This information may not in all cases be accurate, complete, up-to-date or properly evaluated.
Management of operational, legal or regulatory risk requires, among other things, policies and procedures to
properly record and verify a number of transactions and events. Although the Issuer has established these policies
and procedures, they may not be fully effective.

In order to prevent frauds in loan cases involving multiple lending from different banks or HFCs, the Gol has set
up the Central Registry of Securitisation Asset Reconstruction and Security Interest of India (“CERSAI”) under
section 20 of the SARFAESI Act 2002 in order to create a central database of all mortgages given by and to
lending institutions. The Issuer is registered with the CERSAI and it submits the relevant data to the CERSAI
from time to time. The Issuer also appoints a number of providers of credit verification and investigation services
to obtain information on the credit-worthiness of its prospective customers. However, there can be no assurance
that these measures will be effective in preventing frauds.

The Issuer’s future success will depend, in part, on its ability to respond to new technological advances and
emerging banking and housing finance industry standards and practices on a cost-effective and timely basis. The
development and implementation of such technology entails significant technical and business risks. There can
be no assurance that the Issuer will successfully implement new technologies or adapt its transaction-processing
systems to customer requirements or emerging market standards. Failure to properly monitor, assess and manage
risks, could lead to losses which may have an adverse effect on the Issuer’s future business, prospects, financial
condition and results of operations.
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Borrowing for the purchase or construction of property may not continue to offer borrowers the same fiscal
benefits it currently offers and the housing sector may not continue to be regarded as a priority sector by the
Government, which may adversely affect the Issuer’s business, prospects, financial condition and results of
operations

The rapid growth in the housing finance industry in India in the last decade is in part due to the introduction of
fiscal benefits for homeowners. Since the early 1990s, interest and principal repayments on capital borrowed for
the purchase or construction of housing have been tax deductible up to certain limits, and tax rebates have been
available for borrowers of such capital up to specified income levels. There can be no assurance that the
Government will continue to offer such tax benefits to borrowers at the current levels or at all. In addition, there
can be no assurance that the Government will not introduce tax efficient investment options which are more
attractive to borrowers than property investment. The demand for housing and/or housing finance may be
reduced if any of these changes occur.

The RBI has also provided incentives to the housing finance industry by extending priority sector status to
housing loans. In addition, pursuant to Section 36(1)(viii) of the IT Act, up to 20 per cent. of profits from the
provision of long-term finance for the construction or purchase of housing in India, may be carried to a “Special
Reserve” and are not subject to income tax. In each of Fiscal 2015 and Fiscal 2016, the Issuer utilised the
maximum amount of this allowance. There can be no assurance that the Government will continue to make this
fiscal benefit available to HFCs. If it does not, this may result in a higher tax outflow. Vide notification no.
NHB(ND)/DRS/Pol. Circular No. 62/2014 dated 27 May 2014, NHB stipulated that all housing finance
companies are required to create a deferred tax liability (“DTL”) on the Special Reserve created from current and
past profits, irrespective of whether it is intended to withdraw from such reserve or not.

The Issuer is party to certain legal proceedings, including disputes with the Indian tax authorities with respect
to certain income tax demands, which if determined against it could affect its profitability, financial condition
and results of operations

The Issuer is involved in several legal proceedings in the ordinary course of its business, such as consumer
disputes, debt-recovery proceedings, proceedings under the SARFAESI Act, income tax proceedings and civil
disputes. These proceedings are pending at different levels of adjudication before various courts, tribunals and
appellate tribunals. A significant degree of judgment is required to assess the Issuer’s exposure in these
proceedings and determine the appropriate level of provisions, if any. There can be no assurance on the outcome
of the legal proceedings, or that the provisions the Issuer makes will be adequate to cover all the losses it may
incur in such proceedings, or that its actual liability will be as reflected in any provision that it has made in
connection with any such legal proceedings.

The Issuer’s dispute with the Indian tax authorities relates to the computation of the profit derived from the
business of long-term housing finance eligible for this special deduction (see “Description of the Issuer and the
Group — Litigation — Litigation against the Issuer”). The dispute revolves around the correct classification of
eligible incomes and related expenses that constitute the long-term housing finance business. Based on advice
received from its tax advisers, the Issuer believes that the dispute will be settled in its favour. Nonetheless, the
Issuer has a contingent liability in respect of all the disputed income tax demands up to 31 March 2016
(inclusive) to the amount of I 12,908 million. The Issuer has already paid this amount to the Indian tax
authorities and will receive this amount as a refund if the disputes are resolved in the Issuer’s favour. If the
disputes were to be decided in favour of the tax authorities, although there would be no further payment required
by the Issuer, the amount of ¥ 12,908 million would have to be added as a provision for tax and this would
accordingly reduce the Issuer’s profit after tax by a corresponding amount.

Although the Issuer intends to defend or appeal these proceedings it will be required to devote management and
financial resources in their defense or prosecution. If a significant number of these disputes are determined
against it and if it is required to pay all or a portion of the disputed amounts or is unable to recover amounts for
which it has filed recovery proceedings, there could be an adverse impact on its reputation, business, financial
condition and results of operations.

If the corporate undertakings provided in the Issuer’s assignment of receivables transactions are invoked, it
may require an outflow in respect of these undertakings and adversely affect the Issuer’s net income

The Issuer has provided credit enhancement for some of its assignment of receivables. Contingent liability in
respect of corporate undertakings provided by the Issuer for assignment of receivables aggregated to
< 18,898 million in Fiscal 2016, as compared to ¥ 19,197 million in Fiscal 2015. The outflow would arise in the
event of a shortfall, if any, in the cash flows of the underlying pool of the assigned receivables. If the Issuer
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continues to provide credit enhancement in its future assignment of receivables, even if it is fully provided for as
a contingent liability, its financial condition and results of operations may be adversely affected in the event of
any shortfall.

The Issuer will be subject to a number of new accounting standards that may significantly impact its financial
statements, which may adversely affect the manner in which it accounts for losses and its results of operations

The Issuer’s results of operations and financial condition will be affected by certain changes to Indian GAAP,
which are intended to align Indian GAAP further with IFRS. These new Indian Accounting Standards
(“Ind-AS”) will change the Issuer’s methodology for estimating allowances for probable loan losses. New
accounting standards may require the Issuer to value its non-performing loans by reference to their market value
(if a ready market for such loans exists), or to calculate the present value of the expected future cashflows
realisable from the Issuer’s loans, including the possible liquidation of collateral (discounted at the loan’s
effective interest rate) in estimating allowances for probable losses. This may result in the Issuer recognising
higher allowances for probable loan losses in the future, which will adversely affect the results of its operations.

The Institute of Chartered Accountants of India (“ICAI”) has issued a Guidance Note on Accounting for
Derivative Contracts effective from 1 April 2016. The guidance note requires all derivative contracts and their
underlying to be marked to market and tested for hedge effectiveness and the ineffective portion if any, would be
charged to the Statement of Profit and Loss. There was a one-time adjustment of ¥ 3,690,100,000 to the reserves
on all such outstanding contracts as at 1 April 2016 i.e. the transition date.

Thereafter, at each reporting period, the charge / credit to the Hedging Reserve / Statement of Profit and Loss
will depend upon the changes in the mark to market based on the actual exchange rates prevalent at each quarter
end. The exchange difference on the long term foreign currency monetary assets and liabilities which are not
covered by derivative contracts (such as dollar denominated loans) would continue to be amortised over the life
of the contracts.

The Ministry of Corporate Affairs (“MCA”) notified the Companies (Indian Accounting Standards) Rules 2015
on 16 February 2015 (“IAS Rules”). The MCA, via its notification dated 30 March 2016, has included Housing
Finance Companies in the definition of a “Non-Banking Financial Company” (“NBFC”). The notification further
explains that NBFCs having a net worth of Rs 5,000 million or more as of 31 March 2016, shall comply with
Indian Accounting Standards (“Ind-AS”) for accounting periods beginning on or after 1 April 2018. The Issuer
has not determined with any degree of certainty the impact such adoption would have on its financial reporting.
Although these changes currently do not apply to the Issuer, should the Issuer be required to adopt these changes
in future there can be no assurance that the Issuer’s financial condition, results of operations, cash flows or
changes in shareholders’ equity will not appear materially worse under Ind-AS than under Indian GAAP. In any
future transition to Ind-AS reporting, the Issuer may encounter difficulties in the ongoing process of
implementing and enhancing its management information systems. Moreover, there is increasing competition for
the small number of Ind-AS experienced accounting personnel available as more Indian companies begin to
prepare Ind-AS financial statements. Further, there is no significant body of established practice on which to
draw in forming judgments regarding the new system’s implementation and application.

RISKS RELATING TO INDIA
Financial instability in other countries may cause increased volatility in Indian financial markets

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particularly emerging market countries in Asia. Financial turmoil in Asia, Russia and elsewhere in the world in
recent years has affected the Indian economy. Although economic conditions are different in each country,
investors’ reactions to developments in one country can have adverse effects on the securities of companies in
other countries, including India. A loss of investor confidence in the financial systems of other emerging markets
may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any
worldwide financial instability could also have a negative impact on the Indian economy. Financial disruptions
may occur again and could harm the Issuer’s business and its future financial performance.

The global credit and equity markets have experienced substantial dislocations, liquidity disruptions and market
corrections in recent years. In particular, sub-prime mortgage loans in the United States have experienced
increased rates of delinquency, foreclosure and loss. Since September 2008, liquidity and credit concerns and
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volatility in the global credit and financial markets increased significantly with the bankruptcy or acquisition of,
and government assistance extended to, several major U.S. financial institutions. The United States continues to
face adverse economic conditions and should a further downgrade of the sovereign credit ratings of the U.S.
government occur, it is foreseeable that the ratings and perceived creditworthiness of instruments issued, insured
or guaranteed by institutions, agencies or instrumentalities directly linked to the U.S. government could also be
correspondingly affected by any such downgrade, which may have an adverse effect on the economic outlook
across the world.

Recent developments in the Eurozone have exacerbated the on-going global economic crisis. Large budget
deficits and rising public debts in Europe triggered sovereign debt finance crises that resulted in the bailouts of
European economies and elevated the risk of government debt defaults, forcing governments to undertake
aggressive budget cuts and austerity measures, in turn underscoring the risk of global economic and financial
market volatility. Moreover, in 2012, the sovereign ratings of various European Union countries were
downgraded. Financial markets and the supply of credit could continue to be negatively impacted by on-going
concerns surrounding the sovereign debts and/or fiscal deficits of several countries in Europe, the possibility of
further downgrades of, or defaults on, sovereign debt, concerns about a slowdown in growth in certain economies
and uncertainties regarding the stability and overall standing of the European Monetary Union.

On 23 June 2016, the United Kingdom held a referendum on its membership of the European Union and voted to
leave (“Brexit”). There is significant uncertainty at this stage as to the impact of Brexit on general economic
conditions in the United Kingdom and the European Union and any consequential impact on global financial
markets. For example, Brexit could give rise to increased volatility in foreign exchange rate movements and the
value of equity and debt investments. A lack of clarity over the process for managing the exit and uncertainties
surrounding the economic impact could lead to a further slowdown and instability in financial markets.

These and other related events have had a significant impact on the global credit and financial markets as a
whole, including reduced liquidity, greater volatility, widening of credit spreads and a lack of price transparency
in the United States, Europe and global credit and financial markets.

In response to such developments, legislators and financial regulators in the United States, Europe and other
jurisdictions, including India, have implemented several policy measures designed to add stability to the financial
markets. However, the overall impact of these and other legislative and regulatory efforts on the global financial
markets is uncertain, and they may not have the intended stabilising effects. In the event that the current adverse
conditions in the global credit markets continue or if there is any significant financial disruption, this could have
an adverse effect on the Issuer’s business and future financial performance.

Any adverse change in India’s credit rating by an international rating agency could adversely affect the
Issuer’s business and profitability

In May 2013, Standard & Poor’s, an international rating agency, reiterated its negative outlook on India’s credit
rating. It identified India’s high fiscal deficit and heavy Government borrowing as the most significant
constraints on its ratings, and recommended the implementation of reforms and containment of deficits. In June
2013, Fitch, another international rating agency, returned India’s sovereign outlook to “stable” from “negative” a
year after its initial downgrade of the outlook, stating that the authorities had been successful in containing the
upward pressure on the central Government budget deficit in the face of a weaker-than-expected economy and
that the authorities had also begun to address structural factors that have weakened the investment climate and
growth prospects. Similarly, Standard & Poor’s upgraded its outlook on India’s sovereign debt rating to “stable”
in September 2014 and retained such rating in October 2015, while reaffirming the “BBB” long-term rating on
bonds. Standard & Poor’s stated that the revision reflects the view that India’s improved political setting offers
an environment which is conducive to reforms that could boost growth prospects and improve fiscal
management. Going forward, the sovereign ratings outlook will remain dependent on whether the Government is
able to transition the economy out of a low-growth and high inflation environment, as well as exercise adequate
fiscal restraint. Any adverse change in India’s credit ratings by international rating agencies may adversely
impact the Issuer’s business and limit its access to capital markets.

Any volatility in the exchange rate may lead to a decline in India’s foreign exchange reserves and may affect
liquidity and interest rates in the Indian economy, which could adversely impact the Issuer

Capital inflows into India have remained extremely volatile responding to concerns about the domestic
macroeconomic landscape and changes in the global risk environment. While the current account deficit
(“CAD”) remained a main area of concern over Fiscal 2012 and Fiscal 2013, it has shrunk sharply in Fiscal 2015
and Fiscal 2016. A substantial decline in the imports bill, mainly on account of lower crude oil prices led to a
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significant narrowing in the trade deficit that in turn reduced the size of the CAD. However, the primary
challenge for the Rupee was the volatile swings in capital flows. The Rupee recorded a high of ¥ 62.16 to US
dollar and a low of ¥ 68.78 to the US dollar during Fiscal 2016. In calendar year 2016 to date, the Rupee has
been fairly stable though it may come under pressure given the increased likelihood of a gradual reversal in US
monetary policy that may result in a rotation of global fund flows from emerging markets to the US markets over
the medium term. Although the Rupee is less vulnerable given the improvements in the CAD and visible
moderation in inflation rates, there remains a possibility of needing to intervene in the foreign exchange market
to control volatility of the exchange rate. The need to intervene at that point in time may result in a decline in
India’s foreign exchange reserves and subsequently reduce the amount of liquidity in the domestic financial
system. This in turn could impact domestic interest rates.

Political instability or changes in the Government in India could delay the liberalisation of the Indian
economy and adversely affect economic conditions in India generally, which would impact the Issuer’s
financial results and prospects

Since 1991, successive Indian Governments have pursued policies of economic liberalisation, including
significantly relaxing restrictions on the private sector. Nevertheless, the roles of the Indian central and state
Governments in the Indian economy as producers, consumers and regulators remain significant as independent
factors in the Indian economy. Most recently, the election of a pro-business majority Government in May 2014 has
marked a distinct increase in expectations for policy and economic reforms among certain aspects of the Indian
economy. There is no guarantee that the new Government will be able to enact an optimal set of reforms or that any
such reforms would continue or succeed if there were a change in the current majority leadership in the Government
in the future. There is also no guarantee that the Government will announce an optimal set of reforms or policies in
the future. The rate of economic liberalisation is subject to change and specific laws and policies affecting banking
and finance companies, foreign investment, currency exchange and other matters affecting investment in the
Issuer’s securities are continuously evolving as well. Other major reforms that have been proposed are the goods
and services tax, the direct tax code and the general anti-avoidance rules. Any significant change in India’s
economic liberalisation, deregulation policies or other major economic reforms could adversely affect business and
economic conditions in India generally and the Issuer’s business in particular.

Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries could
adversely impact the Issuer’s business, the trading price of the Further Notes could decrease and lead to a loss
of confidence and impair travel, which could reduce its customers’ appetite for its products and services

Terrorist attacks, such as those in Mumbai in November 2008, and other acts of violence or war may negatively
affect impact the Issuer’s business, the trading price of the Further Notes could decrease and the worldwide
financial markets may also be adversely affected. These acts may also result in a loss of business confidence,
make travel and other services more difficult and as a result ultimately adversely affect its business. In addition,
any deterioration in relations between India and Pakistan or between India and China might result in investor
concern about stability in the region, which could adversely affect the trading price of the Further Notes.

India has also witnessed civil disturbances in recent years and future civil unrest as well as other adverse social,
economic and political events in India could have an adverse impact on the Issuer. Such incidents also create a
greater perception that investment in Indian companies involves a higher degree of risk, which could have an
adverse impact on its business.

RISKS RELATING TO AN INVESTMENT IN INR DENOMINATED NOTES
Early redemption of the Notes prior to their stated maturity requires the prior approval of the RBI

Any early redemption of the Notes (whether due to certain tax events described in Condition 7.2 or due to an
Event of Default as specified in Condition 10 or otherwise) may require the prior approval of the RBI.
Compliance with any conditions specified in any such RBI approval will be required. There can be no assurance
that the RBI will provide such approval in a timely manner or at all.

The Notes may be redeemed prior to maturity due to certain tax events

The Terms and Conditions of the Notes provide that the Notes are redeemable at the Issuer’s option due to
certain tax events as described in Condition 7.2, which includes, infer alia, application or official interpretation
that interest income from the Notes in the case of non-resident holders is subject to withholding tax at a rate in
excess of 5 per cent. plus applicable surcharge and cess. In accordance with Condition 7.2, the Issuer may choose
to redeem the outstanding Notes at times when prevailing interest rates may be relatively low. In such
circumstances, an investor may not be able to reinvest the redemption proceeds in a comparable security at an
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effective interest rate as high as that of the Notes. Even if the Issuer does not exercise its option to redeem the
Notes, its ability to do so may adversely affect the value of the Notes. See also “ — Early redemption of the Notes
prior to their stated maturity requires the prior approval of the RBI”.

INR denominated Notes are subject to exchange rate risks and exchange controls

India maintains a managed floating exchange rate system under which market forces determine the exchange rate
for the INR. Under the RBI’s policies, the RBI may intervene in the market to maintain orderly market
conditions and limit sharp fluctuations in the exchange rate. The RBI’s foreign exchange policies objectives
include maintaining price stability, promoting and maintaining monetary stability and the convertibility of the
INR, protecting its international reserves during times of impending or on-going exchange crises or national
emergencies.

The Notes are denominated in INR and payable in U.S. dollars. This entails risks which are not associated with a
similar investment in a USD denominated security. Such risks include, without limitation, the possibility of
significant changes in the exchange rate between INR and U.S. dollars if such currency risk is unhedged and the
possibility of imposition or modification of exchange controls by the RBI. Such risks are usually dependent on
various economic and political events over which the Issuer does not have any control. Recently, exchange rates
have been volatile and such volatility is expected in the near future as well, so the risk pertaining to exchange
rate fluctuation persists. However, the recent fluctuations in exchange rates are not indicative in nature. If INR
depreciates against U.S. dollars the effective yield on the Notes will decrease below the interest rate on the
Notes, and the amount payable on maturity may be less than the investment made by the investors. This could
result in a total or substantial loss of the investment made by the investor towards the Notes. Rates of exchange
between U.S. dollars and INR may be significantly varied over time. However, historical trends do not
necessarily indicate future fluctuations in rates and should not be relied upon as indicative of future trends.
Political, economic or stock exchange developments in India or elsewhere could lead to significant and sudden
changes in the exchange rate between INR and U.S. dollars.

The overseas investors will be eligible to hedge their exposure in Rupee through permitted derivative products
with AD Category — I banks in India (AD Category — I banks are authorised dealers that are permitted to carry
out all current and capital account transactions according to RBI directions issued from time to time). The
investors may also access the domestic market through branches/subsidiaries of Indian banks abroad or branches
or foreign banks with an Indian presence on a back-to-back basis.

INR “Non-convertibility”

The convertibility of a currency is dependent, inter alia, on international and domestic political and economic
factors, and on measures taken by governments and central banks. Such measures include, without limitation,
imposition of regulatory controls or taxes, issuance of a new currency to replace an existing currency, alteration
of the exchange rate or exchange characteristics by revaluation or revaluation of a currency, or imposition of
exchange controls with respect to the exchange or transfer of a specified currency that would affect exchange
rates and the availability of a specified currency. The taking of any one or more of such measures could
adversely affect the value of the Notes as well as any amount which may be payable upon redemption of the
Notes.

The Notes may be transferred only to a limited pool of investors

The Notes can only be issued to and held by investors from jurisdictions which are in compliance with the FATF
recommendations. Furthermore, foreign branches of Indian banks cannot subscribe or hold the Notes. As a result,
the Notes can only be transferred to a limited group of investors resulting in restricted liquidity of the Notes.

FACTORS WHICH ARE MATERIAL FOR THE PURPOSE OF ASSESSING THE MARKET RISKS
ASSOCIATED WITH THE FURTHER NOTES

Risks related to the Further Notes

Set out below is a brief description of certain risks relating to the Further Notes:

Modification, waivers and substitution

The Terms and Conditions of the Further Notes and the Trust Deed (as defined in the “Terms and Conditions of
the Further Notes”) contain provisions for convening meetings of Noteholders (as defined in the “Terms and
Conditions of the Further Notes”) to consider any matter affecting their interests. These provisions permit
defined majorities to bind all Noteholders including Noteholders who did not attend and vote at the relevant
meeting and Noteholders who voted in a manner contrary to the majority.
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The Terms and Conditions of the Further Notes and the Trust Deed also provide that the Trustee may, without
the consent of the Noteholders: (i) agree to any modification of, or to the waiver or authorisation of any breach or
proposed breach of, any of the provisions of the Further Notes or the Trust Deed (provided that such power does
not extend to any modification to the date of maturity of the Further Notes or any date for payment of interest
thereon, reducing or cancelling the amount of principal or the rate of interest payable in respect of the Further
Notes or altering the currency of payment of the Further Notes); or (ii) determine that any Event of Default (as
defined in the Trust Deed) shall not be treated as such, provided that; (a) in either case, in the opinion of the
Trustee, it will not be materially prejudicial to the interests of Noteholders, or may agree, without such consent as
aforesaid, to any modification of the provisions of the Further Notes or the Trust Deed which, in its opinion, is of
a formal, minor or technical nature or is to correct a manifest or proven error; and (b) it is not in contravention of
an express direction by an Extraordinary Resolution of the Noteholders or a request pursuant to Condition 10
(Events of Default and Enforcement).

The Trust Deed contains provisions under which the Trustee may, without the consent of the Noteholders, agree
with the Issuer to the substitution in place of the Issuer as the principal debtor in respect of the Further Notes and
the Trust Deed of an entity owned or controlled by the Issuer.

Change of law

The Terms and Conditions of the Further Notes are based on English law in effect as at the date of this
Prospectus. No assurance can be given as to the impact of any possible judicial decision or change to English law
or administrative practice in the United Kingdom after the date of this Prospectus and any such change could
materially adversely impact the value of any Further Notes affected by it.

The Issuer is not prohibited from issuing further debt which may rank pari passu with the Further Notes

There is no restriction on the amount of debt securities that the Issuer may issue that rank pari passu with the
Further Notes. The issue of any such debt securities may reduce the amount recoverable by investors in the
Further Notes upon the Issuer’s bankruptcy, winding-up or liquidation.

Noteholders are required to rely on the procedures of the relevant clearing system and its participants while the
Further Notes are cleared through the relevant clearing system

The Further Notes will be represented on issue by a Global Certificate that may be deposited with a common
depositary for Euroclear and Clearstream, Luxembourg. Except in the circumstances described in such Global
Certificate, investors will not be entitled to receive Further Notes in definitive form. Each of Euroclear and
Clearstream, Luxembourg and their respective direct and indirect participants will maintain records of the beneficial
interests in such Global Certificate held through it. While the Further Notes are represented by a Global Certificate,
investors will be able to trade their beneficial interests only through the relevant clearing systems and their
respective participants.

While the Further Notes are represented by a Global Certificate, the Issuer will discharge its payment obligation
under the Further Notes by making payments through the relevant clearing systems. A holder of a beneficial
interest in such Global Certificate must rely on the procedures of the relevant clearing system and its participants
to receive payments under the Further Notes. The Issuer has no responsibility or liability for the records relating
to, or payments made in respect of, beneficial interests in such Global Certificate. Holders of beneficial interests
in such Global Certificate will not have a direct right to vote in respect of the Further Notes so represented.
Instead, such holders will be permitted to act only to the extent that they are enabled by the relevant clearing
system and its participants to appoint appropriate proxies.

Risks related to the market generally

Set out below is a description of material market risks, including liquidity risk, exchange rate risk and interest
rate risk:

The secondary market generally

The Further Notes may have no established trading market when issued and one may never develop. If a market
does develop, it may not be very liquid. Therefore, investors may not be able to sell the Further Notes they own
easily or at prices that will provide them with a yield comparable to similar investments that have a developed
secondary market. [lliquidity may have a severely adverse effect on the market value of the Further Notes.
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Exchange rate risks and exchange controls

The Issuer will pay principal and interest on the Further Notes in U.S. dollars. This presents certain risks relating
to currency conversions if an investor’s financial activities are denominated principally in a currency or currency
unit (the “Investor’s Currency”) other than U.S. dollars. These include the risk that exchange rates may
significantly change (including changes due to devaluation of U.S. dollars or revaluation of the Investor’s
Currency) and the risk that authorities with jurisdiction over the Investor’s Currency may impose or modify
exchange controls. An appreciation in the value of the Investor’s Currency relative to U.S. dollars would
decrease (i) the Investor’s Currency-equivalent yield on the Further Notes, (ii) the Investor’s Currency-equivalent
value of the principal payable on the Further Notes and (iii) the Investor’s Currency-equivalent market value of
the Further Notes.

Government and monetary authorities may impose (as some have done in the past) exchange controls that could
adversely affect an applicable exchange rate or the ability of the Issuer to make payments in respect of the
Further Notes. As a result, investors may receive less interest or principal than expected, or no interest or
principal.

Interest rate risks

An investment in the Further Notes involves the risk that subsequent changes in market interest rates may
adversely affect the value of the Further Notes.
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TERMS AND CONDITIONS OF THE FURTHER NOTES
The following, subject to alteration and except for the paragraphs in italics, are the Terms and Conditions of the
Further Notes which will be incorporated by reference into the Global Certificate and each definitive Further
Note.

This Further Note (the “Further Note(s)”) issued by Housing Development Finance Corporation Limited (the
“Issuer”), to be consolidated and form a single series with the existing INR 5,000,000,000 7.000 per cent.
Synthetic INR Notes due 9 January 2020 issued by the Issuer on 9 September 2016 and INR 10,000,000,000
7.000 per cent. Synthetic INR Notes due 9 January 2020 issued by the Issuer on 12 September 2016 (the
“together, Original Notes”), and constituted by a trust deed dated 9 September 2016, (the “Original Trust
Deed” as supplemented by a supplemental trust deed dated 12 September 2016, the “First Supplemental Trust
Deed” and a second supplemental trust deed dated 20 October 2016, the “Second Supplemental Trust Deed”,
and together with the Original Trust Deed and the First Supplemental Trust Deed, the “Trust Deed”) (which may
be further modified and/or supplemented and/or restated from time to time) made between the Issuer and Citicorp
International Limited (the “Trustee” which expression shall include any successor as Trustee).

References herein to the Notes shall mean:

(i) in relation to the Further Notes whilst represented by the global certificate in registered form (the “Global
Certificate”); and

(ii) definitive Further Notes in registered form without receipts, coupons or talons attached (the “Definitive
Notes™), whether or not issued in exchange for the Global Certificate.

The Further Notes have the benefit of an issue and paying agency agreement dated 9 September 2016 (the
“Original Agency Agreement” as supplemented by a supplemental agency agreement dated 12 September 2016,
the “First Supplemental Agency Agreement” and a second supplemental agency agreement dated
20 October 2016, the “Second Supplemental Agency Agreement”’, and together with the Original Agency
Agreement and the First Supplemental Agency Agreement, the “Agency Agreement”) (which may be further
modified and/or supplemented and/or restated from time to time) made between the Issuer, the Trustee, Citibank
N.A., London Branch as principal paying agent (the “Principal Paying Agent”, which expression shall include
any successor principal paying agent, and, together with any additional paying agents appointed in accordance
with the Agency Agreement, the “Paying Agents”, which expression shall, unless the context otherwise requires,
include any successor paying agents) as transfer agent (the “Transfer Agent”’, which expression shall include
any substitute or any additional transfer agents appointed in accordance with the Agency Agreement) and as
calculation agent (the “Calculation Agent”, which expression shall include any successor calculation agent
appointed in accordance with the Agency Agreement) and Citigroup Global Markets Deutschland AG as registrar
(the “Registrar”, which expression shall include any successor registrar).

Any reference to “Noteholders” or “holders” in relation to the Further Notes shall mean the holders of the
Further Notes and shall, in relation to the Further Notes whilst represented by a Global Certificate, be construed
as provided below. The Trustee acts for the benefit of the Noteholders in accordance with the provisions of the
Trust Deed.

Copies of the Trust Deed, the First Supplemental Trust Deed, the Second Supplemental Trust Deed, the Agency
Agreement, the First Supplemental Agency Agreement and the Second Supplemental Agency Agreement are
available for inspection during normal business hours at the registered office for the time being of the Trustee
being as at the date of issue of the Notes and the Further Notes, as applicable at the specified office of each of the
Paying Agents. The Noteholders, are deemed to have notice of, and are entitled to the benefit of, and are bound
by, all the provisions of the Trust Deed and the Agency Agreement which are applicable to them. The statements
in these Conditions include summaries of, and are subject to, the detailed provisions of the Trust Deed and the
Agency Agreement.

Words and expressions defined in the Trust Deed and the Agency Agreement shall have the same meanings
where used in these Conditions unless the context otherwise requires or unless otherwise stated and provided
that, in the event of inconsistency between the Trust Deed and the Agency Agreement, the Trust Deed will
prevail.

1. Form, Denomination and Title

The Notes are in registered form in the minimum denominations of Indian Rupee (“INR”) 10 million and
denominations which are integral multiples of INR 10 million in excess thereof, and shall be payable in U.S.
dollars.
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Title to the Notes will pass upon registration of transfers in the books of the Registrar in Germany. The Issuer,
the Trustee, the Principal Paying Agent, any Paying Agent, the Registrar and the Transfer Agent may deem and
treat any person in whose name a Note is registered as the absolute owner thereof (whether or not overdue and
notwithstanding any notice of ownership or writing thereon or notice of any previous loss or theft thereof) for all
purposes but, in the case of the Global Certificate, without prejudice to the provisions set out in the next
succeeding paragraph.

For so long as the Notes are represented by the Global Certificate held by a common depositary on behalf of
Euroclear Bank SA/NV (“Euroclear”) and/or Clearstream, Luxembourg S.A. (“Clearstream, Luxembourg”),
each person (other than Euroclear or Clearstream, Luxembourg) who is for the time being shown in the records
of Euroclear or of Clearstream, Luxembourg as the holder of a particular nominal amount of such Notes (in
which regard any certificate or other document issued by Euroclear or Clearstream, Luxembourg as to the
nominal amount of such Notes standing to the account of any person shall be conclusive and binding for all
purposes save in the case of manifest error) shall be treated by the Issuer, the Trustee, any Paying Agent, the
Registrar and the Transfer Agent as the holder of such nominal amount of such Notes for all purposes other than
with respect to the payment of principal or interest on such nominal amount of such Notes, for which purpose the
registered holder of the Global Certificate shall be treated by the Issuer, the Trustee, any Paying Agent, the
Registrar and any Transfer Agent as the holder of such nominal amount of such Notes in accordance with and
subject to the terms of the Global Certificate and the expressions “Noteholder” and holder of Notes and related
expressions shall be construed accordingly.

Notes which are represented by the Global Certificate will be transferable only in accordance with the rules and
procedures for the time being of Euroclear and Clearstream, Luxembourg, as the case may be. References to
Euroclear and/or Clearstream, Luxembourg shall, whenever the context so permits, be deemed to include a
reference to any additional or alternative clearing system as may be approved by the Issuer, the Trustee and the
Principal Paying Agent.

2. Transfers of Registered Notes
2.1 Transfers of Interests in the Global Certificate

Transfers of beneficial interests in the Global Certificate will be effected by Euroclear or Clearstream,
Luxembourg, as the case may be, and, in turn, by other participants and, if appropriate, indirect participants in
such clearing systems acting on behalf of beneficial transferors and transferees of such interests. A beneficial
interest in the Global Certificate will, subject to compliance with all applicable legal and regulatory restrictions,
be transferable for Notes in definitive form in accordance with the rules and operating procedures for the time
being of Euroclear or Clearstream, Luxembourg, as the case may be, and in accordance with the terms and
conditions specified in the Trust Deed and the Agency Agreement.

2.2 Transfers of Notes Generally

Holders of Definitive Notes may exchange such Definitive Notes for interests in the Global Certificate at any
time. Upon the terms and subject to the conditions set forth in the Trust Deed and the Agency Agreement, a
Definitive Note may be transferred in whole or in part (in the authorised denominations). In order to effect any
such transfer: (i) the holder or holders must (a) surrender the Definitive Note for registration of the transfer of the
Definitive Note (or the relevant part of the Definitive Note) at the specified office of the Registrar or any
Transfer Agent, with the form of transfer thereon duly executed by the holder or holders thereof or his or their
attorney or attorneys duly authorised in writing and (b) complete and deposit such other certifications as may be
required by the relevant Transfer Agent and (ii) the Registrar or, as the case may be, the relevant Transfer Agent
must, after due and careful enquiry, be satisfied with the documents of title and the identity of the person making
the request and subject to such reasonable regulations as the Issuer, the Trustee, the Registrar, or as the case may
be, the relevant Transfer Agent may prescribe (such initial regulations being set out in Schedule 1 to the Agency
Agreement. Subject as provided above, the Registrar or, as the case may be, the relevant Transfer Agent will,
within three business days (being for this purpose a day on which banks are open for business in the city where
the specified office of the Registrar or, as the case may be, the relevant Transfer Agent is located) of the request
(or such longer period as may be required to comply with any applicable fiscal or other laws or regulations)
authenticate and deliver, or procure the authentication and delivery of, at its specified office to the transferee or
(at the risk of the transferee) send by mail to such address as the transferee may request, a new Definitive Note of
a like aggregate nominal amount to the Definitive Note (or the relevant part of the Definitive Note) transferred.
In the case of the transfer of part only of a Definitive Note, a new Definitive Note in respect of the balance of the
Definitive Note not transferred will be so authenticated and delivered or (at the risk of the transferor) sent to the
transferor.
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2.3 Costs of Registration

Registration of transfers will be effected without charge by or on behalf of the Issuer, the Registrar or the
relevant Transfer Agent, but upon payment (or the giving of such indemnity as the Registrar or the relevant
Transfer Agent may reasonably require) in respect of any tax or other governmental charges which may be
imposed in relation to it provided that the Issuer shall not be responsible for any documentary stamp tax payable
on the transfer of Notes effected in the Republic of India (“India”) unless the Issuer is the counterparty directly
liable for that documentary stamp tax and in no circumstances will any Paying Agent, Registrar, Transfer Agent
or Calculation Agent be liable for documentary stamp tax payable on the transfer of Notes affected in India.

3. Status
3.1 Status of the Notes

The Notes are direct, unconditional, unsubordinated and (subject to the provisions of Condition 4.1) unsecured
obligations of the Issuer and rank pari passu among themselves and (save for certain obligations required to be
preferred by law) equally with all other unsubordinated and unsecured obligations (other than subordinated
obligations, if any) of the Issuer, from time to time outstanding.

4. Covenants
4.1 Negative Pledge

So long as the Notes remain outstanding (as defined in the Trust Deed):

(a) the Issuer will not create or permit to subsist any mortgage, charge, pledge, lien or other form of
encumbrance or security interest (“Security”’) upon the whole or any part of its undertaking, assets or
revenue, present or future, to secure any International Investment Securities (as defined below), or to secure
any guarantee or indemnity in respect of any International Investment Securities; and

(b) the Issuer will procure that no other person gives any guarantee of, or indemnity in respect of, any of the
Issuer’s International Investment Securities;

unless, at the same time or prior thereto, the Issuer’s obligations under the Notes and the Trust Deed (a) are
secured equally and rateably therewith to the satisfaction of the Trustee, or (b) have the benefit of such other
security, guarantee, indemnity or other arrangement as the Trustee in its absolute discretion shall deem to be not
materially less beneficial to the Noteholders or as shall be approved by an Extraordinary Resolution (as defined
in the Trust Deed) of the Noteholders.

For the purposes of these Conditions, “International Investment Securities” means any present or future
indebtedness in the form of, or represented by, bonds, debentures or other debt securities which are for the time
being quoted, listed, ordinarily dealt in or traded on any stock exchange or over-the-counter market, in each case
outside India, and having an original maturity of more than one year from its date of issue payable or optionally
payable in a currency other than Rupees or which are denominated in Rupees and more than 50 per cent. of the
aggregate principal amount of which is initially distributed outside India by or with the authority of the Issuer.

4.2 Consolidation, Amalgamation, Merger

The Issuer may consolidate with, merge or amalgamate into or transfer its assets substantially as an entirety to
any entity or convey or transfer its assets substantially as an entirety to any person (the consummation of any
such event, a “Merger”) provided that:

(a) the Issuer shall be solvent immediately prior thereto (as confirmed by a certificate which shall be binding on
the Trustee and the Noteholders);

(b) prior thereto the Issuer shall have notified the Trustee and the Noteholders of such event;

(c) the entity formed by such Merger or the person that acquired such properties and assets shall, upon
consummation of the Merger, be solvent (as confirmed by a certificate stating that such will be the case
signed by two directors on behalf of such entity and delivered to the Trustee prior to such merger and which
shall be binding on the Trustee and the Noteholders) and shall expressly assume, by a supplemental trust
deed, all obligations of the Issuer under the Trust Deed, the Agency Agreement and the Notes;

(d) immediately after giving effect to any such Merger, no Event of Default shall have occurred or be
continuing or would result therefrom; and

(e) the corporation formed by such Merger, or the person that acquired such properties and assets, shall
expressly agree, among other things, not to redeem the Notes pursuant to Condition 7.2 as a result of
it becoming obliged to pay Additional Amounts as provided or referred to in Condition 8 arising solely as a
result of the Merger.
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5. Interest
5.1 Interest on the Notes

The Further Notes, as with the Original Notes, bear interest on their outstanding nominal amount semi-annually
from (and including) 9 September 2016 (the “Original Issue Date”) at the rate of 7.000 per cent. per annum (the
“Rate of Interest”). Interest will be payable in arrear on 9 January and on 9 July in each year (each an “Interest
Payment Date”) up to (and including) 9 January 2020 (the “Maturity Date”).

Interest on the Notes will accrue from (and including the Original Issue Date) or, if paid on the immediately
preceding Interest Payment Date, from (and including) such immediately preceding Interest Payment Date to, but
excluding, the next succeeding Interest Payment Date. Each period beginning on (and including) the Interest
Payment Date following the Original Issue Date and ending on (but excluding) the next Interest Payment Date is
called a “Regular Period”.

Where interest is to be calculated for a Regular Period, it shall be paid at a fixed amount of INR 350,000 per
Calculation Amount payable in U.S. dollars by applying the following formula:

INR 350,000 divided by the Reference Rate (as defined in Condition 6.2).

Where interest is to be calculated in respect of a period which is not a Regular Period, the interest to be payable
in respect of the Notes shall be calculated by applying the Rate of Interest to the Calculation Amount on the basis
of a 360-day year comprising twelve 30-day months and, in the case of an incomplete month, the number of days
elapsed. The resulting INR interest amount per Calculation Amount shall then be divided by the Reference Rate
and the amount will be payable in U.S. dollars.

There is a short first coupon for the period from and including the Original Issue Date to, but excluding,
9 January 2017. For this period, interest shall be paid at a fixed amount of INR 233,333 per Calculation Amount
payable in U.S. dollars by applying the following formula:

INR 233,333 divided by the Reference Rate (as defined in Condition 6.2).

5.2 Accrual of Interest

Each Note (or in the case of the redemption of part only of a Note, that part only of such Note) will cease to bear
interest (if any) from the date for its redemption unless, upon due presentation thereof, payment of principal is
improperly withheld or refused. In such event, interest will continue to accrue until whichever is the earlier of:

(a) the date on which all amounts due in respect of such Note have been paid; and

(b) as provided in the Trust Deed.

5.3 Definitions

In these Conditions, if (i) there is no numerically corresponding day on the calendar month in which an Interest
Payment Date should occur or (ii) any Interest Payment Date would otherwise fall on a day which is not a
Business Day, then such Interest Payment Date shall be postponed to the next day which is a Business Day
unless it would thereby fall into the next calendar month, in which event such Interest Payment Date shall be
brought forward to the immediately preceding Business Day.

In these Conditions:

“Business Day” means a day on which commercial banks and foreign exchange markets settle payments and are
open for general business (including dealing in foreign exchange and foreign currency deposits) in New York,
London and Mumbeai and the city where the specified office of the Principal Paying Agent is located.

“Calculation Amount” means INR10 million.

6. Payments
6.1 General Provisions Applicable to Payments

The holder of the Global Certificate (or as provided in the Trust Deed, the Trustee) shall be the only person
entitled to receive payments in respect of Notes represented by the Global Certificate and the Issuer will be
discharged by payment to, or to the order of, the holder of the Global Certificate (or the Trustee, as the case may
be) in respect of each amount so paid. Each of the persons shown in the records of Euroclear or Clearstream,
Luxembourg as the beneficial holder of a particular nominal amount of Notes represented by the Global
Certificate must look solely to Euroclear or Clearstream, Luxembourg, as the case may be, for his share of each
payment so made by the Issuer in respect of the Global Certificate.

26



6.2 Payments of Principal and Interest

Payments of principal and interest in respect of the Notes shall be payable in U.S. dollars, such U.S. dollar
amounts to be determined by the Calculation Agent, on the Rate Fixing Date in respect of an Interest Payment
Date or the Maturity Date.

Where:

“Reference Rate” means the rate used on each Rate Fixing Date which will be the USD/INR spot rate, expressed
as the amount of Indian Rupees per one United States dollar, for settlement in two Fixing Business Days,
reported by the Reserve Bank of India, which is displayed on Reuters page “RBIB” (or any successor page) at
approximately 1:30 p.m., Mumbai time, on each Rate Fixing Date.

If a Price Source Disruption Event occurs on the Scheduled Rate Fixing Date, then the Reference Rate for such
Rate Fixing Date shall be determined by the Calculation Agent in accordance with the Fallback Provisions set out
below.

“Rate Fixing Date” means the Scheduled Rate Fixing Date, subject to Valuation Postponement.

“Scheduled Rate Fixing Date” means the date which is two Fixing Business Days prior to the Interest Payment
Date or the Maturity Date or such other date on which an amount in respect of the Notes is due and payable.

If the Scheduled Rate Fixing Date is an Unscheduled Holiday, the Rate Fixing Date shall be the next following
relevant Fixing Business Day, subject to the Deferral Period for Unscheduled Holiday set out below.

“Unscheduled Holiday” means a day that is not a Fixing Business Day and the market was not aware of such
fact (by means of a public announcement or by reference to other publicly available information) until a time
later than 9:00 a.m. local time in Mumbai, two Fixing Business Days prior to the relevant Rate Fixing Date.

Adjustments to Interest Payment Date and the Maturity Date

If a Scheduled Rate Fixing Date is adjusted for an Unscheduled Holiday or if Valuation Postponement applies,
then the Interest Payment Date or the Maturity Date relating to such Scheduled Rate Fixing Date shall be two
(2) Payment Business Days after the date on which the Reference Rate for such Interest Payment Date or the
Maturity Date is determined.

If any Interest Payment Date or the Maturity Date is adjusted in accordance with the preceding sentence, then
such adjustment (and the corresponding payment obligations to be made on such dates) shall apply only to such
Interest Payment Date or the Maturity Date, as applicable and no further adjustment shall apply to the amount of
interest payable.

Fallback Provisions

“Price Source Disruption Event” means it becomes impossible to obtain the Reference Rate on a Rate Fixing
Date.

Applicable Price Source Disruption Fallbacks

In the event of a Price Source Disruption Event, the Calculation Agent shall apply each of the following Price
Source Disruption Fallbacks for the determination of the Reference Rate, in the following order, until the
Reference Rate can be determined.

1. Valuation Postponement As defined below
2. Fallback Reference Price SFEMC Indicative Survey (INRO2) INR Rate
3. Fallback Survey Valuation Postponement As defined below

4. Determination of Reference Rate by the Calculation
Agent

“Cumulative Events” has the following meaning: Notwithstanding anything to the contrary, in no event shall the

total number of consecutive calendar days during which either (i) valuation is deferred due to an Unscheduled
Holiday, or (ii) a Valuation Postponement shall occur (or any combination of (i) and (ii)), exceed 14 consecutive
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calendar days in the aggregate. Accordingly, (i) if, upon the lapse of any such 14 calendar day period, an
Unscheduled Holiday shall have occurred or be continuing on the day following such period that otherwise
would have been a Fixing Business Day, then such day shall be deemed to be a Rate Fixing Date, and (ii) if, upon
the lapse of any such 14 calendar day period, a Price Source Disruption Event shall have occurred or be
continuing on the day following such period on which the Reference Rate otherwise would be determined, then
Valuation Postponement shall not apply and the Reference Rate shall be determined in accordance with the next
Price Source Disruption Fallback.

“Valuation Postponement” means that the Reference Rate will be determined on the Fixing Business Day first
succeeding the day on which the Price Source Disruption Event ceases to exist, unless the Price Source
Disruption Event continues to exist (measured from the date that, but for the occurrence of the Price Source
Disruption Event, would have been the Rate Fixing Date) a consecutive number of calendar days equal to the
Maximum Days of Postponement. In such event, the Reference Rate will be determined on the next Fixing
Business Day after 14 consecutive calendar days (which will, subject to the provisions relating to Fallback
Survey Valuation Postponement, be deemed to be the applicable Rate Fixing Date) in accordance with the next
applicable Price Source Disruption Fallback.

“Maximum Days of Postponement” means 14 calendar days.

“SFEMC INR Indicative Survey Rate (INR02)” means that the Reference Rate for a given Rate Fixing Date
will be the Indian Rupee/U.S. Dollar Specified Rate for U.S. dollars, expressed as the amount of Indian Rupees
per one U.S. dollar, for settlement in two Fixing Business Days, as published on the web site of the Singapore
Foreign Exchange Market Committee (SFEMC) at approximately 3:30 p.m. (Singapore time), or as soon
thereafter as practicable, on such date. The Reference Rate shall be calculated by SFEMC (or a service provider
SFEMC may select in its sole discretion) pursuant to the SFEMC INR Indicative Survey (as defined below) for
the purpose of determining the SFEMC INR Indicative Survey Rate (INR02).

“SFEMC INR Indicative Survey” means a methodology, dated as of 1 December 2004, as amended from time
to time, for a centralised industry-wide survey of financial institutions that are active participants in the Indian
Rupee/U.S. Dollar markets for the purpose of determining the SFEMC INR Indicative Survey Rate (INRO2).

“Fallback Survey Valuation Postponement” means that, in the event that the Fallback Reference Price is not
available on or before the third Fixing Business Day (or day that would have been a Fixing Business Day but for
an Unscheduled Holiday) succeeding the end of either (i) Valuation Postponement for Price Source Disruption,
(i1) Deferral Period for Unscheduled Holiday, or (iii) Cumulative Events, as applicable, then the Reference Rate
will be determined in accordance with the next Applicable Price Source Disruption Fallback on such day (which
will be deemed to be the applicable Rate Fixing Date). For the avoidance of doubt, Cumulative Events, if
applicable, do not preclude postponement of valuation in accordance with this provision.

“Payment Business Day” means any day on which commercial banks and foreign exchange markets settle
payments and are open for general business (including dealings in foreign exchange and foreign currency
deposits) in London, New York and Mumbai.

“Fixing Business Day” means any day on which commercial banks and foreign exchange markets settle
payments and are open for general business (including dealings in foreign exchange and foreign currency
deposits) in Mumbai and London.

Deferral Period for Unscheduled Holiday

In the event the Scheduled Rate Fixing Date is postponed due to the occurrence of an Unscheduled Holiday, and
if the Rate Fixing Date has not occurred on or before the 14th calendar day after the Scheduled Rate Fixing Date
(any such period being a “Deferral Period”), then the next day after the Deferral Period that would have been a
Fixing Business Day but for the Unscheduled Holiday, shall be deemed to be the Rate Fixing Date.

6.3 Payments Subject to Fiscal and Other Laws

Payments will be subject in all cases, to (i) any fiscal or other laws and regulations applicable thereto in the place
of payment, but without prejudice to the provisions of Condition 8, and (ii) any withholding or deduction
required pursuant to an agreement described in Section 1471(b) of the U.S. Internal Revenue Code of 1986 (the
“Code”) or otherwise imposed pursuant to Sections 1471 through 1474 of the Code, any regulations or
agreements thereunder, official interpretations thereof, or (without prejudice to the provisions of Condition 8)
law implementing an intergovernmental approach thereto (“FATCA”).
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6.4 Payments in respect of the Notes

Payments of principal in respect of each Note (whether or not in global form) will be made against presentation
and surrender of that Note at the specified office of the Registrar or any of the Paying Agents. Such payments
will be made by transfer to an account with a bank in New York maintained by or on behalf of the holder (or the
first named of joint holders) of the Note appearing in the register of holders of the Notes maintained by the
Registrar (the “Register”) (i) where in global form, at the close of the business day (being for this purpose a day
on which Euroclear and Clearstream, Luxembourg are open for business) before the relevant due date, and
(i1) where in definitive form, at the close of business on the third business day (being for this purpose a day on
which banks are open for business in the city where the specified office of the Registrar is located) before the
relevant due date. Notwithstanding the previous sentence, if a holder does not have an account with a bank in
New York, payment will instead be made by a cheque in U.S. dollars drawn on a bank in New York.

Payments of interest and payments of instalments of principal (other than the final instalment) in respect of each
Note (whether or not in global form) will be made by a cheque in U.S. dollars drawn on a bank in New York and
mailed by uninsured mail on the Business Day in the city where the specified office of the Registrar is located
immediately preceding the relevant due date to the holder (or the first named of joint holders) of the Note
appearing in the Register (i) where in global form, at the close of the business day (being for this purpose a day
on which Euroclear and Clearstream, Luxembourg are open for business) before the relevant due date, and
(i1) where in definitive form, at the close of business on the fifteenth day (whether or not such fifteenth day is a
Business Day) before the relevant due date (the “Record Date”) at his address shown in the Register on the
Record Date and at his risk. Upon application of the holder to the specified office of the Registrar not less than
three business days in the city where the specified office of the Registrar is located before the due date for any
payment of interest, the payment may be made by transfer on the due date in the manner provided in the
preceding paragraph. Any such application for transfer shall be deemed to relate to all future payments of interest
(other than interest due on redemption) and instalments of principal (other than the final instalment) which
become payable to the holder who has made the initial application until such time as the Registrar is notified in
writing to the contrary by such holder. Payment of the interest due on redemption and the final instalment of
principal will be made in the same manner as payment of the principal amount of such Note.

Noteholders will not be entitled to any interest or other payment for any delay in receiving any amount due as a
result of a cheque posted in accordance with this Condition arriving after the due date for payment or being lost
in the post. No commissions or expenses shall be charged to such holders by the Registrar in respect of any
payments of principal or interest.

None of the Issuer, the Trustee, the Registrar or any Paying Agent will have any responsibility or liability for any
aspect of the records relating to, or payments made on account of, beneficial ownership interests in the Global
Certificate or for maintaining, supervising or reviewing any records relating to such beneficial ownership
interests.

6.5 Payment Day

If the date for payment of any amount in respect of the Notes is not a day which (subject to Condition 10) is a
day on which commercial banks and foreign exchange markets settle payments and are open for general business
(including dealing in foreign exchange and foreign currency deposits) in:

(a) in the case of Notes in definitive form only, the relevant place of presentation; and
(b) New York, London and Mumbai,
(any such day, a “Payment Day”)

the holder thereof shall not be entitled to payment until the next following Payment Day and shall not be entitled
to further interest or other payment in respect of such delay.

6.6 Interpretation of Principal and Interest
Any reference in these Conditions to principal in respect of the Notes shall be deemed to include, as applicable:

(a) any additional amounts which may be payable with respect to principal under Condition 8 or under any
undertaking or covenant given in addition thereto, or in substitution therefor, pursuant to the Trust Deed;
and

(b) the par value of the Notes.

Any reference in these Conditions to interest in respect of the Notes shall be deemed to include, as applicable,
any additional amounts which may be payable with respect to interest under Condition 8 or under any
undertaking or covenant given in addition thereto, or in substitution therefor, pursuant to the Trust Deed.
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7. Redemption and Purchase
7.1 Redemption at Maturity

Unless previously redeemed or purchased and cancelled as specified below, each Note will be redeemed by the
Issuer at par on the Maturity Date, subject to compliance with the applicable regulatory requirements, and
provided that any such payment pursuant to this Condition shall be payable in U.S. dollars as follows:

Calculation Amount divided by the Reference Rate (as defined in Condition 6.2).

7.2 Redemption for Tax Reasons

At any time prior to the Maturity Date, the Notes may be redeemed at the option of the Issuer in whole, but not in
part, on giving not less than 30 nor more than 60 days’ notice to the Trustee and the Principal Paying Agent and,
in accordance with Condition 13, the Noteholders (which notice shall be irrevocable), if the Issuer satisfies the
Trustee (in its absolute discretion) immediately before the giving of such notice that:

(a) on the next payment due under the Notes, the Issuer has or will become obliged to pay additional amounts
as provided or referred to in Condition 8 as a result of any change in, or amendment to, the laws or
regulations of the Republic of India or any change in the application or official interpretation of such laws or
regulations (which shall include for the avoidance of doubt, any application or official interpretation that
interest income from Notes in the case of non-resident holders is subject to withholding tax at a rate in
excess of 5 per cent. plus applicable surcharge and cess), which change or amendment becomes effective on
or after 8 September 2016; and

(b) such obligation cannot be avoided by the Issuer taking reasonable measures available to it,

provided that no such notice of redemption shall be given earlier than 90 days prior to the earliest date on which,
the Issuer would be obliged to pay such additional amounts were a payment in respect of the Notes then due.

Prior to the publication of any notice of redemption pursuant to this Condition 7, the Issuer shall deliver to the
Trustee to make available at its specified office to the Noteholders (1) a certificate signed by two directors of the
Issuer stating that the Issuer is entitled to effect such redemption and setting forth a statement of facts showing
that the conditions precedent to the right of the Issuer so to redeem have occurred, and (2) an opinion of
independent legal advisers of recognised standing to the effect that the Issuer has or will become obliged to pay
such additional amounts as a result of such change or amendment and the Trustee shall be entitled to accept the
certificate and the opinion as sufficient evidence of the satisfaction of the conditions precedent set out above, in
which event they shall be conclusive and binding on the Noteholders.

Notes redeemed pursuant to this Condition 7 will be redeemed at par, together (if appropriate) with interest
accrued to (but excluding) the date of redemption.

In accordance with the prevailing RBI regulations, the Issuer would require the prior approval of the RBI before
making any such redemption. Such approval may or may not be forthcoming.

7.3 Purchases

The Issuer may at any time purchase the Notes at any price in the open market or otherwise. Such Notes may be
held, reissued, resold or, at the option of the Issuer, surrendered to any Paying Agent and/or the Registrar for
cancellation provided that any such Notes held by the Issuer shall not: (a) give rise to any right to attend or vote
at any meeting of Noteholders; and (b) count in the determination of quorum at any meeting of Noteholders.

7.4 Cancellation

All Notes which are redeemed will forthwith be cancelled. All Notes so cancelled and any Notes purchased and
cancelled pursuant to Condition 7.3 above shall be forwarded to the Principal Paying Agent, which shall notify
the Registrar of such cancelled Notes, and may not be reissued or resold.

8. Taxation

All payments of principal and interest (including the difference between issue price and final redemption price)
in respect of the Notes by the Issuer will be made without withholding or deduction for or on account of any
present or future taxes, duties, cesses, levies, imposts, whether direct or indirect, whether central, state or local
including taxes on income, withholding tax, fringe benefit tax, capital gains tax, minimum alternate tax, taxes
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relating to profits, service, sales and wealth, value added tax, taxes relating to excise and customs, import duty,
stamp duty, property taxes, assessments or governmental charges of whatever nature imposed or levied by the
Republic of India (collectively, the “Taxes”), together with any interest, penalties, surcharges, cess or fines
relating to the Taxes, unless such withholding or deduction is required by law. In such event, the Issuer will pay
such additional amounts as shall be necessary in order that the net amounts received by the holders of the Notes
after such withholding or deduction shall equal the respective amounts of principal and interest (including the
difference between issue price and final redemption price) which would otherwise have been receivable in
respect of the Notes, in the absence of such withholding or deduction (the “Additional Amounts”); except that no
such Additional Amounts shall be payable with respect to any Note:

(a) presented for payment by or on behalf of a holder who is liable for such taxes or duties in respect of such
Note by reason of his having some connection with the Republic of India other than the mere holding of
such Note; or

(b) where such withholding or deduction is required on income in respect of the Notes in the form of capital
gains tax under Indian tax law; or

(c) presented for payment more than 30 days after the Relevant Date (as defined below) except to the extent
that the holder thereof would have been entitled to an additional amount on presenting the same for payment
on such thirtieth day assuming that day to have been a Payment Day (as defined in Condition 6.5); or

(d) presented for payment by or on behalf of a holder of such Note who, at the time of such presentation, is able
to avoid such withholding or deduction by making a declaration of non-residence or other similar claim
which entities him to relevant Tax Treaty or any other benefit or exemption and does not make such
declaration or claim; or

(e) where such withholding or deduction is required pursuant to an agreement described in Section 1471(b) of
the Code or otherwise imposed pursuant to Sections 1471 through 1474 of the Code, any regulations or
agreements thereunder or any official interpretations thereof.

“Relevant Date” means the date on which such payment first becomes due, except that, if the full amount of the
moneys payable has not been duly received by the Trustee or the Principal Paying Agent or, as the case may be,
the Registrar on or prior to such due date, it means the date on which, the full amount of such moneys having
been so received, notice to that effect is duly given to the Noteholders in accordance with Condition 13.

The Issuer has in the Trust Deed agreed, subject to receipt of reasonably appropriate written evidence in respect
thereof, to indemnify any Noteholder (or any person having a beneficial interest therein), other than a Noteholder
who is liable to Indian tax by reason of his having a connection with India, apart from the mere holding of a
Note, to compensate and indemnify, defend and hold harmless each Noteholder and its officers, directors,
employees, agents and authorised representatives (if any) from and against any and all Taxes and any resultant
losses, liabilities, damages, demands, expenses (including interests and penalties with respect thereto, out-of-
pocket expenses and reasonable attorneys’ and accountants’ fees), claims, assessments, interest and penalties,
based upon or, arising out of, or in relation to or in connection with amounts payable by the Issuer to the
Noteholder pursuant to Noteholder’s investment in the Notes in respect of the interest income (including the
difference between issue price and redemption price). This indemnity provided by the Issuer in this Condition 8
shall include any Taxes that a Noteholder may be required or be liable to pay to the Republic of India as a result
of the Notes being issued at an amount below 100 per cent. of the principal amount of the Notes. For the
avoidance of doubt, this indemnity shall survive any redemption of the Notes in accordance with these
Conditions and shall remain in full force and effect.

In accordance with the prevailing RBI regulations, the Issuer would require the prior approval of the RBI before
making any payment under this indemnity. Such approval may or may not be forthcoming.

9. Prescription

The Notes will become void unless presented for payment within a period of 10 years (in the case of principal)
and five years (in the case of interest) after the Relevant Date (as defined in Condition 8).

10. Events of Default and Enforcement
10.1 Events of Default

The Trustee at its discretion may, and if so requested in writing by the holders of not less than 25 per cent. in
principal amount of the Notes then outstanding or if so directed by an Extraordinary Resolution shall (subject to
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being indemnified, secured and/or prefunded by the Noteholders to its satisfaction), give notice to the Issuer that
the Notes are, and they shall accordingly thereby become, immediately due and repayable at par if any of the
following events (each an “Event of Default”) has occurred:

(a)

(b)

()

(d)

(e)

®

(@

(h)

®

@

a default is made in the payment of any principal or interest due in respect of the Notes or any of them and
such failure continues for a period of three Business Days;

the Issuer does not perform or comply with one or more of its other obligations in the Notes or the Trust
Deed which default is incapable of remedy or, if in the opinion of the Trustee capable of remedy, is not in
the opinion of the Trustee remedied within 30 days after written notice of such default shall have been given
to the Issuer by the Trustee (provided that, in each such case, if the default is incapable of remedy or has not
been remedied within 30 days after such written notice, the Trustee shall have certified in writing to the
Issuer that such default is, in its opinion, materially prejudicial to the interests of the Noteholders, it being
acknowledged that the Trustee is under no obligation to provide such certification);

the Issuer is (or is deemed by law or a court to be) insolvent or bankrupt or unable to pay a material part of
its debts, or stops, suspends or threatens to stop or suspend payment of all or a material part of (or of a
particular type of) its debts, proposes or makes any agreement for the deferral, rescheduling or other
readjustment of all or a material part of (or all of a particular type of) its debts (or of any part which it will
or might otherwise be unable to pay when due), proposes or makes a general assignment or an arrangement
or composition with or for the benefit of the relevant creditors in respect of any of such debts or a
moratorium is agreed or declared in respect of or affecting all or any part of (or of a particular type of) the
debts of the Issuer;

(i) any other present or future indebtedness of the Issuer for or in respect of moneys borrowed or raised
becomes (or becomes capable of being declared) due and payable prior to its stated maturity by reason of
any actual or potential default, event of default or the like (howsoever described), or (ii) any such
indebtedness is not paid when due or, as the case may be, within any applicable grace period, or (iii) the
Issuer fails to pay when due any amount payable by it under any present or future guarantee for, or
indemnity in respect of, any moneys borrowed or raised, provided that the aggregate amount of the relevant
indebtedness, any moneys borrowed or raised, guarantees and indemnities in respect of which one or more
of the events mentioned above in this Condition 10.1(d) have occurred equals or exceeds U.S.$50,000,000
or its equivalent (as reasonably determined on the basis of the middle spot rate for the relevant currency
against the U.S. dollar as quoted by any leading bank selected by the Trustee on the day on which such
indebtedness becomes due and payable or is not paid or any such amount becomes due and payable or is not
paid under any such guarantee or indemnity);

a distress, attachment, execution or other legal process is levied, enforced or sued out on or against any
material part of the property, assets or revenues of the Issuer, which is material to the Issuer, and is not
discharged or stayed within 45 days;

an order is made or an effective resolution passed for the winding-up or dissolution, judicial management or
administration of the Issuer, or the Issuer ceases or threatens to cease to carry on all or substantially all of its
business or operations;

an encumbrancer takes possession or an administrative or other receiver or an administrator is appointed of
the whole or any substantial part of the property, assets or revenues of the Issuer and is not discharged
within 45 days;

it is or will become unlawful for the Issuer to perform or comply with any one or more of its obligations

under any of the Notes or the Trust Deed;

any step is taken by governmental authority or agency or any other competent authority, with a view to the
seizure, compulsory acquisition, expropriation or nationalisation of all or a material part of the assets of the
Issuer, which is material to the Issuer as a whole; and

any event occurs which under the laws of any relevant jurisdiction has an analogous effect to any of the
events referred to in any of the foregoing paragraphs.

In accordance with the prevailing RBI regulations, prior approval of the RBI must be obtained before making
any redemption in accordance with Condition 10.2. Such approval may or may not be forthcoming.
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10.2 Enforcement

The Trustee may at any time, at its discretion and without notice, take such proceedings against the Issuer as it
may think fit to enforce the provisions of the Trust Deed and the Notes, but it shall not be bound to take any such
proceedings or any other action in relation to the Trust Deed and the Notes unless (i) it shall have been so
directed by an Extraordinary Resolution of the Noteholders or so requested in writing by the holders of at least
one-fifth in nominal amount of the Notes then outstanding and (ii) it shall have been indemnified, secured and/or
prefunded to its satisfaction.

No Noteholder shall be entitled to proceed directly against the Issuer unless the Trustee, having become bound so
to proceed, fails so to do within a reasonable period and the failure shall be continuing.

11. Replacement of Notes

Should any Note be lost, stolen, mutilated, defaced or destroyed, it may be replaced subject to applicable laws,
regulations and relevant stock exchange regulations at the specified office of the Principal Paying Agent or of the
Registrar upon payment by the claimant of such costs and expenses as may be incurred in connection therewith
and on such terms as to evidence and indemnity as the Issuer may reasonably require. Mutilated or defaced Notes
must be surrendered before replacements will be issued.

12. Principal Paying Agent, Registrar, Paying, Transfer and Calculation Agents

The names of the initial Principal Paying Agent, the other initial Paying Agents, the initial Registrar and the other
initial Transfer Agents and their initial specified offices are set out below.

The Issuer is, with the prior written approval of the Trustee, entitled to vary or terminate the appointment of any
Paying Agent, Registrar, Transfer and Calculation Agent and/or appoint additional or other Paying Agents,
Registrars or Transfer Agents and/or approve any change in the specified office through which any of the same
acts, provided that:

(a) so long as the Notes are listed on any stock exchange, there will at all times be a Paying Agent and a
Registrar and Transfer Agent with a specified office in such place as may be required by the rules and
regulations of the relevant stock exchange;

(b) the Issuer undertakes that it will ensure that it maintains a Paying Agent in a Member State of the European
Union that is not obliged to withhold or deduct tax pursuant to European Council Directive 2003/48/EC; and

(c) there will at all times be a Principal Paying Agent and a Registrar.

In addition, the Issuer shall forthwith appoint a Paying Agent having a specified office in New York City in the
circumstances described in the second paragraph of Condition 6.3. Any appointment, variation, termination or
change shall only take effect (other than in the case of insolvency or in the case of a Paying Agent, to the extent
that it is a “foreign financial institution” (for the purposes of FATCA), failing to become or ceasing to be, in
respect of a payment due on or after the relevant implementation date of FATCA withholding on any Note to
which FATCA withholding applies able to receive such payment without any withholding or deduction imposed
pursuant to FATCA, when it shall be of immediate effect) after not less than 30 nor more than 45 days’ prior
notice thereof shall have been given to the Noteholders in accordance with Condition 13.

In acting under the Agency Agreement, the Principal Paying Agent, the Registrar, the Paying Agents, the
Transfer Agents and the Calculation Agent act solely as agents of the Issuer and, in certain limited
circumstances, of the Trustee and do not assume any obligation or trust for or with any Noteholders.

13. Notices

Notices to Noteholders will be deemed to be validly given if sent by first class mail or (if posted to an overseas
address) by air mail to them at their respective addresses as recorded in the Register and will be deemed to have
been validly given on the fourth day after the date of such mailing and, in addition, for so long as the Notes are
listed on a stock exchange or are admitted to trading by another relevant authority and the rules of that stock
exchange or relevant authority so require, such notice will be published in a daily newspaper of general
circulation in the place or places required by those rules.
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Until such time as any definitive Notes are issued, there may, so long as the Global Certificate is held in its
entirety on behalf of Euroclear and/or Clearstream, Luxembourg, be substituted for such publication in such
newspaper(s) or such mailing, the delivery of the relevant notice to Euroclear and/or Clearstream, Luxembourg
for communication by them to the holders of the Notes and, in addition, for so long as any Notes are listed on a
stock exchange and the rules of that stock exchange (or any other relevant authority) so require, such notice will
be published in a daily newspaper of general circulation in the place or places required by the rules of that stock
exchange (or any other relevant authority). Any such notice shall be deemed to have been given to the holders of
the Notes on the first day after the day on which the said notice was given to Euroclear and/or Clearstream,
Luxembourg.

Notices to be given by any Noteholder shall be in writing and given by lodging the same, together (in the case of
any Note in definitive form) with the relative Note or Notes, with the Registrar. Whilst the Notes are represented
by the Global Certificate, such notice may be given by any holder of a Note to the Principal Paying Agent
through Euroclear and/or Clearstream, Luxembourg, as the case may be, in such manner as the Principal Paying
Agent, the Registrar and Euroclear and/or Clearstream, Luxembourg, as the case may be, may approve for this
purpose.

14. Meetings of Noteholders, Modification, Waiver and Substitution

The Trust Deed contains provisions for convening meetings of the Noteholders to consider any matter affecting
their interests, including the sanctioning by Extraordinary Resolution of a modification of the Notes or any of the
provisions of the Trust Deed. The quorum at any such meeting for passing an Extraordinary Resolution is one or
more persons holding or representing more than 50 per cent. in nominal amount of the Notes for the time being
outstanding, or at any adjourned meeting one or more persons being or representing Noteholders whatever the
nominal amount of the Notes so held or represented, except that at any meeting the business of which includes
the modification of certain provisions of the Notes or the Trust Deed (including, inter alia, modifying the date of
maturity of the Notes or any date for payment of interest thereon, reducing or cancelling the amount of principal
or the rate of interest payable in respect of the Notes or altering the currency of payment of the Notes), the
quorum shall be one or more persons holding or representing not less than two-thirds in nominal amount of the
Notes for the time being outstanding, or at any adjourned such meeting one or more persons holding or
representing not less than one-third in nominal amount of the Notes for the time being outstanding. The Trust
Deed provides that (i) a resolution passed at a meeting duly convened and held in accordance with the Trust Deed
by a majority consisting of not less than two-thirds of the votes cast on such resolution, (ii) a resolution in writing
signed by or on behalf of the holders of not less than two-thirds in nominal amount of the Notes for the time
being outstanding or (iii) consent given by way of electronic consents through the relevant clearing system(s) (in
a form satisfactory to the Trustee) by or on behalf of the holders of not less than two-thirds in nominal amount of
the Notes for the time being outstanding, shall, in each case, be effective as an Extraordinary Resolution of the
Noteholders.

The Trustee may agree, without the consent of the Noteholders, to any modification (except such modifications
in respect of which an increased quorum is required as mentioned above) of, or to the waiver or authorisation of
any breach or proposed breach of, any of the provisions of the Notes or the Trust Deed, or determine, without any
such consent as aforesaid, that any Event of Default shall not be treated as such, where, in any such case, it is not,
in the opinion of the Trustee, materially prejudicial to the interests of the Noteholders to do so or may agree,
without any such consent as aforesaid, to any modification which is, in its opinion, of a formal, minor or
technical nature or to correct a manifest error, an error which is, in the opinion of the Trustee, proven or an error
for the purposes of compliance with mandatory provisions of laws. Any such modification shall be binding on
the Noteholders and any such modification shall be notified to the Noteholders in accordance with Condition 13
as soon as practicable thereafter.

In connection with the exercise by it of any of its trusts, powers, authorities and discretions (including, without
limitation, any modification, waiver, authorisation, determination or substitution), the Trustee shall have regard
to the general interests of the Noteholders as a class but shall not have regard to any interests arising from
circumstances particular to individual Noteholders (whatever their number) and, in particular but without
limitation, shall not have regard to the consequences of any such exercise for individual Noteholders (whatever
their number) resulting from their being for any purpose domiciled or resident in, or otherwise connected with, or
subject to the jurisdiction of, any particular territory or any political sub-division thereof and the Trustee shall not
be entitled to require, nor shall any Noteholder be entitled to claim, from the Issuer, the Trustee or any other
person any indemnification or payment in respect of any tax consequences of any such exercise upon individual
Noteholders except to the extent already provided for in Condition 8 and/or any undertaking or covenant given in
addition to, or in substitution for, Condition § pursuant to the Trust Deed.
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The Trustee may, without the consent of the Noteholders, agree with the Issuer to the substitution in place of the
Issuer (or of any previous substitute under this Condition) as the principal debtor under the Notes and the Trust
Deed of an entity owned or controlled by the Issuer, subject to (a) the Notes being unconditionally and
irrevocably guaranteed by the Issuer, (b) the Trustee being satisfied, in its absolute discretion, that the interests of
the Noteholders will not be materially prejudiced by the substitution and (c) certain other conditions set out in the
Trust Deed being complied with.

Any such modification, waiver, authorisation, determination or substitution shall be binding on the Noteholders
and, unless the Trustee otherwise agrees, any such modification or substitution shall be promptly notified to
Noteholders by the Issuer in accordance with Condition 13.

15. Indemnification of the Trustee and Trustee Contracting with the Issuer

The Trust Deed contains provisions for the indemnification of the Trustee and for its relief from responsibility,
including provisions relieving it from taking action unless indemnified, secured or prefunded to its satisfaction.

The Trust Deed also contains provisions pursuant to which the Trustee is entitled, inter alia, (a) to enter into
business transactions with the Issuer and to act as trustee for the holders of any other securities issued or
guaranteed by, or relating to, the Issuer, (b) to exercise and enforce its rights, comply with its obligations and
perform its duties under or in relation to any such transactions or, as the case may be, any such trusteeship
without regard to the interests of, or consequences for, the Noteholders, and (c) to retain and not be liable to
account for any profit made or any other amount or benefit received thereby or in connection therewith.

16. Further Issues

The Issuer shall be at liberty from time to time without the consent of the Noteholders to create and issue further
notes having terms and conditions the same as the Notes or the same in all respects save for the amount and date
of the first payment of interest thereon and the date from which interest starts to accrue and so that the same shall
be consolidated and form a single series with the outstanding Notes.

17. Contracts (Rights of Third Parties) Act 1999

No rights are conferred on any person under the Contracts (Rights of Third Parties) Act 1999 to enforce any term
of this Note, but this does not affect any right or remedy of any person which exists or is available apart from that
Act.

18. Governing Law and Submission to Jurisdiction
18.1 Governing Law

The Trust Deed, the Agency Agreement, the Notes, and any non-contractual obligations arising out of or in
connection with the Trust Deed, the Agency Agreement and the Notes are governed by, and shall be construed in
accordance with, English law.

18.2 Submission to Jurisdiction

(a) Subject to Condition 18.2(b) below, the English courts have exclusive jurisdiction to settle any dispute
arising out of or in connection with the Trust Deed and/or the Notes, including any dispute as to their
existence, validity, interpretation, performance, breach or termination or the consequences of their nullity
and any dispute relating to any non-contractual obligations arising out of or in connection with the Trust
Deed and/or the Notes (a Dispute) and the Issuer in relation to any Dispute submits to the exclusive
jurisdiction of the English courts.

(b) For the purposes of this Condition 18.2, the Issuer waives any objection to the courts of England on the
grounds that they are an inconvenient or inappropriate forum to settle any Dispute.

(c) This Condition 18.2(b) is for the benefit of the Trustee and the Noteholders only. To the extent allowed by
law, the Trustee and the Noteholders may, in respect of any Dispute or Disputes, take (i) proceedings in any
other court with jurisdiction; and (ii) concurrent proceedings in any number of jurisdictions.
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18.3 Appointment of Process Agent

The Issuer has irrevocably and unconditionally appointed Law Debenture Corporate Service Limited at its
specified office for the time being in London as its agent for service of process in England in respect of any
proceedings in relation to any Dispute, and agrees that, in the event of such agent being unable or unwilling for
any reason so to act, it will immediately appoint another person as its agent for service of process in England in
respect of any Dispute. The Issuer agrees that failure by a process agent to notify it of any process will not
invalidate service. Nothing herein shall affect the right to serve process in any other manner permitted by law.

18.4 Waiver of immunity

The Issuer irrevocably and unconditionally with respect to any Dispute (i) waives any right to claim sovereign or
other immunity from jurisdiction, recognition or enforcement and any similar argument in any jurisdiction,
(i1) submits to the jurisdiction of the English courts and the courts of any other jurisdiction in relation to the
recognition of any judgment or order of the English courts or the courts of any competent jurisdiction in relation
to any Dispute and (iii) consents to the giving of any relief (whether by way of injunction, attachment, specific
performance or other relief) or the issue of any related process, in any jurisdiction, whether before or after final
judgment, including, without limitation, the making, enforcement or execution against any property whatsoever
(irrespective of its use or intended use) of any order or judgment in connection with any Dispute.
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THE GLOBAL CERTIFICATE

The following is a summary of the provisions to be contained in the Trust Deed to constitute the Further Notes
and in the Global Certificates which will apply to, and in some cases modify, the Terms and Conditions of the
Further Notes while the Further Notes are represented by the Global Certificates.

1. Accountholders

For so long as any of the Notes are represented by the Global Certificate, each person (other than another
clearing system) who is for the time being shown in the records of Euroclear or Clearstream, Luxembourg (as the
case may be) as the holder of a particular aggregate principal amount of such Notes (each an “Accountholder”)
(in which regard any certificate or other document issued by Euroclear or Clearstream, Luxembourg (as the case
may be) as to the aggregate principal amount of such Notes standing to the account of any person shall be
conclusive and binding for all purposes) shall be treated as the holder of such aggregate principal amount of such
Notes (and the expression “Noteholders” and references to “holding of Notes” and to “holder of Notes” shall be
construed accordingly) for all purposes other than with respect to the payments on such Notes, the right to which
shall be vested, as against the Issuer and the Trustee, solely in the nominee for the relevant clearing system (the
“Relevant Nominee”) in accordance with and subject to the terms of the Global Certificate. Each Accountholder
must look solely to the Euroclear or Clearstream, Luxembourg (as the case may be) for its share of each payment
made to the Relevant Nominee.

2. Registration of Title

Each Global Certificate may be exchanged in whole but not in part (free of charge) for definitive certificates only
upon the occurrence of an Exchange Event.

For these purposes, “Exchange Event” means that: (i) an Event of Default (as defined in Condition 10 (Events of
Default and Enforcement) has occurred and is continuing; (ii) the Issuer has been notified that both Euroclear and
Clearstream, Luxembourg have been closed for business for a continuous period of 14 days (other than by reason
of holiday, statutory or otherwise) or have announced an intention permanently to cease business or have in fact
done so and no successor clearing system is available; or (iii) the Issuer has or will become subject to adverse tax
consequences which would not be suffered were the Notes represented by a Global Certificate in definitive form.
The Issuer will promptly give notice to the holders in accordance with Condition 13 (Notices) if an Exchange
Event occurs. In the event of the occurrence of an Exchange Event, Euroclear and/or Clearstream, Luxembourg
(acting on the instructions of any holder of an interest in such Global Certificate) may give notice to the Registrar
requesting exchange and, in the event of the occurrence of an Exchange Event as described in (iii) above, the
Issuer may also give notice to the Registrar requesting exchange. Any such exchange shall occur no later than 10
days after the date of receipt of the relevant notice by the Paying Agent.

The Paying Agent will not register title to the Notes in a name other than that of the Relevant Nominee who is a
holder appearing on the register at the close of the business day (being for this purpose a day on which Euroclear
and Clearstream, Luxembourg are open for business) preceding the due date for any payment of principal or
interest in respect of the Notes.

3. Cancellation

Cancellation of any Note following its redemption or purchase by the Issuer will be effected by reduction in the
aggregate principal amount of the Notes in the register of Noteholders and by the annotation of the appropriate
schedule to the relevant Global Certificate.

4. Payments

Payments of principal and interest in respect of Notes represented by a Global Certificate will be made against
presentation for endorsement and, if no further payment falls to be made in respect of the Notes, surrender of this
Global Certificate to the order of the Principal Paying Agent or such other Paying Agent as shall have been
notified to the holders for such purposes.

Distributions of amounts with respect to book-entry interests in the Global Certificate will be credited, to the
extent received by the Principal Paying Agent, to cash accounts of Euroclear or Clearstream, Luxembourg

participants in accordance with the relevant system’s rules and procedures.
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A record of each payment made will be endorsed on the appropriate schedule to the relevant Global Certificate
by or on behalf of the Registrar and shall be prima facie evidence that payment has been made.

All payments of principal, interest and, if applicable, premium on the Notes will be made in U.S. dollars.

5. Notices

So long as the Notes are represented by a Global Certificate and such Global Certificate is held on behalf of a
clearing system, notices to holders may be given by delivery of the relevant notice to that clearing system for
communication by it to the entitled Accountholders in substitution for notification as required by the Conditions.
For so long as the Notes are admitted to listing on the Official List of the UK Listing Authority and admitted to
trading on the London Stock Exchange’s regulated market, notices will also be published in a manner which
complies with the rules and regulations of the London Stock Exchange from time to time.

6. Prescription

Claims in respect of principal and interest will become void unless presentation for payment is made as required
by Condition 6 (Payments) within 10 years (in the case of principal) and five years (in the case of interest) from
the Relevant Date, as defined in Condition 8 (Taxation).

7. Transfers

Transfers of book-entry interests in the Notes will be effected through the records of Euroclear, Clearstream,
Luxembourg and their respective participants in accordance with the rules and procedures of Euroclear,
Clearstream, Luxembourg and their respective direct and indirect participants.
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USE OF PROCEEDS
The proceeds of the issue of the Further Notes, which will be approximately USD 74,944,871.15 (excluding

commissions and expenses), will be used for the housing finance business requirements of the Issuer, as well as
for other general corporate purposes permitted by law.
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SELECTED FINANCIAL INFORMATION

The following tables set forth selected consolidated balance sheet items of the Issuer as of 31 March 2015 and
2016, selected consolidated profit and loss statement items of the Issuer for the years ended 31 March 2015 and
2016, including for the three month periods ended 30 June 2015 and 30 June 2016, selected standalone balance
sheet items of the Issuer as of 31 March 2015 and 2016 and selected standalone profit and loss statement items of
the Issuer for the years ended 31 March 2015 and 2016, including for the three month periods ended 30 June
2015 and 30 June 2016. The selected financial information set out in the following tables should be read in
conjunction with the Issuer’s financial statements, included elsewhere in this Prospectus under “Financial
Statements”.

All USD figures given in this section have been converted using the RBI reference rates as at 30 June 2016 of
INR 67.6166 and are in USD millions.
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Selected Consolidated Financial Information of the Issuer

Selected Profit and Loss

INCOME

Revenue from Operations

Profit on sale of Investments

Other Income

Premium from Insurance Business

Other Operating Income from Insurance Business

Total Revenue
EXPENSES

Finance Cost

Employee Benefits Expenses

Establishment Expenses

Other Expenses

Claims paid pertaining to Insurance Business

Commission and operating expenses pertaining to Insurance
Other expenses pertaining to Insurance Business
Depreciation and Amortisation

Provision for Contingencies

Total Expenses
PROFIT BEFORE TAX
Tax Expense

Current Tax
Deferred Tax

PROFIT FOR THE YEAR

Share of profit of Minority Interest

Net share of profit from Associates

PROFIT AFTER TAX ATTRIBUTABLE TO THE
CORPORATION

EARNINGS PER SHARE (Face Value T 2)
Basic %)
Diluted })
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For the quarter ended 30 June

2015 (unaudited) 2016 (unaudited) 2016 (unaudited)
(in % billion) (in USD million)

717.36 83.11 1229.14
0.29 8.68 128.37
0.04 0.14 2.07
31.63 36.36 537.74
4.70 7.03 103.97
114.02 135.32 2001.29
50.35 53.85 796.40
1.94 2.28 33.72
0.35 0.40 5.92
2.01 2.40 35.49
21.78 27.30 403.75
4.18 5.69 84.15
8.09 7.65 113.14
0.18 0.27 3.99
0.60 3.50 51.76
89.48 103.34 1528.32
24.54 31.98 472.97
6.38 9.67 143.01
0.77 -0.20 -2.96
17.39 22.51 332.92
-1.38 -1.77 -26.18
6.03 7.23 106.93
22.04 27.97 413.67
13.99 17.65 0.26
13.86 17.54 0.26



Selected Consolidated Financial Information of the Issuer

Selected Profit and Loss

INCOME

Revenue from Operations

Profit on sale of Investments

Other Income

Premium from Insurance Business

Other Operating Income from Insurance Business

Total Revenue
EXPENSES

Finance Cost

Employee Benefits Expenses

Establishment Expenses

Other Expenses

Claims paid pertaining to Insurance Business

Commission and operating expenses pertaining to Insurance
Business

Other expenses pertaining to Insurance Business

Depreciation and Amortisation

Provision for Contingencies

Total Expenses
PROFIT BEFORE TAX
Tax Expense

Current Tax
Deferred Tax

PROFIT FOR THE YEAR

Share of profit of Minority Interest
Net share of profit from Associates

PROFIT AFTER TAX ATTRIBUTABLE TO THE
CORPORATION

EARNINGS PER SHARE (Face Value ¥ 2)
Basic %)
Diluted ()
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For the year ended 31 March

2015 (audited) 2016 (audited) 2016 (audited)
(in X billion) (in USD million)
290.76 318.73 4,805.01
5.11 16.17 243.77
0.74 0.34 5.13
164.27 178.76 2,694.89
_23.02 _18.57 _27995
483.90 532.57 8,028.75
187.10 202.96 3,059.72
6.99 7.88 118.79
1.37 1.35 20.35
5.84 8.79 132.51
95.51 94.86 1,430.06
21.12 25.24 380.50
62.45 66.83 1,007.49
0.47 1.2 18.09
_ 188 _133 _110.50
382.73 416.44 6,278.01
101.17 116.13 1,750.74
28.84 34.79 524.48
_282 _ 160 _ 2412
69.51 79.74 1,202.14
(4.83) (5.28) (79.60)
22.94 27.44 413.67
87.62 101.90 1,536.21
55.81 64.07 0.97
55.30 63.59 0.96



Selected Balance Sheet

As of 31 March
2015 2016 2016
Particulars (audited) (audited) (audited)
(in % billion) (in USD million)
ASSETS:
NON-CURRENT ASSETS
Fixed assets
(i) Tangible Assets 12.03 13.12 197.79
(i1) Intangible Assets 0.79 0.68 10.25
(iii) Capital work in Progress 0.06 0.06 0.90
(iv) Intangible assets under Development 0.03 0.12 1.81
GOODWILL ON CONSOLIDATION 1.88 1.88 28.34
Non-current investments 868.88 954.64 14,391.65
Deferred tax asset (net) 0.19 0.18 2.71
Long-term loans and advances
- Loans 2,115.31 2,455.28 37,014.51
- Others 31.51 32.35 487.69
Other non-current assets 27.99 7.89 118.95
3,058.67 3,466.20 52,254.60
CURRENT ASSETS
Current investments 68.95 92.56 1,395.39
Trade receivables 4.58 4.67 70.40
Cash and bank balances 42.62 63.81 961.97
Short-term loans and advances
- Loans 266.75 265.58 4,003.74
- Others 36.79 4243 639.66
Other current assets 16.89 41.55 626.39
436.58 510.60 7,697.55
TOTAL ASSETS 3,495.25 3,976.80 59,952.15
EQUITY AND LIABILITIES:
SHAREHOLDERS’ FUNDS
Share Capital 3.15 3.16 47.64
Reserves and Surplus 447.57 505.34 7,618.24
Money received against warrants 0.51 7.69
450.72 509.01 7,673.57
MINORITY INTEREST 18.20 23.26 350.66
NON-CURRENT LIABILITIES
Policy Liabilities (Policyholder’s Fund) 549.24  612.15 9,228.45
Long-term borrowings 1,045.46 1,187.82 17,906.95
Deferred tax liabilities (net) 2.31 9.70 146.23
Other long-term liabilities 25.46 17.79 268.19
Long-term provisions 19.98 26.30 396.49
1,642.45 1,853.76 27,946.31
CURRENT LIABILITIES
Short-term borrowings 344.20 419.49 6,324.01
Trade payables 29.85 33.04 498.09
Other current liabilities
- Policy liabilities (Policyholder’s Fund) 105.32 109.32 1,648.05
- Borrowings 783.91 885.63 13,351.29
- Others 78.64 97.36 1,467.75
Short term provisions 41.96 4593 692.42
1,383.88 1,590.77 23,981.61
Total Liabilities 3,495.25 3,976.80 59,952.15
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Standalone Financial Information of the Issuer

Selected Profit and Loss

For the quarter ended 30 June

2015 (unaudited) 2016 (unaudited) 2016
(Unaudited)
(in % billion) (in USD million)
INCOME
Revenue from Operations 69.95 74.61 1103.43
Profit on sale of Investments 0.23 9.21 136.21
Other Income 0.11 0.11 1.63
Total Revenue M @ 1241.27
EXPENSES
Finance Cost 48.25 51.26 758.10
Staff expenses 0.93 1.06 15.68
Establishment Expenses 0.25 0.27 3.99
Other Expenses 0.71 0.80 11.83
Depreciation and Amortisation 0.13 0.14 2.07
Provision for Contingencies ﬂ ﬂ 50.28
Total Expenses 50.77 56.93 841.95
PROFIT BEFORE TAX 19.52 27.00 399.32
Tax Expense
Current Tax 5.15 8.51 125.86
Deferred Tax 0.76 -0.22 -3.26
PROFIT FOR THE YEAR 13.61 18.71 276.72
EARNINGS PER SHARE (Face Value % 2)
Basic %) 8.64 11.79 0.17
Diluted (%) 8.56 11.72 0.17
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Standalone Financial Information of the Issuer

Selected Profit and Loss

For the year ended 31 March

2015 (audited) 2016 (audited) 2016 (audited)

(in < billion) (in USD million)
INCOME
Revenue from Operations 269.60 292.57 4,410.63
Profit on sale of Investments 4.41 16.48 248.44
Other Income 0.70 0.52 7.84
Total Revenue 274.71 309.57 4,666.91
EXPENSES
Finance Cost 179.75 193.75 2,920.87
Staff expenses 3.28 3.49 52.61
Establishment Expenses 0.86 0.84 12.66
Other Expenses 2.63 2.72 41.01
Depreciation and Amortisation 0.30 0.54 8.14
Provision for Contingencies 1.65 115 _107.79
Total Expenses 188.47 208.49 3,143.08
PROFIT BEFORE TAX 86.24 101.08 1,523.83
Tax Expense
Current Tax 23.63 28.73 433.12
Deferred Tax 2.71 142 2141
PROFIT FOR THE YEAR 59.90 70.93 1,069.30
EARNINGS PER SHARE (Face Value ¥ 2)
Basic ) 38.13 44.43 0.67
Diluted }) 37.78 44.10 0.66
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Selected Balance Sheet

Particulars

ASSETS:
NON-CURRENT ASSETS
Fixed assets

(i) Tangible Assets

(i) Intangible Assets
Non-current investments
Deferred tax asset (net)
Long-term loans and advances
- Loans

- Others

Other non-current assets

CURRENT ASSETS

Current investments

Trade receivables

Cash and bank balances
Short-term loans and advances
- Loans

- Others

Other current assets

TOTAL ASSETS
EQUITY AND LIABILITIES:

SHAREHOLDERS’ FUNDS
Share Capital

Reserves and Surplus

Money received against warrants

NON-CURRENT LIABILITIES
Long-term borrowings

Deferred tax liabilities (net)

Other long-term liabilities

Long-term provisions

CURRENT LIABILITIES
Short-term borrowings
Trade payables

Other current liabilities

- Borrowings

- Others

Short term provisions

Total Liabilities

As of 31 March
2015 2016 2016
(audited) (audited) (audited)
(in 3 billion ) (in USD million)
6.72 6.60 99.50
0.05 0.04 0.60
136.92 148.38 2,236.90
2,016.80 2,328.71 35,106.41
25.65 26.68 402.21
27.63 7.40 111.56
2,213.77 2,517.81 37,957.18
6.03 5.08 76.58
0.46 1.45 21.86
33.65 53.05 799.75
260.20 257.88 3,887.66
19.66 25.26 380.66
5.75 27.01 407.19
325.75 369.72 5,573.70
2,539.52 2,887.53 43,530.88
3.15 3.16 47.64
306.55 337.54 5,088.58
0.51 7.69
309.70 341.21 5,143.91
976.02 1,091.84 16,460.01
2.01 9.02 135.98
24.37 16.13 243.16
15.51 21.27 320.66
1,017.91 1,138.26 17,159.81
332.58 415.03 6,256.77
0.88 1.23 18.54
777.39 869.52 13,108.43
74.67 93.90 1,415.74
26.39 28.37 427.68
1,211.91 1,408.06 21,227.16
2,539.52 2,887.53 43.530.88
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Selected valuations and returns

As of 31 March

T2015 2016
Market price per share (3) 1,316 1,106
Market Capitalisation (USD billion)! 31.2 26.3
Earnings per share (3)2 38 44
Price Earnings Ratio (times) 34.6 25.1
Book Value per share (%) — Indian GAAP 197 216
Price to Book Ratio (times) 6.7 5.1
Adjusted Book value per share? () (Without considering any gain on unlisted investments) 547 581
Price to Book ratio? 2.4 1.9
Foreign Shareholding (per cent.) 80 77

I Derived using an exchange rate of ¥ 66.48 to U.S. $1.00.

2 Annualised.

3 Adjusted for unrealised gains on listed investments amounting to ¥ 576.51 billion and DTL on Special
Reserve. All unlisted investments, including investments in the life and non-life insurance companies and
the asset management business are reflected at cost.

47



INDUSTRY

CRISIL Research, a division of CRISIL Limited (“CRISIL”) states that it has taken due care and caution in
preparing its report based on the Information obtained by CRISIL from sources which it considers reliable.
Certain information in this Prospectus is derived from this report. However, in its report CRISIL does not
guarantee the accuracy, adequacy or completeness of the data / report and does not take responsibility for any
errors or omissions or for the results obtained from the use of data / report. CRISIL states in its report, and
accordingly the information contained therein and from which certain information in this Prospectus is derived,
that the report is not a recommendation to invest / disinvest in any company covered in the report. CRISIL
especially states that it has no liability whatsoever to the subscribers / users / transmitters / distributors of the
Report. CRISIL Research operates independently of, and does not have access to information obtained by
CRISIL’s Ratings Division / CRISIL Risk and Infrastructure Solutions Ltd which may, in their regular
operations, obtain information of a confidential nature. The views expressed in the report are that of CRISIL
Research and not of CRISIL’s Ratings Division / CRIS.

Overview of the Indian economy
GDP and disposable income

The Indian economy is one of the largest economies in the world, with a GDP on purchasing power parity basis
of an estimated US$7.376 trillion for the Fiscal Year 2013-2014. (Source: The World Factbook available on
https://www.cia.gov/library/publications/the-world-factbook/geos/in.html).

Stable Macroeconomic Indicators

The World Bank revised its global growth forecast for 2016 to 3.1 per cent. (from 3.2 per cent. previously) amid
slow growth in advanced economies, persistently low commodity prices, weak global trade and diminishing
capital flows. Despite the overall slowdown in the global economy, the Indian economy grew at 7.6 per cent. in
2015-16 compared to 7.2 per cent. in 2014-15. The Indian economy is one of the fastest growing major
economies in the world, with a GDP estimated at Rs. 113.50 trillion for the fiscal year 2015-16. Strong
macroeconomic indicators including, narrowing current account deficit, firm commitment towards fiscal
consolidation, lower inflation and strong forex reserves, have held India in good stead. (Source: World Bank and
Central Statistical Office).

Several reforms have been carried out to ensure ease of doing business in India. These include, government
tendering through e-auctions and government-to-government deals for large procurements, liberalisation of FDI
across sectors and setting up Banks Bureau Board to improve governance in public sector banks. India ranked
130th among 189 countries in the World Bank’s ease of Doing Business 2016, four notches up from the previous
year. Constant efforts have also been made in at the state level to improve ease of doing business. The FDI
inflows were up by 29 per cent. in 2015-16 to USD 40 billion. (Source: World Bank and Ministry of Commerce
and Industry).

The outlook for India’s long-term growth remains positive with forecast of a good monsoon ahead, low interest
rate regime and continued public sector capex.

Housing in India

The urban housing shortage in India is estimated at 18.78 million units. Flagship government schemes such as
‘Housing for All’ by the year 2022, Smart Cities Mission and Atal Mission for Rejuvenation and Urban
Transformation will help satiate housing demand and improve urban infrastructure. (Source: Ministry of Housing
and Urban Poverty Alleviation)

The government has also introduced the Real Estate (Regulation & Development) Act 2016. The objective of the
Act is to bring in transparency and enhance disclosures of project information, thereby enabling consumers to be
better informed of the properties they are buying into. While implementation of real estate regulations at the state
levels may take time, over the longer term, it will bring in the much needed efficiencies in the Indian real estate
markets.
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Demographics and Housing Demand

With 66 per cent. of India’s population under 35 years of age, there is a huge potential for housing demand in the
country. The Indian housing finance market is largely driven by the aspirations of people in all income segments
who desire to own a house early in their lives. Mortgage growth has remained healthy on the back of continued
strong demand for housing. Rising disposable incomes, affordable interest rates and continued tax incentives on
home loans are the key drivers of growth. The capacity of the lending institutions has grown over the years as the
mortgage segment has proved to be promising, profitable and increasingly bankable. (Source: Census 2011).

Investors’ perceptions of India improved in early 2014, due to a reduction of the current account deficit and
expectations of post-election economic reform, resulting in a surge of inbound capital flows and stabilisation of
the rupee. (Source: The World Factbook available on https://www.cia.gov/library/publications/the-
worldfactbook/geos/in.html). The real GDP growth as per the RBI was 6.1 per cent. in the fourth quarter of Fiscal
2015, compared to 5.3 per cent. for the same period in the previous year. (Source: Reserve Bank of India Bulletin
— July 2015). A recovery in growth would come from an improvement in the investment climate, as a result of
better governance, transparent, effective and efficient regulatory and legal regimes, improvement in technical
efficiency, institutional improvements, improved labour mobility and other reforms. (Source: RBI’s Annual
Report 2013-2014). The outlook for India’s long-term growth is moderately positive due to a young population
and corresponding low dependency ratio, healthy savings and investment rates, and increasing integration into
the global economy. High demand growth in the mortgage market in India is driven by improved affordability as
a result of rising disposable incomes and tax incentives (interest and principal repayments deductible). As per the
2011 census, only 31.16 per cent. of the total Indian population is urban. The urban housing shortage is estimated
at 18.78 million units. Increasing urbanisation has also resulted in a higher demand for housing and has spurred
an increase in mortgage lending, given that the key market for Housing finance companies (“HFCs”) is urban
areas. (Source: http://mhupa.gov.in/writereaddata/UploadFile/Annual_Reprot_English_2012-13.pdf).

Demographics

India’s median population is below 27 years of age. (Source: The World Factbook available on
https://www.cia.gov/library/publications/the-world-factbook/geos/in.html). The Indian housing finance market is
largely driven by the aspirations of people in all income segments who desire to own a house early in their lives.
The capacity of the lending institutions has grown over the years as the mortgage segment has proved to be
promising, profitable and increasingly bankable. The market is growing on account of factors such as population
migrating to urban centers, and demographic composition. (Source: NHB, Report on Trend and Progress of
Housing in India 2014).

Indian housing finance industry

The Indian housing finance market has grown rapidly, with mortgage lending significantly contributing to the
growth in housing construction and housing demand. HFCs have been at the forefront; clocking a CAGR of
approximately 26 per cent. in loans outstanding between 2009-2010 and 2014-2015, compared to the industry’s
CAGR of 19-20 per cent. (computed as an aggregate of banks and HFCs). (Source: CRISIL Research, NBFC
Housing Finance Report, July 2015). According to ICRA, the home loans outstanding by banks and HFCs grew
at an annualised rate of 19 per cent. in FY16 to ¥12.5 trillion from ¥10.5 trillion as in the previous year. (Source:
ICRA report, Indian Mortgate Finance Market Update for FY16).

Housing finance is the second largest segment after infrastructure for non-banking financial companies. Several
HFCs have shifted focus towards secured lending post the global slowdown in 2008-2009 owing to high
delinquencies in the unsecured loan portfolio during the slowdown. The shift in focus can be gauged from the
fact that a large number of players started full-fledged housing finance divisions as a result of which loans
outstanding by HFCs accelerated at about 30 per cent. CAGR during 2009-2010 to 2012-2013. As of November
2014, the total number of HFCs registered with NHB rose to 63, from 43 as of March 2009. The change in focus
towards secured assets helped de-risk the books and resulted in continuous improvement in asset quality.
However, the pace of growth moderated in 2013-2014 and 2014-2015, although it was still at healthy levels of
20-22 per cent. CAGR. This was because the growth rate of mid and small size HFCs reduced as their base
increased. (Source: CRISIL Research, NBFC Housing Finance Report, July 2015).

Outstanding home loans by banks and HFCs increased 18.9 per cent. year on year to 10,260,000 million in
2014-2015. Demand for individual home loans rose despite high residential property prices during the year,
especially in non-metro tier-II and tier-III cities. Rising disposable incomes, interest rate subventions and fiscal
incentives on housing loans, along with more options in the affordable housing segment, has aided the robust
offtake. (Source: CRISIL Research, NBFC Housing Finance Report, July 2015). Tax incentives on home loans
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has increased from 150,000 to 200,000 in 2015. Increased tax incentives are likely to encourage individuals,
especially the younger segment of the population, to invest in housing. (Source: Finance Bill, 2015 available on
http://indiabudget.nic.in/bill.asp).

In contrast, owing to slowdown and rising delinquencies in the builders’ portfolio over 2010-2011 and 2014-
2015, financiers had become cautious in lending to this segment. During this period, the share of housing loans
increased gradually from 69 per cent. to 73 per cent., as HFCs mainly focused on providing housing loans to
individuals. (Source: CRISIL Research, NBFC Housing Finance Report, July 2015).
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DESCRIPTION OF THE ISSUER AND THE GROUP

Overview

The Issuer was incorporated as a public limited company on 17 October 1977 and has its registered office at
Ramon House, H.T. Parekh Marg, 169 Backbay Reclamation, Churchgate, Mumbai 400 020 and corporate office
at HDFC House, H.T. Parekh Marg, 165-166 Backbay Reclamation, Churchgate, Mumbai 400 020, India,
registered with CIN L70100MH1977PLC019916 (Telephone Numbers: +91 22 61766000/+91 22 2282 0282).
The Issuer was the first specialised mortgage company in India and is now the largest housing finance company
in India in terms of market share based solely on housing loans. (Source: CRISIL Research, Housing Finance
Report, July 2015). As of 31 March 2016, the Issuer’s outstanding loan book amounted to ¥ 2,592,244 million
and total assets were I 2,887,528 million. The Issuer’s principal business is providing finance to individuals,
corporates, developers and co-operative societies for the purchase, construction, development and repair of
houses, apartments and commercial property in India.

The Issuer’s initial public offering was undertaken in 1978 and its shares are listed on the BSE and the NSE. As
of 31 March 2016, the Issuer’s distribution network comprised 401 outlets, which included 115 offices of its
wholly owned Subsidiary, HDFC Sales Private Limited. As of 31 March 2016, the Issuer’s capital adequacy ratio
after reducing the investment in HDFC Bank from Tier 1 capital, was 16.6 per cent. as against a minimum
regulatory requirement of 12 per cent. and the Issuer’s Tier I capital was 13.2 per cent., as against a minimum
requirement of 6 per cent.

A snapshot of the business of the Issuer as of 31 March 2016 is as follows:

Loans Outstanding (Gross loans) $2,915.31 billion
U.S.$ 43.85 billion*

Individual Loans Originated CAGR (5 years) 20 per cent.

Cumulative Housing Units Financed 5.4 million

Total loan write offs since inception (of cumulative
disbursements) Under 4 basis points

Unrealised gains on listed investments % 576.51 billion

Strengths

The Issuer’s strengths as a provider of housing finance are:

e one of the lowest levels of NPA in the industry due to, among others:
. efficient recovery mechanisms; and
e efficient and robust operating process;

o well diversified assets and liabilities mix;

o low average loan to value ratio and instalment to income ratios;

e steady level of prepayments;

e pan-Indian presence; and

e quality underwriting with experience of over 38 years.

The Issuer’s corporate strengths are:
e strong brand and large customer base of 5.4 million;

e stable and experienced management, with the average tenor of senior management of the Issuer being
approximately 30 years;

e low cost income ratio: as of 31 March 2016, the cost income ratio was 7.6 per cent. (excluding expenditure
towards corporate social responsibility activities);

o high service standards; and

e gynergistic and diverse presence across segments of financial services through subsidiaries and associates.

4 Derived using an exchange rate of 366.48 to U.S. $1.00.
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The significantly low mortgage penetration in India implies room for growth (mortgages represented 9 per cent.
of nominal GDP in India as of 31 March 2016, compared to 18 per cent. in China and 75 per cent. in the United
Kingdom. (Source: European Mortgage Federation, HOFINET & HDFC estimates for India).

Strategies

The Issuer’s primary objective is to enhance the residential housing stock in India through the provision of
housing finance on a systematic and professional basis and to promote home ownership throughout India. The
Issuer has contributed to increasing the flow of resources to the housing sector through the integration of the
housing finance sector with the overall domestic financial markets in India.

The Issuer’s primary business strategies are to:

°  maintain its position as the leading housing finance institution in India;

e develop close relationships with individual households and enhance its customer relationships;

e transform ideas for housing finance into viable and creative solutions; and

e grow through diversification by leveraging its client base.

The Issuer’s primary business objectives are to:

*  increase the return on equity to maximise shareholder value: as of 31 March 2016, the Issuer’s return on
equity (excluding the impact of deferred tax liability on Special Reserve) was 23 per cent., compared to
21.6 per cent. as of 31 March 2015;

*  minimise gross non-performing assets: The Issuer’s gross non-performing loans stood at 0.70 per cent. of its
loan portfolio as of 31 March 2016, compared to 0.67 per cent. as of 31 March 2015; and

o minimise cost to income ratio: for Fiscal 2016, the Issuer’s cost to income ratio stood at 7.6 per cent., and
was the same in Fiscal 2015.

Organisational Structure

The following diagram sets forth an overview of the Issuer’s organisational structure:

HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

| BOARD OF DIRECTORS |

CHAIRMAN

| VICE CHAIRMAN & CEO I—

| MANAGING DIRECTOR |

| EXECUTIVE DIRECTOR & CFO | All India Operations

| Treasury | Resources Accounts & IT (USG) |
Facilities Credit Risk
Corporate Legal IT Management Management Secretarial

Policy Implementation
& Process Monitoring

Public
Relations

Project Finance
& Technical Services

Communications Central Marketing HRD MS & Inv Relations Enslrgisesr I;ec\;filez;;menl
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Simultaneous Issue of Warrants and Non-Convertible Debentures on a QIP Basis

During Fiscal 2016, the Issuer raised I 50.5 billion through the issuance of Warrants simultaneously with Non-
Convertible Debentures to domestic Qualified Institutional Buyers. The Corporation issued and allotted
36.5 million warrants at an issue price of ¥ 14 per warrant with a right exercisable by the warrant holder to
exchange each warrant for one equity share of face value of ¥ 2 each of the Issuer at any time on or before
5 October 2018, at a warrant exercise price of I 1,475 per equity share, to be paid by the warrant holder at the
time of exchange of the warrants. Simultaneously, the Issuer issued and allotted Secured Redeemable Non-
Convertible Debentures (“NCDs”) due in March 2017, with a coupon of 1.43 per cent. per annum payable
annually for cash aggregating to ¥ 50.0 billion.

Non-convertible debentures

During Fiscal 2016, the Issuer issued NCDs amounting to I 222,760 million on a private placement basis
(excluding NCDs raised through the QIP issue as explained above). The NCDs have been listed on the Wholesale
Debt Market segment of NSE and BSE. The NCDs have been assigned the highest rating of ‘CRISIL AAA/
Stable’ and ‘ICRA AAA/Stable’, by CRISIL and ICRA respectively. As on 31 March 2016, outstanding NCDs,
excluding subordinated debt and the NCDs raised via the QIP issue, amounted to I 841.43 billion.

Debt — equity ratio
The gross debt to equity ratio of the Issuer as of 31 March 2016 was 6.96:1.

Interest coverage ratio

The following table sets the Issuer’s interest coverage ratio as at 31 March 2016 and 2015 on a standalone basis.

As at 31 March
2016 2015
Interest coverage ratio (per cent.) 152.17 147.98

Products and Services
Loan Products

The Issuer lends to individuals, members of co-operative housing societies and companies to finance the
construction, repair, development or purchase of residential and non-residential premises in India. It constantly
endeavours to improve and expand its existing product portfolio. Its products are designed to satisfy the diverse
needs of its customers. It has introduced various innovative lending products at affordable rates of interest to
serve such diverse purposes. The Issuer’s principal products include:

e home loans to individuals to finance the purchase of property or land, for construction and for extension,
repair or renovation of property;

*  loans against the value and security of a property for education, medical costs and other approved purposes;

e non-residential premises loans provided to professionals to facilitate purchase or construction of their office
premises and renovation of their existing office premises;

e corporate loans, including loans provided to approved corporates for financing the purchase or construction
of staff accommodation and office premises, and line of credit facilities under which the Issuer provides
funds to corporates for onward lending to their employees; and

e developer loans provided to approved developers to finance the construction of housing projects and loans
to property owners against rent receivables.
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The total loans outstanding for various customer categories and as a percentage of total outstanding loans across
the following categories of customers as of 31 March 2014 and 2015 were as follows:

% Million, except percentages

As of 31 March

2016 per cent. 2015 per cent.
Individuals 1,799,675 69.4 1,556,897 68.2
Corporate Bodies 752,285 29.0 691,448 30.3
Others 40,285 1.6 33,464 1.5
Total 2,592,244 100 2,281,809 100.0

For the Issuer’s individual loan portfolio, the average loan size is ¥ 2.5 million, average loan-to-value is
64 per cent. (at origination) and average loan tenure is 13 years as of 31 March 2016.

Individual loans

The Issuer offers loans to acquire or construct residential accommodation in India. The principal eligibility
criterion is the borrower’s repayment capacity. Loans are generally repaid in equated monthly instalments over a
period of 5 to 20 years. The maximum loan size for loans above ¥ 3 million and up to ¥ 7.5 million is
80.0 per cent. of the cost of the property, for loans above ¥ 7.5 million is 75.0 per cent. of the cost of the property
and for loans below ¥ 3 million is 90.0 per cent. of the cost of the property, and is based on the Issuer’s
evaluation of the repayment capacity of the customer. The loans are secured by equitable mortgages over the
property to be financed and/or such other collateral security as may be necessary.

The Issuer offers an option to individuals to choose between a fixed rate of interest or a variable rate of interest.
It also offers customers a combined option of a part fixed, part variable rate of interest to allow them to hedge
against unexpected interest rate movements.

In the case of fixed rate housing loans, the rate of interest remains fixed for the entire tenor of the housing loan.
In the case of the variable rate loans, the interest rate is linked to the Issuer Retail Prime Lending Rate (“RPLR”)
and the rate on the loan is reviewed every three months from the date of the first disbursement of the loan. The
term of any loan varies according to the purpose of the loan and most loans are for a term of 15 to 20 years or
until the retirement age of the borrower, whichever is earlier.

Borrowers are typically required to pay a processing fee of up to 1.0 per cent. of the total amount of the loan
prior to the disbursement.

As security for the loans provided, the Issuer requires borrowers to grant a charge over the property and deposit
the title deeds to the property with it. Borrowers may also be required to obtain a guarantee from a person of
good financial standing acceptable to the Issuer. The Issuer may also require the borrower to assign collateral in
the form of insurance policies or bonds. These decisions are based on the Issuer’s internal credit rating of such a
borrower.

The Issuer, as a part of its corporate marketing initiative, advances housing loans for the purchase, construction,
extension, repair or renovation of property to employees of approved corporates. These loans are on preferential
terms and conditions and the employees of the approved corporates enjoy benefits such as guarantee waiver and
real estate counselling.

The disbursement of individual home loans has increased in recent years largely due to increased marketing
efforts, increased demand for home loans due to affordable interest rate levels in India, stable property prices,
increased fiscal benefits available to home-owners, higher disposable incomes and increased urbanisation.

Of the total loans outstanding as of 31 March 2016, individual loans comprised 69.4 per cent. If individual loans
outstanding in respect of loans sold/assigned were to be included, individual loans would comprise 69.6 per cent.
of the total outstanding loans.

Other individual loan products
Apart from home loans, the Issuer offers a number of other lending products to individuals:

o Home Improvement Loans: loans for internal and external repairs, additions and other structural
improvements of homes;
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e Home Extension Loans: loans to finance additions and extensions in the form of an additional room, floor
and any other extensions to homes;

*  Home Equity / Top-Up Loans: loans advanced against the value and security of the customer’s existing
property for non-housing purposes such as education, medical costs, etc.;

*  Non-Residential Premises Loans: loans provided to professionals such as doctors, chartered accountants and
other such professionals to facilitate purchase or construction of their own office premises and/or to
renovate their existing office premises;

e Land Purchase Loans: loans to acquire land for construction of a residential unit; and

e it also grants loans to NRIs and persons of Indian origin for the purchase or construction of properties
anywhere in India.

The Issuer offers flexible repayment schemes to structure customers’ repayment terms in accordance with their

unique needs. These include:

e Step Up Repayment Facility: in this facility, the repayment schedule is linked to customers’ expected growth
in income and repayment is accelerated proportionately with the assumed increase in income; and

e Flexible Loan Instalment Plan: in this facility, the repayment schedule is in tranches, with an initial higher
instalment for a fixed term, followed by lower instalments for the balance of the term.

Non-individual loans
e Corporate loans

The Issuer offers loans and line of credit facilities to approved corporates and loans to housing boards and
co-operative housing societies.

As part of its portfolio, the Issuer also provides loans against rent receivables.
e Developer loans

The Issuer offers loans to approved developers for the construction of housing projects and loans to property
owners which are secured by rent receivables from their tenants.

Developer loans are typically for a term of two to four years. The Issuer generally requires security by way
of a mortgage over the property, a personal guarantee in respect of amounts due under the loan and such
other security as it may require.

Sale of loans

During Fiscal 2016, the Issuer sold loans amounting to I 127,730 million to HDFC Bank under the loan assignment
route, which qualified as priority sector advances for HDFC Bank. The amount of loans that were sold under the
mortgage backed securities and loan assignment route as of 31 March 2016 stood at ¥ 323,070 million. The Issuer
continues to service these loans. The residual income on loans sold is recognised at the time of actual collections
(i.e. over the life of the underlying loans) and not upfront on a net present value basis. Loan pools which were rated
by external rating agencies carry a rating indicating the highest degree of safety.

Property services group

The Issuer property services group assists individuals and companies in locating suitable residential or
commercial premises in major cities and towns in India. These facilities are also available to NRIs. The Issuer
also undertakes valuation of real estate for companies.

Advance processing facility

The Issuer has an “Advance Processing Facility” under which developers who are undertaking a residential
project can approach it for approval in principle to finance individuals buying a dwelling unit in their project.
The facility has been designed to expedite the processing of loan applications and make it more convenient for
individuals to obtain loans from the Issuer.

International housing finance initiatives

The Issuer’s expertise in housing finance is well regarded and therefore a number of existing and new housing
finance companies are keen to seek training and technical assistance in housing finance from it.
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The Issuer and The Frankfurt School of Finance & Management jointly organise the ‘Housing Finance Summer
Academy’ in Germany, a course that aims to provide housing finance solutions for emerging markets through a
combination of academic knowledge and practical experience.

The Issuer remains committed to sharing its expertise in countries which have upcoming mortgage markets. It
continues to lend its support to housing finance players in Bangladesh and the Maldives.

To develop the capital markets and facilitate access to long-term funding for housing finance, the Issuer
participated in the first international conference on capital markets in East Africa. The conference was held in
Rwanda and was co-hosted by the Rwanda government and IFC.

Marketing and Distribution Offices

As of 31 March 2016, the Issuer’s business is conducted through its network of 401 offices across India,
including 115 outlets of its wholly owned Subsidiary, HSPL, compared with 378 offices as of 31 March 2015.
Deposit and loan products offered by the Issuer are offered at several locations through outreach programmes.

The following map shows the Issuer’s distribution network across India:
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The map above represents an unofficial map of India and is for illustrative purposes only and the Issuer does not
make any representations or warranties regarding the accuracy thereof. This map is not intended to accurately
show the size or exact location of the Issuer’s distribution network nor does it provide exhaustive or precise
information on all sites located within the area of the map. This map has not been drawn to scale.

The Issuer has overseas offices in London, Dubai and Singapore. The Dubai office reaches out to its customers
across West Asia through its service associates in Kuwait, Qatar, Oman, Abu Dhabi and Saudi Arabia.
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Distribution

The Issuer’s distribution network, which include the Issuer’s branches, HSPL, HDFC Bank and third party direct
selling associates, play an important role in sourcing home loans. As of 31 March 2016, 83 per cent. of the
Issuer’s mortgages are sourced through itself or its affiliates. It also has distribution tie-ups with banks such as
Indusind Bank, RBL Bank and Lakshmi Vilas Bank as well as with Sundaram Finance Limited, IIFL Limited

and Cholamandalam Distribution Services Limited.
® Direct Walk-ins 8%

® Other Direct
Selling Agents 17%

= HDFC Bank 26%

m HDFC Sales
Private Limited
49%

As of 31 March 2016

The role of the Issuer’s distribution channels is limited only to marketing of loan products. The Issuer retains
control over the credit, legal and technical appraisal process, thereby ensuring that the quality of borrowers to
whom loans are distributed is not compromised in any way and is consistent across all distribution channels.

Cross-selling
The Issuer and its Subsidiaries and Associates have strong synergies. This enables the Issuer to provide property

related value added services and cross sell products and services under the ‘HDFC’ brand.

HDFC Realty Limited, a property advisory company, is present in over 23 locations in India and helps
individuals and corporate institutions to buy, sell or lease real estate. HDFCRED.com, an on-line real estate
search engine, assists potential home buyers in identifying properties and provides leads for potential home loan
customers.

The Issuer and HSPL are Composite Corporate Agents for HDFC Standard Life Insurance Company Limited.

The Issuer has an arrangement with HDFC Bank for them to source loans for it. The arrangement seeks to
leverage the strengths of the two organisations in terms of product acceptance, operational efficiencies and credit
expertise on the one hand and sales origination and distribution on the other. For further details of the Issuer’s
Subsidiaries and Associates, please refer to “Key Subsidiaries and Associates — HDFC Bank Limited”

Lending
Loan book

The following table sets out some key figures in relation to the Issuer’s loan book:

As of 31 March
2016 X in billion
Gross Loans 2,915
Less: Loans securitised — on which spread is earned over the life
of the loan 323
Loans Outstanding 2,592
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The following chart demonstrates the Issuer’s client sector exposure in respect of its loan portfolio as of
31 March 2016:

B Individuals 73%
m Corporate 9%

® Construction
Finance 13%

B [ ease Rental
Discounting 5%

Individual loans include home loans (both fixed rate and floating rate), home improvement loans, home
extension loans, home equity loans, short term bridging loans and loans to NRIs.

The following two tables provide further analysis of the Issuer’s loan book:

Analysis of the Loan Book

Loan Book o/s Before

As of 31 March 2016 Loan Book o/s() Sell Down in last 12 months
per cent. per cent.
3 billion Growth Ibn Growth
Individuals 1,800 16 1,928 24
Non Individuals 792 9 792 9
Total 2,592 14 2,720 19

(1): Loans sold in the previous 12 months amounted to I 128 billion.

The Issuer’s home loans have continued to grow as a result of increased demand for home loans, more affordable
interest rates, increased fiscal benefits available to home-owners, higher disposable incomes and increased
urbanisation. As of 31 March 2016, its loan book increased to ¥ 2,592,244 million from ¥ 2,281,809 million as of
31 March 2015, representing a growth of 14 per cent. The growth in the loan book would have been 19 per cent.
if the loans sold during the preceding 12 months were to be included in the loan book.

The Issuer’s loan portfolio is diversified in terms of market segmentation. As of 31 March 2016, individual loans,
inclusive of loans sold, constituted 73 per cent. and non-individual loans constituted 27 per cent. of its
outstanding loans.

Interest rates

An important component of the Issuer’s asset and liability management policy is its management of interest rate
risk, which is the relationship between market interest rates and interest rates on its interest-earning assets and
interest-bearing liabilities. For details of the Issuer’s risk management policy, please refer to “Risk Management
— Financial Risk Management”.

Currently, the housing finance industry in India is principally based on floating rate lending. The interest rates on
the Issuer’s individual floating rate loans are benchmarked to its RPLR and on non-individual loans to its CPLR.
As of 31 March 2016, 88 per cent. of the assets and 74 per cent. of the liabilities were on a floating rate basis.

Size and concentration of loans

NHB Guidelines restrict HFCs from making loans to a single borrower, or a group of borrowers, in excess of
15.0 per cent. and 25.0 per cent., respectively, of an HFC’s total shareholders’ funds. As of 31 March 2016, the
Issuer’s single largest borrower accounted for ¥ 36,755 million or 10.77 per cent. of its net worth.

As of 31 March 2016, the Issuer’s 10 largest performing loans accounted for ¥ 145,945 million or 5.64 per cent.
of its outstanding loans.

Collateral

Most of the loans provided by the Issuer are secured by an equitable mortgage over the property being financed.
Loans could also be secured, or partly secured, by pledges of shares, units or other securities, assignments of life
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insurance policies, hypothecation of assets, bank guarantees, company or personal guarantees, negative liens or
assignments of hire purchase receivables. There could also be loans provided which are accompanied by
undertakings to create a security.

Currently under the regulation, maximum loan size for loans below ¥ 3.0 million is 90.0 per cent. of the cost of
the property, for loans above ¥ 3.0 million and up to ¥ 7.5 million is 80.0 per cent. of the cost of the property and
for loans above ¥ 7.5 million is 75.0 per cent. of the cost of the property, and further based on the Issuer’s
evaluation of the repayment capacity of the customer. The security for the loan is an equitable mortgage of the
property to be financed and/or such other collateral security as may be necessary.

The Issuer uses in-house valuers to value properties to be given as security. It considers these valuations to be
more conservative than market valuations as it is typically the lesser of the transaction value and the market value
of the property.

Credit policy

The Issuer’s credit policy is central to all of its lending activities and functions. The Issuer’s standard credit
norms and procedures are reviewed periodically and are applicable to all segments of its business.

The credit approval process is initiated at the office where the initial application is made. Each loan approval
passes through various levels of assessment, from the time a customer requests the loan, until the time the loan is
disbursed.

The Issuer’s loan approval process is decentralised, with varying approval limits. Loan proposals are referred to
Committees of management, which in certain cases include some of the Issuer’s Directors.

Key components of the Issuer credit appraisal process

e Information Acquisition: gathering authentic and reliable customer information is essential for the Issuer’s
credit appraisal processes.

e Carefully Designed Application Form: the application form captures the applicant’s income and stability
factors, such as the employment and dependency details, age and educational status and other financial
obligations of the applicant, amongst other details.

e Standard Document List: the standard documentation to be provided by the applicant includes evidence of
identification, income, employment, asset holdings and details of the property to be financed.

e Customer Interface: a personal meeting/telephone discussion is carried out with the customer. This helps in
arriving at the credit decision and aids in satisfying any queries.

e Customer Credit Verifications: the Issuer ensures that employer and residence field credit investigations are
executed to verify that the information supplied by the customer is authentic.

*  Credit Bureau Report: credit Information Bureau India Limited (“CIBIL”) is a repository of information
which contains credit histories of customers. CIBIL provides this information to its members in the form of
credit information reports.

Credit appraisal

Post documentation and information gathering, the process of credit appraisal begins. Each loan goes through
four levels of assessment; the appraiser at level one, the double checker at level two and two approvers at levels
three and four. These levels of assessment are conducted by officers with a stipulated level of experience, with
clear financial delegations at each level.

The loan processing software has in-built warnings and validations with respect to the Issuer’s credit policy,
internal process and government regulations.

Disbursement diligence

e Legal Due Diligence: a specialised in-house team scrutinises the transaction-related documents, checking
various legal issues such as the authenticity of the ownership papers of the seller and compliance with
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statutory approvals laid down by the relevant authorities. This is an important aspect as, in India, land
ownership falls under the purview of state legislation and laws differ from state to state.

e Technical Due Diligence: a specialised in-house team assesses the property and confirms that the property
selected conforms to the appropriate building plans and standards.

e Disbursement: the handing over of the cheque of the approved amount to the customer occurs only if the
required legal and technical diligence reports are satisfactory.

Asset classification

With effect from 10 June 2010, the NHB notified NHB Directions 2010 with respect to prudential norms for
recognising NPAs. In accordance with the revised norms, NPAs are recognised as such when an asset is 90 days
overdue. The classification and provisioning requirements are as follows:

Provisioning Required

Asset Classification Guidelines Period of Default (in per cent.)
Standard Assets <90 days 0.40

<90 days 0.75 (non individual CRE-RH)

<90 days 1.00 (non individual CRE-Others)
Sub-standard Assets 90 days to one year 15.00
Doubtful Assets

One to two years 25.00
Two years to three years 40.00
More than three years 100.00

Loss Assets — 100.00

The Issuer’s gross non-performing loans as of 31 March 2016 amounted to I 18,330 million, which is equivalent
to 0.71 per cent. of the portfolio, comprising loans as well as debentures issued by corporates and corporate
deposits placed for financing their real estate projects.

The Issuer is required to make a provision of 0.40 per cent. against its standard assets under the NHB Directions
2010.

In terms of prudential norms as stipulated by the NHB, the Issuer is required to carry a provision of
% 19,590 million in respect of NPAs and a general provision on outstanding standard non-housing loans. As a
matter of prudence, however, over the years, the Issuer has been transferring additional amounts to the provision
for contingencies account. The balance in the provision for contingencies account as of 31 March 2016 stood at
< 26,950 million, which is equivalent to 1.03 per cent. of the portfolio.

The following table sets forth the details of the Issuer’s gross non-performing loans, as a percentage of its
portfolio, and the provision for contingencies as a percentage of its portfolio:

As of 31 March Gross non-performing loans as a percentage of the portfolio (in per cent.)
2016 0.71
2015 0.67
2014 0.69

There are no loans classified as loss assets. Since inception, the Issuer has written off loans (net of subsequent
recovery) aggregating to ¥ 2,600 million.

Funding
Overview
The Issuer has expanded its sources of funds in order to reduce its funding costs, protect interest margins and

maintain a diverse funding portfolio that will enable it to achieve funding stability and liquidity.

As of 31 March 2016, 82 per cent. of the Issuer’s liabilities comprised borrowings. Its sources of funding
comprise debentures and securities, which constitute 51 per cent., term loans, which constitute 18 per cent. and
deposits, which account for 31 per cent. of its borrowings.
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Sources of borrowings
Subordinated Debt

As of 31 March 2016, the Issuer’s outstanding subordinated debt stood at I 59,750 million. The debt is
subordinated to the Issuer’s present and future senior indebtedness. Based on the balance term to maturity, as of
31 March 2016, ¥ 51,000 million of the book value of subordinated debt is considered as Tier II under the
guidelines issued by the NHB, for the purpose of capital adequacy computation.

Debentures and securities

As of 31 March 2016, outstanding debentures and securities amounted to I 1,208,447 million compared to
¥ 1,163,168 million as of 31 March 2015. The Issuer’s issuances of non-convertible debentures have been listed
on the Wholesale Debt Market segment of either the NSE or BSE, or the Wholesale Debt Market segments of
both the Stock Exchanges. These issuances of non-convertible debentures have been assigned the highest rating
of ‘CRISIL AAA/Stable’ and ‘ICRA AAA/ Stable’ by CRISIL and ICRA respectively.

As of 31 March 2016, the Issuer has outstanding zero coupon debentures amounting to ¥ 70,900 million.

Deposit products

The Issuer offers a range of term deposit products to individuals, associations of persons, co-operatives,
educational and charitable trusts and corporate bodies. The term deposit products carry competitive rates of
interest and have different features to suit investor requirements. In 2014, 2015 and 2016, the Issuer’s deposits
have been rated ‘CRISIL AAA/Stable’ and ICRA AAA/Stable’ by CRISIL and ICRA respectively. The Issuer
accepts deposits in accordance with the guidelines stipulated in the NHB Directions 2010. As of 31 March 2016,
the Issuer had deposits outstanding of ¥ 746,700 million.

Term loans from banks and institutions and refinance from NHB

As of 31 March 2016, the total loans outstanding from banks, financial institutions and NHB amounted to
3 426,780 million, as compared to ¥ 261,940 million on 31 March 2015.

Foreign currency borrowings

On 31 March 2016, the outstanding foreign currency borrowings constituted borrowings from FCNR (B) loans
from commercial banks amounting to US$601 million, Asian Development Bank under the Housing Finance
Facility Project amounting to US$47 million and External Commercial Borrowing (“ECB”) under RBI’s Low
Cost Affordable Housing Scheme amounting to US$800 million.

During the current financial year, the Issuer has raised an ECB of USD 500 million under RBI’s Low Cost
Affordable Housing Scheme.

Rating

Both CRISIL and ICRA, the leading rating agencies in India, have assigned an “AAA” rating for the Issuer’s
deposits, bonds and debentures. This rating represents the highest safety grade with respect to timely repayment
of principal and interest.
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Summary of indebtedness

The following table sets forth the details of the Issuer’s indebtedness as of the dates mentioned:

As of 31 March As of 31 March

2015 2016
(in R billion)

LONG - TERM BORROWINGS
Bonds and Debentures 601.92 632.67
Term Loans:
Banks 63.78 54.16
External Commercial Borrowing — Low Cost Affordable

Housing 18.84 53.18
Others 13.00 19.97
Deposits 278.48 331.86
Total 976.02 1,091.84
OTHER LONG - TERM LIABILITIES
Interest accrued but not due on borrowings 7.72 9.75
Total 7.72 9.75
SHORT-TERM BORROWINGS
Loans repayable on demand:
From Banks — Unsecured 1.16 —
Deposits — Unsecured 28.22 37.86
Other loans and advances:
Particulars
Scheduled Banks — Secured 46.60 108.00
National Housing Bank — Secured — —
Scheduled Banks — Unsecured — —
Commercial Papers — Unsecured 256.59 257.26
Total 332.57 403.12
OTHER CURRENT LIABILITIES
Current maturities of long-term borrowings 777.39 869.52
Interest accrued but not due on borrowings 54.10 55.54
Interest accrued and due on matured deposits 0.79 0.74
Unclaimed matured deposits 6.18 5.54
Total 838.46 931.34

The following table shows the net increase in funding for the Issuer for FY 2016 compared to FY 2015:

FY 2016
compared to
31 March 2016 31 March 2015 Net Increase FY 2015
(in % billion) (in X billion) per cent. of
incremental funding
Term Loans 427 262 165 57
Debentures & Securities 1,208 1,163 45 16
Deposits 747 667 80 27
Total 2,382 2,092 290 100

As of 31 March 2016, the Issuer’s outstanding subordinated debt stood at ¥ 59,750 million. The debt is
subordinated to present and future senior indebtedness of the Issuer and has been assigned the highest rating by
CRISIL and ICRA respectively. Based on the balance term to maturity, as of 31 March 2016, ¥ 51,000 million of
the book value of subordinated debt was considered as Tier II under the guidelines issued by NHB for the
purpose of capital adequacy computation.
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The Issuer’s ability to incur additional debt in the future is subject to a variety of uncertainties including, among
other things, the amount of capital that other Indian entities may seek to raise in the domestic and foreign capital
markets, economic and other conditions in India that may affect investor demand for its securities and those of
other Indian entities, the liquidity of the Indian capital markets and the Issuer’s financial condition and results of
operations. The Issuer intends to continue to utilise long-term debt.

Key Subsidiaries and Associates

Housing finance continues to remain the Issuer’s core business. While the main focus is to grow the housing
portfolio, organically and inorganically, the Issuer has made investments in various group companies in order to
capitalise on its strong brand and to maximise returns for shareholders. These group companies have strong
synergies with the Issuer and such diversification enables it to offer a wide range of financial services and
products to its customers. Some of the key subsidiaries and associate companies are described below:

HDFC Bank Limited

HDFC Bank, a commercial bank, was promoted by the Issuer in Fiscal 1993. Its equity shares are listed on the
BSE and the NSE. As of 31 March 2016, its market capitalisation on the NSE and BSE was ¥ 2,708,067 million
and ¥ 2,708,193 million, respectively. It also has ADRs listed on the New York Stock Exchange.

The Issuer and HDFC Bank maintain an arm’s length relationship out of good corporate governance and in
accordance with the regulatory framework. Both organisations capitalise on the strong synergies through a
system of referrals, business arrangements, cross sell and distribution networks in order to effectively provide a
wide range of products and services under the ‘HDFC’ brand name. HDFC Bank sources the home loans for a fee
and the loans are originated in the Issuer’s books. The Issuer offers a part (up to 70 per cent.) of the disbursed
loans for assignment to HDFC Bank.

As at 31 March 2016, advances of HDFC Bank stood at ¥ 4,646, billion, an increase of 27.1 per cent. over the
same period in 2015. Total deposits stood at X 5,464 billion, an increase of 21.2 per cent. over the same period in
2015. As at 31 March 2016, HDFC Bank’s distribution network included 4,520 branches and 12,000 ATMs.

For the year ended 31 March 2016, HDFC Bank reported a profit after tax of ¥ 122.96 billion as compared to
% 102.16 billion in the same period in 2015, representing an increase of 20.4 per cent. The board of HDFC Bank
has recommended a dividend of ¥ 9.5 per equity share of ¥ 2 each for Fiscal 2016 compared to a dividend payout
of ¥ 8 per equity share for the Fiscal 2015.

As of 31 March 2016, the Issuer together with its wholly owned subsidiaries, HDFC Investments Limited and
HDFC Holdings Limited held 21.5 per cent. of the equity share capital of HDFC Bank.

HDFC Life

HDEFC Life is a joint venture between HDFC and Standard Life (Mauritius Holdings) 2006 Limited . It had a
paid up share capital (including securities premium) of ¥ 21.64 billion as at 31 March 2016.

As of 31 March 2016, HDFC Life has a portfolio of 28 individual products and eight group products covering
saving, investment, protection and retirement needs of its customers, along with seven optional rider benefits.

As of 31 March 2016, HDFC Life’s distribution Network included 398 branches across India. In addition, HDFC
Life has over 100,000 financial consultants and access to over 9,000 distributor touch-points through
bancassurance partners, pan-India brokers and corporate agency tie-ups.

Gross premium income of HDFC Life for the year ended 31 March 2016 stood at ¥ 163.1 billion, an increase of
10.0 per cent. as compared to the previous year. As at 31 March 2016, its assets under management stood at
% 742.5 billion, an increase of 11 per cent. over 31 March 2015.

In FY 2016, HDFC Life ranked third among private sector life insurers based on the individual weighted
received premium with market share of 14.7 per cent. (Source: Life Insurance Council of India disclosures).
Individual new business premium income (including single premium) was ¥ 36.6 billion in FY 2016. In FY 2016,
HDEFC Life ranked third in overall new business received premium in the private sector with market share of
15.8 per cent. (Source: Life Insurance Council of India disclosures). It ranked first amongst private sector life
insurers in terms of group business with a market share of 18.3 per cent. (Source: Life Insurance Council of India
disclosures).
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HDFC Life reported a profit after tax of I 8.2 billion for the year ended 31 March 2016, as compared to
% 7.9 billion in the same period in 2015.

During the year ended 31 March 2016, HDFC Life paid a dividend of ¥ 0.90 per equity share of I 10 each. The
solvency ratio of HDFC Life was 198 per cent. as at 31 March 2016, as compared to the minimum regulatory
requirement of 150 per cent.

The Issuer’s holding in HDFC Life as on 30 June 2016 was 61.58 per cent. and that of Standard Life (Mauritius
Holdings) 2006 Limited was 34.96 per cent., and the balance was held by others.

The Board of Directors of HDFC Life, at its meeting held on 18 April 2016, had approved the initiation of the
process for an Initial Public Offer (“IPO”) of HDFC Life by way of an offer for sale, by the Issuer, of up to 10
per cent. of the paid-up and issued equity share capital of HDFC Life. The IPO is subject to certain relevant
regulatory and other approvals, including that of the Insurance Regulatory and Development Authority of India
and SEBL

On 8 August 2016, the Board of Directors of HDFC Life, Max Life Insurance Company Limited (“Max Life”),
Max Financial Services Limited (“Max Financial”) and Max India Limited (“Max India”), at their respective
board meetings, approved entering into definitive agreements for the amalgamation of the businesses between the
above entities through a composite Scheme of Arrangement (‘“Scheme”). Further, a Committee of the Board of
Directors of the Issuer at its meeting held on 8 August 2016, approved entering into definitive agreements for the
amalgamation of the businesses of the above entities through the Scheme. Pursuant to the Scheme, a Merger Co-
operation Agreement was executed by various transaction parties, inter alia, to ensure co-operation between the
parties for undertaking the transactions proposed under the Scheme.

As part of the Scheme, the life insurance business of Max Financial, currently held in Max Life, will be
demerged and amalgamated with HDFC Life and the residual business of Max Financial will be merged into
Max India. The shares of HDFC Life are proposed to be listed on BSE Limited and the National Stock Exchange
of India Limited as a consequence of the Scheme. Therefore, once the Scheme is given effect to, HDFC Life will
not be required to undertake the TPO described above.

Pursuant to the Scheme and subject to receipt of the requisite approvals, the shareholding of the Issuer in HDFC
Life post completion of the proposed transaction under the Scheme is expected to be approximately 42.5 per cent.
and consequently, pursuant to Indian regulations, HDFC Life would cease to be a subsidiary of the Issuer (see
“— Recent Developments”).

HDFC Asset Management Company Limited (“HDFC-AMC”)

HDFC-AMC is the investment manager to HDFC Mutual Fund, with HDFC Trustee Company Limited acting as
trustee. HDFC-AMC is a joint venture between the Issuer and Standard Life Investments Limited.

As at 31 March 2016, HDFC-AMC managed 79 schemes comprising debt, equity, gold exchange traded fund and
fund of fund schemes of HDFC Mutual Fund. The average assets under management for the month of
March 2016 stood at I 1.81 trillion, including assets under discretionary portfolio management and advisory
services. HDFC Mutual Fund has been ranked second in the industry on the basis of quarterly average assets
under management for the quarter ended 31 March 2016.

The assets under management (managed/advised by HDFC-AMC) as at 31 March 2016 was ¥ 1,685,271 million,
as compared to ¥ 1,546,094 million as at 31 March 2015, representing an increase of 9.0 per cent. or I 139,177
million. For the year ended 31 March 2016, HDFC-AMC reported a profit after tax of I 4.78 billion, as compared
to ¥ 4.16 billion in the previous period.

As of 31 March 2016, the Issuer held 59.99 per cent. and Standard Life held 39.99 per cent. of the equity share
capital of HDFC-AMC.

HDFC ERGO General Insurance Company Limited (“HDFC ERGO”)
HDFC ERGO is a joint venture of the Issuer and ERGO International AG, Diisseldorf, Germany (“ERGO”).

HDFC ERGO offers a diverse range of insurance products like motor, health, travel, home and personal accident
in the retail segment and customised products like property, marine, aviation and liability insurance in the
corporate segment. As of 31 March 2016, HDFC ERGO was the fourth largest private sector player in the
general insurance industry. Further, as of 31 March 2016, it was the largest player in the personal accident
insurance line of business.
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HDFC ERGO continues to leverage on the HDFC group’s distribution capability to drive its growth and on the
technical capability of ERGO in the field of general insurance. It has a balanced portfolio mix with the retail
segment accounting for 63.1 per cent. of the business. As of 31 March 2016, it managed operations through
108 offices across India.

The gross written premium (excluding motor declined risk pool) of HDFC ERGO increased by 6 per cent. to
T 34,668 million in the year ended 31 March 2016, as compared to ¥ 32,556 million in the previous year.

The profit before tax of HDFC ERGO for the year ended 31 March 2016 stood at ¥ 2,028 million, as compared to
% 1,408 million in the previous year. In the year ended 31 March 2016, profits were affected in the region of
¥ 300 million due to the Tamil Nadu floods.

During the year ended 31 March 2016, HDFC ERGO paid an interim dividend of ¥ 1.25 per equity share of
% 10 each, as compared to ¥ 0.75 per equity share in the previous year. The combined ratio as at 31 March 2016
stood at 105.3 per cent. The solvency ratio of HDFC ERGO was 1.67 times as at 31 March 2016, as compared to
the minimum regulatory requirement of 1.50 times.

As of 31 March 2016, the Issuer held 73.63 per cent. and ERGO held 25.84 per cent. of the equity share capital
of HDFC ERGO.

On 3 June 2016, upon receipt of requisite approvals, the Issuer and ERGO, completed the share sale transaction
agreed on 17 December 2015. Pursuant to the above-mentioned share sale, the Issuer transferred 22.902 per cent.
of the shareholding in HDFC ERGO to ERGO, which meant that the Issuer’s shareholding in HDFC ERGO
stood at 50.73 per cent. and ERGO’s shareholding increased to 48.74 per cent. (see “— Recent Developments”™).

HDFC Property Funds

HDFC Venture Capital Limited (“HVCL”) is the investment manager to HDFC Property Fund, a venture capital
fund registered with SEBI. HDFC Property Fund was registered with SEBI in 2004.

HDFC Property Fund has two domestic schemes. The first scheme is HDFC India Real Estate Fund (“HI-REF”),
which was set up with a corpus of ¥ 10,000 million in 2005. HI-REF has so far distributed the entire corpus
amount and returns to its investors and is in the midst of concluding final exits from the balance portfolio. The
second scheme was HDFC IT Corridor Fund, a ¥ 4,644 million rent yielding portfolio. This scheme has been
fully exited.

HDEFC Property Ventures Limited (“HPVL”) provides investment advisory services to Indian and overseas asset
management companies (“AMCs”). Such AMCs in turn manage and advise Indian and offshore private equity
funds.

As of 31 March 2016, the Issuer held 80.5 per cent. of the equity share capital of HVCL and 100.0 per cent. of
the equity share capital of HPVL.

In addition, the Issuer has sponsored two off shore funds — HIREF International LLC and HIREF International
Fund II Pte. Ltd. domiciled at Mauritius and Singapore respectively. HIREF International LLC was launched in
2007 as a 9 year close-ended fund for international investors and has a commitment of US$800 million
(including co-investment by the Issuer). Exits have commenced and the fund is in the process of exiting the
balance investments. HIREF International Fund II Pte Ltd., an 8 year close-ended fund for international
investors, had its second and final closing in April 2015 with a total value of US$321 million (including co-
investment by the Issuer and other investors).

GRUH Finance Limited (“GRUH”)

GRUH is a registered HFC offering loans to individuals for purchase, construction, repairs and renovation of
dwelling units and to the self-employed segment where formal income proofs (salary slips, income tax returns
and such documents that may be used to substantiate the income of the individual) are not easily available. As
of 31 March 2016, it had a retail network of 179 offices spread across 10 states. During the year ended 31 March
2016, GRUH disbursed loans amounting to I 38,560 million, compared to ¥ 31,210 million in the previous
year — an increase of 24.0 per cent. As at 31 March 2016, the loan portfolio stood at I 111.15 billion, recording a
growth of 25.0 per cent. over the previous year. The gross non-performing loans stood at 0.32 per cent. of the
total loans outstanding and the net non-performing loans are 0.09 per cent. The average size of loans disbursed
during the year was I 886,000. Its equity shares are listed on the BSE and the NSE. As of 31 March 2016, its
market capitalisation on the NSE and BSE was X 87,010 million and X 86,974 million, respectively.
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As at 31 March 2016, the capital adequacy ratio stood at 17.8 per cent., of which Tier I capital was 16.1 per cent.
and Tier II capital was 1.7 per cent.

For the year ended 31 March 2016, GRUH reported a profit after tax of ¥ 2,435 million, compared to
% 2,038 million as of 31 March 2015 — representing a growth of 19.52 per cent.

The board recommended the payment of a dividend for the year ended 31 March 2016 of ¥ 2.30 per equity share
of ¥ 2 each, as against T 2 per equity share in the previous year.

As of 31 March 2016, the Issuer’s holding in GRUH stood at 58.59 per cent.

HDFC Sales Private Limited

HSPL continues to strengthen the Issuer’s marketing and sales efforts by providing a dedicated sales force to sell
home loans and other financial products.

HSPL has a presence in 115 locations (excluding HDFC satellite offices) as of 31 March 2016. During the year
under review, HSPL sourced loans accounting for 49.37 per cent. of individual loans disbursed by the Issuer.

As of 31 March 2016, HSPL is a wholly owned subsidiary of the Issuer.

Credila Financial Services Private Limited (‘“Credila”)

Credila is the Issuer’s dedicated education loan company, providing loans to students pursuing higher education
in India and abroad. It was the first Indian lender to exclusively focus on education loans.

As of 31 March 2016, Credila had cumulatively disbursed ¥ 33.2 billion to 27,679 customers. The outstanding
loan book stood at ¥ 24.65 billion, registering a growth of 43 per cent. over the previous year. The average loan
amount disbursed was ¥ 1.2 million. For the year ended 31 March 2016, Credila reported a profit after tax of
¥ 450.6 million, a growth of 62 per cent. as compared to the same period in the previous year. The gross non-
performing loans stood at 0.05 per cent. of the total loans outstanding.

In addition to having its own offices and sourcing applications through various direct sourcing channels and
partners, Credila uses the Issuer’s distribution network to source and market education loans. Credila’s borrowers
are entitled to income tax exemption under Section 8OE of the IT Act.

As of 31 March 2016, the Issuer held 89.5 per cent. of the shareholding in Credila on a fully diluted basis.

HDFC Education and Development Services Private Limited (“HDFC Edu”)

HDFC Edu is the Issuer’s wholly owned subsidiary which focuses on the education sector.

The objective of the Issuer in entering into the education space is to imbibe best practices in education and
facilitate innovation, thereby creating a visible impact on the schooling system in the country.

HDFC Edu has helped 3E Education Trust set up the first school of the group called ‘“The HDFC School’ which
was inaugurated in Gurgaon. The motto of the school is ‘Educate, Excel and Empower’. The school has started
its primary wing and is in the process of setting up a 5-acre school campus for its secondary wing. The HDFC
School is intended to be a full-fledged K-12 school, which will follow the National Curriculum Framework 2005
and will be a Central Board of Secondary Education (“CBSE”) affiliated school.

Employees
As of 5 August 2016, the Issuer had 2,255 full-time employees.

The Issuer recognises that training and continuous upgrading of skill sets are essential to ensure a high calibre
workforce. New recruits participate in an induction programme at the Centre for Housing Finance, which is the
Issuer’s training centre in Lonavla. Other in-house training programmes are conducted on subjects like Know
Your Customer, Credit Fraud Risk and Mitigation, Disbursement Processes, Rural Housing and Appraisal
Techniques for Customers from the Unorganised Sector. Training is also imparted in specialised fields of legal
and credit risk management. In addition, staff members are nominated for a variety of external training
programmes in India and overseas.

Total assets per employee as of 31 March 2016 was ¥ 1,270 million, as compared to ¥ 1,150 million as of
31 March 2015, and net profit per employee for FY 2016 was ¥ 32 million, as compared to ¥ 31 million for
FY 2015.

The Issuer offers its employees a range of incentives, including housing loans at reduced rates, vehicle/consumer
financing, healthcare benefits and performance incentives. The Issuer also has employee share option schemes.
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The Issuer’s employees are not represented by a union, which is consistent with other HFCs in India. The Issuer
considers its relations with its employees to be good.

Information Technology

The Issuer’s investments in technology have always been dictated by value enhancements for customers. Most of
its systems have been developed in-house and all of its offices are electronically inter-connected. Technology has
helped to reduce cycle time and has enabled the organisation to enhance customer satisfaction.

The Issuer website, www.hdfc.com, offers a number of interactive features and email based services.

The website offers information on the Issuer’s products and services, including interactive tools such as a
monthly instalment calculator and a deposit calculator. Through the website, the Issuer provides customers with
an option of applying for housing loans on-line. The number of applications received for online loans,
particularly from NRIs, has been encouraging.

An investor help desk has been incorporated into the website providing relevant information on the Issuer,
including responses to frequently asked questions by investors. An up-to-date corporate profile has also been
made available to investors and lenders on the website. In order to reach out and connect more effectively with
customers, the Issuer embarked on a number of digital initiatives including a revamped website, development of
a mobile application, and building a stronger presence on various social media platforms.

Insurance

The Issuer’s policy is to insure all of its properties adequately against fire and other usual risks. The Issuer also
maintains insurance for operational risks such as the loss or theft of cash or securities.

The Issuer’s insurance policies are subject to exclusions which are customary for those insurance policies,
including those exclusions which relate to war and terrorism-related events.

The Issuer believes that its insurance policies as described above are appropriate for its business.

Litigation

The Issuer, its Subsidiaries and Associates are, from time to time, involved in various legal proceedings in the
ordinary course of business, which involve matters pertaining to, amongst others, tax, regulatory and other
disputes. As on the date of this Prospectus, except as disclosed hereunder, the Issuer, its Subsidiaries and
Associates are not involved in any material governmental, legal or arbitration proceedings or litigation and it is
not aware of any pending or threatened material governmental, legal or arbitration proceedings or litigation
relating to it which, in either case, to the extent quantifiable, exceeds ¥ 850 million or may have a significant
effect on the financial condition, the results of operations or cash flows of the Issuer, on a consolidated basis.

Capitalised terms used herein shall, unless otherwise specified, have the meanings ascribed to such terms in this section.

Litigation against the Issuer

The Issuer is involved in a number of legal proceedings in the ordinary course of its business. Accordingly, the
Issuer believes that there are currently no legal proceedings which, if adversely determined, might materially
affect its financial condition or results of operations. Set out below are details of a recent order passed by the
Supreme Court of India against the Issuer in relation to alleged non-compliance with the provisions of the SEBI
(Substantial Acquisition of Shares and Takeovers) Regulations 1997 and certain outstanding disputes with the
Indian tax authorities:

e The Supreme Court of India by way of an order dated 22 July 2015, directed the Issuer to pay a penalty of
% 75,000 to SEBI for an inadvertent delay in filing a report under the SEBI (Substantial Acquisition of
Shares and Takeovers) Regulations, 1997. This pertained to the acquisition of equity shares on a preferential
basis of Hindustan Oil Exploration Company Limited in 1997, which resulted in the Issuer holding
10.92 per cent. of the voting rights of the company. The Issuer has paid the penalty and has therefore settled
the issue.

e The Issuer’s dispute with the Indian tax authorities relates to the computation of the profit derived from the
business of long-term housing finance eligible for special deduction. The dispute revolves around the correct
classification of eligible incomes and related expenses that constitute the long-term housing finance business.
The Issuer has recognised a contingent liability in respect of all the disputed income tax demands up to
31 March 2016 (inclusive) in the amount of ¥ 12,908 million. The Issuer has already paid this amount to the
Indian tax authorities and will receive this amount as a refund if the disputes are resolved in its favour.
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Litigation against HDFC Life

The Issuer’s Subsidiary, HDFC Life is involved in a number of legal proceedings in the ordinary course of its business.
Accordingly, HDFC Life believes that except as disclosed below, there are currently no legal proceedings which, if
adversely determined, might materially affect its financial condition or results of operations.

In the case of the assessment years 2002-03 to 2009-10, the Commissioner of Income Tax, Mumbai filed eight
separate appeals against HDFC Life before the Bombay High Court challenging the favourable orders granted by
the Income Tax Appellate Tribunal, Mumbai, dated 20 September 2013. These appeals are currently pending
admission before the Bombay High Court and the aggregate amount relating to such appeals is ¥ 8,674 million.

In the case of the assessment years 2010-11 and 2011-12, as per the information available on the official website of
Income Tax Appellate Tribunal, Mumbai, HDFC Life has filed appeals before the Income Tax Appellate Tribunal,
Mumbai, against the favourable orders passed by the Commissioner of Income Tax Appeals, Mumbai, in the case of
HDEFC Life. The hearings are yet to take place before the Income Tax Appellate Tribunal. The aggregate amount
relating to such appeals is ¥ 13,246 million.

In the case of the assessment years 2012-13 and 2013-14, HDFC Life has appealed before the Commissioner of
Income Tax (Appeals), Mumbai. The aggregate amount relating to such appeals is ¥ 16,579 million. HDFC Life
has completed the appeal hearings in these matters and is awaiting the orders.

In the case of the assessment years 2008-09 to 2010-11, HDFC Life has appealed before the Commissioner of
Income Tax (Appeals), Mumbai, against TDS orders u/s 201(1)/201(1A) of the Income Tax Act, 1961. The
aggregate amount relating to such appeals is ¥ 69.79 million. These appeals are partially heard by the
CIT(Appeal) and are currently pending for a remand report from the Tax Deducted at Source Officer.

In the case of service tax, the total amount of ¥ 1,053 million is under dispute at various stages i.e. either before
Commissioner of Service Tax or before Custom Excise and Service Tax Appellate Tribunal.

Litigation against HDFC Bank

The Issuer’s Associate, HDFC Bank is involved in a number of legal proceedings in the ordinary course of its business,
including certain proceedings that HDFC Bank believes are spurious or vexatious proceedings with significant
financial claims present on the face of the complaint, which, to HDFC Bank’s belief, lack any merit based on the
historical dismissals of similar claims. Accordingly, HDFC Bank believes that there are currently no legal proceedings
which, if adversely determined, might materially affect its financial condition or results of operations.

Defaults in respect of dues payable

As of the date of this Prospectus, there is no outstanding default in payment of statutory dues (except on account
of certain outstanding disputes with the Indian tax authorities, as stated above), repayment of debentures and
interest thereon, repayment of deposits and interest thereon and repayment of loans from any bank or financial
institution and interest thereon. As at Fiscal 2015, the outstanding statutory dues of the Issuer relating to wealth
tax, interest on lease tax and employees’ state insurance, are as follows:

Periodto  Amount
which the Involved

Forum where Dispute is Amount (INR
Name of Statute Nature of Dues  Pending Relates million)
The Wealth Tax Act, 1957 Wealth Tax Assistant Commissioner of 1998-1999 1.2
Wealth Tax
Maharashtra Sales Tax on the Interest on Lease Commissioner of Sales 1999-2000 0.2
Transfer of the Right to use any Tax Tax (Appeals)
Goods for any Purpose Act, 1985
Employees State Insurance Act, Payment towards Assistant /Deputy Director 2010-2011 0.1
1948 Employer’s - ESIC
Contribution to
ESIC

Recent Developments
Increase in ERGO’s Shareholding in HDFC ERGO

On 17 December 2015, the Issuer announced that subject to the receipt of requisite approvals, it had agreed to
sell 123,357,262 equity shares of ¥ 10 each of HDFC ERGO, representing 22.902 per cent. of HDFC ERGO’s
issued and paid-up share capital to ERGO at a price of I 90.973 per equity share, aggregating to a consideration
of ¥ 11,220 million.
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On 3 June 2016, the Issuer concluded the above-mentioned transfer of shares. As a result, the Issuer’s holding in
HDFC ERGO now stands at 50.73 per cent., while ERGO’s share is 48.74 per cent.

Acquisition of L&T General Insurance Company Limited by HDFC ERGO

The Board of Directors of HDFC ERGO at its meeting held on 3 June 2016, subject to receipt of requisite
approvals, including but not limited to, approvals from the Insurance Regulatory & Development Authority of
India (“IRDAT”), the Competition Commission of India (“CCI”), approved the acquisition of 100 per cent. of the
share capital of L&T General Insurance Company Limited (“L&T General Insurance”), from its promoter
Larsen & Toubro Limited, for an aggregate purchase price of ¥ 5510 million and approved the proposal to merge
these two entities, subject to receipt of requisite approvals, including IRDAI, CCI and the Hon’ble High Court /
Tribunal of Judicature at Bombay.

On 9 September 2016, HDFC ERGO acquired 100 per cent. of the share capital of L&T General Insurance
pursuant to requisite approvals from IRDAI and CCI. Subsequent to the said transaction, L&T General Insurance
has been renamed as HDFC General Insurance Limited (“HDFC General”) and operates as a wholly owned
subsidiary of HDFC ERGO. HDFC ERGO and HDFC General have approached the Hon’ble High Court of
Bombay for approval of a scheme of arrangement.

Merger of Max Life Insurance Company Limited and Max Financial Services Limited with HDFC Standard Life
Insurance Company Limited

The Board of Directors of HDFC Life, at its meeting held on 18 April 2016, had approved the initiation of the
process for an IPO of HDFC Life by way of an offer for sale, by the Issuer, of up to 10 per cent. of the paid-up
and issued equity share capital of HDFC Life. The IPO is subject to certain relevant regulatory and other
approvals, including that of the Insurance Regulatory and Development Authority of India and SEBI.

On 8 August 2016, the Board of Directors of HDFC Life, Max Life, Max Financial and Max India, at their
respective board meetings, approved entering into definitive agreements for the amalgamation of the businesses
between the above entities through a Scheme. Further, a Committee of the Board of Directors of the Issuer at its
meeting held on 8 August 2016, approved entering into definitive agreements for the amalgamation of the
businesses of the above entities through the Scheme. Pursuant to the Scheme, a Merger Co-operation Agreement
was executed by various transaction parties on 8 August 2016, inter alia, to ensure co-operation between the parties
for undertaking the transactions proposed under the Scheme.

As part of the Scheme, the life insurance business of Max Financial, currently held in Max Life, will be
demerged and amalgamated with HDFC Life and the residual business of Max Financial will be merged into
Max India. The shares of HDFC Life are proposed to be listed on BSE Limited and the National Stock Exchange
of India Limited as a consequence of the Scheme. Therefore, once the Scheme is given effect to, HDFC Life will
not be required to undertake the TPO described above.

Pursuant to the Scheme and subject to receipt of the requisite approvals, the shareholding of the Issuer in HDFC
Life post completion of the proposed transaction under the Scheme is expected to be approximately 42.5 per cent.
and consequently, pursuant to Indian regulations, HDFC Life would cease to be a subsidiary of the Issuer.

Rupee Denominated Bond Issues

On 21 July 2016, the Issuer issued INR 30,000,000,000 of unsecured rupee denominated synthetic notes, bearing a
fixed coupon of 7.875 per cent. per annum, payable semi-annually by the Issuer and having a tenor of 3 years and 1
month. The issue price of the notes was 99.24 per cent. of the par value and the notes will be redeemed at par. The
notes were admitted to the Official List of the UK Listing Authority and trade on the London Stock Exchange’s
regulated market.

On 9 September 2016, the Issuer issued INR 5,000,000,000 of unsecured rupee denominated synthetic notes,
bearing a fixed coupon of 7 per cent. per annum, payable semi-annually by the Issuer and having a tenor of
3 years and 4 months. The issue price of the notes was 98.563 per cent. of the par value and the notes will be
redeemed at par. The notes were admitted to the Official List of the UK Listing Authority and trade on the
London Stock Exchange’s regulated market.

On 12 September 2016, the Issuer issued INR 10,000,000,000 of unsecured rupee denominated synthetic notes,
bearing a fixed coupon of 7 per cent. per annum, payable semi-annually by the Issuer and having a tenor of
3 years and 4 months. The notes were a tap issue of the above mentioned INR 5,000,000,000 unsecured rupee
denominated synthetic notes issued on 9 September 2016. The issue price of the notes was 98.565 per cent. of the
par value and the notes will be redeemed at par. The notes were admitted to the Official List of the UK Listing
Authority and trade on the London Stock Exchange’s regulated market.
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As of the date of this Prospectus, the Issuer has raised a total of INR 45,000,000,000 through the issuance of
unsecured rupee denominated synthetic notes.

Interim Financials

The Board of Directors of the Issuer at a meeting held on 27 July 2016 approved the unaudited standalone financial
results and the unaudited consolidated financial results of the Issuer for the quarter ended 30 June 2016, which were
subject to limited review by the Auditors, in accordance with Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (Listing Regulations). See “Financial Statements” below.

Amalgamation of Grandeur Properties Private Limited, Haddock Properties Private Limited, Winchester
Properties Private Limited, Pentagram Properties Private Limited and Windermere Properties Private Limited
(wholly owned subsidiaries of the Issuer), into and with the Issuer

The Board of Directors of the Issuer at its meeting held on 27 July 2016 granted its in-principle approval for the
amalgamation of Grandeur Properties Private Limited, Haddock Properties Private Limited, Winchester
Properties Private Limited, Pentagram Properties Private Limited and Windermere Properties Private Limited
(wholly owned subsidiaries of the Issuer), into and with the Issuer. The said amalgamation is subject to various
regulatory approvals as applicable. Post-merger of the said wholly owned subsidiaries with the Issuer, all the
shares held by the Issuer in the said companies will be cancelled.

The Issuer has received the in-principal approvals from the National Housing Bank, the BSE and the NSE and is
in the process of filing the scheme of amalgamation with the Hon’ble High Court of Bombay.
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RISK MANAGEMENT

As a financial intermediary, the Issuer is exposed to risks that are particular to its lending business and the
environment in which it operates. The Issuer’s goal in risk management is to ensure that it understands, measures
and monitors the various risks that arise and it adheres strictly to the policies and procedures which are
established to address these risks.

As a financial intermediary, the Issuer is primarily exposed to liquidity risk, interest rate risk, credit risk,
operational risk and legal risk.

Financial Risk Management

The financial risk management and hedging policy as approved by the Audit Committee sets limits for exposures
on currency and interest rates. The Issuer manages its interest rate and currency risk in accordance with the
guidelines prescribed. The risk management strategy is to protect against foreign exchange risk, whilst at the
same time exploring any opportunities for an upside, so as to keep the maximum all-in cost on the borrowing in
line with or lower than the cost of a borrowing in the domestic market for a similar maturity.

The Issuer has to manage various risks associated with the lending business. These risks include credit risk,
liquidity risk, foreign exchange risk and interest rate risk. It manages credit risk through stringent credit norms.
Liquidity risk and interest rate risks arising out of maturity mismatch of assets and liabilities are managed
through regular monitoring of the maturity profiles.

The Issuer has, from time to time, entered into risk management arrangements in order to hedge its exposure to
foreign exchange and interest rate risks. The currency risk on the borrowings is actively hedged through a
combination of dollar denominated assets, long term forward contracts, principal only swaps and currency
options.

As of 31 March 2016, the Issuer had foreign currency borrowings of US$1,447 million equivalents. The entire
principal on the foreign currency borrowings has been fully hedged through the above-mentioned instruments.
Hence, as of 31 March 2016, the Issuer’s foreign currency exposure on borrowings net of risk management
arrangements is nil.

In addition, the Issuer has entered into cross currency swaps of a notional amount of US$243 million equivalent
to convert its rupee liabilities into foreign currency liabilities. The interest rate is linked to benchmarks of the
respective currencies. As of 31 March 2016, the total net foreign currency exposure on cross currency swaps
stood at US$81 million. As of 31 March 2016, the open position stood at 0.23 per cent. of the Issuer’s total
borrowings.

As a part of asset liability management and on account of the predominance of the Issuer’s Adjustable Rate
Home Loan product, as well as to reduce the overall cost of borrowings, the Issuer has entered into interest rate
swaps to convert its fixed rate rupee liabilities, of a notional amount as of 31 March 2016 of ¥ 199,350 million,
for varying maturities into floating rate liabilities linked to various benchmarks. Further, interest rate swaps on a
notional amount of US$70 million equivalents are outstanding and have been undertaken to hedge the interest
rate risk on the foreign currency borrowings.

Revaluation of foreign currency assets and liabilities

Assets and liabilities in foreign currencies net of risk management arrangements are converted at the rates of
exchange prevailing at the year end, where not covered by forward contracts. Wherever the Issuer has entered
into a forward contract or an instrument that is, in substance, a forward exchange contract, the exchange
difference is amortised over the life of the contract.

Cross currency interest rate swaps are recorded by marking the foreign currency component to the relevant spot
rate.

The net loss/gain on translation of long-term monetary assets and liabilities in foreign currencies is amortised
over the maturity period of monetary assets and liabilities and charged to the Statement of Profit and Loss. The
unamortised exchange difference is carried in the balance sheet as ‘foreign currency monetary item translation
difference account’. The net loss/gain on translation of short-term monetary assets and liabilities in foreign
currencies is recorded in the statement of profit and loss.
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As of 31 March 2016, ¥ 1,220 million (net of future tax benefit of ¥ 422 million) is carried forward in the foreign
currency monetary item translation difference account. This amount is to be amortised over the period of the
monetary assets / liabilities.

The Institute of Chartered Accountants of India (“ICAI”) has issued a guidance note on Accounting for
Derivative Contracts effective from 1 April 2016. The guidance note requires all derivative contracts and their
underlying to be marked to market and tested for hedge effectiveness and the ineffective portion if any would be
charged to the Statement of Profit and Loss. There would be a one-time adjustment to the reserves on all such
outstanding contracts as at 1 April 2016 i.e. the transition date. Thereafter the charge / credit to the Hedging
Reserve / Statement of Profit and Loss will depend upon the changes in the mark to market based on the actual
exchange rates prevalent at each quarter end. The exchange difference on the long-term foreign currency
monetary assets and liabilities which are not covered by derivative contracts (such as dollar denominated loans)
would continue to be amortised over the life of the contracts.

Asset-liability management (“ALM”)

Under Schedule III of the Companies Act 2013, the classification of assets and liabilities into current and non-
current is based on their contracted maturities. However, the estimates based on past trends in respect of
prepayments of loans, renewals of liabilities and liquid investments, which are in accordance with the
ALM guidelines issued by NHB, have not been taken into consideration in classifying the assets and liabilities
under Schedule III.

The Issuer’s ALM position is based on maturity buckets as per guidelines issued by NHB. In computing the
information, certain estimates, assumptions and adjustments have been made by the management.

The ALM position as of 31 March 2016 is as follows:

Assets and liabilities with maturity up to 1 year amounted to ¥ 709,024 million and I 783,247 million
respectively. Asset and liabilities with maturity greater than one year and up to five years amounted to
% 1,309,759 million and ¥ 1,371,858 million respectively and assets and liabilities with maturity beyond five
years amounted to ¥ 868,745 million and ¥ 732,423 million respectively.

The Issuer’s loan book is predominantly floating rates whereas liabilities, especially deposits and non-convertible
debentures, are fixed rates. In normal economic conditions, the fixed rate liabilities are converted into floating
rate denominated liabilities by way of interest rate swaps. However, during Fiscal 2016, due to an uncertain
economic environment, short term rates remained higher than the long term rates throughout the year. This
resulted in the cost of floating rate liabilities post the interest rate swap being higher than fixed rate liabilities.
Hence, the Issuer did not convert a part of its liabilities into floating rate basis to avoid negative carry. The Issuer
monitors money market conditions and will enter into interest rate swaps at an appropriate time to minimise the
interest rate gap.

As of 31 March 2016, 88 per cent. of the assets and 74 per cent. of the liabilities were on a floating rate basis.

Further, the Issuer has a Fixed Rate Home Loan Scheme and has kept some liabilities on a fixed rate basis to
match out the expected disbursals under the fixed rate product.

Operational risk

Operational risk can result from a variety of factors, including the failure to obtain proper internal authorisations,
improperly documented transactions, failure of operational and information security procedures, computer
systems, software or equipment, fraud, inadequate training and employee errors. The Issuer attempts to mitigate
operational risk by maintaining a comprehensive system of internal controls, establishing systems and procedures
to monitor transactions, maintaining key back-up procedures, undertaking regular contingency planning and
providing employees with continuous training.

Legal risk

The uncertainty of enforcement of the obligations of the Issuer’s customers and counterparties, including the
Issuer’s ability to foreclose on collateral, creates legal risk. Changes in law and regulation could adversely affect
the Issuer’s operations. It seeks to minimise legal risk by using stringent legal documentation, employing
procedures designed to ensure that transactions are properly authorised and consulting internal and external legal
advisers.
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Board of Directors

The Board presently consists of 11 Directors and, as per the Issuer’s Articles of Association, the Issuer shall have
at least three Directors and not more than 15 Directors. The quorum for meetings of the Board is one third of the
total number of Directors or two Directors, whichever is higher, present at a meeting. Where the number of
interested Directors exceeds, or is equal to, two thirds of the total number at a meeting, the number of remaining
Directors present at such meeting, not being less than two, shall be the quorum during such time.

For the purposes hereof, the business address for Directors of the Issuer is HDFC House, H. T. Parekh Marg,
165-166 Backbay Reclamation, Churchgate, Mumbai 400 020, India.

No Director has any potential conflict of interest between their duties to the Issuer and their private interests and/
or other duties.

The following table sets forth details regarding the Board as of the date of this Prospectus:

Sr. Name, Occupation, DIN, Details of other principal
No. Current Term and Nationality Age Designation activities
1.  Mr. Deepak S. Parekh 71 Non-executive 1. Mahindra and Mahindra Limited
Chairman

Occupation: Professional 2. GlaxoSmithKline Pharmaceuticals

DIN: 00009078 Limited (Chairman)
Term: Liable to retire by rotation 3. Breach Candy Hospital Trust
Nationality: Indian 4.  The Indian Hotels Company Limited

5.  HDFC Asset Management Company
Limited (Chairman)

6. HDEFC Standard Life Insurance
Company Limited (Chairman)

7. HDFC ERGO General Insurance
Company Limited (Chairman)

8. Siemens Limited (Chairman)

9. Indian Institute for Human
Settlements

10. Network 18 Media & Investments
Limited

11. BAE Systems India (Services)
Private Limited (Chairman)

12. H T Parekh Foundation (Chairman)

Foreign Companies

1. DP World

2. Vedanta Resources PLC, London
3. Fairfax India Holdings Corporation
4. Economic Zones World FZE
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Name, Occupation, DIN,

Current Term and Nationality

Mr. Keki M. Mistry
Occupation: Company Executive
DIN: 00008886

14 November

Term: 2015

to

13 November 2018, liable to retire by

rotation within such term

Nationality: Indian

Ms. Renu Sud Karnad
Occupation: Company Executive

DIN: 00008064

Term: 1 January 2015 to 31 December
2019, liable to retire by rotation within

such term

Nationality: Indian

Details of other principal

Age Designation activities
61 Vice-Chairman 1. Greatship (India) Limited
and CEO 2. GRUH Finance Limited
(Chairman)
3.  HCL Technologies Limited
4. HDFC Asset Management
Company Limited
5.  HDFC Bank Limited
6. HDFC ERGO General Insurance
Company Limited
7. HDFC Standard Life Insurance
Company Limited
8. Sun Pharmaceutical Industries
Limited
9. Torrent Power Limited
10. H T Parekh Foundation
Foreign Companies
1. Griha Investments, Mauritius
2. Griha Pte. Limited, Singapore
3.  CDC Group, London
64 Managing 1. Feedback Infra Private Limited
Director 2. HDFC Asset Management
Company Limited
3.  GRUH Finance Limited
4. HDFC ERGO General Insurance
Company Limited
5.  HDFC Bank Limited
6. Indraprastha Medical Corporation
Limited
7. HDFC Standard Life Insurance
Company Limited
8. Bosch Limited
9. EIH Limited
10. ABB India Limited

11.

H T Parekh Foundation

Foreign Companies

1.
2.
3.
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HDFC PLC, Maldives
HIREF International LLC
WNS (Holdings) Limited



Sr.
No.

Name, Occupation, DIN,
Current Term and Nationality

Mr. V. Srinivasa Rangan
Occupation: Company Executive

DIN: 00030248

Term: 1 January 2015 to 31 December
2019, liable to retire by rotation within

such term

Nationality: Indian

Mr. Dattatraya M. Sukthankar
Occupation: Professional Director
DIN: 00034416

Term: Liable to retire by rotation

Nationality: Indian

Mr. Bansidhar S. Mehta

Occupation: Practicing Chartered
Accountant

DIN: 00035019

Term: 21 July 2014 to 20 July 2019;
not liable to retire by rotation

Nationality: Indian

Age

Designation

Details of other principal
activities

56 Executive

84

81

Director and
CFO

Non-executive
Director

Independent
Director

75

A

o

10.

11.

12.

HIREF International Fund II Pte.
Limited

HIF International Fund Pte.
Limited

HDEFC Investments Limited
HDEFC Property Ventures Limited
IVF Advisors Private Limited
HDFC Trustee Company Limited

Credila Financial Services Private
Limited

HDFC Developers Limited
Atul Limited

Cholamandalam Investment and
Finance Company Limited

TVS Credit Services Limited

HDFC Education and
Development Services Private
Limited

Computer Age Management
Services Private Limited

H T Parekh Foundation

HDEFC Developers Limited

Phoenix Township Limited

Century Enka Limited

Procter & Gamble Hygiene and
Health Care Limited

IL&FS Investment Managers
Limited

Atul Limited
Pidilite Industries Limited

Sasken Communication
Technologies Limited

Gillette India Limited

NSDL e-Governance Infrastructure
Limited

Thyssenkrupp Industrial Solutions
(India) Private Limited



Sr.
No.

Name, Occupation, DIN,

Details of other principal
activities

Current Term and Nationality Age Designation
Mr. Dhruba N. Ghosh 88  Independent
Occupation: Professional Director Director
DIN: 00012608
Term: 21 July 2014 to 20 July 2019;
not liable to retire by rotation
Nationality: Indian
Dr. Surendra A. Dave 80  Independent
Occupation: Professional Director Director
DIN: 00001480
Term: 21 July 2014 to 20 July 2019;
not liable to retire by rotation
Nationality: Indian
Mr. Nasser M. Munjee 63 Independent

Director

Occupation: Professional Director
DIN: 00010180

Term: 21 July 2014 to 20 July 2019;
not liable to retire by rotation

Nationality: Indian
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Foreign Companies

Jumbo World Holdings Limited (BVI)

1. Birla Corporation Limited

2. Peerless Hospitex Hospital &
Research Center Limited

1. Centre For Monitoring Indian
Economy Private Limited

2. Ankar Capital India Private
Limited

3. Phoenix Township Limited

4. India Value Fund Trustee
Company Private Limited

5. Shrenuj and Company Limited
6. Escorts Limited

7. IVF Trustee Company Private
Limited

8. Deccan Cements Limited

9. HDFC Standard Life Insurance
Company Limited

10. HDFC Pension Management
Company Limited

—

ABB India Limited

Ambuja Cements Limited
Britannia Industries Limited
Cummins India Limited

Tata Chemicals Limited

Tata Motors Limited

DCB Bank Limited (Chairman)
Go Airlines (India) Limited

Y ® Nk wD

Tata Motors Finance Limited
(Chairman)

10. Aarusha Homes Private Limited
(Chairman)

11. Aga Khan Rural Support
Programme (India) (Chairman)

12. Indian Institute for Human
Settlements



Sr. Name, Occupation, DIN, Details of other principal
No. Current Term and Nationality Age Designation activities

Foreign Companies

1. Tata Chemicals North America,
Inc., USA

2. Jaguar Land Rover Automotive
Plc., UK.

3. Strategic Foods International Co.
(LLC), Dubai, U.AE.

4. Astarda Limited., Dubai, UAE
5. Tata Chemicals Europe Holdings

Ltd., UK.
10.  Dr. Bimal N. Jalan 75 Independent 1. Associated Advisory Services
Occupation: Professional Director Director Private Limited
DIN: 00449491
Term: 21 July 2014 to 20 July 2019;
not liable to retire by rotation
Nationality: Indian
11.  Dr. Jamshed J. Irani 80 Independent 1. Repro India Limited
Occupation: Professional Director Director 2. Electro Steel Castings Limited

DIN: 00311104

Term: 21 July 2014 to 20 July 2019;
not liable to retire by rotation

Nationality: Indian

Mr. Deepak S. Parekh is the Non-executive Chairman of the Issuer. He is a Fellow of The Institute of Chartered
Accountants in England & Wales. He joined the Issuer in a senior management position in 1978 and was
inducted as a whole-time director of the Issuer in 1985 and subsequently appointed as the Managing Director of
the Issuer (designated as “Chairman”) in 1993. He retired as the Managing Director, on 31 December 2009. He
was appointed as a Director of the Issuer, liable to retire by rotation, by the shareholders of the Issuer at its AGM
held on 14 July 2010. He is a director on the boards of several companies in India.

Mr. Keki M. Mistry is the Vice Chairman and Chief Executive Officer of the Issuer. He is a Fellow of The
Institute of Chartered Accountants of India. He joined the Issuer in 1981 and was appointed as an Executive
Director in 1993, as the Deputy Managing Director in 1999 and as the Managing Director in 2000. He was
re-designated as the Vice Chairman and Managing Director of the Issuer in October 2007 and as the Vice
Chairman and Chief Executive Officer, with effect from 1 January 2010. He has been re-appointed as the
Managing Director of the Issuer (designated as “Vice Chairman & Chief Executive Officer”), for a period of
3 years with effect from 14 November 2015.

Ms. Renu Sud Karnad is the Managing Director of the Issuer. She holds a Bachelor’s degree in Law from the
University of Mumbai and a Master’s degree in Economics from the University of Delhi. She is a Parvin Fellow
— Woodrow Wilson School of International Affairs, Princeton University, U.S.A. She joined the Issuer in 1978
and was appointed as the Executive Director of the Issuer in 2000 and was re-designated as the Joint Managing
Director of the Issuer in October 2007. She was appointed as the Managing Director of the Issuer, with effect
from 1 January 2010.

Mr. V. Srinivasa Rangan is the Executive Director and CFO of the Issuer. He holds a Bachelor’s degree in
Commerce and is an Associate of The Institute of Chartered Accountants of India and of The Institute of Cost
Accountants of India. He joined the Issuer in 1986 and served as a Senior General Manager-Corporate Planning
and Finance since 2000. He was appointed as the Executive Director of the Issuer with effect from 1 January
2010 and is responsible for the Treasury, Resources and Accounts functions of the Issuer.
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Mr. Dattatraya M. Sukthankar is a Non-executive Director of the Issuer. He was an officer of the Indian
Administrative Service and was the Secretary, Ministry of Urban Development, Government of India and,
subsequently, the Chief Secretary to the Government of Maharashtra. He is recognised as an expert on issues
related to urban development and management and has been associated with the housing sector in India for a
number of years. He has been a Director of the Issuer since 1989.

Mr. Bansidhar S. Mehta is an Independent Director of the Issuer. He is a Fellow of The Institute of Chartered
Accountants of India. He is a Chartered Accountant in practice dealing with taxation, accountancy and valuation
of mergers and acquisitions. He is a Director on the boards of several companies in India. He has been a Director
of the Issuer since 1988.

Mr. Dhruba N. Ghosh is an Independent Director of the Issuer. He holds a Master’s degree in Economics from
Calcutta University. He was the former Chairman of the State Bank of India. He is the Chairman Emeritus of
ICRA Limited. He has been a Director of the Issuer since 1989.

Dr. Surendra A. Dave is an Independent Director of the Issuer. He holds a Master’s degree in Economics from
the University of Rochester and a Doctorate degree in economics from University of Cambridge. He was the
former Chairman of the Securities and Exchange Board of India and the Unit Trust of India. He is the Chairman
of Centre for Monitoring Indian Economy. He is a director on the boards of several companies in India. He has
been a Director of the Issuer since 1990. He is the representative of the Issuer on the board of HDFC Standard
Life Insurance Company Limited as required under the SEBI (Lisitng Obligations and Disclosure Requirements)
Regulations 2015.

Mr. Nasser M. Munjee is an Independent Director of the Issuer. He holds a Master’s degree in Economics from
the London School of Economics, United Kingdom. He is the Chairman of DCB Bank Limited. He is a director
on the boards of several companies in India. He was appointed as an Executive Director of the Issuer in 1993 and
has worked with the Issuer from 1978 to 1998. He is deeply interested in development and infrastructure issues.

Dr. Bimal N. Jalan is an Independent Director of the Issuer. He holds a Bachelor’s degree in Arts (Economics)
from Presidency College, Kolkata and a Masters in Arts from University of Cambridge, U.K. He is a former
Governor of the Reserve Bank of India. He has previously held several positions in the Government including
those of the Finance Secretary and Chairman of the Economic Advisory Council to Prime Minister. He was also
a nominated Member of Parliament from 2003 to 2009. He was associated with a number of public institutions
and was a Chairman of Centre for Development Studies, Thiruvananthapuram. He has been a Director of the
Issuer since 2008.

Dr. Jamshed J. Irani is an Independent Director of the Issuer. He holds a Master’s degree in Science from the
Nagpur University and a Master’s degree in Metallurgy from University of Sheffield, U.K. He holds a Doctorate
degree in Metallurgy from the University of Sheffield, U.K. The President of India conferred on him the award of
Padma Bhushan in 2007 for his services to trade and industry in India. Queen Elizabeth II conferred on him
honorary Knighthood (KBE) for his contribution to Indo-British Trade and Co-operation. He has been a Director
of the Issuer since 2008.

Relationship with other Directors

None of the Directors of the Issuer are related to each other.

Borrowing powers of the Issuer’s Board

The Board is authorised to borrow money upon such terms and conditions and with or without security as the
Board may think fit, which may exceed the aggregate of the Issuer’s paid up capital and free reserves, provided
that the aggregate amount of its borrowings shall not exceed INR 350,000 crore at any time.

Interest of the Directors

All the Directors may be deemed to be interested to the extent of fees payable to them for attending Board or
committee meetings, commission as well as to the extent of reimbursement of expenses payable to them. The
whole-time/Executive Directors may also be deemed to be interested to the extent of remuneration paid to them
for their services rendered.

All the Directors may also be regarded as interested in any equity shares or any stock options held by them and
also to the extent of any dividend payable to them and other distributions in respect of such equity shares held by
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them. All Directors may also be regarded to be interested in the deposits placed by them or their respective
relatives or the companies, firms and trusts, in which they are interested as directors, members, partners, trustees
with the Issuer, housing loans availed from the Issuer, and Equity Shares held by, or subscribed by, and allotted
to, their respective relatives or the companies, firms and trusts, in which they are interested as directors,
members, partners, trustees.

Except for the agreements entered into with the whole-time/executive Directors of the Issuer in relation to their
terms of appointment, the Issuer has not entered into any contract, agreement or arrangement in which any of the
Directors are interested, directly or indirectly, during the two years preceding the date of this Prospectus and no
payments have been made to them in respect of any such contracts, agreements or arrangements.

Shareholding of Directors
The following table sets forth the shareholding of the Directors in the Issuer as of 30 September 2016:

Number of  Percentage of Total Number of

Name Equity Shares Outstanding Equity Shares
Mr. Deepak S. Parekh 1,600,000 0.10
Mr. Keki M. Mistry 425,000 0.03
Ms. Renu Sud Karnad 2,267,010 0.14
Mr. V. Srinivasa Rangan 344,750 0.02
Mr. Bansidhar S. Mehta 435,000 0.03
Mr. Dhruba N. Ghosh 147,935 0.01
Dr. Surendra A. Dave 385,215 0.02
Mr. Nasser M. Munjee 5,000 0.00
Dr. Bimal N. Jalan 15,000 0.00
Dr. Jamshed J. Irani 65,000 0.00
Mr. Dattatraya M. Sukthankar 158,206 0.01

Key Managerial Personnel

The following table sets forth details regarding the Issuer’s key managerial personnel in terms of the Companies
Act, other than the Issuer’s whole-time/executive Directors including the Issuer’s Managing Director, as of the
date of this Prospectus:

Biographies of the key managerial personnel

Name Age (years) Designation

Mr. Ajay Agarwal 44 Company Secretary

The details of the key management personnel other than the Issuer’s whole-time/executive Directors, as on the
date of this Prospectus, are set out below:

Mr. Ajay Agarwal, aged 44 years, is the Company Secretary of the Issuer. He is an Associate Member of the
Institute of Company Secretaries of India. He has 20 years of experience in corporate and securities laws. He has
been associated with the Issuer since September 2000. He has been appointed as the Company Secretary and the
key managerial person of the Issuer under Section 203 of the Companies Act, 2013 with effect from 20 March
2015. He is responsible for ensuring compliances with the applicable corporate and securities laws, secretarial
standards etc. He is also the Compliance Officer of the Issuer under the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, SEBI (Prohibition of Insider Trading) Regulations, 2015 and SEBI (Registrars
to an Issue and Share Transfer Agents) Regulations, 1993.

All the key management personnel are permanent employees of the Issuer.

Shareholding of key managerial personnel
The following table sets forth the shareholding of the Issuer’s key managerial personnel other than the Issuer’s
whole-time/executive Directors as of 30 September 2016:

Number of  Percentage of Total Number of
Name Equity Shares Outstanding Equity Shares
Mr. Ajay Agarwal 34,640 0.00
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Interest of key managerial personnel

The key managerial personnel of the Issuer do not have any interest in the Issuer other than to the extent of the
remuneration or benefits to which they are entitled to as per their terms of appointment and reimbursement of
expenses incurred by them and to the extent of the equity shares held by them or their dependents in the Issuer, if
any or any stock options held by them.

Senior Management Personnel

The following is list of the senior management personnel of the Issuer as of the date of this Prospectus together
with a brief description of their respective biographies:

Mr. Conrad D’Souza is a Member of Executive Management and Chief Investor Relations Officer of the Issuer
and his responsibilities include corporate planning and budgeting, corporate finance and investor relations. He
holds a Masters’ degree in Commerce from University of Mumbai, a Masters degree in Business Administration
from South Gujarat University and is a Senior Executive Program (SEP) graduate of the London Business
School. He has been associated with the Issuer since 1984. He was earlier the Treasurer of the Issuer and his
responsibilities included resource mobilisation, both domestic and international, and asset liability management.
Mr. D’Souza has also worked earlier in the operations and management services at the Issuer and was also the
Regional Manager for the State of Maharashtra. He has been a consultant to USAID, United Nations
Development Programme and International Finance Corporation (Washington) and has undertaken assignments
in Asia, Africa and Eastern Europe. He has also been a speaker at various international seminars on housing
finance. He is a member of the Asset Liability Committee and the Risk Management Committee of the Issuer.

Mr. Suresh Menon is a Member of Executive Management of the Issuer and is responsible for policy
implementation and process monitoring, internal audit and Information Technology User Support Group. He
holds a Bachelor’s degree in Commerce from Maharaja Sayajirao University of Baroda and a Master’s degree in
Business Administration from South Gujarat University. He has been associated with the Issuer since 1984. He
has previously held the positions of the Head of the Recoveries department, Area Manager in Baroda and
Regional Manager for Mumbai. He was also responsible for laying down the Retail Lending policies for the
Issuer and coordinating with the marketing, information technology, legal and communications department for
development and implementation of new lending products. He was also deputed as the CEO of HDFC General
Insurance Company in 2007-2008. He is currently co-ordinating the consultancy and training assignments with
Sarana Multigriya Finansial — Indonesia. He is also a member of the core faculty at the Frankfurt School of
Finance and Management, Germany — Housing Finance Summer Academy. He is a member of the Risk
Management Committee of the Issuer.

Ms. Madhumita Ganguli is a Member of Executive Management of the Issuer and is responsible for the home
loan operations of the Issuer in the National Capital Region and the states of Punjab and Madhya Pradesh. She
holds a Bachelor’s degree in Law from University of Delhi. She has been associated with the Issuer since 1981
and was responsible for steering the Business Process Reengineering program in the Issuer for retail lending,
which has helped the Issuer accentuate its competitive edge by introducing technology in the underwriting
process. She was a key member of the team that provided consultancy for setting up the operations of Mauritius
Housing Finance Company. She is a member of the National Housing Bank Working Committee on
Standardizing of Loan Documentation for Retail Housing Loans and a committee set up by FICCI to formulate
recommendations for the Government of India for the real estate sector. She has also been a speaker at various
international and national seminars on housing finance. She is a member of the Risk Management Committee of
the Issuer.

Mr. M. Ramabhadran is a Member of Executive Management of the Issuer and is responsible for Accounts,
Information Technology User Support Group (Accounts). He is a Fellow member of the Institute of Chartered
Accountants of India. He has been associated with the Issuer since 1983. He is a member of the Asset Liability
Committee of the Issuer.

Mr. Mathew Joseph is a Member of Executive Management of the Issuer and is responsible for the operations
and business of the Issuer in the States of Tamil Nadu, Andhra Pradesh and Telangana. He is a member of the
Institute of Chartered Accountants of India. He has been associated with the Issuer since 1988. He is also a
member of a group formulating policies and processes for individual loans. He has been involved in consultancy
assignments undertaken by the Issuer in Africa and Asia to support and establish their housing finance
institutions.
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Mr. Gautam Bhagat is a Member of Executive Management of the Issuer. He holds a Master’s degree in
Business Administration from the Symbiosis Institute of Business Management, Pune. He has been associated
with the Issuer since 1988 and represented the Issuer in the Issuer’s joint venture with the Chubb Corporation and
was responsible for the Accidental and Health Insurance vertical of the newly formed company, HDFC Chubb
General Insurance Company. He is currently deputed as the CEO of HDFC Sales Private Limited, a wholly
owned subsidiary of the Issuer which serves as a distribution arm of the Issuer offering doorstep service to
prospective clients.

Mr. R. Arivazhagan is a Member of Executive Management of the Issuer and is responsible for all information
technology decisions at the Issuer and HDFC Mutual Fund. He holds a post graduate diploma in Management
from IIM Calcutta. He has been associated with the Issuer since 1986. He has previously worked with Larsen and
Toubro Limited as a management trainee.

Mr. Rajeev Sardana is a Member of Executive Management of the Issuer and is the National Head — Self
Employed Business and Loan against Property and also the Business Head for the states of Uttar Pradesh,
Uttarakhand and Bihar. He is a member of the Institute of Chartered Accountants of India. He has been
associated with the Issuer since 1987 and is also involved in the development of products and policies for retail
mortgage loans. He has been involved in consultancy assignments undertaken by the Issuer in various countries
across Asia to support and establish their housing finance institutions.

Corporate Governance

The Board presently consists of 11 Directors. In compliance with the requirements of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, the Board of Directors consists of six independent
Directors. The Issuer is in compliance with the applicable provisions of the Companies Act, 2013.

Commiittees of the Board of Directors

The Board has constituted committees, which function in accordance with the relevant provisions of the
Companies Act, 2013 and the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The
Committees constituted in accordance with the provisions of the Companies Act, 2013 and the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 are: (i) Audit Committee; (ii)) Nomination and
Remuneration Committee; (iii) Stakeholders’ Relationship Committee; (iv) Risk Management Committee;
(v) Corporate Social Responsibility Committee; and (vi) Allotment Committee — Equity Shares.

The following table sets forth the members of the aforesaid committees as of the date of this Prospectus:

Committee Members

Audit Committee Dr. S. A. Dave (Chairman), Mr. B. S. Mehta and
Mr. D. N. Ghosh

Nomination and Remuneration Committee Mr. B. S. Mehta (Chairman), Mr. Nasser Munjee and
Dr. J. J. Irani

Stakeholders Relationship Committee Dr. S. A. Dave (Chairman), Mr. D. M. Sukthankar and
Mr. V. Srinivasa Rangan

Risk Management Committee Dr. S. A. Dave (Chairman), Mr. Keki M. Mistry, Ms. Renu

Sud Karnad, Mr. V. Srinivasa Rangan, Mr. Conrad D’Souza,
Ms. Madhumita Ganguli and Mr. Suresh Menon

Corporate Social Responsibility Committee Mr. Deepak S. Parekh (Chairman), Mr. Keki M. Mistry,
Ms. Renu Sud Karnad, Mr. V. Srinivasa Rangan and
Mr. D. N. Ghosh

Allotment Committee — Equity Shares Mr. Deepak S. Parekh (Chairman), Mr. Keki M. Mistry,

Ms. Renu Sud Karnad, Mr. V. Srinivasa Rangan and
Mr. D. M. Sukthankar

Other Confirmations

1. None of the Directors or key managerial personnel of the Issuer have any financial or other material interest
in the Notes.

81



2. None of the Issuer’s Directors have been named in the RBI defaulter list and/or the Export Credit Guarantee
Corporation of India default list.

Related Party Transactions

For details in relation to the related party transactions entered by the Issuer during the last three Fiscals, as per
the requirements under Accounting Standard 18 issued by the Institute of Chartered Accountants in India, see
“Financial Statements”.

Policy on Disclosures and Internal Procedure for Prevention of Insider Trading

The Insider Trading Regulations, 2015 applies to the Issuer’s employees and to the Issuer which requires the
Issuer to implement a code of internal procedures and conduct for the prevention of insider trading. The Issuer is
in compliance with the same and has implemented a Code of Practices and Procedures for Fair Disclosure of
Unpublished Price Sensitive Information for all employees, officers, directors and persons authorised to speak on
behalf of the Issuer. Mr. Conrad D’Souza, a Member of Executive Management of the Issuer, acts as the Chief
Investor Relations Officer of the Issuer under the aforesaid Code. In terms of the Companies Act, 2013, the
Issuer’s Directors and key managerial personnel are prohibited from (a) acquiring an option over, or entering into
forward dealings in securities of the Issuer, its subsidiaries or associate companies; and (b) engaging in insider
trading.

The Issuer has also implemented a Share Dealing Code which prescribes the detailed procedures and guidelines
to be adopted whilst dealing in the Equity Shares of the Issuer. The Share Dealing Code is applicable to all
Directors, employees and their immediate relatives. Mr. Ajay Agarwal, the Company Secretary is the
Compliance Officer under the said code.
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PRINCIPAL SHAREHOLDERS

The Issuer does not have an identifiable promoter or any principal shareholder. The following table sets forth the
shareholding pattern of the Issuer as on 30 September 2016:

Total Shareholding as
a per cent. of Total No. Shares pledged or
of Shares otherwise encumbered
Total No. of Asa
Shares held in Asa Asa Number per cent. of
No. of Total No. of Dematerialised per cent. of per cent. of of Total No.

Category of Shareholders Shareholders Shares Form (A+B) (A+B+C) shares of Shares
(A) Shareholding of Promoter and Promoter Group

(1) Indian

(2) Foreign
(B) Public Shareholding

(1) Institutions

Mutual Funds / UTI 285 46,973,003 46,968,253 2.97 2.97 0 0.00

Financial Institutions /

Banks 92 20,971,858 20,964,758 1.32 1.32 0 0.00

Central Government /

State Government(s) /

President of India 8 1,091,618 1,091,618 0.07 0.07 0 0.00

Insurance Companies 26 110,238,738 110,238,238 6.96 6.96 0 0.00

Foreign Institutional

Investor 1,420 1,223,971,051 1,223,971,051  77.27 77.27 0 0.00

Any Others (Specify) 0 0.00

Foreign Financial

Institutions / Banks 4 51,590 51,590 0.00 0.00 0 0.00

Sub-Total 1,835 1,403,297,858 1,403,285,508  88.59 88.59 0 0.00

(2) Non-Institutions

Bodies Corporate 2,215 20,823,201 20,475,866 1.32 1.32 0 0.00

Individual shareholders

holding nominal share

capital up to I 0.2

million 199,688 120,546,937 106,949,163 7.61 7.61 0 0.00

Individual shareholders

holding nominal share

capital in excess of 3 0.2

million 73 17,689,770 17,586,370 1.12 1.12 0 0.00

Any Others (Specify)

Hindu Undivided

Families 3,662 1,272,059 1,272,059 0.08 0.08 0 0.00

Non Resident Indians 4,970 3,625,346 3,608,346 0.23 0.23 0 0.00

Clearing Members 266 2,503,800 2,503,800 0.16 0.16 0 0.00

Trusts 65 5,025,091 5,025,091 0.32 0.32 0 0.00

Directors & their

Relatives 35 7,834,006 7,834,006 0.49 0.49 0 0.00

Foreign Corporate

Bodies 3 1,364,138 1,364,138 0.09 0.09 0 0.00

Foreign Nationals 3 1,484 1,484 0.00 0.00 0 0.00

Sub-Total 210,980 180,685,832 166,620,323 11.41 11.41 0 0.00

Total Public

Shareholding (B) 212,815 1,583,983,690 1,569,905,831 100.00 100.00 0 0.00

Total (A)+(B) 212,815 1,583,983,690 1,569,905,831 100.00 100.00 0 0.00
(C)Shares held by

Custodians and against

which Depository

Receipts have been

issued

(1) Promoter and

Promoter Group 0.00 0.00 0.00 0.00 0.00 0 0.00

(2) Public 0.00 0.00 0.00 0.00 0.00 0 0.00

Sub Total 0.00 0.00 0.00 0.00 0.00 0 0.00

Total (A)+(B)+(C) 212,815 1,583,983,690 1,569,905,831 100.00 100.00 0 0.00
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The following table sets forth the shareholding of persons belonging to the category “Public” and holding more
than 1.00 per cent. of the total number of equity shares as at 30 September 2016:

oW~ |28

Y

Name of the Shareholder

No. of Equity
Shares

Total Shareholding
as a per cent. of total
No. of Equity Shares

OPPENHEIMER DEVELOPING MARKETS FUND

LIFE INSURANCE CORPORATION OF INDIA

EUROPACIFIC GROWTH FUND

GOVERNMENT OF SINGAPORE

VANGUARD EMERGING MARKETS STOCK INDEX FUND,
ASERIES OF VANGUARD INTERNATIONAL EQUITY INDEX
FUND

COPTHALL MAURITIUS INVESTMENT LIMITED

ISHARES INDIA INDEX MAURITIUS COMPANY
VANGUARD TOTAL INTERNATIONAL STOCK INDEX FUND
STICHTING DEPOSITARY APG EMERGING MARKETS
EQUITY POOL

Total
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69,150,345 4.37 per cent.
68,803,398 4.34 per cent.
51,986,265 3.28 per cent.
30,692,998 1.94 per cent.
23,311,124 1.47 per cent.
19,222,093 1.21 per cent.
17,776,361 1.12 per cent.
17,557,230 1.11 per cent.
16,036,487 1.01 per cent.
314,536,301 19.85 per cent.




KEY REGULATION AND POLICIES

The following description is a summary of relevant regulations and policies as prescribed by the Government of
India and other regulatory bodies that are applicable to the Issuer. The information detailed below has been
obtained from various legislations, including rules and regulations promulgated by regulatory bodies, and the
bylaws of the respective local authorities that are available in the public domain. The regulations set out below
may not be exhaustive and are merely intended to provide general information to the investors and are neither
designed nor intended to substitute for professional legal advice. The statements below are based on the current
provisions of Indian law, and the judicial and administrative interpretations thereof, which are subject to change
or modification by subsequent legislative, regulatory, administrative or judicial decisions.

In addition to the regulations and policies specified below, taxation law, labour law, intellectual property law,
environmental law and other miscellaneous laws apply to the Issuer as they do to any other Indian company.

The National Housing Bank Act 1987

The National Housing Bank Act 1987 (the “NHB Act”) was enacted to establish a NHB to operate as a principal
agency to promote HFCs, both at the local and regional levels, and to provide financial and other support to such
institutions for matters connected therewith or incidental thereto. The business of the NHB includes, among
others, promoting, establishing, supporting or aiding in the promotion, establishment and housing activities of
HFCs, scheduled banks, state co-operative agricultural and rural development banks or any other institution or
class of institutions, as may be notified by the Central Government; making loans and advances or other forms of
financial assistance; guaranteeing the financial obligations of HFCs and underwriting the issue of stocks, shares,
debentures and other securities of HFCs; formulating one or more schemes for the purpose of mobilisation of
resources and extension of credit for housing; providing guidelines to HFCs to ensure their growth on sound
lines; providing technical and administrative assistance to HFCs; and exercising all powers and functions in the
performance of duties entrusted to the NHB under the NHB Act or under any other law for the time being in
force.

Under the NHB Act, the NHB has the power to direct deposit accepting HFCs to provide such statements,
information or particulars relating to deposits received by the HFC, as they may specify. Every HFC is required
to obtain a certificate of registration and meet the net owned funds requirement of ¥ 20 million, or such other
higher amount as the NHB may specify, for commencing or carrying on the business of a HFC. Every HFC is
required to invest and continue to invest in India in unencumbered approved securities, an amount which, at the
close of business on any day, is not less than 5 per cent. (or such higher percentage as the NHB may specify, not
exceeding 25 per cent.) of the deposits outstanding at the close of business on the last working day of the second
preceding quarter.

Additionally, every HFC is required to maintain an account in India with a scheduled bank in term deposits or
certificate of deposits (free of charge or lien) or in deposits with the NHB or by way of subscription to the bonds
issued by the NHB, or partly in such account or in such deposit or partly by way of such subscription, a sum
which, at the close of business on any day, together with the investment as specified above, shall not be less than
10 per cent. (or such higher percentage as the NHB may specify, not exceeding 25 per cent.), of the deposits
outstanding in the books of the HFC at the close of business on the last working day of the second preceding
quarter. Pursuant to the NHB Act, every HFC is also required to create a reserve fund and transfer therein a sum
not less than 20 per cent. of its net profit every year as disclosed in the profit and loss account and before any
dividend is declared.

The NHB may inspect any deposit accepting HFCs in order to verify the correctness or completeness of any
statement, information or particulars provided to the NHB, or for the purpose of obtaining any information or
particulars which the HFC has failed to provide on being called upon to do so. If any HFC accepting deposits
fails to comply with any direction given by the NHB, the NHB may prohibit the acceptance of deposits by that
HFC.

The Recovery of Debts due to Banks and Financial Institutions Act 1993

The Recovery of Debts due to Banks and Financial Institutions Act 1993 (“DRT Act”) provides for the
establishment of Debts Recovery Tribunals (“DRTSs”), for expeditious adjudication and recovery of debts due to
banks, public financial institutions or a consortium of banks and public financial institutions. Under the DRT
Act, the procedures for the recovery of debt have been simplified and time frames have been fixed for the speedy
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disposal of cases. The DRT Act lays down the rules for the establishment of DRTs, procedures for making
applications to the DRTs, powers of the DRTs and the modes of recovery of debts determined by DRTs. These
include the attachment and sale of moveable and immoveable property of the defendant, the arrest of and
detention in prison of the defendant and the appointment of a receiver for managing the movable or immovable
properties of the defendant.

The DRT Act also provides that a bank, or public financial institution, having a claim to recover a debt may join
ongoing proceedings filed by another bank or public financial institution, against the debtor, at any stage of the
proceedings before the final order is passed, by making an application to the DRT.

The Housing Finance Companies (National Housing Bank) Directions 2010

The objective of the NHB Directions 2010 is to consolidate and issue directions in relation to the acceptance of
deposits by the HFCs. Additionally, the NHB Directions 2010, provide the prudential norms for income
recognition, accounting standards, asset classification, provision for bad and doubtful assets, capital adequacy
and concentration of credit/investment to be observed by the housing finance institutions and the matters to be
included in the auditors’ report by the auditors of HFCs.

Pursuant to the NHB Directions 2010, no HFC shall accept or renew public deposits unless the HFC has obtained
minimum investment grade rating for its fixed deposits from any one of the approved rating agencies, at least
once a year, and a copy of the rating is sent to the NHB and it is complying with all the prudential norms,
provided that:

e a HFC which has obtained credit rating for its fixed deposits not below the minimum investment grade
rating as above, and complied with all the prudential norms, may accept public deposits not exceeding five
times of its net owned funds (“NOF”); and

e a HFC which does not have the requisite rating for its fixed deposits, shall obtain the same within a period
of six months from the date of notification, or such extended period as may be permitted by the NHB, to
obtain the prescribed rating for its fixed deposit.

Under the NHB Directions 2010, no HFC shall have deposits, inclusive of public deposits, the aggregate amount
of which, together with the amounts, if any, held by it which are referred to in Section 45(I)(bb)(iii) to
Section 45(I)(bb)(vii) of the Reserve Bank of India Act 1934, and loans or other assistance from the NHB, is in
excess of 16 times its NOF. In addition, no HFC shall accept or renew any public deposit which is (a) repayable
on demand or on notice; or (b) unless such deposit is repayable after a period of 12 months or more, but not later,
than 120 months from the date of acceptance or renewal of such deposits. On and from 6 July 2007, no HFC shall
invite, accept or renew any public deposit at a rate of interest exceeding 12.5 per cent. per annum, such interest
being payable or compounded at rests which should not be shorter than monthly rests. On and from 20 September
2003, no HFC shall invite, accept or renew repatriable deposits from non-resident Indians in terms of Schedule 1
of Notification no. FEMA.5/2000-RB dated 3 May 2000 under Non-Resident (External) Rupee Account Scheme
at a rate exceeding the rates specified by the RBI for such deposits with scheduled commercial banks.

A HFC which has failed to repay any public deposit or part thereof in accordance with the terms and conditions
of such a deposit, as provided in the NHB Act, is not permitted to grant any loan or other credit facility, by
whatever name called, or make any investment or create any other asset as long as the default exists.

In accordance with the prudential norms mentioned in the NHB Directions 2010, income recognition shall be
based on recognised accounting principles. Every HFC shall, after taking into account the degree of well-defined
credit weaknesses and the extent of dependence on collateral security for realisation, classify its lease/hire
purchase assets, loans and advances and any other forms of credit into certain specified classes, such as standard
assets, sub-standard assets, doubtful assets and loss assets. Every HFC, after taking into account the time lag
between an account becoming non-performing, its recognition as such, the realisation of the security and the
erosion over time in the value of security charged, is required to make provision against sub-standard assets,
doubtful assets and loss assets as provided under the NHB Directions 2010.

The NHB has amended the provisioning norms in the NHB Directions 2010, pursuant to the notification no.
NHB.HFC.DIR.3/CMD/2011 dated 5 August 2011, as further amended by NHB vide notification no.
NHB.HFC.DIR.4/CMD/2012 dated 19 January 2012, as amended by notification no. NHB.HFC.DIR.9/CMD/
2013 dated 6 September 2013. The provisioning requirement in respect of loans, advances and other credit
facilities including bills purchased and discounted are required to be:

(a) loss assets: the entire assets are required to be written off. If assets are permitted to remain in the books for
any reason, then 100 per cent. of the outstanding amounts should be provided for;
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(b) doubtful assets: 100 per cent. provision to the extent to which the advance is not covered by the realisable
value of the security, to which a HFC has a valid recourse, shall be made and in addition, depending upon
the period for which the asset has remained doubtful, provision to the extent of 25 per cent. to 100 per cent.
of the secured portion i.e. the estimated realisable value of the outstanding shall be made in the following
manner: (i) 25 per cent. up to the period of one year; (ii) 40 per cent. for the period of one year to three
years; and (iii) 100 per cent. for the period more than three years;

(c) substandard assets: provision of 15 per cent. of the total outstanding amounts should be made without
making any allowance for export credit guarantee, corporation guarantee and securities available; and

(d) standard assets: (i) standard assets with respect to housing loans at teaser/special rates — provision of
2 per cent. on the total outstanding amount of such loans and the provisioning of these loans to be re-set
after one year at the applicable rates from the date on which the rates are re-set at higher rates if the
accounts remain standard; (ii)(a) standard assets in respect of Commercial Real Estates Residential Housing
(“CRE-RH”) (consisting of loans to builders/ developers for residential housing projects (except for captive
consumption). Such projects do not include non-residential commercial real estate. However, integrated
housing projects comprising of some commercial space (e.g. shopping complex, school etc.) can be
classified as CRE-RH, provided that the commercial space in the residential housing project does not exceed
10 per cent. of the total floor space index (“FSI”) of the project. In case the FSI of the commercial area in a
predominantly residential housing complex exceeds the ceiling of the project loans, the entire loan should be
classified as Commercial Real Estate (“CRE”) (and not CRE-RH)) — provision of 0.75 per cent. on the total
outstanding amount of such loans; (ii)(b) standard assets in respect of all other CRE (consisting of loans to
builders/developers/others for office buildings, retail space, multipurpose commercial premises multi-
tenanted commercial premises, industrial or warehouse space, hotels, land acquisition, development and
construction etc., other than those covered in (ii)(a). Loans for third dwelling unit onwards to an individual
will also be treated as CRE exposure) — provision of 1 per cent. on the total outstanding amount of such
loans; and (iii) standard assets in respect of all loans other than (i) and (ii) — a general provision of
0.4 per cent. of the total outstanding amount of loans which are standard assets is required to be made.

Pursuant to the notification No NHB.HFC.DIR.17/MD & CEO/2015 dated 9 October 2015, wherein no HFC
shall grant: (i) housing loans up to ¥ 3 million to individuals with a loan to value (“LTV”) ratio exceeding
90 per cent.; (ii) grant housing loans above ¥ 3 million and up to ¥ 7.5 million to individuals with LTV exceeding
80 per cent.; and (iii) grant housing loans above X 7.5 million to individuals with LTV exceeding 75 per cent.
Further the risk weights assigned to the categories described above are as follows:

Category LTV( per cent.) Risk Weights

Individual Housing Loans?

— Up to 3 million <80 35 per cent.
>80 and < 90 50 per cent.

— Above 3 to 7.5 million <175 35 per cent.
>75 and < 80 50 per cent.

— Above 7.5 million <175 75 per cent.

Every HFC shall maintain a minimum capital ratio consisting of Tier I and Tier II capital which shall not be less
than 12 per cent. of its aggregate risk weighted assets and of risk adjusted value of off-balance sheet items.

Under the NHB Directions 2010, degrees of credit risk expressed as percentage weighting have been assigned to
balance sheet assets. Hence, the face value of each asset is multiplied by the relevant risk weights to arrive at the
risk adjusted value of the asset. The aggregate shall be taken into account for calculating the minimum capital
adequacy ratio of a housing finance institution.

Further, in terms of the NHB Directions 2010, no HFC shall invest in land or buildings, except for its own use, an
amount exceeding 20 per cent. of its capital fund (aggregate of Tier I capital and Tier II capital), provided that
such investment over and above 10 per cent. of its owned funds is required to be made only in residential units.
Additionally, no HFC shall lend to any single borrower an amount exceeding 15 per cent. of its owned funds, and
to any single group of borrowers, an amount exceeding 25 per cent. of its owned funds. A HFC is not allowed to
invest in the shares of another company an amount exceeding 15 per cent. of its owned funds; and in the shares
of a single group of companies an amount exceeding 25 per cent. of its owned funds. A HFC shall not lend and
invest (loans/investments together) amounts exceeding 25 per cent. of its owned funds to a single party and
40 per cent. of its owned funds to a single group of parties. Additionally, a HFC is not allowed to lend against its
own shares and any outstanding loan granted by a HFC against its own shares on the date of commencement of
the NHB Directions 2010 shall be recovered by the HFC in accordance with the repayment schedule.

5 Secured by way of mortgage of immovable property.
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The NHB Directions 2010 provide for exposure limits for HFC to the capital markets. Pursuant to the NHB
Directions 2010, the aggregate exposure of a HFC to the capital markets in all forms should not exceed 40 per
cent. of its net worth as on 31 March of the previous year. Within this overall ceiling, direct investment in shares,
convertible bonds, debentures, units of equity-oriented mutual funds and all exposures to VCFs should not
exceed 20 per cent. of its net worth.

The NHB vide circular no NHB(ND)/DRS/POL-No. 36/2010 dated 18 October 2010 has directed all HFCs not to
charge any prepayment levy or penalty on pre-closure of housing loans by borrowers out of their own sources.
Further, NHB, vide circular no NHB(ND)/DRS/POL-No. 43/2011-2012 dated 19 October 2011 has directed all
HFCs to discontinue the pre-payment levy or penalty on pre-closure of housing loans when: (i) the housing loan
is on a floating rate basis and pre-closed by the borrower from funds received from any source; and (ii) the
housing loan is on a fixed rate basis if pre-closed by the borrowers from their “own sources” which means any
source other than by borrowing from a bank, HFC, NBFC or a financial institution. It has been clarified vide
circular no NHB(ND)/DRS/Pol-No.48/2011-12 dated 4 April 2012 that the instruction applicable to fixed interest
rate housing loans referred to in the circular dated 19 October 2011 will be applicable to such loans which carry a
fixed rate of interest at the time of origination of the loan. Further, it has been directed vide circular no
NHB(ND)/DRS/Pol-No.51/2012-13 dated 7 August 2012 that all dual or special rate (combination of fixed and
floating) housing loans will attract the pre-closure norms applicable to a fixed or floating rate depending on
whether at the time of pre-closure, the loan is on a fixed or a floating rate. A fixed rate loan shall be considered to
be a loan where the rate is fixed for the entire duration of the loan. Thus, in the case of dual or special rate
housing loans, the pre-closure norm for a floating rate will be applicable once the loan has been converted into a
floating rate loan, after the expiry of the fixed interest rate period. This shall be applicable to all such dual/special
rate housing loans being foreclosed hereafter. Further vide NHB (ND)/DRS/Policy circular No. 63/2014-15 dated
14 August 2014 directed that HFCs shall not charge foreclosure charges or pre-payment penalties on all floating
rate term loans sanctioned to individual borrowers, with immediate effect. Subsequently, it was clarified vide
circular no NHB(ND)/DRS/Policy circular 66/2014-15 dated 3 September 2014 that provisions of the circular
issued on 14 August 2014 are applicable in respect of all floating rate term loans sanctioned to individual
borrowers by HFCs, irrespective of the date of sanction and prepaid on or after 14 August 2014. The provisions
of the said circular cover part as well as full prepayment. It was also clarified that the aforesaid circular is
applicable to term loans sanctioned to individual borrowers and therefore loans in which companies, or firms etc.
is a borrower or co-borrower are therefore is excluded from its purview.

The NHB vide circular no NHB (ND)/DRS/POL-No. 58/2013-14 dated 18 November 2013 has directed all HFCs
to ensure that disbursement of housing loans sanctioned to individuals should be closely linked to the stages of
construction of the housing projects or houses and upfront disbursal should not be made in cases of incomplete,
under-construction or greenfield housing projects or houses.

The Prevention of Money Laundering Act 2002

The Prevention of Money Laundering Act 2002 (“PMLA”) was enacted to prevent money laundering and to
provide for the confiscation of property derived from, and involved in, money laundering. In terms of the PMLA,
every financial institution, including housing finance institutions, are required to maintain records of all
transactions, including the value and nature of such transactions, provide information of such transactions to the
director defined under PMLA, and verify and maintain the records of the identity of all of its clients, in such a
manner as may be prescribed. The PMLA also provides for a power of summons, searches and seizures to the
authorities under the PMLA. In terms of PMLA, whosoever directly or indirectly attempts to indulge, knowingly
assists, knowingly is a party or is actually involved in any process or activity connected with the proceeds of
crime and projecting it as untainted property shall be guilty of the offence of money laundering. The NHB vide
circular NHB(ND)/DRS/POL No. 13/2006 dated 10 April 2006 had introduced anti-money laundering measures
wherein the HFCs were advised inter-alia to follow the customer identification procedure, maintenance of
records of transactions and period of preservation of such record keeping in view of the provisions of PMLA.
Further, the aforesaid circular introducing anti-money laundering measures was reviewed, and revised vide
circular NHB (ND)/DRS/POL-No. 33/2010-11 dated 11 October 2010 (“2010 Notification”) in light of
amendments in the PMLA and the rules framed thereunder. Furthermore, the 2010 Notification requires the HFC
to verify the identities of non-account based customers while carrying out transactions of an amount equal to, or
exceeding, ¥ 50,000, whether conducted as a single transaction or several transactions, that appear to be
conducted or any international money transfer operations. Furthermore, it was directed vide NHB(ND)/DRS/
Misc. circular No.13/2014 dated 20 January 2014, that the HFCs shall ensure that the documents are not given
directly to the customers for verification, etc. to obviate any frauds.

88



The Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act 2002

SARFAESI Act regulates the securitisation and reconstruction of financial assets of banks and financial
institutions. The SARFAESI Act provides for measures in relation to enforcement of security interests and rights
of the secured creditor in the case of default.

The RBI has issued guidelines to banks and financial institutions on the process to be followed for sales of
financial assets to asset reconstruction companies. These guidelines provide that a bank, or a financial institution,
may sell financial assets to an asset reconstruction company provided the asset is an NPA. A bank or financial
institution may sell a financial asset only if the borrower has a consortium or multiple banking arrangements and
at least 75 per cent. by value of the assets to the borrower are classified as an NPA and at least 75 per cent. by the
value of the banks and financial institutions in the consortium or multiple banking arrangements agree to the sale
of the asset to the securitisation or reconstruction company.

The SARFAESI Act provides for the acquisition of financial assets by a securitisation company or reconstruction
company from any bank or financial institution on such terms and conditions as may be agreed upon between
them. A securitisation company or reconstruction company having regard to the guidelines framed by the RBI
may, for the purposes of asset reconstruction, provide for measures such as the proper management of the
business of the borrower by change in or takeover of the management of the business of the borrower, the sale or
lease of a part or whole of the business of the borrower and certain other measures, such as rescheduling of
payment of debts payable by the borrower and enforcement of security.

Additionally, under the provisions of the SARFAESI Act, any securitisation company or reconstruction company
may act as an agent for any bank or financial institution for the purpose of recovering its dues from the borrower
on payment of such fees or charges as may be mutually agreed between the parties.

Refinance Scheme for Housing Finance Companies 2003

Pursuant to the Refinance Scheme for Housing Finance Companies 2013 as amended, (‘“Refinance Scheme”),
and clarification provided vide circular NHB(ND)/ROD/HFC/Refinance Circular 1/2015-16 dated 15 October
2015, HFCs registered with the NHB if they fulfill the following criteria.

a. The HFCs are required to provide long-term finance for purchase, construction, repair and upgrading of
dwelling units by home-seekers;

b.  Should invest at least 75 per cent. of capital employed by way of long term finance for housing;

c.  The HFC should have a NOF of not less than Rs. one billion. NOF will carry the same meaning as defined
in Housing Finance Companies (NHB) Directions, 2010;

d.  The HFC should comply with the provisions of the National Housing Bank Act, 1987 and Housing Finance
Companies (NHB) Directions, 2010, as amended from time to time;

e. The Net Non Performing Assets (“NNPA”) of the HFC should not be more than 2.50 per cent. of the Net
Advances. NPA shall carry the same meaning as defined in Housing Finance Companies (NHB) Directions,
2010. NNPA means ‘NPA less provision’. Net Advances shall mean ‘Advances less provision’. ‘Advances’
shall, apart from housing loans, include mortgage loans, lease transactions, hire purchase assets, bills of
exchange, inter-corporate deposits and unquoted debentures; and

f.  The HFC should have completed at least three years of operations (i.e. the HFC should be able to furnish
three years’ audited financial statements).

The HFCs are also required to have specific levels of capital employed and net owned funds to be eligible to
avail refinance facilities under the Refinance Scheme. The financial assistance can be drawn by HFCs in respect
of loans already advanced by them and also for prospective disbursements. The security for refinance from the
NHB may generally be secured by a charge on the book debts of a HFC. If, at any time, the NHB is of the
opinion that the security provided by the HFC has become inadequate to cover the outstanding refinance, it may
advise the HFC to provide such additional security including, inter-alia, charges on immovable/moveable
property or a requisite guarantee.
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Master Circular on Housing Finance issued by the RBI

Pursuant to the Master Circular on Housing Finance dated 1 July 2015, issued by the RBI (“Master Circular”),
banks are eligible to deploy their funds under the housing finance allocation in any of three categories,
i.e. (i) direct finance; (ii) indirect finance; or (iii) investment in bonds of the NHB, Housing and Urban
Development Corporation Limited, or combination thereof. Indirect finance includes loans to HFCs, housing
boards, other public housing agencies, etc., primarily for augmenting the supply of serviced land and constructed
units.

Under the terms of the Master Circular, banks may grant loans to housing finance institutions taking into account
(long-term) debt equity ratio, track record, recovery performance and other relevant factors including the other
applicable regulatory guidelines. While deciding the quantum of term loans to be sanctioned to them, banks are
required to adhere to the loan to value ratio for loans as specified in the Master Circular.

Master Circular on Priority Sector Lending issued by the RBI

Pursuant to the Master Circular on Priority Sector Lending — Targets and Classification dated 1 July 2015, as
amended up to 15 December 2015 issued by the RBI, assistance given to a non-governmental agency approved
by the NHB for the purpose of refinance for construction or reconstruction of dwelling units or for slum
clearance and rehabilitation of slum dwellers, subject to an aggregate loan limit of ¥ 1 million per dwelling unit
would be classified under priority sector, provided that all inclusive interest rate charged to the ultimate borrower
does not exceed the lowest lending rate of the lending bank for housing loans plus 8 per cent. p.a. However, the
eligibility under this measure is restricted to 5 per cent. of the individual bank’s total priority sector lending, on
an ongoing basis. The maturity of bank loans should be co-terminus with average maturity of loans extended by
HFCs. Banks should maintain necessary borrower-wise details of the underlying portfolio.

Guidelines for Asset Liability Management System for HF Cs vide circular NHB/ND/DRS/Pol-No. 35/2010- 11
dated 11 October 2010

The guidelines for introduction of asset liability management systems by HFCs were issued by NHB vide circular
NHB (ND)/HFC(DRS-REG)/ALM/1407/2002 dated 28 June 2002, (“ALM Guidelines’). NHB has since revised
the guidelines. The revised guidelines would be applicable to all HFCs, irrespective of whether they are
accepting or holding public deposits or not. The ALM Guidelines for HFCs lay down broad guidelines in respect
of systems for the management of liquidity and interest rate risks. The ALM Guidelines provide that the board of
directors of an HFC should have overall responsibility for the management of risks and should decide the risk
management policy and set limits for liquidity, interest rate, exchange rate and equity price risks. Additionally,
an asset-liability committee is required to be constituted, consisting of the HFC’s senior management including
the chief executive officer, for ensuring adherence to the limits set by the board as well as for deciding the
business strategy of the HFC (on the assets and liabilities sides) in line with the HFC’s budget and decided risk
management objectives. Asset-liability management support groups to be constituted of operating staff are
responsible for analysing, monitoring and reporting the risk profiles to the asset-liability committee.

The ALM Guidelines also recommended the classification of various components of assets and liabilities into
different time buckets for preparation of gap reports (liquidity and interest rate sensitive). The gap is the
difference between rate sensitive assets and rate sensitive liabilities for each time bucket. In accordance with the
ALM Guidelines, HFCs which are better equipped to reasonably estimate the behavioural pattern of various
components of assets and liabilities on the basis of past data or empirical studies could classify them in the
appropriate time buckets, subject to approval by the asset-liability committee/board of the HFC.

Guidelines on Fair Practices Code for HFCs

The Guidelines on Fair Practices Code for HFCs (“Fair Practices Code”) were issued by the NHB vide circular
NHB(ND)/DRS/POL-No-16/2006 dated 5 September 2006, and were revised by the NHB vide circular NHB/
ND/DRS/Pol No. 34/2010-11 dated 11 October 2010, and further amended vide circular NHB (ND)/DRS/Pol.
No. 38/2010-11, dated 25 April 2011 and notification no. NHB/(ND)/DRS/REG/MC-03/2015 dated 9 September
2015, to bring more clarity and transparency and to cover all aspects of loan sanctioning, disbursal and
repayment issues. The Fair Practices Code seeks to promote good and fair practices by setting minimum
standards in dealing with customers, increasing transparency, encouraging market forces, promoting fair and
cordial relationship between customers and HFCs and fostering confidence in the housing finance system.
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The Fair Practices Code provides for regular and appropriate updates to the customer, prompt resolution of
grievances and confidentiality of customer information. The HFCs are required to disclose information on
interest rates, common fees and charges through notices etc. and ensure that all advertising and promotional
materials are clear and not misleading and that privacy and confidentiality of the customers’ information is
maintained. Furthermore, whenever loans are given, HFCs should explain the repayment process to the customer
by way of amount, tenure and periodicity of repayment. However if the customer does not adhere to the
repayment schedule, a defined process in accordance with the laws of the land shall be followed for the recovery
of dues. The process will involve reminding the customer by sending him/her a notice or by making personal
visits and/or repossession of security, if any.

Guidelines for Recovery Agents Engaged by HF Cs

The Guidelines for Recovery Agents Engaged by HFCs (“Recovery Agents Guidelines™) were issued on 14 July
2008 by the NHB in relation to the practices and procedures regarding the engagement of recovery agents by the
HFCs. Under the Recovery Agents Guidelines, HFCs are required to have a due diligence process in place for the
engagement of recovery agents, which should cover, inter alia, individuals involved in the recovery process.
HFCs are required to ensure that the agents engaged by them in the recovery process carry out verification of the
backgrounds of their employees, which may include pre-employment police verification as a matter of caution.
HFCs can decide the periodicity at which re-verification should be resorted to. They are required to ensure that
the recovery agents are properly trained to handle their responsibilities with care and sensitivity, in particular,
aspects like hours of calling and privacy of customer information, among others. They are also required to inform
the borrower of the details of recovery agency firms or companies while forwarding default cases to the recovery
agency.

Under the Recovery Agents Guidelines, any person authorised to represent a HFC in a collection and/or security
repossession should follow guidelines which ordinarily includes contacting the customer at the place of his/her
choice, interaction with the customer in a civil manner and assistance to resolve disputes or differences regarding
dues in a mutually acceptable and orderly manner. Each HFC should have a mechanism whereby the borrower’s
grievances with regard to the recovery process can be addressed. The details of the mechanism should also be
provided to the borrower. HFCs have been advised to constitute grievance redressal machinery within the
company and give wide publicity about it through electronic and print media.

HFCs are required, at least on an annual basis, to review the financial and operational condition of the service
providers to assess their ability to continue to meet their outsourcing obligations. Such due diligence reviews,
which can be based on all available information about the service provider, should highlight any deterioration or
breach in performance standards, confidentiality and security, and in business continuity preparedness.

Guidelines on Know Your Customer and Anti Money Laundering measures for Housing Finance Companies

The Know Your Customer (“KYC”) Guidelines issued by NHB on NHB(ND)/DRS/policy circular No. 72/2014-
15 dated 23 April 2015, mandate the KYC policies and anti-money laundering measures for HFCs to have certain
key elements, including inter-alia a customer acceptance policy, customer identification procedures, monitoring
of transactions and risk management, adherence to NHB KYC Guidelines and the exercise of due diligence by
the NBFC, including its brokers and agents.

Norms for Excessive Interest Rates

The NHB vide circular NHB(ND)/DRS/POL-N0-29/2009 dated 2 June 2009, has advised all HFCs to revisit
internal policies in determining interest rates, fees and other charges. According to this notification, the board of
each HFC is required to revisit its policies on interest rate determination, fees and other charges, including
margins and risk premiums charged to different categories of borrowers and approve the same. HFCs are advised
to put in place an internal mechanism to monitor the process and operations in relation to the disclosure of
interest rates and charges in view of the guidelines indicated in the Fair Practices Code, to ensure transparency in
communications with borrowers.

Foreign Investment in HFCs

Foreign Investment in India is governed primarily by the provisions of the FEMA and the rules, regulations and
notifications thereunder, read with the presently applicable Consolidated FDI Policy, effective from 7 June 2016
(“Consolidated FDI Policy”) (provisions of the Circular 2016) issued by the Department of Industrial Policy and
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Promotion from time to time. As per the provisions of the Consolidated FDI Policy, 100 per cent. FDI under the
automatic route is permitted for investment in the NBFCs which carry out certain specified activities, which
includes HFCs, subject to the following conditions:

1. Minimum Capitalisation:
(a) For FDI up to 51 per cent. — US$0.5 million to be brought upfront;
(b) For FDI above 51 per cent. and up to 75 per cent. — US$5 million to be brought upfront; and

(c) For FDI above 75 per cent. and up to 100 per cent. — US$50 million out of which US$7.5 million to be
brought up front and the balance to be brought up in 24 months.

2. Foreign investors can set up 100 per cent. step down subsidiaries for specific NBFC activities, subject to
bringing in US$50 million without any restriction on number of operating subsidiaries and without bringing
in additional capital.

3. Joint venture operating NBFCs that have 75 per cent. or less than 75 per cent. foreign investment will also
be allowed to set up subsidiaries for undertaking other NBFC activities, subject to the subsidiaries
complying with the applicable minimum capitalisation norms mentioned above.

4. Compliance with guidelines of the relevant regulator is required in this regard.

5. The minimum capitalisation norms would apply where the foreign holding in the NBFC (both direct and
indirect) exceeds the limits indicated above.

Where FDI is allowed on an automatic basis without FIPB approval, the RBI would continue to be the primary
agency for the purposes of monitoring and regulating foreign investment. In cases where FIPB approval is
obtained, no approval of the RBI is required, except with respect to fixing the issuance price, although a
declaration in the prescribed form, detailing the foreign investment, must be filed with the RBI once the foreign
investment is made in the Indian company. The foregoing description applies only to an issuance of shares by,
and not to a transfer of shares of, Indian companies. Every Indian company issuing shares or convertible
debentures in accordance with the RBI regulations is required to submit a report to the RBI within 30 days of
receipt of the consideration and another report within 30 days from the date of issue of the shares to a non-
resident purchaser.

List of primary Noteholders

In relation to the Notes, the Issuer is required to provide the list of primary Noteholders procured from the
Registrar to the relevant regulatory authorities in India as and when required.
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TAXATION

The following is a general description of certain tax considerations relating to the Further Notes. It does not
purport to be a complete analysis of all tax considerations relating to the Further Notes. Prospective purchasers
of Further Notes should consult their tax advisers as to the consequences under the tax laws of the country of
which they are resident for tax purposes and the tax laws of India of acquiring, holding and disposing of Further
Notes and receiving payments of interest, principal and/or other amounts under the Further Notes. This summary
is based upon the law in effect on the date of this Prospectus and is subject to any change in law that may take
effect after such date.

1. India

The following is a summary of the principal existing Indian tax consequences for non-resident investors
subscribing to the Further Notes issued by the Issuer. The summary is based on existing Indian taxation law and
practice in force at the date of this Prospectus and is subject to change. The summary does not constitute legal or
tax advice and is not intended to represent a complete analysis of the tax consequences under Indian law of the
acquisition, ownership or disposal of the Further Notes. Prospective investors should, therefore, consult their own
tax advisers regarding the Indian tax consequences, as well as the tax consequences under any other applicable
taxing jurisdiction of acquiring, owning and disposing of the Further Notes.

Taxation of interest and withholding in respect thereof

Interest on the Further Notes may not be subject to taxes in India if the proceeds of the issuance of the Further
Notes are used for purposes of business carried on by the Issuer outside India or for the purposes of making or
earning any income from any source outside India. However, should the proceeds of the issuance of the Further
Notes be used for the purposes of carrying on the Issuer’s business in India or for the purposes of making or
earning any income from any source in India, non-resident investors would be liable to pay tax on the interest
paid on the Further Notes at the prevailing tax rates subject to and in accordance with the existing conditions
contained in the Income Tax Act, 1961. The rates of tax will be reduced if the beneficial recipient is a resident of
a country with which the Government has entered into an agreement for granting relief of tax or for avoidance of
double taxation (each a “Tax Treaty”), which, provided the provisions of such Tax Treaty are complied with,
provides for the taxation in India of income by way of interest at a rate lower than that stated below. The
Noteholder could be required to provide certain documents or other information as prescribed by law to apply the
beneficial withholding tax rate.

In a press release dated 29 October 2015 issued by the Central Board of Direct Taxes, it has been clarified that on
interest income from the Further Notes in the case of non-resident investors, withholding tax at the rate of 5 per
cent. plus applicable surcharge and cess (which is a final tax, in that if Indian withholding tax is applied then
there would normally be no further tax liability attaching to a recipient on interest income) would be applicable
in the same way as it is applicable for off-shore dollar denominated bonds. However, the rate of 5 per cent. is not
enacted under the Income Tax Act, 1961. Further, a Permanent Account Number (“PAN”), other details or
documents from Noteholders would not be required if certain conditions are satisfied. Otherwise, Noteholders
may be required to provide documentation including a tax residency certificate, a tax identification number and
other details including their name, address, email details and contact number, pursuant to the circular issued by
the Central Board of Direct Taxes dated 24 June 2016. In case the 5 per cent. rate (plus applicable surcharge and
cess) is not applicable, the tax rates could range from 30 per cent. to 40 per cent. plus applicable surcharge and
cess.

If interest payable on the Further Notes is subject to tax in India, there is a requirement to withhold tax at the
prevailing tax rate under the provisions of the Income Tax Act, 1961, subject to any lower rate of tax provided
for by an applicable Tax Treaty. The Noteholders would be required to provide a tax residency certificate, Form
10F and other relevant details and/or documents in order to claim relevant Tax Treaty benefits.

All payments of, or in respect of, interest on the Further Notes, will be made free and clear of and without
withholding or deduction on account of any present or future taxes within India unless it is required by law, in
which case pursuant to Condition 8 (Taxation), the Issuer will pay additional amounts as may be necessary in
order that the net amount received by the Noteholders after the withholding or deduction shall equal the
respective amounts which would have been receivable in respect of the Further Notes in the absence of the
withholding or the deduction, although this is subject to certain exceptions.

Taxation of gains arising on transfer
Some key considerations in relation to taxation of gains arising on transfer of Further Notes are as follows:

(i) a non-resident investor who has held the Further Notes as a capital asset for a period of more than 36
months immediately preceding the date of their disposal, would be liable to pay capital gains tax at rates

93



(i)

(iii)

@iv)

ranging up to 20 per cent. or 10 per cent. (without indexation and foreign currency conversion benefit) of
the capital gains (plus applicable surcharge and educational cess and secondary and higher education cess)
and non-resident Indian investors in certain cases would be liable to pay a capital gains tax of 10 per cent.
(without indexation) of the capital gains (plus applicable surcharge, education cess and secondary and
higher education cess) for a similar period, subject to and in accordance with the provisions of the Income
Tax Act, 1961. These rates are subject to any exemption or lower rate provided for by an applicable Tax
Treaty, subject to fulfilment of the conditions prescribed under any such Tax Treaty;

a non-resident investor who has held the Further Notes as a capital asset for a period of 36 months or less
would be liable to pay capital gains tax at rates ranging from 30 per cent. to 40 per cent. (plus applicable
surcharge and educational cess and secondary and higher education cess) of capital gains depending on the
legal status of the non-resident investor and his taxable income in India, subject to any exemption or lower
rate provided for by an applicable Tax Treaty, subject to fulfilment of the conditions prescribed under any
such Tax Treaty;

in the case of a non-resident investor, any gains arising on account of appreciation of the Rupee against a
foreign currency at the time of redemption of Rupee denominated bonds of an Indian Company subscribed
by such non-resident investor, shall be ignored for the computation of full value of consideration.
Accordingly, such gains arising to the original non-resident investor on account of the appreciation of the
Rupee against a foreign currency at the time of redemption of the Further Notes subscribed by such non-
resident investor, shall not be taxable as capital gains; and

any gains arising to a non-resident investor from disposal of the Further Notes held as stock-in-trade would
be subject to income tax in India or in the case where a Tax Treaty is applicable to the extent, if any, that the
gains are attributable to a “permanent establishment” of the non-resident investor in India. A non-resident
investor would be liable to pay Indian tax on such gains at rates of tax ranging from 30 per cent. to 40 per
cent. (plus applicable surcharge and educational cess and secondary and higher education cess) depending
upon the legal status of the non-resident investor and his taxable income in India.

The above tax rates are subject to any relevant Tax Treaty benefit, if any. The Noteholders would be required to
provide a tax residency certificate, Form 10F and other relevant details and/or documents in order to claim such
benefit. These details will also be required in order to apply the 10 per cent. tax rate under the provisions of the
Income Tax Act, 1961, as mentioned in paragraph (i) above.

Potential investors should, in any event, consult their own tax advisers on the tax consequences of transfer of the
Further Notes.

Wealth Tax

No wealth tax is payable at present in relation to the Further Notes.

Estate Duty

No estate duty is payable at present in relation to the Further Notes. There are no inheritance taxes or succession
duties currently imposed in respect of the Further Notes held outside India.

Gift Tax

No gift tax is payable at present in relation to the Further Notes in India.

Stamp Duty

A transfer of the Further Notes outside India will not give rise to any Indian stamp duty liability unless brought
into India. Stamp duty would be payable if the Further Notes are brought into India for enforcement or for any
other purpose. This stamp duty will have to be paid within a period of three months from the date the Further
Notes are first received in India. The amount of Stamp duty payable would depend on the applicable Stamp Act
of the relevant state into which the Further Notes are brought.
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2. The proposed financial transactions tax (“FTT”)

On 14 February 2013, the European Commission published a proposal (the “Commission’s Proposal”) for a
Directive for a common FTT in Belgium, Germany, Estonia, Greece, Spain, France, Italy, Austria, Portugal,
Slovenia and Slovakia (the “participating Member States”). However, Estonia has since stated that it will not
participate.

The Commission’s Proposal has very broad scope and could, if introduced, apply to certain dealings in the
Further Notes (including secondary market transactions) in certain circumstances. The issuance and subscription
of Further Notes should, however, be exempt.

Under the Commission’s Proposal the FTT could apply in certain circumstances to persons both within and
outside of the participating Member States. Generally, it would apply to certain dealings in the Further Notes
where at least one party is a financial institution, and at least one party is established in a participating Member
State. A financial institution may be, or be deemed to be, “established” in a participating Member State in a
broad range of circumstances, including (a) by transacting with a person established in a participating Member
State or (b) where the financial instrument which is subject to the dealings is issued in a participating Member
State.

However, the FTT proposal remains subject to negotiation between the participating Member States. It may
therefore be altered prior to any implementation, the timing of which remains unclear. Additional EU Member

States may decide to participate.

Prospective holders of Further Notes are advised to seek their own professional advice in relation to the FTT.
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COMPARISON OF INDIAN GAAP AND IFRS

The audited financial statements of the Issuer included in this Prospectus are presented in accordance with Indian
GAAP, which differs from IFRS in certain respects. The matters described below cannot necessarily be expected
to reveal all differences between Indian GAAP and IFRS which are relevant to the Issuer. Consequently, there
can be no assurance that these are the only differences in the accounting principles that could have a significant
impact on the financial information included in this Prospectus. Furthermore, the Issuer has made no attempt to
identify or quantify the impact of these differences or any future differences between Indian GAAP and IFRS
which may result from prospective changes in accounting standards. The Issuer has not considered matters of
Indian GAAP presentation and disclosures, which also differ from IFRS. In making an investment decision,
investors must rely upon their own examination of the Issuer’s business, the terms of the offerings and the
financial information included in this Prospectus. Potential investors should consult with their own professional
advisors for a more thorough understanding of the differences between Indian GAAP and IFRS and how those
differences might affect the financial information included in this Prospectus.

The Ministry of Corporate Affairs (“MCA”) via its notification dated 30 March 2016, has included Housing
Finance Companies in the definition of a ‘“Non-Banking Financial Company” (“NBFCs”). The notification
further explains that NBFCs having a net worth of Rs 5,000 million or more as of 31 March 2016, shall comply
with Indian Accounting Standards (Ind AS) for accounting periods beginning on or after 1 April 2018, with
comparatives for the periods ending on 31 March 2018. Therefore the Issuer would be subject to this notification.

Areas of

Difference Indian GAAP IFRS

Primary literature AS 1 — Disclosure of Accounting Policies/ IAS 1 - Presentation of Financial
Schedule III to the Companies Act, 2013 Statements

AS 5 — Net Profit or Loss for the Period,
Prior Period Items and Changes in
Accounting Policies

Formats Schedule III prescribes the minimum
requirements for disclosure on the face of
the balance sheet and statement of profit

and loss and notes.

Specifies the line items to be presented in
the statement of financial position,
statement of profit or loss and other
comprehensive income and statement of
changes in equity.

Fair presentation Fair presentation requires compliance with Fair  presentation  requires  faithful
the applicable requirements of the representation of the effects of the
Companies Act, 2013 and the other transactions, other events and conditions in

accordance with the definitions of and
recognition criteria for assets, liabilities,
income and expenses set out in the
Framework.

regulatory requirements and the application
of the qualitative characteristics of the
Accounting Standards Framework.

Departures from Accounting Standards or
Companies Act, 2013 are prohibited unless
permitted by other regulatory framework
for example, the Insurance Regulatory and
Development Authority.

Presentation of
income statement /
statement of
comprehensive
income

Schedule III requires
expense by nature.

an analysis of An analysis of expenses is presented using
a classification based on either the nature
of expenses or their function whichever
provides information that is reliable and

more relevant.

Statement of profit
or loss and other
comprehensive
income (statement of
comprehensive
income)

Statement of profit and loss is the Indian
GAAP equivalent of separate statement of
profit or loss under IFRS.

Some items such as revaluation surplus
which are treated as “other comprehensive
income” under IFRS/ Ind AS are
recognised directly in equity under Indian
GAAP.
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The statement of profit or loss and other
comprehensive income includes all items
of income and expense — (i.e. all “non-
owner” changes in equity) including:

(a) components of profit or loss; and

(b) other comprehensive income.



Areas of
Difference

Statement of changes

in equity

Extraordinary items

Reclassification

Critical judgements

Estimation
uncertainty

Primary literature

Bank overdrafts

Interest and dividend

Indian GAAP

IFRS

A statement of changes in equity is
currently not presented.

Movements in share capital, retained
earnings and other reserves are to be
presented in the notes to accounts.

Extraordinary  items are  disclosed
separately in the statement of profit and
loss and are included in the determination
of net profit or loss for the period.

Items of income or expense to be disclosed
as extraordinary should be distinct from
the ordinary activities and are determined
by the nature of the event or transaction in
relation to the business ordinarily carried
out by an entity.

A disclosure is made in financial
statements that comparative amounts have
been reclassified to conform to the
presentation in the current period without
additional disclosures for the nature,
amount and reason for reclassification.

AS1 does not specifically require
disclosure of judgements that management
has made in the summary of significant
accounting policies or other notes.

AS1 does not specifically require an entity
to disclose information about the
assumptions that it makes about the future
and other major sources of estimation
uncertainty at the end of the reporting
period though other standards may require
certain disclosures of the same.

AS 3 — Cash Flow Statements

Bank overdrafts are
financing activities.

considered as

For Financial enterprises:

Interest paid and interest and dividend
received are to be classified as operating
activities. Dividend paid is to be classified
as financing activity.
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These items may be presented either:

* in a single statement of profit or
loss and other comprehensive
income; or

* in a separate statement of profit or
loss.
The statement of changes in equity
includes the following information:

e total comprehensive income for the
period;

e the effects on each component of
equity of retrospective application or
retrospective restatement in
accordance with IAS 8; and

e for each component of equity, a
reconciliation between the opening
and closing balances, separately
disclosing each change.

Presentation of any items of income or
expense as extraordinary is prohibited.

When comparative amounts are
reclassified, nature, amount and reason for
reclassification are disclosed.

Requires disclosure of critical judgements
made by management in applying
accounting policies.

Requires disclosure of key sources of
estimation uncertainty at the end of the
reporting period, that have a significant
risk of causing a material adjustment to the
carrying amounts of assets and liabilities
within the next financial year.

IAS 7 — Statement of Cash Flows

Included as cash and cash equivalents if
they form an integral part of an entity’s
cash management.

May be classified as operating, investing
or financing activities in a manner
consistent from period to period.



Areas of
Difference

Primary literature

Changes in
accounting policies

Errors

New accounting
pronouncements

Primary literature

Dividends

Indian GAAP

IFRS

For other enterprises:

Interest and dividends received are
required to be classified as investing
activities. Interest and dividends paid are
required to be classified as financing
activities.

AS 5 — Net Profit or Loss for the Period,
Prior Period Items and Changes in
Accounting Policies

Changes in accounting policies should be
made only if it is required by statute, for
compliance with an Accounting Standard
or for a more appropriate presentation of
the financial statements on a prospective
basis (unless transitional provisions, if
any, of an accounting standard require
otherwise) together with a disclosure of
the impact of the same, if material.

If a change in the accounting policy has no
material effect on the financial statements
for the current period, but is expected to
have a material effect in the later periods,

the same should be appropriately
disclosed.
Prior period items are included in

determination of net profit or loss of the
period in which the error pertaining to a
prior period 1is discovered and are
separately disclosed in the statement of
profit and loss in a manner that the impact
on current profit or loss can be perceived.

Not required to be disclosed.

AS 4 - Contingencies and Events
Occurring after the Balance Sheet Date

Schedule 1III requires disclosure of
proposed dividend in the notes to
accounts.  However, as per the
requirements of AS 4 which override the
provisions of Schedule III, dividends
stated to be in respect of the period
covered by the financial statements, which
are proposed or declared after the balance
sheet date but before approval of the
financial statements will have to be
recorded as a provision.
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IAS 8 — Accounting Policies, Changes in
Accounting Estimates and Errors

Requires retrospective application of
changes in accounting policies by
adjusting the opening balance of each
affected component of equity for the
earliest prior period presented and the
other comparative amounts for each period
presented as if the new accounting policy
had always been applied, unless
transitional provisions of an accounting
standard require otherwise.

Material prior period errors are corrected
retrospectively by restating the
comparative amounts for prior periods
presented in which the error occurred or if
the error occurred before the earliest
period presented, by restating the opening
balance sheet.

Non-application of new accounting
pronouncements that have been issued but
are not yet effective as at the end of the
reporting period is disclosed. In such a
case, known or reasonably estimable
information relevant to assessing the
possible impact that application of the new
accounting pronouncements will have on
the financial statements on initial
application is also disclosed.

IAS 10 — Events After the Reporting
Period

Liability for dividends declared to holders
of equity instruments are recognised in the
period when declared. It is a non-adjusting
event.



Areas of
Difference

Primary Literature

Deferred income
taxes

Recognition of
deferred tax assets
and Liabilities

Recognition of

deferred tax assets for
unused tax losses etc.

Investments in
subsidiaries,
branches, and
associates and
interests in joint
arrangements

Primary Literature

Definition

Indian GAAP

IFRS

AS 22 — Accounting for Taxes on Income

Deferred taxes are computed for timing
differences in respect of recognition of
items of profit or loss for the purposes of
financial reporting and for income taxes.

Deferred taxes are generally recognised
for all timing differences.

Deferred tax asset for unused tax losses
and unabsorbed depreciation is recognised
only to the extent that there is virtual
certainty  supported by  convincing
evidence that sufficient future taxable
income will be available against which
such deferred tax assets can be realised.
Deferred tax asset for all other unused
credits/timing differences are recognised
only to the extent that there is a reasonable
certainty that sufficient future taxable
income will be available against which
such deferred tax assets can be realised.

No deferred tax liability is recognised.
Deferred tax expense is an aggregation
from separate financial statements of each
group entity and no adjustment is made on
consolidation.

AS 9 — Revenue Recognition AS7 -
Construction

Revenue is the gross inflow of cash,
receivables or other consideration arising
in the course of the ordinary activities.
Revenue is measured by the charges made
to customers for goods supplied and
services rendered to them and by the
charges and rewards arising from the use
of resources by them. Revenue is
presented as under:

Turnover 100
Less: Excise Duty T15
Turnover (Net) I85
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IAS 12 — Income Taxes

SIC 25 — Income Taxes — Changes in the
Tax Status of an Entity or its Shareholders

Deferred taxes are computed for
temporary  differences between the
carrying amount of an asset or liability in
the balance sheet and its tax base.

Deferred income taxes are recognised for
all  temporary  differences  between
accounting and tax base of assets and
liabilities.

Deferred tax asset is recognised for carry
forward unused tax losses and unused tax
credits to the extent that it is probable that
future taxable profit will be available
against which the deferred tax asset can be
utilised. Where an entity has a history of
tax losses, the entity recognises a deferred
tax asset only to the extent that the entity
has  sufficient  taxable  temporary
differences or there is convincing other
evidence that sufficient taxable profit will
be available.

Deferred tax liability for all taxable
temporary differences are recognised
except to the extent:

e the parent, the investor, the venturer
or joint operator is able to control
timing of the reversal of the
temporary difference; and

e it is probable that the temporary
difference will not reverse in the
foreseeable future.

IAS 18 Revenue
IAS 11 Construction Contracts

Revenue is the gross inflow of economic
benefits during the period arising in the
course of the ordinary activities of an
entity when those inflows result in
increases in equity, other than increases
relating to contributions from equity
participants. Amounts collected on behalf
of third parties such as sales and service
taxes and value added taxes are excluded
from revenue.



Areas of
Difference

Measurement

Interest

Primary literature

Depreciation

Transfers from
revaluation reserve

Change in method of
depreciation

Primary Literature

Interest in leasehold
land

Determining whether
an arrangement
contains a lease

Indian GAAP

IFRS

Revenue is recognised at the nominal
amount of consideration receivable.

Interest is recognised on a time proportion
basis taking into account the amount
outstanding and the rate applicable.

AS 6 — Depreciation Accounting
AS 10 — Accounting for Fixed Assets

AS 10 does not require assets to be
componentised and depreciated separately,
although it states that such an approach
may improve the accounting for an item of
fixed asset.

Schedule II to the Companies Act, 2013
sets out the useful lives based on the
nature of assets and the useful life should
not ordinarily be different from the life
specified in the Schedule. However, a
different useful life may be used if such
difference is disclosed and a justification,
backed by technical advice, is provided in
this regard. It also mandates fixed assets to
be componentised for depreciation
purposes in respect of financial years
commencing on or after 1 April 2015.

The Companies Act, 2013 precludes
transfers from the revaluation reserve to
the statement of profit and loss.

Requires retrospective re-computation of
depreciation and any excess or deficit on
such re-computation is required to be
adjusted in the period in which such
change is affected.

Such a change is treated as a change in
accounting policy and its effect is
quantified and disclosed.

AS 19 — Leases

Leasehold land is recorded and classified
as fixed assets.

No specific guidance. Payments under
such arrangements are recognised in
accordance with the nature of expense
incurred.

100

Fair value of revenue from sale of goods
and services when the inflow of cash and
cash equivalents is deferred is determined
by discounting all future receipts using an
imputed rate of interest. The difference
between the fair value and the nominal
amount of consideration is recognised as
interest revenue using the effective interest
method.

Interest income is recognised using the
effective interest method.

IAS 16 — Property, Plant and Equipment

Property, plant and equipment are
componentised and are depreciated
separately. There is no concept of

minimum statutory depreciation under
IFRS.
Transfers from revaluation reserve to

retained earnings are made directly and
not through profit or loss.

Changes in depreciation method are
considered as change in accounting
estimate and applied prospectively.

IAS 17 — Leases

IFRIC 4 - Determining Whether an
Arrangement Contains a Lease

Recognised as operating lease or finance
lease as per definition and classification
criteria.

Arrangements that do not take the legal
form of a lease but fulfilment of which is
dependent on the use of specific assets and
which convey the right to use the assets
are accounted for as lease.



Areas of
Difference

Primary literature

Short-term
compensated
Absences

Actuarial valuation

Actuarial gains and
losses

Discount rate

Past service cost and
curtailments

Primary literature

Indian GAAP

IFRS

AS — 15 — (Revised 2005) — Employee
Benefits

Short-term employee benefits include
short-term compensated absences where
the absences are expected to occur within
12 months after the end of the period in
which the employees render the related
service.

Similar to Ind AS, except that detailed
actuarial valuation to determine present
value of the benefit obligation is carried
out at least once every three years and fair
value of plan assets are determined at each
balance sheet date.

All actuarial gains and losses should be
recognised immediately in the statement of
profit and loss.

Market yields at the balance sheet date on
government bonds are used as discount
rates. The currency and term of the
government bonds should be consistent
with the currency and estimated term of
the post-employment benefit obligations.

Past service cost is recognised as under:

* as an expense on a straight-line basis
over the average period until the
benefits become vested.

» if benefits already vested, recognised
as an expense immediately.

Entities recognise a curtailment when it
occurs. However when a curtailment is
linked with a restructuring, it is accounted
for at the same time as the related
restructuring.

AS 12 — Accounting for Government
Grants
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IAS 19 — Employee Benefits (2011)

IFRIC 14 — The Limit on a Defined
Benefit  Asset, Minimum  Funding
Requirements and their Interaction

Short-term employee benefits include paid
annual leave and paid sick leave if it is
expected to be settled wholly before
12 months after the end of the annual
reporting period in which the employees
render the related services.

Detailed actuarial valuation to determine
the present value of the net defined benefit
liability  (asset) is performed with
sufficient regularity so that the amounts
recognised in the financial statements do
not differ materially from the amounts that
would have been determined at the end of
the reporting period. IAS 19 does not
specify sufficient regularity.

Actuarial gains and losses representing
changes in the present value of the defined
benefit  obligation  resulting  from
experience adjustment and effects of
changes in actuarial assumptions are
recognised in OCI and not reclassified to
profit or loss in a subsequent period.

Post-employment benefit obligations (both
funded and wunfunded) are discounted
using a discount rate determined by
reference to market yields at the end of the
reporting period on high quality corporate
bonds. In countries where there is no deep
market in such bonds, the market yields on
government bonds denominated in that
currency should be used.

Past service cost (includes curtailments) is
recognised as an expense at the earlier of
the following dates:

e when the plan amendment or
curtailment occurs; and

e when the entity recognises related
restructuring costs or termination
benefits.

IAS 20 — Accounting for Government
Grants and Disclosure of Government
Assistance



Areas of
Difference

Government loans
with below market
rate of Interest

Non-monetary
government Grants

Primary literature

Functional and
presentation Currency

Translation in the
consolidated financial
Statements

Forward exchange
contracts

Indian GAAP

IFRS

No specific guidance.

If the asset is given by the Government at
a discounted price, the asset and the grant
is accounted at the discounted purchase
price. Non-monetary grants free of cost are
accounted for at nominal values.

AS 11 - The Effects of Changes in
Foreign Exchange Rates

Foreign currency is a currency other than
the reporting currency which is the
currency in which financial statements are
presented. There is no concept of
functional currency.

Translation of financial statements of a
foreign operation to the reporting currency
of the parent/investor depends on the
classification of that operation as integral
or non-integral.

In the case of an integral foreign
operation, monetary assets are translated at
closing rate. Non-monetary items are
translated at historical rate if they are
valued at cost.

For non-integral foreign operations,
closing rate method should be followed
(i.e. all assets and liabilities are to be
translated at closing rate while profit and
loss account items are translated at actual/
average rates). The resulting exchange
difference is taken to reserve and is
recycled to profit and loss on the disposal
of the non-integral foreign operation.

Forward exchange contracts not intended
for trading or speculation purposes:

(a) Any premium or discount arising at
the inception of a forward exchange
contract is amortised as expense or
income over the life of the contract.

(b) Exchange differences on such a
contract are recognised in the
statement of profit and loss in the
reporting period in which the

exchange rates change.

102

Benefit of government loans with below
market rate of interest should be accounted
for as government grant, measured as the
difference between the initial carrying
amount of the loan determined in
accordance with IFRS 9 and the proceeds
received.

The asset and the grant may be accounted
at fair value.

Alternatively, these can be recorded at
nominal amount.

IAS 21 - The Effects of Changes in
Foreign Exchange Rates

Functional currency is the currency of the
primary economic environment in which
the entity operates. Foreign currency is a
currency other than the functional
currency.

Presentation currency is the currency in
which the financial statements are
presented.

Assets and liabilities should be translated
from functional currency to presentation
currency at the closing rate at the date of
the statement of financial position; income
and expenses at actual/average rates for
the period; exchange differences are
recognised in OCI and accumulated in a
separate component of equity. These are
reclassified from equity to profit or loss
(as a reclassification adjustment) when the
gain or loss on disposal is recognised.

Accounted for as a derivative.



Areas of
Difference

Change in functional
currency

Primary literature

Scope

Components of
borrowing costs

Primary literature

Post — employment
benefit plans

Key management
personnel

Items to be disclosed

Primary Literature

Indian GAAP

IFRS

Forward exchange contract intended for
trading or speculation purposes:

The premium or discount on the contract is
ignored and at each balance sheet date, the
value of the contract is marked to its
current market value and the gain or loss
on the contract is recognised.

Change in reporting currency is not dealt
with in AS 11, though reason for change is
required to be disclosed.

AS 16 — Borrowing Costs

No such scope exception similar to IFRS /
Ind AS is available.

No reference to effective interest rate.

AS 18 — Related Party disclosures

Post-employment benefit plans are not
included as related parties.

Compensation of key management
personnel is disclosed in total as an
aggregate of all items of compensation
except when a separate disclosure is
necessary for the understanding of the
effects of related party transactions on the
financial statements.

If an entity has related party transactions
during the period covered by the financial
statements, the enterprise should disclose
the volume of transactions either as an
amount or as an appropriate proportion
and amounts or appropriate proportions of
outstanding items.

AS 23 — Accounting for Investments in
Associates in Consolidated Financial
Statements
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Change in functional currency is applied
prospectively. The fact of change in
functional currency and the reason for the
change in functional currency should be
disclosed.

IAS 23 — Borrowing Costs

Borrowing costs need not be capitalised in
respect of:

(a) qualifying assets measured at fair
value (e.g. biological assets); and

(b) inventories that are manufactured, or
otherwise  produced, in large
quantities on a repetitive basis (even
if they are otherwise qualifying
assets). This is an option.

Description of specific components are
linked to effective interest rate.

IAS 24 — Related Party disclosures

Related party includes post-employment
benefit plans for the benefit of employees
of the reporting entity or any entity that is
related to the reporting entity.

Compensation  of  key
personnel is disclosed in
separately for:

management
total and

(a) Short-term employee benefits;
(b) Post-employment benefits;

(c) Other long-term benefits;

(d) Termination benefits; and

(e) Share-based payments.

If an entity has related party transactions
during the period covered by the financial
statements, the amount of such
transactions and the amount of outstanding
balances including commitments need to
be disclosed.

IAS 28 — Investments in Associates and
Joint Ventures



Areas of
Difference

Significant influence

Potential voting rights

Scope

Goodwill

Capital reserve/
negative goodwill

Uniform accounting

policies

Reporting date

Separate financial
statements of the
investor

Primary literature

Indian GAAP

IFRS

Significant influence is the power to
participate in  the financial and/or
operating policy decisions of the investee
but not control over those policies.

Potential voting rights are not considered
in assessing significant influence.

Currently there is no exemption for
investments made by venture capital
organisations, mutual funds, unit trusts and
similar entities from applying the equity
method.

Goodwill arising on the acquisition of an
associate by an investor should be
included in the carrying amount of
investment in the associate but should be
disclosed separately.

Capital reserve arising on the acquisition
of an associate by an investor should be
included in the carrying amount of
investment in the associate but should be
disclosed separately.

If not practicable to wuse uniform
accounting polices while applying the
equity method, that fact should be
disclosed together with a brief description
of the differences between the accounting
policies.

The maximum difference between the
reporting date of the associate and that of
the parent is not specified.

At cost less impairment loss, if any, as per
AS 13 — Accounting for Investments.

Since AS 31 Financial Instruments:
Presentation is not yet mandatory (since
not notified wunder the Companies
(Accounting Standards) Rules, 2006) the
differences discussed below are based on
the existing Indian Standards and
generally accepted accounting practices.
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Significant influence is the power to
participate in the financial and operating
policy decisions of the investee but is not
control or joint control over those policies.

The existence and effect of potential
voting rights that are currently exercisable
or convertible, including potential voting
rights held by another entity, are
considered when assessing significant
influence.

Investments by venture capital
organisations, mutual funds, unit trusts and
similar entities including investment-
linked insurance funds are exempted from
applying equity method, if an election is
made to measure such investments at
FVTPL in accordance with IFRS 9 or
IAS 39 where the entity is yet to apply
IFRS 9.

Goodwill (i.e. excess of the cost of the
investment over the investor’s share of the
net fair value of the associate’s identifiable
assets and liabilities) is included in the
carrying amount of the investment.

Any excess of the investor’s share of net
fair value of the associate’s identifiable
assets and liabilities over the cost of
investments is included as income in the
determination of the investor’s share of
associate’s profit or loss in the period in
which the investment is acquired.

Uniform accounting policies should be
followed while applying the equity
method. No exception is provided.

The difference between the reporting date
of the associate and that of the investor
should be no more than three months.

Either at cost or as an investment in
accordance with IFRS 9 or TAS 39 (if the
entity is yet to apply IFRS 9) or using the
equity method as described in TAS 28,
Investments in Associates and Joint
Ventures. The option to use the equity
method will be applicable for annual
periods beginning on or after 1 January
2016.

IAS 32 -
Presentation

Financial Instruments:



Areas of
Difference

Classification of
financial liabilities

Treasury shares

Offsetting

Classification of
convertible debts

Primary literature

Disclosure in separate
financial statements

Disclosure of EPS
from continuing and
discontinued
operations

Primary literature

Indian GAAP

IFRS

Financial instruments are classified based
on legal form — redeemable preference
shares will be classified as equity.

Preference  dividends are  always
recognised similar to equity dividend and
are never treated as interest expense.

Acquiring own shares is permitted only in
limited circumstances. Shares repurchased
should be cancelled immediately and
cannot be held as treasury shares.

There are no offset rules. However, in
practice the rules under IFRS are applied.

Currently, the entire instrument is
classified as debt based on its legal form
and any interest expense is recognised
based on the coupon rate. Premium on
redemption of the debt is recognised in
securities premium to the extent available.

AS 20 — Earnings Per Share

AS 20 requires disclosure of basic and
diluted EPS information both in the
separate and consolidated financial
statements of the parent.

No separate disclosure for EPS from
continuing and discontinuing operations.

AS 28 — Impairment of Assets
AS 26 — Intangible Assets
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Financial instruments are classified as a
liability or equity according to the
substance of the contractual arrangement,
(and not its legal form), and the definition

of financial liabilities and equity
instruments.

Dividends on financial instruments
classified as financial liability is

recognised as an interest expense in the
statement of profit or loss and other
comprehensive  income.  Hence  if
preference shares meet the definition of
financial liability, the dividend is treated
as an interest expense.

Cost of treasury shares is deducted from
equity and resales of treasury shares are
equity transactions.

Costs of issuing or reacquiring equity
instruments are accounted for as a
deduction from equity, net of any related
income tax benefit.

A financial asset and financial liability can
only be offset if the entity currently has a
legally enforceable right to set off the
recognised amounts and intends to either
settle on a net basis, or to realise the asset
and settle the liability simultaneously.

Split the instrument into liability and
equity component / conversion option as
an embedded derivative depending on the
contractual terms of the financial
instrument at issuance.

IAS 33 — Earnings Per Share

When an entity presents both separate and
consolidated financial statements, EPS is
required to be presented only in the
consolidated financial statements. An
entity may disclose EPS in its separate
financial statements voluntarily.

The statement of comprehensive income
will present basic and diluted earnings per
share from continuing operations and if
applicable, basic and diluted earnings per
share from discontinued operations. EPS
from  discontinued operations may
alternatively be disclosed in the notes.

IAS 36 — Impairment of Assets



Areas of
Difference

Goodwill

Annual impairment
test for goodwill and
intangibles

Reversal of
impairment loss for
goodwill

Primary literature

Recognition of
provisions

Discounting

Contingent assets

Primary literature

Measurement

Useful Life

Goodwill

Indian GAAP

IFRS

AS 28 requires goodwill to be tested for
impairment using the ‘“bottom-up/top-
down” approach under which the goodwill
is, in effect, tested for impairment by
allocating its carrying amount to each
cash-generating unit or smallest group of
cash-generating units to which a portion of
that carrying amount can be allocated on a
reasonable and consistent basis.

Goodwill and other intangibles are tested
for impairment only when there is an
indication that they may be impaired.

Impairment loss for goodwill is reversed if
the impairment loss was caused by a
specific external event of an exceptional
nature that is not expected to recur and
subsequent external events have occurred
that reverse the effect of that event.

AS 29 — Provisions, Contingent Liabilities
and Contingent Assets

Provisions are not recognised based on
constructive obligations though some
provisions may be needed in respect of
obligations arising from normal practice,
custom and a desire to maintain good
business relations or to act in an equitable
manner.

Discounting of liabilities is not permitted
and provisions are carried at their
full values.

Contingent assets are neither recognised
nor disclosed in the financial statements.
They are usually disclosed as part of the
report of the approving authority
(e.g. board of directors’ report).

AS 26 — Intangible Assets

Measured only at cost.

The useful life may not be indefinite.
There is a rebuttable presumption that the
useful life of an intangible asset will not
exceed ten years from the date when the
asset is available for use.

Goodwill arising on amalgamation in the
nature of purchase is amortised over a
period not exceeding five years (as per
AS 14).
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Allocated to cash generating units that are
expected to benefit from the synergies of
business combination.

Allocated to the lowest level at which
goodwill is internally monitored by
management which should not be larger
than an operating segment before
aggregation of segments as defined in
IFRS 8.

Goodwill, intangible assets not yet
available for wuse and indefinite life
intangible assets are required to be tested
for impairment at least on an annual basis
or earlier if there is an impairment
indication.

Impairment loss recognised for goodwill is
prohibited from reversal in a subsequent
period.

Goodwill impaired in an interim period is
not subsequently reversed in subsequent
interim or annual financial statements.

IAS 37 — Provisions, Contingent
Liabilities and Contingent Assets

A provision is recognised only when a past
event has created a legal or constructive
obligation, an outflow of resources is
probable, and the amount of the obligation
can be estimated reliably.

When the effect of time value of money is
material, the amount of provision is the
present value of the expenditure expected
to be required to settle the obligation.

Contingent assets are not recognised but
disclosed in the financial statements when
an inflow of economic benefits is
probable.

IAS 38 — Intangible Assets

Intangible assets can be measured at either
cost or revalued amounts.

Useful life may be finite or indefinite.

Not amortised but subject to annual
impairment test or more frequently
whenever there is an impairment
indication.



Areas of
Difference

Primary literature

Primary literature

Definition and scope

Measurement

Primary literature

Indian GAAP

IFRS

NHB Directions 2010 & AS 13 -
Accounting for Investments

An enterprise should assess the provision
for doubtful debts at each period end
which, in practice, is based on relevant
information such as:

*  past experience,
* actual financial position and

e cash flows of the debtors.

Different methods are used for making
provisions for bad debts, including:

* the ageing analysis,

e an individual assessment of

recoverability.

Impairment losses recognised in profit or
loss for equity investments are reversed
through profit or loss (as per AS 13).

For housing finance entities, the National
Hosing Bank (NHB) has laid down
specific provisioning norms based on the
age of the outstandings.

No equivalent standard on investment
property. At present, covered by AS 13 —
Accounting for Investments

AS 13 defines investment property as an
investment in land or buildings that are not
intended to be occupied substantially for
use by, or in the operations of the
investing enterprise.

Classified as long-term investments and
measured at cost less impairment. For
presentation purposes, classified as non-
current investments.

No equivalent standard. However, the
ICAI has issued a Guidance Note that
deals only with employee share-based
payments.

The SEBI has also issued the SEBI (Share
Based Employee Benefits) Regulations,
2014 which requires that the Guidance
Note on Accounting for Employee Share-
based Payments or Accounting Standards
as may be prescribed by the ICAI,
including the disclosure requirements
prescribed therein, should be followed
while accounting for share based schemes.

107

IAS 39 - Financial
Recognition & Measurement

Instruments:

Impairment is recognised if, and only if,

e there 1is objective evidence of
impairment as a result of one or more
events that occurred after the initial
recognition of the asset (referred to as
“loss event”), and

e the loss event(s) has an impact on the
estimated cash flows that can be
reliably estimated.

Impairment losses recognised in profit or
loss for equity classified as ‘available for
sale’ cannot be reversed through profit or
loss.

IAS 40 — Investment Property

Investment property is land or building (or
part thereof) or both held (whether by
owner or by a lessee under a finance lease)
to earn rentals or for capital appreciation
or both.

Investment property is measured initially
at cost. Transaction costs are included in
the initial measurement. Investment
properties can subsequently be measured
using the cost or the fair value model, with
changes in fair value recognised in profit
or loss.

IFRS 2 — Share-based Payment (covers
share- based payments both for employees
and non-employees and transactions
involving receipt of goods and services)



Areas of
Difference

Measurement

Primary literature

Scope

The pooling of
interests and purchase
method

Non-controlling
interest

Subsequent
measurement of
Goodwill

Contingent
Consideration

Indian GAAP

IFRS

The guidance note permits the use of
either the intrinsic value method or the fair
value method for determining the costs of
benefits arising from employee share-
based compensation plans. The guidance
note recommends the use of the fair value
method.

AS 14 — Accounting for Amalgamations

There is no comprehensive standard
dealing with all business combinations.
Guidance for amalgamations is contained
in AS 14. AS 21 deals with investments in
subsidiaries and AS 10 deals with a
demerged unit acquired in a slump sale.

Amalgamations in the nature of purchase
are accounted for by recording the
identifiable assets and liabilities of the
acquiree either at the fair values or at book
values.

Amalgamations in the nature of merger are
accounted under the pooling of interests
method.

At the time of acquisition, minority
interests in the net assets consist of the
amount of equity attributable to minorities
at the date on which investment in the
acquiree is made. This is determined on
the basis of information contained in the
financial statements of the acquiree as on
the date of investment.

Goodwill arising on amalgamation in the
nature of purchase is amortised over a
period not exceeding five years.

Where the scheme of amalgamation
provides for an adjustment to the
consideration contingent on one or more
future events, the amount of the additional
payment should be included in the

108

For equity settled share-based transactions
with non-employees, goods and services
received and the corresponding increase in
equity is measured at the fair value of the
goods and services received. If the fair
value of the goods and services cannot be
estimated reliably, then the wvalue is
measured with reference to the fair value
of the equity instruments granted. In case
of equity settled transactions with
employees and others providing similar
services, grant date fair value of the equity
instrument should be used.

Different valuation techniques may be
applied.

IFRS 3 — Business Combinations

Applies to a transaction or other event in
which an acquirer obtains control of one or
more businesses. IFRS 3 does not apply to:

(a) The formation of a joint arrangement
in the financial statements of the joint
arrangement itself.

Combinations of entities or business
under common control.

(b)

(c) Acquisition of an asset or group of
assets that do not constitute a
business.

All business combinations, other than
those between entities under common
control, are accounted for using the
purchase method. An acquirer is identified
for all business combinations, which is the
entity that obtains control of the other
combining entity.

At the date of acquisition, may elect to
measure, on a transaction by transaction
basis, the non-controlling interest at:

(a) fair value; or

(b) the non-controlling interest’s
proportionate share of the fair value
of the identifiable net assets of the
acquiree.

Not amortised but tested for impairment
on an annual basis or more frequently if
events or changes in circumstances
indicate impairment.

Consideration for the acquisition includes
the acquisition-date  fair value of
contingent consideration.



Areas of
Difference

Primary literature

General

Primary literature

Determination of
segments

Measurement

Indian GAAP

IFRS

consideration if payment is probable and a
reasonable estimate of the amount can be
made. In all other cases, the adjustment
should be recognised as soon as the
amount is determinable.

No equivalent standard

No equivalent standard.

AS 17 — Segment Reporting

AS 17 requires an enterprise to identify
two sets of segments (business and
geographical), using a risks and rewards
approach, with the enterprise’s system of
internal  financial reporting to key
management personnel serving only as the
starting point for the identification of such
segments.

Segment information is prepared in
conformity with the accounting policies
adopted for preparing and presenting the
financial statements of the enterprise as a
whole.

Segment revenue, segment expense,
segment result, segment asset and segment
liability have been defined.

A reconciliation is presented between the
information  disclosed for reportable
segments and the aggregated information
in the enterprise’s financial statements.
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IFRS 4 — Insurance Contracts.

The IASB is developing a comprehensive
IFRS for insurance contracts to replace
IFRS 4 — Insurance Contracts.

Applicable to insurance and reinsurance
contracts and to discretionary participation
features in insurance contracts. The insurer
is required at the end of each reporting
period to make a liability adequacy test to
assess whether its recognised insurance
liabilities are adequate. If the test shows
carrying amount of its liabilities are
inadequate, the deficiency is recognised in
profit or loss.

Reinsurance assets are tested for
impairment. Insurance liabilities may not
be offset against related reinsurance assets.

IFRS 8 — Operating Segments

Operating segments are identified based
on the financial information that is
regularly reviewed by the chief operating
decision maker in deciding how to allocate
resources and in assessing performance.

Segment profit or loss is reported on the
same measurement basis as that used by
the chief operating decision maker.

There is no definition of segment revenue,
segment expense, segment result, and
segment asset or segment liability nor does
it require segment information to be
prepared in  conformity with the
accounting policies adopted for the
entity’s financial statement.

Requires reconciliation of segment
performance measures with the
corresponding amounts reported in the
financial statements.



Areas of
Difference

Entity wide
disclosures

Primary literature

Investments, and
loans and receivables

Impairment

Foreign currency
contracts

Derivatives and
embedded derivative

Derivatives and hedge
accounting

Indian GAAP

IFRS

Disclosures are required based on the
classification of segments as primary or
secondary. Disclosure requirements for
secondary reporting format are less
detailed than those required for primary
reporting formats.

AS 13 — Accounting for Investments

AS 30 - Financial
Recognition and Measurement

Instruments:

Investments are classified as long-term or
current. Long term investments are carried
at cost less provision for diminution in
value, which is other than temporary.
Current investments carried at lower of
cost and fair value. Loans and receivables
are measured at cost less valuation
allowance.

Impairment losses recognised in profit or
loss for equity investments are reversed
through profit or loss.

Premium or discount on forward exchange
contracts is amortised and recognised in
the profit and loss account over the period
of such contracts.

Currently there is no equivalent standard
on derivatives except for certain forward
exchange contracts within the scope of
AS 11.

Currently there is no equivalent standard
on  derivatives.  Forward  contracts
(including those intended for speculative/
trading purposes) are covered by AS 11.
An announcement made by the ICAI on
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Requires disclosure of:

(a) external revenues from each product
or service;

revenues from customers in the
country of domicile and from foreign
countries; and

(b)

(c) geographical information on non-
current assets located in the country

of domicile and foreign countries.

IAS 39 Financial Instruments: Recognition
and Measurement

Financial assets are classified as at fair
value through Profit and Loss, held-to-
maturity, loans and receivable and
available-for-sale.

Financial assets are classified as held for
trading if these are acquired principally for
the purpose of selling and are part of a
portfolio that are managed together and for
which there is evidence of a recent actual
pattern of short-term profit taking.

Held-to-maturity investments are
investments with fixed or determinable
payments and fixed maturity for which an
entity has positive intent and ability to
hold to maturity. Held to maturity
investments are measured at amortised
cost using effective interest method.

Impairment losses recognised in profit or
loss for equity investment cannot be
reversed through profit or loss.

Forward exchange contract is measured at
fair value at the balance sheet date. If the

forward exchange contract meets the
criteria of an effective hedge in
accordance with IAS 39 (Revised)

Financial Instruments: Recognition and
Measurement, the gain or loss arising on
fair valuation is recognised in the
statement of changes in equity. If the
hedge is ineffective, the gain or loss is
recognised in determination of net income.

All derivatives are measured at fair value.

Hedge accounting (recognising the
offsetting effects of fair value changes of
both the hedging instrument and the
hedged item in the same period’s profit or
loss) is permitted in certain circumstances,



Areas of
Difference

Primary Literature

Recognition and
measurement

Discontinued
operations

Primary Literature

Indian GAAP

IFRS

29 March 2008 and applicable to financial
statements for the period ending 31 March
2008 or thereafter requires an entity to
provide for losses in respect of all
outstanding  derivative contracts not
covered by AS 11 by marking them to
market at the balance sheet date.

No specific standard

There is no standard dealing with non-
current assets held for sale, though AS 10
deals with assets held for disposal Items of
fixed assets that have been retired from
active use and are held for disposal are
stated at the lower of their net book value
and net realisable value and are shown
separately in the financial statements.

Any expected loss is recognised
immediately in the statement of profit and
loss

An operation is classified as discontinuing
at the earlier of (a) a binding sale
agreement for sale of the operation; and
(b) on approval by the board of directors

of a detailed formal plan and
announcement of the plan.

AS 21 - Consolidated Financial
Statements
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provided that the hedging relationship is
clearly defined, measurable, and actually
effective. IAS 39 provides for three types
of hedges:

e fair value hedge: if an entity hedges a
change in fair value of a recognised
asset or liability or firm commitment,
the change in fair values of both the
hedging instrument and the hedged
item are recognised in profit or loss
when they occur;

e cash flow hedge: if an entity hedges
changes in the future cash flows
relating to a recognised asset or
liability or a highly probable forecast
transaction, then the change in fair
value of the hedging instrument is
recognised in other comprehensive
income until such time as those future
cash flows occur. The ineffective
portion of the gain or loss on the
hedging instrument is recognised in
profit or loss in the period of such
change; and

* hedge of a net investment in a foreign
entity: this is treated as a cash flow
hedge.

A hedge of foreign currency risk in a firm
commitment may be accounted for as a
fair value hedge or as a cash flow hedge.

IFRS 5 Non-current assets held for sale

Non-current assets to be disposed of are
classified as held for sale when the asset is
available for immediate sale and the sale is
highly probable.

Depreciation ceases on the date when the
assets are classified as held for sale.

Non-current assets classified as held for
sale are measured at the lower of its
carrying value and fair value less costs to
sell.

An operation is classified as discontinued
when it has either been disposed of or is
classified as held for sale.

IAS 27 — Separate Financial Statements

IFRS 10 -
Statements

Consolidated Financial

IFRS 12 — Disclosure of Interests in Other
Entities



Areas of
Difference

Definition of control

Investment property
measurement by
investment entities

Potential voting rights

Exclusion of
subsidiaries,
associates and joint
ventures

Uniform accounting
policies

Disclosure of nature
and risk associated
with interest in other
entities

Indian GAAP

IFRS

Control is:

(a) the ownership, directly or indirectly
through subsidiary(ies), of more than
one-half of the voting power of an
enterprise; or

(b) control of the composition of the
board of directors in the case of a
company or of the composition of the
corresponding governing body in case
of any other enterprise so as to obtain

economic benefits from its activities.

Therefore a mere ownership of more than
50 per cent. of equity shares is sufficient to
constitute control under Indian GAAP,
whereas this is not necessarily so under
IFRS.

No specific guidance.

Potential voting rights are not considered
in assessing control.

Excluded from consolidation, equity
accounting or proportionate consolidation
if the subsidiary/investment/interest was
acquired with intent to dispose of in the
near future (which, ordinarily means not
more than 12 months, unless a longer
period can be justified based on facts and
circumstances of the case) or if it operates
under severe long-term restrictions which
significantly impair its ability to transfer
funds to the parent/investor/venturer.

If not practicable to wuse uniform
accounting policies in the preparation of
consolidated financial statements, that fact
should be disclosed together with the
proportions of the items in the
consolidated financial statements to which
different accounting policies have been
applied.

There is no equivalent standard.

AS 21, AS 23 and AS 27 require certain
minimum disclosures in respect of
subsidiaries, investments in associates and
investments in joint ventures respectively.
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Control is based on whether an investor
has:

(a) power over the investee;

(b) exposure, or rights, to variable return
from its involvement with the
investee; and

(c) the ability to use its power over the
investee to affect the amounts of the
returns.

One of the criteria to qualify as an
investment entity is to measure and
evaluate the performance of substantially
all of its investments on a fair value basis.
Accordingly, an investment entity would
need to account for any investment
property using the fair value model in
IAS 40 — Investment Property.

Potential voting rights are considered only
if the rights are substantive. For a right to
be substantive, the holder must have the
practical ability to exercise that right.

Consolidated financial statements include
all subsidiaries and equity accounted
associates and joint ventures. No
exemption for “temporary control”,
“different lines of business” or “subsidiary
/ associate / joint venture that operates
under severe long- term funds transfer
restrictions”.

Consolidated financial statements should
be prepared using uniform accounting
policies.

IFRS 12 requires disclosures for
significant judgements and assumptions
such as how control, joint control and
significant influence has been determined
along with detailed analysis.



Areas of
Difference

Primary Literature

Joint control

Classification

Scope

Accounting of interest

Goodwill

Indian GAAP

IFRS

AS 27 - Financial Reporting of Interests in
Joint Ventures

Joint control is the contractually agreed
sharing of control over an economic
activity.

However, where an enterprise by a
contractual arrangement establishes joint
control over an entity which is a subsidiary
of that enterprise within the meaning of
AS 21, the entity is consolidated under AS
21 by the said enterprise, and is not treated
as a joint venture.

AS 27 identifies three broad types of joint
ventures — jointly controlled operations,
jointly controlled assets and jointly
controlled entities.

There is no exemption for investments
made by venture capital organisations,
mutual funds, unit trusts and similar
entities from applying the proportionate
consolidation method.

Interest in a jointly controlled entity
should be accounted for as an investment
in accordance with AS 13 — Accounting
for Investments.

For jointly controlled operations, the
venturer should recognise the assets that it
controls and liabilities that it incurs and
the expenses it incurs and its share of
income that it earns from the joint venture
in separate (as well as consolidated)
financial statements.

For jointly controlled assets, a venturer
recognises its share of jointly controlled
assets, liabilities, expenses, any liabilities
it has incurred, any income from the sale
or use of its share of output of the joint
venture and any expenses which it has
incurred in respect of its interest in the
joint venture, in separate (as well as
consolidated) financial statements.

Goodwill arising on the proportionate
consolidation of the jointly controlled
entity (i.e. excess of the cost to the
venturer of its interest in the jointly
controlled entity over its share of net
assets of the jointly controlled entity) is
separately disclosed in the consolidated
financial statements.
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IFRS 11 - Joint Arrangements

JAS 28 — Investments in Associates and
Joint Ventures

Joint control is the contractually agreed
sharing of control of an arrangement,
which exists only when decisions about
the relevant activities require the
unanimous consent of the parties sharing
control.

IFRS 11 classifies joint arrangements into
two types — joint operations and joint
ventures depending upon the rights and

obligations of the parties to the
arrangement.
The scope exemption applicable for

investments in associates under IAS 28 is
equally applicable for a venturer’s interest
in a joint venture.

Joint operations: a joint operator
recognises the assets it controls, and
expenses and liabilities it incurs, and its
share of income earned, in both its
separate and consolidated financial
statements.

In the separate financial statements,
interests in joint ventures are accounted
for either at cost or as investments in
accordance with IFRS 9 or using the
equity method. (The option to use the
equity method will be applicable for
annual periods beginning on or after
1 January 2016).

Goodwill (i.e. excess of the cost of the
investment over the entity’s share of the
net fair value of the joint venture’s
identifiable assets and liabilities) is
included in the carrying amount of the
investment.



Areas of
Difference

Capital reserve /
negative goodwill

Uniform accounting
policies

Primary Literature

Scope

Definition

Classification and
disclosure

Indian GAAP

IFRS

When the cost to the venturer of its
interest in a jointly controlled entity is less
than its share of the net assets of the
jointly controlled entity, at the date of
acquisition the difference is treated as
capital reserve in the consolidated
financial statements.

If not practicable to wuse uniform
accounting polices while applying the
proportionate consolidation method, that
fact should be disclosed together with
proportions of items in the consolidated
financial statements to which different
accounting policies have been applied.

No equivalent standard

No equivalent standard.

No equivalent standard. Fair value is
defined in the context of each accounting
standard, wherever applicable.

No equivalent standard.
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Any excess of the entity’s share of net fair
value of the joint venture’s identifiable
assets and liabilities over the cost of
investments is included as income in the
determination of the investor’s share of
joint venture’s profit or loss in the period
in which the investment is acquired.

Uniform accounting policies should be
followed while applying the equity
method. No exception is provided.

IFRS 13 — Fair Value Measurement

Applies when another IFRS requires or
permits fair value measurements or
disclosures about fair value measurements
(and measurements such as fair value less
cost to sell).

Fair value is defined as the price that
would be received to sell an asset or paid
to transfer a liability in an orderly
transaction between market participants at
the measurement date.

Requires with some  exceptions,
classification of these measurements into a
‘fair value hierarchy’ based on the nature
of inputs:

e Level 1 — quoted prices in active
markets for identical assets and
liabilities that the entity can access at
the measurement date;

e Level 2 — inputs other than quoted
market prices included within Level 1
that are observable for the asset or
liability, either directly or indirectly;

e Level 3 — unobservable inputs for the
asset or liability.

Requires various disclosures depending on
the nature of the fair value measurement
(e.g. whether it is recognised in the
financial statements or merely disclosed)
and the level in which it is classified.



GENERAL INFORMATION

1. Authorisations

The issue of the Further Notes was duly authorised by resolutions of the Board dated 26 October 2015 and 2 May
2016.

2. Listing and Admission to Trading

Application has been made to the UK Listing Authority for the Further Notes to be admitted to the Official List
and to the London Stock Exchange for such Further Notes to be admitted to trading on the Market.

It is expected that official listing will be granted on or about 21 October 2016 subject only to the issue of the
Global Certificate. Prior to the listing of the Further Notes, dealings will permitted by the London Stock
Exchange in accordance with its rules.

The total expenses relating to the admission of the Further Notes to trading are approximately £3,850.

3. Clearing Systems

The Further Notes have been accepted for clearance through Euroclear and Clearstream, Luxembourg (which are
the entities in charge of keeping the records). The ISIN for this issue is XS1486517367 and the Common Code
is 148651736, which are the same as those originated for the equivalent Original Notes.

The address of Euroclear is Euroclear Bank SA/NV, 1 Boulevard du Roi Albert II, B-1210 Brussels, and the
address of Clearstream, Luxembourg is Clearstream Banking, 42 Avenue JF Kennedy, L-1855 Luxembourg.

4. No Significant or Material Adverse Change

There has been no significant change in the financial or trading position of the Issuer or the Group since 30 June
2016 (the end of the last financial period for which interim financial information has been published).

There has been no material adverse change in the prospects of the Issuer or the Group since 31 March 2016 (the
date of the last published audited financial statements).

5. Litigation

Save as set out in “Description of the Issuer and the Group — Litigation” on pages 67 and 68 of this Prospectus,
there are no governmental, legal or arbitration proceedings (including any such proceedings which are pending or
threatened of which the Issuer is aware), in the 12 months preceding the date of this Prospectus which may have,
or have had in the recent past, a significant effect on the financial position or the profitability of the Issuer or the
Group.

6. Accounts

The auditors of the Issuer are Deloitte Haskins & Sells LLP (registered chartered accountants in India) of
Indiabulls Finance Centre, 27th — 32nd Floor, Tower 3, Senapati Bapat Marg, Elphinstone Mill Compound,
Elphinstone Road (W), Mumbai 400 013, India, who have audited the Issuer’s standalone and consolidated
financial statements for each of the financial years ended 31 March 2015 and 31 March 2016 and reviewed the
Issuer’s standalone and consolidated financial results for the three months ended 30 June 2016.

7. Documents

For the life of the Prospectus, copies of the following documents will be available for inspection from the
specified offices of the Principal Paying Calculation and Transfer Agent in London, during normal business
hours:

(a) the Articles of Association of the Issuer;

(b) this Prospectus, the Trust Deed, the First Supplemental Trust Deed, the Second Supplemental Trust Deed,
the Agency Agreement, the First Supplemental Agency Agreement and the Second Supplemental Agency
Agreement; and

(c) the audited standalone financial statements as at and for the years ended 31 March 2016 and 2015 and the
respective audit reports of the Auditors thereon, the audited consolidated financial statements as at and for
the years ended 31 March 2016 and 2015 and the respective audit reports of the Auditors thereon, the
unaudited standalone financial results for the three months ended 30 June 2016 and the consolidated
financial results for the three months ended 30 June 2016 and the respective review report of the Auditors
thereon.
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In addition, a copy of this Prospectus will also be available for viewing on the website of the Regulatory Information
Service operated by the London Stock Exchange at www.londonstockexchange.com/exchange/news/market-news/
market-news-home.html.

8. Yield

The yield on the Further Notes will be 7.25 per cent. per annum, calculated at the Issue Date on the basis of the
Issue Price. It is not an indication of future yield.

9. Trustee’s action

The Terms and Conditions of the Further Notes and the Trust Deed provide for the Trustee to take action on
behalf of the Noteholders in certain circumstances, but only if the Trustee is indemnified and/or secured and/or
pre-funded to its satisfaction. It may not always be possible for the Trustee to take certain actions,
notwithstanding the provision of an indemnity and/or security and/or pre-funding to it. Where the Trustee is
unable to take any action, the Noteholders are permitted by the Conditions and the Trust Deed to take the
relevant action directly.

10. Interests involved

Save for the fees payable to the Trustee and the Paying Agents, so far as the Issuer is aware, no person, natural or
legal, involved in the issue of the Further Notes has an interest that is material to the issue of the Further Notes.
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GLOSSARY AND DEFINITIONS

This Prospectus uses the definitions and abbreviations set forth below which you should consider when reading
the information contained herein.

The following list of certain capitalised terms used in this Prospectus is intended for the convenience only and is

not exhaustive.

Unless otherwise specified, the capitalised terms used in this Prospectus shall have the meaning as defined in this
section “Glossary and Definitions”. Further, any references to any statute or regulations or policies shall, unless
the context otherwise requires include amendments thereto, from time to time.

Issuer Related Terms

“Issuer”, “HDFC”

“Articles” or “Articles of
Association”

“Associate(s)”

“Auditors”

“Board of Directors” or
“Board”

“Corporate Office”

“Director(s)”
“Equity Share(s)”
3 ‘Group’ 9

“Registered Office”

“ROC”

“Subsidiaries”

Housing Development Finance Corporation Limited, a public limited company
incorporated on 17 October 1977 under the Companies Act, 1956 and having its
registered office at Ramon House, H.T. Parekh Marg, 169 Backbay Reclamation,
Churchgate, Mumbai 400 020.

Articles of association of the Issuer, as amended from time to time.

The associates of the Issuer within the meaning of Section 2(6) of the Companies
Act, 2013, currently being HDFC Bank Limited, India Value Fund Advisors
Private Limited and Magnum Foundations Private Limited.

Statutory auditors of the Issuer, namely Deloitte Haskins & Sells LLP, Chartered
Accountants.

The board of directors of the Issuer or any duly constituted committee thereof.

the corporate office of the Issuer located at HDFC House, H.T. Parekh Marg,
165-166 Backbay Reclamation, Churchgate, Mumbai 400 020.

The directors of the Issuer.
The equity shares of the Issuer having a face value of X 2 each.
Our Companies and Subsidiaries on a consolidated basis.

The registered office of the Issuer located at Ramon House, H.T. Parekh Marg,
169 Backbay Reclamation, Churchgate, Mumbai 400 020.

Registrar of Companies, Maharashtra at Mumbai.

The subsidiaries of the Issuer as defined under Section 2(87) of the Companies Act,
2013, currently being:

e Credila Financial Services Private Limited;

* HDFC Asset Management Company Limited;

e HDFC Capital Advisors Limited;

* HDFC Developers Limited;

e HDFC Education and Development Services Private Limited;

e HDFC ERGO General Insurance Company Limited;

* HDFC Holdings Limited;
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e HDFC General Insurance Limited;

e HDFC Investments Limited;

e HDEFC International Life and Re Company Limited;
e HDFC Pension Management Company Limited;

e HDEFC Property Ventures Limited;

e HDFC Realty Limited;

e HDFC Sales Private Limited;

* HDFC Standard Life Insurance Company Limited;
e HDFC Trustee Company Limited;

e HDFC Venture Capital Limited;

* HDFC Ventures Trustee Company Limited;

e Grandeur Properties Private Limited;

¢ Griha Investments;

e Griha Pte. Ltd.;

¢ GRUH Finance Limited;

e Haddock Properties Private Limited;

e Pentagram Properties Private Limited;

e Windermere Properties Private Limited; and

e Winchester Properties Private Limited.

Conventional and General Terms/Abbreviations

“AGM”
“AMC”
AS
AY
“BSE”

“CAGR”

“Calendar Year”
“CBSE”

“CCI”

“CEO”

“CFO”

“CIBIL”

“CIN”

“Companies Act”

“Companies Act, 1956”

Annual general meeting.

Asset management company.
Accounting Standards issued by ICAIL
Assessment year.

BSE Limited.

Compounded annual growth rate calculated as 1/nth root of (Ending value divided
by beginning value) less one, where n is the count of years being considered.

Year ending on 31 December.

Central Board of Secondary Education.
Competition Commission of India.

Chief executive officer.

Chief financial officer.

Credit Information Bureau (India) Limited.
Corporate identity number.

Companies Act, 1956 and the rules thereunder, to the extent not repealed, and/or
the Companies Act, 2013.

Companies Act, 1956, as the context requires.
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“Companies Act, 2013”

“Competition Act”

“Consolidated FDI
Policy”

3 6CRE7 9
“CRISIL”
“Depositories Act”

“Depository”

“DRT Act”
“DRT”
“EaR”
“ECB”
“EGM”
“EPS”

“ESOP Guidelines”

“FATF”
“FCNR(B)”
“FDI”

“FEMA”

“FEMA 20~

“Financial year” or

“Fiscal Year” or “FY” or

“Fiscal”

3 ‘FIPB’ bl

“FPI”

64FSI79
“GAAP”

“GAAR”

Companies Act, 2013 and the rules and clarifications thereunder, to the extent
notified.

Competition Act, 2002, as amended.

Consolidated Foreign Direct Investment Policy notified under Circular No. 1 of
2015, effective from 12 May 2015, as amended from time to time.

Commercial real estate.
CRISIL Limited.
The Depositories Act, 1996, as amended.

A depository registered with SEBI under the Securities and Exchange Board of
India (Depositories and Participant) Regulations, 1996, as amended.

Recovery of Debts due to Banks and Financial Institutions Act, 1993.
Debts Recovery Tribunal.

Earnings at risk.

External commercial borrowing.

Extraordinary general meeting.

Earnings per share.

Erstwhile, Securities and Exchange Board of India (Employee Stock Option
Scheme and Employee Stock Purchase Scheme) Guidelines, 1999 as amended from
time to time.

Financial Action Task Force.
Foreign currency non-resident (bank).
Foreign direct investment.

The Foreign Exchange Management Act, 1999, as amended, and the regulations
issued thereunder.

The Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000, as amended.

Period of 12 months ended 31 March of that particular year, unless otherwise
stated.

Foreign Investment Promotion Board of the Ministry of Finance, Government of
India.

Foreign portfolio investors as defined under the SEBI FPI Regulations and includes
person who has been registered under the SEBI FPI Regulations. Any foreign
institutional investor or qualified foreign investor who holds a valid certificate of
registration is deemed to be a foreign portfolio investor till the expiry of the block
of three years for which fees have been paid as per the Securities and Exchange
Board of India (Foreign Institutional Investors) Regulations, 1995.

Floor space index.

Generally accepted accounting principles.
General Anti-Avoidance Rules.
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“GDP”
“GoI”’/“Government”/
“Central Government”/
“State Government”
“HFCs”

“ICAI”

“ICRA”

“TFC”

“IFRS”

“TAS”/“Ind AS”/“IND-
AS”

“Indian GAAP”

“r

“IT Act”

“Master Circular”
“MAT”

“MCA”

“MoU”

“NHB Directions 2010”

“NRI”

“NSE”

“PAN”

“PMLA”

“RBI”

“Refinance Scheme”
‘T’/"Rupees”/”INR”/X”
“SEBI”

“SEBI Debt Regulations”

“SEBI FPI Regulations”

Gross domestic product.

Government of India, unless otherwise specified.

Housing finance companies.

The Institute of Chartered Accountants of India.
ICRA Limited.

International Finance Corporation.

International Financial Reporting Standards of the International Accounting
Standards Board.

Indian accounting standards converged with IFRS, as per the roadmap issued by
the Ministry of Corporate Affairs, Government of India.

Generally accepted accounting principles in India as applicable to NBFCs.
Information technology.

The Income Tax Act, 1961, as amended.

Master Circular on Housing Finance dated I July 2015 issued by the RBI.
Minimum alternate tax.

The Ministry of Corporate Affairs, Government of India.

Memorandum of understanding.

The Housing Finance Companies (National Housing Bank) Directions, 2010, as
amended from time to time.

Non-resident Indian, being an individual resident outside India who is a citizen of
India or is an ‘overseas citizen of India’ cardholder, within the meaning of
section 7(A) of the Citizenship Act, 1955.

National Stock Exchange of India Limited.

Permanent account number.

The Prevention of Money Laundering Act, 2002.

Reserve Bank of India.

Refinance Scheme for Housing Finance Companies, 2003, as amended.

Indian Rupees.

Securities and Exchange Board of India.

The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008, as amended.

The Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014, amended.
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“Stock Exchanges” BSE and NSE.

“U.K.” United Kingdom.
“U.S. $/°U.S. dollar” United States Dollar, the legal currency of the United States of America.
“USA”/’U.S.”/ “United The United States of America.
States”
“VCFs” Venture capital funds as defined in and registered with SEBI under the erstwhile
SEBI (Venture Capital Fund) Regulations, 1996.
“WDM” Wholesale debt market.
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FINANCIAL STATEMENTS

Unaudited standalone financial results for the three months ended 30 June 2016 and the
review report of the Auditors thereon

Unaudited consolidated financial results for the three months ended 30 June 2016 and
the review report of the Auditors thereon

Audited standalone financial statements as at and for the years ended 31 March 2016
and 2015 and the respective audit reports of the Auditors thereon

Audited consolidated financial statements as at and for the years ended 31 March 2016
and 2015 and the respective audit reports of the Auditors thereon
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- Deloitte
Haskins & SelilsLLP

Chartered Accountants
indiabulls Finance Centre
Tower 3, 27th - 32nd Floor
Senapati Bapat Marg
Elphinstone Road (West)
Mumbai - 400 013
Maharashtra, india

Tel: +91 (022) 6185 4000
Fant: +491(022) 6185 4501/4601

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
STANDALONE FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results of HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED
(the “Corporation™) for the Quarter ended 30" June 2016 (the “Statement™), being
submitted by the Corporation pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015. This Statement
which is the responsibility of the Corporation’s Management and approved by the Board
of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Accounting Standard for Interim Financial Reporting (AS 29),
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issucd
thereunder and other accounting principles generally accepted in India. Our responsibility
is (o issue a report on the Statement based on our review.

tJ

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of Corporation personnel and analytical procedures applied
to financial data and thus provides less assurance than an audit. We have not performed
an audit and, accordingly, we do not express an audit opinion.

3. Based on our review conducted as stated above, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the
aforesaid Accounting Standards and other accounting principles generally aceepted in
India, has not disclosed the information required to be disclosed in terms of Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Qlf\’/ Sanjiv V. Pilgaonkar
. Partner

(Membership No. 39826)
MUMBAL, July 27, 2016

Regd. Office: 12, Dr. Annie Besant Road, Opp. Shiv Sagar Estate, Worli, Mumbai - 400 018, India. (LLP Identification No. AAB-8737)
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With you, right through

UNAUDITED STANDALONE FINANCIAL RESULTS
FOR THE QUARTER ENDED JUNE 30, 2016

PART | — STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE QUARTER
NDED JUNE 30, 2016

Quarter Quarter Quarter Year
PARTICULARS ended ended ended ended
30.6.2016 31.3.20186 30.6.2015 31.3.2016

(Reviewed) (Audited)
T in Crore

.Income :
Income from Operations 7,460.66 7.690.67 6,995,52 29,257.31
- Profit on 3ale of Investments (Note 2) 921.61 1,519.86 23.03 1,647.81

otal Income 8,382.27 9,210.53 7,018.55 30,905.12
. Expenses :
Finance Cost 5,126.16 4,869.87 4,824 51 19,374.51
Employee benefits expense 106.22 83.44 93.40 349.09
Pravision for Contingencies (Note 3} 340.00 545.00 50.00 715.00
Other Expenses 107.11 71.68 96.09 355.59
Depreciation and Amortisation expense 14.11 13.68 13.39 54.28

§ Total Expenses 5,693.60 5,583.67 5,077.39 20,848.47
: 3. Profit before Other Income (1-2) 2,688.67 3,626.86 1,941.16 10,056.85
4. Other Income 11.06 15.19 10.82 51.45
| 5. Profit Before Tax (3+4) 2,699.73 3,642.05 1,951.98 10,108.10
6. Tax Expense 829.00 1,035.00 591.00 3,015.00
{ 7. Net Profit After Tax (5-6) 1,870.73 2,607.05 1,360.98 7,093.10

i Earnings per Share - (%) °
: - Basic 44.43
5 - Diluted 4410
| Paid-up Equity Share Capital

{Face value ¥ 2) 315.97

Reserves excluding Revaluation Reserves
as at March 31, 2016 33,753.99

# Not Annualised for the quarlers

Contd .. .two

Flousing Development Finance Corporation Limited
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With you, right through

Notes :

1)

2)

4)

As at June 30, 2016, the loan book stood at T 2,65,731 crore as against  2,31,224 crore in the
Previous Year. This is after considering the loans sold during the preceding 12 months amounting
to ¥ 14,011 crore. During the quarter, the Corporation sold loans amounting to ¥ 5,108 crore, of
which, ¥ 3,296 crore was sold to HDFC Bank and the balance to other banks.

During the quarter ended June 30, 2016, the Corporation has sold 12,33,57,262 equity shares of
% 10/- each of HDFC ERGO General Insurance Company Ltd to Ergo International AG, resulting

in a pre tax gain of T 921.61 crore.

Provision for contingencies includes an additional one time provision made during the quarter

ended June 30, 2016 of ¥ 275 crore towards standard assets and other contingencies.

Consequent to the Guidance Note on Accounting for Derivative Contracts (the "GN") issued by
the Institute of Chartered Accountants of India, becoming effective from April 1, 2016, the

Corporation has changed its accounting policy relating to derivative contracts.

On and from that date, all derivative contracts are recognised on the balance sheet and
measured at fair value. The fair value changes are recognised in the Statement of Profit and Loss
unless hedge accounting is used. Where hedge accounting is used, fair value changes of the
derivative contracts are recognised through the Statement of Profit and Loss in the same period
as the offsetting losses and gains on the hedged item. The long term monetary items other than
derivatives continue to be amortised, through the Statement of Profit and Loss over the halance

period of such long term asset or liability.

As a result of the change, in accordance with the transitional provisions of the GN, the
Corporation has debited an amount of ¥ 369.01 crore on account of the cumulative impact of all
derivatives contracts outstanding as of March 31, 2016, to the opening reserves. There is no

material impact on the resuits of the Corporation for the quarter ended June 30, 20186.

Contd ...three
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5) The Board of Directors of the Corporation at its meeting held on July 27, 20186, subject to
regulatory and other approvals as applicable, approved the composite scheme of amalgamation,
for the merger of 5 whoily owned subsidiaries of the Corporation viz., Grandeur Properties Private
Limited, Winchester Properties Private Limited, Windermere Properties Private Limited,
Pentagram Properties Private Limited and Haddock Properties Private Limited, with the
Corporation. This is being done for administrative convenience and has no material impact on the

financials of the Corporation.

6) During the quarter ended June 30, 2016, the Corporation has allotted 22,05,700 equity shares of
T 2 each pursuant to exercise of stock options by certain empioyees / directors.

7} The Corporation’s main business is financing by way of loans for the purchase or construction of
residential houses, commercial real estate and certain other purposes, in india. All other activities
of the Corporation revolve around the main business. As such, there are no separate reportable
segments, as per the Accounting Standard on 'Segment Reporting” (AS 17), specified under
section 133 of the Companies Act, 2013.

8) Figures for the previous period / year have been regrouped wherever necessary, in order to make

them comparable.

The above results were reviewed and recommended by the Audit Committee of Directors and
subsequently approved by the Board of Directors at its meeting held on July 27, 2016.

Keki-M Mistry
Vice Chairman—&/CEO

Place: Mumbai
Date: July 27, 2016

R
e 1
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Deloitte
Haskins & SelilsLLP

Chartered Accountants
tndiabulls Finance Centre
Tower 3, 27th - 32nd Floor
Senapati Bapat Marg
Efphinstone Road (West)
Mumbai - 400 013
Maharashtra, India

Tel: +91 (022) 6185 4000

Fax: +91(022} 6185 4501/4601
INDEPENDENT AUDITORS’ REVIEW REPORT ON REVIEW OF
CONSOLIDATED INTERIM FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial
Results of HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED (the
“Holding Company™) and its subsidiaries (the Holding Company and its subsidiaries
together referred to as the “Group™), and its share of the profit of its associates for the
Quarter ended 30™ June 2016 (the “Statement™), being submitted by the Holding Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015. This Statement which is the responsibility of
the Holding Company’s Management and approved by the Board of Directors, has been
prepared in accordance with the recognition and measurement principles laid down in
Accounting Standard for Interim Financial Reporting (AS 25), prescribed under Section
i33 of the Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India. Our responsibility is to issue a report on
the Statement based on our review.

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review is timited
primarily to inquiries of Holding Company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an
audit and, accordingly, we do not express an audit opinion.

3. The Statement includes the resuits of the following entities:

Subsidiaries: HDFC Developers Limited, HDFC Realty Limited, HDFC Holdings
Limited, HDFC ERGO General Insurance Company Limited, HDFC Trustee Company
Limited, HDFC Sales Private Limited, HDFC Standard Life Insurance Company Limited,
HDFC Property Ventures Limited, HDFC Venture Capital Limited, Credila Financial
Services Private Limited, HDFC Ventures Trustee Company Limited, Griha Pte. Limited,
GRUH Finance Limited, HDFC Pension Management Company Limited, Griha
Investments, HDFC LEducation and Development Services Private Limited, HDFC
international Life and Re Company Limited, Windermere Properties Private Limited,
Winchester Properties Private Limited, HDFC Investments Limited, Grandeur Properties
Private Limited, HDFC Asset Management Company Limited, Pentagram Propertics
Private Limited, HDFC Capital Advisors Limited, Haddock Properties Private Limited,
HDFC Investment Trust and HDFC Investment Trust — 1.

Associates; HDFC Bank Limited Group and India Value Fund Advisors Private Limited.

4. (a) We did not review the interim financial results of ten subsidiaries included in the
Bﬁ’ Statement, whose interim financial results reflect total revenues of ¥ 4,535.08 crore for
the Quarter ended 30th June 2016, and total profit after tax of ¥ 435.78 crore for the
Quarter ended 30™ June 2016, as considered in the Statement. These intertm financial
Regd. Office: 12, Dr. Annie Besant Road, Opp. Shiv Sagar Estate, Worli, Mumbai - 400 018, India. (LLP Identification No. AAB-8737)
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(b)

(c)

results have been reviewed by other auditors whose reports have been furnished to us
by the Management and our report on the Statement, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries, is based solely on the reports
of the other auditors.

Claims paid pertaining to Insurance Business ineludes charge for actuarial valuation of
liabilities for life policies in foree and for the polieies in respect of which premium has
been discontinued but liability exists as at reporting date, in respect of one subsidiary
and the estimate of claims Incurred But Not Reported (IBNR) and claims Incurred But
Not Enough Reported (IBNER), in respect of another subsidiary, This charge has been
determined based on the liabilities duly certified by the subsidiaries’ appointed
actuaries, and in their respective opinion, the assumptions for such valuation are in
accordance with the guidelines and norms issued by the Insurance Regulatory and
Development Authority of India (“IRDA”) and the Institute of Actuaries of India in
concurrence with the IRDA. The respective auditors of these subsidiaries have relied
on the appointed actuaries’ certificates in this regard in forming their conclusion on the
financial results of the said subsidiaries.

The Statement includes the interim financial results of one branch and two subsidiaries
which have not been reviewed/audited by their auditors, whose interim financial results
reflect total revenue of T 0.99 crore for the Quarter ended 30" June 2016 and {otal loss
after tax ol T 2.18 crore for the Quarter ended 30" June 2016, as considered in the
Statement. The Statement also includes the Group’s share of profit after tax of ¥ 37.70
crore for the Quarter ended 30™ June 2016 as considered in the consolidated financial
results, in respect of one associate and components of an associate (i.e. two subsidiaries
and 2 associale companies of the associate), based on their interim financial
statements/information/results which have not been reviewed/audited by their auditors.

QOur conclusion on the Statement is not modified in respect of the above matters.

5. Based on our review conducted as stated above, and based on the consideration of the
reports of the other auditors referred to, and read with other comments para 4 above,
nothing has come to our attention that causes us to believe that the accompanying
Statement, prepared in accordance with the aforesaid Accounting Standards and other
accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. [17366W/W-100018)

S {l

Sanjiv V., Pilgaonkar
Partner
(Membership No. 39826)

MUMBALIL July 27, 2016
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With you, right through

UNAUDITED CONSOLIDATED FINANCIAL RESULTS
FOR THE QUARTER ENDED JUNE 30, 2016

ENDED JUNE 30, 2016

PART | ~ STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE QUARTER

Quarter Quarter Quarter Year
PARTICULARS ended ended ended ended
30.6.2016 31.3.2016 | 30.6.2015 31.3.2016
(Reviewed) (Audited)
Tincrore
1. Income :
- Income from QOperations 8,311.24 8,389.41 7.735.52 31,873.34
- Premium Income from Insurance business 3,635.72 6,578.03 3,163.11 17,876.25
- Other Operating Income from Insurance
business 702.51 568.99 469.61 1,856.81
- Profit on Sale of Investments 867.52 1,475.57 29.05 1,616.53
Total Income 13,516.99 17,012.00 11,397.29 53,222,93
2. Expenses :
- Finance Cost 5,385.35 5,022.57 5,034,97 20,295.60
- Employee benefits expense 227.68 200.57 193.72 788.14
- Claims paid pertaining to Insurance Business 2,729.93 2,885.89 2177.72 9,486.04
- Commission and Operating Expenses
pertaining to Insurance Business 568.56 960.94 417.96 2,524.69
- Other expenses and appropriations pertaining
to Insurance Business 764.51 2,921.65 808.99 6,682.58
- Provision for Contingencies 350.36 521.43 59.68 732.90
- Other expenses 280.74 281.21 236.85 1,013.67
- Depreciation and Amortisation expense 26.84 64.88 18.24 120.52
Total Expenses 10,333.97 12,859.14 8,948.13 | 41,644.14
3. Profit before Other Income {1-2) 3,183.02 4,152.86 2,449.16 11,578.79
4. Other Income 14.49 15.21 4.42 34.18
5. Profit Before Tax {3+4) 3,197.51 4,168.07 2,453.58 11,612.97
6. Tax Expense 946.34 1,287.70 714.44 3,639.34
7. Net Profit (before profit of Associates and
adjustment for minority inferest) (5-6) 2,251.17 2,880.37 1,739.14 7,973.63
8. Net share of profit of Associates (Equity Method) 722.53 743.66 602.75 2,744.62
8. Minority Interest {176.78) {163.57) (137.60) {527.99)
10. Net Profit after taxes, minority interest and
share of profit / {loss) of associates (7+8+9) 2,796.92 3,460.46 220429 | 10,190.26
Earnings per Share - () *
- Basic 17.65 21.55 13.99 64.07
- Diluted 17.54 21.45 13.86 63.59
Paid-up Equity Share Capital (Face value T 2) 316.40 315.97 315.20 315.97
Reserves excluding Revaluation Reserves as at
March 31, 2016 50,502.76
# Not Annualised for the quarters
Cont'd ... two
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Notes:

. Withyou, fighttheough

1) The disclosure in terms of Accounting Standard 17 on 'Segment Reporting' as specified under Section

133 of the Companies Act, 2013 :

Quarter ended Quarter ended Quarter ended Yeoar ended
PARTICULARS 30.6.2016 31.3.2016 30.6.2015 31.3.2016
{Reviewad) (Audited)
¥ in crore
Segment Revenues
- Loans 8,828.84 9,555.83 7,390.31 32,217.58
- Life Insurance 3,846.93 6,654.42 3,220.37 17,953.52
- Generati Insurance 559.34 573.55 481.60 2,069.46
- Asset Management 369.05 557.13 340.99 4,602.56
- Others 83.06 132.66 64.67 327.87
Total Segment Revenues 13,687.22 17,473.59 11,506.94 54,170.66
Add : Unallocated Revenues 7.71 39.06 4.62 §7.87
Less: Inter-segment Adjustments {163.45) (485.44) (109.85) {971.42)
Total Revenues 13,531.48 17,027.21 11,401.71 53,257.11
Segment Resuits
- Loans 2,813.40 3,784.54 2,042.865 10,223.70
- Life Insurance 251.10 350.89 253.49 1,007.92
- General Insurance 53.01 69.18 34.99 202.81
- Asset Management 177.51 236.17 173.88 735,76
- Others (7.51) {29.52) 4.16 {33.82)
Total Segment Results 3,287.51 4,411.26 2.509.18 12,136.36
Add / (Less) : Unallocated 7.7 36.06 4.47 57.88
Less: Inter-segment Adiustments {97.71) (282.25) {60.07) {581.24)
Profit before Tax 3,197.51 4,168.07 2,453.58 11,612.97
Segment Assets
- Loans 3,03,360.14 2,91,072.75 2,57,092.70 2,91,072.75
- Life Insurance 79,273.87 76,080.32 69,843.88 76,080.32
- General Insurance 4,912.04 4,775.55 4,401, 11 4,775.55
- Asset Management 1,044.60 $.101.37 1,0565.12 1,101.37
- Others 400.92 415.13 274.05 415.13
Total Segment Assets 3,88,891.57 3,73,445.12 3,32,666.86 3.73,445.12
Unallocated:
Banking 21,147.86 20,365.62 18,207.87 20,365.62
Others 4,103.26 3,869.75 3,567.63 3,869.76
Totat Assets 4,14,242.69 3,97.680.49 3,54,442.36 3,97,680.48
Segment Liabitities
- Loans 2,76,084,30 2,65,869.72 2,34,429.47 2,65,869.72
- Life Insurance 76,070.63 73,114.24 67,237.28 73,114.24
- General Insurance 3,797.06 3,693.01 3,362.00 3,693.01
- Asset Management 257.71 391.12 107.37 3981.12
- Cthers 434.13 443.11 55.43 443.11
Total Segment Liabilities 3,66,623.82 3,43,511.20 3,05,191.55 3,43,611.20
Unakiocated:
Banking - - - -
Others 1,338.30 942 .64 460.92 942.64
Total Liabilities 3,57,962.12 3,44,453.84 3,05,652.47 3,44,453.84
Capital Employed
- Loans 27,295.84 25,203.03 22,663.23 26,203.03
- Life Insurance 3,203.24 2,966.08 2,606.60 2,566.08
- General Insurance 1,114,899 1,082.54 1,039.41 1,082.54
- Asset Management 786.89 710.25 947.75 710.25
- Others {33.21} {27.98) 218.62 {27.98)
Total Segment Capital Empioyed 32,367.75 29,933.92 27.475.31 29,933.82
Unallocated:
Banking 21,147.86 20,365.62 18,207.87 20,365.62
Cthers 2,764.96 2,927. 11 3,106.71 2,927.11
Total 56,280.57 53,226.65 48,789.89 §3,226.65

a) Loans segment mainly comprises of Group's financing activities for housing and also includes financing of commercial real estate and
others through the Corporation, its subsidiaries GRUH Finance Ltd. and Credila Financial Services Pvt. Lid.

b) Asset Management segment includes portfolio management, mutual fund and property investment management.

¢) Others include project management, investment consultancy and property related services.

d) The Group does not have any material operations outside India and hence disclosure of geographic segments is not given.

Cont'd ... three
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2)

3)

4)

5)

6)

With you, righ_t__t_hrough

The key data relating to standalone results of Housing Development Finance Corporation Limited is as

under:
Quarter Quarter Quarter Year
PARTICULARS ended ended ended ended
30.6.2016 31.3.2016 30.6.2015 31.3.2016
(Reviewed) {Audited)
¥ in crore

Total Income 8,393.33 9,225.72 7,029.37 30,956.57
Profit Before Tax 2,699.73 3,642.05 1,951.98 10,108.10
Tax Expense 8§29.00 1,035.00 591.00 3,015.00
Net Profit After Tax 1,870.73 2,607 .05 1,360.98 7,093.10
Earnings per Share (%) "

- Basic (3) 11.79 16.15 8.64 44.43

- Diluted (%) 11.72 16.06 8.56 44,10
Equity Share Capital 316.40 315.97 315.20 315.97
Reserves 33,753.99

# Not Annualised for the quarters

During the quarter ended June 30, 2016, the Corporation has allotted 22,05,700 equity shares of ¥ 2
each pursuant to exercise of stock options by certain employees / directors.

Curing the quarter ended June 30, 2016, the Corporation has sold 12,33,57,262 equity shares of  10/-
each of HDFC ERGO General insurance Company Ltd to Ergo International AG, resulting in a pre tax
gain of ¥ 871.35 crore.

Provision for contingencies includes an additional one time provision made during the quarter ended
June 30, 2016 of ¥ 275 crore towards standard assets and other contingencies.

Consequent to the Guidance Note on Accounting for Derivative Contracts (the "GN”) issued by the
institute of Chartered Accountants of India, becoming effective from April 1, 2016, the Corperation has
changed its accounting policy refating to derivative contracts.

On and from that date, all derivative contracts are recognised on the balance sheet and measured at
fair vafue. The fair value changes are recognised in the Statement of Profit and Loss uniess hedge
accounting is used. Where hedge accounting is used, fair value changes of the derivative contracts are
recognised through the Statement of Profit and Loss in the same period as the offsetting losses and
gains on the hedged item. The long term monetary items other than derivatives continue to be
amortised, through the Statement of Profit and Loss over the balance period of such leng term asset or
liability.

As a result of the change, in accordance with the transitional provisions of the GN, the Corporation has
debited an amount of ¥ 369.01 crore on account of the cumulative impact of all derivatives contracts
outstanding as at March 31, 2016, {o the opening reserves. There is no material impact on the results of
the Corporation for the quarter ended June 30, 2016

Contd ... four

Heousing Development Finance Corporation Limited
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7) The Board of Directors of the Corporation at its meeting held on July 27, 2016, subject to regulatory
and other approvals as applicable, approved the composite scheme of amalgamation, for the merger of
5 wholly owned subsidiaries of the Corporation viz., Grandeur Properties Private Limited, Winchester
Properties Private Limited, Windermere Properties Private Limited, Pentagram Properties Private
Limited and Haddock Properties Private Limited, with the Corporation. This is being done for
administrative convenience and has no material impact on the financials of the Corporation.

8) The standalone financial results are available on the Corporation’s website {(www.hdfc.com) and on the

website of BSE {(www.bseindia.com) and NSE (www.nseindia.com).

9) Figures for the previous period / year have been regrouped wherever necessary, in order to make them
comparable.

The above results were reviewed and recommended by the Audit Committee of Directors and
subsequently approved by the Board of Directors at its meeting held on July 27, 2016.

Keki M Mistfy
Vice Chairma‘t%agltio

Place; Mumbai
Date: July 27, 2016

=) - i " . v&;ﬂ ] T o, d e | B % B i
Mousing Development Finance Corporation Limited
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Deloitte
Haskins & Sells LLP Chartered Accauntants

indiabulls Finance Centre
Tower 3, 27th - 32nd Floor
Senapati Bapat Marg
Elphinstone Road (West)
Mumbai - 400 013
Maharashilra, inda

Tel: +97 (022} 6185 4000
Fax' +91 (022) 6185 4501/4601

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Report an the Standalone Financial Statements

We have audited the accompanying standalone financial statements of HOUSING DEVELOPMENT
FINANCE CORPORATION LIMITED (thc "Corpeoration™), which comprise the Balance Sheet as
at March 31, 2016, the Statement of Profit and Loss and the Cash Flow Statement for the year then
ended, and a summary of the significant accounting policies and other explanatory information, in
which are incorporated the returns for the year ended on that date audited by the branch auditor of the
Carporation’s branch at Dubai.

Management’s Responsibility for the Standalone Financial Statements

The Corporation's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (the “Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial performance
and cash flows of the Corporation in_actordance with the accounting principles generally
accepted in India, including the Accounting Standards prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safepuarding the assets of the Corporation and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and eslimates that are reasonable and prudent; and design, implementation and
maintenance of adequate intemal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misslatement,
whether duc to fraud or error.

Auditor’s Responsibility
Qur responsibility is to express an opinion on these standalone financial statements based on our audit.

We have 1aken into account the pravisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder and the Order under section 143 (11) of the Act.

We conducted our audit of the standalone financial statements in accordance with the Standards on

Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with

ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
L financial statements are free from material misstatement.

Regd. Office: 12, Dr Annie Besant Road, Opp. Shiv Sagar Estate, Worli, Mumbai - 400 018, India {LLP Identfication No. AAB-B737)
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An audit involves performing rocedures to obtain audi ev'dence about the amoun s and the
disclosures in the financial statements. The procedures selected depend on he a ditor’s j dgment,
including the assessment of the risks of material m’'sstatement of he financial statements, whethe due
to fraud or error. In making t ose risk assessments, the a di or cons’ders ‘nternal fnanc’al control
relevant to the Corporation’s preparation of the fina cial statements thal give a true and fair view m
order to design audit procedur s that are appropr’ate in he circ mstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonablencss of the
accounting estimates made by the Corporation’s Di sctors, as well as evalua ing the overall presentation
of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the standalone fnancial statements.

Opinion

In our opinion and to the bes of our information and according to the exp ana jons g'ven to s, the
aforesaid standalone financial statements give the nformation required by the Act in the manner so
required and give a true and fair view 'n conformity with the accounting prneiples generally accepted in
India, of the state of affairs of the Corporation as at March 31, 2016, and its profit and s cash flows fo
the ycar ended on that date,

Emphasis of Matter

We refer to Note 3.2 to the financial statements, which describes the accounting treatment used by t e
Corporation in creating the D ferred Tax Liability on Special Reserve under section 36(1)(vii) of the
ncome Tax Act, 1961 as at  pril 1, 2014, which is in accordance with the National Housing Bank’s
C'rcular No. NHB (NDYDRS/Pal. Circular No. 65/2014 dated August 22, 2014,

Dur epinion is not modifed in respect of this matter.

Other Mater

We did not audit the financi ! statcments of a branch inc uded in the standal ne financial statements of
he Corporation whose financial statements reflect total assets of ¥ 0.60 crore Bs at March 31, 2016
(Previous Year ¥ 0.90 crore) a d total revenues of T 2.07 crore for the year ended on that date {(Previous
Year 2,09 crore), as considered | the standalone financial statements. The nancial statements of this
branch has been audited by the branch auditor whose report has been furnished to us, and our opinion in
so far as it relates to the amounts and disclosures included in respect of that branch is based solely on
the report of such branch auditor.

Our apnion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

- As required by Section 143 ( ) of the Act, we report that,

a) We have sought and obtained all the information and explanations which to he bes of
our knowledge and belief were necessary for the purposes of our audil.

b) In our ap'nion, proper books of account as required by law have been kept y the Corpora ion
so far as it appears from our examination of those books and proper returns adequate for the
purposes of our audit have been reccived from Duba’ branch not visiled by us.

¢) The reports on the accounts of Dubai branch of the Comoration audited under Section 143 (8)

L of the Act by branch auditors have been sent to us and have been properly dea t with by
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d)

g)

h)

us in preparing this report.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with

by this Report are in agreement with the books of accuunt and with the retumns received from

Dubai branch not visited by us.

In our opinion, the aforesaid standalone financial statements comply with the Accounting

Standards prescribed under section 133 of the Act,

On the basis of the wrilten representations received from the directors which were taken on

record by the Board of Directors, none of the dircctors is disqualified as on March

31, 2016 from being eppointed as a director in lerms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the

Corporation and the operating effectiveness of such controls, refer to our separate Report in

“Annexure A”. Qur report expresses an unmodified opinion on the adequacy and operating

effectivencss of the Corporation's intemal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the

best of our information and according to the explanations given to us:
i The Corporation has disclosed the impact of pending litigations on its financial
position in its financial statements;

ii. The Corporation has made provision, as required under the epplicable law or
accounting  stendards, for material foreseeable losses on long-term contracts
including derivative contracts as at year end;

ii. There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Corporation.

2. As required by the Companies (Auditor’s Report) Order, 2016 (the “Order”) issued by the
Central Government in terms of Section [43(11) of the Act, we give in “Annexure B a statement
on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366 W/W-10001 8)

s

Sanjiv V, Pilgaonkar
Partner

Mumbai, May 2, 2016 (Membership No. 39826)

Q-
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Report on Internal Financ'al Controls Ove F'n n ial Reporting

ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referr d to in paragraph 1(g) under ‘Report on O her Legal and R gulatory Requirements® of
ou report of even date)

Report on the Internal Financal Controls Over Financial Repor ing under Cla s {i} of Sub-
scction 3 of Section 143 af the Companics Act, 2013

We have aud'ted th memal financial controls over fnancia reportng of HOUSING
DEVELOP NT FINANCE CORPORATION LIMITED (“the Corporation™) as of March 31,
2016 in conjunction with ou aud’t of the standalone nancial statements of the Corporation for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Corporaton’s manggement is responsible for establishing and maintaining internal financial
controls based on the internal control over finaneial reporting criteria established by the Corporation
consideri g the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Con rols Over Financial Reporting (“Guidance Note™) issued by the Institute of Chartered
Accoun an s of [ndia. These responsibilities include the design, mplementation and maintenance of
adequate internal financial co trols that were operating effectively for ensuring the orderly and efficien
conduet of its bus ness, including adherence to Corporalion’s policies, the safeguarding of its assets,
the prevention and deteetion of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Com anies
Act, 2013,

Auditor’s Responsibility

Standards on Auditing preser bed under Section 143( 10} of the Companies Act, 2013, to the extent
applicable (o an audit of ntern | financiai controls. Those Standards and the Guidance Note req ire that
we comply w'th ethical requirements and plan and perform the audit to obtain reasonable assuranc
about whether adequate mternal [nancial conirols over financial reporting was established and
maintained and if such controls operated effect’ vely in all material respects.

Our audit involves perlorming procedures to obtain audit evidence about the ndequacy of the inte nal
financial controls system over f nanciaf reporting and their operating effectiveness, Our audit of internal
financial controls over financral reporting inciuded obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that & material weakness exists, and testing and
evaluating the design and aperating effectiveness of intemal control based on the assessed risk. The

rocedures sclected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud ar error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide bas s for
our aud1t opinion on the Corporation’s internal financial controls sys em over f'nanc’al eport'ng.

@
\
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Meaning of Internal Financial Controls Over Financial Reporting

A company's intemal financial contral over financial reponting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with genernily accepted accounting principles. A
company's internal financial contral over financial reporting includes those policies and procedures that
(1} pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

acquisition, use, or disposition of the Corporation's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporiing, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
contrals over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions or that the degree of
compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, o the best of our information and according to the explanations given to us, the
Corporation has, in all material respects, an adequate internal financial controls system over fipancial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2016, based on the internal conlrol over financial reporting criteria established by the
Corporation considering the essential components of internal control stated in the Guidance Note

Other Matter

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls over financial reporting insofar as it relates to a branch, is based on the
corresponding report of the auditor of the branch.

Qur opinion on the adequacy and operating effectiveness of internal financial controls over financial
reporting is not modified in respect of the above matter with respect to our reliance on the work done
and the report of the other auditor.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. ] 17366 W/W-100018)

s m.(.“([_,

Sanjiv V. Pilgaonkar
Partner

Mumbai, May 2, 2016 (Membership No. 39826)
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ANNEXURE “B” TQ THE EPENDENT AUDITOR'S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ secti n of our
report of even date)

(i)

(i)

(i)

(1v}

(v)

(vi)

(vi1)

() According o the information and explanations given to us, the Corporation has maintained
proper records showing fuli part'culars, including quantitative details and situation of fixed
assets.

(b) The fixed assets were physically verified during the year by the Meanagement in accordance

with 8 reguiar programme of verification which, in our opinion, provides for physical

lease and disclosed as fixed asset in the financial Statements, the lease agreements are in the
name of the Corporation, where the Corporat’on is the lessee in the agree nent.

According to the information and explanations given to us, the Corporation does nof have any
ventory and hence reporting under clause 3(ii} of the Order is not applicable.

According to the information and explanations given 1o us the Corporation has granted loans,
ecured or unsecured, to companies, firms, Limited Liab | ty Partner h'ps and other parties
overed 1n the register maintained under section 189 of the Act, n respect of which-

(@)  Theterms and cond tions of the grant of such loa 5 are, in our opinion, prima Jacie ol
prejudicial to the Corporatton s interest

(b}  The schedule of épayment of principa and payme tof 'n erest has been stipu ated and
repayments or recei ts of principa amo nts and interest have been regular as per
st'pulations.

{¢) There's o overdue amount remaj ng outstand: gasatt e year end

Depos’is) Rules, 2014, as amended, with regard ta the deposits accepted are not applicable to the
orporat'on and hence reporting under ¢layse 3(v) of the Order is nat applicable,

To he best our knowledge and according to the information and explana 1ons given 1o 5 t ¢
C

entral Government h s not prescribed the mamtenance of cost records under section 148(1) of
the Act, in res ect of the serv'ces rendered by the Corporation

According to he mforma on and explanat‘ons g"ven tq us, in espect of slatutory dues:

" |
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(viii)

(ix)

(x)

(xi)

(8} The Corporation has generall
Income-tax, Sales Tax,

Excise Duty,

y been regular in depositing undisputed statutory dues, including
Work Contract Tax, Value Added Tax, Service Tax, Cess, Provident
Fund, Employees® State Insurance and other material statuto
appropriate authorities. There were no amount

ry dues applicable to it to the
s payable in respect of Customs Duty and

{b) There were no undisputed amounts payable in respect of Income-tax, Sales Tax, Value Added

Tax, Service Tax, Cess, Provident Fund, Employees’ State Insurance and other material

statutory dues in arrears as at March 31, 2016 for a period of more than six months from the
date they became payable.

deposited as on March 31, 2016 on account of disputes are given below:

(¢) Details of dues of Interest on Lease Tax and Employees’ State Insurance which have not been

Name of Statute Nature of Ducs Forum where Period to | Amount | Amount
Dispute is which the | Involved | Unpaid
Pending Amount T in <in
Relates crore crore
The Wealth Tax Wealth Tax Assistant 1998-1999 0.12 0.12
Act, 1957 Commissioner of
Wealth Tax
Maharashira Sales | Interest on Lease Commissioner of | 1999-2000 0.02
Tax on the Transler | Tax Sales Tax
of the Right to use {Appeals)
any Goods for any
Purpose Act, 1985
Employees State Payment towards Assistant/Deputy | 2010-201 1 0.01
Insurance Act, Employer’s Director - ESIC
1948 Contribution to
ESIC

In our opinion and according to the information and explanations given to us, the Corporation has
not defaulted in the repayment of loans or borrowings to financial institutions, banks and dues to
debenture holders. The Corparation has not taken loans or borrowings from government.

In our opinion and according to the information and explanations given to us, the money raised
by way of the term loans have been applied by the Corporation during the year for the purposes
lor which they were raised other than temporary deployment pending application of proceeds.
The Corporation has not raised moneys by way of initial public offer/ further public offer
(inciuding debt instruments).

To the best of our knowledge and according to the information and explanations given to us, np
fraud by the Corporation and no material fraud on the Corporation by its afficers or employees
has been noticed or reported during the year,

In our opinion and according to the information and explanations given to us, the Corporation has
paid / provided managerial remuneration in accordance with the requisite approvals mandaied by
the provisions of section 197 read with Schedule V te the Act,

vy
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(xii)

(xiii)

(xiv)

The Corporation is not a Nidhi Compa y and ence repo ingun er clause 3(xii) of th Ord ri
not applicable.

[n our opinion and according to the information and explanation given to us the Corporation is
in compliance with Section 188 and 177 of the Act, where ap icable, for all transactions with
the related parties and the details of related party transaction have been disclosed in the financial
statements as required by the applicab & accounting standards

According to the informalion and explanations given to us, the Company has m de prvat

placement of debentures which were issued with convertible warmrants during the year u der

review. In respect of the above issue, we further report that :

a) the requirement of Section 42 of the Act, as applicable, have been complied with; and

b) the amounts raised have been applied by the Corporation during the year for the p rpose for
which the funds were raiscd, other than temporary deplayment pending application

(xv) Inour opinion and according to the information and explanations given to us, during h year the
Corporation has not entered into any non-cash transactions with its directors or person connected
with him and hence provisions of section 192 of the Act are not applicable.

(xvi) The Corporalion is not required to be registered under section 45-1 of the Reserve Ban of | d a
Act, 1934,

or DELOITTE HAS S & SELLSLLP
Chartered Accountants
(F rm"s Reg strat on No 117366W/W-100018)
= Q.,(!Y\
Sanjiv V., Pilpagnkar
Partner
Mumbai, May 2,20 6 {Membership No, 39826)
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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED
Balance Sheet as at March 31, 2016
_—"———-——-——-—-______:___

SHAREHOLDERS' FUNDS

Share capilal
Reserves and surplus
Monay recelved against warrants

NON-CURRENT LIABILIT| IES

Long-term borrawings
Deferred tax liability (Net)
Other long lerm liabikitles
Long-term pravisians

CURRENT LIABILITIES

Shonl-term borrowings
Trade payables
Other current liabilities
- Barrowings
Others
rt-term provisions

NON-CURRENT ASSE IS

Fixed assels
{i) Tangible assets
(i) Intangible assets
Non-current investmenis
Leng-term loans and advances
- Loans
- Others
Qlher non-cument assets

Cu T ASS

Current investmants

Trade raceivables

Cash and bank balancas

Short-larm tozns and advances
- Loans
- Cihers

Othar current assets

Notes

Nates

11
12
13
15

17
18
19
20

¥ In Crore

315.97
33,753.99
51.10

1,09,184,45
802.21
1,613.39
2,127.34

41,502.68
122,92

85,952.03
9,980.68
2837.08

¥in Crore

B60.20
4.33
14,837.84

2,32,870.54
2,668.73
739.73

§07.59
144.66
5,304.69

25,787.70
2,576,04
2700.79

See accompanying nofes forming part of the financial statement
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Mar 1, 2016

TinCrore

34,121.08

1,13,827.38

1,46,804.39

Mar 31, 2015
Zin Crore

314 94
30,655.03

30,969.97

97,602.34
200,67
243681
1,550.88
1,01,790.70

33,257.71
a7.80

77,738.98
7,467.60
2,838.90

1,21,180,99

2,88,752.84
il e
Mar 31, 2016

¥ In Crore

2,51,781,37

38,871.47

2,53,851.66
e ———

Mar 31, 2015
¥in Crore

671.84
§12
13,691.70

01,680 43
2,584.72
2,763.11

2,21 376,82

602.64
4618
3,364.65

26,019.89
1,986.28
§75.30
32,574.74

28875284

2,53,951.66
m




With you, right through

HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Signaturas to the Balance Sheet as at March 31, 2016, and notas thereto

As per our report atiached

For Deloitte Haskins & Salls LLP
Chartered Accountants

et

Sanijiv V. Pilgaonkar
Partner
Membersh p No. 38826}

A

Bansi S Mehta

No

D

M’)h/
Nas L}}Nﬁe

I\

8i  Jalan

Renu Sud Kamad

Mumba , May 2 2016
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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Statement of Profit and Loss for the period ended March 31, 2016

Notes Previous Year
¥ In Crore ZinCrore
Revenue fram Qperations 23 29,257.31 26,959.88
Profit on Saie of Investmenls 24 1,647.81 441.28
Other Income 25 §145 £9.70
Total Revenue 30 556.57 27/470.86
Finance Cost 25 19,374.51 875.08
Staff Expenses i 345.09 328 46
Establishment Expenses 28 84.19 85.76
Other Expenses o] 27140 262.53
Depraciation and Amortlsation 11812 54.28 2978
Provislon for Contingencles 30 715.00 165.00
Total Expenses 20,048.47 18.848.72
PROFIT BEFORE TAX 10,108.10 8.624.14
Tax Expense
Current Tax 2,873.00 2.363.00
Delerred Tax 14 142.00 271.00
PROFIT FOR THE YEAR 7,093.10 5.880.14
EARNINGS PER SHARE (Face Velue ¥ 2) A
Basic 44,43 38.13
Diluled 4410 37 78

See accompanying nates forming part of the financlal statement
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With you, right through

HOUSING DEVELOPMENT FINA CE CORPORATION LIMITED

Sign tures to the Statemant of Profit and Loss for the year ended March 31, 2016, and notes thereto

As par our eport attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

_mm%,

Sanjiv V. Pilgaonkar
Partner
{(Membership No. 39326)

L

}

Bansi £ Mehta

N ik

0 N Ghosh

LU
bE) ade,.

B mal.dalan >

ot

Renu 5ud Kemad

Mumbal, May 2, 2016

Deepak S Parelh

e TdSonk

D M Sukdhankar

S5 A Dave

JT Do -

V- $mak Eﬂ\-—,/-'
Srinivasa Rangﬂ

Com Se tBry
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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

h Flow Statem r the n h 31, 201
Previoua Yaar
Hotes ¥t erore ¥ i crore
A
Profit betore tax 10,108.10 8624 14
Adjusiments for:
Ceprecistion and Amontisabion M&12 8428 2078
Provisian for Contingencies 0.z 715.00 185 00
interes! Expanss 2% 18,103,489 17,864 71
Nel Loss / (Galn) on transiation of fovelgn CLITENCY Manstary assets and liebllites 252 52.00 {153 35)
Interest Incoma 23 {27, 761.16) (25 805 58
Utillsation of Sheller Assistance Reserve k] (85.31) Q78)
Frafil on Sals of investmants {1,647.81) {441 28)
Dividand Income 21 {305, 58) (684.28)
Profit on Sale of Invesiment in Pmperties {1.48) 63
Surplus trom deploymani in Cash Management Schemas of Mulual Funds 23 [307.87) {384 85
Profit on Sala of Fived Assets (Naf) [2.36) {27 34)
Operaling Profit bafora Waorking Capital changes (495.98) {470 51
Adjusiments for;
Current and Non Current Aasets {1,068.08} 2138
Current and Nen Curtent Liabilities {156.11) {48 74)
Cash ganarated Irom Operations {2,623.18) (487 BT)
Interes! Recalved 27,643,13 2549964
Intarest Rahd {18,765.92) {17,787 00}
Premium Paki on Redemplicn af Debentures {100.88) {192 A0}
Dividend Received B06.84 B34 28
Taxes Paid {2,945.60) (2.707.81)
Net cagh from Operations 4,024 68 5,002 44
Laans disbursed (net) {30,879.71) (30 664 18
Corporata Deposils {net) {425.85} 49248
Net cash vsad In operating activities {27,280.81) {25.489.23)
B . * ’
Purchase of Fixed Assets (3r.38, {451 77)
Sale of Fixad Ansats 3.16 568.83
[34.22 (394 24)
Investmanis in Subsickarles {22.04) (B3 01}
Investment in Caah Management Schemes of Mutua! Funds {3,43,702.00) {2,08 886 00)
Other Investments 1,916.25) 1,743,860
Proceeds on sala of Investments
- in a Subsidiary Company 1,784.82 297 a1
in Cash Management Schames of Mulug! Fungs 3.47.009.87 3,058,260 55
in oiher Companias and Properties TI9.68 173131
Net cash fram investing ectivitias B45.66 19584
c CASH FLOW FROM FINANCING ACTIVITIES
Share Capital - Equity 24 1.03 284
Securities Premium 3 34530 681 45
Maoney received againat warrants 5140 -
Depoaits, Commercial Papsra and other Shor Term Borowings (Nat) T.74T.21 26,887 75
Froceeds from cther barmowings 56,008.80 48,555 01
Repaym nt ol olhar borrowings {46,378.01} (50, BES {5)
Dividand paid Equity Shares (2,080.23) (2,502 57)
Tax paid on Dividend {418.53) {366.33)
Net canh from linancing activities 26,308.71 22.392.00
Net(Decrease / n ease in cash and caeh equivalents [A+B+C] {122.54) {2 880 58)
Add : Cash and cash aquivalents as gt the baginning of the year 13 2,758.83 553472
Add - Exchanga difference on bank balange 3.71 2.80
Cash nnd cash equivalents s 2l the and of the year 19 2,828.10 avsa|n
Earmarked baiance with banhs.
= Unclaimed Dividend Account 483,44 2047
- Tewards Guaranaes Jssued by Sanks 0,06 013
- Other Against Foreign Currancy Loans 798 710
Short  tenm bank deposits 2,185.10 54p 02
Cash and Bank balances at the and of the yoar k] 5,504.89

accompanying noles forming part of the financlal stalament
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With you, right through

HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Signatures to the Cash Flow Statement for the yaar ended March 1, 2016
As per our report attached

For Deloitte Haskins & Sells LLP

Chartared Accountants

D (‘{l‘q
Sanjiv V. Pilgaonkar
Partner DeepskSPa h

{Membership No. 39826)
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1.2

1.4
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1.7

SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTION

These financial statements have been prepared in accordance with histarical cost convenlion, applicable
Accounling Standards specified under Seclion 133 of the Companies Act, 2013, the relevant provisions of the
Companies Act, 2013 and the guidelines issued by Ihe Nalional Housing Bank to the extent applicable.

Accounting policies appiied have been consislent with previous year except where different treatmant is
required as per new pronouncements made by the requlatory authorities. The management avaluates, all
recently issued or revised accounting pronouncements, on an ongoing basis.

The preparation of financial statements requires the Management to make estimates and assumplions
considered in the reported amounts of assets and lizbilities {mcluding contingent liabilities) as of tha dale of the
financial statements and the reported incame and expenses during the reporting period. Management believas
thal the estimales used in preparation of the financial statements are prudent and reasonabla. Futura results
could differ due lo these estimates and the differences between the actual results and the estimates ars
recognised in the periods in which the results are known / materialise.

SYSTEM OF ACCOUNTING
The Corporalion adopts the accrual concept in the preparation of the financial statemants.

The Balance Sheet and the Statement of Profit and Loss of the Corporaticn are prepared in accordance wilh
the provisions contained in Saction 129 of the Companies Act 2013, read with Schedule ill.

INFLATION
Agsels and liabililies are recorded at hislorical cost fo the Corporation. These costs ara not ad|usted to refiect
the changing value in the purchasing power of maney.

OPERATING CYCLE
Basad on the nalure of its aclivities, the Comparalion has determined its aperaling cycle as 12 months for the
purpose of classificalion of ils assels and liabilities as current and non-current.

CASH FLOW STATEMENT

Cash flows are reparied using the indirect method, whereby profit / (loss) before exiraordinary ilems and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of pasl or fulure cash
receipls or payments. The cash flows from operating, investing and financing activities of the Corpaoralion are
segragated based on the available information.

CASH AND CASH EQUIVALENTS (FOR PURPOSES OF CASH FLOW STATEMENT)

Cash comprises cash on hand and demand deposils with banks. Cash equivatents are shorl-term deposits with
banks {with an original malurity of three months or less from the date of acquisition), highly liquid investments
that are readily canvertible into knawn amounts of cash and which are subject ta insignificant risk of changes in
value.

LOANS AND RECEIVABLES AND CREDIT LOSS ALLOWANCES
Loans are initially recorded al the disbursed principal amounls and are subsequently adjusted for recaveries
and any unearned income, Loans are carried net of the allowances for credil lossas.

A loan s recognised as non-performing ("NPA”) or as a “doubtiul” or as a “loss” assat based on tha peried for
which the repayment instalment or interest has remained in arraars as prescribed undar the Mousing Financa
Companies (NHB) Directions, 2010, {the “NHB Directions”) as updaled from time 1o ime. Allowarces for credit
loases are made on an individual basis at rates prescribad undar the NHB Directions unless, the management
estimates that a higher individual allowance is required 1o reduce lhe carrying value of loan essset, including
gccrued Interest, to its estimated realisable amount. The fair value of the underlying security is taken inlo
cansideration to estimate the realisable amount of the iaan. When a lean is identified as a “Loss Assat” that is
adversaly affected by a potential threal of non-recoverability, the oulstanding bafance is fully written off ar fully
provided far.
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INTEREST INCOME ON LOANS

Repayment of housing loans 1s genera y by way of Equated Monthly Instalments {EMIs) comprising principal
and i eres EMIs commence generaly once the enfire loan is disbursed Certain customers request for
tommencemant of regular principa repaymenls even befora the entire oan is disbursed, especially when the
projecls are of long gestation. A recalculated EMI based on Principal Outstanding is offered in such cases,
Pen n commencement of EMls pre-EMI i terest s payable avery month. Inlerest on loans is cormpuled
elther on an annual rest or on a menthly res basis an the principal oulslanding al the beg rining of ihe relevant
period

Inle est ‘ncome is allocated over the contractual term of the oan by appying the committed interes! rala to the
outsta ding amount of the loan Interast ‘ncome is accrued as earned w th the passage of brne.

nter st on loan assels classfied as “non-gerfarming is recognised on ¥ an raafisaton

DIVIDEND

Dividan income is recognised when the right to receive has besn established

FEES AND OTHER REVENUE

Fees, charges and other revenue 's ecogn sed after the service is rendered ta the extent tha itis prabable that
the economic bensfits wi | f ow lo the Corporation and that the revenue can ba reliab y measured, regardless of
when the payment is beinp made.

INCOME FROM LEASES

Leases of assels under which substantially all of the risks and rewards aof ownership are eifechvely retained by
the essor arc classified as operat ng eases. The Corporation has let out porlions of ts buildings fo its
Subsidiaries / associates under operaling lease arrangements. | come is racog sed over the period over which
he pro erty is used by the lessee based on the lease ferms as the arrangements are cancellab e and do not
contain any m'nimum lease payment or contingent ren paymenis.

INCOME FROM INVESTMENTS

The gainfloss on accounl of Investments in Preferance Shares, DebanturesBonds and Governmen
Securities held as long-term mvestments and acqu red al a discount/premium, s recognised over the life o
the security on a pro-rata basis interest Income 1s accounted an accrual basis.

The gains/ losses an sale of invesiments are recog ised in he S atement of Profi and Loss on lhe | ade date
Gain or oss on sale of investments is determined afier cansideration of cost on a we ghted average bas s

BORROWING AND BORROWING COSTS

The Corparalion barrows funds, primarlly 'n Indian Rupees, and carry a fixed ate or floating rate of intarest. As
a part of its risk managemenl sfrategy, the Corparation converts such borrowings ¢ o floaing e or foreign
currency borrowings by entering inlo interest rata Swaps or cross ¢ 1 ency intarest rate swaps having the same
nelional amouni and maturity a2 the underlying borrowings and holds these instruments 1| mat rity Al each
reporting date these liab’ ties are restalad al the clos ng rate.

Borrowing costs include n erest, amortized brokerage on deposits and exchange dffersnces arisi g from
foreign currency bomrowings to the extent lhey are regarded as an adjust ent o he nterest cost Ancillary
cosls in conneclion wi h ang-term extemal commercial borrow'ngs are amortised o the Statement of Proft and
Loss over the tenure of the oan lssue expenses of certain securities are charged to he securit es Pram um
accound,
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1.18

1.19

TRANSLATION OF FOREIGN CURRENCY

Initial recognition
Transactions in foreign currencies entered into by the Corporation are accounled at the exchange rates
prevailing on the date of the transaction,

Measurement at the Balance Sheat date

Assets and ilabilities in foreign currencies are converled at the rates of exchange pravalling at the year-and,
where nol covered by forward contracts. Wheraver the Corporation has enfered into a forward conlract or an
instrumenl that is, In substance, a forward exchange contract, the difference between the forward rate and the
exchanga rate on the dale of the transaction is recognised as income or expense over the fifa of the contract,
Monetary ilems represented by currency Swap contracts are recorded al closing rale.

The nel Joss/gain on translation of long term monetary assels and liabilities in foreign currencies is amortised
ovar the malurity pericd of such monetary assels and fiabilites and charged lo the Statemeni of Prolit and
Loss. The unamortised exchange difference is carried in the Balance Sheet as “Foreign Cumency Monetary
ltem Translalion Difference Accounl”. The net loss/gain on translation of shart term manetary assets and
liabilities in foreign currencies is recarded in the Statement of Profit and Loss.

BROKERAGE AND INCENTIVE ON DEPOSITS
Brokerage and incentive brokeraga on deposits is amorlised over Ihe period of the deposit.

OPERATING LEASES
Paymenis under a non cancellable operating lease arrangement, where the risks and rewards incidental to
ownership of an ssset substantially vest with the lessar, are charged to the Slalement of Profit and Loss on a
stralght-line basis over Ihe iease term, unless another syslemalic basis is more appropriate.

INVESTMENTS

Invesimenls are capilalised at cosi inclusive of brokerage and stamp charges and are classified into two
calegorias, viz. Current or Lang Term. Long-term investments {exciuding investment in properties), are carried
Individually at cast less provisian lfor diminution, other than lemporary, in the velue of such investments. Curmrent
investments are carried individually, al the lower of cost and fair value. Provision for diminutian in the value of
investmenls is made in accordance with the guidelines issued by the National Housing Bank and the
Accounting Standard on ‘Accounting for Investments® (AS 13}, and is recognised through the Provision far
Contingencies Account. Invasiment properties acquired as part of the debl asset settlemant are recorded at the
fair value on tha dale of the transfer. Investment in properties are carried individually at cost less accumuiated
deprecialion and impairment, if any.

TANGIBLE FIXED ASSETS
Fixed Assals {including such assets which have been leased out by the Corporation) are capilalised al cost
inclusive of legal and/or instailation expenses.

INTANGIBLE ASSETS

Intangible Assets comprising of system software are staled at cost of acquisition, including any cost altributahle
for bringing the same to iis working condilion, less accumulated amortisation. Any expenses on such sofware
for support and mainlenance payable ann ually are charged fo tha Staternent of Profil and Loss.
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DEPR CIATION AND AMOR SA ON

Tangible Fixed Assats

Depraciable amount o assels is the cost of an asset, or ot er amount substituted for cost, less its estimaled
residual value.

Depreciation on tangib e fixed assels has been provded on the slrag t-lne metho as pert e useful ifs
prescribed in Schedule Il to the Companies Act 2013 excepl in r spect of the cllowing calegories of assets n
whase case the life of the assets has been assessed as u de based on tachnical adv ce taking into account
the nature of the asset, the estimated usage of he asset 1 e operating condi ons of the assel past history o
replacement, anlicipa ed echnological changes, menufaciturers warranties and main enance support, etc

Computers and dala processing equipmenl 4 years
Vehicles - & years
Leaseho d land is amortised over the duration of the ease

Intangible Assets

Intangible assets are amorl'sed over their astimaled use ul ii e on slra ghtlina me hod as fo ows:
Computers Software - 4 years

investment |n Properties
Depraciation on Invesl ent'n properlies s provide on a pro-rata basis rom the date of acquis lion

The eslimatad usefu |i e of the ntang b e assets and he amortisation perod a e revicwed at the end of each
nancial year and lhe amorlisation per od is evised to reflect the changed paltern if any

PROVISIONS AND CONTINGENCIES

A provis on is recognised when the Corporation has 3 present obligation as a result o past events and it ia
probable that an outflow of resources w | be required lo sefile the obl gation in respect of which a reliable
estmate can be made. Provisions (exc ud ng employee benefis) are nol discounted 1o heir present value and
are delermined based on the best esfimate required to settle the obligation at he balance s est daa These
are reviewed at each balance sheeldate a d adjusted to reflect the current bast estimates Cantingent | ebilities
are disclosed In the Noles. Contingent asssts are neither recogn sed nor disc osed in Lhe financ al statemenls

PROVISION FOR CONTINGENCIES AND NON PERFORMING ASSETS

The Carpora on's po cy s to cary adequate amounts in the Provision for Non-Performing Assets Account and
the Provision or Contingenc es account fo covar the amaount outslanding in respect of al non-perform'ng
assets and standard assets respactively as also all olher conlingencies. All loans and o her ¢redit exposures
w ere he nsla menls, interest are overdue for ninety days and more are classified as non-performing asse s in
accordance with the prudenlial norms prescribed by the Natianal Housing Bank (NHB} The provision for non-
performing assets is deducted from Joans and advances. The provisioning policy of the Corporation covers tha
mini um provisioning r - uired as per the NHB Guidelines.

STANDARD ASSET PROVIS ON NG COLLECTIVE ALLOWANCES)

Provis ons are established o & co ectve basis againsl gan assels clas Ted as “Standa d o absorb cradt
losses on tha sggragate exposures in each of the Corporation’s loan portfo 05 based on the NHB D raclions A

gher s andard asset pmvision may be made based upon an analysis of past pefformance lave of allowance
a eady n place and Management’s judgement. This estima e includes cons deration of economic and bus ness
condi ons The amount of the colleci ve allowance for eredil losses is the amount that is required fo establsh a
baance n the Provision for Standard Assets Account that the Corporation s management cons ders adequale,
after co s deration of the prascribed minimum under the NHB Diractions to absorb cred rel led osses in ils
portfol o of loan items afler indiv dual allowances ar wnte offs,
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1.24 EMPLOYEE BENEFITS

Entployee Stock Option Scheme ('ES0S")

The Employee Stock Option Scheme (‘the Seheme’) provides for the grant of aptions to acquire equily shares
of the Corporstion to its emgloyees. The options granled to employees vest in a graded manner and these may
be exercised by the employees wilhin a specified period,

The Corporation follows the intrinsic value method ta accounl for iis stock-based employse compansation
plans. Compensation cost is measured by the excess, if any, of the market price of lhe underlying slock over
the exarcise prica as delermined under the oplion plan. The market price is the closing prica on the stock
exchange whare there is highest Irading volume on the working day immediately preceding the date of grant.
Campensation cost, if any, is amortised aver the vesting perind.

Defined contribution plans

The Corporation's contribulion to provident fund and superannuation fund are considerad as defined
contribution plans and are charged as an expense based on the amouni of contribution required ko be made.
Thase funds and Ihe schemas thersunder are recognised by the Income-tax authorilies snd administered by
various trustees. The Rules of the Corporation's Provident Fund administered by a Trust require lhat if the
8oard of Trustees are unabla to pay interast at the rate declared far Employees’ Provident Fund by the
Government under para 60 of the Employees’ Provident Fund Scheme, 1952 for the reasan thal the relurn on
investment is iess or for any clher reason, then lhe daficiency shall be made good by the Corparalion.

Defined benefit plans

For defined benefit plans in the form of graluity fund and post retirement pension schame for whole-fime
Directors, the cost of providing bensfils is determined using the Projected Unit Credit method, with actuarial
valualions being carried oul at each balance sheet date, Acluarial gains and losses are recognised in the
Statement of Profit end Loss In the period in which Ihey occur. Past service cost is recogrised immediataly to
the extent that the benefits ara already vested and otherwise is amartised on a straight-line basis over the
average period unii! the bansefits become vested. The retirement banaiit obligalion recognised in the Balance
Sheet rapresents the present valus of the defined benefit obligation as adjusted for unrecognised past service
cosl, as reduced by Ihe fair value of scheme assels, Any asset resulling from this calcufation is limited to past
senvice cost, plus tha presen! value of available refunds and reductions in future contributions to the schemes.

In the case of Dubai brench of the Corporation, the provision for graluily is made in accordance with the
pravalent local laws.

Short-term employee benefits

The undhscountad amounl of shorl-tarm employee benafits expecled to be paid in exchange for tha services
rendared by employees are recognised during the year when the employaes render the service. Thesa benefils
mclude performance incentive and compensated absences which are expecled to oceur within twelve months
after the end of the periad in which the employea randers the related service.

The cost of short-lerm compensated absences i accounled as under:
{a) In case of accumulaled compensatsd absences, when emplayees render the services that increase their
entilement of fulure compensated absencas; and

(b) in case of non-accumutaling compensated absances, when the absences occur.

Long-term employes benefits

Compansated absences which are not eéxpecled ta occur within twelve months after the end of the periad in
which the employee renders the related sarvica are recagnised as a labllity at the prasant value of the defined
benefit abligalion as at the balance sheet date.
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EARNINGS PER SHARE

Basic eamings per sh re is compuled by dividing the profit / (lass) after tax (inc uding the post tax effect o
extraordinary ilems, i any) by the weighted average number of aqu iy shares outstanding du ng the year
Diluted earnings per share Is computed by divid ng the profit / (loss) after tax (includ ng the post tax effect o
extraordinary items, any) as ad usted for dividend, interest and other charges to expense or ncame (net o
any atiributable taxes relal ng to the dilutive polentia aquity shares, by the weighled ava age number of equity
shares considered for deriving basic earnings per share and (he weighted averaga number of equity s ares
which could have been ssued on the convers on of all di viive potenbal equity shares,

Patenlia equily shares are deemed to be dilutve only if their conversion to equity shares would decrease the
net profit per shara rom conlinuing ordinary operstions. Potential dilutive equty shares are deemed to be
converied as al the beginn ng of the penad, uniess they have been issued at a [ater date. The dilutive potan ial
equity shares are adj s ed for Ihe proceeds receivable had the shares beg actua y ssued a fair value {ie.
average market value of Ihe outstanding shares). D lulive potential equly shares are determined independently
for each period prese ted The number of equity shares and potential y dilutive equily shares are adjusled or
share splits / reverse share spils and bonus shares as appropr ate

TAXES ON INCOME

Current tax is the amouni of tax payable on the laxab e income for he yea as de erm ned in accordance with
the provisions of the nco e Tax Act, 1961 (the "Income Tax Act™)

Deferrad fax is recogn sed on im'ng differences be ng the differences between the laxabe ncome and the
accounting income that ariginate in one  eriod a d are capable of reversa n one ar mare subseguen! periods.
Defarred tax is measured usng the fax rates a d t e lax laws e acted or 50 stan ivey enacted as at the
feparting date. Deferred tax assets are recogn'sed for {mng differe ces f ltems other than unabsorbed
deprecialion and carry forward losses on y to the extent that reasonable cartainly exists that suffcient future
taxable income will be available against whch these ca be reaised However, | there are unabsorbed
daprecialion and carry orward of losses defarred tax assets are recogn sed only if the & 1s v dual cartainty thal
there will be sufficient fulure 1axable income avai able to rea ige the assets.

Deferred tax assets and liabilities are offset if such items relale lo taxes on inco & leved by the same
goveming tax laws and the Gompany has a agally enforceab e nght for such se off eferred tax assels are
rav ewad at each balance shael date for the r ealisabilily.

C rrent and deferred tax relating to ilems J rectty recognised m reserves are recognised in reserves and not n
he Statemanl of Profit and Loss.

SERVICE TAX INPUT CREDIT

Service tax input credit is accounted for in the books n lhe period in which lhe underlying sarvice raceived is
accounlad an  when there is no uncerfainty in ava ng/u ising the credits

SECURITISED LOANS AND SECURITISATION LIABILITIES

The Corpo fion peno ically Irans rs pools of morigages. Such assets a & derecognised f and only if, he
Corporalion looses contro of the contractua g s that comprise the corrasponding poos or mortgages
ransterred.

Transfers of pools of morigages under the current programs invo ve transfer { proportionate shares in Lhe
pools of mortgages S ch transfers resul in de- ecogn’ on only  tha propariion of the morigages as meet
the de-racog ilio erteria. The porion relained by the Carporalion continue to be accounted for as loans as
descr bed above

On de-recogn ton 1he difference betwean the book va ue of the securitised asset and considera on rece ved is
recognised as gain arising on securitisation in the Sta ement of Proft and Loss over the bal nce maturily period
o the poo ransfemed L sses, if any, ansing from such transaclions, are re ognised immediately n the
Statement of Profita d pss,
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2.2

2.3

a)

b)

As at As at
March 31, 2016 March 31, 2015
¥inCrore Zin Crore
AUTHORISED
170,00,00,000 Equity Shares of ¥ 2 each 340.00 325.00
{Pravious Year 162,50,00,000 Equity Shares of 2 each}
340.00 325.00

ISSUED, SUBSCRIBED AND FULLY PAID UP
1,57,98,46,340 Equity Shares of ¥ 2 sach 315.87 314.94
{Previous Year 1,57,46,87 870 Equity Shares of ¥ 2 each)

315.97 314,94

Recongcilialion of number of shares outslanding at the beginning and at the end of the reporting period:

Particulars As at March 31, 2016 As at March 31, 2015
Number ¥ in Crore Number T in Crore
Equity shares ouistanding as al the beginning of
he vear 167,46,97,670 314,84 | 156,05,32,805 312.10
Shares allatted pursuant lo exercise of stock 51.48,670 1.03 1.41.65.065 284
oplions . i NS '
Equity shares outstanding as at the &nd of the year | 157,98,46,340 A16.97 | 157,48,97.670 314.94

Thera were no shareholder holding more than 5 percent shares in Ihe Corporation es at March 31, 2016, Delails of
shareholders' halding more than 5 percent shares in the Corporation as at March 31, 2015 are given below;

As on March 31, 2015
Parcentage off
Particutars Number|  shares held to
total Shares
Aberdean Assel Managemenl Asia Ltd. o
(on behal of funds sovisedimanaged) LR PR

The Corporallon has only ane class of shares referred to as equity shares having Face Value of # 2 each. Each
holder of eguity share is entitled tg one vote par share.

The holders of equity shares are entitied to dividends, i any, propesed by the Board of Direclors and approved by
Shareholders at the Annual General Meeling.

As at March 31, 2018 8,19,25,500 shares {Previous yeor 4,54,25,500 shares) were reserved for issuance as

4,64,25,500 shares of ¥ 2 each ( Previous Year 5,05.74,170 shares of 2 2 each) towards outstanding Employees
Stock Options granled / available for grant, including lapsad options [Refer Naie 2.4]

3,65,00,000 shares of € 2 each { Previous Year Nil) tawards outslanding warrants [Refer Note 3.10],
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Under Employees Stock Option Scheme - 2014 (ESOS - 14), the Corporation had on October 8, 2014, granted
62,73,064 opt ons at an exercise price of T 5.073.25 per oplion representing 3 13,65 320 equ'ty shares of ¥ 2 each
to the emp oyees and directors of the Corporation The said price was delermined in accordance wilh the pricing
formula approved by the shareholders i.e at the latest available closing price on the stock exchenge having higher
rading vol me, prior to grant of options

nlerms o ESOS-14, the aptions wou d vest aver a period of 1 3 years from the date of grant, but not later than
October 7, 2017, depending upan optians grantee completing continuous service of thre years with Ihe
Corporalion. Accordingly, during the year 59,58,841 optlons (Previous Year NIL options) were vested. | ihe
¢ rrent year 51,427 optlons (Previous Year 49,045 optiang) lapsed The oplions can be exercised over pericd of
five years from Ihe date of respective vesting

Under Employess Stock Option Scheme - 2011 {ESQOS - 11), the Corporation had on May 23, 2012 ga ted
81,02 475 options at an exercise price of 2 3,177.50 per option representing 3,05,12 375 equily shares of % 2 each
lo Ine employaes and d rectors of the Corporation. The said price was delermined in accordance with the pric ng
formula approved by the sharshoiders i.e. at the lalest avaifable c osing price on the stock exchange having h gher
rading volume, prior to grant of options.

In terms of ESOS - 11, the options wauld vest ove a period of 1-3 years from {he date of grant, but not later han
May 22, 20 5, depending upon optian grantee completing continuous service of threa years with t & Corp ration.
Accordingly, d ring the year 36,043 options (Previous Year 1 80,438 oplions) were vested. ! the urrent year
2,584 options (Previous Year 13 263 options) lapsed. The options can be exarcised over a pe iod of five years
from the date of respective vesling

Under Employees Stock Option Scheme - 2008 {ESOS ~ 08), the Corpora ion had on Novembe 25 2008, g anted
57,50 000 optians at an exercise price of 1,350.80 per option representing 57,90 000 equity sha es of # 10 each
to the employees and directors of the C rporation. The said price was determined in accordance with the prcing
formula approved by the shareholders i e at the lates avaifable clasing pnce an Ihe slock exchange having higher
trad'ng volume, prior to grant of options,

In terms of ESOS - 08, the options would vest over a period of 1-3 years from the date of grant, but not ater than
November 24, 2011, depanding upon option grantee completing continuous service of three years with the
Ca poration. Accordingly, all the options have been vested in the eariier years. In the current yea NIL options
P evio s Yaa 957 options) lapsed. The optlons can be axercised over a period of five years from the dale of
respect ve vesting.

Under Employses Stock Option Scheme - 2007 {ESOS — 07}, the Corporation had on September 12, 2007,
granted 54,568,835 options at an exercise price of Z 2,149 per oplion representing 54,56,835 equity shares of 2
10 each tothe mp oyees and directors of the Corporation. The said price was determined in aceordance with the
pricng ormu a app aved by the shareholders l.e. at the latest available closing price on the stock exchange having
higher Irad ng volume, prior ta grant of oplions.

In terms of ESOS - 07, the oplions would vest over a period af 1-3 years from the daie of grant but not later than
September 11, 2 0, depending upon option grantee completing continuous service of three years with the
Cor gration. All he aptions have been vestad in the earlier years. In the curreni year 628 options (Pravious Year
8820 to s) lapsed The oplions can be exerclsed over a period of five years from the date of respective vesting.

Method used for accounting for share based payment plan:

T e Corporalion has used intrinsic value method te account for the compensation cosl of stock optio s o
emp oyees of the Corporation. Intrinsic value is the amount by which the quoted market price of the under ying
share exceeds the exercise price of the option. Since the optians under ES05-14, ES0OS-11, ES08-08 and ESOS-
07 were grantad at the markel price, the intrinsic value of the option is Nil. Canseguently lhe accounting value of the
op on (compensalion cosl) is also Nil,
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Movement in the options under ESOS-14, ES0S-11, ES0S-08 and ESOS-07:

Weighted average price per option

Particulars ___ESOS-14
Options F Optlions
Current Year Previous Year)
Outstanding at the beginning of the year 62,24,019 -
Granted during the year - _62.73.064
Vested during the year 59,58 841 -
Exercised during the year 1,00,921 -
Lapsed during the year 51,427 48,045
Outstanding at the end of the yaar 60,71.671 62,24,019
|Unvested at the end of the year 2,22,048 82,24 019
Exercisable at the end of the year 58,49,623 -
Weighted average price per aplion ¥ 5,073.25
Particulars ESOS-11
Cptions Options
Previ
Outstanding at the beginning of the year _ 37,45,586 54,06 415
Granted during the year - -
Vested during the year 36,043 1,80.438
Exercised during the year 9,28,751 16,47.566
Lapsed during the year 2,884 13,263
Outstanding al the end of the year_ __ 28,113,951 37,45 586
|Unvested at the end of the year - 36,043
Exercisable at the end of the year 28,13,951 37,00.543
Weighted average price per oplion 23,477.50
Particulars ___ESOS-08
Options Options
Current Year, ious ¥
Outstanding at the beginning of the year 5102 11,82.357
Granted during the year - -
Vested during the year - -
[Exercised during the year - 11,77.158
Lapsed during the year - 97
|Outstanding at the end of the year 5102 5,102
Unvested al the end of the year - -
|Exercisabie at the end of the year 5,102 5102
Weighted average price per oplion € 1,350.60
Particulars ESOS-07
Options Options
c Prev Y
Outslanding at the beginning of the year 5977 15,148
Granted during the year - -
Vested during the year - -
Exercised during the year 62 8,289
Lapsed during the vear_ 628 882
| Outstanding at the end of the year 5,287 5,977
Unvested at the end of the year - -
Exercigable at the end of the year 5,287 5.877
¥ 2,149.00

With effect from August 21, 2010, the nominal face value of equity shares of the Corporation was sub-divided from
each option exercised afler August 21, 2010 is entitled to 5 equity

¥ 10 per share to 2 2 per share. Accordingly,

shares of ¥ 2 each.

F-35




25

o

SKiNg

Fair Value Methadology-

The fair value of options have been estimated on the date o gra tusing Black-Scholes model as under

The key assumptions used in Black-Schales modsl for ca culating fair value under ES0S-2014 ESOS-2011 ES0S-

2008 and ESOS-2007 as on the date of
September 12, 2007, are as follows

grant viz. October 8, 2014, May 23 2012, November 25 2008 and

Particulars ESOS-2014 | ESOS-2011 | ESOS-2008 | ESOS-2007
Risk-free inlerest rate (p.a) 8 28% 8.06% 6.94% 7.70%
Expected life Upto 3 years | Upto 2 years | Upto 2 years Upto 2 years
Expected volatility of share price 15% 15% 29% 19%
Expected growth in dividend (p.a ) 204 20% 20% 20%
Q;:"(‘;E:';;z ci"gﬁf’;;a" vae asonthedateof 103501 | 247456 | wos7e | 230728

Since all the stock options granted under ESOS-204
based compensation expense determined nder fa r value based method is
there is no change in the reported and pro-forma net profit and Basic and Diiuted

. ESO5-2008 and ESOS-2007 have been vested the stock
(Previous Year ¥ Nil). Accordingly
EPS.

However, had the compensation cost fo th stock options gr n ed under ES0S-14 and ESOS-11 been determined
based on the fair value approach, the Corporation s net profit and earnings per share would have been as per the

pro-forma amounts indicated below

Z in Crore

Particulars Cuyrent Yaar |Prevl us Year
Net Profit (as reported) 7,093,10 5990.14
Less : Stock-based compensation expenses determ ned under fair value based 221.35 198.64

method nel of tax [ Gross ¥ 338.50 crore (P evious Year ¥ 300.92)] (pro-forma)

Net Profit (pro-forma) 6,871.75 5,791 50
ss . Amounts utitised ou of Sheller Assistance Reserve 851 10.83
et Profit considered for computing EPS (pro-forma) 6,786.44 5,780.67

Am untin ¥

Particulars Current Year [ Previous Year
Basic earnings per share (as reported) 44 43 38.13
Basic earnings per share (pro-forma 43.03 36.86
D luled earnings per share (as reported) 44,10 37.78
Diluted earnings per share {pro-formay) 42.70 36.52

The Corporation has not allotted any share pursuant to contracls without payment being received in cash or as
bonus shares nor has it bought back any shares during the preceding pericd of 5 financial years.

f
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3 RESERVES AND SURPLUS

As at As at
March 31, 2016 March 31, 2015
¥ In Crore Zin Crore Zin Crore
SPECIAL RESERVE No. | [Nole 3.1 & 3.3 51.23 51.23
SPECIAL RESERVE No. Il [Note 3.1 & 3.2)
Opening Baiance 746985 5,415.95
Add: Transfer from Stalemant of Profit and Loss friote 3.3] 1,085.00 1.054.00
8,564.95 7.460,05
GENERAL RESERVE
Opening Balance 5,541.55 8,097.76
Less : Utilised towards Deferred Tax
Liability for Special Reserve MNote 3.2 (358.54) (659.54)
Add : Transfer from Statement of Profil and Loss 2,385,12 2,003.33
11,367.13 9,541.55
STATUTCORY RESERVE
{As per Section 29C of The National Housing Bank Act, 1987)
Opening Balance 3,279.42 3,129.42
Add : Transfer frem Statemenl of Profil and Loss [Refer Nele 3.3 325,00 150.00
3,604.42 3,279.42
SECGURITIES PREMIUM
Opening Balance 10,256.81 9,590.42
Add ; Received during the year 345.30 681.45
10,6421 10,871.87
Less : Ulilised during the year (Nat) {Note 3.4)
{Net of tax effect of ¥ 247.84 crores (Previous Year ¥ 213.72 croras)] 468.29 415,06

10,133,862 10,256.81

SHELTER ASSISTANCE RESERVE

Opening Balance 89,78 100.61
Add : Transfer fram Statement of Profit and Loss 150.00 -

239,78 100.61

Less : Utllised during the year [Nota 36] B5.31 10.83

154.47 89.78

CAPITAL RESERVE 0.04 0.04
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As at As at
March 31, 2016 March 31, 2015
¥ in Crore €in Crore 2 in Crore

OREIGN CURRENCY MONETARY ITEMS TRANSLATION

DIFFERENCE ACCOUNT {Debit Balance) [Note 3 5

Openin  Bala ce (Debt) {33.75) (142.34)
Addi{ ess) Effecto oreign exchange rate variat ons d ring the yea {199.39) 35.33
Add / (Less}) Amon sation for t e year {Note 3 §] 111,07 73.28
Closing balance - (Deb 1) {122.07) (33.75)

SURPLUS IN THE STATEMENT OF PROFIT AND LOSS:

Opening Balance -
Profit for the year 7,093 10 5990.14
Amount ava ab e for approp alo s 7,0%31.10 5,980.14
Appropriations:

Special Resarve No | [MNole 3.3] 1,0856.00 1.054.00
General Reserve 2,385.12 2,003.33
Statutory Reserve (As per Secton 29C of

The Nationa  pusing Bank Act 1987) [Note 3 3] 32500 50.00

Shelter Assistance Reserve 150.00 -
nterim Div dend [Mate 3.7] 473.95 314.94

[Dividend % 3.00 per equity sha e of Z 2 each

{Previous Year ¥ 2.00 pe equity share of ¥ 2 gach)
Tax on Interim Div dend 10.48 1210
Proposed O vidend 2,211.78 2,047.11
[Dividend ¥ 14.00 per equty share ¥ 2 each

{Previous YearZ 13 D0 pere ity haraofZ2ea )

Tax on Proposed Dividend 450.27 416 74
Tax on Dividend credita e N te 3 8] {11.14) {18.59)
Div dend including tax of T 0 45 crore ( evio s Yea % 1.5 crore)

periaining to previous year paid d ring the ysar Note 3.9) 2.64 10.51

153 99 30,655.03

Special Reserva has been crealed over tha years in terms of Seclion 36{1)(vi} of the lncome-tax Acl out o the
distributabla profits of the Corparation, Special Reservs No | relates o the amounts ransferred ptot eFina al
Year 1896-97 whe eas Special Reserve No. [l refales to the amou is transferred thereafter

Vide circular NHB(ND}/DORS/Pol. 62/2044 dated May 27 D 4 the Natonal Housing Bank {NHB) had directed
Housing Finance Compa ‘es (HFCs) to prov'de for deferre tax imbility in respect of Lhe balance in the *Spac al
Raserve” craated under section 36(1)(viil} of tha Income Tax Act 1961. V'de circular NHB(ND)/DRS/Pol 85/2014
tated August 22 2014 NHB has permitied HECs 1o create Ih  Deferred Tax Liab lity over a period of 3 years, i a
phased manner in the ratio of 25 25 50 Accordingly, the Corparation has created 25 percent of deferred ax liab lity
of ¥ 559 54 crore (Previ us Ysz ¥ 559.54 crorg} on the balance of accumu ated Special Reserve as on Agpril
2014 by debiling the Gene a Reserve The baance amou t of deferred tax ab ly of T 1 919,08 crore will be
crealed in lhe next financia vear [Not 141
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As per Saction 28C of The National Housing Bank Act, 1887 {the "NHB Act"), the Corporation is required to Iransfer
at least 20% of its net profits evary year to a reserve before any dividend is dectared. Far this purpose any Special
Reserve crealed by the Corporation under Section 36(1){viii) of the Income- tax Act, is considered to be an elighble
fransfer. The Corporation has transferred an amount of ¥ 1,095 crore {Pravious Year ¥ 1,054 crore} to Special
Reserve No. Ilin terms of Section 38(1){viii) of the Income-tax Act, 1961 and an amount of € 325 crore (Previous

Year ¥ 150 crore) to "Statutory Reserve (As per Seclion 29C of The NHE Act)™,

In terms of requirement of NHB's Circular No. NHB{NDYDRS/Pol.Circular 61/2013-14 dated April 7, 2014 following

information on Reserve Fund under section 28C of the NHB Act is provided :

Particulars

Balance at the baginning of the year
a) Statutory Reserve under section 28C of The NHE Act

b) Amount of Special Reserve under section 36 {1)(vi#l} of the Income Tax Act taken
inta accounl for the purposes of Statutery Reserve under section 29C of the NHB Act
Special Reserve No, ||

Addition / Appropriation / Withdrawal during the year
Add :

a) Amount transferred under section 29C of the NHB Act

b} Amount of Special Reserve under section 36 {1){viil} of the Incame Tax Act taken
into account for the purpose af Statutory Reserve under secfion 29C of the NHB Actl
Less:

a) Amount appropriated from Statutory Resarve under section 29G of the NHE Acl

b) Amount withdrawn from Special Raserve under section 38 {1}{viii} of the Income T
Act which has been taken into accaunt for the purpose of provision under section
24C of the NHB Act

Balance at the end of the year
La} Statutory Reserve under section 28C of the NHB Act
b) Amaunt of Spacial Reserve under section 36 (1){viii) of the Income Tax Act taken
into account for the purposes of Statutory Resarve under section 29C of the NHB Acl
Special Reserve No. |l

Zin crora

Current Year| Previous Year
3,279.42 312042
7,167.95 6,113.95
10,447.37 8,243.37
325.00{ 150.00
1,095.00| 1,054.00
11,867.37 10,447,327
3,604.42 3,279.42
B,262.95 7.167.85
11,867.37 10,447.37
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During the year, the Carporation u ilised ¥ 468 26 crore (net o tax effecl of T 247.84 crore) [(Previous Year
415.08 crore {net of tax effect of T 213.72 ¢ra e)} in accordance with Sectian 52 of the Campanies Act 2013,
towards the p oportionate premium payable on re ermp ion of Zero Coupon Secured Redeemab & Non Convertible
Debentures and issue expenses in respact of secure edeemable non-convert ble debenture simultaneously with
the ssue of Warrants

Pursuant to ihe notification dated December 20 2011 issued by the Minislry of Corporate Alfairs amending the
Accounting Standard 11, the Corporation has exercised the oplion as per Para 464 inserted in the Slandard for all
lang term monatary assets and liabilities. Consequently an amount of ¢ 122.07 crore (wilh ut considering fu ur
lax benefit of ¥ 42 25 crore) [(Previous Yaar € 33.75 crore} (withoul considering luture tax benefits of ¥ 47
cro e)] Is carried forward in the Foreign Currency Monelary kems Translation Ditference Account as on March 31
20186, This amount is to ba amortisad over the corresponding period of the monetary assatsAizbilities rangmng upto 5

During the year, there was a net addition of ¥ 88.32 crore (Previous year net reduclion ¥ 08.58 crare} in the
Faorelgn Currency Monatary tems Translat on Difference Accaunt a5 under

¥ In crore
Particulars CurrentYear | Previous Year
Net Reva uation of mone ary assets & fiab ilies (140.32)| 128 54
Nel Debit/{Credil) lo the Statement of Prolit & Loss an dccount of repayments during the year [59.0%) {33.21)
Net amoriisatian Debil{C edit) dur ng the yea 111.07 73.26
Net {addition) / raduction during the year {88.32) 108.59

The Boa d of Drecta 5 of Ihe Comporation at its meeling held on March 21 2016, inler alia, has approved the
payment of an inlerim dividend of % 3 per aquity share of lace value of % 2 each of the Carporation, for the financial
year 2015-16.

Addilional Tax on dividend FY 2014-15 credit laken, ¥ 1.14 crore (Previous Year € 8.59 crore for FY 2 314}
partains to the dividend tax paid by the subsldiary companias of the Corporation on the dwidend pad to lhe
Corporation as per Section 115-0{1A) of the Income Tax Act 1961.

n respect of equity shares issued pursuant to exercise of stock option under lhe ESOS schemes the Corporatian
paid dividend of ¥ 2.19 crare for the Yyear 2014-15 (T 8.98 crore for the year 2013-14) and fax an div dend of ® 0.4s
crore (Previous Year ¥ 1.53 crore) as approved by the shareholders at the Annual General Meeting held on July 28,
2015.

The Corporation has an Octaber 5, 2015 issued 3,65,00,000 Warrants, convertibla into 3.65,00,000 equity s are of
% 2 each at a conversion price of ¥ 1,475.00 each, simu laneously with lhe "ssue of 5 000 secu ed redesmab e non
convertible debentures of face value of ¥ 1,00,00,000 sach to eligible qualified inslilulional buyers by way of a
qualified inslilulions placement in accordanca wilh Chapter VIl of the Securities and Exchange Board of India
(Issue of Cepital and Disclosura Requirements) Reg Ilations, 2009, and Section 42 and 71 of tha Companies Act
2013 and the rules made thereunder. An amount of Z 5 -1¢ crore was received towards subscription of warrants.
The warrants may be converted inlo equivalent number of shares on payment of the converson price at any time
o or before October S, 2018. In the event the warrants are not converted into sharas within the sad period, the
Company is eligibla to forfeit the amounts received lowards Ibe warranis.
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4 LONG - TERM BEORROWINGS
As at As at
March 31, 2016 March 31, 2015
¥ in Crore 2in Crora ¥in Crare
Bonds and Debanlures [Natas 4.3 & 4.10] 63,267.20 60,192.20
Term Loans ;
- Banks [Note 4.10] 5.415.8% 6,378.01
- Extemal Commercial Borrowing - Low Cost Affordable Housing 5,318.40 1,884.00
[Refer Note 4.5 & 4,10)
- Qlhers [Note 4.10] 1,985.86 1.300.15
75,998.18 £9,754.35
Deposits [Note 4.3) 33,186.30 27,547,938
1,09,184.45 87.602.34
4.1 Long - term bomrowings are further sub-classified as follows
Sr.No. Particulars March 31, 2016 March 31, 2015
Sacured : [Note 4.2] %in Crora ¥ In Crore
a) Bonds and Debantures
- Bonds 40.50 46.50
- Non Convertible Debentures §7,726.70 54,170.70
57,767.20 54,217.20
b) Tarm Loans from Banks
- Scheduled Banks 4,731.81 4,899.91
4,731.81 4,899.81
¢} Term Loans from other parties
- Asian Developmeant Bank {Note 4.4] 206.11 232,009
- National Housing Bank 1,791.75 1,065.06
1,996.86 1,287.15
Tetal Secured: 54.496.87 60.414.16
Ungegeured :
a) Bonds and Debentures
- Non Convertible Subordinated Debentures [Nate 4.8] 6,600.00 5.975.00
b} Tenn Loans from Banks
- Scheduled Banks 682,88 1,478,20
t) Exiernal Commercial Bomowing - Low Cost Affordabla Houslng 5,318.40 1,884.00
d) Term Loans from other parties
-Under a line from Kreditanstak fir Wiederaufbau - 3.00
&) Deposits [Noig 4.8] 33,166.30 27.847.98
Toetal Unsecurad: 44,688.58 37,18B.18
Total 1,09.184.45 87.602.3¢
4.2 Al secured long term borrowing ara sscured by negative lien on the assels of the Corporation and/or mortgage of
properly as the case may ba, subject o the cherge created in favour of its deposilors pursuani to the ragulatory
requirement under section 29 B of lhe Mational Hausing Bank Act, 1987.
4.3 Non-Convertible Debentures includes ¥ 676 crore (Previous Year ¥ 785.00 crara) and Depasits includes € 0.01

crare {Previous Year ¥ 2,38 crare) from related parties [Refer Mole 35],
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The Corporation has avaied a oan of USD 100 million from the Asian Development Bank (Loan Il} In respect of
tranches and 2 aggregaling to USD 80 million, as per lha agreements with a scheduled bank, the Corporation has
handed aver the do lar funds t the bank overseas and has obtained rupee funds in India amounting to ¥ 200 crore
by way of a ferm loan and ¥ 100 crora throug  he Issue of bands which have been subscribad by the bank

In respect of lra che 3 0 USD 40 mifl on, as per he agreement with a financial institution, the Carporation has
handed over the dollars to the Ba k of India Cayman Island and under a back-to-back arrangement oblained rupee
funds in India. All paymen s in foreign currency are the respons bility of the financlal institution M lerms of the
agreements the Corporation's foreign exchange | ability s protacted.

The loan avalled from Asian Development Bank and the deposit placed with Bank of India, Cayman island are
revalued a the ¢ osing rate of exchange.

The Corporalion had awvailed an External Comme cial Borrowing (ECB) of USD 300 million for financing
prospective owners of low cos affordable housing un ts under “approval route” in terms of Reserve Bank of India
{"RBI) gu delines daled December 17, 2012 The barowing has a maturily of five years. In lerms of the RE|
guidelines, thase borrowings had been swapped into rupeee for he entire maturity by way of principal only swaps
The unamortised charges for ralsi g of th ECB have been written off in the curen year

During the financial year, the Corporatic  has refinanced the seid ECB of USD 300 miliion fa the balance tenor for
a lower interest rate thereby resulting na educlion in the interes! cost. The said refinanced ECB is swapped into
rupaes for the en e balance matunty by way of principal only swaps. The charges towa ds refinance of ihe ECB
has been amort sed over the enure of the ECB,

Curing tha financial year, tha Corporation has avaled an ECB of USD 500 miflion for financ ng prospective owne §
of low cos afford ble housing u its under “approval route in terms of Reserve Bank of ndia ("RBI ) gu dalines
dated December 7 2012. The borrowing has a maturity of five years. in terms of the RBI guidel nes, these
borrowings have been swapped inlo rupees for the entire malurity by way of principal only swaps. The charges for
raising of the aforesaid ECB has been amartised over the tenure of the ECB.

As on March 31 2016 the Carporation has foreign currency bomowings of USD 1,447.36 milllon equivale
{Previous Yea USD 1013 01 mill on equivalent) The Corporation has undertaken currency swaps, options and
forward contracts on a notional amount of USD 1295.81 miilion equivalent {Previous Year USD 495.81 million
equivaenl to hedge he fo sign currency risk As on March 31, 2016 the Corporation's net foreign currency
Exposu e on borrowings net of sk managemant arrangements is USD NIt (Previous Year USD Nil}.

rther, nierest rate swaps o a natianal amount of USD 70 million equivalent (Previous Year USD 330 miliion
equ valent) are ouistanding which have been underiaken to hedge the interast rate risk on the faraign currency
borrowings.

As a part of asset liability management on accaunt of the Corporalion s Adjustab & Rate Home Loan product as wel
as to educe e over ) cost of barrowings, the Corporalion has entered into interest rale swaps wherein it has
convartad its fixed rate rupee liabiities of a notional amount of ¥ 19,935 crore (Previous Year ¥ 15,240 crore) as on
arch 31 2016 for varying maturities inlo floating rate liabifites linked to various benchmarks, tn addifion, the
Co oration has entered into currency swaps of a natiena! amount of USD 2 11 million equivalent {Pravious
Year USD 408.89 m lion equivalent) through which it has converted its rupee liabilities inta foreign currency
liab lities and the inferest rate is linked to the benchmarks of respective CUITen ies.
Monetary assets and | abilities (including those in respect of currency swap coniracls) dancminated in foreign
currencles are revalued at the rale of exchange prevailing at the year end.

For forward conlracls or instruments that are in substance, forward exchange contracts, the exchange differences
on such contracts are being amort sed over the Iife of conlracts. Tha amount of exchange diffarance in respect of
such contracts le be recognised as expense n the Statement o Profit and Loss over subsequent accaunting
periads ‘s ¥ 84,98 crore (Pravious Year # Nii)

Public depesits as defined In pa agraph 2({ ){y) of the Housing Finance Companies (NHB) Directions, 2010, are
sec red by Roating charge and Lien in favour of the Trustees far Depositars on the Statulory Liquid Assets
mainta ned in lerms of sub-sections (1) & (2) of Section 298 of the Na ional Housing Banic Act, 1987.

As at March 31 2018 the Corparation's outstanding subordinated eb is € 6,975 crore (Previous Year ¥ 6475
crore) These debenlu es are subordinaled to present and future sanio indebtedness of the Corparalion and qualify
as Tier | caphtal unde Makonal Hous ng Bank (NHB) guidelines for assessing capital adequacy Based on the
balance lerm lo maturity as at March 31, 2016 85,38% (Previous Year 84.86%) of the book value of the
suba d natad debtis co si ered as Tier | cap tal for the purpose of capital adeq acy computation.
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4.10 Terms of redemption of bonds and debentures and for repayment terms of term loans:

A)
BONDS & DEBENTURES (Previous Year figures are in brackets)
2 in Crore
[Bonds & Debentures - Secured
Maturities - 1.3 years 3-5 years > 5 years TOTAL
Rates of Interest
7.6%-8% 500.00 - - 500.00
(800.00) - - __(800.00)
8.01% - 10% 25,515.70 13,536.00 8,885.00 47,946.70
(24.206.00) (8.174.70) _ {10.79500) {43,175.70)
10.01% - 11.95% 5,320.00 - - 5,320.00
(2.205.00} {4,200.00) = (6,405.00)
Zero Coupon 1,960.00 2,000.00 - 3,960.00
_ (2.990.00) (800.00) - (3.790.00}
Variable Rate
- Linked to G Sec 1315 14,95 12,40 40.50
{12.30) {14.10} (20.10} (46.50)
TOTAL SECURED A 33,308.85 15,550.95 8,907 .40 §7,767.20
A (30.213.30) {13,188.80) (10.815.10) (54,217.20)
Bonds & Debentures - Unsecured
IMaturities - 1-3 years 3-5 years > 5 years TOTAL
Rates of Interest
8.65% - 9.6% - 1,500.00 4,000.00 5,500.00
(475 00) {500.00) (5.000.00) (5.975.00}
TOTAL UNSECURED B - 1,500.00 4,000.00 §,500.00
T B (475.00) (500.00) {5.000.00) (5.875.00}
TOTAL (SECURED & UNSECURED) A+B 33,308.85 17,050.95 12,907.40 63,267.20
A+B {30.688.30) {13,688.80) (15.815.10) (60,192.20)
8}
TERM LOANS FROM BANKS (Previous Year figures are in brackets)
_ T in Crore
[Term Loans from Banks - Secured
Maturities - 1-3 years 3-5 years > 5 years TOTAL
IEates of Interest
Term Loans from Scheduled Banks - Rupee
8.5% -9% 32,00 - 300.00 332.00
9.01% - 10.15% 2,900.00 100.00 1,000.00 4,000.00
{3.400.00} {100.00) {1.000.00) (4.500.00)
Term Loans from Scheduled Banks-Foreign Currancy 398.81 - - 395.81
USD LIBOR +150- 200 bps (399.81) - - (399.81)
[FOTAL SECURED A 3,331.81 100.00 1,300.00 4,731.81
A {3,799.81) {100.00) {1,000.00) {4,899.81)
Term Loans from Banks - Unsecured .
|Maturitles - 4-3 yaars 3-5 years > 5 years TOTAL
Rates of Interest
Term Loans from Scheduled Banks - Rupes
9.25% - 9.85% 285.00 - - 285.00
- _ {285.00) - - {265.00)
Term Loans from Scheduled Banks - Fareign Currency
USD LIBCR + 325 bps 398.88 - - 393.88
_ e (1.193.20) - - (1.193.20)
TOTAL UNSECURED B 683.88 - - 683.88
_ g (1.478.20) - - (1.478.20}
TOTAL (SECURED & UNSECURED) A+B 4,015.69 100.00 1,300.00 5,415.69
A+B (5.278.01) {100.00) {1,000.00) {6,378.01)
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C) External Commercial Borrow ng Le Cost Affordable Hous ng - Unsecurad

F-44

(Previ s Year fig res are in b acke s)
ZinC ore
Maturities - -3 years 3-5years > 5 years TOTAL
Rates of Interast
USD LIBOR + 175 bps 199 . 0 - - 1,994,406
. - {1,884 00) - (1,884 00)
USD LIBOR + 120 bps 3,324.00 - 3,324.00
TOTAL UNSECURED 1,994 40 332400 - 5,318.40
- {1,884 00) - {1.884.00)
D) TERM LOANS FROM OTHER PARTIES
(Pevo sYe fig es rein brackels)
Zin Crore
Term Loans from Other parties - Secu ed
Maturities - 1-3 years 3-5 years > b years TOTAL
Rates of Interest
Asian Development Bank
USD LIBOR + 40 bps 17 63 19.82 16.55 53.90
_ {15 57) {17.61) {25 28) {58 46)
Vanable linked to Bank PLR 2B.37 25.82 24.89 81.08
_ (24 80) {28 04) {40 26) (93 10)
Variable linked to G Sec 22,81 2579 21.53 7013
{21 45) {24 25} (34 83) {80 53)
National Housing Bank
6% - 8% 18043 T7.73 108.05 366.21
{225 80) {112 81} (127 45) {466 08)
8 01% - 9.95% 1,334.32 91.22 - 1,425.54
_ (422 87) (153 32) (22 81) {599 00}
TOTAL SECURED A 1,581 45 244.38 171.03 1,996.86
A {710 49) {336 03} {250 63} {1,297 15)
Term Loans from Other parties - Unsecured
Maturities - 1-3 years 3-5 years > 5 years TOTAL
Rates of Interest
Kreditanstall fiir Wiederaufbau
6% - - - -
| (3 00} - {3 00)
TOTAL UNSECURED B - - - -
B {3 00) - - {3 00)
TOTAL (SECURED & UNSECURED) A+B 1,581.45 244,38 17103 1,996.86
A+B (713 49) (336 03) {250 63) {1.300 15)
March 31, 2016 March 31,2015
¥in Crore 2in Crore
Amounts payable on swaps [Note 4 7] - 397 09
Interest accrued but not due on borrowings 974.58 772.20
Premium payable on redemption of Debentures 557,38 1,160 26
Security and ofher deposits received 6.63 950
Income received in advance 66 47 8178
Accrued Redemption Loss on Investments 8.33 15.98
161338 2436.8




8.1

6.2

LONG-TERM PROVISIONS

March 31, 2016 March 31, 2016

in Crore Ein Crore

Provislon for Employee Benafits [Nola 27.3] 49.87 49 44
Pravisian far Contingencies [Nales 6.1 & 6.2 2,077.47 1,601.44
2,127.34 1,550.88

Provision for Contingencies includes provisions for standard assals and all other contingencies. As per National
Housing Bank Circular No. NHB.HFC.DIR.4/CMD/2012 dated January 19, 2012 and NHB.HFC.DIR.9/CMD/2013
dated Seplember §,2013, in addition to provision for non performing assels. all housing finance companias are
required to carry a general provision. (i} at the rate of 1% of Standard Assets in respect of Cormmarcial Real Estata
{'CRE") other than Residential Housing , {ii} at Ihe rate of 0.75% Commerclal Real Estate - Residential Housing and
{iii) at the rate of 0.40% of the total outstanding amount of Ioans which are Standard Assels other than (i) & (i)}
above, Laans 1o individuals for 3rd dwelling unils onwards are treated as CRE axposure.

Accordingly, the Corporation is required lo carry a minimum provision of ¥ 1,341.03 crore (Previous Year 2
1,170.92 crore) towards standard assets. [Refer Note 30.1]

Mavement In Provision for Contingencies Account during the year is as under; [Refer Nota 32.1|

¥ in Crore
Particulars Current Year Previous Yaar
Opening Balance 1.501.44 1,300.04
Additions during the year (Net} [Note 30.2) 628.57 202.44
Ulilised during the year — towards Diminution in Value of Investment [Note 30.3] {17.02) (10.04)
Ulilised during the year - fowards loans written off {36.52} -
Closing Balance 2,077.47 1,501.44

SHORT-TERM BORROWINGS

March 31, 2016 March 31, 2015

¥in Crore EIn Crore Zin Crore

Loans repayable on demand;
From Banks - Unsecured - 116.46
Deposils - Unsacured [Nolas 7.2 2 4.5] 3,786.19 2,822.05
Other Inans and advances:

Scheduled Banks - Secured [Note 7.1] 10,80D.00 4,660.00

Scheduled Banks - Unsecured 1,180.00 -

Commercial Papers - Unsecured [Note 7.3 25,725.49 25,658.20

37,716.49 30,319.20

41,502.68 33,257.71
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7.3

All secured short term borrowing are secured by negative lien on the assets of the Corporation andior mortgage of
property as the case may be subject to the charge created in favour of its deposilors pursuani ta the regulalory
equirement under section 29 B of the National Housing Bank Act, 1887

72 Depaosits neludes ¥ D.50 crore { Previous Year T 168.84 crare} from related parties [Refer Nole 35 ],

73 Commercial papers of the Corporation have a maturity value of ¥ 26,650.00 crore ( Previous Year € 28,665.00 crare

8

March 31, 2016 March 31, 2015

? In Crore ¥ In Crore

Trade Payables 122.92 87.80
12292 87.80

8 Trade Payables inciude ¥ 0.15 crore (Previous Year T 0.07 crore} payable to “Suppliers” registered under the
Micra, Small and Medium Enterprises Development Act, 2006. No interast has been paid / payable by the
Corporation during the year to the “Suppliere” covered under Ihe Micra, Small and Medium Enterprises
Development Act, 2008 The above information takes into account only those suppliers who have responded to
inquiries made by the Corporation for this purpose,

B2 As required under Section 125 of the Companles Act 2013, the Corporation has transferred ¥ 2.22 crore (Previous
Year ¥ 2.18 crore} to the investor Education and Protection Fund (IEPF) during the year. As of March 31, 2016, no
amaunt was due for fransfer to the IEPF.

83 Trade Payables includes ¥ 25,19 crore {Previous Year 2 23 08 crore} due to related parties [ Refer Note 35)

March 31, 2016 March 31, 2015
&in Crore Zin Crore
Currenl maturilies of long-term borrowings 86,952 03 77,736.98
Interest accrued butno  ue on borrawings 5,553.68 5,409.85
Premium payable on redemption of Debentures 1,349.77 136 54
Interest accrued and due on matured depos ts T4 35 78.70
Income and other amou s received in advance 339.77 27 60
Unclzimed dividend 19 4a 16.94
Interim Dividand Payab & 473.95 3.53
Unclaimed maturad deposits 554 09 817 82
Other payahles
- Statutory Remittances 14B.59 147.37
- Financial Assistance sceived from Kreditanstalt fdr Wiederaufb: 778 778
- Amounts payable - Secu it sed Loans 580.87 587.73
- Amounts payable on swaps [Note 4 7] 21179 172,57
- Accrued redemption loss on Investments 6.77 -
- Others 68,89 a2z
9,389.68 7 487.60
96,341.71 85,2D6.58
Kl
RS
L
e
o
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a1 Current maturities of Long term borrawings are furlher sub-classified as under:

Sr.No. Particulars

Sacured [Refer Note 9.2 & 9.3)
{i} Bonds and Debentures

- Bands

- Non Convertible Debentures
{iiy Term Loans from Banks

- Scheduled Banks
(iii) Term Loans from othar partias

- Asian Develapment Bank

- Natianal Housing Bank

Total Secured

Unsecurad
() Bonds and Debentures [Mots 4.5
(¥} Term Loans from Banhs
- 3Scheduled Banks
(i) Term Loans from other partles
= Under a line from Kredilansialt fir Wiederaufbau
(iv) Deposits [Note 4.8 & 8.3]
Tatal Unsecurad

Total

March 31, 2616 March 31, 2015
¥In Crore Zin Crore

6.00 5.75
31,370.00 29,959.60

15,524.59 9,230.40
30.40 28.18
750.25 391.61

47,681.24 38,615.54

475.00 500.00
1,649.13 2,191.00
.00 14.44

37,143.66 35,418.00
38,270.79 38,123.44

86,952.03 77,738.08

8.2 Secured currenl maturities of long term borrowings are secured by negalive lien on the assets of the Carporation
and/or morigage of property as Ihe case may be, subject to the charge created in favour of ils depositors pursuant
to the regulatary requirement under section 28 B of the National Housing Bank Act, 1997.

83 Currenl maturitiss of Non-Convertible Debentures includes ¥ 141.00 crare (Previous Year 3 116,00 crore) and
Deposits includes ¥ 2,48 crore (Previous Year ¥ (.98 crare} from related parties [Refer Note 35).

10 SHORT-TERM PROVISIONS

Provision for Employee benefits [Note 27.3]
Provision for Tax (Net of Advance Tax)

Proposed Dividend

Additional Tax on Dividend

ClldeREn
ALLOUMEN S
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March 31, 2016 March 31, 2015

¥in Crore % in Crore
113.09 110.52
61.94 €84.53
2,211.78 2.047.11
450.27 416.74

2,837.08 2,638.90




Provic = Year figures are n {brackota}

Tin crom
GROSAE DCK GEPRECIA N AND AMORTISATION HET BLOCK
1 A al 3 Fov Asai Ax sl Al at
a 1 fdar 11 ch 1t he Mar 3 Mnr ¥, Marcnii
2 15 Adsfesnd  Aduatrer Deduciions 797§ 21 You  Admitmart Dmdaetony 2014 poal) 2015
Land
Frowhekt 570 . . - - . aar t 70
15 70} . - {(15.70) - - . {rs.70 {1570}
Laksehold 3ozs - . 284 . 1 Jsndl /.M
1245 (366 80) - {370 25) f0.85} {2.29) . {294) {387.3%) 20)
Buddings.
Own Lise 22818 24010 3535 ' 1 18
(2057 ) {59 40 - 7oz {228 16 441} aoa - (8 14) (29.35 (raser (18137}
Leazshakl Improvemeants 5598 [ [N]] 2178 - t 0 2820
(3307) 217} 12a {5595 1622} nz2e) - 1127} (2276 (28 20) 388
C mpuder H rdwdre Tras 5883 . - [ ] 1926
(66.81) {1293 201 {77 83 5643) [L8 3] - 201} {58 83) {1228 048)
Furmature and Fin. 2
Owhn Use 5927 - 725 - 80 2202
{61 11) f2 43} - {+33) 59 27) (42 81) 139 - (417 {27 25) {2202 1830
Under Operating Lease - - - - - . - - -
{aT1) {071 - 083) {c08) - {0.69 - a8y
Difice Equpment ete
Own Use S6.68 . . J2et - 5 . 2387
{3711} @22 - { 85) 30 88 {2357} 254 - {330 {azey I8N 2 sy
Undar Operatn Leage . - . . . B . - - -
wre (e 7e) - {087} (@12} - @79 {012)
Vehiclos 1318 - &5 857
{1173) (2 881 (143 (1118 ira2n {088 - {138 i6 5t 6 47) £33
Leased Aszals
Plani & Machinery = 2918 - . 12918 - . - 2 -
{12918 - {2918} 129 18) - . {129 18} - -
Vehcles . 1837 1637 - - - -
(1837} {163 {1637) - {1637; . .
1,022 4 1046 78 350 80 J36 58 68020 67184
Pravious Year {623 1} (44 95 - 81,220 (102264} Me15) @ 3m . (2173)  (35080) (6710 ) (27576)

*  Assets held for dispoaal
1 Depreciation eharge for the financ slysar above exchides (Previous Year € 3 98 crare) baing deprecia ang rpe on investment in Proparses

Pr viou Ye r ~ u s arein (brackets)

2 Intangible assets : Tincrarw

GROSS BLOTK DEFRECIATION AND AMORTIESATION NET BLOCH
Ay at As st As al For Avar Al As at
Mareh 31 Hardl,  March, 13 Mary 1%, Marcn 3y,
W05 AdL  »  Agusummn Caguste 0 015 Year Aduetmen!  Denthotons a1t 1018 2013
Companar Software Licences 15 64 2 - 7 1072 207 . - 13359 0 5§12
(Acgut od) {1402 {182 - {589 {6 30) 42) {1072 t312) 472}
1584 - 782 .72 - - 13.58 4.3 512
Pre ous Year { 402) 102 - - (15 04) {9.3c 1142) - 4 72) {513) {2
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O VAGCAUr b, 1 2

13 Man-curren! e

INVESTMENTS (At Cost)

Trade Investmants :
Equity Shares - Subsidianes and Associate Companies

Prafarénce Shares - Canvertibla - Subsidiary Company
Debentures - Redeemable - Subsidiary Company
Debentures - Convertible - Subsidiary Company
Venluma Funds

Non Trade Investments :

Equity Shares

Freference Shares - Corvertibla

Preference Shares - Cumulative Redeemabis

Cebenlures and Bends - Redeemable - for Financing Real Eslate Projects
Debantures and Bonds - Convertibla - Others *

Dsbanturas and Bonds - Redaermable - Dthers

Pass Through Cedlificates and Security Recelpls - for Financing Real Estate Projects
Security Receipts - Others

Government Secuniies

Muluzt Funds

Ventura Funds

Properties [Net of Depreciation of € 19,97 crore (Previous Year T 15.11 crore )

Less | Provision for alher than lemporary Diminuticn in Value of Investmenls

* Amount lass than € 50 000

Aggregate of Quotad investments
Frovious Year

Aggragate of Investments Nsled but not quotad
FPravious Year

Agaregate of Investmants in Unquoled Mutual Funds (Refer nate 2 below)
Pravious Yoar

Aggregate of Unquoted Invastments (Others)
Previous Year

Properties
FPrevious Year

FPravious Year

— CH[-#IT.‘ FI
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As at
March 31, 2014
€ In Crore

8,080.04
87.00
210.18
121.26

633,12
050
589

#2333
0.00

35.51
11.23
5,087.40

103.22
377.42

14.51.67

13.83
14,637,84

Book Value
T in Crore

5.817.40
5,808.92

5,160.72
4,180.97

10.00

2,492.29
345288

377.42
27053
14,837.84
13,6591 70

Ag at

March 31, 2015
?in Crom

B,250.18
€7.00
78.00

233,49

§$52.70
0.50
699

53.33

32.10
.11
4,087.64
10.00
110,08
270.93
13,788.05

74,35
13,691.70

Market Valie
¥ in Crore

47,197 50
4566178

1a.20




Trade Investments

E ulty Sha ss - Su

Subsidiaries
Cred a Financia! Services Pyt. L d
GRUH Finance Ltd. * (Refer Nate 1)
HOFC Assat Menagemsnl Co Ltd
HOFC Developers Lid,
HDFC Ed calion and Deve opmant Sarv ces P td
HGFC ERGO General nsurance Co Lid
DFC Holdings Ltd.
DFC | vestments Ltd
DFC Property Venture Lid,
DFC CAPITALADVISORS L O
HDFC Realty Ltd.
HEFC Sales Py, Ltd
HOFC Standard Life Insurance Ca. 1d
DFC Trustea Co 1
DFG Venture Capitat Ltd,
DFC Ventures rustea Ca. td

Assor ata Compeanies

HOFC Bank tg. *

ndia Valug Furnd Adviscrs Pyt Lid
RuralShores Business Sernvices Pyt Lid

* slad shares

Prelerence Shares - Canvertlble - Subsldiary Company
{fully paid)

001% Cred a Financial Saervices Pyt, Lid
{Compuisorily Fully Canverl ble}

sKIN
WS
& iy
e [y
LHA T ALD T~
ATCC aTANTS [
g ~
3

¢
&

Idiaries and Assoc a e Companies |

Mumber
ol
Shares

ly pa d)

42272003

21,30,77 850

150 96 600

59 90 000

3 02 00,000

38,60,08 250

19 00.070
266 70,50

000,000

1997 880

a7 50 0¥a

40 0,000

1220780125

.00 000

402 500

50 000

39321 100
9,75 002
476,351

6 68,68 056
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Face
Value

per As at
Share March 31, 2046
4 €in Crore

o a7 97

Z 80,74

4] 235 89

4] 5§99

1] 30.20

& 644,36

o 102.40

Q 6E.15

10 100

0 200
5.1

a 402

a 1 .316.56

19 o.10

o 040

o o003

2,521.74

2 5 548,74
4 0.0
10 2.50
555237
0.080.01
10 5700
£7.00

Number
of
Shares

422 72003

2 30,77 B5O
1 50,96 BOO
20,50,6000
1,51,00 0OD
26,66,08, 250
18.00 OVC
2,66,70 500
10,00 000

77 50,470
40,10,000
140,92 99,334
1,00,000
4,02,500
50,000

39321 100
975002
4,78 351

8,85,59,855

Face

Value
per As at
Share March 31 2018
T 2 in Crore
10 A7 97
2 §0.74
10 2)508
10 3.05
10 15.10
1a E44,08
10 102.40
10 §6.185
10 1.00
10 7.3
10 402
10 150878
10 0.10
14 D40
10 0.02
2 857 51
2 554074
4 o023
10 2.50
5,552.27
8,250, 8

10
67.00




Face Face

Value Value

Number par Humbar per
of Debenture/ As at of Dabertures As at
Debenturesf Bond March 21,2016 Debentures/ Bond March 3%, 2015
Bergds [e4] Tin Crore Bonds {® ¥ in Crare

Debentures - Redeemable - Subsidiary Company {fully paid)
12.75% Credila Financial Services Pwvt, Lid, = 100 10,00,000 1000

12.75% Credifa Financial Services Pvi, Lid. = 100 10,00,000 10,00
12.75% Gredla Financlal Services Pwvt. Lid - 100 10,00,000 10.00
12.75% Credila Finandial Services Pvt, Lid. - 04 10,500,000 10 00
1275% Cradila Finanzial Services Pwi. Lig, - 100 10,000,000 10,00
12.75% Credila Financial Services Pvi, Lid, - 80 10,00, 000 9.00
1275%  Credita Financl) Services P, Lid, B 100 10,00,000 .00
1275%  Credila Financial Services Pyl Lig. - 50 10,00,000 500
1275% Credila Financial Services Pvt, Ltd - 50 10,00,008 5.00
- 73.00
- lg - Su C H
Debentures - Converiibla - Subsilary Companles - far Financing Raal Estata Frojects
- Redeamable (fully pald)*
6.40% Haddock Properhes Pvi Lid 5,881 1.00.000 53.3% -
9.00%  Pentagram Properlies Pyt Lid 5,532 1,00.0a0 54.47 -
6.50%  Winchester Properties Pvt Ltd 812 7.00.000 3912 -
7.70%  Windarmera Properties Pyt Lid 11,520 1,000,000 115,20 -
265.18 =
* recaivad in specia distibution
Doberturas - Convertibla - Subsidiary Companles - Others
- Redeemable {fully pald}
000% HDFC Sales Pyi. Lid, 1,00,00,000 10 10.00 -
0.00% HOFC Davelopers Lid, 1,00,00,000 10 10.00 -
0.00% HDFC Educaiion and Development Services § 2.50,00,000 10 25.00 -
45.00 -
30,38 -
Ventura Funds
HOFC Investmen Trusi - 172,35
HOEC Investmanl Trual il 121,26 5114
121.28 223.49
Non - Trade Investments:
Face Face
Valua Value
Mumbar per As at HNumber per As at
of Share March 31, 2416 al Share March 31, 2018
Shares r ¥ in Crore Shares 4 Bin Orore
Equity Shares {fully paid)
Unlistad :
AEL Cements and Constructions Lid. 2,80,000 10 .28 2,080,000 fih) .28
Assel Reconstuction Co. {Indi) Lid. 7541137 10 48,27 7541137 10 45.37
Computar Age Managament Services Pvi. Lid, £4,08.680 10 1.51 54 06 680 0 1,51
Citrus Procassing Irdiz Pyt Lid. (Refer Note 1) 11,51.234 14 .09 11.61,234 10 34.0%
CL Educate Ligd. 8,84 235 10 35.08 554,233 10 35.08
Faadback (nira Pyt Lid. 7.53,414 10 24.93 18,10,518 12 8.97
{Erstwhile Feedback Ventures Pvt. Litl.)
GWFL Lid, 1,50 000 10 .27 1,850,000 i0 0z7
Goods & Services Tax Natwork 10,00, 000 0 1.00 1040,000 10 1.00
IDFC Infra Debt Fund Ltd, (Reler Note 1) 5,00,68,000 10 80,00 -
Idhasof Ltd. 471,086,525 1 821 4.71,06.525 1 8.2%
INCAE Indusiries Lid. 76,188 10 0.21 76,188 10 0.23
Infrastrucire Developmant Corparation {Karmataka) Lu, 1,50,000 10 0.15 1,50 000 10 015
Infrasiruciure Leasing & Financlal Services Lid, 1.15 087,194 10 7B 1.1587 124 10 TB.11
Iddium india Telecom Ltd * 31,758,730 10 2.00 e
IVF Advisors PyL Ltd. 2000 10 a0 2000 0 iKi k]
Kesoram Textfle Millg Lid, 22258 2 - 23 258 2 -
{received on demerger in 1895-2000)
WMemindra Firsl Chaica Wheels Lid. - 31.82.000 10 4.84
MEEL e-Security Put. Lid. 1,117,112 10 4.1 1,171,112 10 4.1
Camied farward 294,38 22323
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Arought forwa

Nafional Stock Exchange of ndig L d

Mext Gon Publ shing Lid

Nowvacel Lite Sc'ances Lid

QCM India id.

Tamil Nadu Urba Infrastructur  nancizl Sennces Ltd
Tami Nadu Urba  nfrasimucture Trustee Co Lid
The Greater Bombay Co-opsrative Sank Lid, *
REBL Bank Lig,

TVS Credil Services Lid

VBHCV e Homes Private Limited Rofer Mole 1)
Vaya aEnterpn & Pwt Lid

Listed :

Andhra Cements td.
Bharat B Jlea td.
Coromandel atemalional Ltd
{received nder Schame of Amrangament in 2003-04)
DCB Bark td (Ersiwhile Davalopman Credit Sank Lid)
Hndustan O Explaration Co. Ltd
Indraprastha Madical Cerpesation Lig
Indozys Ltd
DFC Ltd,
IDFC B nh Lid
Ketak Mah ndra Bank Lid
Semens Lid
Slate Banh of Ingig
Sun Phanmacewticals Induatr as Lid
Tata Power Company Lid

*Amounrd less in n ¥ 50 000

Preference Shares - Convertible (tully pa d}

002%  Zigilza Healthcare Lig.

MNumber
of
Shares

73750
183549 1
7 60 D00
22 56 295
1 50 000
15 00

83,04 680
50 00 00D
1882493
6087614

259 67,055
122 480
2 &6 330

48 26 303
B8 4B B97
86,000
172158
994318
186,20
76 353
325000
} 60 TEA
00000

Numnbar
of
Shares

2350

{Compulsanly Fully Convertibe  eference Shares)

Preference Shares - Gumulative Redsomable {fu ly pald}

0.0071% BPL Lid,

D& anhluras and Bonds Redeamable
- for inancing Real Estale Projects {fully paid)

- Zevo Coupon Bonds
= Listed Unquoled

NHE Sumeru Zero Ca pon Bonds [Refar Note 2 below
yield ta maturity - 9%)

Numbwer

o

De enlures!
Bon s

£0 poo
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Faco

Value
per As at
Shere March 31, 2016
[ 4 ¥in Crore
294.35
0 21.45
10 1.70
10 0.76
0 3.4
10 015
10 0.02
25 0.00
0 58.99
10 10,00
1w 8,08
10 229
399.19
10 44 82
0 2565
2
0 10550
10 2628
5 9.32
10 022
10 o073
5 10.58
2 2.10
10 782
13.98
1 418
233,53
63312
Face
Vaue
per As at
Share March 31, 2016
L4 ¥ nCrora
10 0,50
[ ]
5.499
5.99
Face
Valua
per
Debenture! As at
Bond MWarch 31, 2016
% ¥ In Crore
10 000 6333
(X FE]

Faca
Value
Numbe per As |
Share March 31 2015
S ares H TinCrore
22323
73 50 10 21,45
193 9 10 1,70
7,50 D00 [1} 07s
22 56 285 10 341
1,50 000 10 0,15
15000 10 0,02
40 25 0.0a
8604 1 10 56.89
50.00 ©0 10 10,00
189384 10 §.08
0447 8 10 147
329.25
2,59 57 058 10 45.82
22,48 10 265
2883 2 -
40,47 928 1 16.8%
1,48 26 301 10 185 ¢
a0.c0,0 10 38 65
27,894,319 10 28
20z 7 2 715
223 45
552 70
Face
Value
Number per As at
of Share March 31, 2015
Shares T 3 nCrom
2 350 10 050
a.
" )
598014 100 £59
—— 543
T ———
Face
Vahie
Number per
of Debenture/ As at
Deba t ress Bond March 39, 2045
Bonds [L4] T in Crome
1 50 000 00 63 33
83 33




CHa

ACCOUNTANES] o

Face Face
Yalua Value
Numbear per Number per
of Debenhuref As at of Debenturef Asal
Debeniures/ Bond March 31, 2016 Cabenturas’ Bond March 31, 2015
Bands ) 2 in Croro Bands (%) ¥ in Cromg
Dehenturas and Bonds - Convertible - Others
(Fully paid)
17.50% Iridiurn lndia Talacom Lid * 28,750 1.000 D.00 - - -
* Amaunt less than ¥ 50,000 0.00 -
Faca Face
Value Value
Number per Number per
of Debenture/ A3 at of Debenture/ Asat
Debentures! Bond March 34, 2016 Debentures! Bond March 31, 2015
Bonds (4] £ in Crore Bonds &) finCmoa
Dabentures and Bonds - Redeemabla - Others
(fully paid}
= Unlisted
10.25% RBL Bank Ltd 250 10.00.000 35.00 - - -
=25-_= _-:
A3 at As at
March 31, 2018 March 31, 2015
Tin Crarer 2inCrore
Pass Through Cerlificates & Security Recaipts
- for financing Real Estate Projects
Pass Through Canificates 15.54 17413
Sacurity Recelpts 18.97 1997
A5.5% ar.10
U
= Qthers
Security Recalpts 11.73 811
11,73 811
Government Securitles
Govemment of india Loans §,087.40 4,087 54
5&!7.40 4.087.64
Schames of Mutual Funds
HDFC Mutual Fund = 30.00
— __@
Yanture Fundy
Faefing Capilel India Evelving Fund 3746 N
HDFC Capilal Affordable Resl Estate Fund — | .59 -
Incha Valua Fund 48.75 47.24
India Venture Trust - 5.00
Kalzan Domestc Scheme 4 892 7.29
Tata Capial Growih Fund T80 872
Tamil Nady Urban Developmant Fund - 16.72
103,22 110.08
Notes |
1] Unguoted investments include ¥ 100,17 crore (Previcus Year T 40.17 crore] In respect of aquity shares, which ara Bubject 10 restrclive
cavenant. Quoled investmenis include ¥ 80,74 crore (Previous Yaar ¥ 60.74 crore) in respect of eguity shanes, which are subject to
restrictive covenant.
2) Market value of lnvesiments in Unquoted Mulua! Funds Teprasants the repurchase price of the units rssued by the Mutual Funds.
3) NHB Sumens Zero Coupon Bonds are heid as Gaplial Assels undar Section 2(48) ol tha Income Tax Act, 1961,

RED
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In compliance with the Accounting Standa d (AS 22) relating to ‘Accounting for Taxes on Income', the Corporation
has taken debit of € 142,00 crore (Previous Year ¥ 271.00 crore) in the Statement of Profit and Loss for the year
ended March 31, 2016 lowards deferred tax liability (net) for the year arising on account of timing differences, ¥
§59.54 crore (Previous Year ¥ 559.54 crore) has been adjusted against the General Reserve (as per Note 3.2).

The major components of deferred tax assets and liabilities are

Z in Crare
Current Year i Prevlous Year
Particulars Assets Liabilities]| Assels Liabllities
|_a) Depreciation 58.92 61.92
| _b) Special Reserve 1 & I 1,862.81 924.31
¢) Provision for Contingencies 959.04 726.81
d) Provisien for Employee Benefits 47.80 43.48
e) Accrued Redemplion Loss (nef) 5.23 5.53
f) Others (net) 7.45 974
Total 1,019.52 1,9 785.56 986.23)
Net Deferred Tax Liability a02.21 200.67
As at As at
March 31, 2018 March 31, 2015
¥in Crom % in Crore 2in Crore
Loans; [Noles 5.3, 5.4 & 15.5]
- nd viduals 1,69,017.37  1,46,668.23
- Corporate Bodies 61,071.84 52,768.61
- Others 3,347.49 2,724.33
2,33,436.70 2,02,161.17
Less Provision for Sub-Standard and Doubtful loans [Note 15.6 & 30.1) {566.,18) (480.74)
(including additional provision made by the Corporation in the previous year)
2,32,870.54 2,01,680.43
O hers
Corporate Deposits - Unsecured Considered doubtful 2.00 2.00
Corporate Deposits - Secured; Co sidered good 3.80 -
Capta Advances - Unsecured, considered good 9.94 10.70
Advance aga nst Invesiment in Properties - 0.59
Security Deposils - Unsecured; considered good 19.47 18.69
sta ments due from borrowers Secured, Considered doubtful 108.84 99.39
Others - Unsecured: Considered doubtiul 49T 49.71
O her Long-term Loans and Advances.
Staff Loans Others - Secured considered good [Refer Note 15.1 18.14 17.53
Prepaid Expenses - Unsecured, considerad good 111 97 91.16
Advance Tax (Net of Provision) 2,396.57 2.326.66
2,720.44 2,616.43
ess Provision for Doubtfu Corporale Deposit & Other Receivable: 51.711 51.71
[Nt 3z1) 2,668.7 2,564.72
235539.27 2 24515




15.1

15.2

15.3

154

15.6

15.6

16

16.1

k

{a)
()

(c}
{d}
{e}
(%
(9

Leans include amounts due from the diractors € 0.05 crore (Previous Year ¥ 3,08 crare) [Refer Nole 3s5|.

Invesimenls in Debentures, Pass Through Ceriificales and Security Receipts amourding {0 ¥ 3684.02 crore
{Previous Year ® 100.44 crare) are towards financing Real Eslate Projects. The Debentures, Pass Thraugh
Certificates and Security Recelpts ara reflected as a parl of Lang Term Investment in Note 13,

Loansg granted by the Corparation aggregating (o ¥ 2,33,106.17 crore {Previous Year ¥ 1,88,835.60 crore) are
securad or partly secured by one or a combination of the following securities:

Registered / equitable mongage of property;

Non disposal undertakings in respect of shares, pledge of shares, units, other securities, assignment of life

insurance palicles:

Hypothecation of assets;

Bank guarantees, company guarantees or personal guaraniees;

Nepative fien;

Assignment of recsivables:

Liquidity Support, Collateral's {e.g. DSRA (Debl Service Reserve Accaunt), Lien of Fixed Deposit]

Loans include ® 75.77 crore (Previous Year ¥ 198.33 crore) in respect of properties held for disposal under
Securltisation and Reconslruction of Financial Assets and Enforcement of Security Intarest Act, 2002.

Long term loans and advances includas Sub-Standard and Doubtful Loans of © 1,832.75 crore {Previous Year ¥
1.542.36 crore). [Refer Note 30.1)

Moveiment In Provision for Sub-Standard and Doubtfyl Loans is as under: [Refer Note 32.1]

2 in Crore
Particulars Current Year| FPrevious Year
Opening Balance 480.74 545.96
Addilions/(Raversaf) during the year {Net) [Refar Nota 30,2) B5.42 {37.44)
Litilised during Lhe year - towards Loans writtan off - {27.78)
Closing Balance 566.16 480,74

[FHIF]

OTHER NDN-CURRENT ASSETS
As at Ag at

March 31, 2016 March 31, 2015

¥inCrore Zin Crore
Receivables on Securitised Loans 7.8 353.19
Forward Recelvable §2.69 104.00
Amounts Receivable on swaps and other derivatives 87.22 -
Inlerest accrued but not due on Loans 80.34 373.24
Interest accrued but not due on Bank Deposits 0.72 26.16
income accrued bul not due on Jnvestments 52.584 42.93
Bank Deposits with maturitias beyond twelve rmonths
fram the Balance Sheet date [Refer Note 16.1) 64,04 1,8683.59
739.73 2,763.11

Bank deposits, with malurilies beyand twalve monihs from the balance sheet date, includes sarmarked balancas #
§3.90 crore (Previous Year ¥ 58.46 crare) against foreign currency loans [Refer Note 4.4] and ¥ 0,14 crore
{previous year ¥ 0.13 crore) towards Istter of credit issued by Bank.
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Current Inveatmonts As at

March 31, 2016
¢ in Crore
Held as current Invostments
(At lower of cast and falr value unless stated otherwise staled)
Trade
Equity Shares Subsidiary Companies 108.87
Debentures - Convedibe  Subsidiary Companies for Financing Rea Estale Projects i
Redeemabla [Refer Note 20 5]
Venlure Funds 17
MNon Trade
Equily Sha - Unlisted
Debeniwe and Bo ds - Redeemshb
Current portion af Long Term nvestments {2 cost)
Debenlures end Bonds - Redeemable  for F nancing Rea Estate Projects [Note 20 5]
Dabenlures and Bonds - Redeemab e - Othars
Pass Through Cert ficates and Security Racepts for Financing Aea Estate Projects 8,05
Govamment Securilies 172,13
MutualtF nds 10.00
Ventura Funds & Other  nds 41,19
51439
Less Provesion for Dimi wtion in Vatua af nvesiments 6.80
507.59
Booh Valus
¥ in Crors
Aggragate of Quotad Investments
Provicus Year
Aggregate of Invazimants listad but net quoled 72 3
Fravfous Year H
Aggregate of Investments In Unquoted Mutual Funds (Refer nots 2 belaw) 46.00
Previvus Yaar
Aggregats of Unqunted Investmenis {Others)
Pravipus Year 492 64
Frovious Year _T
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As at
Margh 31, 2015
Tin Crore

108 67

265 18

4500
10.00

100 GO
20,00
131

44 77
€06.73
408
£02.84

Market Va)
¥ Crore




Held as Gurrent Invesimants
Trade Invasimants :

Mumbrer
of
Sharas

Equity Shares - Subsidiary Companias (fully paid) -
Grandeur Properties Pyt, Lid,

Windarmere Praparties Put, Ltd.
Winchaester Properties Pwi. Lig.

10,404
10.000
10.000

Mumber

of
Dabenturas!
Bands

Face
Value As at
per March 34, 2018

Shara
T ¢ In Crore

10 49.80
10 56.58
40 219
108.67
Face
Value
par As Bt
Debentura/ March 3, 2016
Band
¢4 ¢ In Crore

Debenlures - Convartible - Subsidiary Companies - for Financing Real Eslate Projects

- Redoemable (fully paid]*

8.40%
8.00%
B.50%
7.70%

Haddock Propenies Pvi Lid
Perdagram Propertias Pyt Ltd
Winchester Propenies P Lid
Windermere Properiies P Lid

* raceived in specie distibution

Venture Funds
HOFC trvestmend Trust

Non - Frade Invastments;
Number

Shares
Equity Shares - Unlisled
Avantha Power & Infrastruciure Lid.

Number
of
Deberiures!
Bends
Debantures and Bonds - Redeemable [fully pald)

- Listad Unguated

11.26% DCB Bank Ltd. (Erstwhila Development
Credil Bank Lid.)

CHARTRRED

ACCCUNTANTS ) £n
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—;m
17525
17835
Face
Vallg As at

per Warch 31, 2016
Share
7 ¥in Crore

Face
Value
per A at

Debeniuref March 31, 2016

Band
4] ¥in Cror

Mumbar

Sharas

10,000
10,000
10,000

Murnber

of
Debendiurasl
Bands

8,981
5.532
39z
11,520

HNumber
of
Shares

145.35,188

Mumger

of
Dabentures!
Bands

100

10,00,000

Faca
Vakie As at
perdarch 31, 2018

Share

4 Tin Crom
10 49,80
10 £8.88
w___ 219
160.87
Face
Value
per As et

Debenture/ darch 31, 2015

Bond
) ¥in Crore

1.00,000 £538
100,000 5447
1.00,000 39.12
1.00.000 115.20
268.18

p———— _— _ -]

Face
Value As at

perdarch 31, 2015
Share
T Bln Crore

10 4500
45,00
L3
Face
Valua
per As at

Debenduresf garch 31, 2015

Hond
[L4] ¥in Cmre

10.00

10.00
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Currant portion of Long Term Investmenls

Debentures and Bonds - Redeemat o
for financing Rea Estate Projects (ful y pald)
Zera Coupon Bones
=Listed nquoled

Trent Ltd (yield to matwily - 0%}

Debanturas and Bonds - Redeematilo - Othors:
{fully patd)
Unhsted
A% Feedbarck nfra Pnvata Lid
viedt matorily 13%;)

Pass Through Cart fi ates & Security Recelpis
-for Anancing Real Estaie Projects

Pass Through Certficates

Seaunity Recelpts

Government Socurities
Govemnment of ndia Loans

Schemes of Mutual Funds
DFC Mutual Fund

Vanture Funds and Other Funds
Gaja Capilal India Fund - |

HDFC India Real Estale Fund (HI-REF)
Tamii Nadu Urban Developmant Fund
Ind a Vanlure Trust - Fund 1

India Value Fund

)

YTsT

Face
Value
Numbear per As at
of Debenture/ March 3 , 2 16
Debenlures! Bond
Bonds [L4] ? nCrare
e———__ ]
—e————m
Asat

March 39, 20 B

¥in Crore

172

10.00

T3
224
672
600
3.08
41.18
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Faca
Valua

Mumbar per As at

af  Debenturesdarch 31 2015
Debentures! Bond

Bands (T} € in Crore

10,00 Q00

2.00,000 1000 _ 2000




13

181

1B

20

201

20.2

TRADE RECEIVABLES As at Ag at

March 31, 2016 March 31, 2015

Z In Crora 2 in Crore
Trade Receivables - Unsecured; Considered Goad, less than six manths 144.66 £46.18
144.66 48,18

Trade Receivables includes amounts due from the relaled parties ¥ 139.20 crore (Previous Year ¥ 45.14 crore)
[Refar Note 35].

CASH AND BANK BALANCES As at As st

Mareh 31, 2018 March 31, 2015
¥in Crore FinCrora
{a} Cash and cash equivalenis
(i} Balances with banks:

In Current Accounts 2,582.98 B1.50
In Deposit accounts with original maturity of 3 months or less 0.00 2,600.00
{iiy Cash on hand 0.38 0.31
{li} Cheques an hand 54.73 B5.12
2,638.10 2,768.03

(b) Other Bank balances
() In other Deposlt accounts

- original Maturity more Lhan 3 months 2,165.10 580.02
(i) Earmarked balance with banks

- Unclaimed Dividend Account 493,44 20.47

- Towards Guarantess [ssuad by Banks 0.08 0.13

- Other - Apainst Foreign Currency Loans [Refer Note 4.4] 7.08 7.10

2,666.59 607.71

5,304.69 336465

SHORT-TERM LOANS AND ADVANCES As at As at

March 31, 2016March 21, 2015

¥inCrore Zin Crore
Loans: tefer Mote 20,1)
Current maturities of long-term loans and advances 23,577.61 23,569.97
Corporate Badias 2,210.08 2.449.72
26,787.70 26,019.65
Others:
Current maturities of Stafl Laans - athers -Secured; Considered goo 4.81 4,35
{Refer Note 20.6]
Corparate Deposits [Refer Notes 20.2, 20.3 & 2G.9] 1,353.86 §21.34
Instalments due fram borrowers - Secured; Considered good 987.65 B00.63
Other Advances - Unsecured; Considered good [Refer Note 20.4] 31.80 33.20
Prepaid Expenses - Unsecured; Congidered good 139.55 99.22
Security Daposits - Unsecured; Considered goad 8.47 7.23

2,526.04 1.866.28

28,313.74 27,985.97

Loans granled by the Corporation, aggregating ¥ 21,225,01 crore (Previous Year 2 22,924.81 crore) are secured
and considered good [Refer Note 15.3].

Out of the Corporate Deposits, amounts aggregating to ® 522.87 crore (Previous Year 2 253.40 crore) are sacured
and congidered goad [Refer Note 15.3].
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203 Corporate Deposits includes amounats due from the related parties ¥ 14.08 crore (Previous Year ¥ 23.58 crore) [
Refer Nota 34].

20 4 Other Advances includes amounts dua from the related parties ¥ 10.53 crore (Pr vious Year 2 8 4B crore) {Refer
Nole 35

205 Investments in Debe tures and Corporate Daposits amounting o ¥ 905.59 crore (Previous Year ¥ 604.77 crare)
ara towards financi g Real Estate Projects. The Debenlures are cla sified as  vestments in Note 17

206 Current maturities of s aff loans includes amounts due fram the irecto ¥ 0.01 crore (Previous Year ¥ 0.05 crore)

|Refer Note 35)
2
As at As at
March 31, 2016 March 31, 2015
¥ in Crora T in Crore
Receivables on Securitised Loa s 68,27 53.30
Receivables on Sale of Investmants 1,705.62 -
| teresl accrued butn  due on Loans 583.02 343.13
Interesl accr ed a d due on Loans 0.1 0.22
Income accrued but not due on nves ments 13113 166.81
interest accrued but not ue on Corparate Depos s 205.64 11.12
Interest accrued andd e n Coiporaa  eposts 1.10 Q.72
2700.79 575.30
2 Receivables on Sale of | ves enls apresents amount recevable o sae of hares of HDFC Siandard iLife
Insurance Company Limited. The same has be n reaised subsequent to he reportngd te
2

The Company is involved in cerlain appe lae udca and arbitralion proceedings ( neludi g those described be ow)
concern ng matters arising in the course of conduct of the Company’s b nesses and is exposed to ather
conl ngencies arising from having issued guarantees to lenders and other en ities Some of these proceedings in
raspect of matters under litigation are n vanous slages, and n some other cases, the ¢ a ms are indeterminate.

221 Given below are amounts in respect of claims asserted by revenue autho 'L gs and others:

a)  Conlingent liabi ty in respect of income-tax demands, net of amounts provide fer and disputed by Ihe Corpora on,
amaunts to ¥ 1,290 84 crore (Previous Year 2 1,103 5 crore) The sadam un as been paid/adjusted an  will
be received as refund if he atters are decided in favour of the Corporation,

b)  Contingent liability in respec of disputed dues towa ds wealth 1ax, inferest on lease tax, and ayment towards
employers’ conlribution to ESIC nol prov ded for by the Corparation amounts fo # 0.15 crore (Previous ear € 15
crore),

Management s generally unable Lo reasonably estimate a ranga of posslble loss for proceedings or disputes  her
than those included in the estimate above as plaintifis / parties have not claimed a amount of money damages, he
proceedings are in early slages and/or there are significant factual issues 1o be resolved.

The management bel eves Lhat the above claims made ara untenable and is contesting them

222 Contingeni | ability in respect of guarantees and undertakings comprise of t e fo lawing;
a} Guarantees 0O.32cr  {Previous Year ¥ 361 68 ¢ ore),

b) Corporate u dertak g fo secu itisation of recsivab es aggregated 1o ¥ 1,889.93 ¢ (Previous Year ¥ 1,979.65
crore) The o tiiows would arise in the evenl of a shortiall if any, in Ihe cash flows of the pool o the securitised
race vables

In respect of these guarantess a d undertak ng management does not belisve, based on curranlly availahte
information, that the maxmum o tllow thal could arisa, will have a material adverse effect on the Company s
financial condi on.

223 Estimated amouni of contracts ema ning to be executed on capital account and not provided for {net of advan es)
is ¥ 652.74 crora (Prevo s Year T 252 B2 crore).

s
[flf‘

€
%
=

AR RED
1 ANTE

o
&

Q,\JO r

@

F-60



23

23.1

232

233

235

24

25

251

a)

b)

Cwrent Year Previous Year

€inCrore  %inCrare

Interest Income :
- Interest on Loans 26,799,850 24,713.80
- Other Interest [Mole 23.1) 961.26 891.79
- Net Gain on foreign currency transactions and translalion 0.88 0.18
Income from Leasas 6.31 10.38
Dividends (Note 23.2] 806.88 648.28
Surplus from deployment in Cash Management Schemes of Mutual Fun [Wote 23.3) 307.87 364.55
Fees and Other Charges [Note 23.4] 374,23 290.90
29,257.31 26,952.88

Other Interest includes interest on Investmenls amounling to ® 3B9.86 crore (Previous Year ¥ 387.05 crore),
including ® 21.95 crore (Previous Year T 43.03 crore) in respect of investmenls classified as current investments.

Other Interest includes Interast on income tax refund ¥ NIl {Previous Year ¥ 44.31 crore} .

Dividend income includes ¥ 477.22 crore (Previous Year € 400.02 crora} received from subsidiary companies
which have been classified as Lang Term Investments [Refer Note 35),

Surplus from deployment in Cash Management Schemes of Mutual Funds amounling to € 307.87 crore {Previous
Year  364.55 crore) is In respect of invesiments held as current investments.

Fees and Other Charges is nel of the amounis paid to Direct Selling Agents ¥ 442,18 c¢rore (Previous Year
¥ 354.75 crara).

Earnings in foreign cumrency : ¥ in crore
Particulars Currant year| Frevious Yaar
Interest on Bank Deposils 2.72 2.43
Consultancy and other fees 4.78 532

Fees and Other Charges includes brakerage of ¥ 0.05 crora (Previous Year  (.0B crare) recsived in respect of
insurance/agency business underlaken by the Corporation,

Profit on sale of investments includes profit of ® 1,513.41 crore {Previous Year ¥ 260.47 crore) on account of sale
of equity shares of HDFC Standard Life Insurance Company Lid. (Subsidiary Company),

Qther Income includes renl of ¥ 26,51 crore (Previous Year ¥ 12.56 crore).

In accordance with the Accounling Standard (AS 18) on
Leases are made :

‘Leases’, the follawing disciosures In respect of Operating

Income from Leases includes ¥ 4.83 erore (Pravious Year % 4.01 crore) in respact of properties and certain assets
leased oul by the Corporation under Cperating Leases. Qut of the above, in respecgt of the non-cancellable leases.,

the future minimum lease payments are as follaws:

% in crore

[Perlod Current Year{ Pravious Year
Naot later than one year 4.16 3,37

Latar than ane year but not fater than five years 1.18 2.18

Later than five years - -
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26.3

27

271

272

Current Year Prev ous Year
Zi Crore ¥In Crore Zin Crore

Inlerest
- Loans 2,190.03 2,332.01
- Deposits 6,665.38 6,139.40
- Bonds and Deb tures 7,749 72 7 646.40
- Commercial Pap r 2 57B.36 1,746.90
14,183.49 7.864.71
Net (Gain)/Loss nf eign cu rency transactions a dtra slation [Refer Note 26.2] 52.86 -1977
O her charges [Refer Note 26 138 16 130.15

19,374 51 17.975.09

Other Charges Is net of exchange ga n ¥ 0 13 crore (Prev ous Year includes exchange loss of T 0 32 crore)

A net oss of ¥ 52.00 ¢ { evious Year gain of ¥ 1995 crore) as been recogn sed A the Statement of Profit
and Lass being net loss on transac 1on and trans a ion of oreig currency monetary assets and liab ilies as shawn

SKINgG

% in crore
Particulars Current Year| Prev ous Year
Exchange (Gain) / Loss on Transla ion
- Foreign Currency Denominated Assets and Fore gn Currency
Borrowings Refer No e 3 6] Z.81 (34.72)
Cross Curr ncy Interest Rate Swa s [ReferNoed 7 108.26 107.98
Net Exchang (Ga )/Loss on Translation [Refer Note 3 6] 111.07 73.26
Realised (Gain) / Loss {58.21) (93.03)
g:stt(Gain)lLoss on foreign currency transaction and translation recognised in finance 52.86 (19.77)
Realised (Gain) / Loss recognised in Revenue from operations [Refer Note 23] {0.85) {0.18)
Net (Gain)/L.oss recognised in statement of Profit and Loss 52.00 {19.95)
Expenditure in foreign currency
£ in crore
Particulars Current yaear]| Pravious Year
Interest and Other Charges on Loans 25,08 41.01
Others 20.59 16, 7

The above amounts are net of tax deducted at source

STAFFEXPENSES | [Refer Notes 27.3]

Current Year Previous Year
TinCrorm 2in Crore

Salaries and Bonus [Refer Noles 27 1 & 27 2] 274.11 26387
Contribution to Pravident Fund and Other Funds 68.35 51.34
Staff Training and Welfare Expenses 16.63 1325

249,09 328.46

Salaries and Bonus include provisions made in respect of accumulated leave salary and leave travel assistance
which Is in the nature of Long Term Employee Benefits and has been actuarially determined as per the Accounting
Standard (AS) 15 on Employee Benefits

Expenditure shown in Note 27 is net of recovery from subsid ary companies n respect of Salaries ¥ 4.14 crore
(Previous Year ¥ 3.53 crore)

L_:%

ke
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27.3

Employee Benefits

{a) Defined contribution plans

The Company makes Provident Fund and Superannuation Fund contributions fo defined contribution retirement
benefit plans for eligible employees. Under the schemes, the Company is required to contribute a specified
percentage of the payroll costs to fund the benefits. The contributions as specified under the law are paid to the
provident fund set up as & trusl by the Company. The Company is liable for annual contributions and any deficiency
in interest cost compared to interest computed based on the rate of interest declared by the Central Governmant
under the Employees’ Provident Fund Scheme, 1952 and recognises such deficiency as an expense in the year it is
determined,

The fair value of the assets of the provident fund and the accumulated members' corpus is ¢ 287.31 crore and ®
286.17 crore respectively (Previous Year ¥ 245.38 crore and £ 244.59 crore respectively). In accordance with an
actuarial valuation, there is no deficiency in the interest cost as the present value of the expected future earnings on
the fund is greater than the expected amount to be credited to the individual members based on the expected
guaranteed rate of interest of 8.80%. The actuarial assumptions include discount rate of 7.86% (Previous Year
7.96%) and an average expected fulure period of 13 years (Previous Year 16.95 years).

The Company recognised ¥ 13.73 crora (Previous Year ¥ 12.55 crorg) for provident fund contributions and ¥ 12,16
crore (Previous Year T 10.17 crore) for superannuation contributions in the statement of profit and loss. The
contributions payabls to these plans by the Company are al rates specified in the rules of the schemes.

{b) Defined benefit plans
The details of the Corporation’s post-retirement benefit plans for its employees including whole-time directors are

given below which Is as certified by the actuary and relied upon by the auditors:

€ in crore
Particulars Current Year(Previous Year
Change In the Banefit Obligations:
Liability at the beginning of the year 180.38 146.36
|_Current Service Cost 6.59 5.09
Interest Cost 14.35 13.63 |
| _Benefits Paid {11.186) (8.37)
Acluarial loss 20.50 23.67
Liability at the end of the year * 210.66 180.38
[ The Liability at the end of the year € 210.66 crore (Previous Year € 180.38 crore}
Includes ¥ 46.90 crore (Previous Year 2 44.12 crore) in respect of an un-funded
plan.
Fair Value of Plan Assets: —
Fair Value of Plan Assets at the beginning of the year 130.47 108.14
Expected Return on Plan Assets 10.39 9.41
Contributions 20,73 13.50
Acluarial loss on Plan Assels (1.34) (0.58)
Fair Value of Plan Assels at the end of the year 160.31 130.47
Total Actuarial loss 1o be recognised (21.84)| (24.25)]
Actual Return on Plan Assets:
Expecied Return on Plan Assets 10.38 9.41
Actuarial loss on Plan Assels {1.34) (0.58)
Aclual Return on Plan Assels 9.05 8.83
Reconciliation of the Liability Recognised in the Balance Sheet:
| _Opening Net Liability 49.91 38.22 |
Expense recognised 32.29 33.56
| Contribution by the Corporation {20.79) (13.50)
Benefits paid by the Corporation / insurance Companies {11.16) (8.37)
Amount recognised in the Balance Sheet under “Long term Provision for Employee
Benefits™ % 49.82 crore (Previous Year ¥ 49.38 crore} and under “Short term §0.35 49,91
[Provision for Employee Benefits” € 0.53 crore (Previous Year ¥ 0.53 crore).

F-63



Particulars Curre  ear|Previous Year
Expense Recagnised in the Statement of Profit and Loss :
Current Service Cost 659 509
Interest Cost 14.35 13.63
Expected Return on Plan Asse s 039 {(941)
Net Actuarial loss to be recogn sed 2184 24 25
Expense recognised in the Statement of Profit and Loss under “Staff Expenses” 32.39 33 56
Amount Recognised in the Balance Sheet: Zin crore
Particulars 2015-16 2014- 5 2013- 4 2012-13 2011-12
Liability at the end of the yea 210.66 180 38 146.36 128.13 107.69
Fair Value of Plan Assets at the end of
160.31 13047 08 14 87.51 75.56
Amount recognised in the Balance Sheet
under *Long term Provis on for Emp ovee
Benefits” agd *Short term rovisllJ nyfor 035 499 3822 4062 32.13
Empigvee Benefits"
Experience Adjustment :
On Pian Liabilities b.11 23.67 20.44 17.25 0.58
|On Plan Assets (1.24) {0.58) {3 01) {6.16) (4.61)
Estimated Contribution fo next year 11.54 0.49 619 8.03 6.79
Investment Pattern: ¥ Inves ed
|Particulars urren Year [Previous Year
Central Government securities 79 26.91
State Government securities / secu t es guaranteed by State / Central Government 22.51 705
Public Sector / Financial Inst tutional Bonds 10.27 12. 0
Priva e Sector Bonds 27.99 1998
Special Depos t Scheme 138 169
Certificate of Deposits 1.88 -
Dep sits with Banks and Financial Insftu ans 0.94 1.02
Equity Shares 11.94 1776
Repo{Re urchase 0.57
Others { nciuding bank a ances) 4.53 349
Total 100.00 100 ©

Based on the above allocation and the prevailing yields on these assets, the long term estimale of the expecled ate

of return on fund assets has been arrived at.

Principal Assumptions:

lPartIcuIars

Current Year|Previous Year
D sc unt Rate 7.86% 7 96%
Return on Plan Assets 7.86% 7.96%
Sa ary Escalation 6.00% 5.00%

he estima e of future alary inc ease considered in the actuaria
p omolion and ot er relevant actors
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28.1

29

ESTABLISHMENT EXPENSES

Rent [Refer Note 28.1)
Rates and Taxes

Repairs and Maintenance - Bulldings

General Office Expenses

Electricity Charges

Insurance Charges

Current Year Previous Year

¥in Grore 2 in Crore
53.18 59,69
2,80 .72

8.39 6.26

4,04 238
15.07 13.95
0.71 0.79
84.19 85.76

In accordance with the Accounting Standard (AS} 19 on 'Leases’, the following disclosures in respect of Oparaling

Leases are made :

The Corporation has acquired properties under non-canceliabla aperating leases for periods ranging from 12
months to 36 manths, The total minimum lease paymants for the current year, in respect thereof, included under
Rent, amounis to ¥ 0.62 crore (Pravious Year ¥ 23.50 crore). Out of the above, the Corporalion has sub-leased a
property, the total sub-lease paymenls received in respact thereof amounling lo N {Previous Year ¥ 14.09 crore)
have been neited off from rent expensas. The future minimum lease payments in respect of the properties acquired

under non-canceliable operating leases are as follows:

Z In crore
Period Current Year| Previous Year
Nat Iater Ihan one year 0.20 0.17

Later than one year but not later than five years

Later than five years

OTHER EXPENSES

Travelling and Conveyance

Printing and Stationary

Posiage, Telephone and Fax

Advartising

Repairs and Maintenance - Gther than Buildings
Office Mainlenance

Lagal Expenses

Computer Expenses

Directors’ Fees and Commission
Miscellaneous Expenses [Refer Nate 29.1]
Auditors’ Remuneration [Refer Note 29,2
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Current Year Previous Year

€in Crora Zin Crore
18.12 16.73
872 8.59
2550 2367
33.43 27.42
B.32 7.89
24.00 22.16
12.65 12.49
17.41 14.91
3.87 3.80
114.42 120.61
4.86 3.98
271.40 262.63




29
Securities Transaction Tax amounting to 2 0 14 cr

282 Audl ors' Remuneration-

Aud Fees

Tax Matters

Othe Maters
Relmbursemant of Expenses

Miscellaneous Expenses include Provision for Wealth ax amo

ng to ¥ Ni (Previ us Year ¥ 25 croe an
(Previous Year ¥ 0.28 crore ,

Currant Year Prev ous Yea

¥in Crore T in Cror
1.36 23
1.04 95
253 176
0.03 0.0
4,96 398

a) A dit Fees include ¥ 0.04 crore (Previous Year 2 G 04 crore) paid to Branch Aud fors.

b} Auditors' Remuneration excluda ® .75 e

{MNel of tax T 0.49 crore) baing certificalion fee i respect of Qualified

Instit ona Placement (QIP) of Non-Convertible Debentures with Warrants of the Corporation utilised oul of

Securitles Premium Account

c) Audiors Remunaralion above is excluding Service Tax and Swachh Bharat Cess

ao
30 As per the Housing Finance Companies (NHB) Direclions, 2010 non-performi g assats are rec q sed an the
basis of ninety days overdue. The tolal provisian camied by e Corporation in erms of paragraph 29 {2} of tha
Hausing Finance Campanies (NHB) Directions 20410 and subsequent NHB Circulars - NHB.HFC DIR CMD2011
dated August 5, 2011, NHB.HFC.DIR.4/CMD/2012 dated January 19 2012 and NHB,HFC.DIR 9/C  D/20 3 dated
September 6, 2013 in respect of Housing and Nan-Housing Loans is as folows [Refer Note 8.1 & 15];
Zin crore
Housing Nan-Housling
Particulars
Current Year|Previous Year| Current Year|Pravious Ysar
Standard Assels
- Principal Oulstanding 1B6989.24 | 164,24080 73,9680 12 &85 728.B5
-Praviso s B69.50 756.66 47153 414 28
Sub-Slandard Assets
-P cipal Outstanding 540.28 4 1.83 576.01 J35.54
Provisic s B2.04 &4.50 86.40 50.33
Doubliul Ass is
- Pnncipal Outstan ing 428.27 406 71 339.80 439 99
-Provsons 263.04 229 27 146 41 188B.35
Tolal
- Principal Qutsianding 1,87,957.85 | 1 85,068.45 74,875.93 66 504,38
- Prov sions 1204.65 1050.43 754.34 £652.94
|
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30.2 During the year ¥ 715 crore (Previous Year ¥ 165 crore) has been charged to the Statement of Profit and Loss
towards provision for contingencies as under:
T in crore
Particulars Current Year{ Previous
To Provision for Contingencles Account (Net) [Refer Note 6.2] 629.58 202.44
To Provision for Sub-Standard & Doubtful Loans [Refer Note 15.6] 85.42 {37.44)
715.00 165.00
Provision for contingencies includes an additional provision of ¥ 450 crore towards standard assets and other
contingencies
30.3 Provision for Contingencies debited to the Statement of Profit and Loss includes Pravision for Diminution in the
Value of investments amounting to ¥ 17.02 crore (Previous Year ¥ 10.04 crore). The balance of the Provision
represents provision made against standard / non-performing assets and other contingencies.
31 In accordance with the Accounting Standard (AS) 20 on ‘Earnings Per Share':

(i

(i)

In caiculating the Basic Eamings Per Share, the Profit After Tax of ¥ 7,093.10 crore (Previous Year % 5,990.14
crore) has been adjusted for amounls utiised out of Shelter Assistance Reserve of 2 B5.32 crore (Previous Year ¥
10.83 crore).

Accordingly the Basic Earnings Per Share has been calculated based on the adjusted Profit Afler Tax of Z 7,007.79
crore (Previous Year Z 5,979.31 crore) and the weighted average number of shares during the year of 157.72 crore
{Pravious Year 156.82 crors).

The reconciliation betwaen the Basic and the Diluted Earmnings Per Share is as follows :

Amountin ¥
Particulars Current Year|Previous Year
Basic Earnings Per Share 44.43 38.13
Effect of outstanding Stock Options (0.33) {0.35)
Diluted Earnings Per Share 44,10 37.78

{ii) The Basic Earnings Per Share has been computed by dividing the adjusied Profit After Tax by the weighted average
number of equity shares for the respective periods; whereas the Diluted Eamings Per Share has been computed by
dividing the adjusted Profit After Tax by the weighted average number of equity shares, after giving dilutive effect of
the outstanding Stock Options for the respective periods. The relevant details as described above are as follows :

Number in Crore

|Particulars Current Year|Previous Year
Weighted average number of shares for computation of Basic Earnings Per Share 167.72 156.82
Diluted effect of outstanding Stock Options 1.20 1.45
Weighted average number of shares for computation of Diluted Earnings Per Share 158,92 158.27

CHART

= accour
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32 Summary of total Borrowings, Loans and Investments
Borrowings Zin crore
Term-wise Break-up Current Year|Previous Year
Long-term borrowings 1,09,184.45 97,602.34
S orl term borrowings 41,602.68 | 33257.71
Current maturities of long-term horrowang_s 86,952.03 77,738.98
Unclai ed matured deposits 654.09 617.92
Total Borrowings 2,38,193.25 | 2,09,216.95
Category-wise Break-up
Bonds and Deben ures 95,118.20 90,657.55
Term Loans
- Banks 34,579.40 2257587
- External Commercial Bormwfng_ 5,318.40 1.884.00
Others 2,780.52 1,734.37
Comme cial Papers 25,726.49 25,6569.20
Deposits 74,670.24 66,705.96
Total Borrowings 2,38,193.25 | 2,09,216.95
Loans Zin crore
Term-wise Break-up Current Year|Previous Year
Long-term loans 2,33,436.70 | 2,02,161.17
Current maturilies of long-term loans 23,677.61 23,569.97
Short term loans 2,210.09 2,449.72
2,69,224.40 | 2,28,180.86
Less Provision for Sub-Standard and Doubtful loans (566.16) {480.74)
Net Loan Book 2,58,658.24 | 2,27,700.12
Category-wise Break-up
Individual 1,79 967.49 | 1,55,689.71
Corporate Bodies 75,228.46 69,144.76
Others 4,028.45 3,346.39
2,59,224.40 | 2,28,180.86
Less: Provision for Sub-Standard and Doubtiul loans (566.,16) {480.74)
Net Loan Book 2,58,658.24 | 2,27,700.12
Investments Zin crore
Particulars Current Year|Previous Year
Non-Current Investments 14,837.84 13,691.70
Current Invesiments 507.5% 602.64
Total Investments 15,345.43 14,294.34
321 Summary of tota Provision for Contingencies
Z in crore
Particulars Current Year|Previous Year,
Provision for Contingenc es Account [Refer Note & 2] 2,077.47 1,501.44
Provis on for Sub-Stand rd and Doubtful Loans [Refer Note 15.6] §66.16 480.74
Provision for Doubtful Corporate Deposit and Other Receivables [Refer Note 15) 51.71 51.71
2,695.34 2,033.89
Q‘?,SKWS g
& F
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33 Disclosures Required by the National Housing Bank

The following additional disclosures have been given in terms of the circular no. NHB/ND/DRS/Pol-No.35/2010-11
dated Oclober 11, 2010 Issued by the National Housing Bank.

(a) Capital to Risk Assets Ratio (CRAR)

Particulars Current Year|Previous Year
1) |CRAR 16.55% 16.11%
2} |CRAR = Tier| Capital 13.11% 12.47%
3) |CRAR - Tier Il Capital 3.44% 3.64%
{b) Exposure to Real Estate Sector Zin crore
|Particulars Currant Year|Previous Year|

1. Direct Exposure

A |Residential Morigages :

Lending fully secured by mortgages on residential property that is or will be occupied
by the borrower or that is rented. Individual Housing Loans upto % 15 Lacs: 2| 1,73,353.56 | 1,50,587.27
24 414.89 crore (Previous Year ¥ 23,132.28 crore)

B |Commercial Real Estate : Lending secured by mortgages on commercial real estates
{office buildings, retail space, multipurpose commercial premises. muiti-family
residential buildings, multi-tenanted commercial premises, industrial or warehouse 61,385.62 52,038.26
space, hotels, land acquisition, development and construclion, etc.}). Exposure would

also include non-fund based (NFB) limils;

C |invesiments in Mortgage Backed Securities (MBS) and other securitised exposures —
(i) Residential 15.54 18.73
{ii) Commercial Real Estate - o
2. Indirect Exposure
Fund based and non-fund based exposures on National Housing Bank {(NHB) and
Housing Finance Companies (HFCs)

174.96 165.88

In computing the above information, certain estimates, assumptions and adjustments have been made by the
Management which have been relied upon by the auditors.

{c) Asset Liability Management
Maturity patter of cerlain items of assets and liabilities as on March 31, 2016;

Assets and Liabilities are classified in the maturity buckets as per the guidelines issued by the National Housing
Cument Year ¥ in crore

Liabilities Assats

Maturity Buckets z_::’:;:gk: Bomn:ln?l;k;: Advances| Investments
1 day to 30-31 days (one month) 1,800.00 1,299.89 4,249,786 9.87
Over one manth to 2 months . 2,064.78 3,275.91 2,20
Over 2 to 3 months 2,200.50 1,439.86 4,580,09 .

Over 3 fo 6 months 1,987.16 4,855.37 12,731.44 216.20
Over 6 months to 1 year 7,136.01 20,342.42 26,435,58 5471.77
Over 1 fo 3 years 15,975.35 34,641.77 76,376.81 381.52
Over 3 to 5 years 7,970.52 29,672.85 63,301.13 777.89
Over 5to 7 years 2,528.26 18,622,756 32,903.00 8,341.14
Over 7 to 10 years - 7,900.00 26,521.32 22,99
Over 10 years 300.00 - 18,283.20 121.85
Total 39,897.80 | 1,20,844.69 | 2,58,638.24 15,345.43
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Maturity patter of certain items of assets and liabilities as on March 31, 2015;

Assets and Liabilities are classified in the maturity buckets as per the guide ines issued by the National Housing

Previous Year ¥ in crore

Liabil ties Assets

Maturity Buckets f?;:rr':o;rai:g: Borrgﬂwfll;'a?sl Advances| Investmeants
1 day to 30-31 days (one month) 1 466.46 1,545.98 3,517.52 137.38
Over one month to 2 months 241.56 1,910.99 3851.55 200.00
Over 2 ta 3 months 942 93 3,635.48 5,271.02 1,196.43
Over 3 to 6 months 956 52 8,105.56 13746 75 2,297.74
Over 6 months to 1 year 3,745 62 8,900.30 24.593.70 899.80
Over 1 to 3 years 8 870.14 34,029.98 7 21510 256.21
Over 3to 5 years 5,891.61 27,788.63 47 830.53 810.60
Over 5 fo 7 years 2,345.03 21,895.63 22,699.28 8.444.94
Over 7 to 10 years - 7,504.20 21735.59 -
Over 10 years - 1,000.00 13,439.08 51.14
Total 24,459.87 [ 1,16,316.75 | 2,27,700.12 14,294.34

In computing the above information, certain estimates assumptons nd adjus men s have been made by the
Management which have been relied upon by the audi ors.

The Corporaton has not emitted a y amount in oreign currencies on acco nt of dividends during the year and
does no have info ma lon as fo the extent fo which remittances, if any, in foreign currencies on account of dividends
have been made byfon behalf of non-resident s areholdars The particulars of dvde ds payable to non-resident
sha eholders (ncludng Fo eg  Institutional nvestors) are as under

Current Year Previous Year
Particulars
Interim| Finall  Interim Final
ear owhic the dviden relates 2015-14| 2014- 5 2014-15 2013-14
Number of non-resident shareholders 6,374 5460 5 10 4,495
Number of shares held by he of FaceV ueof¥2ead 1228480 105 124,81,94486| 12610.50.786| 22,233 357

Gross amount of dividend (in ¥ 368 53,80 M 5| 16226528 318] 2522 07532| 171 1,26,66,998]
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oI RELATED PARTY TRANSACTIONS

A5 per (ng Accounting Standard on Related Party D elosures' (AS 18, The relatec parlies of tha Corparation are as loliows,

Al Subsidisry Compan &3
HDFC Devalopers Lid HIFG Reahy Lid,
HDFC Heldngs Ltd. HOFC ERGO Ganeral Inswarca & pany Lig

HDFC Frastew Company Lid

HOFC Standard Like Insuranco Comrpany Lid,

HOFC Venime Capmlal k.

HOFC ventwes Tnetdes Company Lid.

GRUH Fruance Lid

Grira Inveslments (Svbsdiary o D CH  ngs Lic}
HOFC Ecucalion and Devalopmert Services Pul. Lid,
Windamera Propert.es Put, Lid

wWinchesler Propertt = Pyt Lid

HDFC vestmenty Lid

HDFC Assat Management Company 1d,

B) Associals Companlas
HOFC Bank Ltd
india Value Fund Advisars Pyl Lid
AuralSnores Busmnass Services Pl Lid,
Magrum Fourdanons Put Lid

D) Key Maragemen: Perscnnal
Mr KeklM Mistry
Ma, e Sud Kamad
M ¥ Srrvvaga Hangan

)]

HDFC Sales Pyt Lig

HOFC Property Vertucas Lict

Credia Furiang!al Services Pl |14

Guna P, Lid, [Subsatiary of HOFC |
HOFG Parsion Managemant Company Ltd

{Subtirary of H FC Standlard Lie insurance Company Lid )
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36 CORPORATE SOCIAL RESPONSIBILITY

a) Gross amount required fo be spent by the Corporation during the year was ¥ 139.26 crore.

b) Amount spent during the year on:

€ in Crore
Yat to be paid
In cash e Total
{i) JConstruction/acquisition of any asset - - -
(i1} |On purposes other than (i) above * 85.70 - 85.70

* The above includes an amount of ¢ 85.23 crore charged to the Shelter Assistance Reserve,

37 SEGMENT REPORTING

The Corporation's main business is financing by way of loans for the purchase or construction of residential houses,
commercial real estate and certain ather purposes, in India. All other activilies of the Corporation revolve around the
main business. As such, there are no separate reporlable segments, as per the Accounting Standard (AS) 17 on
*Segment Reporting',

38 INTEREST IN JOINT VENTURES

In compliance with the Accounting Standard (AS) 27 relating {o ‘Financial Reporting of Interests in Joint Venlures’
the Corporation has interests in the follawing jointly controlled enities, which are incomparated in India,

Nam f Compant HDFC Standard Life HBFC ERGO General
ames of Companies Insurance Co. Ltd. Insurance Co. Ltd,
Current Year|Previous Year| Current Year|Previous Year
Percentage of Shareholding 61.63 70.65 73,63 73.63
Amount of Interest hased on the last Audited Accoun ¥ in crore
Assets 47,237.23 49,017.54 3,601.54 3,335.42
Liabllities 45,290.57 47,186.48 2,820.02 2,581.67
Income 11,244.92 19,280.48 1,523.75 1,465.80
Expenditure 10,730.31 18,712.08 1,374.42 1,362,10
Capital Commitment J85.33 411.97 11.23 6.59
Contingent Liability 61.72 124.37 0.01 0.01
39 Previous year's figures have been fegrouped / reclassified wherever necessary to correspond with the current

year's classification / disclosure.

CHAR%'RED
ACCQUNSANTS
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Haskins & Sells LLP Crartered Accountants

indiabulls Finance Centre
Tower 3, 27th - 32nd Floor
Senapati Bapat Marg
Elphinstone Road (West)
mumbai - 400 013
Maharashtra, India

INDEPENDENT AUDITOR’S REPORT Tel +91 (022) 6185 4000

Fax: +91 (022) 6185 4501/4601

TO THE MEMBERS OF
HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of HOUSING
DEVELOPMENT FINANCE CORPORATION LIMITED (the “Corporation™), which comprise
the Balance Sheet as at 31% March, 2015, the Statement of Profit and Loss, the Cash Flow
Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information, in which are incorporated the returns for the year ended on that date
audited by the branch auditor of the Corporation’s branch at Dubai.

Management's Responsibility for the Standalone Financial Statementy

The Corporation's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (the “Act") with respect to the prepavation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Corporation in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts} Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Corporation and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial conirols,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant 1o the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Aunditor’s Responsibility

Our responsibility is to express an opinion on these standalone financizl statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

|

Regd Office: 12, Dr Arnie Besant Road, Opp Shiv Sagar Estate, Worli, Mumbai - 400 018, India
Deloitte Haskins & Selfs (Registration Mo BA 97449) a partnership firm was converted into Deloitte Haskins & Sells LLP (LLP
Identificalion No. AAB-8737) a limited liability partnarshig with effect from 20th Novernber 2013
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The prucedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Cotporation's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Corporation has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such controls.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Corporation's Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforcsaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Corporation as at 31% March, 20135, and its profit and
its cash flows for the year ended on that date.

Emphasis of Matter

We refer to Note 3.2 to the financial statements, which describes the accounting treatment used by
the Corporation in creating the Deferred Tax Liability on Special Reserve under section 36( 1)(viii)
of the Income Tax Act, 1961 as at April 1, 2014, which is in accordance with the National llousing
Bank’s Circular No. NHB (ND)/DRS/Pol. Circular No. 65/2014 dated August 22, 2014.

Our opinion is not modified in respect of this matter

Other Mutter

We did not audit the financial statements/information of one branch included in the standalone
financial statements of the Corporation whose financial statements / financial information reflect
total assets of T 0.90 crore as at 31* March, 2015 and total revenues of T 2.09 crore for the
year ended on that date, as considered in the standalone financial statements. The financial
statements/information of this branch has been audited by the branch auditor whose report has been
furnished fo us, and our opinion in so far as it relates to the amounts and disclosures included in
respect of that branch, is based solely on the report of such branch auditor.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

. As required by the Companies {Auditor’s Report) Order, 2015 {the “Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order.
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2.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best ol our
knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the
Corporation so far as it appears from our examination of those books and proper returns
adequate for the purposes of our audit have been received from Dubai branch not visited
by us.

(c) The reports on the accounts of Dubai branch office of the Corporation audited under Section
143 (8) of the Act by branch auditors have been sent to us and have been properly dealt
with by us in preparing this report.

(d) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dcalt
with by this Report are in agreement with the books of account and with the returns
received from Dubai branch not visited by us.

(e) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companics
(Accounts) Rules, 2014,

(f) On the basis of the written representations received from the directors as on 31 March,
2015 taken on record by the Board of Directors, none of the directors is
disqualified as on 31% March, 2015 from being appointed as a director in terms of
Section 164 {2) of the Act.

(g} With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Corporation has disclosed the impact of pending litigations on its financial
pusition in its financial statements - Refer Note 22 to the financial statements.

ii.  The Corporation has made provision, as required under the applicable law or
accounting standards, for material foresccable losses on long-term contracts
including derivative contracts - Refer Note 3.7, 3.8 and 30 to the financial
statements.

iti.  Thete has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Corporation.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm Registration No. 117366 W/W-100018)

>

Sanji . Pilgaonkar
Pariner
(Membership No. 39826)

Mumbai, 29" April, 2015
SVP/PG/2014-15
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph | under “Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

iii.

Vil

According to information and explanation given to us in respect of its fixed assets:

a. The Corporation has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b. Some of the fixed assets were physically verified during the year by the Management in
accordance with a program of verification, which in our opinion provides for physical
verification of all the fixed assets at reasonable intervals. According to the information
and explanations given to us no material discrepancies were noticed on such verification.

According to the information and explanations given to us, the nature of the Corporation’s
business is such that it is not required to hold any inventories.

According to the information and explanations given to us, the Corporation has granted loans,
secured or unsecured, to companies, firms or other parties covered in the Register maintained
under Section 189 of the Companies Act, 2013. In respect of such loans:

a. The receipts of principal amounts and interest have been regular/as per stipulations.

There is n¢ overdue amount in excess of ¥ 1 lakh remaining outstanding as at the year-
end.

In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Corporation and the
nature of its business for the purchase of fixed assets and for the sale of services and during
the course of our audit we have not observed any major weaknesses in such internai control
system.

In our opinion and according to the information and explanations given to us, the Corporation
has complied with the provisions of Sectiens 73 to 76 or any other relevant provisions of the
Companies Act, 2013, the Companies (Acceptance of Deposits) Rules, 2014, as amended and
the Housing Finance Companies (NHB) Directions, 2010, with regard to the deposits
accepted. According to the information and explanations given to us, no order has been
passed by the Company Law Board or the National Company Law Tribunal or the National
Housing Bank or the Reserve Bank of India or any Court or any other Tribunal.

The provisions of clause (3) (vi) of the Order are not applicable to the Corporation as the
services rendered by the Corporation are not covered by the Companies (Cost Records and
Audit) Rules, 2014,

According to the information and explanations given to us, in respect of statutory dues:

a. The Corporation has been generally regular in depositing undisputed statutory dues,

including Provident Fund, Employees® State Insurance, Income-tax, Sales Tax, Wealth
Tax, Service Tax, Value Added Tax, Cess and other material statutory dues applicable to
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it with the appropriate authorities.

b. There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Sales Tax, Wealth Tax, Service Tax, Value Added Tax, Cess
and other material statutory dues in arrears as at 31 March, 2015 for a period of more
than six months from the date they became payable.

Details of dues of Wealth Tax, Interest on Lease Tax and Employees® State Insurance
which have not been deposited as on 31* March, 2015 on account of disputes are given

below;
Name of Statute Nature of Dues Forum where Period to Amount
Dispute is Pending which the Involved
Amount Zin crore
Relates
The Wealth Tax Act Assistant
1957 * Wealth Tax Commissioner of 1998-1599 0.12
Wealth Tax

Maharashira Sales Tax
on the Transfer of the

Interest on Lease Commissioner of

Right to use any Goods 1999-2000 0.02
for any Purpose Act, Tax Sales Tax (Appeals)
[985
Paymeat towards
Employees State Employer’s Assistant / Deputy
Insurance Act, 1948 Contribution to Director - ESIC 2010-2011 0.01

viii

ESIC

The Corporation has been regular in transferring amounts to the Investor Education and
Protection Fund in accordance with the relevant provisions of the Companies Act, 1956
(1 of 1956) and Rules made thereunder within time.

The Corporation does not have accumulated losses at the end of the financial year and the
Corporation has not incurred cash losses during the financial year covered by our audit and in
the immediately preceding financial year.

In our opinion and according to the information and explanations given to us, the Corporation
has not defaulted in the repayment of dues to financial institutions, banks and debenture
holders.

In our opinion and according to the information and explanations given to us, the terms and
conditions of the guarantees given by the Corporation for loans taken by others from banks
and financial institutions are not, prima facie, prejudicial to the interests of the Corporation.

In our opinion and according to the information and explanations given to us, the term loans
have been apptied by the Corporation during the year for the purposes for which they were
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obtained other than temporary deployment pending application

xil.  To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Corporation and no material fraud on the Corporation has been noticed or
reported during the year, although there have been few instances of loans becoming doubtful
of recovery consequent upon fraudulent misrepresentation by borrowers, the amount whereof
are not material in the context of the size of the Corporation and the nature of its business and
which have been provided for.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm Registration No. 117366W/W-100018)

\—5

Sanjiv V. Pilgaonkar
Partner
(Membership No. 39826)

Mumbai, 29" April, 2015
SVP/PG/2014-15
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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED
Balance Sheet as at March 31, 2015

SHAREHOLDERS' FUNDS
Share capital
Reserves and surplus

NON-CURRENT LIABILITIES
Long-term borrowings
Deferred tax liakility (Net)
Other long term liabilities
Long-term provisions

CURRENT LIABILITIES
Short-term borrowings
Trade payables
Other current liabilities

- Borrowings

- Others
Short-term provisions

NON-CURRENT ASSETS
Fixed assets
{i) Tangible assets
(i} Intangible assets
Non-current investments
Deferred tax asset {net)
Long-term loans and advances
- Loans
- Others
Cther non-current assets

CURRENT ASSETS

Current investments

Trade receivables

Cash and bank balances

Short-term loans and advances
- Loans
- Others

Other current assets

Notes

10

Notes

"
12
13
14
15

16

17
18
19
20

See accompanying notes forming part of the financial
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Mar 31, 2015

¥ in Crore T In Crore

314.94
30,655.03
30,969.97

97,602.34

200.67

2,436.81

1,550.88
1,01,790.70

33,257.71
87.80

77,738.98

7,467.60

2,638,980
1,21,190.99

2,53,951.66

Mar 31, 2015

Tin Crore Tin Crore

671.84
5.12
13,691.70

2,01,680.43

2,564.72

2,763.11
2,21,376.92

602.64
46.18
3,364.65

26,019.69

1,966.28

§75.30
32,574.74

2,563,951.66

Mar 31, 2014
Zin Crore

312.10
27,643.09
27,855.19

86,881.04

2,231.11
1,347.00
00,459.15

25,317.85
81.82

71,774.30
7,137.20
2,706.98

1,07,018.15

225,432 .49

Mar 31, 2014
Tin Crore

275.76
4.72
13,370.29
629.87

1,75,746.08
2,640.32
914.08
1,93,681.12

542 .36
84.52
7,715.52

20,808.31
2,303.36
397.30
31,851.37

2,25432.49



With you, right through

HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Signatures to the Balance Sheet as at March 31, 2015, and notes thereto
As per our repart attached.,

For Deloitte Haskins & Sells LLP
Chartered Accountants

—

Sanjiv V.
Partner Deepak Parekh

{Membership No. 39826)

((L Kﬁﬂv? 7 >
Bansi S Mehta D M Sukthankar
ST
5 A Dave
3 Tameja
VAT N
J JIrani Bimal Jalan
Rangan Renu Sud Kamad
Keki M
o -

Mumbai, April 29, 2015
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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Statement of Profit and Loss for the vear ended March 31. 2015

Revenue from Operations
Profit on Sale of Investments
Other Income

Total Revenue

Finance Cost

Staff Expenses
Estabiishment Expenses
Other Expenses

Depreciation and Amortisation
Provision for Contingencies
Total Expenses

PROFIT BEFORE TAX
Tax Expense
Current Tax
Deferred Tax

PROFIT FOR THE YEAR

EARNINGS PER SHARE {Face Value T 2)

Basic
Diluted

See accompanying notes forming part of the financial statemant

Notes

23
24
25

26
27
28
29

11&12
3.4 & 30.2

14

31
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Previous Year

¥in Crore Zin Crore
26,959.88 23,894.03
441.28 248,98
69.70 5466
27,470.86 24,197 67
17,975.09 16,029.37
328.46 279.18
85.76 86.98
262.63 230.03
29.78 31.87
165.00 10C.00
18,846.72 16 757.43
8,624.14 7,440.24
2,363.00 1,973.00
271.00 27.00
5,990.14 5,440.24
38.13 34.89
37.78 3462

T



With you, right through

HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Signatures to the Statement of Profit and Loss for the year ended March 31, 2015, and notes thereto

As per our repart attached.

For Deloitte Haskins & Sells LLP
Chartered Accountants

-

Sanjiv V. Pilgaonkar
Partner
{Membership No. 39826)

Bansi S Mehta

Ram 3

N AVASEZ VPN

J J Irani

V Srinivasa

Mumbai, April 29, 2015
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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Cash Flow Statement for the year ended March 31, 2015

Profit before tax

Adjustments for:

Depreciation and Amortisation
Provision for Contingencies
Interest Expense

Net Loss / {Gain} on translation of foreign currency monetary assets and liabilities

Interest Income

Utilisation of Securities Premium
Utilisation of Shelter Assistance Reserve
Profit on Sale of Investments

Dividend Income

Prefit on Sale of Investment in Properties

Surplus from deployment in Cash Management Schemes of Mutual Funds

Profit on Sale of Fixed Assets (Net)
Operating Profit before Working Capital changes
Adjustments for:

Current and Non Current Assets
Current and Non Current Liabilities
Cash generated from Operations
Interest Received

Interest Paid

Dividend Received

Taxes Paid

Net cash from Operations

Loans disbursed (net)

Corporate Deposits {net)

Net cash used in operating activities

Purchase of Fixed Assets
Sale of Fixed Assets

Investments in Subsidiaries
Investment in Cash Management Schemes of Mutual Funds
Other Investments
Sale proceeds of Investments :
- in Subsidiary Company
- in Cash Management Schemes of Mutual Funds
- in other Companies and Properties

Net cash from investing activities

Share Capital - Equity

Securities Premium

Deposits, CPs and other Short Term Borrowings (Net)
Proceeds from long-term borrowings

Repayment of long-term borrowings

Dividend paid - Equity Shares

Tax paid on Dividend

Net cash from financing activities

Net {Decrease) / Increase in cash and cash equivalents [A+B+C]
Add : Cash and cash equivalents as at the beginning of the year
Add : Exchange difference on bank halance

Cash and cash equivalents as at the end of the year
Earmarked balances with banks:

- Unclaimed Dividend Account

- Towards Guarantees Issued by Banks

- Other Against Foreign Currency Loans

Short - term bank deposits

Cash and Bank balances at the end of the year
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8,624.14

1812 28.78

34 165.00
26 17,864.71
26.3 {19.95)
23 (25,605.58)

(192.80)

{0.79)

{441.28)

23 (688.28)
{6.37)

23 {364.55)
{27.34)

(663.31)

21.38
{48.74)
{690.67)
25,490.64
{17,787.00)
688.28
(2.707.81)
5,002.44
(30,964.16)
492.49
{25,469.23)

{451.77)
§6.83
(394.94)
{60.01)
{3,08,896.00)
{1,743.60}

207.31
3.09,260.55
1,733.33

196.64

2.4 2.84
68145

26,887.75

48,555.01
(50,866.15)
(2,502.57)
(366.33)

22,392.00

{2,880.59)

19 5,634.72
2.80

19 2,756.93

20.47
0.13
710

§80.02

19 3,364.65

Previous Year
Zin crore

7,440.24

31.87
100.00
15,787.38
135 61
{22,693 17)
(398 20)
(13.02)
(248.98)
(555.59)
(6.21)
(337.38)
{20.93)
(778.38)

228.46
{148.85)
(698.77)

22,376.67
{14,830.24)
§65.59
(2,519.78)
4,874.47
{26,644.16)
300.80
{21,468.89)

(79.76)
28.55
(51.21)
(74.66)
(4,40,700.00)
(1,334.42)

4,41,037.38
1.267.26

144.35

2.83
626.42
4,567 71
63,502.31
(42,816.75)
(1,939.91)
(314.98)

2362783

2,303.08
3,324.06

7.58
563472

14.35
014
640

2,055.90

7,715.52
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1.1

1.2

1.3

1.4

1.5

1.6

1.7

SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTION

These financial statements have been prepared in accordance with historical cost convention, applicable
Accounting Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014, the relevant provisions of the Companies Act, 2013 and the guidelines
issued by the National Housing Bank to the extent applicable.

Accounting policies applied have been consistent with previous year except where different treatment is
required as per new pronouncements made by the regulatory authorities. The management evaluates, all
recently issued or revised accounting pranouncements, on an ongoing hasis.

The preparation of financial statements requires the Management to make estimates and assumptions
considered in the reported amounts of assets and lizabilities {including contingent liabilities) as of the date of the
financial statements and the reported income and expenses during the reporting period. Management believes
that the estimates used in preparation of the financial statements are prudent and reasonable. Future results
could differ due io these estimates and the differences between the actual results and the estimates are
recognised in the pericds in which the results are known / materialise.

SYSTEM OF ACCOUNTING
The Corporation adopts the accrual concept in the preparation of the financial statements.

The Balance Sheet and the Statement of Profit and Lass of the Corporation are prepared in accordance with
the provisions contained in Section 129 of the Companies Act 2013, read with Schedule 111

INFLATICON
Assets and liabilities are recorded at historical cost to the Corparation. These costs are not adjusted to reflect
the changing value in the purchasing power of money.

OPERATING CYCLE

Based on the nature of its activities, the Carporation has determined its operating cycle as 12 months for the
purpose of classification of its assets and liabilities as current and non-current.

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby profit / {loss) before extraordinary items and tax is
adjusted for the effects of fransactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the Corporation are
segregated based cn the available information.

CASH AND CASH EQUIVALENTS (FOR PURPOSES OF CASH FLOW STATEMENT)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term deposiis
with banks {with an original maturity of three months or less from the date of acquisition}, highly liquid
investments that are readily convertible into known amounts of cash and which are subject to insignificant risk
of changes in value.

LOANS AND RECEIVABLES AND CREDIT LOSS ALLOWANCES
Loans are initially recorded at the disbursed principal amounts and are subsequently adjusted for recoveries
and any unearned income. Loans are carried net of the allowances for credit losses.

A lean is recognised as nan-performing ("NPA") or as a “doubtful” or as a "loss" asset based on the pariad for
which the repayment instalment or interest has remained in arrears as prescribed under the Housing Finance
Companies (NHB) Directions, 2010, {the "NHB Directions"}). Allowances for credit losses are made on an
individual basis at rates prescribed under the NHB Directions unless, the management estimates that a higher
individual allowance is required to reduce the carrying value of loan asset, including accrued interest, to its
estimated realisable amount.The fair value of the underlying security is taken into consideration to estimate the
realisable amount of the loan. When a loan is identified as a “Loss Asset’ that is adversely affected by a
potential threat of non-recoverability, the outstanding balance is fully written off or fully provided for.
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1.8
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1.13

INTEREST INCOME CN LOANS

Repayment of housing loans is generally by way of Equated Monthly Instalments {EMIs) comprising principal
and interest. EMIs commence generally once the entire {oan is disbursed. Certain customers request for
commencement of regular principal repayments even before the entire loan is dishursed, especially when the
projects are of long gestation. A recalculated EMI based on Principal Outstanding is offered in such cases.
Pending commencement of EMIs, pre-EMI interest is payable every month. Interest on leans is computed
either on an annual rest or on a monthly rest basis on the principal outstanding at the beginning of the relevant
period.

interest income is allocated over the contractual term of the loan by applying the committed interest rate to the
outstanding amount of the loan. Interest income is accrued as earnsd with the passage of time.

Interest on loan assets classified as “non-performing” is recognised only on actual receipt.

DIVIDEND
Cividend income is recognised when the right to receive has been established.

FEES AND OTHER REVENUE

Fees, charges and other revenue is recognised after the service is rendered to the extent that it is probable
that the economic benefits will flow to the Corporation and that the revenue can be reliably measured,
regardless of when the payment is being made,

INCOME FROM LEASES

Leases of assets under which substantially all of the risks and rewards of ownership are effectively retained by
the lessor are classified as operating leases. The Corporation has let out portions of its buildings to its
subsidiaries / associates under operaing lease arrangements. Income is recognised over the period over which
the property is used by the lesee based on the lease terms as the arrangements are cancallable and do not
contain any minimum lease payment or contingent rent payments.

INCOME FROM INVESTMENTS

The gainfloss on account of Investments in Preference Shares, Debeniures/Bonds and Government
Securities held as long-term investments and acquired at a discount/premium, is recognised over the life of
the security on a pro-rata basis. Interest Income is accounted on ascrual basis.

BORROWING AND BORROWING COSTS

The Corperation borrows funds, primarily in Indian Rupees, and carry a fixed rate or floating rate of interest. As
a part of its risk management strategy, the Corporation converts such borrowings into floating rate or foreign
currency borrowings by entering inte interest rate swaps or cross currency interest rate swaps having the same
netional amount and maturity as the underlying borrowings and holds these instruments till maturity. At gach
reporting date these liabilities are restated at the closing rate.

Barrowing costs include interest, amortised brokerage an deposits and exchange differences arising from
foreign currency borrowings to the extent they are regardsd as an adjustment to the interest cost. Ancillary
costs in connection with long-term external commercial borrowings are amortised to the Statement of Profit
and Loss over the tenure of the loan. Issue expenses of certain securities are charged to the securities
premium account.
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TRANSLATION OF FOREIGN CURRENCY

Initiat recognition
Transactions in foreign currencies entered into by the Corporation are accounted at the exchange rates
prevailing on the date of the transaction.

Measurement at the Balance Sheet date

Assets and liabilities in foreign currencies are converted at the rates of exchange prevailing at the year-end,
where not covered by forward contracts. Wherever the Corporation has entered into a forward contract or an
instrument that is, in substance, a forward exchange contract, the difference between the forward rate and the
exchange rate on the date of the transaction is recognised as income or expense over the life of the contract.
Monetary items represented by currency swap contracts are recarded at clasing rate.

The net loss/gain on translation of long term monetary assets and liabilities in foreign currencies is amortised
over the maturity period of such monetary assets and liabilities and charged to the Statement of Profit and
Loss. The unamortised exchange difference is carried In the Balance Sheet as “Foreign Currency Monetary
ltem Translation Difference Account”. The net loss/gain on translation of short term monetary assets and
lizbilities in foreign currencies is recorded in the Statement of Profit and Loss.

BROKERAGE AND INCENTIVE ON DEPOSITS
Brokerage and incentive brokerage on deposits is amortised over the period of the deposit.

OPERATING LEASES

Payments under a non cancellable operating lease arrangement, where the risks and rewards incidental to
ownership of an asset substantially vest with the lessor, are charged to the Statement of Profit and Loss on a
straight-line basis over the lease term, unless another sysiematic basis is more appropriate.

INVESTMENTS

Investments are capitalised at cost inclusive of brokerage and stamp charges and are classified into two
categories, viz. Current or Leng Term. Long-term investments (excluding investment in properties), are carried
individually at cost less provision for diminution, other than tempaorary, in the value of such investments. Current
investments are carried individually, at the lower of cost and fair value. Provision for diminution in the value of
investments is made in accordance with the guidelines issued by the National Housing Bank and the
Accounting Standard on ‘Agcounting for Investments’ (AS 13), and is recognised through the Provision for
Contingencies Account. Investment in properties are carried individually at cost less accumulated depreciation
and impairment, if any.

TANGIBLE FIXED ASSETS

Fixed Assets (including such assets which have been leased out by the Corporation) are capitalised at cost
inclusive of legal and/or installation expenses.

INTANGIBL.E ASSETS

Intangible Assets comprising of system software are stated at cost of acquisition, including any cost attributable
for bringing the same to its working condition, less accumulated amortisation. Any expenses on such software
for support and maintenance payable annually are charged to the Statement of Profit and Loss.
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1.20

1.21

1.22

1.23

DEPRECIATION AND AMORTISATION
Tangible Fixed Assets

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated
residual value.

Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life
prescribed in Schedule Il {o the Companies Act, 2013 except in respect of the following categories of assets, in
whose case the life of the assets has been assessed as under based on technical advice, taking inte account
the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes, manufacturers warranties and maintenance support, etc.:

Computers and data processing equipment - 4 years
Vehicies - & years
Leasehold land is amortised over the duraticn of the lease

Intangible Assets

Intangible assets are amortised over their estimated useful life on straight line method as follows
Computers Software - 4 years

Investment In Properties
Depreciation on Investment in properties is provided on a pro-rata basis from the date of acquisition

The estimated useful life of the intangible assets and the amortisation period are reviewed at the end of each
financial year and the amoenrtisation period is revised to reflect the changed pattern, if any.

PROVYISIONS AND CONTINGENCIES

A provision is recognised when the Corporation has a present obligation as a result of past events and it is
probable that an outfiow of resources will be required to settle the obligation in respect of which a reliable
estimate can be made. Provisions (excluding employee benefits) are not discounted to their present value and
are determined based on the best estimate required to settle the obligation at the balance sheet date. These
are reviewed at each balance sheet date and adjusted to reflect the current best estimates. Contingent
liabilities are disclosed in the Motes. Contingent assets are neither recognised nor disclosed in the financial
statements.

PROVISION FOR CONTINGENCIES AND NON PERFORMING ASSETS

The Corporation’s policy is to carry adequate amounts in the Provision for Non-Perfarming Assets Account and
the Provision for Contingencies account to cover the amount outstanding in respect of all non-performing
assets and standard assets respectively as also all other contingencies. All loans and other credit exposures
where the instalments, interest are overdue for ninety days and more are classified as non-performing assets in
accordance with the prudential norms prescribed by the National Housing Bank (NHB). The provision for non-
performing assets is deducted from loans and advances. The provisioning policy of the Corporation covers the
minimum provisioning required as per the NHB Guidelines.

STANDARD ASSET PROVISIONING {COLLECTIVE ALLOWANCES)

Provisions are established on a collective basis against loan assets classified as “Standard” to absorb credit
losses on the aggregate exposures in each of the Corporation’s loan portfolios based on the NHB Directions. A
higher standard asset provision may be made based upon statistical analysis of past performance, level of
allowance already in place and Management's judgement. This estimate includes consideration of economic
and business conditions. The amount of the collective allowance for credit losses is the amount that is required
to establish a balance in the Provision for Standard Assets Account that the Corporation’s management
considers adequate, after consideration of the prescribed minimum under the NHB Directions, to absorb credit
related losses in its portfelio of loan items after individual allowances or write offs.
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1.24

{a)

(b)

EMFPLOYEE BENEFITS

Employee Stock Option Scheme [‘ESDS')

The Employee Stock Option Scheme (‘the Scheme') provides for the grant of options to acquire equity shares
of the Corporation to its employees. The options granted to employees vest in a graded manner and these may
he exercised by the employees within a specified period.

The Corporation follows the intrinsic value method to account for its stock-hased employee compensation
plans. Compensation cost is measured by the excess, if any, of the market price of the underlying stock over
the exercise price as determined under the option pfan. The market price is the closing price on the stock
exchange where there is highest trading volume on the working day immediately preceding the date of grant.
Compensation cost, if any, is amortised over the vesting period.

Defined contribution plans

The Corporation's contribution to provident fund and superannuation fund are considered as defined
contribution plans and are charged as an expense based on the amount of contribution required to be
made.These funds and the schemes thereunder are recognised by the Income-tax autharities and
administered by various trustees.The Rules of the Corporation’s Provident Fund administered by a Trust
require that if the Board of Trustees are unable to pay interest at the rate declared for Employees’ Provident
Fund by the Government under para 60 of the Employees’ Pravident Fund Scheme, 1952 for the reason that
the return cn investment is less or for any other reason, then the deficiency shall be made good by the
Corpaoration.

Defined benefit plans

For defined benefit plans in the form of gratuity fund and post retirement pension scheme for whole-time
Directors, the cost of providing benefits is determined using the Projected Unit Credit method, with actuarial
valuations being carried out at each balance sheet date. Actuarial gains and losses are recognised in the
Statement of Profit and Loss in the period in which they occur. Past service cost is recognised immediately to
the extent that the benefits are already vested and otherwise is amortised on a straight-line basis over the
average pericd until the benefits become vested. The retirement benefit obligation recognised in the Balance
Sheet represents the present value of the defined benefit obligation as adjusted for unrecognised past service
cost, as reduced by the fair value of scheme assets. Any asset resulting from this calculation is limited to past
service cost, plus the present value of available refunds and reductions in future contributions to the schemes.

Except in case of Dubai branch of the Corparation, the provision for gratuity is made in accordance with the
prevalent local laws

Short-term employee henefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services
rendered by employees are recognised during the year when the employees render the service. These benefits
inclide performance incentive and compensated absences which are expectad to occur within twelve months
after the end of the period in which the employee renders the related service.

The cost of short-term compensated absences is accounted as under:
in case of accumulated compensated absences, when employees render the services that increase their
entittement of future compensated absences; and

in case of non-accumulating compensatad absences, when the absenceas occur.

Long-term employee benefits

Compensated absences which are nat expected to accur within twelve months after the end of the period in
which the employee renders the related service are recognised as a liability at the present value of the defined
benefit abligation as at the balance sheet date.
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1.25

1.26

1.27

1.28

EARNINGS PER SHARE

Basic earnings per share is computed by dividing the profit / {loss) after tax {including the post tax effect of
extracrdinary items, if any) by the weighted average number of equity shares outstanding during the year.
Diluted earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect of
extraordinary items, if any) as adjusted for dividend, interest and other charges to expense or income {nei of
any attributable taxes) relating to the dilutive potential equity shares, by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted average number of equity shares
which couid have been issued on the conversion of all dilutive potential equity shares.

Patential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the
net profit per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be
cenverted as at the beginning of the period, unless they have been issued at a later date. The dilutive potential
equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (i.e.
average market value of the outstanding shares). Dilutive potential equity shares are determined independently
for each period presented. The number of equity shares and potentially dilutive equity shares are adjusted for
share splits / reverse share splits and bonus shares, as appropriate.

TAXES ON INCOME

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with
the provisions of the Income Tax Act, 1961 (the "Income Tax Act"),

Deferred tax is recognised on timing differences, being the differences between the taxable incorme and the
accounting income thal originate in one pericd and are capable of reversal in one or more subsequent pericds.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted as at the
reporting date. Deforred tax assels are recognised for timing differences of items other than unabsorbed
depreciation and carry forward losses only to the extent that reasonable certainty exists that sufficient future
taxable income will be available against which these can be realised. However, if there are unabsorbed
depreciation and carry forward of losses, deferred tax assets are recognised only if there is virual certainty
that there will be sufficient future taxable income available to realise the assets.

Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same
governing tax laws and the Company has a legally enforceable right for such set off. Deferred tax assets are
reviewed at each balance sheet date for their realisabiiity.

Current and deferred tax relating to items directly recognised in reserves are recognised in reserves and not in
the Statement of Prefit and Loss.

SERVICE TAX INPUT CREDIT

Service tax input credit is accounted for in the books in the period in which the underlying service received is
accounted and when there is no uncertainty in availing / utilising the credits.

SECURITISED LOANS AND SECURITISATION LIABILITIES

The Corporation periodically transfers pools of mortgages. Such assets are derecognised, if and only if, the
Corporation loses contral of the contractual rights that comprise the corresponding pools or morigages
transferred.

Transfers of pools of mortgages under the current programs involve transfer of proportionate shares in the
pools of morigages. Such transfers result in de-recognition only of that proportion of the mortgages as mest
the de-recognition criteria. The portion retained by the Corporation continue to be accounted for as loans as
described above,

On de-recognition, the difference between the book value of the securitised asset and consideration received
is recognised as gain arising on securitisation in the Statement of Profit and Loss aver the balance maturity
pericd of the pool transferred. Losses, if any, arising from such transactions, are recognised immediately in the
Statement of Profit and Loss.

L
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2.3

As at As at
March 31, 2015 March 31, 2014

TIn Crore Zin Crore
AUTHORISED
162,50,00,000 Equity Sharss of T 2 each 325.00 325.00
{Previous Year 162,50,00,000 Equity Shares of T 2 each)
325.00 325.00

ISSUED, SUBSCRIBED AND FULLY PAID UP
1,57,46,97 670 Equity Shares of ¥ 2 each 31494 31210
{Previous Year 1,56,05,32,605 Equity Sharas of ¥ 2 each)

314.94 312.10
Raconciliation of number of shares cuistanding at the beginning and at the end of the reporting period
. As at March 31, 2015 As at March 31, 2014
Particulars . ;
Number 2in Crore Number ¥ in Crore
Equity shares outstanding as at the beginning of the year  156,05,32,605 312.10 154.,63,47 255 309.27
Shares allotted pursuant to exercise of stock options 1,41,65,065 284 1,41,85,350 2.63
Equity shares cutstanding as at the end of the year 157,46, 97 670 1494 156,05,32 605 312.10

The details of each shareholder holding mare than 5 percent shares in the Corporation:
OQutstanding as on March 31, 2015  Qutstanding as on March 31, 2014

Percentage of Percentage of
Particulars Number shares heid to Number shares held to total
total Shares Shares
%) {%)
Aberdeen Asset Management Asia Ltd. 8,00,17,312 5.08 11.10,21,121 711

fon behalf of funds advised/managed)

5.05,74,170 shares of ¥ 2 each { Previous Year 3,35,28,585 shares of ¥ 2 each) were reserved for issuance towards outstanding
Employess Stock Options granted / available for grant, including lapsed options [Refer Note 2.4].

The Gorporation has only one class of shares referred to as equity shares having Face Value of T 2 each. Each holder of equity
share is entitled to one vote per share.

The haolders of equity shares are entitied to dividends, if any, proposed by the Board of Directors and approved by Sharsholders at
the Annual General Meeting.

At the 37th Annual General Meeting (AGM) held on July 21, 2014, the shareholders had approved the issue of 62,42 130 stock
options representing 3,12,10.850 equity shares of ¥ 2 each to the sligible employees and Directors of the Corporation. Tha
Nomination and Remuneration Committee of Directors (NRC} at its meeting held on October 8, 2014, approved the grant of
62,73,064 new stock options, representing 3,13,65,320 equily shares of T 2 each under ESOS-2014, to the eligible employees and
Directors. The same represents the Options approved for grant by the shareholders at the AGM held an July 21, 2014 together with
41,810 options lapsed under previous schemes (ES03-05 : 12,285 options, ESOS-07 : 29,267 aptions, and ESOS-08 : 258 options),
net of 10,876 options reserved. The options were granted at an exercise price of T 5,073.25 per aption {i.e. T 1,014.65 per equity
share of ¥ 2 each) being the latest available closing ptice of the equity shares of the Corporation on the stock exchange on which the
shares are listed and having higher trading volume, prior to the meeting of the NRC at which the options were granted.

In tarms of ESOS-14, the options would vest over a period of 1-3 years from the date of grant, but not later than October 7, 2017,
depending upon options grantes completing continuous service of three years with the Corporation. Accordingly, no options have
vested during the current year. The options can be exercised over a period of five years from the date of respective vesting.

L
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Under Employees Stock Option Scheme - 2011 (ESQ0S - 11}, the Corperation had on May 23, 2012, granted 61,02,475 options at an
exercise price of ¥ 3,177.50 per option representing 3,05,12,375 equity shares of ¥ 2 each to the employees ang directors of the
Carporation. The said price was determined in accordance with the pricing formula approved by the shareholders i.e. at the latest
available closing price on the stock exchange having higher trading volume, pricr to grant of options.

in terms of ES0S - 11, the options wouid vest over a period of 1-3 years from the date of grant, but not later than May 22, 2015,
depending upon option grantee completing continuous service of three years with the Corporation, Accordingly, during the year
1,80,438 options (Previous Year 5B,26,953 options) were vested. In the current year 13,263 options (Previous Year 28787
options) were lapsed. The options can be exercised over a period of five years from the date of respective vesting.

Under Employees Stock Option Scheme — 2008 (ESOS - 08), the Corporation had on November 25, 2008, granted 57,90,000
options at an exercise price of ¥ 1,350.60 per option representing 57,90,000 equity shares of T 10 each to the employees and
directors of the Corporation. The said price was determined in accordance with the pricing formula approved by the shareholders ie.
at the latest available closing price on the stock exchange having higher trading volume, pricr ta grant of options.

In terms of ES0OS - 08, the options would vest ovar a period of 1-3 years from the date of grant, but not later than November 24,
2011, depending upcn option grantee completing continuous service of three years with the Corporation. Accordingly, all the options
have been vested in the earlier years. In the current year 37 options (Previous Year 146 options) were lapsed after vesting. The
options can be exercised over a period of five years from the date of respective vesting.

Under Employees Stock Option Scheme — 2007 {(ESOS - 07), the Corporation had on September 12, 2007, granted 54,586,835
options at an exercise price of T 2,149 per option representing 54,56 835 equity shares of % 10 each to the employess and
directors of the Corporation. The said price was determined in accordance with the pricing formula approved by the shareholders i.e.
at the latest avallable closing price on the stock exchange having higher trading volume, prior to grant of options,

In terms of ESOS - 07, the options would vest over a period of 1-3 years from the date of grant, but not [ater than Septamber 11,
2010, depending upon option grantee completing continuous service of three years with the Corporation. All the options have been
vested in the earlier years. In the current year 882 optlons (Previous Year 28,742 options) were lapsed after vesting. The options
can be exercised over a period of five years from the date of respective vesting.

Method used for accounting for share based payment plan:

The Corparation has used intrinsic value method to account for the compensation cost of stock options to employees of the
Corporation. Intrinsic value is the amount by which the quoted market price of the underlying share exceeds the exercise price of the
option. Since the options under ES0S-14, ESOS-11, ES08-08 and ESOS-07 were granted at the market price, the intrinsic value of
the option is Nil. Consequently the accounting value of the aption {compensation cost) is also Nil.

.
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Movemant in the options under ES0S-14, ESOS-11, ESOS-08 and ESOS-07:

Particulars

Outstancing at the beainnina of the vear

Vested during the vear

Exercised durina the vear

Lapsed durina the vear
Qutstanding at the end of the vear
Unvested at the end of the vear
Exercisable at the end of the vear
Weighted averaqe price per optiocn

Particulars

at the

vested during the vear

Exercised durina the vear

Lansed durina the vear
Qutstandina at the end of the vear
Unvested at the end of the vear
Exercisable at the end of the vear

Particulars

Outstanding at the beainnina of the vear
Granted during the vear
Vested durina the vear

Lapsed duting the vear

Qutstanding at the end of the year

Unvested at the end of tha vaar

Exercisable at the end of the vear
ce

Partlculars

Outstanding at the haainning of the vear
Granted durina the vear
Vested during the vear

Lapsed during the yvear
Outstandinag at the and of the vear
Unvestad at the end of the vear
Exercisable at the end of the vear
Weiahted average wrice per ootion

ESNS-14
Options Options
Current Year Pravious Year
48045
62.24 014
62.24.014
T 507325
ESOS-11
Options Opticns
Current Yeat Pravious Year
54.06.415 71
1 58,26,953
16.47.568 & 36.073
13,263 28787
37.45.586 54.06.415
36.043 2.25.182
37.09.543
ESOS-08
Options Options
Current Yeat Previous Year
14 82 357 17 66.73¢
11.77.158
97 14€
5102 11.82 3R7
5.102 11.82.357
T 1.350.60
Options Opticns
Current Year Pravious Year
15 148 18.70.651
8.289 16.26.761
882
5977 15 148
5977 15,148
1

With effect from August 21, 2010, the nominal face value of equity shares of the Corporation was sub-divided from ¥ 10 per share
¥ 2 per share. Accordingly, each options exercised after August 21, 2010 is entitled to & equity shares of ¥ 2 each.

.
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Fair Value Methodology:
The fair value of options have bean estimatzd on the date of grant using Black-Scholes model as under:

The key assumpticns used in Black-Scholes model for calculating fair value under ES0OS-2014, ESOS-2011, ESOS8-2008 and ESOS-
2007 as on the date of grant viz. October 8, 2014, May 23, 2012, November 25, 2008 and September 12, 2007, are as follows :

Particulars ESOS-2014 ES0S-2011 ES0S-2008 ESOS-2007
interest rate {p.a.) 8.28% 8.06% 6.84% 7.70%
Expected life Lipto 3 years Upto 2 years Upto 2 years Ugto 2 years
Expected volatility of share price 15% 15% 29% 18%
Expected growth in dividend (p.a.) 20% 20% 20% 20%

The weighted average fair value, as on the date of

grant (per Stock Option) ¥1,035.91 T 474.55 $238.79 $307.28

Since all the stack options granted under ESOS-2008 and ESOS-2007 have been vested, the stock based compensation expense
determined under fair value based method is ¥ Nil (Previous Year T Nil}. Accordingly there is no change in ths reported and pro-
farma net profit and Basic and Diluted EPS.

However, had the compensation cost for the stock options granted under ES0OS-14 and ES0S-11 been determined based on the fair
value approach, the Corporation's net profit and earnings per share would have been as per the pro-forma amounts indicated below:

Particulars Cuirent Year Prevlous Year
Net Profit {as reported) 5,990.14 5,440.24
Less : Stock-based compensation expenses determined under fair value based method, net

of tax: [ Gross € 300.92 crore {Pravious Year ¥ 52,98 {pra-forma) 198.64 3497
Net Profit {pro-forma) 5,791.50 5,405.27
Less : Amounts utilised out of Shelter Assistance Reserve 10.83 13.02
Net Profit conslidered for computing EPS (pro-forma) 5,780.67 5,392.25
Particulars Current Yaar Prevlous Year

Basic sarnings per share (as reported) 3313 34.89
Basic earnings per share {pro-forma) 36.86 34.67
Diluted earnings per share (as reported) 3778 34.62
Diluted earnings per share {pro-forma) 36.52 34.40

The Corporation has not allotted any share pursuant to contracts without payment being received in cash or as bonus shares nor
has it bought back any shares during the preceding period of 5 financial years.
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SPECIAL RESERVE No. 1 [Refer Note 3.1 & 3.2]

SPECIAL RESERVE No. Il
Opening Balance

[Refer Mote 3.1 & 3.2]

Add: Transfer from Statement of Profit and Loss [Refar Note 3.3]
GENERAL RESERVE

Cpening Balance

Less : Utilised towards Deferred Tax [Refer Note 32|

Liability for Special Reserve
Add : Transfer from Staterment of Profit and Loss

Tin Crore

6,415.95
1,054.00

8,097.76
(559.54)
2,003.33

STATUTORY RESERVE (As per Sectlon 29C of The National Housing Bank Act, 1987)

Opening Balance

Add : Transfer from Statement of Profit and Loss [Refer Note 3.3]
Less : Utilised during the Year

[Net of Deferred Tax of T Nil (Previous Year T 25 45 crore)]

[Refer Note 2.4]

SECURITIES PREMIUM
Cpening Balance
Add : Received during the year

Less : Utilised during the year (Net) [Refer Mote 3.5]
[[Nel of tax effect of T 213.72 crore) [Previous Year T 183.21 crore)]

SHELTER ASSISTANCE RESERVE
Opening Balance
Add : Fransfer from Statemant of Profit and Loss

Lass : Utilised during the year [Refer Note 3.6 8 29.1]

CAPITAL RESERVE

!
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3,129.42
150.00
3,279.42

9,980.42
681.45
10,671.87

415.06

100.61

100.61
10.83

As at
March 31, 2015
% in Crore

51.23

7,469.95

9,541.55

3.279.42

10,256.81

89.78

0.04

As at
March 31, 2014
Zin Crore

51.23

5,525.95
£80.00
6,415.95

7.059.78

1,037.98
8,097.76

2,278.93
900.00
3,178.93

49.51
3.129.42

9,721.17
626.42
10,347 .59

36717
9,980.42

53.63
&0.00
113.63
13.02
100.61

0.04
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FOREIGN CURRENCY MONETARY ITEMS TRANSLATION
PIFFERENCE ACCOUNT (Debit Balance)} [Refer Note 3 7]
Opening Balance {Debit)

Add/(Less): Effect of foreign exchange rate variations during the year
Add [ (Less): Amartisation for the year [Refer Note 3 8]
Closing balance - (Debit)

SURPLUS IN THE STATEMENT OF PROFIT AND LOSS:
Frofit for the year
Amount available for appropriations
Appropriations:
Special Reserve Na. Il
General Reserve
Statutory Reserve (As per Section 29C of
The Naticnal Housing Bank Act, 1987}
Shelter Assistance Reserve
Interim Dividend Paid
Tax on interim Dividend
Proposed Dividend
[Dividend T 13.00 per equity share of ¥ 2 each
{Previous Year ¥ 14.00 per equity share of ¥ 2 each]]
Additional Tax on Proposed Dividend
Additional Tax on Dividend [Refer Ncte 3.10]
Dividend including tax of T 1.63 erore (Previous Year T 1.66 crore)
pertaining to Previous Year paid during the year [Refer Mote 3 11]

[Refer Note 3 3]

[Refar Mote 3.3}

[Refs* Note 3.8]

T in Crare

(142.34)
35.33
7326

5,990.14
5,990.14

1,054.00
2,003.33

150.00

314.94
12.10
2,047.11

416.74
{18.59)

10.51

As at
March 31, 2015
Zin Crore

(33.75)

30,655.03

As at
March 31, 2014
7 in Crore

{169.79)
80.48
(53.03)

(142.34)

5,440.24
5,440.24

880.00
1.037.98

900.00
80.00
218475
371.30

{15.18)

11.39

27,643.09

Special Reserve has been created over the years in terms of Section 36(1){viii} of the Income-tax Act, oui of the distributable profits
of the Corporation. Spacial Reserve No. | relates to the amounts transterred upto the Financial Year 1996-97, whereas Special

Reserve No. |l relates to the amounts transferred thereafter.

Vide circular NHB{ND)/DRS/Pol. 62/2014 cated May 27, 2014, the National Rousing Bank (NHB) had directed Housing Finance
Companies {HFCs} to provide for deferred tax liability in respect of the balance in the 'Special Reserve” created under section
3B(1)(viii} of the Income Tax Act, 1961, Vide circular NHB{ND YORS/Pol. 65/2014 dated August 22, 2014, NHB has permitted HFCs
to create the Deferred Tax Liability over a period of 3 years, in a phased manner in the ratio of 25:25:50. Accordingly, the
Corpaoration has created 25 percant of deferred tax liability of T 559.54 crore (Previous Year T Nil) on opening balance of

accumulated Special Reserve. [Refer Note 14]

3
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¢}

a)
b}

a)

b}

a)
b}

c)

As per Section 29C of The National Housing Bank Act, 1987 (the "NHB Act"), the Corporation is required to transfer at least 20% of
its net profits every year to a reserve before any dividend is declared. For this purpose any Special Reserve created by the
Corporation under Section 38(1){viii) of the Income- tax Act, is considered to be an gligible transfer. The Corporation has transferred
an amount of ¥ 1,084 crore (Previous Year T 890 crore) to Special Reserve No. Il in tarms of Section 36(1)(viii} of the Income-tax
Act, 1961 and an amount of T 150 crore {Pravious Year I 900 crore) to "Statutory Reserve (As per Secticn 29G of The NHB Act)”.

In terms of requirement of NHB's Circular No. NHB{ND ¥DRS/Pol.Circular.61/2013-14 dated April 7, 2014 following information on
Reserve Fund under section 20C of the NHB Act is provided :

T in crare
Particulars Current Year Previous Year

Balance at the beginning of the year

Statutory Reserve undsr section 29C of The NHB Act 3,129.42 2,278.93
Amaount of Special Reserve under section 36 (1){viil) of the Income Tax Act taken into
account for the purposes of Statutory Reserve under section 29C of the NHEB Act

Special Reserve No. 1| 6,113.95 5,223.85

Total 9,243.37 7,502.88
Addition { Appropriation / Withdrawal during the year

Add :

Amount transferred undar section 29C of the NHB Act 150.90 900.00
Amount of Spacial Reserve under section 36 (1){vii) of the Income Tax Act taken into

account for the purpose of Statutory Reserve under section 29C of the NHB Act 1,054.00 850.00
Less

Amount appropriated from Statutory Reserve under saction 29C of the NHB Act 49.51

[Net of Deferred Tax of T Nii (Previous Year ¥ 25.49 crore))
Amount withdrawn from Special Reserve under section 36 (1){viii) of the Income Tax
At which has been taken into account for the purpose of provision under section
29C of the NHB Act

10,447.37 9,243.37

Balance at the end of the year

Statutory Reserve under section 23C of the NHB Act 3,279.42 312942
Amount of Special Reserve under section 36 {(1)(viii) of tha Income Tax Act taken inte
account for the purposes of Statutory Reserve under section 29C of the NHE Act

Special Reserve No. I 7,167.95 6,113.85

Total 10,447.37 9.243.37

During the year, in addition to the charge of T 165 crore {Previous Year ¥ 100 crore) to the Statement of Profit and Loss, an amount
of T Nil (net of Deferred Tax T Nil) [ Previous Year £ 49.51 crore (net of Deferred Tax ¥ 25.48 crore)], has been transfemred from
Statutary Reserve (as per Section 29C of the NHB Act) pursuant to circular NHB{ND)DRS/Pol-No.03/2004-05 dated August 28,
2004 as under:

As at at
Particulars
Tin
To Provision for Contingencias Account {(Net) [Refer Note 6.2] 202.44 58.20
To Provision for Sub-Standard & Doubtful Loans [Refer Note 15.6] {37.44) 116.80
165.00 175.00

L

F-98



33

36

37

3.0

3N

During the year, the Corporation utilised ¥ 415.06 crore {net of tax effect of T 213.72 crore) [(Pravious Year ¥ 35717 crore (net of
tax effect of ¥ 183.91 crore)] in accordance with Section 52 of the Companies Act 2013, towards the proportionate premium payable
on redemption of Zero Coupon Secured Redeemable Non Convertible Debentures.

Miscellanecus Expenses under Note 29.1 exclude T 10.83 crore (Previous Year T 13.02 crore) in rezpect of amounts utilised out
of Shelter Assistance Reserve during the year.

Pursuant o the notification dated Dacember 29, 2011 issued by the Ministry of Corporate Affairs amending the Accounting Standard
11, the Corporation has exercised ihe aption as per Para 46A inserted in the Standard for all long term monetary assets and
iahilities. Consecuently, an amount of T 33.75 erore (without considering future tax benefit of T 11.47 crore) [(Previous Year ¥
142.34 crore) (without considering future tax benefits of ¥ 48.38 crore)] is camied forward in the Foreign Currency Monetary ltems
Translation Difference Account 2s on March 31, 2015, This amount is to be amortized over the period of the monetary
assets/liabilities ranging upto 4 years.

During the year, there was a net reduction of ¥ 108.58 crare (Pravious year T 27.45 crore) in the Foreign Currency Monetary ltems
Translation Difference Account as under :

Zin crore
Particulars Current Year Frevious Year
Net Revaluation of monetary assets & liabilities 12B8.54 (117.20)
Net Debit{Credit) to the Statement of Profil & Loss on account of repayments during the year (93.21) 197.68
Net amortisation Debit/{Credit) during the year 73.26 {53.03)
Net raduction during the year 108.58 27.45

The Board of Directors of the Corporation at its meeting held on March 19, 2015, inter alia, has approved the payment of an interim
dividend of ¥ 2 per equity share of face value of T 2 each of the Corporation, for the financial year 2014-15

Additional Tax on dividend FY 2013-14 credit taken, T 18.59 crore (Previous Year T 15.18 crore for FY 2012-13), pertains to the
dividend tax paid by the subsidiary companies of the Carporation on the dividend paid to the Corporation as per Section 115(Q)(1A)
of the Income Tax Act, 1961,

In respect of squity shares issued pursuant to Emplayee Stock Option Schemes, the Corporation paid dividend of T 8.98 crore for

the year 2013-14 (T 9.73 crore for the year 2012-13) and tax on dividend of T 1.53 crore (Previcus Year T 1.66 crore) as approved
by the shareholders at the Annual General Meegting beld on July 21, 2014,

.
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Bonds and Debentures [Refer Notes 4.3 & 4.10]
Term Loans :
- Banks [Refer Note 4.10]

- External Commercial Borrowing - Low Cost Affordable Housing
[Refer Note 4.5 & 4.10]

- Qthers [Refer Note 4.10]
Deposits [Refer Note  4.3]
4.1 Long - term borrowings are further sub-classified as follows

Sr.No. Particulars
Secured . [Refer Note 4.2]

a) Bonds and Debentures
- Bonds
- Non Convertible Debentures
b) Term Loans from Banks
- Scheduled Banks
c) Term Loans from cther parties
- Asian Development Bank [Refer Note 4 4]

- National Housing Bank

Total Secured:
Unsecured :

Bonds and Debentures
- Non Convertible Subordinated Debentures [Refer Note 4.9;

a

bt

b) Term Loans from Banks
- Scheduled Banks

¢) External Commerclal Borrowling - Low Cost Affordable Housing

d) Term Loans from other parties
-Under a line from Kreditanstalt fir Wiederaufbau

e) Deposits [Refer Note 4.8]

Total Unsecured:

Total

X

F-100

As at
March 31, 2015

T in Crore T in Crore
60,192.20
6,378.01
1,884.00
1.300.15
69,754.36
27.847.98
97,602.34

March 31, 2015

As at
March 31, 2014
T in Crore

58,192.85

5,605.21
1,805.10

1,482.06
57,095.22

19,785.82

_ 86:881.04

March 31, 2014

T in Crore Zin Crore
46.50 5225
54170.70 54,665.60
54,217.20 54,717.85
4,899.81 4,823.00
4,899.81 4,823.00
232.09 257.52
1,065.06 1.217.10
1.297 15 1 A74 /D
6041416 61 01547
5,975.00 3.475.00
1,478.20 782.21
1,884.00 1,806.10
3.00 17.44
27,847.98 19,785.82
37.188.18 7R RBR.AT
97,602.34 86,881.04




42

4.3

4.4

45

46

4.7

4.8

49

All secured long term borrowing are secured by negative lien on the assets of the Corporation andfor marigage of praperty as the
case may be, subject to the charge created in favour of its depositors pursuant to the regulatory requirement under section 29 B of
the National Housing Bank Act, 1987.

Non-Convertible Debentures includes T 785.00 crore (Previous Year ¥ 735.00 crore) and Deposits includes T 2.38 crore {Previous
Year T 0.88 crore) from related parties [Refer Note 35],

The Comoration has availed a loan of USD 100 million from the Asian Development Bank (Loan I1). In respect of tranches 1 and 2
aggregating to USD 80 million, as per the agreements with a scheduled bank, the Corporation has handed over the dollar funds to
the bank overseas and has cbtained rupee funds in India amounting to T 200 crore by way of a term loan and ¥ 100 crore through
the issue of bonds which have been subscribed by the bank.

In respect of tranche 3 of USD 40 millien, as per the agreement with a financial institution, the Corporation has handed over the
dollars to a financial institution overseas and under a back-to-back arrangement obtained rupee funds in India All payments in
foreign currency are the responsibility of the financial institution In terms of the agreements, the Corporation’s foreign exchange
liability is protected.

The Corporation has availed an External Commercial Borrowing of USD 300 million for financing prospective owners of low cost
affordable housing units under “approval route” in terms of Reserve Bank of India ("RBI") guidelines dated December 17, 2012. The
borrowing has a maturity of five years. In terms of the RBI guidelines, these borrowings have been swapped into rupees for the
entire maturity by way of principal only swaps.

As on March 31, 2015, the Corporation has foreign currency barrowings of USD 1,013.01 million equivalent (Previous Year USD
740.63 million equivalent). The Corporation has undertaken currency swaps, options and forward contracts on a notional amount of
USD 495.81 millicn equivalent (Previcus Year USD 513 million equivalent) to hedge the foreign currency risk. As on March 31,
2015, the Corporation’s net foreign currency exposure on borrowings net of risk management arrangements is USD Nil {Previous
Year USD Nil).

Further, interest rate swaps on a notional amount of USD 330 million equivalent (Previous Year USD 83 million equivalent) are
outstanding, which have been undertaken to hedge the interest rate risk on the foreign currency borrowings.

As a part of asset liability management on account of the Corporation's Adjustable Rate Home Loan product as well as to reduce the
overall cost of borrowings, the Corporation has entered into interest rate swaps wherein it has converted its fixed rate rupee fabilities
of a notional amount of ¥ 15,240 crore (Previous Year ¥ 19,040 crore) as on March 31, 2015 for varying maturities into floating rate
liabilities linked to varicus benchrmarks. In addition, the Corporation has entered into currency swaps of a notional amount of USD
408.69 million equivalent {Previcus Year USD 409.49 million equivalent) through which it has converted itz rupee liabilities into
foreign currency liabilities and the interest rate is linked to the benchmarks of respective currencies.

Monetary assets and liabilities {including those in respect of currency swap contracts) denominated in foreign currencies are
revalued at the rate of exchange prevailing at the year end. Monetary items represented by cumency swap contracts are restated at
clasing rate.

For forward contracts or instrurents that are in substance, forward exchange contracts, the exchange differences on such contracts
are being amortised over the life of contracts. The amount of exchange difference in respect of such contracts to be recognised as
expense in the Statement of Profit and Loss over subseguent accounting pericds is T Nil (Previous Year T §.77 crore).

Publi¢ deposits as defined in paragraph 2(1){y) of the Housing Finance Companies (NHB) Directions, 2010, are secured by floating
charge on the Statutory Liquid Assets maintained in terms of sub-sections {1) & (2) of Section 29B of the National Housing Bank Act,
1987.

As at March 31, 2015, the Corporation’s outstanding subordinated debt is ¥ 6,475 crore (Frevious Year T 3.475 crore) These
debentures are subordinated to present and future senior indebtedness of the Gorporation and qualify as Tier I capital under
National Housing Bank {NHB) guidelines for assessing capital adequacy. Based on the balance term to maturity as at March 31,
2015, 84.86% (Previous Year 80.29%) of the book vaiue of the subordinated debt is considered as Tier Ii capital for the purpose of
capital adequacy computation

3
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4.10

A)

—

Terms of redemption of bonds and debentures and for repayment terms of term loans:

BONDS & DEBENTURES
Bonds & Debentures - Secured
Maturities

Rates of Interest
6.03% - 8%

10.01% - 11.95%
Zero Coupon

Variable Rate
- Linked to G Sec

SECURED

& Debentures - Unsecured

{SECURED & UNSECURED)

TERM LOANS FROM BANKS

Rates of
am

9.01% - 10.75%

Term Loans from Scheduled Banks-Foreign Currency

USD LIBOR +150- 200 bps

TOTAL SECURED A
A

Term Loans from Banks - Unsecured
Maturitles -
Rates of Interast

Banks -
9.01% -10.25%

US0 LIBOR + 325 bps

UNSECURED

A+B

1-3 years
200.00
{1.3B0.56}
24,2086.00
2,205.00
1,085.00}
2,990.00
f2.6830.000)

12.30
116.758)

473.00

475.00

3,400.00
1,006.00)

399.81
3,799.31
{1,323.00)
1-3 vears

285.00

1,193.20
(782.21)

5,278.01
105.21
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3-5 years

f500.60)
4,174.70

4,200.00
{5,320.00}

800.00
{36000

14.10
{13.18)

500.00

500.00

100.00
2,400.00}

100.00
{2,400.00}

3-5 vears

100.00

= § years

10,795.00

20.10
(27.35)
0,815.10

5,000.00

5,000.00

1,000.00
(1,160.00}

1,000.00
(1,760.00}

= 3 vears

{Previous Year figures are in brackets}

T in Crare

TOTAL

800.00
1.880.601
73,

6,405.00
16,405.00)

3,790.00
{2.990.00)

48.50
(157.25)
54,217.20

5,975.00

60,192.20

(Previous Year figures are in brackets}

Zin Crore

4,500.00
(4,500.00)

399.81
4,399.81
(4,823.00)
TQTAL

285.00

1,193.20
(782.21)

605,21



C) External Commercial Borrowing - Low Cost Affordable Housing - Unsecured {Previous Year figures are in brackets)

%in Crore
Rates of Interest
USD LIBOR + 175 bps 1,884.00 1,884.00
1.805,10 1.805.10
80510
D) TERM LOANS FROM OTHER PARTIES {Previous Year figures are in brackets)
Tin Crore
>
Asian Development Bank
USD LIBOR + 40 bps 158.57 17.61 25.28 58.46
{14.03) 15,87) £32.82) (62,82}
Vartiable linked to G Sec 21.45 24.25 34.83 80.53
{20.17) 22.80) {47.33) {20.30)
6% - 8% 225.80 112.81 127.45 466.06
8.01% -
10.1
3.00 2.00
B
B
713.49 336.03 250.63 1,300.15
A+B
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6.1

6.2

Amounts payable on swaps

Interest accrued but not due on borrowings
Premium payable on redemption of Debentures
Security and other deposits received

Income received in advance

Accrued Redemption Loss an Investrnents

[Refer Note 4.7]

[Refer Note 27.3]
[Refer Note: 6.1 & 6 2]

Provision for Employee Benefits
Provision for Contingencies

March 31, 2015
T in Crore

397.09
772.20
1,160.26
9.50
81.78
15.98

2,436.81

March 31, 2013

March 31, 2014
Tin Crore

718.60
741.83
693.65
12,55
45.59
18.89

2,231.11

March 31, 2014

Tin Crora € in Crore
49.44 37.96
1,501.44 1,309.04
1.550.88 1,347.00

Provistan for Contingencies includes provisions for standard assets and all other contingencies. As per National Housing Bank
Circular No. NHB/HFC/DIR.4/CMDf2012 dated January 19, 2012 and NHB.HFC.DIR.8/CMD/2013 dated September 86,2013, in
addition to provision for non performing assets, all housing finance companies are required to camy a general provision. {i) at the
rate of 1% of Standard Assets in respeci of Commercial Real Estate ("CRE") other than Residential Housing , (i) at the rate of
0.75% Commercial Real Estate - Residential Housing and (iii) at the rate of 0.40% of the total outstanding amount of loans which ars
Standard Assets other than (i} & (ii) above. Loans to Individuals for 3rd dwelling units omwards are treated as CRE exposure.

Accordingly, the Corporation ig required to carry a minimum provision of ¥ 1,170.92 crore (Previous Year ¥ 1,0312.03 crore) towards

standard assets. [Refer Note 30.1]

Movemnant in Provision for Contingencies Account during the vear is as under: [Refer Note 32.1]

Particulars

Opening Balance

Additions during the year (Net)

Utilised during the year — towards Diminution in Value of Investments
Closing Balance

[Refer note 3.4]
[Refer note 30.2]

Tin Crore
Loans repayable on demand:
From Banks - Unsecurad
Deposits - Unsecured [Refer note 7.2 & 4.8]
Other loans and advances:
Scheduled Banks - Secured [Refer note 7.1] 4,660.00

Mational Housing Bank - Secured [Refer note 7.1]
Scheduled Banks - Unsecured 0.00
Commercial Papers - Unsecured [Refer note 7.3] 25.659.20

F-104

Current Year
1,309.04
202.44
{10.04)
1,501.44

March 31, 2015
% in Crore

116.46
2,822.05

30,319.20

33,257.11

T in Crore
Pravious Year
1,265.24
58.20

{14.40)

1,309.04.

March 31, 2014
T in Crore

6.12
5,781.63
9,800.00

500.00
9,250.10
19,550.10

26,317.85



7.1

7.2

7.3

8.1

8.2

8.3

All secured short term borrowing are secured by negative lien on the assets of the Corporation and/or mertgage of property as the
case may be, subject to the charge created in favour of its depositors pursuant to the regulatory reguirement under section 29 B of
the National Housing Bank Act, 1987,

Deposits includes ¥ 16.84 crora { Previous Year T 24.80 crore) from related parties [Refer Note 357,

Commercial papsrs of the Corporation have a maturity value of ¥ 26,6635.00 crore { Previous Year ¥ 9,575.00 crore}

March 31, 2015  March 31, 2014

Tin Crote < in Crore
Trade Payables 87.80 81.82
87.80 51.82

Trade Payables include ¥ 0.07 crome {Previous Year ¥ 0.10 crore} payable to “Suppliers" registered under the Micro, Small and
Madium Enterprises Development Act, 2006. No interest has been paid / payable by the Corporation during the year to the
“Suppliers” covered under the Micre, Small and Medium Enterprises Development Act, 2008. The above information takes into
account only those suppliers who have responded to inquiries made by the Corporation for this pumpose.

As required under Section 125 of the Companies Act 2013, the Corporation has transferred ¥ 2.18 crore {Previcus Year ¥1.65
crore) to the Investor Education and Protection Fund (IEPF) during the year except to the sxtent ¥ (.87 crore in the previous year in
respect of claims that are disputed. As of March 31, 2015, no amount was due for transfer to the |1EFF,

Trade Payables includes ¥ 23.08 crore (Previous Year T 19.57 crore) due to related parlies [ Refer Note 35].

March 31,2015  March 31, 2014

Zin Crore T in Crore
Curmrent maturities of long-term borrowings [Rafer Note 9.3] 77,738.98 71,774.30
Interest accrued but not due on borrowings 5,409.65 5,385.82
Premium payable on redemption of Debentures 136.54 167.17
Interest accrued and due on matured deposits 78.70 55.18
Income and other amaounts received in advance 271.60 184.21
Unclaimed dividend 16.94 14,36
Interim Dividend Payable 3.53
Unclaimed matured deposits 617.92 442 .56
Other payables
- Statutory Remittances 147.37 152.75
- Financial Assistance received from Kreditenstalt flir Wiederaufbau 7.78 20.93
- Amuunts payebie - Securitised Loans 567.73 514.84
- Amounts paysble on swaps [Refer Note 4.7] 172.57 167.24
- Accrued redemption loss on Investments 2.32
- Others ky i 29.81
7.467.60 7.137.20
85,206.58 78,911.50
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Current maturities of Long term borrowings are further sub-classified as under:

Sr.No. Particulars March 31, 2015 March 31, 2014

9.2

10

T in Crore T in Crore
Secured [Refer Note 9.2]
(i} Bonds and Debentures

- Bonds 5.75 5.25

- Non Convertible Debentures 29,959.60 26,995.00
(i) Term Loans from Banks

- Scheduted Banks 9,230.40 11,837.51
(i) Term Loans from other parties

- Asian Development Bank 2818 26.22

- Kreditanstalt fiir Wiederaufbau 0.00 12.74

- National Housing Bank 391.69 484.18

Total Secured 39,615.54 38,370.90

Unsecured
{i) Bonds and Debentures [Refer Note 4.8 & 9.3] 500.00 0.00
(ii) Term Loans from Banks

- Scheduled Banks 2,191.00 1,355,922
{iii) Term Loans from other parties

- Under z ling from Kreditanstalt fur Wiederaufbau 14.44 16.70
(iv) Deposlts [Refer Note 4.8] 35,418.00 31,030.78

Total Unsecured 38,123.44 32,403.40

Total 77.738.98 71.774.30

Secured Current maturities of long term borrowings are secured by negative lien on the assets of the Carporation and/or mortgage
of property as the case may be, subject to the charge created in favour of its depositors pursuant to the regulatory requirement
under section 29 B of the National Housing Bank Act, 1987,

Current maturities of Non-Canvertible Debentures includes ¥ 116.00 crore (Previous Year ¥ 40.00 crore) and Deposits includes
¥ 0.98 crore (Previous Year T 3.87 crore) from related parties [Refsr Note 35).

March 31, 2015  March 31, 2014

Tin Crore ¥ in Crore

Provision for Employee benefits [Refer Note 27.3] 110.52 88.50
Provision for Tax (Net of Advance Tax) 64.53 6243
Proposed Dividend 2,047.11 2,184.75
Additional Tax on Dividend 416.74 371.30
2,638.90 2,706.98
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11.2

.

Land :
Freshold

Leasehold

Buildings
Own Use

Lessshold Improvements

Computer Hardware

Furniture and Fittings
Owm Use

Under Operating Lesse

Office Equipment etc.:
Own Use

Under Operating Lease

Vehicles

Leasad Aszels :

Plant & Machinery

Yehicles

Previcus Year
*  Asazels held for disposal

Az at

March 21,

2014

1570
{1570}
345
{3 45)

205 78

(211 08}
9507
{16 03)

66 91
a1 23]

8111
{52 B2)
o7l
(@71

57 11

{46 36}
079
f0.79)

173
{11 12]

129 18
(120.18)
16 37
{16 37}

623 81

(564 64)

GROSS BLOCK
Additions Deductions
366 0
B& 40 3702
{211} {741)
217 128
(35.35) {031}
1289 201
{7 83) (215
249 433
(1305) (4 58}
071
322 3.65
{13 15} (2.40)
0.79
288 142
{2.02) {741)
44985 5122
{77 51} {18 24}

As at
Mar 31,
2015

15.70
{15 70}
370.25

{3.45

22816
(205 78)
55.96
{85 97)

71.89
66.91)

50.27
6111}

2.71)

56.66
(57 11)

f0.79)

13.13
17y

129.18
122 18}
16.37
(18,37}

1,022 64

(623 91}

Previous Year figures are in {brackets)

DEPRECIATION ARD AMORTISATION

As at
March 31,
2014

065
({367}

44 41
{42 44)
16.22
(10 £8)

66 43
(57 79)

42 81
{42 15)
0.63
{0 624

3357
{30 42)
067
(o 65)

721
677

129 18
(120 18
15 37
{16 37)

343 15

{331 &8)

Far
the
Year

729
{C04)

a.08
{3 35)
12.81
(5 84)

4.21
673

{139)
(4.81)
U O
©.01)

254
(4 &5)
012
{0 02)

066
(158}

24,38

{27 04}

Daductions

214
{1.38}
127
@ 30)

201
{2 15)

417
3 845)
069

330
17 709
678

1,36
{1 14}

2173

0 6»

As at
Mar 31,
2015

2.04
(0 65)

39.35
(dd 41)
2.76
{16.22)

58.63
{56 43

37.25
{4z g1}

(G 53}

32.84
(35 57}

{0 673

6.51
(7 21)

123.18
(128.78)

16.37
{16 37}

35080

(348 15

Tincrore
NET BLOCK
As at As at
Mar 31, March 31,
2015 214
15.70 1670
{15 70} {15 70)
36721 280
{2 86} {2 84)
158 .81 161 37
(16137} [168.64)
28.20 3885
{34 da) {5 35}
19.26 10 48
10 48) {944}
22.02 12 30
(18.30) (1047}
.08
{008 {0 6a)
2387 23.54
2354 (1594)
012
12 o 14)
667 4 52
{4 52) (4 35)
671.84 275 76
{37E 78] (232 96)

The Cemoration has reviewed its pelicy of providing for depreciation on its tangite fixed assefs and has also reassessed their useful lives. On and from Apdl 1, 2014, the
straight [ne method is being used to depraciate all classes of tangible ficd assels Previously, the straight ne method was used for depreciating Buildings, Computers, Leased
Agsals and Leasencld improvements whils ather tangible fixed assets were being depreciated using ihe reducing balance method The ravised ussiul lives, a5 assessed by
hanagement, match those specfied in Part C of Schedule Il to the Zompanies Act, 2013, for all classes of azsets ather than Computer Hardware and Vehicles, Marnagemant
belizves hat the revised uselul lves of the assets reflect the periods over which These assets are expected to ba used

As a result of the: change, the charge an account of Depreciation fur year, is lower by T 12,94 crore compared to the methed used and useful lives estimated in earier pariods

Depreciation chargs for the financial yzar above, excludes € 3.88 ¢rore (Previuus Year T 2 27 crore) being depreciation charge on Investment In Propertles

Computer Software Licences
{Acqulred}

Previous Year

As at

March 31,

214

14 02
177

1402

{1177

GROSS BLOCK

Additions Daductions

1.82
{2 25

182

{225)

As at
Mar 31,
2015

15.84
{14 03)

15 &4

(14.02)
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Previous Year figures are in (brackets)

DEPRECIATION AND AMDRTISATION

As at
March 21,
2014

LR
(673}

920

(6 79)

For
the
Year

142
251

142

{2 51}

Deductions

As at
Mar 31,
2015

10.72
{2 304

72

{9 30)

2 in crore

NET BLOCK
As at Asat
Mar 31, March 21,
2015 2014
5.12 472
{4.72} {4 98}
512 4.72
{472) (4 ©8)
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INVESTMENTS (At Cost}

Trade Investments :
Equity Shares - Subsidiaries and Associate Companies

Preference Shares - Convertible - Subsidiary Company
Debentures - Redeemable - Subsidiary Cornpany

Venture Funds

Non Trade Investments :
Equity Shares

Preference Shares - Convertible

Preference Shares - Cumulative Redeemable

Debentures and Bonds - Redeemabte - for Financing Real Estate Projects
abentures and Bonds - Redeemable - Others

Pass Through Certificates and Security Receipts - for Financing Real Estate Projects

Security Receipts - Others

Government Securities

Mutual Funds

Venture Funds

Properties [Net of Depreciation of ¥ 15.11 crore (Previous Year 3 13.13 crore )

Less : Pravision for other than temporary Diminution in Value of Investments

“ggregate of Quoted Investments
revious Year

Aggregate of Investments listed but not quoted
Previous Year

Aggregate of Investments in Unguoted Mutual Funds (Refer note 2 below}
Previous Year

Aggregate of Unquoted Investmants (Others)
Previous Year

Properties
Previous Year

Previous Year
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As at
March 31, 2015
T in Crore

8,250.18
67.00
79.00

223.48

552.70
0.50
5.99

63.33

37.10
8.11
4,087.64
10.00
110.08
270.93
13,766.05
74.35
13,691.70

Book Value
T in Crore

5,506.92
5,066.95

4,150.97
3,883.10

10.00
10.00

3,452.88
3,407.36

270.93
102.88
13,691.70
13,.370.29

As at
March 31, 2014
T in Crore

8242.05
67.00
74.00

182.80

74559
0.50
5.99

163.33

20.00
41.91
21.97
3.718.77
1000
54.22
102.88
13,452.01

81.72
13,370.29

Market Value
% in Crore

45,661.78
32,982.37

10.20
10.08



Trate Investments

Face Face
Value Value
Number per As at Number per As at
of Share March 31, 2015 of Share March 31, 2014
Shares T TIn Crore Shares T % in Grore
Equity Shares - Subsidiaries and Associate Companles (fully paid)
Subsidiaries
Credila Financial Services Pwt. Lid. 4,22.72,003 10 47.97 422.72,003 10 47.97
GRUH Finance Lid. * 21,30,77,850 2 60.74  10,65238,925 2 60.74
HDFC Asset Management Co. Ltd. 1,50,96,600 10 235.88 1,50,96,600 10 235.88
HDFC Developers Lid. 30,50,000 10 3.05 50,000 10 0.05
HDFC Education and Development Services Pyt Lid. 1,51,00,000 10 15,10 1,01,00,000 0 10.10
HDFC ERGO General Insurance Co. Lid. 39,66,08,250 10 Gdat, 95 39,07,.32,250 10 597 .96
HDFC Heldings Ltd. 18,00,070 10 102.40 18,00,070 10 102.40
HDFC Investments Ltd. 2,66,70,500 10 66.15 2,66,70,500 10 66.15
HDFC Property Venturas Ltd. 10,00,000 10 1.00 10,00,000 10 1.00
HDFC Realty Ltd. 77,50,070 10 7.31 77,50,070 10 7.3
HDFC Sales Pvt. Lid. 40,10,000 10 4.02 40,10,000 10 4.02
HDFC Standard Life insurance Co. Lid. 140,92,99,334 10 1,808.77 144,37,33,842 10 1,545.64
HDFG Trustee Co. Ltd. 1,00,000 10 010 1,00,000 10 0.10
HDFC Venture Capital Ltd. 4,02,500 10 0.40 4,02,500 10 0.40
HDFC Ventures Trustee Co. Ltd. 50,000 10 0.05 50,000 10 0.05
H T Parekh Foundation 1,00,08,200 10 10.01
269791 2.689.78
Associate Companies
HDFC Bank Ltd. * 38,32,11,100 2 554974 393211100 2 5.548.74
India VYalue Fund Advisors Pvt. Ltd. 9,75,002 4 0.02 9,75,002 4 0.03
RuralShores Business Services Pwt. Ltd. 476,351 10 250 4,76,351 10 2.50
5,552.27 5,552.27
_ g25018 8,242.05
* listed shares
Preference Shares - Convertible - Subsidiary Company
{fully paid)
0.01%  Credila Financial Services Pvt. Ltd. §,60,99,956 67.00 5,649,990 956 10 67.00
{Compulsorily Fully Convartible)
67.00 67.00
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Debentures - Redeemable - Subsidlary Company {fully paid)

12.75%
12 75%
12.75%
12.75%
12.75%
12.75%
12.75%
12.75%
12.75%

Credila Financial Seivices Pwt. Ltd
Credila Financial Services Pyt. Ltd,
Credila Financial Sarvices Put. Lt
Credila Financial Sarvices Put. Ltd.
Cradila Financial Sarvices Pvt. Ltd.
Credila Financial Services Pyt Lid.
Credila Financial Services Pyl Lid.
Gredila Financia! Services Pvt Ltd
Credila Financial Serviges Pvt Ltd

Venture Funds
HDFC Investment Trust
HDFC Investment Trust ||

Mon - Trade Investments:

Equlty Shares (fully pald)
Unlisted

AEC Cements and Constructions Ltd
Avantha Power & Infrastructure Ltd
Asset Reconsiruction Co. {India) Ltd.
Career Launcher Education Infrastructure & Services Lid
Computer Age Management Services Pvi. Ltd.
Citrus Processing India Pt Ltd.
CL Educate Lid.
Feedback Ventures Pvt Lid
GVFL Lid.
Goods & 3ervices Tax Network
Idhasoft Ltd,
INCAB Industries Ltd.
Infrastructure Development Corporation (Karnataka) Ld
Infrastructure Leasing & Financial Services Ltd
IMF Advisors Pwt. Ltd.
Kesoram Textile Mills Lid.
{received on demerger in 1989-2000)
Wahindra First Choice Wheels Ltd.
WMIEL e-Security Pyt Lid,

Carried forward

Face
Value
Number per
of Dabeanture/
Dabsantures! Bond
Bands )
100 10,00,000
100 10,00,000
100 10,060,000
100 10,060,000
100 10,00,000
a0 10,000,000
100 10,00,000
50 10,00,000
&0 10,00,000
Face
Walue
Number per
of Share
Shares £4
2,680,000
79,41 137
54,058,680 10
11,51,234 10
5,094,233 10
18,10,515 10
1,580,000 10
1G,00,000 10
4,71,08,525 1
76,188 10
1,50,000 10
1,15,87,194 10
2,000 10
22,258 2
31,82,000 10
1,711,112 10
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As at
March 31, 2015
Tin Crore

172.35
51.14
223.49

As at
March 31, 2015
¥ in Crore

46.27

1.51
34.09
35.08

897

0.27

1.00

&

0.23

78.11
0.01
4.84
4.11

223.23

Face

Value

Number per
of Debenture/
Dsabanturas! Bond
Bonds [£3]
100 10,00,000
100 10,080,000
100 10,008,000
100 10,080,000
100 10,00,000
a0 10,00,000
100 10,0C,000
50 10,06,000
Face

Value

Numzer per
Share

Shares T
2,80,000 10
145,335,188 10
7541137 10
9,35,028 10
54,058,680 10
9,28,414 10
18,10,515 10
1,560,000 10
97 143 10
4.71,08,525 1
75,188 10
1,50,000 10
1.15,87,194 10
2,000 10
22,258 2
31,82,000 10
111,112 10

As at
March 31, 2014
Tin Crore

182.80

182 80

As at
March 31, 2014
Tin Crore

0.28
45.00
46.37
2118

1.51
2749

B 97
n.27
010
821
023
015
8.1
0.1

4.84
411

246 82



Brought forward

National Stock Exchange of India Ltd.

Next Gen Publishing Lid

MNovacel Life Sciences Lid.

OCM India Ltd.

Tamil Nadu Urban Infrastructure Financial Services Ltd
Tamil Nadu Urban Infrastructure Trustee Co. Ltd.

The Greater Bombay Co-operative Bank Ltd  *

The Ratnakar Bank Ltd

TVS Credit Services Ltd.

VBHC Value Homes Private Limited [Erstwhile Value &
Budget Housing Corparation (India) Pvt. Ltd ]

Vayana Enterprises Pvi. Ltd.

-isted

Axis Bank Lid.
Andhra Cements Ltd
BASF India Lid.
Bharat Bijlee Ltd.
Credit Analysis and Rasearch Ltd.
Castrol India Ltd
Coromandel International Ltd
{received under Scheme of Arrangement in 2003-04)
Crompton Greaves Lid.

DCB Bank Lid. (Erstwhile Development Credit Bank Ltd.)
Engineers India Ltd.
Grasim Industriss Ltd.
Hindustan Qil Exploration Co. Ltd.
Indian Qil Carporation Ltd.
ICICI Bank Ltd.
Indraprastha Medical Corporation Lid.
Infosys Technologies Ltd.
IDFC Ltd.
ITC Ltd.

arsen & Toubro Lid.

sahindra & Mahindra Ltd.
Nestle India Ltd.
Nirlon Ltd.
NMDC Ltd.
Oil & Natural Gas Corparation Ltd.
Reliance Industries Ltd
Shipping Carporation Of India Ltd
Siemens Ltd.
State Bank of india
Tata Steel Ltd.

* Amount less than ¥ 50,000

Number
of
Shares

73,750
18,35,911
7,560,000
22.56,295
1,50,000
15,000

88,04,680
50,00,000

1,89,394
10,44,776

2,59,57,055

1,22 480

2,69,330

40,47,926

1,48,26,303

90,00,000

27,894,319

2.02.707
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Face
Value
per
Share
T

10
10

10
10
10

10
10

10
10

10

10

10

10

10

10

As at

March 31, 2015
Tin Crore
223.23

21.45

1.70

0.75

s

0.15

0.02

58.99
10.00

6.08
347
329.25

49.82

1,65

16.89
105.50

38.66

279

7.15

22345
585270

Number
of
Shares

73,750
18,35,811
7,50,000
22,56,295
1,50,000
15,000

40
88,04,630
50,000,000

2,563,626
10,44,776

1,31,377
2,59,57,055
189,635
122,480
2,422
1,87.463
2,59,330

1,68,750

40,47,926
3,11,002
37,300
148,726,303
1,51,000
48,000
90,00,000
33,000
27,94,319
2,51,000
52 500
3,15,000
8,200
9,09,000
166,660
2,10,000
141,169
1,28,439
7.87.707
40,000
1,36,448

Face
Value
per
Share

As at
March 31, 2014
T in Crore

248,62

21.45
1.70
0.75
3.41
0.15
0.02
0.00

58.99

1000

8.45
3.47
355.23

16.52
49.82
12.74
2.65
0.18
314

4.27

16.89
10.86
11580
105.50
4.94
493
38.65
9.69
279
4.07
4.88
5.87
3.49
5.00
5.00
6.97
14.36
1.80
27.81
8.08
7.90
390.38
74558



Preference Shares - Convertible (fully paid)

0.02%  Zigitza Healthcare Ltd

{Compulsorily Fully Convertible Preference Shares}

Preference Shares - Cumulative Redeemable {fully paid)

0.001% BPL Ltd.

Debentures and Bonds - Redeemable
- for financing Real Estate Projects (fully paid)

- Zero Coupon Bonds
- Listed Unquoted

NHB Sumeru Zero Coupon Bonds (Refer Note 3 below)
{yield to maturity - 8%)

Trent Lid. {yield to maturity - 10%}

ebentures and Bonds - Redeemable - Others
{fully paid)
- Unlisted
3% Feedback Infra Private Ltd.
(yield to maturity -13%)

Face

Value

Number per

of Share

Shares g
2350 10
5.89,014 100
Face

Value

Number per

of Debenture/
Debentures/ Bond
Bonds €4]
1,50,000 10,000
Face

Value

Number per

of Debenture/
Debentures/ Bond
Bonds [£4]
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As at

March 31, 2015
¥ in Crore

0.50

0.50

5.99

5.99

As at
March 31, 2015
T In Crore

83.33

€3.33

As at
March 31, 2015
¥ in Crore

Face

Value

Number per

of Share

Shares 4
2,350 10
589,014 100

Face

Value

Number per

of Debenture/

Dehentures/ Bond

Bonds 4]

1,50,000 10,000

1,000 10,00,000

Face

Valug

Number per

of Debenture/
Debentures/ Bond
Bonds [E4)
2,00.000 1.000

As at

March 31, 2014
% in Crore

0.50

030

5.99

589

As at
March 31, 2014
% in Crore

63 33

100 00

1683.33

As at
March 31, 2014
Z in Crore

20.00

20.00



As at As at
March 31, 2015 March 31, 2014
¥ in Crore Zin Crore
Pass Through Certificates & Security Receipts
- for financing Real Estate Projects
Pass Through Cenrtificates 17.13 21.94
Security Receipts 19.97 19.97
arn 41.91
- Others
Security Receipts 8.1 21.97
8.11 21.97
Government Securities
Government of India Loans 4,087.64 371977
Schemes of Mutual Funds
HDFC Mutual Fund 10.00
10.00
veniure Funds
Faering Capital India Evolving Fund 2711 17.06
Gaija Capital India Fund 8.40
India Value Fund 47.24 1298
india Venture Trust 5.00 5.00
Kaizen Domestic Scheme 1 7.29 550
Tata Capital Growth Fund 6.72 528
Tamil Nadu Urban Development Fund 16.72
110.08 54.22
Notes
1) Unquoted investments include ¥ NIl (Previcus Year ¥ 5.08 crore } in respect of equity shares, which are subject to a lock-in period and
include ¥ 40.17 crore (Previous Year ¥ 35.96 crore) in respect of equity shares, which are subject to restrictive covenant. Quoted
investments include ¥ 60.74 crore {Previcus Year T 60.74 crore) in respect of equity shares, which are subject to restrictive covenant.
2) Market value of Investments in Unguoted Mutual Funds represents the repurchase price of the units issued by the Mutual Funds.
3} NHB Sumeru Zero Goupon Bonds are held as Capital Assets under Section 2(48) of the Income Tax Act, 1951
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In compliance with the Accounting Standard relating to ‘Accounting for Taxes on Income’ (AS 22), the Corporation has taken debit of
T 271.00 crore {Previous Year ¥ 27.00 crore) in the Statement of Profit and Loss for the year ended March 31, 2015 towards
deferred tax liability {net) for the year, arising on account of timing differences, ¥ 559.54 crore (Previous Year ¥ Nil) has been
adjusted against utilisation from the General Reserve (as per Note 3.2) and ¥ Nil (Previous Year ¥ 25.49 crore) has been adjusted
against the utilisation from Statutory Reserve (As per Section 29C of National Housing Bank Act, 1987) as per Note 3.4,

The major components of deferred tax assets and liabilities are

Particulars Ascets
Current Year
a) Depreciation
b) Special Reserve | & I
¢} Provision for Continaencies 726.81 668.62
for Benefits 43.48 31.16
g} Accrued Redemption Loss {net) £.53 7.21
fy Others (nef) 9.74
Total 785.56 707.98
Net Deferred Tax Asset / Liabilitv 62987
%in Crore
Loans: [Refer Notes 153, 154 & 15.5]
- Individuals
- Corporate Bodies
- Others
Lass: Provision for Sub-Standard and Doubtful loans [Refer Note 15.6 & 30.1]
{ingluding additional provision made by the Corporation in the previous yaar)
Others:
Corporate Deposits - Unsecured; Considered doubtful 2.00
Capital Advances - Unsecured; considered good 10.70
Advance against Investment in Properties 0.59
Security Deposits - Unsecured; considered good 18.69
Instalments due from borrowers - Secured; Considered doubtful 99.39
Others - Unsecured; Considered doubtful 49,71
Other Long-term Loans and Advances:
- Staff Loans Others - Secured; considered good [Refer Note 15.1] 17.53
- Prepaid Expenses - Unsecured; considered good 91.16
- Advance Tax (Net of Provision} 2,326.66
2,616.43
Less : Provision for Doubtful Corporate Deposit & Other Receivables 51.71

[Refer Notes 32.1]
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Zin Crore
Liabilities
Current Year Previous Year
61.92 50.66
924.31
27 .48
986.23 78.12
200.87
As at As at
March 31, 2015 March 31, 2014
T in Crore Zin Crore
1,46,668.23 1,25,768.44
52,768.61 48,785.08
2.724.33 1,738.52
2,02,161.17 1,76,292.04
{480.74) (545.96)
2,01,680.43 1,75,746.08
200
2.99
184.82
311.35
83.92
49,71
1495
61.54
187975
2.692.03
51.71
256472 2,640.32
2,04,245.15 1,78,386.40



15.4

15.5

15.6

161

(@
)]
{c)
(d)
(e)

(g)

Loans includes amounts due from the directors ¥ 0.08 crore (Previous Year ¥ 0.13 crore) [Refer Note 35].

Investments in Debentures, Pass Through Certificates and Security Receipts amounting to T 100.44 crore (Previous Year
¥ 205.24 crore) are towards financing Real Estate Prajects. The Debentures, Pass Through Certificates and Secunty Receipts are

reflected in Note 13,

Loans granted by the Corpaoration aggregating to ¥ 1,99,935.60 crore (Previcus Year ¥ 1,74,277.73 crore) are secured or partly

secured by:
Equitable mortgage of property and { or

Pladge of shares, units, other securities, assignment of life insurance policies and / or

Hypothecation of assets and / or

Bank guarantees, company guarantees or personal guarantees and / or

Negative lienand / or
Assignment of hire purchase receivables and / or
Undertaking to create a security.

Loans include T 198.33 crore (Previcus Year ¥ 35.31 crore} in respect of properties held for disposal under Securitisation and

Feconstruction of Financial Assets and Enforcement of Security Inferest Act, 2002,

Lang term Ioans and advances includes Sub-Standard and Doubtful Loans of T 1,542.36 crora {Previous Year ¥ 1,413.12 crore).

[Refer note 30.1]

Particulars

Additions/{Reversal) during the year {Net} [Refer Naote 3.4

Utilised during the year — towards Loans written off
Closing Balance

Unamortised discount on Non-Convertible Debentures

Receivables on Securitised Loans

Forward Receivable

Interest acerued but not due on Loans

Intarast accrued but not dus on Bank Deposits

Income accrued but not due on Investments

Bank Deposits with maturities beyond twelve months
from the Balance Sheet date [Refer Note 16.1]

Az at
March 31, 2014
Tin Crore
54596

{37.44)

{27.78)

480.74

As at
March 31, 2015
Tin Crore

35319
104.00
373.24
2616
4293

1.863.59
27631

As af

March 31, 2013
Zin Crore
475.33

116.80
{46.17)

54596

As at
harch 31, 2014
T in Crore

2.24
331.57
104,00
356.99

0.02

56.1

52.95
914.08

RBank dapaosits, with maturities beyond twelve months from the balance sheet date, includes earmarked halances T 58.46 crore
(Previous Year T 62.82 crore) against foreign currency loans [Refer note 4.4] and T 0.13 crore {previcus year T 0.13 crore) towards

letter of credit issued by Bank.

.
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Note 17 As at As at

March 31, 2015 March 31, 2014
Tin Crore Tin Crore
Held as current Investments
(At lower of cost and fair value unless stated otherwise stated)
Trade
Equity Shares - Subsidiary Companies 108.67 108.67
Debentures - Convertible - Subsidiary Companies - for Financing Real Estate
Projects - Redeemable [Refer Note 20.5] 265.18 26518
Non Trade
Equity Shares - Unlisted 45,00
Debentures and Bonds - Redeemable 10.00 20.00
Current portion of Long Term Investments {at cost)
Debentures and Bonds - Redeemable - for Financing Real Estate Projects [Refer
Note 20.5] 100.00
Debentures and Bonds - Redeamable - Qthers 20.00 19.68
Pass Through Certificates and Security Receipts - for Financing Real Estate Project 13.11
Government Securities 42.60
Yenture Funds & Other Funds 44.77 86.07
G0B.73 542.91
Less : Provision for Diminution in Value of Investments 4,09 0.15
602.64 542.36
Book Value Market Value
¥ in Crore Zin Crore
Aggregate of Quoted Investments
Previous Year 10.00 085
Aggregate of Investments listed but not quoted 110.00
Previous Year 52.60
Aggregate of Unguoted Investments {Others) 492 64
Previous Year 479.76
602.64
Previous Year 542.36

F-116



Held as Current Investments
Trade Investments :

Equity Shares - Subsidiary Companies (fully paid) *

Grandeur Properties Put. Ltd.
Windermere Properties Pvt. Lid
Winchester Properties Pvt. Ltd.
Pentagram Preperties Pyt Ltd.
Haddack Properties Pwt. Ltd.

Face

Valus

Number per
of Share
Shares T
10,000 10
10,000 10
10,000 10
10,000 10
10,000 10
Face

Value

Number per
of Debenture/
Debentures/ Bond
Bonds £4]

As at
March 31, 2015

Tin Crore

45.80
56.68
219

108.67

As at
March 31, 2015

Tin Crora

Debentures - Convertible - Subsidiary Companies - for Financing Real Estate Projects

- Redeemable (fully paid)*

8.40%
9.00%
6.50%
7.70%

Haddock Properties Pvt Ltd
Pentagram Properties Pvt Ltd
Winchester Properties Pvt Ltd
Windermere Properties Pyt Lid

* received in specie distribution

Non - Trade Investments:

Equity Shares - Unlisted
Avantha Power & Infrastructure Ltd.

Debentures and Bonds - Redeemabile (fuily paid)

- Listed Unquoted
11.25% DCB Bank Ltd. (Ersiwhile Development
Credit Bank Ltd.)
- Listed Quated
12.158% Religare Finvest Ltd.

6,981 1,00,000
5,632 1,00,000
3812 1,00,000
11,520 1,00,000
Face

Value
Number per

of Share
Shares e
145,35,188 10
Face
Valug
Number per
of Debenturef
Debentures/ Bend
Bonds £9]

100 10.00,000
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56.39
54.47
39.12
115.20
285.18

As at
March 31, 2015

in Crore
45.00

45.00

As at
March 31, 2015

¥ in Crore

10.00

10.00

Number
of
Shares

10,000
10,000
10,000
10,000
10.000

Number

of
Debentures/
Bonds

6,981
5,632
3,912
11,520

Nurmber
of
Shares

Nurnber

of
Debentures/
Bonds

100

1,00,000

Face
Value
per
Share

Face
Value

per
Debenture/
Bond

&

1,00,000
1,00,000
1,00,000
1,00,000

Face
Value
per
Share
4

Face
Value

per
Debenturs/
Bond

®

10,00,000

1,000

As at
March 31, 2014

Tin Crore

49 80
56.68
219

108.67

As at
March 31, 2014

Tin Crore

56.38
54.47
3912
115.20
265.18

As at
March 31, 2014

¥ tnh Crore

As at
March 31, 2014

Tin Crore

10.00
10.00

20.00



Current portion of Long Term Investments

Debentures and Bonds - Redeemable
- for financing Real Estate Projects (fully paid)
- Zero Coupon Bonds
- Listed Unquoted

Trent Lid. {yield to maturity - 10%)

Debentures and Bonds - Redeemable - Others
{fully paid)
- Unlisted
564% Mandava Holdings Private Limited
{yield to maturity - 14.10%)

3% Feedback Infrastructure Services Pyt Ltd.

(yield to maturity -13%)

Pass Through Certificates & Security Receipts
- for financing Real Estate Projects

Pass Through Certificates

Security Receipts

Government Securities
Government of India Loans

Venture Funds and Other Funds
Indiz Value Fund

(aja Capital India Fund

Tamil Nadu Urban Development Fund

Face

Valug

Number per

of Debenture/
Debentures/ Bond
Bonds g9

1,000 10,00,000

2,00,000 1,000

HDFC Property Fund - Scheme HDFC India Real Estate Fund

!
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As at
March 31, 2015

TinCrore

100.00

100.00

20.00
20.00

As at

March 31, 20158

2 in Crore

1.59
11.52
13.11

8.99
8.40

27.38
44.77

Number

of
Debentures/
Bonds

4

Face
Value
per As at
Debentura/ March 31, 2014
Bond
[£4] T in Crore
5.00,00.000 19.98
19.98
As at

March 31, 2014

Z in Crore

42.60

41.98

16.71
27.38
86.07
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201

202

As at
March 31, 2015
T in Crore

Trade Receivables - Unsecured, Considerad Good, less than six months 46.18
46.18

As at

Marzh 31, 2014
¥ in Crore

84.52
84.52

Trade Receivables includes amounts due from the related parties T 45.14 crora {Previous Year T 71.60 crore) [Refer Note 35]

As at
March 31, 2015
T in Crore
{a) Cash and cash equivalents
{i) Balances with banks:
In Current Accounts 61.50
In Deposit accounts with original maturity less than 3 months 2,600.00
{ii) Cash on hand 0.31
{iii) Chegues on hand 95.12
2,756.93
{b} Other Bank balances
(i) Earmarked balance with banks
- Unclaimed Dividend Account 2047
- Towards Guarantees |ssued by Banks 013
- Other - Against Foreign Currency Loans [Refer Note 4.4] 710
{ii) Short - term bank deposits 580.02
3.364.65
As at
March 31, 2015
T in Crore
Loans: [Refer Note 20.1]
Currgnt maturities of lang-term loans and advances 23,569.97
Corporate Badies 244972
26,019.69
Others:
Current maturities of Staff Loans - others -Secured, Considered good 4,35
[Refer Note 20.6)
Corporate Deposits [Refer Notes 20.2, 20.3 & 20.5) 921.34
Instalments due from borrowers - Secured; Considered good 900.33
Cther Advances - Unsecured; Considered good [Refer Note 20.4] 3326
Prepaid Expenses - Unsecured; Considered good 99.22
Security Deposits - Unsecured; Considered good 7.23
1,966.28
27.985.97

As at
March 31, 2014
T in Crore

2,083.40
3,525.00
0.50
25.82
5,634.72

14.36
0.14
6.40

2,068.80

7.716.52

Ag at
March 31, 2014
T in Crore

18,310.72
2,497.59
20,808.31

3.75

1,403.01
76372
24.97
96.46
11.45
2303.36

2311167

Loans granted by the Corporation, aggregating ¥ 22,922.81 crore {Previous Year T 18,343.97 crore) are secured and considerad

good [Refer Note 15,3]

Out of the Corporate Deposits, amounts aggregating to T 253.40 crore (Previous Year ¥ 601.65 crore) are secured and censiderad

good [Refer Note 15.3].

X
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203

204

20.5

208

21

221

b)

222

a)
b)

225

Corporate Deposits includes amounts due from the related parties ¥ 23.88 crare (Previous Year ¥ 25.00 crore) [ Refer Nate 35].

Other Advances includes amounts due from the related parties ¥ 9.48 crore (Previous Year ¥ 9.51 crore) [Refer Note 35].

Investments in Debentures and Corporate Deposits amounting to ¥ 604.77 crore (Previous Year ¥ 547.93 crore) are towards
financing Real Estate Projects. The Debentures are reflecked in Note 17,

Current maturities of staff loans includes amounts due from the directors ¥ 0.05 crore (Previous Year ¥ 0.02 crore) [Refer Note 35].

As at As at
March 31, 2015 March 31, 2014
<in Crare Zin Crore
Receivables on Securitised Loans 53.30 30,11
Interest accrued but not due on Loans 34313 206.31
Inlerest accrued and due on Loans 0.22 5.65
Income accrued but not due on Investments 166.81 105.41
Interest accrued but net due on Corporate Deposits 11.12 3853
Interest accrued and due on Corporate Deposits 0.72 10.39
Application money - Investments 0.00 0.90
575.30 397.30

The Company has certain matters in appellate, judicial and arbitration proceedings (including those described below), arising in the
course of conduct of the Company's businesses and is exposed to other contingencies arising from having issued guaraniees and
undertakings. Some of these proceedings in respect of matters under fitigation are in various stages, and in some other cases, the
claims are indeterminate.

Given below are amounts in respect of claims asserted by revenue authorities and athers;

Contingent liability in respect of income-tax demands, net of amounts provided for and disputed by the Corporation, amounts to ¥
1,103.51 crore (Previcus Year T 919.19 crore). The said amount has been paid/adjusted and will be received as refund if the
matters are decided in favour of the Corporation.

Contingent liability in respect of disputed dues towards wealth tax, interest on lease tax, and payment towards employers’
contribution to ESIC not provided for by the Corporation amounts to ¥ 0.15 crore (Previous Year ¥ 0.15 crore).

Management is generally unable to reasonably estimate a range of possible loss for proceedings or disputes oiher than those
included in the estimate above as plaintiffs / parties have not claimed an amount of money damages, the proceedings are in early
stages andfor there are significant factual issues to be resolved.

The management believes that the above claims made are untenable and is contesting them.
Contingent liability in respect of guarantees and undertakings comprise of the following;

Guarantees ¥ 361.68 crore {Previous Year ¥ 435.28 crore).

Corporate undertakings for securitisation of recaivables aggregated to T 1,919.65 crore (Previous Year ¥ 1,943.05 crore). The
outflows would arise in the event of a shortfall, if any, in the cash flows of the pool of the securitised receivables.

In respect of these guarantees and undertaking, management does not believe, based on currently available information, that the
maximum outflow that could arise, will have a material adverse effect on the Company's financial condition.

Estimated amount of contracts remaining to be executed on capital account and not provided for {net of advances} is T 252,82 crore
(Previous Year ¥ 58.30 crore).

,
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231

222

233

23.4

25

251

25.2

a)

b)

Interest Income ;

- Interest on Loans

- Other Interest [Refer Note 23.1]
- et Gain on foreign currency transactions and translation

Income from Leases

Dividends [Refer Note 23 2]
Surplus from deployment in Cash Management Schemes of Mutual Funds [Refer Note 23 3]
Fees and Other Charges [Refer Mote 23.4]

Currant Yaar
Tin Crore

24,713.80
891.79
0.18
10.38
686.28
364 55
290.90
2§,950.88

Previous Year
T in Crare

21,870.87
B22.30
1.78
10.92
555.58
337.38
295.18
23,894.03

Other Interest includes interest on investments amounting to T 387.05 crore [Previous Year T 372.38 crore), including T 43.03

crore (Previous Year ¥ 8 18 crore} in respect of investments classified as current investments,
Other Interest includes inleres! on incume tax refund T 44.31 crore (Frevious Year T 33.78 crore)

Dividend income includes T 400.02 crore (Previous Year ¥ 308.86 crare) received fram subisidiary companiesRefer Noate 35].

Surplus from deployment in Gash Management Schemes of Mutual Funds amounting to T 384.55 crore {Previous Year ¥ 337.3%

vrore} is in respect of investments held as current investments,

Fees and Other Charges is net of the amounts paid to Direct Selling Agents T 354.75 crore (Previous Year T 307.82 crors).

Profit on sale of investments includes profit of ¥ 260.47 crore (Frevious Year T Nil) on account of sale of shares of HDFC Standard
Life Insurance Company Ltd. (Subsidizry Company) and is net of loss of T Nil (PrevioJds Year¥ 0.01 erore) on account of sale of IPF

Online Ltd. {(Assaciate Cumpany}

Other Income includes rent of T 12,56 crore (Previous Year T 9 19 crore)

Particulars Current yaar
Interest on Bank Deposits 243
Consultancy and other fees 532

Previous Year
287

9.71

In accordance with the Accounting Standard on ‘Leases’ (A3 18), the following disclosures in respect of Operating Leases are made

Incorme from Leases includes ¥ 4.01 crore (Previous Year ¥ 4.71 crore) in respect of properties and certain assets leased out by
the Comaration under Operating Leases Out of the above, in respecl of the non-cancellable leases, the future minimum lease

payments are as follows:

Period Current Yea
Mot later than one vear 3.37
Later than ane year but not later than flve years 214

Later than five years
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253

26.1

26.2

26.3

2r.1

272

Other Income includes brokerage of T 0.08 erore (Previous Year ¥ 0.06 crore) received in respect of insurancefagency business

undertaken by ihe Corparation.

Gurrent Year
Tin Crore Tin Crore
Interest
- Loans 2,332.0%
- Deposits 6,139.40
- Bonds and Debentures 7.646.40
Commercial Paper 1,746.90
17,864.71
et [Gain) / Loss on foreign currency transections and translation [Refer Note 26.2) {19.77)
Other charges [Refer Note 26.1] 130.15
17,975.09

Othar Charges is net of exchange lass ¥ 0.32 crare (Previous Year includes exchange gain of ¥ 0.68 crore)

Previous Yaar
¥ in Crore

2,060.83
5,274.26
7,567 45
B84.84
15,787.38

137.39
104.60

16,029.37

A net gain of ¥ 19.95 crore (Pravious Year loss of ¥ 13561 crore} has been recognised in the Statement of Profit and Loss being

net gain on transaction and translation of fareign currency monetary assets and liabilities as shown below:

Particulars Currant Year
Exchange (Gain) f Loss on Translation
Foreign Currency Denominated Assets and Foreign Currency

Mote [34.72)
Cross Interest Rate Note: 107.98
Wet =xchange (Gain} / Lass on Transkation [Refer Note 3.7] 73.26
Realised (Gain) / Loss 193.03)
on n finance cost 19.77
Realised (Gain / Loss recognised in Revenue from operations [Refer Note 23] {0.18)
Met (Gain¥Loss reconnized in statement of Profit and Loss {19.95)
Expenditure in foreign currency
Particulars Current vear
Interest and Other Charges on Loans 41.01
Cthers 16.17
[Refer Notas 27.3]
Current Year
Tin Crore
Salaries and Bonus {Refer Notes 27.1 & 27 2] 263.87
Coniribution to Provident Fund and Other Funds 51.34
Staff Training and Welfare Expenszes 13.25
328.48

T in crore
Previous Year

{198.80)
145.77
(53.03)

190.42
137.39

{1.78)
135661

Previcus Year
.28
22,91

Previous Year
Tin Crore
225.96
40.68

12.54

279.18

Salaries and Bonus include ¥ 22.02 erore (Previous Year ¥ 1249 crore) towards provision made in respect of sccumulsted leave
salary and leave travel assistance which is in the nature of Long Term Employes Benefits and has been actuarially determined as

per the Accounting Standard on Employee Benefits (A3 15).

Expenditure shown in Note 27 is net of recovery from subsidiary companies in respect of Salaries T 3.53 crare (Previous Year

2.58 crore).
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27.3

(a)

Defined contribution plans

The Compary makes Provident Fund and Superannuation Fund contributions to defined contribution retirement benefit plans for
eligible employees. Under the schemes, the Company is required to cantribute a specified percentage of lhe payroll costs to fund
the benefits. The contributions as specified under the law are paid to the provident fund set up as a trust by the Company. The
Cornpany is liable for annual contributions and any deficiency in interest cost compared to interest computed based on the rate of
interest declared by the Central Government under the Employees’ Provident Fund Scheme, 1852 and recognises, iF any, as an
expense in the year it is determined.

Tha fair value of the assets of the provident fund and the accumulated membars” compus is T 245.40 crore and ¥ 2,44 59 crore
respectively [Previous Year ¥ 207.38 crore and T 207.04 crore respectively). In accordance wilh an acluarial valuation, there is ng
deficiency in the interest cost as the present value of the expected fulure earnings on the fund is greater than the axpected amaount
to be crediled lo lhe individual members based on the expected guaranteed rate of interest of 8.75%. The actuarial assumptions
include discount rate of 7.96% {Previous Year 8.31%) and an average expected future period of 21.75 years (Previous Year 22
years),

The Company recognised ¥ 12.55 crore {Pravious Year T 11.88 crore) for provident fund contributions and T 10.17 crore {Pravious
Year T 8.69 crore) for superannuation contributions in the statement of profit and loss. The contributions payable to these plans by
the Company are at rates specified in the rules of the schemes

(b} Defined benefit plans

The details of the Corporation's post-retirement benefit plans for its employees including whale-time directors are given below which
is as certified by the actuary and relied upon by the auditors:

Zin crore
Particulars Current Year Previous Year
Chanae in the Benefit Oblinations:
128.13
4.94
Interest Cost 13.63 10.53
Benefits Paid A.371 7. 744
Artnarial Inss 23.67 0 500
Liability at the end of the vaar * 180.38 146 36
* The Liability at the end of the year ¥ 180.38 crore (Previous Year ¥ 1456.36 crore) includes
¥ 44.12 crore (Previous Year T 37,12 crore) in respect of an un-funded plan.
Fair Value of Plan Assets:
Fair ¥alue of Plan Assets at the beainnina of the vear 108.14 il
Expected Relurn on Plan Assets 7.53
ns 16.11
Actuarial loss on Plan Assets 10.581 {(3.01)
Fair Yalue of Plan Asscts at the end of the vear 130,47 108.14
Tatal Actuarial loss to be recoqnised {74 95) {13 814
Actnal Return on Plan Assets:
Fxnartad Retirm nn Plan Assats .41 703
Actuarial loss on Plan Assets {0_58) 3.01
Actual Return an Plan Asssta .83 4.52
Raconciliation of the Liabilitv Recoonisad in the Balance Sheet:
40.62
33.56 21.45
Contribution by the Corooration {13.501 f16.111
Benefits paid by the Comoration / Insurance Campanies 18371 [7.74)
Amaunt recognised in the Balance Sheet under *Long term Provision for Employee Benefits”
T 49.38 crore {Previous Year ¥ 37.69 crore) and under “"Bhort term Provision for Employee 49.91 38.22
Benefits" ¥ 0.53 crore (Previous Year T 0 53 crore)
Ernense Recodnised in the Statemant of Profit and Loss -
Current Service Cost 5.09
Interest Cost 13.683
jia] 24,25 13.51
Expense recoanised in the Slatement of Profit and Loss under "Staff Expenses” 33.56 21.45
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Amount Recoonlzed in the Balance Sheet:

| iabilitv at tha end nf tha vear

Fair Value of Plan Assets at the end nf the wear
Amount recognised in the Balance Sheet under
“Long term Provigion for Employas Benefite” and
“Short term Provision for Emnloves BeRnefits”

Experisnce Adiustmant !

Estimated Contribution for next vear

Investment Pattern:

Central Govemnment securities

Hublic Sector f Financial Institutional Bonds

Private Sector Bonds
Special Deposit Scheme

Depasits with Banks and Financial Institutions

Equity Shares
Oithers (including bank halances)
Tatal

2014-15

1R0.3A
130.47

49.91

Particulars

2012-13
128.13
a7.51

40.62

17.28
(6.18"
8.02

2011-12
107.69
75.56

3212

10.68
(4.61
6.79

2010-11
84.24
60.17

407

7.12
(3.36)
5.78

% Invasted % Invested
turrent ¥aar Pravinus Year

17.05
12.10
19.93

1.69

1.02
17.76
3.4

17.37
12.00
2375
16.90
2,04
1.31
307
19.37

Based on the above allocation and the prevailing yields on these assets, ihe long term estimate of the expected rate of return on

fund assets has been arrived at.

Principal Assumptions:

Niscount Rate
Raturn nn Plan Assats
Salary Escalaticn

Particulars

Currant Yaar

%
786
TO8
5.00

Previous Year

%
8.3
a.n
5.00

The estimate of future salary increase, considered in the actuarial valuation takes account of inflation, seniority, promotion and other

relevant factors.

Rent

Rates and Taxes

Repairs and Maintenance - Buildings
General Office Expenses

Electricity Charges

Insurance Charges

\

[Refer Note 28.1]
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Current Year Pravious Year

Tin Crore

59.68
2.72
6.26
2.36

13.9%
0.79

85.76

{In Crore

60.54
3.54
5.80
2.58

13.80
0.72

86.98



281

281

282

29.3

20.4

In accordance with the Accounting Standard on ‘Leases’ (AS 19), the following disclosures in respect of Operating Leases are made

The Corpoeration has acquired properties under non-cancellable operating leases for periods ranging from 12 months to 60 months.
The total minimum lease payments for the current year, in respect thereof. included under Rent, amounts to ¥ 23.50 crore {Previous
Year T 32.72 crore). Qut of the above, the Corporation has sub-leased a property, the total sub-lease payments received in respect
thereof amounting to T 14,09 crore {Previous Year T 18.79 crore) have bean netted off from rent expenses. The futere minimum lease

payments in respect of the properties acquired under non-cancellable operating leases are as follows:

T in crore
Pered Current Year Previcus Year
Mot later than one year 0.17 31.34
Later than one year but not later than five years 75.28
Later than five vears

Current Year
Tin Crore

Travelling and Canveyance 16.73
Printing and Stationery B.89
Postage, Telephane and Fax 23.67
Advertising 27.42
Repairs and Maintenance - Other than Buildings 7.89
Office Maintenance 22.16
Legal Expenses 12.49
Computer Expenses 14,91
Directors' Fees and Commission .90
Miscellaneous Expenses [Refer Note 29.1, 28.2 & 29.3 ] 120.81
Auditors' Remuneration [Refer Note 29.4] 3.86
262.63

Previous Year
Tin Crore
17.03
B.0O6
21.28
35.07
7.0v
19.56
963
12.60
334
93.08
3.3
230.03

Mizcellaneous Expenses exclude ¥ 10.83 srore {Previous Year T 13.02 crore) in respect of amaunts utilised out of Shelter Assistance

Reserve during the year.

Miscellaneous Expenses include Provision for Wealth Tax amounting to ¥ 2.51 crore (Previous Year ¥ 0.60 crore) and Securities

Trangaction Tax amounting to ¥ 0.28 crore {Previous Year T 0 26 crore).

Miscellaneous Expenses includes T 18.07 crore (Previous Year ¥ Nil} towards Corporate Social Responsibility (CSR) under Section

135 of the Companies Act, 2013.

Auditors’ Remuneration: Current Year
Tin Crore

Audit Fees 1.23
Tax Matters 0.96
Cther Matters 1.76
Reimbursement of Expenses 0.1
Service Tax 0.48
Less: Service tax input credit availed / to be availed {0.24)
Less: Service tax input credit expensed (0.24)
3.98

Audit Fees include T 0.04 crore (Previous Year T 0.03 crore} paid to Branch Auditors.

|
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Previous Year
Tin Crore

1.08
0.79
1.43
0.04
0.42
{0.21)
{0 21}
3.31

U
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Summary of total Borrowings, Loans and Investments

Borrowi
Term-wise Break-up
Long-term borowings
Short <term borrowings
Current maturities of long-term borrowings
Unclaimed matured deposits
Total Borrowings
Category-wise Break-up
Bonds and Debentures
Term Loans
- Banks
- External Commercial Borrowing
Othars
Commercial Papers
Deposits
Total Borrowlings

Loans

Term-wlse Break-up
Lang-term loans
Current maturities of long-term loans
Short tenm loans

Leszs: Pravision for Sub-Standard and Doubtful loans
Mot Loan Book
Category-wise Break-up
Individual
Corporale Bodies
Others

Less: Provisiun for Sub-Standard and Doubtiul loans
Nat Loan Bonk

Investments
Particulars
Mon-Current Investments
Current Investments
Total Investments

Summary of tatal Provision for Conlingencies:

Particulars

Provision for Contingencies Account [Refer Mote 6.2]

Prevision for Sub-Standard and Doubtful Loans [Refer Note 15.6]

Current Year
37,602.34
33.25T. 1
77,738.98

617.92
2,09,216,95

90,657.55

22,575.87
1.884.00
1.734.37

25.659.20

66,705.96

2.09.216.95

Current Year
2,02,161.17
23,569.97
2.449.72
2,28,180.86

(480.74)
2,27,700.12

1,55,689.71
69,144, 76
3,246.39
2,28.180.86
{480.74)
2.27.700.12

Current Year
13,691.70
602.64
14,294,324

Provision for Doubtful Corporate Deposit and Other Receivables [Refat Nate 15

3
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T in crore

Previous Yesu

86,881 04
25,317.85
71,774.30
442.56
1,84,415.79

85,183.10

28,104.76
1,805.10
2,041.80
9.250.10

57,020.79

1.84.415.75

T in crore
Pravious Year
1.76.202.04

18,310.72
2.497.59
1,97, 100.35
{F45.961
1,96,554.3%

1,393,281 08
61.624.77
2,194.50
1.97.100.35
(545.96)
1.96,554.39

7 in crore

Frevious Year
13,370 28
542.56
13.912.65

Currant Year

Tin Crore
1,501.44
480.74
51.71

Frevious Year
Tin Crore
1,300.04

545,96
51.71
1,906.71



The following additional disclosures have been given in terms of the cirsular ne. NHE/ND/DRE/Pol-Na.35/2010-11 dated October 11,

2010 issued by the Mational Housing Bank

to Risk Assets Ratio

Particulars Current Year Previous Year
CRAR (%) 16.11 14.55
2] CRAR —Tier | Capital (%) 12.47 12.10
CRAR — Tier Il Capital (%) 3.64 2.45

(b} Exposure to Real Estate Sector

Partlcufars
1. Direct Exposure
A Residential Mortgages

Lending fully secured by meorgages on residential property that is or will be oceupied by the
borrower or that is renled. lndividual Housing Loans uplo T 15 Lacs: T 23,132.28 crere (Frevious

Year ¥ 22,557.61 crare)

B Commercial Real Estate : Lending secured by mortgages on commercial real estates {office
buildings, retail space, multipurposs commercial premises, multi-family residential buildings, multi-
tenanted commercial premises, industrial or warehouse space, hotels, land acquisition,
development and canstruction, etc.) Exposure wauld also Include non-fund based (NFBY limits;

G Investments in Mortgage Backed Securities (MBS) and other securitised exposures —

(i) Residential
(i} Commetcial Real Estate
2. Indirect Exposlre

Furd based and non-fund based exposures on Mational Housing Bank {WHE} and Housing Finance

Companigs (HFCs)

Current Year Previous Year

1,50,587.27 1,28,128.38

52,038.26 44,785.78

18.73 21.94

165.68 151.50

In sompuling the above information, certain estimates, assumptions and adjustments have been made by the Management which

have been relied upon by the auditors

G

Asset Liability Management

Maturity pattern of certain iterns of assets and liabilities as on March 31, 2015:

Assets and Liabilities are classified in the maturity buckets as per the guidelines issued by the Mational Housing Bank

Maturlty Buckets

1 day to 30-31 days (one month)
Over one month to 2 months
Over 2 o 3 months

Owver 3 1o 6 months

Over 6 months to 1 year
Owver 1 to 3 years

Over 3 to 5 vears

Qver 5 to 7 years

Ower 7 to 10 years

Over 10 years

Total

.
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Liabilities
Bomowings Markat
from Banks  Borrowings

1,466.46 1.545.98
241.56 1,910.98
942,93 363548
956.52 8,105.56

3,745.62 8.900.30

8,870.14 34,029.98
5.891.61 2778863
2,345.02 21,895.63
7.504.20

1,000.00

24,459.87 1.16,316.73

Aggots

Advances  Investments

3.517.52 137,38

3,651.55 200.00

5.271.02 1,196.43
43,746.75 2,291.74
24,593.70 899.90
71.218.10 256.21
47,830.53 810.60
22,699.28 8,444.94
21,735.59
13,439.08 51.14

2,27.700.12 14,294.34



Maturity pattern of certain items of assets and liabilities as on March 31, 2014

Assets and Liabilities are classified in the maturity buckets as per the guidelines issued by the National Housing Bank

Liabintles

, Borrowlngs Markel
Maturity Buckets from Banﬁs Bormowings
1 day to 30-31 davs {ene month) 906 12 244375
Over one month to 2 months 1,353.74 4,155.00
Jwver 2 to 3 months 1.361.51 2.715.00
Over 3 to 8 months 5.091.75 3.866.25
Zver & months to 1 year 1,865.05 10,860.00
Over 1 a3 years 10,287.45 32,048.23
Over 3 to 5 years 7A77.30 22,799.23
Over 5 to 7 vears 1.866.94 9.734.24
Ovyer 7 to 10 years 1,000.00 5,007.40
Over 10 years 1.000 00
Total 30,909.86 84,768.10

Previous Year T in crore

Assets

Advances Investments

3,143.97

3.450.90
3,250.93 1.383.84
11.439.89 2,008.85
21,914.74 341.06
52,540.57 619.63
40,335 23 B12.75
22.266.28 842372
17,817 15 21.80

.68, /3
1,98,554.39 13.912.85

In computing the above information, certain estimates, assumptions and adjustments have been made by the Management which

have been relied upon by the auditors.

The Corporation has not remitted any amcunt in foreign currencies on account of dividends during the year and does not have
information as to the esxtent to which remittances. if any, in foreign currencies on account of dividends have been made byfon behalf
of non-resident sharehclders. The pardivulars of dividends payable to non-resident shareholders {including Foreign Institutional

Investors) are &s under:

Particulars

Year to which the dividend relates

Number of non-resident shareholders

Number af shares held by them of Face Value of T 2 gach
Gross amount of dividend (in T)
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Current Year
Irsterim Annual
2014-15 201314
110 4,435
126.10.53,766  12223,33,357
252,21,07,532 1711,26,66,998

Frevious Year
Annual
2012-13
4,442

115,22 95,895
1440,36,99,371



As per the Accounting Standard on 'Related Party Disclosures’ (AS 18), the related parties of the Corporation are as follows:

A) Subsidiary Companies

B

D

HDFC Developers Lid.

HDFC Heoldings Ltd

HDFC Trustee Company Ltd.

HOFC Standard Life Insurance Company Lid

HDFC Wenture Capital Lid

HDFC Ventures Trustee Company Ltd

GRUH Finance Ltd

Griha Investments (Subsidiary of HDFC Hoidings Litd.)
HOFC Education and Development Services Pvt Lid
H. T Parekh Foundation (Lfp to 30th March 2015)

Windermere Properties Put. Ltd.
Winchester Properties Fwt Ltd
HDFC Investments Ltd

Associate Companies

HDFC Bank Ltd

India Value Fund Advisors Pyt Ltd
RuralShores Business Services Pyt Ltd.

Key Management Personnel
Mr. KekiM Mistry

M= Renu Sud Kamad

Mr. V. Srinivasa Rangan

)

E)

HOFC Asset Managemant Company 1.

HOFC Realty Ltd

HOFG ERGO General Insurance Gompany Lid

HDFC Sales Pwt Lid

HDFC Froperty Ventures Lid

Credila Finangial Services Pvt. Ltd

Griha Ple Ltd (Suhsidiary of HOFC Invesfments Lid )
HDFG Pension Management Company Ltd

(subsidiary of HOFC Standard Life Insurance Company Lid }

Grandeur Properties Pvt Ltd
Fantagram Properties Pt Lid.
Haddock Properties Pwvi Lid

Entities over which control is exercised
HOFC investment Trust (HIT)

HODFC Investment Trust - I {HIT- 1) {with effect from 24th June, 2014)
HDFC Property Fund - Scheme - HDFC IT Corridor Fund (Up fo 28th March, 2014)

Relatives of Key Management Personnel
{(Where there ara fransactions)
Me Arnaaz K Mistry

Mr Ashok Sud

Mr Ketan Karnad

Ms Abhinaya 5 Rangan

Mr Rishi R Sud
Ms Riti Karnad
Ms Swarn Sud
Ms S Anuradha

The nature and volume of transactions of the Corporation during the year, with the above related parties were as follows:

Particulars

Dividend Income

- HDFC Assat management Co Lid.

- HDFC Bank I.td.

- HDFC Heldings Ltd

- HDFC Standard Life Insurance Go Ltd

- HDFC Investments Ltd.

- Others

Interest Income

- Credila Financial Services Pvi Ltd

- Windemere Properties Pt Lid

- HDOFC Bank Lid

- Pentagram Properties Pyt Ltd

- HDFG Property Fund - Scheme - HDFC
IT Corridor Fund

- Qthers

Cansultancy & Other Fees Income

- HDFC Asset management Co Ltd

- Others

Rent Income

- HDFC Aszet management Co Lid

- HDFC ERGQ General Insurance Co Ltd

- Others

Support Cost Recovered

- HDFG Assel management Co Ltd

- HDFC Sales Pwt. Ltd.

- HDFC ERGO General Insurance Co Ltd

- HDFC Education and Davelopment
Services Pwt Ltd

~ HDFC Realty Ltd

- Others

Other Income

- HDFC Bank Ltd

- Others

Interest Expense

- HDFC ERGO General Insurance Co Ltd.

- HDFC Standard Life Insurance Co. Lid
- Others

Currem
Yaar

98.13

1.62
101.08
94.68
104 53

9.92
10.98

5.54

14.42

42.36
0.26

10.03
6.49
478

1.86
204
1.19

0.35
0.34
0.78

3.658
12.39

54.28
1.76

Subsidlary Campanies

Pravious
Year

75.48

900
7218
88.35
62 82

10.92
a1d

g12

248

88 01
217

11.17
6.49
4.00
145
137
0.81
032

0,45

120

10.58
44.02
218

Entltles over which

Key Management

Associaies control Is exerclsed Personnel
Current Previous Current Previous  Current  Previous

Year Yeal Yaar Year Yaar Yea
269.35 216 27

0.16 a27 0.05 005

7.51 883

VE.26
ooz 5.48

2.01 1.74

037 025
116.77 80.46

245 4.57 .48 .53
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Rslatives of Kay
Management Perscnnel
Current Previous
Yaar Year
.03 o.02
oo
.62



Tin Crore

Subsidiary Companies Associates Entities over wl.1lch Key“Managen?ent Relatives of Key
Particulars control is exercised Per Manag Personnel
Curyent Previous Current Previous Currend Previous  Curreml Previous Currani Previaus
Yaar Year Yaar Yea Year Year Year Year Yasar Year
Bank & Other Charges
- HOFC Bank Lid 0.53 & 68
Remuneration
- Mr Keki M Mistry 8.12 778
-Ms. Renu S Karmad 7.39 7.16
-Mr ¥. 8 Rangan 4.85 4 54
Donations
- H. T Parekh Foundation 13.687
Cther Expenses
- HDFG Sales Pwt Lid 165.89 180 80 - -
- HDFC Bank Ltd 143.52 130.07 - -
- Others 923 B71 0.10 .15 0.09 .09
Investments made
-HIT-1l - 51.14
- Windermere Properties Pyt Lid 171 88 -
- Haddock Properties Pyt Ltd 56.38
- Pentagram Praperties Pyt Lt 54.47
- Credila Financial Services Pvt Ltd 5.00 51.00
- Grardeur Properties Pvt Ltd 43 8D -
- HDFC ERGO General Insurance Co. Ltd 47.01 0.66
- Others B.00 46.32 4.00 20 57
Investments sold / redeemead
-HIT 14.45
- HDFC Property Fund - Scheme - HDFC
IT Cornder Fund 423.85
- Others 631
Investments
- HDFC Bank Ltd 5,549.74 554974 -
- HDFC Standard Life Insurance Co Ltd 1,508.77 1,545.64 -
- Others 1.708.97 165898 2.53 253 223.49 182 80
Loans given
- HDFC Property Ventures Pyt Lid 113.00
- HDFC Sales Pvt Ltd 16.85
- Pentagram Properties Pyt Ltd 385 100
- Grandeur Properties Pyt Lid 1.19 a.00
-~ Winchester Properties Pvt Ltd 273 3.54
- Haddack Propertios Pyt Ltd 148 185
- Credila Financial Services Pvt. Ltd 382 40
- (hers 4.00 100
Loans repald
- 3RUH Finance Ltd 102 085 - -
- Credila Financial Services Pvt Ltd 382.00 - -
- Others 1.00 0.02 202 0.01 001
Loans sald
- HDFC Bank Ltd 8.249.21 555607
Loans
- HDFC Property Wentures Pyt Ltd 113.00
- HDFC Sales Pyt Ltd 16.85
- GRUH Finance Ltd 11.31 12.32
- Grandeur Properties Pwt. Ltd. 9.19 g0
- Winchester Properties Pvt Lid 6.27 354
- Haddock Properties Pyt Ltd 5.32 7 86
- Pentagram Properties Pwt Lid .85 1.00
- Cthers 4,00 0.13 .15 0.30 031
Bank Deposits placed
- HDFC Bank Ltd. 1070,00 323492
Bank Deposits repaid f matured
- HDFC Bank Ltd 2 558 90 1. 734 80
Bank balance and Deposits
- HDFC Bank Ltd 975.25 461046
Corporate Deposits placeod
- Grandeur Properties Pvt, Ltd 85.00
- HOFC Wenturs Capilal Ltd. 22.58 20.50
- Others 2.00 8.50 -
Corporate Deposlts repaid / matured
- Grandeur Propetties Pyt. Lid 85 00 - -
- HDFC Sales Pwt. Ltd 12.00 - -
- HDFC venture Capital Ltd 20.50 -
- Others £.50 200 -

3
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Particulars

Corporate Deposits

- HDFC Venture Capital Ltd

- Others

Trade Receivable

- HDFC Asset management Co Lid

- HDFC Bank Ltd

- HDFC Standard Life Insurance Co Ltd

- Others

Other Advances !/ Receivables

- HDFC ERGOD General Insurance Co Ltd

- HDFC Standard Life Insurance Co. Ltd.

- HDFC Bank Ltd.

- Others

BDeposits placed

- HDFE Holdings Ltd

- HDFC Developears Lid

- HDFC Education and Development
Services Pyt Ltd

- RuralShores Business Services Pyt Lid.

-Ms Renu S Karnad

- Others

Depaosits repaid f matured

- HOFC Holdings Ltd

- RuralShores Business Services Py Ltd

- Others

Deposits

- HBFC Holdings Ltd

- RuralShores Business Services Pyt Ltd

- Ms. Renu S Karnad

-Mr Keki M Mistry

- Others

Mon-Convertible Debentures

- HDFC ERGO General Insurance Co Ltd

- HDFC Standard Life Insurance Co. Ltd.

Other Liabilities / Payables

- HDFC Bank Ltd

- HOFC Sales Pwi, Ltd.

- HDFC ERG( General Insurance Co Lid.

- HDFC Standard Life Insurance Co. Ltd
- Others

Entities over which Key Management Relatlves of Key

Subsidiary Companies Associates control is exercisad Perscnnel Management Personnel
Gurrent Previous Curren Previous Current Previous  Currenl  Previous Current Previous
Year Year Yaa Year Year Year Yaar Yeal Yea Year
22,58 20 50
1.00 4 5
39.53 57 132 -
507 1311 -
om a.o7 -
0.53 1.36 -
1.56 158 - - -
7.60 7.60 - -
4.26 328 - -
0.B7 037 006 o086
16.84 2322 -
5.40 -
2.51 P - -
1.05 16.10 -
2.38 0.0z -
0.20 220 1.75 0.04
19.22 2503 - - -
- 413 1302 - - -
82 a.42 375 242 0.03 0.28
16.84 19.22 -
308 -
2.40 202
0.87 267
250 0a9 a12
125.00 110 00
776.00 G§65.00
15.73 14 44
749 8.57
6.02 587
30.51 27.03
1.38 T 50 a04 0.33 0.48 g.a1
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The Corporation’s main business is financing by way of loans for the purchase or construction of residential houses, commercial real
estate and cerain other purposes, in India. Al other activities of the Cotparation revolve around the rmain business, As sugh, there
are no separate reportable segments, as per the Accounting Standard on 'Segment Reporting' (AS 17),

In campliance with the Accounting Standard relating to 'Financial Reporting of fnterests in Joint Ventures' (AS 27), the Corporation

has interests in the following jointly controlled enfities, which are incorporated in India.

HDFC Standard Life

HNames of Companies

Percentage of Sharcholding 70.65

Amount of Interest based on the last Audited Accounts

Assets 49,017.54
Liabilities 47,186.48
Income 19,261.48
Expenditure 18.712.08
Capltal Commitment 411.97
Contingent Liability 124.37

Insurance Co. Lid,

Current Year Previous Year

72.37

37,803.85
36.471.84
12,593.20
12,128.20
365.94
105,26

HDFC ERGO General

Insurance Co. Lid.
Current Year Frevious Year
73.63 73.82
Tin crore
3.335.42 2,940.07
2,581.67 2.276.35
1,465.80 1,3686.35
1.362.10 1.200.76
6.59 959

0.01

Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification /

disclosure.
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Audited consolidated financial
statements as at and for theyears
ended 31 March 2016 and 2015 and
the respective audit reports of the

Auditorsthereon
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HaSkinS & se"S LLP Chartered Accountants

Indiabulls Finance Centra
Tower 3, 27th - 32nd Fipor
Senapati Bapat Marg
Elphinstone Road (West)
Mumbai - 400 013
Maharashira, indla

Tel: +91 {022) 6185 400D
Fax +91 {022) 6185 4501/4601

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF
HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of HOUSING
DEYELOPMENT FINANCE CORPORATION LIMITED (hereinafter referred to as the “Holding
Company™) and its subsidiaries (the Holding Company and its subsidiaries together referred to as
the “Group”) and its associates, comprising of the Consolidated Balance Sheet as at March 31, 2016,
the Consolidated Statement of Profit and Loss, the Consolidated Cash Flow Statement for the year
then ended, and a summary of the significant accounting policies and other explanatory information
(hereinafier referred to as the “consolidated financial statements™).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board ef Directors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafier referred to as
the “Act”) that give a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the Group including its associates in accordance with
the accounting principles generally accepted in India, including the Accounting Standards
prescribed under Section 133 of the Act, as applicable. The respective Board of Directors of the
companies included in the Group and of its associates are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; the selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error, which have been used for the purpose
of preparation of the consolidated financial statements by the Directors of the Holding Company, as
aforesaid,

Auditor's Responsibility

Our responsibility is 1o express an opinion on these consolidated financial statements based on our
audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those Siandards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the consolidated financial

l statements are free from material misstaternent,
T

Regd Office’ 12, Dr. Annie Besant Road, Opp. Shiv Sagar Estate, Warli, Mumbal - 400 018, India. {LLP Identification No. AAB-8737)

F-134



Deloitte
Haskins & SellsL P

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the consolidated financial statements. The procedures sclected depend on the
auditor’s judgment, including the assessment of the risks of material misstaternent of the
consolidated financal statements, whether due to fraud or error. In making those risk assessments,
the auditor conside s internal financial control relevani to the Holding Company’s preparation of
the consolidated financia statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies uscd and the reasonableness of the accounling estimates
made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation
of the consolidated financ al statements.

We belicve that the audit cvidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports referred to in sub-paragraph (a) of the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements.

Opinion

In our opinion and to the best of our information and according lo the explanations given to us, the
aforesaid consolidated fnancial statements give the information required by the Act in the manner
so requ'red and g ve a true and fair view in conformity with the accounting principles generally
accepted i Ind’a, ol the consolidated state of affairs of the Group and its associates as at March 31,
20 6,a dtheir consolidated profit and their consolidated cash flows for the year ended on that date

Emphasis of Matter

We efer to Note 52 to the consolidated financial statements, which describes the accounting
treatment used by the Holding C mpany and one of its su sid aryco panyi creati gthe Deferred
Tax Liabi ity on Special Reserve und r sect’on 36(1)(vi'i}o thelnco e Tax Act, 1961 as at April

» 2014, which is in accordance w'th thc National Housing Bank’s C rcular No NHB
(ND)/DRS/Pol, Circular No. 65/2014 dated August 22, 2014,

Our apinion is not mod fied in respect of his matter.
Other Matiers

a) We d'd not audit the financ’al statements of a branch a d twelve subsid ar es, whose
financial statements eflec total assets of T 90,678.36 crore as at March 31, 2016, tota
revenues of T 20,776.46 crore and net cash flows mounting o T 200.98 cro e for the year
ended on that date as considered in the consolidated fnancia statements. These financial
statements have been audited by other aud tors whose reports have been furnished to us by
the Management and our opinion on the consolidated financ'a statements, in so far as it
relates to the amounts and disclosures included 'n respcc of the branch and these
subsidiartes and our report in terms of sub-sections (3) and (11) of Section 143 of the Act,
ts based solely an the reports of the other auditors.

b} The consol dated financial s atements also includes the Group’s sha e of net profit of T 3.39
crore for the year ended March 31, 2016 as considered in the consolidated f'nancial
statements, ‘n respect of wo associate companies, whose financial statements ave not been
audited by us. These fnancial statements are unaudited and have been furn’shed to us by
the Management and our op nion on the conso idated financial statemen s, 'n so far as it
re ates lo the amounts and disclosures included in respect of these two associate companies,
and our report in terms of sub-sections (3) and (11) of Section 143 o the Ac in so far as it

elates to the aforesad two associate companies, is based so ely on such unaudited financial
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statements. In our opinion and according to the information and explanations given to us by
the Management, these financial statements are not material te the Groop.

Policy Liabilities (current and non-current) include an actuarial valuation of liabilities for
life policies in force and for the policies in respect of which premium has been discontinued
but liability exists as at reporting date, in respect of one subsidiary and Short-Term
Provisions include the estimate of claims Incurred But Not Reported (IBNR) and claims
Incurred But Not Encugh Reported (IBNER), in respect of another subsidiary. These
liabilities have been duly certified by the subsidiaries’ appointed actuaries, and in their
respective opinions, the assumptions for such valuation are in accordance with the
guidelines and norms issued by the Insurance Regulatory and Development Authority of
India (*IRIDA™)} and the Institute of Actuaries of [ndia in concurrence with the IRDA. The
respective auditors of those subsidiaries have relied on the appointed actuvaries’ certificates
in this regard in forming their opinion on the financial stalements of the said subsidiaries.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below is not modified in respect of the above matters with respect to

our reliance on the work done and the reports of the other auditors, the financial statemmenls
certificd by the Management and the actuarial valuation for the life insurance policies in respect
of which premium has been discontinued but the liability exists as at the reporting date and of
the estimate of claims IBNR and claims IBNER,

1.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) ol the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belicf were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

b) Inour apinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of thosc books and the reports of the other auditors.

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss,
and the Consolidated Cash Flow Statement dealt with by this Report are in agreement
with the relevant books of account maintained for the purpose of preparation of
the consolidated financial siatements.

d) In our opinion, the aforesaid consclidated financial statements comply with the
Accounting Standards prescribed under Section 133 of the Act, as applicable.

e) On the basis of the written representations received from the directors of the Holding
Company and taken on record by the Board of Directors of the Holding Company and
the reporis of the statutory auditors of its subsidiary companies and associate companies
incorporated in India, none of the directors of the Group companies and its associate
companies incorporated in India is disqualified as on March 31, 2016 from being
appointed as  director in terms of Section 164 (2) of the Acl.

f)  With respect to the adequacy of the intemal financial controls over financial reporting and
the operating effectiveness of such controls, refer to our Report in “Annexure A", which
is based on the auditors’ reports of the Holding Company, subsidiary companies and
associate companies incorporated in India. Our report expresses an unmodified opinion on
the adequacy and operating effectiveness ofthe Holding company’s/ subsidiary company’s
/ associate company's incorporaled in India internal financial controls over financial

reporting.
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g) With respect to the other matie 5 o be included n he Aud tor’s Report in ac ordance
with Rule 11 of the Compa ie (Audit and Aud to 's) Rucs, 2014, in ou op n'on and
to he best of our informa on and daccording o the exp anat’ons g ven to us:

i.  The consolidated financial statemen s disclose the impact of pending |'tigations on
the consolidated financia posit'on o the Group and its associates

ii.  Provision hasbee made in the conso 1dated financ al statements, as required under
the applicable law or account ng standards, for mater'al foreseeable losses, if any,
on ong-term ¢ niracts incl d ng derivat've contracts as at year en .

i There has been no delay n transferring amounts, required to be transferred, to the
Investor Educat on and Protection Fund by the Holding Company and its subsidiary
companies and associale companies incorporated ‘n India.

For DELOITTE HAS S & SELLS LLP
C artered Accountants
(Firm s Registrat on No. 7366 W/W-100018)

Sanjiv V. Pilgaonkar
Partner
Mumbai, May 2, 2016 (Membership No. 39826)
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under *Report on Other Legal and Regulatory Reguirements® of
our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause {i} of Sub-
section 3 of Section 143 of the Companies Act, 2013

In conjunction with our audit of the consolidated financial statements of HOUSING DEVELOFPMENT
FINANCE CORPORATION LIMITED (hereinafter referred to as the *Heolding Company™) and its
subsidiaries (the Holding Company and its subsidiaries togcther referred to as the “Group™) and its
associates as al and for the year ended March 31, 2016, we have audited the internal financial controls
over financial reporting of the Group and its associates, which are companies incorporaled in India s
of that date.

The estimate of claims Incurred But Mot Reported (“IBNR™) &nd claims Incurred But Not Enough
Reported (“IBNER”), included under Short Term Pravisions and the actuarial valuation of liabilities
for life policies in force and for the policies in respect of which premium has been discontinued but
liability exists as at reporting date included under Policy Liabilities (current and non-current) as at
March 31, 2016 has been duly certified by the subsidiaries’ appointed actuaries as per the Insurance
Regulatory and Development Authority (Preparation of Financial Statements and Auditor's Report of
Insurance Companies) Regulations, 2002 {the “IRDA Financial Statement Repgulations™), and has been
relied upon by subsidiaries’ auditors, as mentioned in “QOther Matters” paragraph of our audit report on
the consolidated financial statements as at and for the year ended March 31, 2016. In view cf this, the
subsidiaries’ auditors did not perform any procedures relating to internal financial controls over
financial reporting in respect of the valuation and accuracy of the actuarial valuation of estimate of
claims IBNR and claims IBNER as well as the actuarial valuation of liabilities for life policies in force
and for the policies in respect of which premium has been discontinued but liability exists as at reporting
date,

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies and its associate
companies, which are companies incorporated in India, are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria established by
the respective companies considering the essential components of internal contro] stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
issued by the Institute of Chartered Accountants of India. These responsibilities inciude the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adhercnce to the respective
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013 (the “Act™).

Audifor’s Responsibility

Our responsibility is to express an opinion on the Group and its associates internal financial controls
over financial reporling based on our audil. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

o\
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Our zudit involves performing procedures to obtain audit evidence aboul the adequacy of the in crna
financial controls system over linancial reporting and their operat'ng cffect veness. Our audi of internal
financial controls aver financial reporting included obtaining an understanding of internal financ’a
controis over financial reporting, assessing the risk that a mater'al weekness ex sts, and testing &nd
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
pracedures selected depend on the auditor’s judgement, including the essessmen of the risks of ma erial
misstatement of the nancial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit ev'dence obtained by the o her
aud'tors of the subsidiary companies and associate companies, wh'ch are companies incorporated in
India in terms of their reports referred to in the Other Matters paragrap be ow, is suff cient and
appropriate to provide a basis for our audit opinion on the in ernal financial controls syste over
financia reporting of the aforesaid entities.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting 15 a p ocess designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financ’a

statements for externa purposes in accordance with generally acce ted accounling princip es. A
company’s internal financial control over financial reporting includes those policies and p ocedure t at
(1) pertain to the maintenance of records that, in rcasonable deta’l, accurately and fairly reflect the
transactions and disposittons of the assets of the company; {2) prov'de reasonable assurance that
tra sactions are recorded as necessary to permit preparation of financ al statements in accordance with
generally accepted accounting principles, and that receipts and expendi ures of the company arc being
made only in accordance with authorisations of management and directors of the company; and (3

provide reasonab e assurance regarding prevention or timely detection of unauthorised acquisition, use,
o disposition of the company's assets that could have a material cffect on the financia statements

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intcrnal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evalualion of the internal financial
controls ever financial reporting to future periods are subject to the risk that the internal financial control
ove financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinian

In our opinion to the best of our information and according to the explanations given to us, the Holdmng
Company, 11s subsidiaries and its associate companies, which are companies incorporated in India, have,
in all material respects, an adequate internal financial controls system over financial reporting and such
nternal financial controls over financial reporting were operating effectively as at March 31, 2016,
based on the internal control over financial reporting criteria established by the Helding Company
considering the essential components of internal control stated in the Guidance Note.

Other Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls over financial reporting insofar as it relates to a branch and twelve
subsidiaries, which are companies incorporated in India, is based on the correspond ng reports of the
audit rs of such companies in orporated in India.

The financial statements and ternal financial controls over financial reporting in relation to two
associate companies, wh ch are the companies incorporated in India, are unaudited. Our opinion on the

internal financial controls over financial reporting of the aforesaid entities excludes consideration of the
in ernal financial contr Is over financial reporting in respect of these associates, In our opinion and

o |
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according to the information and explanations given to us by the Holding Company’s management, the
financial statements of these associates, and the related internal financial controls over financial
reporting are not material to the consolidated financial statements, and the related internal financial
contrels over financial reporting of the aforesaid entities,

Qur epinion on the adequacy and operating effectiveness of interal financial controls over financial
reporting is not modified in respect of the above matters with respect to our reliance on the work done
and the reports of the other auditors and representation of the Board of Director and management.

For DELOSTTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration Mo. 117366W/W-100018)

Sanjiv V, Pilgaonkar
Partner

Mumbai, May 2, 2016 (Membership No. 39826)
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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED
nso idated Balance Sheet as at arch 31, 2016

Note Mavch 31,2016  March 31, 204
Zin Crore Tl C ore < n Cror
SHAREHOLDERS FUNDS
Share Capital 4 315.97 314.94
Reserves and Surplus 5 §0,533.61 44,756 69
Money ecsived against warranis 540 51.10 -
S 50,900.68 45,071 63
M NOR TY INTEREST 2,225,897 1,820.08
NON-CURRENT LIABILITIES
Po 'ty Liabilities (Policyholder's Fund) 61,215.25 54,924 28
Long te m bomawings 7 1,18,782.38 .04,545.72
Deferred tax liablfitios (ne } 17 970.41 231.32
Other Long-term liabilities 8 1,777.85 2.546.12
Long-lerm provisions 9 2,630.02 1,998.04
1,85,375.91 1,64,245 48
CURRENT LIABILITIE
Shart erm barrowings 10 41,948.83 34 420 05
T ade Payables 1" 3,303.66 2984 B5
Other current liabilibes 12
Poicy Liabilites { cy olde s und) 10,931.51 10,531.68
Borrowings 88,562.64 73,390.95
Olhers 9,737.93 7,864 17
S ort ie m provisi ns 13 4,593.36 4,196.29
1,68,077.93 1,38 387.99
,97.680.49 349 525.18
NON-CURRENT ASSETS
Fixed assets
(h Tangible assets 14 1,312 56 1,203 17
{ii) Intangible assets 15 6 8 79.25
(it} Capital work in Prograss 658 5.60
{iv} Intangible assets under Development 1213 3.38
GOODWILL ON CONSOLIDATION 187.81 87 81
Non-current investments 16 95 464.42 B& 8a7 59
Deferred tax asset (net) 7 1B.18 18 55
Long-term loans and advances 18
- Loans 2,45,527.80 21153109
- Others 3,234,78 315097
Other non-current assets 19 789.28 2.799.52
46 621,42 305,866.93
CURRENT ASSETS
Currerl invastments 20 9 256.32 6,894 B3
Trade receivables 21 466.80 457 79
Cash and bank balances 22 6 381.05 4.261.92
Shon-term loans and advances 23
- Loans 26,567 8 26,674 83
- Others 4,242 B4 3,679.28
QOther currani assets 24 4,154.25 1.688.60

5 059.07 43,658 25

3,97.680 49 349525 8
See accompanying noles forming part of the financial statements
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With you, right through

HOUSING DEVELOP ENT FINANCE CORPORATIO LI ITED

Signatures to the Consolidated Balance Shast as at March 31, 2018, and notea thersto

As per our report attached

For Deloitte Haskins & Sells LLP

Charterad Accountants
Sanliv V. Pilgacnkar /:IX(‘ Q/‘V
Partner Deepak § Parekh

(Membership No. 39826)

(g ..
Bansi § Mahta D M Sukthankar
N Ghash S A Dave
Dh_ I T v
"Nassgz i Tlones I -

LN V- ine, %
Bimal.Jaian V Srinhvasa Rengan

ﬂfK/rreLf |
Faru Sud Karmad o

Mumbai, May 2, 201§
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HOUSI G DEVELOPMENT FINA CE CORPORATION LIMITED

Conso Idated Statement of Profit and Loss for the year ended March 31, 2016

Note

Revanue from Qperalions 26
Profil on sala of Investma 27
Other Income

ramiu  om Insurance Business
Qlher Operating Income from Insurance Business
Total Revenue
Finance Cost 28
Emp oyee Benefits Expe 20
Establishment Expenses 30
Other Expenses 3

Cia ms paid perlaining to Insurance Business

Commission and operating expenscs pertaining to Insurance Bus'n ss
Other expenses pertaining to Insurance Business

Dapreciatlon and Amortization 14 & 15

Provisian for Contingancies 332

Total Expensas

PROFIT BEFORE TAX
Tax Expensa

Cument Tax

Deferred Tax

PROFIT FOR THE YEAR

Share of profit of Minority Inte est
Net share of Profit from Assoc ates

PROFIT AFTER TAX ATTRIBUTABLE TO THE
CORPORATION

EARNINGS PER SHARE  ce Value T 2)
Basic (@)
Diuled &)

See accompanying noles formi g part of the fi ancials em nt
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revious Year

Tin Crore ?inC ore
31,873.34 29,075.78
1,616.53 510.87
34.18 74.34
17,876.25 16,427.35
1,956.81 2,301.69
53,257 11 48,390.03
20,295.60 18,710.29
768.14 699.14
134.88 136.95
878 79 584.13
9,486.04 89,651.25
2,524.69 2,112.45
£,682.58 6,244.53
120.52 46.63
732,90 88.04
41,844.14 38,273.41
11,612.87 10 $16.62
3.479 32 2 Ba3.62
160.02 282.08
7,973.63 £,960.92

{527.99) {482 72)
2,744.62 220442
10 190.26 876282

—
6407 55
63.59 55




With you, right through

HOUSI G DEVELOPMENT FINANCE CORPORATION LIMITED

Signatures to the Consolidated Statement of Profit and Loas for the year ended March 31, 2016,
and notes thereto

As per our report attached.

For Deloitte Haskins & Salls LLP
Chartered Accountants

)
Sanjiv V. Pilgaonkar Q E’l —

Partnar Deepak S Pemek—"""

(Membership No. 39826)
b

nsi & Mahta D M Suklhanka
N__ar— EELP=RRY
D N Ghosh S A Dave
M. T -

Nasser ™ ~ JJirani

Bimal Jilan V Srnivase Rangan /
Renu Bud Kamad Kaki

ny'Sewarv

Mumbai, May 2, 2016
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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2016

CASH FLOW FROM OPERATING ACTIVIT ES
Profit Alter tax Atirlbutable to the Group
Add Provision for Taxation

Profit Before Tax

Adjustments far.

Deprac alion and Amortisation *

Provision or Contingenc es

nlerest Expanse

Nel {Galn} / Loss on transkatian of fora gn tumency monetary essat and liab ties
Interesl Income
Shelle Ass slance Reserve - utilisal n
Reserve for Linaxp red Rs

Palicy Liabilities {nat)
Surp us from Deploymen! in Cash Management Schemes of Mutual Funds
Profit on Sala of Investments

Dividend Incoma

Provision for D minut on in Valua o nvestments
Bed dabts written off
{Profi } / Loss on Sale of Fi ad Assets (net)
Operating Profit bafare Wark ng Cap ta chengas
Adjusimants for:
Current and Non Current A sels
Curren and Non Current Liabililies
Cash genarated from operations

Intarest Received

n erest Paid

Fremium pald an redempti n of Debentu as
Dividend Received
Taxes Paid

Net cash from operation

Loans disbursed (net)
Comporate Depasits {nat)
Nel cash usad in operating activities

" Includes dapreciation included under Othar expenses pertam ng fo Insurance Buslness

CASH FLOW FROM INVESTING ACTIVITIES

Pwrchasa of Fixed Assets

Sale of Fixed Assets

Goodwill {net)

nvestmanis {nel)

Mat cash used in invasting activi ies [B

CASH FLOW FROM FINANCING ACTIVITIES
Sharg Capital - Equily

Ui Isalion of Reservas for Buy back of Equity Sharas by one of the Subsidiary Company

QIP Warranis Issue

Sacuritles Premium

Deposits GPs and othar Short Term 8a rowings {Ne }
Froceets fram lang-term borrowing

Repayment of long-lerm borrowings

Dividend paid

Tax paid on Dividend

Bonus and Securities ssus Expanses

ncrease in Minonty Interest

Net cash from financing activities

Met (Dacrease) / Increase in cash an  cash equiva enls
Add: Cash and cash equivalants as at the beginning of Ihe year
Add: Exchange diffarence on bank a nce
Cagh and cash equivalents as ai the end of the yoar
armarked balances with banks:
Unctaimed dividend account
Other against Forelgn Curency  oans
- (Guarantees issued by banks
Olhers
Shart - tarm bank deposits

Cash and Bank balances at the end of the year

See accompanying natas forming part o he financial stalements

&
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Pr slous Year
Notas €in Grore Tin Cror
10,190 26 8762 62
639.34 3.165.70
13,825.60 11,928.32
14515 196.87 13073
332 T32.90 188.04
28 20,091.60 18 589.83
55.03 {16 23
26 (29,460.14) (26 994.73)
657 {85.31) {10.83)
180.28 104.4
B 600.80 156 152.28
24 M 6N (369 48)
{1 618.53) {510 87)
26 (49,85} {4116}
1017 506
580 460
W45) 27 B4
10,271.10 1913228
{1,996.18) (978 43)
584.96 75943
B,857.88 18,8313 27
28 129.49 286,682 19
19 6BY.41) (1851942)
{100.88) (192.80)
49,85 41.16
{3,853.24) {3.227 76)
4,595 M 23,696.94
133.753.21) {33.2681.47T)
J429. 4) 466 44
{19,586 4] {9,118 19)
147.88) {616.32)
11.07 57 Bt
(D 0D} (2 22)
#,175 48 17.894.12
(9,312.29) "{_'_]';13.554.921
103 2.84
{83 80}
5.10 51 40 -
5 433,33 726.52
7,371.82 27,136.22
0432 M 64,672.34
46 363.56) (65,098 31
2 520 44) (2 505.84
(602 ,38) {485 43)
£5.58) (22 01)
365.07 394.05
28,086.82 24,820.38
27.89 {2 B52 73y
22 3,547 72 6 297.65
ERa | 2.80
22 3839.32 354772
494,77 21 2
8,10 7.20
0.05 a13
D.69 2589
2,238.1 €82 76
22 &£1 05 4 !26 1.82




With you, right through

HOUSING DEVELOPMENT FINA CE CORPORATION LIMITED

Signatures to tha Consolidated Cash Flow Statement for the vear ended March 31, 2016

As per our raport attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

R

Sanjiv V. Pilgaonkar : T
Partner Daspak & ParskR

(Membership No. 39826)
d

Bans! S Mebta ““5 M Sukthankar
A - v
5 N Ghosh S A Dove

wﬂ}?/)w/ 7?\7 Tvoann" .

Nuww — I Irenl
V- Gerky Rovy-

BlrnﬂJalan V Srntvasa Rangan /

Renu Sud Kamad Kewl

pa y Secretary

Mumbasi, May 2, 2016
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SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTION

OTHER THAN INSU CE COMFANIES

Thase financial statements have been prepared in accordance with historical cost convenlion, applcable
Accounling Standards specified under Section 133 af the Companies Act, 2013 Ihe ralevant provisions of
the Companies Act, 2013 and the guidelines issued by the National Housing Bank and Reserve Bank of
India to the extent applicable

INSURANCE COMPANIES

The financial statements are prepared under the historical cost convention on accrual basis af accounting in
accordance with the accounting principles prescrived by the Insurance Regulatory and Development
Authority of India (Preparation of Financiat Statements and Auditars Report of Insurance Compenies)
Ragulations 2002, ('the IRDA Financial Statements Reguiations’), provisions of the Insurance Regulalory
and Deve opment Authorily Act, 1888, the Insurance Act, 1938, drcularsinotifications Issued by the
| surance Regulalory and Development Authority of Indie (tha IRDAI) fram time to time, the Companies
Act, 2013 and appl cable Accounting Standards specified under Section 133 of the Companies Act, 2013

The preparation of financial statements raquires the Management 1o make eslimales and assumptions
considered in the reported amounts of assets and liabilities {including contingent liabilities) as of Ihe dale of
the financial statements and the reported income and expenses during the reporting pericd. Management
believes that the estimates used in preparalion of the financial statements are prudenl and reasonable.
Fut re results coud differ due to these estimates and the differences belween the actual resulis and the
estimales are recognised in the periads in which the results are known / matarigliss.

Accounting polces applied have been consislent with previous year except where different treatment is
required as per new pranouncemenls made by Ihe regulatory aulhorities. The managemenl eveluatas, all
recently Issued or revised accounting pronouncemenls, on an angoing basis.

GAIN DR LOSS ON DILUTION
The gain or loss on account of dilution of stake of HDFC Ltd. in its subsidiaries, assaciates and entities over
which conlro is exerc sed is accounted through Gene al Reserve.

SYSTEM OF ACCOLNTING
The Group adopts the accrua concept In the prepara ion of the financ al statamanls

The Balance Sheet and the Statemen of Profit 2 d Loss of he Group a e prepared n accordance with the
provisions co tained contained n Section 129 of tha Compantes Act, 2013 read with Schedule 11l therato ta
tha extent poss ble {excepl the nsurance subgzidiaries)

USE OF ESTIMATES

The prepara on of the consol dated fina cial statements in conformity with Generally Accepled Account ng
Prnciples in ndia {Indan GAAP)} equies the Management o make estimates and assumptions
considered n he reportad amo nts of assets and liabil ties {incl ding cantingent fabilities) and the reporied
income and expanses during the year The Managament beiaves thal the estimates used n preparation af
lhe financial tatements are prudent and reasonable, Fu ure resu ts could differ due to these astmates and
lhe dilferences between ihe actu ) results and the estmates are recognised in the periods in which the
results are known / mater a ise

INFLATION
Assels and lia ilities ara recor ed a historica cosl o the Group These costs are not adjusted to reflecl the
changing value n the pu chasing power of money

OPERATING CYCLE
Based on tha nature af ils activtes, | e Corporatian has determined its operating cycle as 12 months for
the purpose of classification of ils assels and [ ahi ties as current and non-current.

>
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CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby profit / (loss) before extracrdinary items and tax
Is adjustad for the effects of ransactions of non-cash nature and any deferrals or accruals of past or future
cash receipts or paymenls. Tha cash flows from operating, investing and financing activilies of the Group
are seqregated based on tha available information.

CASH AND CASH EQUIVALENTS (FOR PURPOSES OF CASH FLOW STATEMENT)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are shert-tarm deposils
with banks (with an original malurity of three months or less from the date of acquisition), highly hquid
investments that are readily canvertible into known amounts of cash and which ere subject to insignificant
risk of changes In value.

LOANS AND RECEIVABLES AND CREDIT LOSS ALLOWANCES

Leans are initially recorded at the disbursed principal amounts and are subsequently adjusted for racovaries
and any uneamed income. Loans ara camied net of the allowances far credit losses.

A loan is recognised as non-parferming NPA”} or as a “doubtful” or as a "loss” asset based an the perod
for which the repayment instalment or interest has remained in arrears as prescribed under the Housing
Finance Companies (NHB) Direclions, 2010, (the “NHB Directions”) as direcled from lime to lme,
Allowances for credit losses are made on an individual basis at rates prescribad under the NHB Direclions
unless, the management estimates thal a higher individua! allowance is required to reduce the carmying
value of loan assel, including accrued inlerest, to its estimated realisable amount, The fair value of the
underlying security is taken into consideration to estimale the realisabls amount of the loan, When a loan is
identified as a "Loss Asset” that {s adversely affectad by a potlantial threat of non-recoverability, the
putstandina balance is fullv written off ar fully oravided far,

INTEREST INCOME ON LOANS

Repayment of housing loans is generally by way of Equated Manthly Instalmenis (EMls) campriging
principal and inlarest. EMIs commence genarzlly once the enlire loan is disbursed. Certain customers
request for commencement of regular principal repayments even before the enlire loan is disbursed,
espacially whan the projecls are of long gestation. A recalculated EMI based on PFrincipal OQulstanding is
offered in such cases. Pending commancement of EMIs, pre-EMI intgrest is payable every month. Interast
on loans is compuled either on an annual rest or on & monthly rest basis on the principal outsianding at the
bedinnina of the relevant period,

Interest Income is allocated cver the contractual term of the lean by applying the committed interest rate to
tha cutstanding amount of the loan. Interest incoma is ssgrued as pamed with the passage of time.

Interast on loan assets classilied as “non-performing” is recognised only on realisatian.

DIVIDEND
Dividand income is recognised when the right to racelve has been established.

FEES AND OTHER REVENUE

Fees, charges and olher revanue is recagnised afler the sarvice is rendered ta the extent that it is probabie
that the scenomic benefits will flow to the Corporatlon and that the ravenus can be reliably measured,
regardiess of when the payment Is being made.

PREMIUM INCOME FROM INSURANCE BUSINESS

LIFE INSURANCE BUSINESS

Premlum Income

Premium income is accounted for when due from the palicyholders and reduced for lapsation expected
based on the experience of the Company. In case of linked business, premium income is accounted for
when the assodiated unils are eraaled. Promium on lapsed policies is accounted for as income when such
paticlas are reinslated. Top up premium is cansidered as single premiurn.

Incerne from Linked Policles

Income from finked policies, which include fund managemant charges, policy administration charges,
martality charges and other cherges, wherevar applicable, is racovered fram the linked funds in accordance
wilh the terms and conditions of the Inswrance contracls and is accountad for as income when due.
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Reinsurance Pramium Ceded

Reinsurance premum ceded is accounted for on due basis, at the li & when related premium income is
accounted for in accordance w th the tarms and condtians of the re nsura ca t saties. Prof't commission on
reinsurance ceded is netted off against premium ceded on re nsurance

GENERAL INSURANCE BUSINESS

Pramium Income

Premium including Re nsurance accapled {nel of service tax) 1s recognised as ncome ovar the contract
period or pericd of risk as appmprate, ater adjusting for unearned premium {unexpired risk) Any
subse uent revisions to o cancel alions of premiums are accaunled for in the year n which they occur.
Instalment cases are recorded on neta mant due dates Pramlum receive  in advance represants pramium
received prior to commencement of the risk

Relnsurance Premium Ceded

Re nsurance premium ceded is accounted in the year in which the risk cornmences and avar the period of
risk n accordance with the trealy arrangements with the reins rers Reinsurance premium ceded on
unaarned pramium is carr d farward 1o the pencd of rigk and is set off agai st relatad unearned premium
Any subseq ant revis ons to or cance lations of premiums are accounted for n the yaar in which they occur.

Pramium o excess of loss reinsurance cover is accounted as per tha terms of the reinsurance
arrangements

Commission received

Comm sskon on re nsura ce ceded is ecegnised as income on ceding of einsurance premium

Profit commission under re nsurance trea £s, wheraver applcable is ecognised in the year of final
detsrmination of the prof s and as intimated by the Reinsure

INCOME FROM LEASES

Leases o assals unda which substantially al of the nsks and rewards of o nership a a affeclively rela ned
vy the lesso are assified as operal ng leases The Corperation h s let out portians of ts buildings to its

subsidiaries / sss ciates un er oparating ease arrangements Income is racogn 5ed ove the period over

wh ch the praperty s used by the Iesses basad on the lease lerms as Ihe arrangements are cancallable and

do rot confirm any m n mum lease payment or contingent rent paymentis

MANAGEMENT AND TRUSTEESHIP FEES
Manage e tand T usteesh p fees are acco nled on accrual basis

INCOME FROM INVESTMENTS

The gainfless on account of Investments in Preference Shares, Debentures/Bonds and Government
Securities hald as leng-larm investments and acquired at a d scountipremium is recognised over the life
of the security an a pro-rata basis. Interast necome on invastments is accaunted fo on accrual bas s.

Amortisation of premi  or accretion of discaunt at the time of purchase 0 ebl secur'tias Is amortised over
the remaining per od of malurity/hold ng an a straight line basls.

The gans/ lusses on sale of investments are recogn sed in the Stalement of Profit and Loss on tha trada
date. Gain or loss on sae of investments is determined aftar consideration of cost on a weighted average
basis.

BORROWING AND BORROWING COSTS

The Corpara on borrows funds, primadly In ndian Rupses, and carry a fixed rate or floating rate of interest
As a part fits ris management strategy the Corporation converts such barrowings nto floating rate or
oregn currency borrow ngs by entering inlo nterest rate SWHDS OF Cross currency interest rate swaps
hav'ng the s me naticnal amount and maturity as the underlying borrowings and halds these instruments till
mat rity. Al each reporting date, these abiities are restated at the clos ng rate

Borrawing costs nclude n arest, amort sed brokerage on deposits and axchange d fferences arising from
foraig curre cy borrawings to tha exlant they are regarded as an ad ustment ta the inlerest cost. Ancillary
costs n connection with la g-term external commercial torrowings are amortised lo the Statement of Profit
and Loss over the tenure of ha loan ssue expenses of certa n securil es are charged lo the securitiss
P emium
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1.18 TRANSLATION OF FOREIGN GURRENCY
Initial racognition
Transaclions in foreign currencies entered into by lhe Group are accounted at the exchange rales prevailing
on Ihe date of the transactian,

Measurement at the Batance Shaet dala

Assets and liebilities in faraign currencies ara converted at the rates of exchange prevailing at the year-and,
where not covered by forward contracts. Wherever the Gorporation has entered nto a forward coniract or
an instrument that is, in substance, a forward exchange confract, the difarence between the forward rats
and tha exchange rate on the date of the transaction is racognised as incoma or expensa over the life of the
contract. Monetary items represented by currancy swap conlracts are recorded at lhe closing r=te.

The net loss/gain on translation of lang term monatary assets and iiabilities in foreign cumencies is
amanised over the maturity period of such monatary assets and (labilties and charged to the Statement of
Profit and Loss. The unamortised exchange difference is carried in the Balance Sheet as “Foreign currgncy
monetary itam translation difarence account”. The net loss/gain on translation of short term manelary
assets and liabllities in foreign currencles is recorded in tha Statement of Profit and Loss.

1.19 BROKERAGE AND INCENTIVE ON DEPOSITS
Brokerage and incantive brokerage on deposils is amertised over the patied of the deposil.

1.20 BROKERAGE - MUTUAL FUND EXPENSE
Brokerage paid on investment in Equity Linked Saving Schemes and Closad Endsd Schemes is amortisad
over & period of 36 monlhs and over the tenure of the scheme respectively.
Brokerage paid in advance in respecl of Portfalig Management Business is amorlised over the contractual
period,
Recurring expenses of schemes of HDFC Mutual Fund are borne by ona of the subsidiary company,
including the amounts in excess of the limils prescribed by the Securities and Exchange Board of India, zre
accounted in tha respeclive heads in Ihe Stalament of Profit and Loss.

1.21 INVESTMENTS

(i) OTHER THAN INSURANCE COMPANIES
Investmentis ara capitalised at cost inclusiva of brokerage and stamp charges and are classified into two
calegories, viz. Cumant or Lang Term. Long-tarm investments (excluding investment in properties), are
carvied individually at cost less provision for diminution, other than temparary, in the value of such
investments. Cument inveslmanis ara carrisd individually, at the lawer of cost and [air value. Pravision for
diminution in the value of investments s made in accordance with tha guidelines issuad by the National
Housing Bank and the Accounting Standard on ‘Accounting for Investments' {AS 13) and Is recognised
through the Provision for Contingencles Account. Investmant properties acquired as part of the debt asset
setiloment are recorded at the fair value on the date of the transfer. Investmeant in properties are carried
individually at cost less accumulated deprecialion and impairment, il any.

(i) INSURANCE COMPANIES
Investments are made in accordance with Lhs provisions of the Insurance Act1838, the Insurance
Regulatory and Davalopment Autharity (Investment) Regulations, 2000, the insurance Regulatory and
Develapment Authority ot India (Investment) {Amendmant) Regulations, 2001, tha Insurance Regulatory
and Development Aulhority of India (investment) (Fourth Amendment} Regulations, 2008, the Insurance
Regulatory and Devalapment Authorily of Indla {Investment) (Filth Amendment) Regulations, 2013,
wherever applicable and various other circulars/notifications/clenifications Issuad by the IRDA in this context

from time to time.
Investments are recognisaed at cost on the date of purchase, which includes brokerage and taxes i any, and

excluding accrued interest {i.e. sinca the previous coupon date) as on the date of purchage,

in case of one of the subsidiary company (HDFC Standard Life Insurance Co. Lid.), Invesiment property
represents land or building hald for use ather than in sarvices ar for administrative purposes. The
investment in the real estata investment property is valued at historical cost plus revaluation if any.
Revaluation of the invesiment property Is done at least once in thres years. Tha change in the carrying
amount of the investment propariy is taken lo Ravaluation Reserve in the Balance Shest. Impairment loss, if
any, éxceeding the amount in Revaluation Reserve is recognised as an axpense [n the Revenue Account or
the Profit and Loss Account.
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1.26

1.27

28

TANG BLE FIXE ASSETS
xed Assets {inc uding such assels wh ch have bean leased out by the Corparztion) are capilalised at cost
inclusive of legal andfor instal al on expenses

NTANGIBLE ASSETS

Intangible Assets comprising of systemn software are staled at cost of acquisilion incled ng any cost
atiributable or bring ng the same to its working condition, ess accumula ed amortisation and Goodwill
arising on account o a scheme o amalgamat on in a subsidiary campany and a schame of de-merger in a
jointly controt ad sntity Any expenses on such softwars for supporl and maintenance payable annually are
chamed io the Statement of Proft and Loss.

CAPITALWORK PR GRESS
Capilal work in progress includes assets not ready fo he niended use and are carred at cost, comprising
diract cost and related incidenla expenses.

IMPAIRMENT F SSE S

The carrying values of assets forming part of any cash ganerat ng units at Ba ance Sheet date are reviewed
for mpairment at each Balance Sheet date 1 any Indical on for such Impairment ex sts, tha racoverable
amounts of thase assels are estimated and mpa rment loss is recognised, if the carrying amaunt of those
assels exceeds their recoverable amount. The racoverable amount is the graater of the net selling price and
Iheir value in use. Value n use is arrived at by discount ng the estimated future cash flows to their presenl
va ve based on appropriate discount faclor. If at the Balance Sheet date there is any indication thet a
previously assessed impairment oss no longer exists, then such o0ss is reversed and the asset is restated
to that exient.

DEPRECIATION AND AMORTISATION

Tangible Fixed Assels
Depraciable amount for assets ‘s the cost o an asset, or other amount substitutad for cost, es5 ils
est mated esidual value
Deprecialion an tangible fixed assats has been provided on the siraight-ine method as per the useful life
preseribed in Scheduls [l o the Companigs Act, 2013 except in raspect of the folowing categories of
assols, in whose case the fe of the assets has been assessed as under based an technical advice, taking
nto account the nature of the  sset the estimated usage of the asset the perating conditions of the asssl,
past hustory of replacement  ntic pated echnolagica ch nges manufac urers warrz ties and ma ntenanc
support, et :

Comgputers and data processing equ pme |- 4 years

Vehicles - § years

Leasehold and is amort sed over he dura icn of t & lease

Intengibls Assets
Intangible essets are amorhised aver their estimated usefu fe on straight | ne method as fal ows
Computers Softwara - 4 ysars

Investment In Properties
Daprac ation on Invesiment in properties is pmvided na pro-rata basis from the date of acquisition.

he eslimaied usef | Ii ¢ of the intanpible assets and the amori sation period ere reviewad at the end of
aach nancia year and the amorlisation period is revised © reflect he changed pattern, Tany.

PROVISIONS AND CONTINGENCIES

A prov'sion is recognisad when the Group as a presen ob galion as a result of past evenis and i
probable thal an outflow of resources wil be equ red to seit e the obligation in respeci of which a rel abl
estimale can be made. Provis ons (excluding ratirament bens Is) are not discounled lo Lheir present value
and are determ ned based on the best estimate requ red 1o setle he obigalion al tha Balance Sheet date.
These are reviewed at each Balance Sheel date and ad” sted to rafla t the current best estimales.
Contingent liabi il es are disclosed in Ihe Notes, Contingent assats are neither recognise no disclosed i
the financial statements

PROVISION FOR CONTINGENCIES AND NON PERFORMING ASSETS

The Group s palicy 8 to carry adequal amounts n the Provislon or on-Performing Assats Account and
tha Provision for Conlingencies account to cover the amo nt outsianding in respect of al non-pedformng
assels @ d sandard assels mspeclvely as also al olher contingencies All leans and other credit
exposures where the nt rest and/or instalments are ovardus lor specified rumber of days and more are
class fied as non-perform’ng essets in accordance wih the prudential narms prascribed by Ihe Nalional
Housing Bank, Ihe Reserve Bank of India and a IRDA Regulations. T e provision for non-perfarming
assels is deducted rom loa s and advances he provis oning po icy of the Group covers the minimum
provisioning required as per he NHE, the Reserve Bank of ndia and the RDA Regulations.
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1.29 STANDARD ASSET PROVISIONING (COLLECTIVE ALLOWANCES)

Provisions are established on a collective basis against loan assels classified as “Standard” io absorb credit
losses on the aggregate exposures in each of the Corporation’s loan pertiolios based on the NHB
Direclions. A higher standard asset provision may be made based upon an analysks of past performance,
level of allowance already in place and Management's judgemant. This estimate includes consideration of
economic and business conditions, The amount of the collective allowance for credit losses is the amount
that is required to establish a balanca in the Provision far Standard Assets Account that the Corperation's
managament cansiders adequate, aflar consideration of the prescribed minimum under the NHB Directions,
to absorb credit related losses in its partfolio of loan items after individual allowances or write offs.

1.30 EMPLOYEE BEMEFITS

Employee Stock Option Schema (‘ES0S7)

The Employae Stock Qplion Scheme (lhe Schame') providas for the grant of options to acquire equity
shares of the Corporation to its employees. Tha aptions granted to emplayaes vest in a graded manner and
these may be exercised by the employess within a specifiad period.

The Gorporation follows the intrinsic value method to account for its slock-based employee compensalion
plans. Compensation cost is measured by the excess, If any, of lhe market price of the underlying slock
over the exercisa price as determined under the aption plan. The market price is the closing price on the
slack exchange where there is highest trading volume on the warking day immediately praceding tha date
of grant. Compensation cost, if any, is amortised over the vesting period.

Defined contribution plans

The Corporation’s confribution to provident fund and superannuation fund are considered as defined
contribution plans and are charged as an expense based on the emount of conlibubion required to be
made. These funds and the schemes thereunder are recognised by the Income-lax authorities and
administered by varicus trustses. The Rules of the Corporation's Provident Fund administered by a Trust
require that if the Board of Trustees are unable to pay interest at Ihe rale declarad for Employess’ Provident
Fund by the Government under para B0 of the Employees' Provident Fund Scheme, 1952 for the reason
that the raturn on investment Is less or for any other reason, then the deficiency shall be made good by the

Corparation.
The Contributions made fo the Recognised Provident Funds are charged ta the Sialement of Profit and

lLoss,

Defined benefit plans

Far defined benefit plans in the form of leave encashment / compensated absences, graluily fund and post
retirament pension schema for whole-lime Direclors, the cost of providing benafils 1s determingd using the
Projected Unit Credit mathod, with actuadal valuations being carried out at each Balance Sheet date.
Actuarial gains and Iosses are recognised in the Stalement of Profit and Lass in the period in which they
accur. Past service cost is recognised immediately to the extent that the benefits are already vested and
ctherwise is amortised on a straight-line basis over the average period unlil the benefits become vested.
The retirement benefit obligalion recognised in the Balance Sheet rapresents the prasent value of the
defined banefit obligation as adjusted for unracognised past service cost, as reduced by the fair value of
scheme assets. Any assel resulling from this caleulabion is limited lo past service cost, plus Ihe present
value of available refunds and reductions in fulure contribulions to the schemas.

In the case of Dubai branch of the Corporation, the provision for gratulty is made in accordance with the
prevalent local laws.

Actuarial gain and lossas comprises of experience adjustments and the effects of changes in acluarial
assumplions and are recognised immediately in the Statemant of Prafit and Loss as Income or Expense.

Short-term amployea beneflis

The undiscounted amount of short-term amployee benafits expeacted to be paid in exchange for the services
rendered by employees are recognised during the year when the employees render the service. These
benefils include performance incentive and compensaled absences which are expeclad to occur within
twelve months after the end of the pariod In which the emplayee renders the related service.

The cost of short-term compensaled absences is accounted as under:

(a) in case of accumulaled compensatad ahsencas, when employees render the services that incraase their
entitlement of future compansated absences; and

{b) in case of non-accumulating compensated absances, whan the absences occur.

Long-term amployee benefits

Compensated absences which are nol expected to ccour within twelve months after the end of the pariod in
which the employsa renders the related service are recognisad as a liability at the present value of the
defined banefit obligation as at Ihe Balance Shest date.
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CLAIMS PAIDAND HEREX E SES PERTAINING TO NSURANCE BUSINESS

{I) LIFE INSURANCE BUS NESS

Benofits paid

Banalits paid consist of palley benefit amounts and cam seltlement costs, whe e applicatle

Non-linked busines

Death and rider claima ara accounted for on receipl of intimalion. Annuity benefits money back payment
and malurity ctaims are accounted for when due. Surrenders are accounted for on the racaipt of consent
from the insured to the quote provided by the Company

Linked business

Death and rider claims are accounted for an receipt of inbmation Maturity claims are accounted for on due
basis when the associated units are de-allocated, Surrenders and withdrawals are accaunled for an receipt
on intimation when associaled units are de-allocated Amounts payable on lapsed palicies are actounted
for on expiry of lock n pariod which is Ihe period afler which policias cannot be revived Sumenders and
lapsation are disclased at net of chames recoverable

Reinsurance claims rece vable are accounted for in the period in which the concemed claims are intimated.
Repudiated claims and other claims disputed befora judicial authgrities are provided for on prudent basls as
considered appropriate by management.

Pelicy acquisition co 1a

Policy acquisition costs mainly cons st of commission to insurance intermediaries, sales staff cosls, offica
fent, medical examination casts, policy printing expenses, stamp duty and other re ated expenses incurred
1o source and Issue the pol ey These casts are expensed n the peried in which they are incurred

{il) GENERAL INSURANCE HUSINESS

Claims incurred

Claims incurred comp ses of clams paid (net ol salvage and other recovenas), changa in the estimata
liability for oulstanding ¢laims made following a loss occurrenca reported change in est mated liabi ity for
claims incurred but not raported {(IBNR) & claims incurred but not enough reporied ( BMER) and specific
sefflement costs compnsing survey, iagal and other directly altributable SADENsSes.

Provigion is made for estimeted value of outstanding claims at the Balance Sheet date net of reinsurance,
salvagae and other recoveries Such provis an is made on the basis of the ulimate amounts that are ikely to
be paid cn each claim, established by the management in the light of past experience and progressively
modified for changes as appropriale on availab ‘ty of further infarmation and nclude insuranca c aim
settlement costs Iikely lo be incurrad to sstile outstanding cla ms

Claims (net of amounts rece vable from relnsurers / co nsurers) are recognised on the date of inlim ton
based on estimates from surveyorsinsured in he respechive revenue accounls

The estimated liability for claims incurred bul nat reported {IBNR) and ¢aims incurmed but nol encugh
raporiad {{[BNER) has been estimaled by the Appolnied Actuary in comphance with guidelines issue by
IRDA vide circular No 11/IRDAJAC L/IBNR/Z005-06 dated June 8, 2005 and applicable provis ons of the
Guidance Nole 21 issued by the nstitute of Actuaries of nd a. The Appoinled Actuary has usaed allernative
melhods for each product category as co si ered approp aie depend ng upon the ava lability of past ata
as well as appropriateness of he differenl methods o the d fferent lines ¢ businesses

Acqulsition costs

Acquisilion costs are delined as costs that vary with, and are primari y re ated to the acqu sil on of new and
renewal insurance contracts viz commission Thes costs are expansed out in the period in wh ch they are
incurred.

Premium Deficiency

Premium deficlency is recognised fo ihe Company as a whole on an annua basis. Premium deficiency s
recognised if the sum of the axpected claim costs, related expenses end mainte ance cost {related Io
claims handling) exceeds related reserve for unexpired risk.

i
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1.32

1.33

1.34

1.35

1.36

LEASES

(1} Finance leases

Finance laasas, which effectively transfer substantially all the risks and benasfits incidental to ownership of
tha leased ilem to the Company, are capitalised at the lower of the fair value of the asset and present value
of Iha minimum lease paymenls at the inceplion of Ihe Jeass term and are disclosed as leased assals,
Lease paymenls are apportionad between the finance charges and lhe corresponding liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged to
the Statemenl of Prafil and Loss.

Leased assels capitalised under finance lease are dapreclated on a straight line basls over the lease term.

(li) Operating leases

Leases whare the lassor effectively retains substantially all the risk and the benefits of ownership over the
leased lerm are classified as operating leases. Leased rental payments under operating leases including
committed increase in rentals ere accounted for as an expense, on a straight line basis, over the non -
cancellable lease period.

EARNINGS PER SHARE

Basic eamnings per share is computed by dividing the prafit / {loss) after tax (including the post tax effecl of
extraordinary ilems, if any) by the weighled average number of equity shares eutstanding during the year.
Diluted earnings per share is computed by dividing the profit / {loss) after lax (including the post tax effect
of extraardinary itams, if any) as adjusted for dividend, interest and other charges to expense or incoma (net
of any altributable taxes) relating fo the dilutive polential equity shares, by the waighted average numbar of
equity shares considered for deriving basic eamings per share and the weighted average number of equily
shares which could have been issued on the conversion of all dilutive potenlial equity sheres.

Potentizl aquity shares are deemed to be dilutive only if their conversian ke equity sharas would dacraase
Ihe net profit per share from continuing ordinary aperations. Patentia! dilutive equity shares are deemed (o
be convarted as at the beginning of the perlod, unlass they have been issuad at a later date. The dilutive
potential equily shares are adjusted for the proceeds recelvable had the shares been actually issued at fair
value (i.e. avarage market value of the outstanding shares). Dilutive patential equity shares ara datermined
independently for sach pariod presenied. The number of equity shares and potentlally dilutive equity
shares ara adjusted for sharg splits / reversa share splits and banus shares, as appropriate.

TAXES ON INCOME

Current tax is the amount of tax payable on the taxable income for the year as detarmined in accordance
with the provisions of the Income Tax Act, 1961.

Deferred tax is recognised on Liming differences, being the diffarences between the taxable income and the
accounting income thal originate in one pericd and are capable of revarsal in one or more subsaquant
periods. Deferred tax is measured using the tax rales and the 1ax laws enacted or substantively enacted as
at the reporting date. Deferred lax essels are recognised for timing differences of items other than
unabsorbed depreciation and carry forward losses only 16 The extent that reasonable certainly exists that
sufficient future texable income will ba available against which these can be realised, Howevar, if there are
unabsorbed dapreciation and cary forward of losses, deferred tax assats are recognised only f there s
virlual cerainty Ihat there will be sufficient future taxable income available lo realise the assets.

Deferred tax assels and liabllittes are offset if such ilems relate 1o taxes on incoma lavied by the same
goveming tax laws and the Company has a lagally enfarceable right for such set off. Deferred tax assets
are reviewed at each Balance Sheel date for their raalisability.

Current and deferred tax relating te items directly recognisad in reserves are recognised in reserves end not
in the Statement of Profit and Lass.

SERVICE TAX INPUT CREDIT
Service tax input credil is accounted for in the books in the period In which the undarlying service recelved
is eccounted and when there is no unceriainty in availing / utilising the credits.

SECURITISED LLOANS AND SECURITISATION LIABILITIES

The Corporation periodically transfers pools of martgages. Such assets are derecognised, if and only if, the
Comporation loses control of the conlractual rights that comprise the comesponding pools or marigagas
transferred.
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Tra sfers of pools of morigages unde the current programs involve ransfe a proporlana e sha es in the
pools of mortgages Such lransfers result in de recognition only of that proportion of the morigages as

eet the de~ecognition critaria The part on retained by the Corporation cont nue o be accounted for as
pans as described above

On de-recognition, the differsnce between the book value of th sacurlised asset and considerali n

e ved is recognised as gan arising on secwritisat on n tha Stalemen o Profit and Loss over the balance
matwity period of tha pool transferred Lossas [ any arising from such ransaclions are recognis d
immediataly in the Statament of Profit and Loss

OL Y LIABILITIES
Acluanial iabilities, for all nforce palicies and policies wheras premiums are discont nued but a liab ity exis s
as at the valuation date, are calculated in accordance with the generally accepte acluaria princi las and
pract ces, requiremsnts of Insurance Acl 1938, regulations notified by the IRDA and Actuarial Practi e
Standard {APS) issued by the Instilute of Actuaries of India with the concurr nce af the IRDA

The spaclic prnciples adopled for the va ualion of policy liab lities are set out as per he RDA {Assets,
L abililies and Solvency Margin) Regu ations, 2000 and the APS2 & APS7 issued by Ihe Insfitute of
Actuaries of India

RESERVE FOR UNEXFIRED RISK OF GENERAL INSURANGE BUSINESS

Reserve for Unexpired Risk represents propartion of net premum writlen elat ng to the period of nsuran e
subsequent to the Balance Sheet date calculated on the basls of 1/365th method, or as required undar
Section 84V(1)(ii){b) of the nsurance Acl, 938, ia, subject to a minimum of 100% n casa of marine hull
bus ness and 50% in case of other businesses based on net premium writtan during the year, whichever is
hgher. As per the Master Circua on preparation of finandal stalements General Insurance Business the
net Premium Wrilten s to be considered only in respect of policias writte during the year and unexpired on
tha Bala ce sheet dale

Tha canso dated financial statements re ate to Housing Deve opment Finance Corporation Limited ("HDFC
Ltd " or “the Corporaton®) ts subsidiaries, jointly contro ed antities and Group's share o proft f foss in its
associates as on March 31, 2016 and for lhe year ended on thal date he cansoRdaled financia
statements have been prepared on Ihe fallowing bas 5

—

The linancial statements of the Corporat on and iis subsid aries have been comb ned ona ne-bydine bass
by consol dating the book va ues of ike items of assels, isbili es income and expenses after eliminating
intra-group ba ances and intra-group transaclions, resuling n unrealised profits or losses as per
Accounting Standard 21 on "Conso idaled Financiel Statements (AS 21 ).

(i} The Corporation's investmants in equity shares of associates are accounted for under the aquity method
and its share of pre-acquisition profils/iosses is raflectad as goodwill / capita resarve n the camying value
of investments n accordance with the Accounting Standard 23 on “Accounting for Investments in
Associates In Consolidaled Financial Stalements’ (AS 23).

(ili) The financial statements of the subsidiaries and the assocates used n the consoida ona dmawn up to
the same reporling date as that of the Corparation, i.e. March 31, 2016

(iv) The excess of cost to the Corparation, of its invastment in the subsid aries over tha Caorporation § portion of
equily is recogn sed in Ihe financial stalsments as Goodwill

(v) The excess of the Corparabon’s portion of equily of tha subsid anes on the acqu s'tion date aver 'ts cost of
investmen s Irealed as Capltal Reserve,

(vi) Minority Interesl n the net assels of consolidated subs diaries consis s of
a) The amount o equity attnbutable to minerities at the date 0 which investment in a subs diary is made; and

b) The minorities share of movements in equity since the date the relationship came i to exislence.

{vii) Minority interasts share of net profitloss for tha year of the conso!dated subs d anes s identified and
adjusted agains the profit after tax of the group

(viii) In case of foreign subsidiaries, baing non-integral operaions revenug items are consalidated at the
average rate prevai ing during the year A assels and fiab lities are converted at iha rales preva ling at the
end of the year Any exchange difference arising on consolidalion is recognsed i the Foreign Cumency
Translatio Reserve

& .
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The financial statements of the loliowing subsidiary companies have been consolidated as par Accounting
Standard on Consolidated Financial Statements {(AS 21).

All the betow mentioned subsidiaries have been incorporated In India, other than Griha investments which has
been incorporated in Mauritius, Griba Pte. Ltd. which has been incorporated in Singapore and HMDFC
Intemational Life and Re Company Limited which has baen incorporated in Dubal,

Proportion of Ownership
Name of Subsidiary Interest (%)

Current Year Previous Year
HOFC Developers Lid. 1060.00 100.00
HOFC Investments Ltd. 100.00 100.00
HDFC Holdings Lid. 100.00 100.00
HDFC Asset Management Co. Lid, §9.89 59.81
HDFC Trustee Co. Ltd. 100.00 100.00
HDFGC Reaily Ltd. 100.00 100.00
GRUH Finance Lid. 58.59 58.64
HBFC Vanture Capital Lid. 80.50 B0.50
HCFC Ventures Trustee Co. Lid, 100.00 100.00
HDFC Sales Pvl. Lid. 100.06 100.00
HDFC Praperty Ventures Lid. 100.00 100.00
HDFC Investmeni Trust 100.00 100.00
HODFC Investment Trust - H 100.00 100.00
Griha Investments (Subsidiary of HOFC Holdings Lid.) 104.00 100.00
Griha Ple Lid. (Subsidiary of HDFC Invesiments Lid.) 100.00 100,00
Credila Financial Services Pvt. Lid. 78.66 78.66
HDFC Education and Developmeant Services Pvi. Ltd. 100.00 100.00
Grandeur Properties Pvt. Lid. 100.00 100.00
Haddock Properties Pwi. Ltd. 100.00 100.00
Pentagram Properties Pvt. Lid. 100.00 100.00
Windermere Properties Pvt. Lid. 100.00 100.00
Winchester Properties Pvt. Lid. 100,00 100.00
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The fina cial statements of the fol wing subsidiary ompanies, a
nature of jointly controlled entities have been consoldaled as per Accounting Standard on Consolidated

F nancial Statements (AS 21

ncorporated n India, which are in the

Name of § bsidiary {Jaintly Controlled Entity)

1HD C Stendard Life surance Co Lid.

HD C Pension Management Co. Lid.

{Subsidiary of HDFC Standard Life nsurance Co Ltd.)
HDFC International Life and Re Company L mited
(Subs d ary of HDFC Standard L'fe Ins ra ce Co Ltd )

HDFC ERGO General nsurance Co. Ltd.

Proportion of Ownership
Interest (%)
C ment Year Previous Year
61.63 7065
61.63 70 65
61.83 -
73.63 73.63

Consequent to the a ove changes in Lhe ownership interest certamn previous year balances have bean
considered on curren ownershp and accordingly the same s reflected in the Raserves and Surplus as

‘Opening Ad'us ments’

(nvestment mads by the Corporation and its subsidiaries in the following associates, have bee acco nted for,

under the equity methad, in accardance with he Accounting Standard 23 on “Accaunting f

Associates in Consolidated Financial Staleme ts (AS 23)

nvestments m

Name of Associata

Propartion of Ownership

Nature of Business

HDFC Bank Ltd
India Va ue Fund A visors Put, Lid,

RuralShores Business Services Put. Ltd *
Magnum Foundations Pvt Lid. *

Bank ng Servces
Venture Capita
BPO

Real Estate

Interest {%)
Current Year | Previous Year
21.49 21867
21.51 215
27.47 2747
50.00 50 00

# As per Accounting Standard 23 on ‘Accounting for nvestmen si Assochates in Consolidated Financial
Statements’ (AS 23), the investments n RuralShores Business Services Pvt. Lid has been exc  ded from
consal dalion since the share of losses exceeded the carying amoun of investment and the same has baen
fully provided for in the books of accounts of HDFC Lig

* As per tha Accounting Standard on Conso idated Financial Siatements (AS 23), nvesiments i Magnum
Foundatons Pvt Ltd by one of the subsidiary company has been excluded fram consofid tian s nce It is
exclusively held wi h a view to the r subsequen disposal in the near fut re by such subsid ary company

HDFC Ld's s are of profit n HOFC Bank Lid. has heen acco nted for based on their conso Idated fin  cia

statements
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4.1

4.2

4.3

a)

b)

As at As at
March 31, 2016 March 31, 2015

SHARE CAPITAL € in Crore Zin Crore

AUTHORISED
170,00,00,000 Equity Shares of T 2 each 340.00 325.00
{Previous Year 162,50,00,000 Equity Shares of ¥ 2 each)

340.00 325.00

ISSUED, SUBSCRIBED AND PAID-UP
1,57,98,46,340 Equity Shares of ¥ 2 each 315.97 314.94
(Previous Year 1,57,46,97,670 Equity Shares of T 2 each)

315.97 314.94

Reconciliation of number of shares outstanding at the beginning and at the end of the reporting period;

As at March 31, 2016 As at March 31, 2015
Particulars
Number ¥in Crore Number ¥in Crore
El“;t:asrha’es outstanding &s &t the beginning off 4., ¢ g7 670 314,94 156,05,32,605 312.10
Sha_lres allotted pursuvant to exercise of stock 51,48,670 1.03 1.41,65,085 284
loptions
5:::ly shares outslanding as at the end of the 157,58,46,340 11597 157.46,97 670 314.94

The were no shareholder holding more than 5 percent shares in the Corporation as at March 31, 2016. Details of
shareholders' holding more than 5 percent shares in the Corporation as at March 31, 2015 are given below;

Outstanding as on
March 31, 2015
Particulars Percenlage of
Number| shares held to
total Shares
Aberdeen Asset Management Asia Ltd. .
{on behalf of funds advised/managed) 8,00,17,312 5.08%

The Corporation has only one class of sharaes referred 1o as equity shares having Face Value of ¥ 2 each. Each
holder of equity share is entitled to one vote per share.

The holders of equily shares are entitled to dividends, if any, proposed by the Board of Directors and approved by
Shareholders at the Annual General Meeting.

As al March 31, 2016, 8,19,25,500 shares (Previous year 4,54,25,500 shares) were reserved for issuance as
follows:

4,54,25,500 shares of 2 each ( Previous Year 5,05,74,170 shares of ¥ 2 each) towards outstanding Employees
Stock Options granted / available for grant, including lapsed options [Refer Note 4.4].

3,65,00,000 shares of ¥ 2 each ( Previous Year Nil) towards outstanding share warranis [Refer Note 5.10]
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Under Employees Stock Opio Scheme - 2014 (ESOS - 14), the Corporaton ad on October 8, 2014, granted
62,73 064 options at an exere se price of ¥ 5,073.25 per optio reprasenting 3,13 85,320 equ ty shares of ¥ 2 each
lo the employees and direc o s of he Co oraion. ha sad price was determined n accordance with the pricing
formula approved by the shareho ders i@ at the latest avalable closing price on the s ack exchange having higher
trad ng voume prior to grant of options

n tarms of ESOS-14 lhe oplions would ves over a period of 1-3 years from ihe date of granl but not later than
October 7, 20 7, depending upon oplions grantee completing continuous service of three years wilh he Corporation.
Accard ngly, dur ng Lhe year 59,58,841 optio s (P evious Yea NIL opliong) wera ves ed. In the current yzar 51,427
options (Previous Year 49,045 options) lapsed. The oplions can be exerclsed aver a period of five years from he
date of respective vesting.

Under Employaes Stock Option Sche e - 20 1 (ESOS - 1) Ihe Corporation ad on May 23, 2012, granted
61,02,475 options at an exe cse rice of ¥ 3 177.50 per option representing 3,05,12,375 equity shares of ¥ 2 each
to the employees and directors of the Corpora on The said price was determ ned in accordance with @ pricng
formula approved by the sha sholders i e. at the ates available ¢ osi g price on the stock exchange having higher
trad ng volume, prior to gran of options.

n terms of ESOS - 11, the options would vest ove a perlod of 1-3 years from the dale of grant, but not later than
May 22 2015, depending upon option grantee comp eling conbinuous service of three years with the Corpo ation,
According y, d ring the year 36,043 opt ans (Previous Year 1 80,438 options) wera vasied. In the current y ar 2,884
options (Previous Year 13,263 optians) iapsed. The oplions can be exercised over a period of five years from the
date of respective vasting,

Under Emplovees Stock Opton Scheme - 2008 ESOS — 08}, the Corporatan had on Novembe 25, 2008, granied
57 80,000 optons at an exercise price of ¥ 1,35 60 par option rapresenting 57,90 000 equily shares of ¥ 10 sach to
the employees and direciors of the Corporation The said price was determined in accordance with | e pricing
ormula approved by the sharaho ders i e. at the latesl available closing price on the stock exchange hav g higher
trading volume, priar to gran of options

In terms of ESOS 08, tha options would vest over a period of 1-3 years from the date of granl, but not laler than
November 24, 2011, depending upon option grantee completing conlinuous service of three years with the
Corporation. Accordngly, all 1he options have been veslsd in the earller years In the current ysar NIL options
(Frevious Year 97 options) lapsed The wophons can be exercised over a period of five years from the date of
respeclive vesting.

Under Employeses Slock Option Scheme 2007 (ES0S 07}, the Corporation had on Saplembar 12, 2007, granted
>4,56,835 options al an exercise price of T 2,149 per opticn representing 54 56,835 equity shares of ¥ 10 each o
the emp oyees and directors of the Corporation. The sald price was delermined in accordance with the pricing
formula approved by the shareholders i.e al the latest available closing price on the stock exchange having higher
trading volume, prior to gran of oplions.

In terms of ESO5 - 07, the options would vest over a penod of 1-3 years from the date of grant, but not later than
Septamber 11 2010, depending upon option grantee completing continuous service of thres years with he
Corporation. All the options have been vestad in the earlier years In the current year 628 aptions (Previous Year 882
options) lapsed The optians can be exercised over a periad of five years fram the date of respeclive vesting

Method used for accounting for share based paymaent plan:

The Corporation has used in rinsic value method te account for the compensation cost of stack oplions to employees
of the Carparalion, Intd sic value is tha amount by which the quoted market price of the underlying share exceeds
the exercise price of the oplion. Since the options undar ESOS 14, ESOS-11, ESOS-08 and ESOS-07 wers granted
at the market pnce, the intrinsic value of the option is Nil. Cansequently the accounting value of the aplian
(compensation cost) is also Nil,
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Movement in the options under ES0S8-14, ES0S5-11, ES05-08 and ESOS-0T;

Particulars ES0S-14
Options Options
Outstanding at the beginning of the year 62,24,019 -
|Granted during the year - 62,73,064
Vested during the year 59,58,841 -
| Exercised during the vear 1,00,821 -
Lapsed during the year 51,427 49,045
Outstanding at the end of the year 60,71,671 62,24,019
Unvested at the end of the year 2,22.048 62,24,019
Exercisable at the end of the year 58,49 623 -
Weighted average price per oplion ¥ 5073.25
Particulars ESOS - 11
Options Options
Current Year| Previous Year
Outstanding at the beginning of the year 37,45,586 54.06.415
Granted during the year - -
Vested during the year 36,043 1,80.438
Exercised during the year 9,298,751 16.47,566
Lapsed during the year 2,884 13.263 |
Outstanding at the end of the year 28,13,951 37.45,586
Unvested at the end of the year - 36.043
Exercisable at the end of the year 28,13,951 37,090,543
Weighted average price per oplion TIT775
Particulars ESOS —08
Options Options
Current Year| Previous Year
Qutstanding at the beginning of the year 5,102 11.82,357
Granted during the year -
Vested during the year -
Exarcised during the year 11,77.158
Lapsed during the year 97
Outstanding at the end of the year 5,102 5,102
Unvested at the end of the year - -
|Exercisable at the end of the vear 5102| 5102
Weighted average price per option ¥ 1350.6
Particulars ESOS - 07
Options Options,
Current Year| Previous Year
Ouistanding at the beginning of the year 5,977 15,148
Granted during the year - -
Vested during the year 5 .
Exercised during the year 62 8,289
Lapsed during the year 628 882
Quistanding at the end of the year 5,287 5977
Unvested at the end of the year - -
|Exercisable at the end of the year 5,287 5.977
Weighted average price per option ¥ 2,149.00

With effect from August 21, 2010, the nominal face value of equity shares of the Corporation was sub-divided from
10 per share to ¥ 2 per share. Accordingly, each options exercised afler August 21, 2010 is entitled to 5 equity

shares of ¥ 2 each.
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4.5

Fair Value Methodology

Thefarval eof ptionsh vebeenestmaedo th dateofgra t sing Bl ck-Schoes mode as nde

The key assump ions use n Black Scholes mode for calculating fair value under ESOS-20 4 ESOS-201

ESOS-

2008 and ESOS-2007 as on the dae o gra t vz October 8 2014, May 23, 2012, November 25 2 08 an

September 12, 2007, area ollows

Particulars ES0S-2014 | ESOS-2011 ES0S-2008 ES0OS-2007
Risk-free interest rate (p a.) 8.28% 8 06% 6 94% 7 70%
Expected life Upto 3 years | Upto 2 years Upto 2 years Upto 2 years
Expected volatility of s are price 15% 15% 29% 19%
Expected growth n dividend (p.a.) 20% 20% 20% 20%
I:‘;r:’rﬁi?:;f‘,'sz’:fg:ﬁfn) value, as on the date| ¢ o191 | 47456 223879 230728

Since all the s ock options granted under ESOS-2008 and ESOS-2007 have been vesed, he slo k based
compensation expense det rmned nde fa value based method is ¥ Nil (Previous Year ¥ N 1) Accor nglyt ereis

ro change in the reported and pro-forma ne proft and Basic and Diluled EPS

However had the compensa 1on cost for the stock optons granted nde ESOS3-14 and ESOS-1 bee deerm e
based on the fair value ap roach, the Corporation's net prof1 and earnings per share wou d have bee as per the p

forma amounts in cated be ow

Zin Crore

Particulars C rrentYea | Previous Year
Net Profit {as reporied) 10,190.26 8,762.62
Less . Stock-based campensat on expenses determined under fair value based
method, net of tax [ Gross 338 0 crore (Pravious Year T 300 92 crore)] (pro- 22135 198.64
forma)
Net Profit (pro forma) 9,968.91 8.563.98
Less . Amounts utilised out of Shelter Assistance Reserve 85.31 10.83
Ne Profit considered fo computing EPS (pro-forma) 9,883.60 8,563.15

Amount in ¥
Particulars Current Year | Previous Year
Basic earnings per share (as reported) 64.07 55.81
Basic earnings per share (pro-forma) 62.66 54.54
D uted earnings per share (as eporied) 63.59 55.30
D ute earnings per shara (pro-forma) 6218 54.04

he Corporation has not allotted any shares pursuant to contracls without payment being received in cash or as
bonus shares not has it bought back any shares during the preceding periad of 5 financial years.
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5.1

52

As at As gt
March 31, 2016 March 31, 2015

RESERVES AND SURFLUS ¥ in Crora % in Crore

Special Reserve No. | [Refer Note 5.2) §1.23 §1.22
Special Reserve No. Il [Refer Note 5.2] 8,773.49 7.637.70
Special Reserve Under Section 45-1C({1) of the Reserve Bank of India Act, 1934 5219 40 .86
General Reserve 15,217.06 13,552.92
Statutory Raserve 3,620.67 3.295.69
(As per Sactian 28C of Ihe National Housing Bank Act, 1987}
Revaluation Reserve 30.B5 35.36
Securilies Premium [Reler Nots 5.3] 10,130.56 10.315.44
Capital Redemption Reserva [Refer Note 5.4] 27.67 2711
Sheller Assistanca Resarve [Refer Note 31,1] 16447 B9.79
Carporale Sccial Respansibility Account 1.55 1.55
Foreign Currency Translaticn Reserve 10.65 7.46
Foreign Cumrency Monetory Item Transtalion Difference Account {122.07) {33.75)
(Dabit Balance) [Refer Note 5.7 and 5.8)
Capital Reserve 0.04 0.04
Capital Reserve on Consolidalion 48.30 48.30
Surplus in the Statament of Profit and Loss 12,536.95 9,686.99
{of subsidiaries and associates) [ Refer Note 5.1]
50,5833.61 44 75B.89
As at As at
March 31, 2016 March 31, 2015
¥ in Grore %in Crore
SURPLUS IN THE STATEMENT OF PROFIT AND LOSS
Opening Balanca 9,686.99 711248
Add: Cpening Adjusiment {[Refer Nota 2.3] __T248 1.41
9,759.48 7.113.89
Add: Profit after Tax for he year sitributable to Ihe Corporation 10,190.28 8,762.62
19,849.74 15.876.51
APPROPRIATIONS:
Special Reserve No. Il [Refer Note 5.2) 1,135.93 1,087.35
Special Resarva (under Section 45-1C(1) of the Reserve Bank of India Act, 1934) 11.36 7.0
General Resarve 2,443.08 2,051.64
Statutory Resarve (As per Section 29C of the Nalional Housing Bank Act, 1987} [R 325.00 150.00
Shelter Assistance Reserve 150.00 -
Capital Redemption Reserve [Refer Nots 5 4] 047 -
Buyback of equity shares by a subsidiary company [ Reler Nate 5.3) 3Irez -
Proposed Dividend 2,211.78 2,047.11
[Dividend @ ¥ 14 per equity share of 2 2 sach
Tax on Dividend 631.B1 538,75
Tax on Dividend credil laken [Refer Note 5.6] {11.15) {18.59)
Interim Dividend Paid [Refer Nots 5.10] 473,84 31493
Dividend [including tax of ¥ 0.45 erore {Previous Year # 1.53 crore)] pertaining fo 2,85 10.52

previous year pald during the year [Ralar Nate 5.7]

12,536.95 9.5B65.99

Special Rezerve has been created gver the years in terms of Section 36(1)(viil) of the Income-tax Act, 1961 oul af
the distributable profits of HDFC Lid. and a Subsidiary. Special Reserve No. | relates to the amounts transferred
upto Financial Year 1998-97, wharaas Special Reserve No. [l relates to the amounts transterrad tharaafter,

Vide circular NHB{NDYVDRS/Pol. 6212014 dated May 27, 2014, the National Housing Bank {(NHB) had directed
Hausing Finance Companies (HFCs) to provide for deferred tax liabitity in respect of the balance in Ihe "Spadial
Reserve” created under section 36(1){viii) of the Income Tax Act, 1961. Vide circular NHB{ND)YDRS/Pol. 65/2014
dated August 22, 2014, NHB has permitted HFCs lo creale the Deferred Tax Liability over a perod of 3 years, in a
phased manner in the ratio of 25:25:50. Accordingly, ihe Corparation has created 25 parcant of deferred tax liability
of € 578.43 crore (Pravious Year ¥ 578.74 crare) on balance of accumulated Special Reserve as on Aprl 1, 2014 by
debiling the Genaral reserve The balance amount of deferred tax iability of € 4,158.17 crore will be created in the
next finandal year [Note 17].

ACCOUTAL
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During the year, ¥ 553 86 crore {Previous Year 2 43 .07 crore  has been ublised oul of B Sec tias P smium n
accordance with Section 78 of lhe Companias Act, 1956. Out of he above, ¥D 1  or (Previous Year 2 322.01
crore) has beon uliised by one of th subsidiary companies owards issue o Bo us equly s ares, expenses
thereon and debenlure issue expenses, ¥ 85.46 crore (Previous Year ¥ NI) has besn utiised by ona of the
subsidiary companies towards buy-back of equty sh res and® 828 c 0 (net o tax ¥ 247.84 crore) [ Previous
Year ¥ 415.08 crore) (net of tax ¥ 213.72 crore)] has been utilised by DFC Ltd. towards the proportionate prem um
payable on tha redemption of Zero Coupon Secured Redeem ble Non Conve  ble Dabentures,

HDFC Asset Management Company Limited {HD C AMC), pursuanl to the approva o ts sharehold s a the
Extraordinary General Mesling and in accordance with the provisians of the Companies Act 2013 (A 1), has bought
back 7,856,400 equity shares du ‘ng th year (Previous Year Nil) et an aggregale value of ® 309.76 (Previous Yesr ¥
Nij HOFC AMC has ulil sed the S ¢ rilies Premium and General Reserves for this purpose. A sum of ¥ 0 47 crore
(Previous Year ¥ Ni ) has been tra sferred 1o Cepta  edemption Reserve in terms of Sec on 69(1) of the Act.

Add tional Tax on d vidend Financ al Year (FY) 2014-15 credit taken, ¥ 11.15 ro = {F ewious Year ¥ B, 9 crore for
FY 2013-14}, pertains to the dividend tax paid by the subsidiary com anies of the Corporat on on the dividend paid
to the Corporalion as per Section 115{(0)(1A) of the ncoms Tax Act 961

In respect of equity shares issuad pursuani to Employee Stock Oplion Schemes HDFC Lid. paid dividend of ® 2 19

for the FY 2014 15 (T 8 98 crore for the FY 2013-14) and tax on dividend of ¥ 0.45 crore (Previous Year 2

153 crore) as approved by the shareholders at the Annual Genera Mesting had on July 24, 2015 and GRUH

Finance Lid paid dividend of ¥ 0.02 crore for the FY 20 4-15 (% Nil crore or he FY 2013-14) and tax on dividend of

42,178 (Previous Year ¥ Nify as approved by the shareholders a the Annua General Meeling held on June 26
2015

Pursuant fa lhe nolificaton dated December 29 2011 issued by the Min stry of Corparata Affars amending the
Accountng Standard 11, the Corporation has e erdsed he opton as per Para 46A Insered n the Standard for al
ong term moneatary assets and “abilities. Consequently, an amount o ¥ 122,07 crore (w thout considening future tax
benefit of ¥ 422 crore) [(Pravious Year ¥ 33 75 crore) (withoul considering future lax benefits of ¥ 11.47 crora)] is
carried forward n the Forelgn Currency Mone ary Items Transla ion D ffere ce Account as on March 31, 2016 Ths
amount is to be amortised over the period of the monstary assels/liabil ties rangi g upio 5 years.

Duwring the year, there was a net addilion of # 88.32 erore (Previous year net reduction ¥ 10B.58 crore) In the
Foreign Currency Monetary ltems Transtation Difference Account as under .

% in Crore
|Particulars Current Year | Pravious Year
Net Revaluat en of maonetary assets & liabilit gs (140.32) 128.54
Net (Dehil) Credit to the Statement of Profit & Loss on account of repayments {59.07) {93.21)
Net amortisation credit (debit) during the year 111.07 73.26
Net reduction during the year (88.32) 108.59

The Board of Direclors of the Company at its meeting held on March 21, 2015, intar alia, has approved the payment
af an interim dividend of T 3 per equity share (Previous year 2 2 per eqully share) of face valua of ¥ 2 each af the
Corporation, for the financial year 2015-16

The Corporation has on Octaber 5 2015 issued 3,65,00,000 Wa rants conver ble into 3,65,00 000 equlty sharg o
¥ 2 each st a convarsion price of 1 475.00 each, simultancously with the issue of 5,000 secure radesmab & nan-
conve ble debentures of face vaue of ¥ 100,00,000 each, to alig bla qualifed institutiona buyers by way of a

ualfed nslilutions placement n accordance with Chapte VI of the Securities and Exchangs Board of ndia
(Issue of Cap tal and Disclosure Requ ements) Regulations 2008, and Section 42 and 71 of tha Companies Act,
2013 and the rules made there ndar. An amou t of ¥ 51,90 crore was received towards subsc plien o warranis.
The warranls may be convertad | to equivalant numbe of shares on payment o the convarsion ca atz ytima on
or before October 5, 2018. In the event lhe warranls are nol converted into shar s wilhin h sald pariod, the
Co anyiseligible toforfet e amounts recelved lowards the warrants.
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a)

b)

c)

a)

b)

c)

d]

@)

T.2
{i}

(i)

Sr.No.

The Funds for Future Approprations (FFA), in the paricipating segmenl, represents the surplus, which is not
allocated to policyholders or sharsholders as at the Balance Sheet date. Transfers to and from the fund reflect tha
axcess/deficit of income over expensesfexpensas over incoma respectively and appropriations n @ach accounting
period arising in the Company's palicyholdars’ fund. Any allocation to the par policyhalders would also giva rse to a
transfer to Shareholders’ Profit and Loss Account in the required proportion.

The FFA in the linked segment rapresents surplus on he lapsed palicles unilkely ta be revived. This surplus s
required to be held within the policyholders' fund till the time policyholders are eligible for revival of thelr policies.

As at As at
March 31, 2016 March 31, 2015

LONG TERI BORROWINGE ¥ in Crore tinCrore

Bonds and Debantures  (Refer Nate 7.7] 63,711.20 60,149.20
Term Laans : [Refer Nole 7.5 and 7.6]
- Banks 10,315.91 9.,860.44
- Exiamal Commercial Borrowing - Low Cost Affordable 5,318.40 1.884.00
- Cthers 5,272.68 84,618,118 3.678.77
Deposits [Reler Note 7.7) 34,164.19 28.873.91
1,18,782.38 1 i04.5*15.’?2
Lang Term Barrowings ara further sub classified as follows:
Particulars
Securad : [Refer Nola 7.2]
Bonds and Dabentures
- Bonds 40,50 46.50
- Non Convertible Debsnturas 57.897.70 54,004.70
Tarm Loans from Banks
- Scheduled Banks $,632.03 B.482.24
Tarm Loans from other parties
- Asian Davelopment Bank [Refer Note 7.3] 205.11 232.09
- Hationa! Housing Bank §,087.57 3,443.68
Total Secured 72,8429 66,209.21
Bonds end Debentures
- Non Convariible Svbardinaled Dabenlures 5,623.00 5,998.00
- Perpetual Debl Instrument 150.00 100.00
Term Loans from Banks
- Scheduled Banks 683.88 1,476.20
External Commerclal Borrowling - Low Cost Affardable
Housing 5,318.40 1,884.00
Tarm Loans from other partlas
- Undsr a ling from Kraditanstalt fir Wisderaulbau - 3.00
Deposits |Relar Nele 7.7] 34,164.19 28,8739
Total Unsecurad 4593847 38.336.51
1,18,782.38 1.04,545.72

m=ssmL.

All secured Lang Tarm Borrowings are secured by

Negative lien on the assets of the Corparation and GRUH Finance Ltd and/or mortgage of properly as the casa may
be, subject to the charge created in favour of its depositors pursuant to the regulatory requirement under section 22
B of the National Housing Bank Act, 1387.

First charge by way of hypothecation of sducation loan raceivables of one of the subsidiary company's undenying
portfolio of education [oans end related collatarals.
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he Corporation has avaied a oan of USD 100 mi lion from the Aslan Developmant Bank {Loan II). In respect of
tranches 1 and 2 aggregati g lo USD 60 mi lion as per Ihe agreements with a scheduled bank, the Corporation has
handed aver the dollar  nds to the bank overseas and has obta ned rupee funds n India amounting to ¥ 200 crore
by way of a term loan and % 100 crore through the issue of bonds whic  have been subscr bed by the bank

I respect of tranche 3 of USD 40 mi ion, as per the agreement with  financ al instinttion, the Corporation has
handed over the do lars to the Bank of Ind a, Cayman Isfand and under a back-to-back arrangement oblained rupee
funds  Ind a. All payments in foreign currency are ihe responsibility of the financial instiut on. In lerms af the
ag eements, he Corporation 5 fore gn exchange lisbil ly is protected

The Corporation has ava led an External Commercial Borrowing (ECB) of USD 300 milian ior Fnancng prospective
ow @ s of low cost affordable housing un s under “approval routa” in terma of Rasarva Bank of India guidelines
da ed December 17, 2012 The bomowing has a malunly of five yasrs n terms af the RBI guidalines, lhesa
borrowings hava been swapped into rupees for the enlire maturity by way of principa anly swaps.The unamortised
charges or raising of tha ECB have besn written off in tha current year

During the linanca year the Corporation hes refinanced the sad ECB of LSO 300 millon for the balance tenor for
a lower nterest rate hereby resulting in a reduction in the inlerest cost The said refinanced ECB is swapped nto
I pees ior the enlire ba ance maturity by way of principal only swaps The charges towa ds refinance of the ECB
has amorl sed over the tenure of ECB

Durn  he inancial Year, the Corporat on has availed an ECE of USD 500 million for fi nancing prospactive cwners
o low cost aflardable housing units under approval roule” In terms of Reserve Bank of India {"RBI") guidelines
daled December 7, 20 2 The borrowing has a maturity of five years In tarms of the RBI guidelines, these
borrowings have been swapped inlo rupees for the entire malurty by way of princ pal only swaps. The charges for
ais a the aloresaid ECB has bean amortised over the tenura of ECB,

As on arch 31 2016, the Corporaticn has foreign currency barrowings of USD 1,447.36 mlillon equivalent
(P evous Year USD 0130 mi on equivalent) The Corporaton has undertaken currency swaps, aplions end
I rward conlracts on 2 notional amount f USD 12858 million equivalent (Previous Year USD 49581 million
equvae 1) lo hedge the fore gn cumency risk As on March 31, 2016 the Corporation's net foreign cusrancy
expasure an bo row ngs eto risk management arrangements is USD Nil (Previous Year USD Nil}

Further intsrest rate swa s on & nolona amount of USD 70 miltion equivalent {Previous Year SO 330 million
aguivalent) are outslanding whch have been u dertaken to hedge the Inleresl rate sk on the areign currency
bo rowings.

As a part of asset liabillty management on sccou t of the Corporato 's Adjustable Rate Home oan product as well
as to raduce the overall cost 0 borrowings, the Caorporation has entered nlo interest rate swaps wheremn it hes
converted its fixed rale rupas liabi ties of a notona amount of 19,535 crore (Previous Year 2 15 240 crore) as on
Marc 31, 2016 for vary ng maturiles nlo floa ing rale liablities inked io various banchmarks. In addilicn, Ihe
Caorporalion has entered into currency swaps of a nolional amount of USD 243.11 mit i equivalent (Previous Year
USD 408.69 million aguivalen ) through which i has canverted its rupes ‘ab lities into fore gn currency liabl lies and
the mteres rate is linkad to the benchmarks of raspeclive currgncas.

Monetary assels and lahbilites {includ ng those in respeci of currency swap contracts) denominated in foreign
currencies are revalued a the rate of exchang  rava ing at he year end

For forward contracts or instruments t at are n subslance, forward exchange contrac s lha p amiums on such
conlracts are baing amorlised over the fe of contracts. The amounl of exchanga dfference In respect of such
canlracts la be recognised as expense in the St tement of Profit and Loss over subsequent acc  nting periods is
¥ B4.98 crore (Previous Year ¥ Nil)

Public deposits as daefined in paragr ph 2(1){y of the Housing inance Companios NHB} Direct ons, 2010, am
secured by floaling charge on the Statutory L qu d Assets  ainlained in tarms of sub-sectians { } & {2) of Section
28B of the National Housing Bank Act, 1987

?',{:4
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7.9

A)

B)

Terms of redemption of bonds and debentures and for repayment terms of term loans:

BONDS & DEBENTURES (Previous Year figures are in brackets)
¥ in Crore
Bonds & Debentures - Securad
Maturities - 1-3 years 3-5 years > 5 years TOTAL
Rates of Interest
16.03% - 8% 500.00 500.00
| {800.00) - - {800.00)
18.01% - 10% 26,107.70 13,430.00 8,605.00 48,142.70
(24,366.00) {8.353.70) {10.495.00)| {43.214.70)
10.01% - 11.95% 5,295.00 - - 5,295.00
{2.195.00) {4,185.00) - (6.380.00)
Zero Coupon 1,960.00 | 2,000.00 - 3,960.00
_ {2.810.00} (800.00) - {3.610.00}
Variable Rate
- Linked to G Sec 13.15 14.95 12.40 40.50
F (12.30) (14.10)| (20.10) (46.50)
TOTAL SECURED Al 33.875.85 15,444.95 8,617.40 57,938.20
Al (30.183.30) {13.352.80) (10.515.10) (54,051.20}
Bonds & Debentures - Unsecured
Maturities - 1-3 years 3-5 years > 5 years JOTAL
Rates of Interest
7.62% - 10% - 1,500.00 4,123.00 5,623.00
(475.00} {500.00) (5.023.00} (5,998.00}
10.01% - 11.95% . - - -
B = - {100.00) {100.00)
TOTAL UNSECURED B - 1,500.00 4,123.00 5,623.00
- B {475.00) {500.00) {5,123.00) {6,098.00)
TOTAL {SECURED & UNSECURED) A+B 33,875.85 16,944.95 12,740.40 63,561.20
A+B| (30.658.30) {13,852.80) (15,638.10) {60,149.20)
TERM LOANS FROM BANKS (Previous Year figures are In brackets)
2 in Crore
[Term Loans from Banks - Secured -
Maturities - 1-3 years 3-5 years > 5 years TOTAL
Rates of Interest
Term Loans from Scheduled Banks - Rupee
7.01% - 9% 32.00 - 300.00 332.00
9.01% - 12.00% 3,807.39 852.03 4,240.80 8,900.22
(4,354.85) {963.70) {2,763.58) (8.082.43)
Term Loans from Scheduled Banks - Foreign
Currency USD LIBOR +150- 200 bps 3%0.51 399.81
(399.81) - - {399.81}
[TOTAL SECURED Al 4,239.20 852.03 4,540,80 9,632.03
Iﬁ _ A {4,754.66) (863.70) (2.763.88) {8,482.24)
Term Loans from Banks - Unsecured _
|[Maturities - 1-3 years 3-5 years > 5 years TOTAL
Rates of Interest _
Term Loans from Scheduted Banks - Rupee
9.01% - 10.25% 285.00 - - 285.00
= (285.00) - - (285.00)|
Tarm Loans from Scheduled Banks - Foreign Currancy
USD LIBOR + 325 bps 398.88 - - 308.88
—_— (1.193.20) - - (1.193.20)
TOTAL UNSECURED B 683.88 - - 683.88
a {1.478.20) _- - (1.478.20)
TOTAL (SECURED 8 UNSECURED) A+B 4,923.08 852.03 4,540.80 10,315.91
A+B (6,232.88) (963.70) (2,763.88) {8,960.44)
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C)

D)

[External Commercial Barrowing - Low Cost Affordable Housing - Unsecured
Maturities - 1-3 years 3-5 years > 5 years TOTAL
Rates of Interest
USD LIBOR + 175 bps 984, 1,994.40
- (1,884 00) - (1,884 60)
USD LIBOR + 120 bps - 3,324 00 - 3,324.00
TOTAL UNSECURED 1,994, 3,324 - 8,318.40
- (1 .884.00) - {1,884 00)
TERM LOANS FROM QTHER PARTIES
[Term Loans from Other parties - Secured
Maturities - 1-3 years 3-5 years > § years TOTAL
Rates of Interest
Asian Development Bank
USD LIBOR + 40 bps 17.563 19.82 6.55 53.80
{15 57} {17 61) {25.28) {58.46}
Variable linked to Bank PLR 26.37 28,82 .89 1.08
{24.80) {28.04) {40 286) (923.10)
Variable inked to G Sec 22.81 25.79 21.53 70.13
(21 45) (24.25) (34 82) (80 52)
National Housing Bank
5.50% - 8% 384.02 198.30 24 87 907.19
(399 01} {189.51) (183 47) {771 99)
B 01% - 10% 2,043.87 617.39 ,499.12 4,160.38
(931 11) {585.33) (1,155 26) (2,671 70}
1001% 12% - - -
'TOTAL SECURED Al 249459 891 1,886.97 5, 2.68 |
A {1,391 94) (844 74) (1,439 09) (3,675 77)
Term Loans from Cther parties - Unsecured
Maturities - 1-3 years 3-5 years > § years TOTAL
Rates of Interest
Kreditanstalt fiir Wiederaufbau - 6% - - -
(3 00) - - (3.00)
TOTAL UNSECURED B - - -
| . B8 {3 00) - - (3.00)
TOTAL (SECURED & UNSECURED) A+B 2 9459 891.12 1,886.97 5,272.68
A+B {1,394 94) {844 74) {1,439 09) (3.678.77)
As at As at
March 31, 2016 March 31 2015
tinCrore ¥ Crore
Amounts payable on swaps [Refer Note 7 §) - 39708
Interest Accruad but not due on Borrowings ,043.81 807.62
Premium payable on redemption of Debentures 557.38 116026
Security and Other Depos’ls Received 783 987
Income Received in Advance 66 64 82.24
Trade Payables 8386 72.97
Accrued Redemption Loss on Investments 8.33 15.98
1,777.85 254612
As at As at
March 31, 2016 March 31 2015
2 in Crore ¥ n Crore
Provisicn for Employee Benefits [Refer Note 29 2] 7725 73.20
Provisian for Contingencies [Refer Notes 8  and 9 2] 2167 93 1576.47
Reserve for Unexpired R sk {Includes Insurance Reserve)} 384.84 348 37
2,630.02 .598 04
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8.1

10

10.4

102

11

12

Provision for Contingencies includes provisions far standard assets and all other conlingancies. In accordance with
the prudentiel norms of National Housing Bank and Reserve Bank of India, the minimum provision raquired to be
carried farward is ¥ 1,392.47crore (Previous Yaar 2 1,210.03 crors) and ¥ 7.39 crore (Previous Year ¥ 4.33 crora)

respectively.

Maovement in Provision for Contingencies Account during the year is as under:

Opening Balance
Addilions during the year (Net) [Refer Note 33.2]

Uiilised during the year towands diminutian in value of Invesimants

Utilised during the year towards loans and others written off
Closing Belance

SHORT-TERM BORROWINGS

Loans rapayabls on demand:
- from Banks - Unsecurad

Deposits - Unsecured [Rafer Nota 7.7]

Other loans and advances
- Scheduled Banks - Secured { Refer Nole 10.1)
- Scheduled Banks - Unsecured
- Commarcial Papers - Unsecured

All secured Short Term Barrowings are secursd by;

Current Year Previous Year

¢ in Crore 2 in Crore
1,576.47 1,370.14
£39.19 216.56
(11.21) {10.23)
36.52) -
2,167.93 1,576.47
As at As at
March 31, 2048 March 31, 2015
¥ in Crore ¥ in Crora
- 291.46
3,809.58 2,853.39
10,806.18 4 68826
1,180.00 -
26,144.07 26.606.94
41,94B.83 34!420.05

(i} Negative lien on the assels of the Corporation and GRUH Finance Lid and/or morigage of property as the case may

be, subject to Ihe charge created in favour of its depaositors pursuant to the regulatory requirement under section 28

B of tha Natianal Housing Bank Act, 1987.

portfolio of education loans and related collaterals.

(ii) First charge by way of hypclhecation of educalion loan receivables of ane of the subsidiary company's undarlying

Commercial papers of the Carporatian have a maturity value of € 27,075 crore { Previous Year ¥ 27,615 crara)

TRADE PAYABLES

Trade payables

OTHER CURRENT LIABILITIES

Policy Liabliites (Policyholders Fund)
Currant malurities of long-term borrowings

Interest sccrued but not due on borrowings
Intarest Accrued and due on Borrowings
Pramium payable on redemption of Debentures
Interest accrued and due on malured deposits
Incoma and ather amounts received in advance
Interim Dividend Payable

Unclaimed dividand

Unclaimed matured daposits

Currenl Maturilies Of Finance Lease Obligalions

Oiher payables
- Statulory Remittances
- Financial Assistance from Kreditnstalt fiir Wiederaufbau
- Amounts payable - Secutitised Loans

Amounts payahle on swaps [Raefar Note 7.5 and 7.6)

- Accrued Redemption Loss on Investmanis

- Others
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Asat As at

March 31, 2016 March 31, 2015

2inCrore 2 in Crore
3,303.66 2,934 .85
3,303.66 2.984.85

As at Asat

March 31, 2016 March 31, 2015

¥ In Crora Zin Crore
10,931.51 10,531.68
88,562.64 78,390.95
5,567.21 5,383.38
- 267
1,349.77 136.54
75.54 78.70
37740 295.30
473.85 3.53
20.81 17.99
550.05 6828.32
. 0.01
203.76 22094
7.78 7.78
580.87 567.73
211.79 172.57

6.77 -

302.53 340.71

9,737.93 7.B64.77
1,09,232.08

96.786.80




5 No.

a)

a)

c)

{

(i}

Currantmatu ties of o g Tenm Borrowings are furthe sub classified as aoll ws:

Secured [Refer Ngte 2.7]

Particularas
Bonds and Debentures
Bonds
MNan Convertible Dabent res
Term Loans from Banks
- Scheduled Banks
Term Loans from other parties
- As an Development Bank
- Nalional Houslng Bank

Unsecured

Bonds and Debentures
- Non Convertible Subord aed eben ures
Term Loans from Banks
- Scheduled Banks
Tarm Loans from other partias
- Under z tine from Kreditans alt for W ederay
Dapasits [Refe Note 7 7]

Secured Currant maturities of Long Tarm Bomowings a e secured by;

Asat As at
March 31, 2016 March 31 2015
¥ in Crore 2in Crore
6.00 575
31,2259.00 29 874 8¢
15727 34 9358 62
30.40 2017
1,433.37 790 16
B75.00 50000
1,649,13 2,19 .00
3.00 4.44
37,609.40 35,628.21
98,562.64 78,390 .95

Negatve ien on the assets of the Corporation and GRUH Finance Lid andfor morigaga o praperly as the case may
ba, subject to the charpa creatad in favour of its depositors pursuan io the regu atory requirament unde section 29

B of Ihe National Housing Bank Act, 1987

F rst charge by way of hypothecation of €  cat on loan recelvables of one of the s

porifolio of education loans and related coll terals

Provision for Employae benefils [Refer Nole 29 2]
Pravis on for Tax (net of Advance Tax)
Praposed D v dend
Addtiona Tax on Proposed Dividend
claims Incurred bul not reported { ENR} and
nc rmad b 1 not encugh reported { BNER)
Reserve for Unexpired Risk ( nciudes nsuranca Reserve)

5
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ubsidiary company's u derlying

A= at As at
March 31, 2018 March 31, 2015
¥in Crore ¥ in Crore
189.12 188.28

a0.07 ar 73

21178 2,047.12

467,30 43 59

610.60 569.94

1 024.49 871.68
4,5983.36 4,196 .20




Previous Year figures ara in {brackels)

14 Tonwble assels ¥lnciore
GROSS HLOCK DEP IATION AND AMORTISATION NET BLOCK
Az at Aa Al Azl Ao at Aaat
March 31, Much31, March 31, Mareh 31, MerchIi, Kaorch 31,
2015 Addilions Adjustmants Daductions 2018 2035 Fot ihe Year Adpotmants  Doductions 2048 2018 2015
Land :
Freahok! 16.57 40,12 0.04 0.03 56.80 - - - - - 56.50 16.67
(16,67} 3 e (1867} 5 . . - {1867) (1667
Leasahokd 7024 - - - aTn.24 2,85 883 0.00 - 11.80 35844 36729
fa44)  [I66 B} g . {370.24) {0,568} 1229 - - 298 (38725 [2.78}
Buildings :
Orwn Use 656.51 285 41,52 0.46 T0D.46 7431 1020 23.48 (N.ET} 114.B6 524.50 58220
(57364} {110.80} - {37.03) (638.81)  {7108) {3.25) . 74.31)
Undor Oporat . 293.60 575 47.85 - 40.01 168.56 412  204.73 B83.10 -
158226, (502.58)
Leaschold Impn 118.60 10.37 49.08 328 13728 66.65 19.27 {1.10) 89.02 30.24 50.95
{110.72) 111.89) 2.9 (119.60) (4843} [18.81) : 141 (Ba.55) (5295 (62,29
Caomputar Hardh 247.04 23,56 - 194 25878 17473 13.52 {11.37 195,42 50,34 2.
21581 [4341) g (11.08)  {247.04} [151.25) {9.08) . 1443 (174.73) 7231) (64,26
Fumiture & Fittings
Cwn Use 156.85 13143 - 379 18419 12 532 o994 11868 4T.51 44.55
(155.00) 10.00) . (8.15) [158.85) {11761} 1.00 . *33) [112.30) 44.55)  {37.39)
Under Oparaling Lease . 013 13 0.00 0.0t 045 - 0.12 o.01 0.00
0.7} - - {271} . ey [0.07) 5 {0.76) - - 0.68}
Office Equipmenl elc,
Own Use 161,45 15.68 |0.05) 9.8 167.23 110.82 8.24 -0.04 769 11643 5080 50.53
{15504  (15.52) 5 @.11) (181485 (16763 14.94) . (111 (110.86) {50.55  {48.01)
Linder Operat 0.00 1.24 . 124 0.00 .36 0.78 . 1.144 010 0.00
{0.8G} - - {080} . (0 87) 10.12) - G 79} - - (013}
Vahicles :
Dwned 3307 1330 - 500 4137 14 49 3.4 .00 17.98 234 18.5%
{24.85) (1059 - =32} {32.07) (1253 {1.35) - 080 (1448 (18.89) (1232
Unde! Financ: 612 - - 0.1 n.m 0.10 - - 010 . om 0.2
0.28) - . 0.17} {0.12) {0.24) - . 0.14; {010 0.03) {0.05)
Leased Assets
Flant & Mach 12918 - . - 12048 129,18 - . 12948 - -
(128.18) - - . [f23.18; [129.18) - - - {123.78) - -
Vehicles * 168.37 - B - 18.37 16,37 - - - 1637 - -
{16.37) - . {1837 [1a.37) . - . [18.37) - -
Computars * - . . - - - -
180710 12683 33863 ADAT 333008 70385 106w 189393 w1109 1017.50 131286 120317
Pravious Year {1,40232) [577.98) - {7A.20) (1,807.10} (G55.66) (38.88) - 935 {7F02.83) {1,200.17) (746.68)

"} Assels held for dispossl

Notes
(1) Nat of depreciation for the year amounting to ¥ 49,53 crone (Pravious Year 7 52.4% crora) included in Cther axpensos peraining to Insuranes Busingss.
{2) Deprecialion for the inancial ycar sxciudes ¥ 5.28 crore (Pravious Year P 3,598 crome) baing depreciation chaige on Investment in Proparties.
{3) Represents acquisition of subsidiary in the pravious year.

Pravious Yaar igures are in (brackats)

L Intangible assets ¥ in crarn
GROSS BLOCK DEPRECIATION AND AMORTISATION NET BLOCK
As ab An at Asal A at As al As o
Mareh al, March 31, March 31, March 31, March 3. March N
045 Additinns Adjy Oeductors mnis 2015 _Foethe Year Adlystments  Deguclicns 2016 2016 2015
Computer Software
Ownad 22119 2113 0,07 0.03 242.41 149,41 4.89 0.1 (26.68) 181.03 60.78 71.38
{185.05)  (26.14) S - {321.18)  (115.13) {1.09) 3188 (149.00) 71.28) (69,92
Goaodwill 157.74 - - - 157.74  148.89 0.88 - 150,87 BT 775
14p.41 (8.3} = {157.04)  (140.36) 16.63) - (149.99) .75 10.05)
Websita Cevelo 2.74 .07 - . m 253 0.05 - 2.58 0,23 0.21
{252} {0.22) . - (2.74) {2.50) {0.03) . {2.53) .21 £0.03)
38167 7195 0.07 0,03 492.96 30233 557 — 015 (2688 33508 §788 7034
Previous Year (318.98)  (44.69) . 5 (381.67) (256 89) a7 2 3168 (0242) (79.25) (68.99)
Notes

{1) Net of depraciation for the year amounting to ¥ 26.82 crora {(Previous Year € 31.61 crome} inclugad tn Olhar axpenses peraming to Itsurants Butiness.

CHA L
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han Gurenilwesimens s ot s
March 34, 2016 March 31, 2015
¥in Crore T in Crare
tnvestment in Associa as-
Equity Sha es
Equity Invest en  n Associates by the Holding Company 1,468 97 1468 97
Equity Investme 1s in Assoc a e by Subsidiaries 7332 73.32
1,542,29 1,542.29
Ad : Goodwil on Acquisition of Assoclates
(sh ra of pre-acquisit on of profis) 3,891 12 3.891.12
5,433.41 5433 41
A d:Ad stme tof post-acq Is ion share of profit of Associates Eq ity Method) 14,936.37 12,58 .71
20,369.78 1801512
Less. Provis n for D minution n Value of Investmants {2.50) {2 50)
{A) 20 367.28 8012.62
Dther Investments
Insurance Compan es
Equity Shares - 0 er Companias 28,773.43 32,201.78
Preference Shares 234,00 69.96
Nen Convert b e Debentures and Bonds 15,551.17 12,275 45
Pas T rough Certificates & Security Receipts B.36 aTo
Governme t Securitias 23,595 00 8 548 Q0
Mutual F nds and Othe Funds 10 1 318
xed Dapos Is 53.3% 227. 5
68 224.36 63,328 B2
Add Fair Value Adjustment 37.79 {2371)
ess Provision Tor O minution | Valus of vestmen s - -
{B} 68,262.15 §3,304.21
As at As at
March M, 2016 March 31, 2015
¥ in Crore 2n Crare
Invastments refated to Policy olders 22,518.85 18,290 &5
Investments to cover linke lizb ‘ties 5,347.52 4,869.85
Investments relatad to Shareholdars 40,395.78 40,144,21
68,262 15 53,304.91

Encumbrances

he assels of the subsidiary company (HDFC Standard fe nsurance Company Limited) are free from any
encumbra ¢ s at March 31, 2016, except fo ixed Deposits and Governmenl Securilies, mentionad below kepl as

mang n aga nst bank guarantees/ margin with exchange and coliatera sec ri es issued.

Part cu ars As at As at
March 31, 2HG March 31, 2015
¥in Crore 1 nCrore
() issued in Indi 96.73 23.50
( } ssued outs de ndia 009 oaQg
Total 56.82 88 59
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Othar Investments

Other than Insurance Campanias

Equlty Shares - Other Companies
Prafarence Shares

Dabantures and Bonds

Pass Through Securities & Sacurity Receipts
GCovernment Securilies

Mutual Funds and Other Funds

Proparties (Nat of Depractation)

Less: Provision far Diminultion In Value of Investments

Total

(A +{B)+(C)

Aggregate book value of Quoted Investmants

Previous Yaar

Aggregate book value of Investments listed but not quoted

Previgus Year

Aggragate book value of Investments In Unquoted Mutual Funds

Previous Year

Apgregate book value of Unquoted Investmants {Others)

Previous Year

Propertias
Pravious Year

(<)

Asat As at
March 31, 2016 March 31, 2015
¥ in Crore Zin Crore
737.97 613.69
91.67 97.98
403.75 313.94
47.24 4522
5,121.36 4.140.95
13550 166.70
7742 270.93
6,914 91 5,649.41
{79.92) (75.35)
6,834.09 5,570.06
05.454.42 86,897.59
Book Value Markat Valua
¥ In Crore ¥in Croma
J31B.8% 409.99
286.10 443.65
5,264.23
4,248.97
- . .
34.54 32.50
B74.45
729,52
377.42
_ 27003
683400
5,570.06

Market value of investmenils in Unquoted Mutual Funds represenis rapurchase price of unils issusd by Mutual Funds.

MNote:
Unquoled investments include ® Nil (Previous Year 2 Nil ) in respect of aquity sharas, which ars subjec! to a lack-in
period and include ¥ 100.17 crore (Previous Year ¥ 40.17 crore) in raspact of equity shares, which are subjact to
restrictive covenanl.
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7.2

16

n compliance with e Accou ting Standard 22 an Accounting for Taxes on Inca e (AS 22) dabit has been taken

for ® 160.02 crore (P evious Yea debit had been takan ¥ 282 0B crorg) n tha Statemenl of Profit and Loss fo the
year ended March 31, 2016 towards deferred tax asset {net) for the year, arising on accounl of liming d ffarences,
¥ 579 43 crors (Previous Year ¢ 578.74 crofe) has been adjusted againsi ulilisat ont from the General Reserve (as
per Nota 5 2)

Major components o deferred tax assets and liabil ties aris ng on account of timing  ifferances are -

¥l Crore
Dafarred Tax L ty Defarred Tax Assets
Particu ars Assels [ {Liabllities) Assets / [Liabilities)
Current Year{ Previous Year] C rre t war] Previous Year
(a) Depreciation (71 29) (76 25” 854 B.65
(b) Praliminary Expanses - 0.02 oo
{c) Spacial Reserve | {1,945.78) {924.31) - -
(d) Provision for Contingenc es 985.58 748 63 801 677
{(e) Provislon for Emp oyee Benefils 50.77 4604 . 3.19
{ Accrued Redemption Loss (nat) 5.57 593 - -
{q) Othars {nel) 4,74 {31.36) 6.17 {0 07)|
Total (970.41) {23 32 B 18 18.55 |

In respect of Credila  nanc al Services Pwi. Lid,, t e deferred tax assals ars
are tming differancas and there is virtua cera
wh ch such deferred {ax essels can ba real sed

recogn sed only lo the extent tha there
ly tha sufficent future taxable income will be ava lable against

In respect of HDFC Standard Life nsurance Co pany L d. d ring lhe yaar pravision for tax (net} amounting to ¥

91 4 rora (Previous year ¥ 138.40 crore crora), € 174.55 crore charged
yaar ¥ 1 B.34 crore) and ¥ 16.53 crore cha
accordance wilh the ncome tax Act, 1981 an

lo Ihe Revenus Account (Previgus
rged to the Pro t and Loss Account {Previous year ¥ 19 07 crora), in
d Rules and Rag lations lhere under as applicable to the Company.

As at As at
March 31, 2016 Mac 31, 2015
¥in Grore %in Crore
Loans. [Refer Notes 18,1,18 2 & 18.4)
- Individua s 1,81 548.78 56 462 80
- Corporate Bodies 60,930.08 52,653 38
- Others 3,624.23 2,904.35
2,46,103.11 2,1202054
ess’ Provis on for Sub-Standard and Doubtfu Loans [Refer Note 18.3) 575.31 48g¢.45
I ¢ ud ng additional prov sion made by HDFG LId. and GRUH Finance Lid.)
2 45,527.50 21153109
Others:
Corporate Deposits - Unsecu ad; cons dered doubtful 2,00 200
Corporate Deposits - Secured; Considergd good 3.80 -
Cap tal Advances - Unsecured; considered good 12.79 17 64
Advance against Investment in Properties B D 58
Secuiity Deposits - Unsecured; consd red good 99.87 BB.1B
nsia menl due from Borrowers - Secured: considered doubtful 108.84 9935
Other Long Tarm Loans and A vances
Staff Loan others - Secured considered good 18.14 17.53
- Prepa d Expenses - Unsacured, considerad good 164,53 241,11
- Advance Tax (Net of Provision) 2,754.14 2,587.88
- Others - Unsecured, considered good 72.57 120.69
- Dthers Unsecured, cons dered doubfful 48.71 49.71
3,288.49 3 202.68
L s& Provision for DoubHu Receivab es 51.7 51.71
3,234, 315097
248,762.58 2! ,682.06
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18.1

18.2

18.3

184

191

(a}
(b)
{c)
(d)
(e)
n

{a)

Out of Laang, emounts aggregating lo ¥ 2,44,857.78 crore (Previous Year ¥ 2,09,268.48 crore) are secured or
partly secured by:

Equitable mortgage of property and / or

Fledge of shares, unita, othar securities, fixed deposits, assignment of life insurance palicias end / ar
Hypothecetion of assats and / or

Bank guarantees, company guararitaes or personal guaranless and / or

Negative flen and / or

Assignmani of hire purchase raceivables and / or

Undertaking to create a security.

Long Term Leans and Advances include Sub-Standard and Doubiful loans of ¥ 1,869.63 crore (Previous Year
¥ 1,568.33 crore).

Mavement in Provislon for Sub-Standard and Doubtfu! Loans is as under:

As at Asat

March 31, 2016 March 31, 2015

¢ in Crore %inCrora

Opening Balance 489.45 §83.77
Additions during the year [Refer Noie 5.3] 85.86 {36.54)
Ulilised during the year — towards Loans written off - {27.78)
Closing Balance 575.31 489.45

Loans include ¥ 89.32 crore (Previous Year ¥ 198.33 crora) in raspect of properties held for disposal undar
Securitisation and Reconstruction of Financial Assets and Enforcement of Security interest Act, 2002,

As at As at
March 31, 2016 March 31, 2015
¥ In Crore ¥in Crore
Receivable on Securilised Loans ari1s 353.18
Forward Raceivables 83.89 104.00
Amounts receivable on Swaps and other derivalives 87,22 -
Interesl Accrued but not due on Loans 80.34 373.24
Interesi accrued but not due on Bank Daposits 8.85 31.08
Income accrued but not due on Investments 6443 5162
Bank depasit with malurilies beyand twelve months from the
Balance Sheet data [Refer Nole 18.1] 93.57 1,886.40
789.38_ 2i799.52

Bank deposits with maturities bayond twelve manihs includes sarmarked balances ¥ 53.90 crore {Provious Year ?
58.46 crore) against forefgn currency loans, ® 0,14 crore {previous year I 0.13 crore) towards letter of cradit
issued by bank and # Nil crore (Previous Year 2 0.21 crore) against letter of guarantee issued by the bank to one
of the subsidizry company.
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Insurance Companies [Refer Note 16.1]

Non Convertible Dabantures and Bonds
Investment: Insurance Co - Preferance Shares
Pass Through Certificates & Security Receipts
Government Secunlies

Investmenl: Insurance Co - Securities Receipts
Mutual Funds and Othar F nds

Fixed Daposils

Commarcia Papers

Certificate of Daposits

Treasury Bills

Rapo Invesiments

nvestment; Insurance Co - Less Falr Value Change

(A)

nvastmants related to Policy Helders
Investmenis to cover linked iabilities
Investmeanis related to Shareholders

Otha than | surance Companies

Held as Current Investments

{At cost or market value whichevar s lower unless stated otherwisa)
Equ ty Shares - Subsidiary { Associate Companies
Equity Shares - Unlistad Company

Debentures - Convertible - Subsidiary Companies

Nan Convertible Debentures and Bonds

Mutua Funds

Current Maturities of Long Term Investments (Al cost)
Security Recoipls

Gavernment Securilies

Venlure Funds and Cther Funds

Mon Convert b e Debentures and Bonds

Less Provision lor Diminution in Va va of Investments
(B

Tot {1 (B

Aggregate book value of Quoted Inveastmenis
Frevious Yaar

Agaregate book value of Investments listed but not quoted
Previous Yaar

Agaregate book valus of Investments in Unquoted Mutuat Funds
Fravious Year

Aggregaile book value of Unquoted Investments (Qthers}
Provious Year

Pravious Year

As at As at
March 31, 2016 March 31, 2015
¥ in Crore ¥ in Crore
608.E9 82113
- 19.67
- 31.21
1,565.54 943.04
- 423
€70.85 63.10
536.00 328.00
118.34 83.34
980.65 844 3D
1,019,412 762.52
2,523.69 1777.36
{1.51) (2.09)
8,032.37 5,675.81
3,050.11 1 266,10
1,240.90 936,37
3,741.26 3.473 34
8.032.57 3 .81
23. 131.92
- 45 00
. 26518
. 825
878.25 554 5B
6.05 13.11
297.78 30 60
4119 44,77
- 130.00
236.52 224,41
(12, (5.29)
1,223.85 .2 902
A B.894.83
Book Value Market Value
¢ In Crore % n Crore
437.84 437.84
137.66 137 86
17213
130.32
550,29 «878.59
416 70 533.58
63.69
525.14
1,223,.95
1.219.02

* Market value of nvestments n Unguoted Mutua Eunds repregents rapurchase pnce of un ts issued by Mutua Funds
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23.2

As at As at
March 31, 2016 March 31, 2015

TRADE RECEIVABLES ¥inCrore T in Crora

Trade Racaivables — Unsecured; Considarad good, less than six

months 444.70 456.42
Trade Receivablas — Unsecured; Considered geod, more than six

manths 27.489 5.47
472.59 461.89

Less : Provisian for Doubtiul Receivables [ Refer Nate 33.2] 579 4.10
466,80 457 .79

466.80 457,79
As at As al

March 31,2016 March 31, 2015

CASH AND BANK BALANCES ¥ in Crore Zin Crore

(a) Cash and cash equivalenls
(1) Balances with banks:

- In Current Accounts 3,306.26 8§27 .83

~ In Deposit Accounts wilh orginal maturity less than 3 months 1.97 2,621,92

{iy Cash on Hand 0.81 0.35

{il) Cheques on Hand 330.48 397,58

Sub total 3,639.32 3,547.72

(b) Other Bank balances:

{) Earmarked balances with banks

- Unclaimed Dividend Account 404,77 21.52

- Against Foreign Cumency Loans [Refer Note 7.3 B.10 7.20

- Towards Guarantees Issued by Banks 0.06 0.13

- Others [Refer Note 22.1] 0.85 2.59

{if) Short - term bank deposits {Refer Nate 22,2} 2,238.11 68276

6,301.05 4.261.92

Earmarked batances with banks - Others includa an amount of € 0,89 crore {Pravious Year ¥ 2.50 crore) given by
HDFC Asset Management Company Limited (HDFC AMC) to HDFC Truslee Company Limited and held in a
designated account maintained by the latter baing batance amount io be paid to unit holders of HDFC mutual mutual
fund, HDFC AMC's porifolic services cliants and SEBI Investor Protection and Education fund as directed by
Securitiss Exchange Board of India In the matter of fron running tradaes by a former equities deaier of HDFC AMC

Bank Deposits of the subsidiary companies of ¥ 1.30 crara { Previous Year ¥ 1.25 crore) are marked as lien for
overdrafl fecility.

As at As at
March 31, 2018 March 31, 2015

SHORT TERM LOANS AND ADVANCES ¥in Crore ?in Crom

Loans: [Rafer Note 23.1]

Current maturilies of long-term loans and advances 24,347.72 26173.714
Corporate Bodies 2,210,009 1.601.12
28,557.81 26,674.83

Others:
Current maturities of Stalf Loans - Others - Secured; Considarad g 4.94 443
Corporate Deposits [Refar Nole 23.2] 1,383.41 94739
fnstalments due from bormowers - Secured, considerad good 1,363.15 1,295.76
Prepaid Expenses - Unsacurad; Considered good 139.68 99.35
Sundry Depaosils - Unsecured, considersd good 17.68 16.70
Cither Advances - Unzecured, considered pood 1,306.83 1.284.15
Lozans and Advances to Ralated parties 26,75 31.50
4.242.84 3.678.28
30,800.65 30 3§‘11

Out of Loans, amounts aggregating to ¥ 21,929.59 crore (Previous Year 2 22,844.03 crore) are secured and
considered good [Refer Nate 18.1].

Out of Corporate deposits, amounts aggregating to ¥ 568.77 crora (Pravious Year € 299.30 crore} ara secured and
cansidensd geod [Refer Note 18.1].
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a)

b)

c)

d)

a)

b)

As at As at
Warch 31, 2016 March 31, D1

. ¥ in Crore Z n Crore
Recevab as on Secunt sed Loans 68 27 5330
Re e vables on sa & of Investments 1,785.4B ong
nierest Accrued but no due on Loans 592,36 35D B2
nteras acc eda dueonLloans 0.23 022
Income Accrued but not dua on Investmenls 1,478.12 1 20B 37
incoma Accrued and d @ on Investments - 45 93
teres Accrued bul not due on Coporate Dopos is 228.687 25.23
Interest accrued and due on Corporata Deposils 110 0.72
A picaton Money - Investments - 2.00
4,154.25 1 !689.60

The Group s invalved n certain appellate, fudicial and arbitralion proceedings (including those destribed below)
Given below s & mau s in respect of claims assered by revenue authorities and olhers:

Conlingant liability in respect of income-tax demands net of amaounts provided for an dsputed amounts a
¥ 132147 crore (Pravious Year ¥ 1 129.72 crore). The matters in dispute are under appaal Qui of the abov an
amount of ¥ 1,200 84 crore (Previous Year 2 1, 19,09 crore has een paidiadjusted against refund znd the same
wil be received as refund if the malters are dec ded in the favour of HDFC L d. and the respective subs diary
companies.

Con Ingent L ab ity in respect of disputed dues towards wealth tax, interest on lease tax an payment towards
em loyers contribution to ESIC not provided for by HOFC Ltd amounts lo  D.15 ¢rore (Prevous ¥ ar ¥ 0 15
crora)

@ subs d ary companies have rece ved show cause cum demand noticas, amounting to T 82,28 crore (Prevous
ea ¥ 89.75 cra e) from the Office of the Commiss oner, Service Tax, Mumbai on various grounds. Gne of the
subsidiary as filed appeals to tha appe late authorities on the said show cause notices. The subsidiary has been
adwsed by an expert thal their grounds of appea ara wall supported In law As a resut, the subs diary s confident to
defend the appeal against the demand and does not expecl the demand to erystalisa nto a jability.

During the currenl year, one the subsidiary company has racelved show cause notice in raspecl of & Servce tax
matter amounting to ¥ 21.69 Crore (Previcus year T 21.69 Crora)). Based on exped advce in respect af | ese
matters, the Management does not expect any outflow of economic  anefits and assessed the | kelihood of o Hiow
of resouices as remote.

Management is generally unabe o reasanably estimate a range of possib a Inss for proceed ngs or d spules olher
than thosa included in the estimale above as p aint is / parties have not ¢ aimed an amount of money damages, Ihe
procerdings are in early stages and/or there are sign ficant factual issues to be resolved.

The maragament believes that tha ahove claims mada ara untenabls and is contesting Them

Cont'ngent iiability in respect of guarantees and undertakings comprise of the fo owing,

Guarantees ¥ 502.51 cror (Previous Year ¥ 36 BY crore),

Corporate undertakings provided by HDFC Lid for secuntisation of receivables sggragated to ¥ 1,689.83 crore
{Previous Year ¥ 1,919.65 crore) Tha outflows would arise in the event of a shortta  If any, in the cash llows of the
pool of the securilised receivables

in respoct of these guarantees and undertak ng, management does not be ieve, based on current y ava lable
information, that tha maximum outflow Ihal coutd arise, will have a material advarse effact on the Campany's
financ al condition.

Proportlonale share of claims not acknow edged as debt and other conbngent | abi ties in respect of associa e
compznies amounts ta ¥ 518,82 crore (Prevous Year 2 556.82 crore),

Claims not acknowledged as debt and other conlingant liak Ifles in raspect of a subsi jary company amounis to
¥ 0.77 erora (Provious Year ¥ 0 86 crore)

Estimated amaount of contracts rema n ng to be executed on capita account and not pra ided fo (ne of advances)
is ¥ 798.95 crore {Previous Yaar ¥ 426 B4 crore}

.
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26.1

28.2
26.3

264

26.5

27

28

a)

b)

€}

Currant Yearrevious Year
¥in Crora % in Crore

REVENUE FROM OPERATIONS

interest income :

- Interest on Loans 28,291.68 2591084

= Dther Interest [Refar Note 26.1] 1,168.58 1,074.88
Net Gain on foreign currency transactions and translation 0.86 0.18
Dividends [Refer Note 26.2) 49,85 41,16
Management & Trusteeship Fees 1,531.49 1,181.96
Income from Laases [Refer Note 26.4) 29486 10.38
el Bl R [Fefer Hota 2521 31167  389.48
Fees and Other Charges [Reler Nota 26.5] 489.87 477.89

31,873.34 2907578

Other Intarast includes interest an investments amounting to T 442.01 crore {Previous Year ¥ 420.04 crore).

Gther Interest includes interest on investmanits amounting to ¥ 21.95 crore (Previous Year ¥ 43.03 crora) in
respect of current investments.
Other Interest includes Interast an Income Tax Rafund ¥ Nil (Previous Year 2 44.31 crora) .

Dividend income includes ¥ 13.82 crore (Previous Year ¥ 11.17 ¢rora) in respect of current invastments.

Surplus from deplayment in Cash Management Schemes af Mutua! Funds amounting to ® 341.67 crore
{(Previous Year 7 369.48 crore) is in respect of investments held as current investmenis.

In accordance with the Accounting Standard on ‘Leases' (AS 1B), the following disclosures are made in raspscl
of Operating Leases ;

Income from Leasss includes ¥ 4.83 crore {Previous Year ¥ 4.01 crore) in respact of properies and certain
assats leased out undar Operating Leases. Out of the above, in respect of the non-cancellable leases, the future
minimum lease payments are as follows :

% in Crore
Pariod Curment Year *revious Yaar
Not latar Ihen one year 416 3.37
Later than one yaar but not later than five years 1.15 2.18

Fees and other charges is net off the amounts paid lo Direct Selling Agenl  457.74 erara (Previous Year &
362.85 crora).

Profit on sale of investmenis includes ¥ 25.02 crore (Previous Year 7 19.35 crora) in respact of curent
investments.

Current Year ®revious Year

tinGrore ¢ inCror

Interest
- Loans 2,862.72 2,768.54
- Depositz 6,707.22 ©,255.58
- Bonds and Debenturas 7,784.65 7.597.80
- Commercial Paper 2,947.01 1,967.91
20,091.60 18,589.83
Net Loss on foreign currency transactions and franslation [Refer Note 28.1] 52.70 {20.09)
Other Charges [Refer Note 28.2] 151.30 140.55
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¥ 51.84 crore (Previo s Year gen 2 20 27 ¢ are} has been recognised in the Sta ement of Pro tand oss being
net Loss on ransaction and iranslation of foreign currency monetary assets and liabilties as shown be ow:

% n Crore
Particulars Current YearPrevious Year
Exchange {Gain) { Loss on Transiation
- Foreign Currency Denominated Assets and Foreign Currency Barowings 3.0 {34.72)
- Cross Currency Interest Rate Swaps [Reler Nate 7.6] 108.26 107.98
Net Exchange (Gain) / Loss on Transtation [Refer Note 5.11] 111.27 73.26
Rea isad {Gain) / Loss (58.57)| {93.35)
Net {Gain) / Loss on franslation and transactions racognised in Finance cost 52,70 (20.09)
Realisad (Gain) / Loss recognised in Revenue from Operations [Refer Note 26] (0.86) {0 18)
Net {Gain) / Loss recognised in Statement of Profit and Loss 51.84 (20.27)

Othe Charges is nat of Exchange gain ® 13 o e (Previous Year includes axchange loss of ¥ 4.32 crore)

Current Yerr=revicus Year
€in Crore TnCoe

Salaries nd Bonus [Re er Note 29.1 & 20.2 GBB.76 6 243
Canlr bution to Prav dent und and Other Funds [Refe Nota 29.3) 77.64 68.02
Gratuly Expenses 3.26 2.55
Staff Tra ning and Welfare Expenses 18.48 16.13

78B.14 695.14

Sa aries and Bonus include prowisians made n respact of accumulated eave salary and leave lravel assistance
which 's in he nature of Long Term Empoayee Benelits and has besn acl araly delermined as per the
Accounting Slandard on Emp oyee Banefts (AS 15).

n accordance with the Accounling Standard 15 on Emplayee Ben 1 (AS 15), the olowing disclosures have
been made.

The fol owing amounts are recogn sed n the Statement of Profit and Lass which ars inc uded as under:

2in crore
Contributions to Other expanses
Pravident Fund and Other| pertaining 1o Insurance
Parliculars Fundsunder Staff |  Husiness |
Previous Pravious
Currant Yea:r Year Currani a Year
Prov denl Fund [Refer Note 29.3] 26.25 24587 27 80 26.25
Superannuation Fund [Refer Note 29 3 12.94 10,45 0.48 0.42
Employees’ Pension Schema-1995 3.70 275 - -
Employeas’ State Insurance Corporation 227 2.04 . (2.62)
Labour We fare Fund 0.02 0.01 0.01 0.05

The Corporation makes Pravident Fund and Superannuation Fund contributions to defined contribution
reliremenl banelit plans for elig ble employess. Under tha schemes, the Company is raguired 1o contribute a
spec'fed percentage of tha payroll costs 1o fund the benefils. The contnbutions as spacified under lhe law are
pald to the provident fund set up as a trust by the Company. The Company is liable for annua contributions and
any deficiency in interast cost compared to interesl computed based on Ihe rate of nierest declared by Ihe
Cenlral Government under Ihe Employeas’ Pravident Fund Scheme 1952 and recogn sas such defic ancy, as an
axpense o the year tis determined

The fair value of the assets of the pravident fund and the accuru ated members’ corpus is® 8 . 1 crore and €
286.17 crore respectively (Previous Year ¥ 245,40 crore and T 244 .59 crore respeclively). In accardance with an
actuarial valuation, there is no defidency in the inlerest cost as the present velue of tha expectad future earn ngs
on the fund is greater than the expecled amount to be credited to the individua members based on the expacted
guarant ed rate of inferest of 8.75%. The actuarial assumptions include discount rate of 7.86% {Previous Yaar
7 96%} and an average expectad future pariod of 13 years (Previous Year 2 .75 years),

The Corporatian recognised ¥ 13.73 crore (Previous Year # 12.55 crore) for provident fund conlributions and ®
1216 crare (Previous Year 2 10.17 crore) for superannuation caniributions in the statemant of profit and loss,
The contributions payable to these plans by the Corporation are at rales specified in the rules of the schemes.

)
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The details of the Group's post-retirement benefit plans for ils employees including whole-time directors are

given below which is as certified by the actuaries and relied upon by the auditors:

F-180

Current Previous
Particulars Year Year
¥incrore Z in crore
IChange in the Benefit Obligations:
Liability at the beainning of the vear 244.42 180.67
Current Service Cost 17.70 13.39
Interest Cost 19.41 17.74
| Benefits Pald {16.36) {13.18
|_Actuarial loss 25.04 35.80
Liability at the end of the vear * 290.21 244.42
* The Liability at the end of the year ¥ 290.21 crore (Previous Year ¥ 244.42 crore)
includes ¥ 54.79 crore (Previous Year ¥ 50.20 crore) in respect of un-funded plans.
V. n A=
Fair Value of Plan Assets at the beginning of the year 175.70 141.56
Expacted Return_on Plan Assels 14.04 12.43
Contributions 36.44 24.55
Benefits Paid {4.67] {4.43)
Actuaria! loss on Plan Assals (1.43 1.59 |
Fair Value of Plan Assets at the end of the year 220.08 176.70
I rial | nised {26.47)| (34.21)
Actual Return on Pian Assets:
Expected Relurn on Plan Assets 14.04 12.43
Actuarial loss on Plan Assets {1.43} 1.59
|_Actual Return on Plan A 12.61 14.02 |
Currant Servica Cost 17.70 13.39
Interest Cost 19.41 17.74
Expecied Retum on Plan Assetls {14.04})| {12.43)
Net Actuarial Io: nised 26.47 34.21
Expense recognised in the Statement of Profit and Loss
included under Contribution to Provident Fund and Other Funds 40.49 41.75
inclutled under Other expenses pertaining to Insurance Business 9.05 11.16
49.54 52.91
Current Pravious
Particulars Zincrorsl _ Eincn
acon
Opening Net Liability 68.72 49.11
Expense recoanised _49.54 52.91
Contribution by the Corporation {36.44) {24 .55)
Benefits paid in respect of unfunded (11.6%) {8.75)
Amount recognised in the Balance Sheet under "Provision for Retirement Benafits” 70.13 68.72
and "Other Current Liabilities" * '
¥in crore
Particulars 201516 2014-15 2013-14 2012-13 2011-12
t:
Liability at the end of the year 280.21 244 .42 190.67 165.02 133.13
Fair Value of Plan Assets at the end of th
eendo 220.08 175.70 141.56 110.02 94.08
Amount recognised in the Balance
Sheet under " Provision for Employes 70.13 68.72 49,11 55.00 39.05
Benefits" and "Other Current Liabilities"
On Plan Liabifities 6,99 26.81 22.14 21.16 10.09
On Plan Assets 0.87 1.59 (3.09) (5.74) {4.44) |
]Estimated Contribution for next vear 23.60 28.18 19.54 22.55 13.09
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and

Investment Pattern:

% Invasted| % Invested

Particla s Current Year] Previous

Year

[Cantral Govemme t secur lies 1876 24.45
Slale Government secu_ties / securities guaranteed by State / Gentral Govemnment 16.79 1.80
Public Sector / Financial Institutional Bonds 12.46 6.23
Prvate Secto Bonds _2068 0.61
Specia_Deposit Scheme 101 0.02

Cartificate of Deposils 1.3T7 -
Depasits with Banks and Flnancial Instilutions 0.69 2.64
nvastinent in Insurance Companies * 2.50 311
nvestment in Equ ty Sharas 10.22 5.89
Others {(including bank balancas) 4,52 17.25
Tota 100.00 100,00

Basad on the above allocatio and the prevai ng ylelds on these asse s the ong ferm eslimale of the expectad

rate of return on fund assets has been ermrivad at

* As the gratuily fund is managed by a lifa insurance company deta s of investment are not available with the

Company

Princ pa Assumplions

men aa| Previous
Particulars Year
__% %
Discount Rate _75t08.5 |75010831
Return on Plan Assets 7 0890 7808
Salary Escalation 5to 10 5to10

The estimate of future salary increase considersd n the acluarie val al on takes account of infla on, sen orily,

promoticn and  other relevant faclors

ESTABLISHMENT EXPENSES

Rent [Refer No & 30 1]

Rates end Taxas

Repairs and Ma ntenance Build' ngs
General Office Expenses

E ectricty Charges

Insurance Charges

Current Yaar ravious Year
TinCrore % nCromre

84 89 101 11

884 KRk}

X ) 6.67

4.41 264

21,76 2118

167 142

134 88 136 95

In accordance with the Account ng Standard 19 on Leases (AS 9) he folowing d sclosures are made in

raspect of Operating and Fnancea o ses .

{a) Properiies under on-cancelable operatng eases ha @ baen acquired, both for commercia and residental

purposes for pe iods ranging fram 12 months to 60 months. The total minimum iazee payments for the ¢ rrent
year n respact he eof, included under Rent, amouni ta € 96,64 crore (Previous Year ¥ 176 76 crora) Out of
the above, tha Corporation has sub- eased a properly the tolal sub-lease payments recaived in raspect thereaf
amounting to ¥ Nil crore (Previous Year ¥ 14 09 crore) have been nelted off from rant expense

The future ease paymen s in respec of the above are as fol ows

Current Year 2revious Yeer

Perlod LinCrore  %inCrore
No later than one year 42.99 36 82
ater than anc year bul nat atar than five years 2793 J6.24

'C}?’\r

F-181




31

314

31.2

(b) Certain molor cars have been acquired under Operating Lease by subsidiary companies. in respect of these
operating leases, the lease rentals charged 1o the Statement of Profit and L.ass are ¥ 0.66 crore {Previous Year
¥ 1.08 crore) included under Other expenses pertaining to Insurance business. The minimum future lease
rentals payable for specified duration in respact of such |eases arnount o the following :
Current Year=revious Year

Period

¥TinCrore  ¥in Crore
Not tater than one year 0.66 0.72
Later thar ona year but not later than live years - 0.65

(c) Certain motor cars have been acquired under Finance Leass by a subsidiary for an aggregate fair value of ¥ Nil
crora (Previous Year ¥ 0.01 crore), The tolal minimum lease payments (MLP} in respect thereaf and the present
vaiue of the future lease payments, discounted at the Interest rate implicit in the lease are:

Current Year

¥ in Crore

Perlod Total MLP Interast Principal
Not later than one year - - -
Later than one year but not later than five years O = -

Previous Year

2 in Crore

Period Total MLP Interest Principal
Not later than one year 0.01 - 0.01

Later than one year but not laler than five years

Current Year 2revious Year

®inCrore  tin Crore
Travelling and Conveyance 31.74 28.54
Printing and Stationery 35.79 22,42
Postage, Telephone and Fax 37.64 3245
Advertising 133.47 104.15
Repairs and Maintenance - Other than Bulldings 19.89 17.94
Office Maintenance 32.28 29.03
Legal Expenses 22.16 19.14
Computer Expenses 18.81 16.52
Directors' Fees and Commission 8.66 7.25
Miscellaneous Expenses [Refer Note 31.1 and 31.2) 530.20 300.25
Auditors' Remuneration [Refer Note 32] 7.96 6.44
Preliminary Expenses written off 0.21 -
878.79 584.13
The details of amounts spent towards CSR are as under:
2 in Crore
Yet to be
In Cash pald In cash Total
a) |Construction / acquisition of any asset S 5 5
b} |On purposes other than (a) above * 106.19 - 106.19

* The above consists of an amount of ¥ 85.23 crore charged to the Shelter Assistance Resarve.

Miscellanous expenses include ¥ 6.97 crore being amount disributed to the Unit holders of relevant schemes of
HDFC Mutual Fund and Portfolio managament sefvices clients by one of the subsidiary company as directed by

SEBI in the matter of frant running trades by a former equities dealer.
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a)

b)

Current Yaar 2revious Year

Aud tors’ Remune ation* ®inCrore ¥ nCro
AudtFees 4.54 350
Tax Matters 1.50 148
Cther Matlers 385 275
Reimbursem nt of Expenses a.10 .10
9.9% az23
Less included under commiss on an opara ng expenses pertaining o Insurance
Business 203 1.79
7.96 6.44
Auditors remuneration xclude ¥ 0.75 crore (Ne t ®048 ro being cedification fee n respect of
Q alified ns itutia al Placament Q P) of Non-Covertible Debentures with Warranls of th Corporation, ulilised
out of Sgcurilies Premium Acco nt,
Aud tars' emuneration above is exclud ng Service tax and Swacch Bharat Cess
PROVISION FOR NON PERFORMING LOANS
As per the Haus ng Finance Companies (NHE) Directions, 201 , non-performing asse  are racognisad on the
basts of ninety days overdua. The Lolal pravislon carried by tha Corporation in terms of peragraph 23 {2) of the
Housing Finance Companies {NHB) Dreclions, 200 and subsequant NHB Circulars -
NHB.HFC DIR.3/CMD/2011 dated August 5, 20011 NHB.HFC, IRAICMD/2012 dated January 19, 2012 and
NHB.HFC DIR 9/CMD/2013 dated September 8, 2013 in respect of Housing and Mon-Housing Loans is ag
follows [Refer Nate 1B]:
¥in Crore
Housing Non-Housing |
Particalars Currenl Yaar| Previous Year| Current Year| Pm:l',z:f
Standard Assats
- Principal Qutstanding 187,553.31| 1,72.732.67 74,475,405 66,136.39
- Provisions 915.75 791.69 476.72 418 34
Sub-Standard Assets
Principa Quistanding 557.59 423.40 577.19 33837
Provisions 64.62 BE.24 86.58 50.45
Doubtful Assets
- Principal Quistandmn 444,08 418.00 34118 441 35
Provisions 258.02 235.11 197.18 188.12
Total
Principal Qutsiand ng 19 534, 1,73.574.07 75 393.43 G6914 11
- Prowvisions 1.258 39 1,093.01 7ED.48 657.91
Provision for Contfingencies dehitad to ihe Statemenl of Profit and Loss includes Provision for D minution in
Value of Investments emounting to ¥ 11.17 crore {Previous Year ¥ 12 19 crore),
During the year ¥ 732.90 crore (Previous Year ¥ 188.04 crore) has been charged lo tha Statement of Profit and
Loss towards provision for cont ngenc es as under
2in Crore
. Previous
Particulars Current Year Year
To Provision for Conlingencies Account {Net) [Refer Note 9 2] 63519 216.56
To Provigion Tor Nan-Performing Loans [Refar Note 18.3] 85.86 (36.54)1
Te Provision for D minution in value of Investments 61 414
To Prov sion for DoubHul Receivables [Refer Nole 21] 1.74 3 BB
732.9D0 188.04
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RLLATED PaR1Y TRANSACTIONS

As per the Accounting St ndard 8 on 'R igled Parly Disd sures (AS 8

A) Associate Compan es
HOFC Bank Id.

indiaV ue Fund Advisors Byt Id

e re ated parties of lha Corparation are as oilows

B} Invasting arty and its Group Comp nles

Standard L. fe nvesimenis Lid

Standard L fe Mauritius Holdings) 2006 Lid

RuralShores Business Services Py td ERGO Inte  tona AG
Magnum Foundations Pyt Lid M nich Re
C) Key Management Personnel D) Relatives of Key Management Personnel - {Where there are transactions)
Mr KekiM Mistry Ms Arnaaz K Mistry Mr Rishi R. Sud Mr Ketan Karnad
Ms Renu Sud Karna Mr Ashok Sud Ms Swarn Sud Mr Bharat Karnad
Mr V Srinivasa Rangan Ms Tinaz Mistry Ms S Anuradha Ms Abhinaya & Rangan
Mrs Kirti Sud Mr V Jayam Ms Riti Karnad
Ms V Rajalakshm
The nature and volu  of transaction [lhe Co oraton during the year with the above related parties were as follows
Tin Crorg
Relatives of Key
Aasociates | T maanies | Pesanmy | Management
Particu ars Personnel
frent| Previous| Curent| Previous| Current] Previous| Gurrent] Previow
Yea Year Year Year Year Year Year| s Year
Dividend Income
HD C Bank Lid. 450.99 372 10 - - - - -
- Others 0.40 016 - - - - - -
Interest income
- HOFC Bank Lid 27.09 arz - - - - B
- Others 0.04 - - - - - 003 003
Consultancy, Fees & Other Income
- Standard Life nvestments Lid - - .56 051 - - - -
HDFC Bank Ltd .01 023 - - - - - -
Rent Income
= HDFC Bank Ltd. 1.99 201 - - - - . -
Reinsurance Income
- Munich Re . - 1.50 150 - - - -
Support Cost Recovered
- HDFC Bank Ltd 0.26 037 - - - - - -
Miscellanecus Services rendere
HDFC Bank Ltd 258.89 152 95 - - - - - -
Others 0.02 010 - - 0.01 0.01 - -
Interest Expense
- HDFC Bank td 2.38 240 - - - - - -
Others - 005 - - 0.27 0.48 0.02 -
Bank and Other Charges
HDFC Bank Ltd 66.89 2821 - - - - -
Reins rance Expense
Mun ch Re - - 11192 12 09 - - -
Remuneration
-Mr Kek M. Mistry - - - - 8.71 843 - -
Ms. Renu Sud Kamad - - . . 8.89 7682 - -
Mr. V. Srinivase Rangan - - - - 5.81 503 - -
Dividend Payments
Standard Life (Mauritius
Holdings) 200(6 Lid - - 4688 | 3631 - - - :
Standard L fe Investments td - - 80.52 6542 - - - -
ERGO Internationgl AG - - 17.40 10.44 - - - -
Other Expensos
HODFC Bank Ltd 1,060.04 757.45 - - - - -
- Others 0.12 0 36 - - - 010} 0.09
SL
ﬁf_a
— CH L
q‘/ (?J AC 1
~
&0
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¥ in Crore

Particulars

Assoclates

Investing Party and
Its Group Companies

Key Management
Personnel

Relatives of Key
Management
Personnel

Current
Yoar

Pravious
Year

Current
Yoar

Pravious
Year

Current
Yoar

Pravious
Year

Currant
Year)

Investments made
- HDFC Bank Ltd.

531.31

827.03

Previou

8 Year

Investments sold
- Magnum Foundations Pvt Ltd

8.25

Sacurities purchased
- HDFC Bank Ltd

291.62

337.67

Investments
- HDFC Bank Ltd.
- Others

B,076.30
25.78

7.546.35
35.03

Bank Deposits placed
- HDFC Bank Ltd.

611.87

1,492 .69

Bank Deposits repaid ! withdrawn
- HDFC Bank Ltd.

1,650.88

2,969 81

Bank Balance and Deposits
- HOFC Bank Ltd.

3,984.73

1.632.08

Loans given
- Magnum Foundations Pvi, Ltd.

31.50

Loans repaid
- Magnum Foundations Pvt. Lid.
- Others

3.82

Loans sold
- HDFC Bank Lid.

12,773.37

8.249.21

Loans
- Magnum Foundations Pvt. Ltd.
- Others

27.68

31.50

Trade Recelvable
- HOFC Bank Ltd.

417

507

Cther Advances / Receivables
- HDFC Bank Ltd.
- Dthers

8.34

1074

0.02

Deposits placed
- RuralShores Business Services Pvt.
- Ms. Renu Sud Karnad
- Ms. Swarn Sud
- Others

1.05

238

Deposits repaid / matured
- RuralShores Busness Services Pvl.
- Mr. Keki M. Mistry
- Ms. Renu Sud Karnad
- Others

0.87
0.02

1.75
200

0.08

0.03

Deposits
- Ms. Renu Sud Karnad
- Othars

240

240
0.B7

0.09

Other Liabilities / Payables
- HDFC Bank Lid.
- Others

418.59

149.6%
0.01

4.09

6.21

D.34

0.33
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a6 In accordance with the Accounting Standard 20 on "Eam ng per Share {AS 20) the following disclosures have
been made:

() In calculaling the Basic Earnings Per Share, the Profit After Tax atiributable to the Group of ¥ 10 180.26 crore
(Previous Year 2 8 762.62 crore) has been adjusted for amounts ut 1sed out of Shelter Assistance Reserve of #
85 31 crore (Previous Year Z 10.83 crore).

Accordingly the Basic Earmnings Per Share has bee calculated based on the adusted Profit After Tax
atir butable to Group of ® 10,104.95 crare (Previous Yea 2 8,751 79 crore) and the weighted average number
of shares during the year of 157,72 crore {Previous Year 156.82 crore)

(i) The reconciliation between the Basic and the D luted Earnings Per Share s as fo lows

Amountin ¥
Particulars Current Year Previous|
Basic Earnings Per Sh ra 64 07 55.81
Effect of outstand ng Stock Opt ons 0.48 {0.51)
[Diluted Earnings Per Share 63.59 56.30

(i) The Basic Eamings Per Share has bean computed by dviding the adjusted Profit After Tax by the weig ted
average number of equity shares for the respective periods: whereas the Di uted Eamings Per Share has been
computed by iwviding the adjusted Profit A er Tax by the weighted average number of equ ty shares, afier giv ng
d utive effect of the outstanding Stock Optians for the respective periods The relevant detais as described
above are as follows :

Number in crore

Current Year Previous
Particulars Year
Welghtad average numn_er of shares for computation o Basic Earn ngs Pe Share 157.72 156 82
|Diluted effect of outstanding Stock Oplions T 1.20 145
]Weighled average number of shares for computation of D'luled Eamn ngs Per Share 158.92 158 27
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37

Additional Information as required by Paragraph 2 of the General Instructions for Preparation of

(As on/for the year ended March 31, 2016)
Not asseis I.e. Total Assets
. minus Total Liabilities S LG L)
’ Name of the Enti
No. k4 — ?:' dOft . Amount As :’i’ dOft g | Amount
consolidate {In crore) ;::5" e {ln crore)
Parent
Housing Development Finance
1 |Corporation Limited DL 7108310
Less: Inter Company eliminations (8,127.64) (990.15)
Net of eliminations 48.84% 25,993.42 59.89% 6,102.95
Subsidiaries
indian
1 |Gruh Finance Ltd. 1.05% 560.55 2.41% 245,82
2 |HDFC Standard Life Insurance Co. Ltd 2.25% 1,198.62 B 06% 821.51
3 |HDFC ERGO General Insurance Co, Ltd. 1.23% 657.04 1.54% 156.80
4 |HDFC Asset Management Co. Ltd. 1.53% 811.88 5.93% 604.33
5 |HDFC Trustee Co. Ltd. 0.01% 3.356 0.00% 0.02
6 |HDFC Investment Trust 0.40% 214 .40 0.15% 1521
7 |HDFC investment Trust - Il 0.24% 129.80 0.21% 21.56
8 |HDFC Venlure Capital Lid. 0.04% 21.71 -0.01% (0.81)
9 [HDFC Ventures Trustee Co. Ltd. 0.00% 0.98 0.00% {0.03)
10 |HDFC Property Venture Ltd, 0.19% 99.04 -0.07% (7.27)
11_|HDFC Pension Management Co. Ltd 0.05% 27.68 0.00% 0.02
12 |HDFC Capital Advisors 0.01% 3.11 0.01% 1.51
13 |HDFC Investments Ltd. 0.12% 61.62 1.45% 147 84
14 |HDFC Holdings Ltd. 029% 156.83 0.08% 9.21
15 |HDFC Developers Ltd. 0.00% 0.39 -0.13% {13.05)
16 |HDFC Sales Pvt. Ltd. 0.03% 14.46 -2.14% {218.26)
17 _|HDFC Realty Lid. 0.03% 17.21 0.03% 2.81
18 [Credila Financial Services Pvt. Ltd. 0.32% 171.32 049% 50.31
19 IGrandeur Properties Pvt. Lid. 0.03% 18.50 -0.06% (5.48)
20 {Haddock Properties Pvt. Lid. 0 05% 2513 -0.05% {5.25)
21 _|Pentagram Properties Pvi. Ltd. 0.04% 19.60 -0.03% {3.01}
22 |Windermere Properties Pvt. Ltd. 0.07% 39.16 -0.12% (11.78)
23 |Winchesler Properties Pyt Litd. 0.03% 14.31 -0.05% (5.53)
HDFC Education and Development
24 _|Services Pvi. Lid. 0.08% 4415 -0.01% {0.89)
Foreign
1 |Griha Investments 0.25% 134.49 0.54% 55.20
2 |Griha Pte. Lid. 0.03% 13.96 0.12% 12.62
HDFC Life International and Re
3 Company Ltd 0.15% 80.69 -0.02% {1.63)
[Share of Minorities | 4.37%)| 2,325.95 | -5.18%|  (527.99)
Associates {Investment as per the equity method)
Indian
1 |HDFC Bank Limited 38.26% 20,365.62 26.90% 2,741.45
2__|India Value Fund Advisors Pvi Ltd. 0.00% 1.67 0.03% 3.7
{Tota! | 100.00%| 53,226.65 | 100.00%| 10,190.26 |

38 Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the
curren

t year's classification / disclosure.
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Haskins & Sells LLP Chartered Accountants

),

Indiabulls Finance Centre
Tower 3, 27th - 32nd Floor
Senapati Bapat Marg
Elphinstone Road (West)
Mumbai - 400 013
Maharashtra, India

Tel: +91 (022) 6185 4000
Fax: 197 (022) 6185 45014601

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of HOUSING
DEVELOPMENT FINANCE CORPORATION LIMITED (hereinafter referred to as the
“Holding Company™), and its subsidiaries (the Holding Company and its subsidiaries together
referred to as the “Group™) and its associates, which comprisc the Consolidated Balance Sheet as
at-March=31, 2015, the Comsolidated Statement of Profit and Loss, the Consolidated Cash Flow
Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as the “consolidated financial statements™).

Management’s Responsibility for the Consolidated Financial Statenents

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred
to as the “Act”) that give a true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows of the Group including its Associates in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companics (Accounts)
Rules, 2014. The respective Board of Directors of the Companies included in the Group and of its
Associates are responsible [or maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the asscts of *he Group and for preventing and detecting
trauds and other irregularities; the selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, thalt were operating effectively for
ensuring the accuracy and completeness of the acceunting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Directors of the Holding Company, as aforesaid.

Regd. Office: 12, Dr. Annie Besant Road, Opp Shiv Sagar Estate, Warli, Mumbai - 400 018, india
Deloitte Haskins & Sells (Regist-ation Mo. BA 97149} a partnership firm was converted into Deloitte Haskins & Sells LLP {LLP
Identfication No AAB-8737) a limited liability partnership with effect fram 20th Novernber 2013
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Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disciosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Holding Company’s preparation of
the consolidated financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an
opinion on whether the Holding Company has an adequate internal financial controls system over
financial reporting in place and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Holding Company’s Board of Directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidencc obtained by us and the audil evidence obtained by the other
auditors in terms of their reports referred to in sub-paragraph (a) of the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our audit opinion on the consolidated
financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the consolidated state of affairs of the Group and its Associales as at March
31,2015, and their consolidated profit and their consolidated cash flows for the year ended on that
date.

Emphasis of Maiter

We refer to Note 5.2 to the consolidated financial statetnents, which describes the accounting
treatment used by the Holding Company and one of its Subsidiary Company in creating the
Deferred Tax Liability on Special Reserve under section 36(1)(viii) of the Income Tax Act, 1961

as at April 1, 2014, which is in accordance with the National Housing Bank’s Circular No. NHB
(ND)/DRS/Pol. Circular No. 65/2014 dated August 22, 2014.

Our opinion is not modified in respect of this matter.
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Other Matters

(a) We did not audit the financial statements / financial information of six subsidiaries, whose
financial statements / financial information reflect total assets of ¥ 80,203.40 crore as at March
31, 2015, total revenues of T 19,178.93 crore and net cash flows amounting to ¥ 125.03 crore
for the year ended on that date, as considered in the consolidated financial statements. These
financial statements / financial information have been audited by other auditors whose reports
have been [umnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries and our report in terms of sub-sections (3) and (11) of Section 143 of the Act, in
so far as it relates to the aforesaid subsidiaries is based solely on the reports of the other auditors.

(b) The consolidated financial statements also includc the Group’s share of net profit of ¥ 0.34
crore for the year ended March 31, 2015, as considered in the consolidated financial statements,
in respect of one associate of an associate, whose financial statements / financial information
have not been audited by us. These financial statements / financial information are unaudited
and have been furnished to us by the Management and our opinion on the consolidated financjal
statements, in so far as it relates to the amounts and disclosures included in respect of this
associate, and our report in terms of sub-sections (3) and (11) of Section 143 of the Act in so
far as it relates to the aforesaid associate, is based solely on such unaudited financial statements
/ financial information. In our opinion and according to the information and explanations given
to us by the Management, these financial stalements / financial information are not material to
the Group.

(¢) Claims paid and pertaining to Insurance business have been adjusted for the actuarial valuation
of liabilities for life policies in force and for the policies in respect of which premium has been
discontinued but liability exists as at reporting date, in respect of one subsidiary and the estimate
of claims Incurred But Not Reported (IBNR) and claims Incurred But Not Enough Reported
(IBNER), in respect of another subsidiary. These liabilities have been duly certified by the
subsidiaries’ appointed actuaries, and in their respective opinions, the assumptions for such
valuation are in accordance with the guidelines and norms issued by the Insurance Regulatory
and Development Authority (“IRDA”) and the Institute of Actuaries of India in concurrence
with the IRDA. The respective auditors of those subsidiaries have relied on the appointed
actuaries’ certificates in this regard in forming their conclusion on the financial result of the
said subsidiaries.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect
to our reliance on:

1, the work done and the reports of the other auditors,
ii. the financial statements / financial information certified by the Management and
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i,

the actuarial valuation for the life insurance policies in force and for the policies in
respect of which premium has been discontinued but the liability exists as at the
reporting date and of IBNR and IBNER.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Regulatory Requirements

k. As required by the Companies (Auditor’s Report) Order, 2015 (the “Order”), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, based on
the comments in the auditors’ reports of the Holding Company, Subsidiary Companies and
Associate Company incorporated in India, we give in the Annexure a statement on the matters
specified in paragraphs 3 and 4 of the Order, 1o the extent applicable.

2. Asrequired bySection143(3) of the Act, we report, to the extent applicable, that:

a)

b)

c)

d)

We have sought and olbtained all the information and explanations which (o the best
of our knowledge and belief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears
from our examination of those books and the reports of the other auditors.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and
the Consolidated Cash Flow Statement dealt with by this Report are in agreement with
the relevant books of account maintained for the purpose of preparation of the
consolidated financial statements.

In our opinion, the aforesaid consolidated [inancial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the ditectors of the Holding
Companyas on March 31, 2015taken on record by the Board of Directors of the
Holding Companyand the reports of the statutory auditors of its subsidiary companies
and associate companiesincorporated in India, none of the directors of the
Groupcompanies and its associate companies incorporated in India is disqualificd as
on March 31, 2015from being appointed as a director in terms of Section 164 (2) of
the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:
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111

The consolidated financial statements disclose the impact of pending
litigations on the consolidated financial position of the Group and its
associates — Refer Note 25.1 to the consolidated financial statements.

Provision has been made in the consolidated financial statements, as
required under the applicable law or accounting standards, for material
foresceable losses, where necessary, on long-term contracts including
derivative contracts — Refer (a) Note 5.10, 5.11 and 33 to the consolidated
financral statements in respect of such items as it relates to the Group and
(b} the Group’s share of net profit in respect of its associates.

There has been no delay in transferring amounts, required to be transferred,
to the Investor Education and Protection Fund by the Holding Company, its
Subsidiary Companies and Associate Company incorporated in India.

For DELOITTE HASKINS & SELILSLLP
Chartered Accountants
(Firm’s Registration No. 117366 W/W-100018)

-5

Partner
(Membership No. 39826)

MUMBAI, April 29, 2015

SVP/PG/2014-15
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT ON THE
CONSOLIDATED FINANCIAL STATEMENTS

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of ¢ven date)

Our reporting on the Order does not includes 6 subsidiary companies / controlled entities and 1
associate company to which the Order is not applicable but includes 3 subsidiary compariies,
incorporated in India, to which the Order is applicable, which have been audited by other auditors
and our report in respect of these entities is based solely on the reports of the other auditors, to the
extent considered applicable for reporting under the Order in the case of the consolidated financial

statements.

In respect of the fixed assets of the Holding Company, subsidiary companies and associate
company incorporated in India:

a. The respective entities have maintained proper records showing full particulars,

including quantitative details and situation of fixed assets.

Some of the fixed assets were physically verified during the vyear by the
Managements of the respective entities and by the appointed firm of chartered
accountants in accordance with a programme of verification, which in our opinion
and the opinion of the other auditors provides for physical verification of all the
fixed assets at reasonable intervals. According to the information and explanations
given to us and the other auditors, no material discrepancies were noticed on such
verification.

According to the information and explanations given to us, the nature of business of
Holding Company, subsidiary companies and associate company is such that it is not
required to hold any inventories except in the case of one subsidiary where the other auditor
have reported as follows:

a. The stock of acquired and/or developed properties of one subsidiary have been

physically verified during the ycar by its management. In the opinion of other
auditor, the frequency of verification is reasonable.

. The procedures of physical verification of stock of acquired and/or developed

properties followed by the management are reasonable and adequate in relation to
the size of that subsidiary company and the nature of its business.

The subsidiary company is maintaining proper records of acquircd and developed

properties. No discrepancy was noticed no verification between the physical
propetties and the book records.
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V1.

Vil

According to the information and explanations given to us, the Holding Company,
subsidiary companies and associate company incorporated in India have granted loans, to
the extent included in the consolidated financial statements, secured or unsecured, to
companies, firms or other parties covered in the Register maintained under Section 189 of
the Companies Act, 2013 by the respective entities. In respect of such loans:

a. The receipts of principal amounts and interest have been regular/as per stipulations.

b. There is no overdue amount in excess of T 1 lakh remaining outstanding as at the
year-end.

In our opinion and the opinion of the other auditors and according to the information and
explanations given to us and the other auditors, there is an adequate internal contro} system
in the Holding Company, subsidiary companies and associate companies incorporated in
India, commensurate with the size of the respective entities and the nature of their business
for acquisition of properties and purchase of fixed assets and for the sale of properties and
services and during the course of our and the other auditors audit no major weaknesses in
such internal control systcm has been observed.

In our opinion and the opinion of the other auditors and according to the information and
explanations given to us and the other auditors, the Holding Company and one subsidiary
company incorporated in India have complied with the provisions of Sections 73 1o 76 or
any other relevant provisions of the Companies Act, 2013, the Companies (Acceptance of
Deposits) Rules, 2014, as amended and the Housing Finance Companies {NHB) Directions,
2010, with regard to the deposits accepted. Other subsidiary companies and associate
company incorporated in India have not accepted any deposit during the year. According to
the information and explanations given to us and the other auditors, no order has been
passcd by the Company Law Board or the National Company Law Tribunal or the National
Housing Bank or the Reserve Bank of India or any Court or any other Tribunal in respect
of any of the respective entities.

The provisions of clause (3) (vi) of the Ordcr are not applicable to the Holding Company,
subsidiary companies and associate company incorporated in India as the services rendered
by them are not covered by the Companies (Cost Records and Audit) Rules, 2014.

According to the information and explanations given to us, in respect of statutory dues of
the Holding Company, subsidiary companies and associate company incorporated in India:

The respective entities have generally been regular in depositing undisputed
statutory dues, including Provident Fund, Employees® State Insurance, Income-tax,
Sales Tax, Wealth Tax, Service Tax, Value Added Tax, Cess and other material
statutory dues applicable to the respective entities with the appropriate authorities.
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There were no undisputed amounts payable by the respective entities in respect of
Provident Fund, Employees® State Insurance, Income-tax, Sales Tax, Wealth Tax,
Service Tax, Value Added Tax, Cess and other material statutory dues in arrears as
at March 31, 2015 for a period of more than six months from the date they became

payable,

Details of dues of Wealth Tax, Interest on Lease Tax, Employees” State Insurance
and Income Tax which have not been deposited as on 315 March, 2015 on account

of disputes by the aforesaid entities are given below:

Name of Statute

Holding Company

The Wealth Tax Act,
1957

Maharashtra Sales Tax on

the Transfer of the Right

to use any Goods for any
Purpose Act, 1983

Employees State
Insurance Act, 1948

Subsidiary Companies

Income Tax Act, 1961

Income Tax Act, 1961

Income Tax Act, 1961

Income Tax Act, 1961

Forum where
Dispute is Pending

Nature of Dues

Assistant
Commissioner of
Wealth Tax

Wealth Tax

Interest on Lease Commissioner of
Tax Sales Tax (Appeals)

Payment towards

Employer’s Assistant / Deputy
Contribution to Director - ESIC
ESIC

Commissioner of
Income Tax

(Appeals)

Income Tax

High Court of

Income Tax Bombay

Commissioner of
Income Tax

{Appeals)

Income Tax

Commissioner of
Income-Tax
(Appeals)

Income Tax
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Period to
which the
Amount
Relates

Financial Year
1998-1999

Financial Year
19992000

Financial Year
2010-2011

Financial Year
2007-2008

Financial Year
2007-2008

Financial Year
2008-2009

Financial Year
2009-2010

Amount
Involved
T in crore

0.12

0.02

0.01

0.24

0.15

0.52

0.19
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Commissioner of . .
Financial Year

Income Tax Act, 1961 Income Tax Income-Tax 2010-2011 1.60
(Appeals)
Commissioner of Financial Year
Income Tax Act, 1961 Income Tax Income-Tax “d 0.98
: 2011-2012
(Appeals)
Associate
Commissioner of Financial Year
Income Tax Act, 1961 Income Tax Income Tax fnancia 0.44
2007-08
(Appeals)
Commissioner of Financial Year
Income Tax Act, 1961 [ncome Tax Income Tax ca 0.20
2009-10
(Appeals)
Commissioner of Financial Year
Income Tax Act, 1961 Income Tax Income Tax alre 0.15
2010-11
(Appeals)
Income Tax Act, 1961 Income Tax Assesing Officer Financial Year 0.19

V11,

1X.

2012-13

d. The aforesaid entities have been regular in transferring amounts to the Investor
Education and Protection Fund in accordance with the relevant provisions of the
Compantes Act, 1956 (1 of 1956) and Rules made thereunder within time.

The Group and its associate does not have consolidated accumulated losscs at the end of
the financial year and the Group and its associate have not incurred cash losses on a
consolidated basis during the financial year covered by our audit and in the immediately
preceding financial year.

It our opinion and the opinion of the other auditors and according to the information and
explanations given to us and the other auditors, the Holding Company, subsidiary
companies and associate company incotporated in India have not defaulted in the repayment
of dues to finangial institutions, banks and debenture holders.

In our opinion and the opinion of the other auditors and according to the information and
explanations given to us and the other auditors, subsidiary companies and associate
company incorporated in India have not given guarantees for loans taken by others from
banks and financial institutions. The terms and conditions of the guarantees given by the
Holding Company for loans taken by others outside of the Group and its associates from
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xi.

X11.

banks and financial institutions are not, prima facie, prejudicial to the interests of the Group
and its associates.

In our opinion and the opinion of the other auditors and according to the information and
explanations given to us and the other auditors, the term loans have been applied by the
Holding Company, subsidiary companies and associate company incorporated in India
during the year for the purposes for which they were obtained, other than temporary
deployment pending application.

To the best of our knowledge and according to the information and explanations given to
us and the other auditors, no fraud by the Holding Company, its subsidiary companies and
associate company incorporated in India and no material fraud on the Holding Company,
its subsidiary companies and associate company incorporated in India has been noticed or
reported during the year. Although there have been few instances of loans becoming
doubtful of recovery consequent upon fraudulent misrepresentation by borrowers, the
amount whereof are not material in the context of the size of the Group and its associate
Company and the nature of its business and which have been provided for.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

S

Sanjiv V. Pilgaonkar
Partner
(Membership No. 39826)

MUMBALI, April 29, 2015
SVP/PG/2014-15
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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED
Consolidated Balance Sheet as at March 31, 2015

SHAREHOLDERS' FUNDS
Share Capital
Reserves and Surplus

MINORITY INTEREST

NON-CURRENT LIABILITIES

Policy Liabilities (Policyheclder's Fund)
Long-term borrowings

Deferred tax liabilites {net)

Other Long-term liabilities

Long-term provisions

CURRENT LIABILITIES

Short-term berrowings

Trade Payables

Other current liabilities
- Policy Liabilities (Policyholder's Fund)
- Borrowings
- Others

Short-term provisions

NON-CURRENT ASSETS:
Fixed assets
{if Tangible asseis
(iiy Intangible assets
(i) Capital work in Progress
{iv) Intangible assets under Development

GOODWILL ON CONSOLIDATION

Non-current investments
Deferred tax asset (net)
Long-term loans and advances
- Loans
- {thers
Other non-current assets

CURRENT ASSETS:

Current investments

Trade receivables

Cash and bank balances

Short-term loans and advances
- Loans
- QOthers

Other current assets

Note

10
11
12

13

14
18

16
17
18

19

20
21
22
23

24

Tin Crore

314.94
44,756.69

54,924.28
1,04,545.72
231.32
2,546.12
1,998.04

34,420.05
2,984,85

10,531.68
78,390.95
7,864.17

4,196.29

1,203.17
79.25
§.60
3.38

187.81

86,887.59
18.55

2,11,531.09
3,150.97

2,799.52

6,394.83
457.79
4,261.92

26,674.83
3,679.28
1,689.60

See accompany ng notes form ng part of the fnancia statements

F-199

March 31, 2015

Tin Crore

45,071.63
1,820.08

1,64,245.48

1,38,387.99
3.49,525.18

3,05,866.93

43,658.25
3.49.525.18

March 31, 2014

Zin Crore

31210
37,262.51
37,574.61

1,423.88

45,003.25
91,757.78
15.82
2,288.20
1,882.20
1,40,747.25

26,012.51
2,371.99

4,300.42
72,831.68
7,569.93

082.38
1.17,158.91

2.96.904.65

746,16
70.49
21.01

0.03

185.59

65,377.26
663.34

1.83,423.95
3,084.79
930.61
2,54,503.23

7,5636.95
376.79
8,588.11

21,324.43
3,259.49
1,315.65

42,401.42

2,96,904.65




With you, right through

HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Signatures to the Consolidated Balance Sheet as at March 31, 2015, and notes thereto

As per our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

-

SanjivV. Igaonkar
Partner
(Membership No. 39828)

Bansi 8 Mehta

D N Ghosh

-

Rarn § Tarneja

“J I Do -

= J JIrani

V Srinivasa Rangan

Mumbai, April 28, 2015
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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Consolidated Statement of Profit and Loss for the year ended March 31, 2015

Note
Revenue from Cperations 26
Profit on sale of Investments 27
Other Income 26.6
Premium from Insurance Business
Other Operating Income from Insurance Business
Total Revenue
Finance Cost 28
Employee Benefits Expenses 29
Establishment Expenses 30
QOther Expenses 31

Claims paid pertaining to Insurance Business

Commission and operating expenses pertaining to Insurance Business
Other expenses pertaining to Insurance Business

Depreciation and Amortisation 14 & 15

Provision for Contingencies

Total Expenses

PROFIT BEFORE TAX

Tax Expense

Current Tax

Deferred Tax 17
PROFIT FOR THE YEAR

Share of profit of Minority Interest
Net share of Profit from Associates

PROFIT AFTER TAX ATTRIBUTABLE TO THE

CORPORATION 51

EARNINGS PER SHARE (Face Value ¥ 2)
Basic ()
Diluted )

See accompanying notes forming part of the financial statements
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Tin Crore

29,075.78
510.87
74.34
16,427.35
2,301.569
48,390.03

18,710.2%
699.14
136.95
584.13

9,551.25
2,112.45
6,244.53
46.63
188.04
38,273.41

10,116.62
2,883.52
282.08

6,950.92

(482.72)
2,294.42

8,762.62

55.81
§5.30

Previous Year

ZinCrore

25,583.15
294.03
61.39
13,639.59
1,336.40
40,514.56

16,607.89
597.24
143.14
465.07

5,969.83
1,924.34
6,103.93
46.85
110.42

31 968.71

8,845.85
2,317.05
41.29

6.487.51

(454.89)
1,915.20

7,947.82

51.01
50.61



With you, right through

HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Signatures to the Consolidated Statement of Profit and Loss for the year ended March 31, 2015,
and notes thereto

As per our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

s MHRL

Sanjiv V. Pilgaonkar
Partner Deepak S Parekh
{Membership No. 39826)

Bansi § Mehta D M Sukthankar ————
I
5T 7 e
O N Ghosh S A Dave
Ram 8 Tameja Nasser M
—_— -
\/ . \, -ﬂ-m/v\ ~
J J lrani Bimal Jalan

V. Sianf. Range,

W Srinivasa Rangan

Keki

Mumbai, April 29, 2015
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HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED
CONSOLIDATED CASH FLLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2015

CASH FLOW FRCM OPERATING ACTIVITIES
Profil After tax Attributable ‘o the Group

Add: Provision for Taxation

Profit Before Tax

Adjustrrants for:

Depraciation and Amertisation *

Provisicn for Contingencies

Interest Expense

Met {3ain) f Loss on translation of foreign currency monetary assets and lisbilities
Interest Income

Prerrium paid on redemption of Debentures
Shelter Assistance Reserve - utilisation
Corporate Socizl Responsibility Account - ulilisation
Reserve for Unexpired Risk

Policy Liabilities (nat)

Surplus from Deploymert in Cash Management Schemes of Mutual Funds
Prafit on Sale of Investments

Dividend Intome

Provision for Diminution in Yalue of Investments
Bad debts written off

{Profit) / Loss on Sate of Fixed Assets (net)
Cperating Profit hefore Working Capital changes
Adjustments for:

Gurrent and Non Current Assets

Current and Nen Curren: Liabilities

Cash generated from operations

Interest Received

Interast Paid

Dividend Received

Taxes Paid

Net cash from operation

Loans disbursed {net)

Corporate Deposits (net)

Net cash used in operating activities

* Includes depreciation included under Other expenses pertaining to Insurance Business

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixad Assets

Sale of Fixed Assets

Goodwill (nef)

investments (net)

Net cash used in investing activities

CASH FLOW FRCM FINANGING ACTIVITIES
Share Capital - Equity

Utilization of Reserves for Buy back of Equity Shares by one of the Subsidiary Company

Securities Premium
Deposits, CPs and other Short Term Borrowings (Net)
Proczeds from long-term borrowings
Repayment of long-term borrowings
Dividend paid
Tax paid en Dividend
Bonus and Securities lssue Expenses
Inzrease in Minority Interest
Net cash from financing activities
Met (Decrease) / Increase in cash and cash equivalents
Add: Cash and cash equivalents as at the baginning of the year
Add: Exchange difference on bank balance
Lach and cash equivalents as at the end of the year
Earmarked balances with banks:
- Unclaimed dividend account
- Cther egainst Foreign Curency Loans
- Guarantees issued by banks
- Others
Shott - term bank deposits

Cash and Bank balances at the end of the year
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Notes

14&1

28

510
510

26

26

[A]

[B]

4.1

[C]
[A+BiG]
22

22

TinCrore

8,762.62
3,165.70
11,828.32

130.73
188.04
18,589.83
{16.28)
(26,994.73)
{19280}
(1083}

104.41
16,152.28
{369.48)
{510.87)
{41.16)
506

4.50
(27.64)
18,939.48

(978.49)
758.49
18,720.48
26,682.39

(18,519.42)
5116

@22,

23,695.84

{33,281.47)
466.44
(9.118.19)

{616.32)
57.81
(2.22)

17,994.19}
{18,554.92}

2.84

726.52
27,136.33
64,672.33

(65,008.31)
{2,505.94)

{485.43)
{22.01)
364.05
24,620,%8
(2,852.73)
6,397.65
2,80
3.547.12

21.52
1.20
013
259

682,76

4,261.92

Previous Year
T in Crore

7,947.82
2,358.34
10,306.16

108.87
110.20
16,357.10
138.78
(23,774.61)
(356.20)
(13.02)
0.46)
180.83
9,879.18
{344.01)
(24.03)
{47 54)
{0.38)

189

22.41)
*2,287.83

266,46
14.00
12,568.47
2327111

(15.418.73)
47.64

(2,910.84)
17,557 65

{28,586.35)
293.80

{10,734.90}

283
{20.92)
651.41
5,377.93
71,905.1
(50,231.75)
{1.930.91)
{385.73)
{0.30)
359.81
5,716.53
1992.61
439746
7.58
6,397.65

15.26
8.39
124
2.59

2,165.98

3.588.11




With you, right through

HOUSING DEVELOPMENT FINANCE CORPORATION LIMITED

Signatures to the Consolidated Cash Flow Statement for the year ended March 31, 2015

As per our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants

.. Y

SanjivV, P
Partner
{Membership No. 39826}

Bansi § Menta

D N Ghesh

2

Ram S Tameja

7(7-:@\11/\/\4: -

Mumbai, April 28, 2015
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14

15

1.8

1.7

SIGNIFICANT ACCOUNTING POLICIES

ACCOUNTING CONVENTION

OTHER THAN INSURANCE COMPANIES

These financial statements have been prepared in accordance with historical cost convention, applicable Aceounting Standards
specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies {Accounts) Rules, 2014, the relevant
provisions of the Companies Act, 2013 and the guidelines issued by the National Housing Bank and Reserve Bank of India to the
extent applicable.

INSURANCE COMPANIES

The financial statements are prepared under the historical cost convention on accrual basis of accounting in accordance with the
accounting principles prescribed by the Insurance Regulatory and Development Authority of India {Preparation of Financial
Statements and Auditor's Report of Insurance Companies) Regutations, 2002, {'the IRDA Financial Statements Regulations),
provisions of the Insurance Regulatory and Development Authority Act, 1939, the Insurance Act, 1938, circularsinoftifications issued
by the Insurance Regulatory and Development Authority of India {the IRDAI) from time to time, the Companies Act 2013 and
applicable Accounting Standards specified under Saction 133 of the Companies Act, 2013, read with Rule 7 of the Cempanies
{Accounts) Rules, 2014,

The preparation of financial statements requires the Management to make estimates and assumptions considered in the reported
amounts of assets and liabilities {including contingent liabilities) as of the date of the financial statements and the reported income
and expenses during the reporting period. Management believes that the estimates used in preparation of the financial statements
are prudent and reasonable. Future results could differ due to these estimates and the differences between the actual results and the
eslimates are recognised In the periods in which the results are known / materialise.

Accounting policies applied have been cansistent with previous year except where different treatment is required as per new
pronouncements made by the regulatory authorities. The management evaluates, ail recently issued or revised accounting
pronguncements, on an ongoing basis.

GAIN OR LOSS ON DILUTION
The gaint or loss on account of dilution of stake of HDFC Ltd. in its subsidiaries, associates and entities over which control is
exercised is accounted through General Reserve.

SYSTEM OF ACCOUNTING
The Group adopts the accrual concept in the preparation of the financial statements

The Balance Sheet and the Statement of Profit and Lass of the Group are prepared in accordance with the provisions containad
contained in Section 129 of the Companies Act 2013, read with Schedule Il thereto to the extent possible (except the insurance
subsidiaries).

USE OF ESTIMATES

The preparation of the consolidated financial statements in conformity with Generally Accepted Accounting Principles in India
{Indian GAAP) requires the Management to make estimates and assumptions considered in the reported amounts of assets and
liabilities {including contingent liabilities} and the reported Income and expenses during the year. The Management believes that the
estimates used in preparation of the financial statements are prudent and reasonable. Future results could differ due to these
estimates and the differences between the actual results and the estimates are recognised in the periods in which the results are
known / materialise.

INFLATION
Assets and liabilities are recorded at historical cost to the Group. These costs are not adjusted to reflect the changing value in the
purchasing power of money.

OPERATING CYCLE
Based on the nature of its activities, the Corporation has determined its operating cycle as 12 months for the purpose of classification
of its assets and liabilities as current and non-current,

CASH FLOW STATEMENT

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the
effects of fransactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Group are segregated based on the available information.
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19

1.10

1.1

1.12

1.13

CASH AND CASH EQUIVALENTS {FOR PURPOSES OF CASH FLOW STATEMENT)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term deposits with banks (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily convertible into known
amounts of cash and which are subject to insignificant risk of changes in vaiue,

LOANS AND RECEIVABLES AND CREDIT LOSS ALLOWANCES

Loans are inifially recorded at the disbursed principal amounts and are subsequently adjusted for recoveries and any ungarned
income. Loans are carried net of the allowances for credit fosses.

A loan is recognised as non-performing ("NPA”) or as a “doubtful” or as a "loss" asset based on the period for which the repayment
instalment or interest has remained in amears as prescribad under the Housing Finance Companies (NHB) Directions, 2010, (the
“NHB Directions”). Allowances for credit losses are made on an individual basis at rates prescribed under the NHE Directions
unless, the management estimates that a higher individual allowance is required to reduce the carrying value of loan asset, including
accrued interest, o its astimated realisable amount. The fair value of the underlying security is taken into consideration to estimate
the realisable amount of the loan. When a loan is identified as a "Loss Asset’ that is adversely affected by a potential threat of non-
recoverability, the cutstanding balance is fully written off or fully provided for.

INTEREST INCOME ON LOANS

Repayment of housing loans is generally by way of Equated Monthly Instalments (EMIs) comprising principal and interest. EMIs
commence generally once the entire loan is dishursed. Certain customers request for commencement of regular principal
repayments even before the entire loan is disbursed, especially when the projects arg of long gestation. A recalculated EMI basad
on Principal Outstanding is offered in such cases. Pending commencement of EMIs, pre-EMI interest is payable every menth.
Interest an foans is computed either on an annual rest or on a monthly rest basis on the pringipal outstanding at the beginning of the
relevant period.

Interest income is allocated over the contractual term of the loan by applying the committed interest rate to the outstanding amount
of the loan. Interest income is accrued as earned with the passage of time.

Interest on loan assets ctassified as “non-performing” is recognised only on actual receipt.

DIVIDEND
Dividend income is recognised when the right to receive has been established

FEES AND OTHER REVENUE
Fees, charges and other revenue is recognised after the service is rendered to the extent that it is probable that the economic
henefits will flow to the Corporation and that the revenue can be reliably measured, regardless of when the payment is being made.

PREMIUM INCOME FROM INSURANCE BUSINESS

LIFE INSURANCE BUSINESS

Premium Income

Premium income is accounted for when due from the policyholders and reduced for lapsation expected based on the experience of
the Company. In case of linked business, premium income is accounted for when the associated units are created. Premium on
lapsed policies is accounted for as income when such policies are reinstated. Top up premium is considered as single premium.

Income from Linked Policies

Income from linked policies, which include fund management charges, policy administration charges, mortality charges and other
charges. wherever applicable, is recovered from the linked funds in accordance with the terms and conditions of the insurance
contracts and is accounted for as income when due.

Reinsurance Premium Ceded

Reinsurance premium ceded js accounted for on due basis, at the time when related premium income is accounted for in
accordance with the terms and conditions of the reinsurance treaties. Profit commission on reinsurance ceded is netted off against
premium ceded on reinsurance

GENERAL INSURANGCE BUSINESS

Premium Income

Premium including Reinsurance accepted (net of service tax) is recognised as income over the contract period or pericd of risk, a3
appropriate, after adjusting for uneamed premium (unexpired risk). Any subsequent revisions to or cancellations of premiums are
accounted for in the year in which they occur. Instalment cases are recorded on instaiment due dates. Premium received in advance
represents premium received prior to commencement of the risk.
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1.14

1.15

116

1.17

1.18

1.19

Reinsurance Premium Ceded

Reinsurance premium ceded is acceunted in the year in which the risk commences and over the periad of risk in accordance with
the treaty arrangements with the reinsurers. Reinsurance premium ceded on uneamed premium is carried forward to the period of
risk and is set off against related uneamed premium. Any subsequent revisions te or canceltations of premiums are accounted for in
the year in which they oceur.

Premium on excess of loss reinsurance cover is accounted as per the terms of the reinsurance arrangements.

Commission received

Commission on reinsurance ceded is recognisad as income on ceding of reinsurance premium.

Profit commission under reinsurance treaties, wherever applicable, is recognised in the year of final determination of the profits and
as intimated by the Reinsurer,

INCOME FROM LEASES

Leases of assefs under which substantially ali of the risks and rewards of ownership are effectively retained by the lessor are
classified as operating leases. The Corporation has let out portions of its buildings to its subsidiaries / associates under operating
lease arrangements. Incoms is recognised over the period over which the property is used by the lessee based on the lease terms
as the arrangements are cancellable and do not confirm any minimum lease payment or contingent rent payments.

MANAGEMENT AND TRUSTEESHIP FEES
Management and Trusteeship fees are accounted on acerual basis.

INCOME FROM INVESTMENTS

The gaindoss on account of Investments in Preference Shares, Debentures/Bonds and Government Securities held as long-term
investments and acquired at a discount/premium, is recegnised over the life of the security on a pro-rata basis.

Interest income on investments is accounted for on accrual basis.

Amortisation of premium or accretion of discount at the time of purchase of debt securities is amortised over the remaining period of
maturityfholding on a straight line basis.

BORROWING AND BORROWING COSTS

The Corporation borrows funds, primarily in Indian Rupess, and carry a fixed rate or floating rate of interest. As a part of its risk
management strategy, the Corporation converts such borrowings into floating rate or foreign currency borrowings by entering into
inferest rate swaps or cross currency Interest rate swaps having the same notional amount and maturity as the underlying
borrowings and haolds these instruments till maturity, At each reporting date, these liabilities are restated at the closing rate.

Borrowing costs include interest, amortised brokerage on deposits and exchange differerces arising from foreign currency
borrowings to the extent they are regarded as an adjustment to the interest cost. Ancillary costs in connection with long-term
external commercial borrowings are amortised to the Statement of Profit and Loss over the tenure of the loan. Issue expenses of
certain securities are charged to the securities premium.

TRANSLATION OF FOREIGN CURRENCY

Initial recognition

Transactions in foreign currencies entered into by the Group are accounted at the exchange rates prevailing on the date of the
transaction.

Measurement at the Balance Sheet date

Assets and liabilities in foreign currancies are converted at the rates of exchange prevaliing at the year-end, where not coverad by
forward contracts. Wherever the Corporation has entered into a forward contract or an instrument that is, in substance, a forward
exchange contract, the difference between the forward rate and the exchange rate on the date of the transaction s recognised as
income or expense over the life of the contract. Monetary items represented by currency swap contracts are recorded at the closing
rate.

The net loss/gain on franslation of long term monetary assets and liabifities in foreign currencies is amartised over the maturity
pericd of such monetary assets and liabilities and charged to the Statement of Profit and Loss. The unamortised exchange
difference is carried in the Balance Sheet as “Foreign currency monetary item translation difference account”. The net lossigain on
translation of shart term monetary assets and liabilities in foreign currencies is racorded in the Statement of Profit and Loss,

BROKERAGE AND INCENTIVE ON DEPOSITS
Brokerage and incentive brokerage on deposits is amortised over the period of the deposit.

F-207
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1.21

1.22

1.23

1.24

1.25

(i)

BROKERAGE - MUTUAL FUND EXPENSE

Brokerage paid on invastment in Equity Linked Saving Schemes and Closed Ended Schemes is amortised over a period of 36
months and over the tenure of the scheme respectively.

Brokerage paid in advance in respect of Portfolio Management Business is amortised over the contractual period,

Recurring expenses of schemes of HDFC Mutual Fund are bome by one of the subsidiary company, including the amounts in
excess of the {imits prescribed by the Securities and Exchange Board of India, are accounted in the respeclive heads in the
Statement of Profit and Loss.

INVESTMENTS

OTHER THAN INSURANCE COMPANIES

Investments are capitalised at cost inclusive of brakerage and stamp charges and are classified into two categories, viz. Current or
Long Term. Long-term investments {excluding investment in properties), are carried individually at cost less provision for diminution,
other than temporary, in the value of such investments, Current investments are carried individually, at the lower of cost and fair
value. Provision for diminution in the value of investments is made in accordance with the guidelines issued by the National Housing
Bank and the Accounting Standard on 'Accounting for Investments’' (AS 13) and is recognised through the Provision for
Cantingencies Account. Investment in properties are carried individually at cost less accumulated depreciation and impairment, if
any.

INSURANCE COMPANIES

Investments are made in accordance with the provisions of the Insurance Act,1938, the Insurance Regulatory and Development
Authority (Investment) Regulations, 2000, the Insurance Regulatory and Deveiopment Authority of India {Investment) (Amendment)
Regulations, 2001, the Insurance Regulatory and Development Authority of India {Investment) (Fourth Amendment) Regulations,
2008, the Insurance Regulatory and Development Authority of India (Investment) (Fifth Amendment) Regulations, 2013, wherever
applicable and various other circulars/notifications/clarifications issued by the IRDA in this context from time to time.

Investments are recognised at cost on the date of purchase, which includes brokerage and taxes if any, and excluding accrued
interest (i.e. since the previous coupon date) as on the date of purchase.

In case of ane of the subsidiary company (HDFC Standard Life Insurance Cao. Ltd.), Investment property represents iand or building
held for use other than in services or for administrative purpeses. The investment in the real estate investment property is valued at
historical cost plus revaluation if any. Revaluation of the investment property is done at least onca in three years. The change in the
carrying amount of the investment property is taken to Revaluation Reserve in the Balance Sheet impairment loss, if any, exceeding
the amount in Revaluation Reserve is recognised as an expense in the Revenue Account or the Profit and Loss Account.

TANGIBLE FIXED ASSETS
Fixed Assets ({including such assets which have been leased out by the Corporation) are capitalised at cost inclusive of legal and/or
installation expenses.

INTANGIBLE ASSETS

Intangible Assets comprising of system software are stated at cost of acquisition, including any cost attributable for bringing the
same to its working condition, less accumulated amortisation and Goodwill arising on account of a scheme of amalgamation in a
subsidiary company and a scheme of de-merger in a jointly controlled entity. Any expenses on such software for support and
maintenance payable annually are charged to the Statement of Profit and Loss,

CAPITAL WORK IN PROGRESS
Capital work in progress includes assefs not ready for the intended use and are carried at cost, comprising direct cost and related
incidental expanses.

IMPAIRMENT OF ASSETS

The carrying values of assets forming part of any cash generating units at Balance Sheat date are reviewed for impaiment at each
Balarce Sheet date. If any indication for such impairment exists, the recoverable amounts of those asseis are estmated and
impairment loss is recognised, if the carrying amount of those asssts exceeds their recoverable amount. The recoverable amount is
the greater of the net selling price and their value in use. Value in use is arrived at by discounting the estimated future cash flows to
their present value based on appropriate discount factor. If at the Balance Sheet date there is any indication that a previously
assessed impairment loss no longer exists, then such loss is reversed and the asset is restated to that extent.
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1.27

1.28

1.29

DEPRECIATION AND AMORTISATION

Tangible Fixed Assets
Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value.

Depreciation on tangible fixed assets has been providsd on the straight-iine method as per the useful life prescribed in Schedule Il to
the Companies Act, 2013 except in respect of the following categories of assets, in whose case the life of the assets has been
assessed as under based on technical advice, taking into account the nature of the asset, the esfimated usage of the asset, the
operating conditions of the asset, past history of replacement, anticipated technological changes, manufacturers warranties and
maintenance support, efc.:

Computers and data processing equipment - 4 years

Vehicles - 5 years

Leaschold land is amortised over the duration of the lease.

Intangible Assets
Intangible assets are amortised over their estimated useful fife on straight line method as follows:;

Computers Software - 4 years

Investment In Properties
Depreciation on |rwestment in properties is provided on a pro-rata basis from the date of acquisition.

The estimated useful lite of the intangible assets and the amortisation period are reviewed at the end of each financial year and the
amortisation period is revised to reflect the changed pattem, if any.

PROVISIONS AND CONTINGENCIES

A provision is recognised when the Group has a present obligation as a result of past events and it is probable that an oufflow of
resources will be required to seftle the obligation in respect of which a reliable estimate can be made. Provisions {excluding
refirement benefits) are not discounted to their present value and are determined based on the best estimate required to settle the
obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted fo reflect the current best
estimates. Confingent liabiliies are disclosed in the Notes. Contingent assets are neither recognised nor disclosed in the financial
statements.

PROVISION FOR CONTINGENCIES AND NON PERFORMING ASSETS

The Group's policy is to carry adequate amounls in the Provision for Non-Performing Assets Account and the Provision for
Contingencies account to cover the amount outstanding in respect of all non-performing assets and standard assets respectively as
also all other coningencies. Al loans and other credit exposures where the inferest and/or instalments are overdue for specified
number of days and more are classified as non-performing assets in accordance with the prudential norms prescrived by the
National Housing Bank, the Reserve Bank of India and the IRDA Regulations. The provision for non-performing assets is deductsd
from loans and advances. The provisioning policy of the Graup covers the minimum provisioning required as per the NHB, the
Reserve Bank of India and the IRDA Regulations.

STANDARD ASSET PROVISIONING (COLLECTIVE ALLOWANCES)

Provisions are established on a collective basis against loan assets classified as “Standard” to absort credit losses on the aggregate
exposures in each of the Corporation's loan partfolios based on the NHE Directions. A higher standard asset provision may be made
based upon stafistical analysis of past performanice, level of allowance already in place and Management's judgement. This estimate
includes consideration of economic and business conditions. The amount of the collective allowance for credit losses is the amount
that is required to establish a balance in the Provision for Standard Assets Account that the Corporation's management considers
adequate, after consideration of the prescribed minimum under the NHB Diractions, to absort credit related losses in its portfolio of
loan items after individual allowances or write offs.
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EMPLOYEE BENEFITS

Employee Stock Option Scheme (‘ES0S")
The Employee Stock Option Scheme {‘the Scheme') provides for the grant of options to acquire equity shares of the Corporation fo
its employees. The options granted to employees vest in a graded manner and thase may be exercised by the employses within a

spacified period.
The Corporation follows the intrinsic value method to account for its stock-based employee compensation plans. Compensation cost

is measured by the excess, if any, of the market price of the underlying stock over the exercise price as determined under the option
plan. The market price is the closing price on the stock exchange where there is highest trading volume on the working day
immediately preceding the date of grant. Cempensation cost, if any, is amortised over the vesting period.

Defined contribution plans

The Corporation's contribution to provident fund and superannuation fund are considered as defined contribution plans and ars
charged as an expense based on the amount of contribution reguired to be made. These funds and the schemes thereunder are
recognised by the Income-tax authorities and administered by various trustees. The Rules of the Corporation's Provident Fund
administered by a Trust require that if the Board of Trustees are unable to pay interest at the rate declared for Employees’ Provident
Fund by the Government under para 60 of the Employees' Provident Fund Scheme, 1952 for the reason that the return on
investment is less or for any other reason, then the deficiency shall be made good bty the Corporation,

The Contributions made to the Recognised Provident Funds are charged to the Statement of Profit and Loss.

Defined bonefit plans

For defined benefit plans in the form of leave encashment / compensated absences, gratuity fund and post retirement pension
scheme for whole-time Directors, the cost of providing benefits is determined using the Projected Unit Credit method, with actuarial
valuations being carried out at each Balance Sheet date. Actuarial gains and losses are recognised in the Statement of Profit and
Loss in the period in which they occur. Past service cost is recognised immediately to the extent that the benefits are already vested
and otherwise is amortised on a straight-line basis over the average period until the benefits becoms vested. The retirement benefit
obligation recognised in the Balance Shest represents the present value of the defined benefit obligation as adjusted for
unrecognised past service cost, as reduced by the fair value of scheme assets. Any asset resulting from this calculation is limited to
past service cost, plus the present value of available refunds and reductions in future contributions to the schemes.

Except in case of Dubai branch of the Corporation, the provision for gratuity is made in accordance with the prevalent local laws.

Actuarial gain and losses comprises of experience adjustments and the effects of changes in actuarial assumptions and are
recognised immediately in the Statement of Profit and Loss as Income or Expense.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expacted to be paid in exchange for the services rendered by employees
are recognised during the year when the employess render the service. These henefits include performance incentive and
compensated ahsences which are expected to occur within twelve months after the end of the pariod in which the employes renders
the related senvice.

The cost of short-term compensated absences is accounted as under:

{a} in case of accumulated compensated absences, when employaes render the services that increase their entitement of future

compensated absences; and

(b} in case of non-aceumuiating compensated absences, when the absences oceur.

Long-term employee henefits

Compensated absences which are not expected to accur within twelve months after the end of the period in which the employee
renders the related service are recognised as a liability at the present value of the definad benefit obligation as at the Balance Sheet
date.

\
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i

{ii}

CLAIMS PAID AND OTHER EXPENSES PERTAINING TO INSURANCE BUSINESS
LIFE INSURANGE BUSINESS

Benefits paid

Benefits paid consist of policy benefit amounts and claim settlement costs, where applicable.

Non-linked business

Death and rider claims are aceounted for on receipt of infimation. Annuity benefits, money back payment and maturity claims are
accounted for when due. Surrenders are accounted for on the receipt of consent from the insured to the quote provided by the
Company.

Linked business

Death and rider claims are accounted for an receipt of inimation. Maturity claims are accounted for on dus basis when the
associated units are de-allocated. Surrenders and withdrawals are accounted for on receipt on intimation when associated units are
de-allocated. Amounts payable on lapsed policies are accounted for on expiry of lock in period, which is the period after which
pelicies cannot be revived. Surrenders and lapsation are disclosed at net of charges recoverable.

Reinsurance claims receivable are accounted for in the period in which the concerned claims are inimated. Repudiated claims and
other claims disputed before judicial autharities are provided for on prudent basis as consldered appropriate by management.

Policy acquisition costs

Policy acquisition costs mainly consist of commission to insurance intarmediaries, sales staff costs, office rent, medical examination
costs, policy printing expanses, stamp duty and other related expenses incurred to source and issue the policy. Thesa costs are
expensed in the period in which they are incurred.

GENERAL INSURANCE BUSINESS

Claims incurred

Claims incurred comprises of claims paid {net of salvage and other recoveries), change in the estimate liability for outstanding
claims made following a loss occurrence reported, change in estimated fiability for claims incurred but not reported (IBMR) & claims
incurred but not enough reported (IBMER) and specific settlement costs comprising survey, legal and other directly atiributable
expenses.

Provision is made for estimated value of outstanding claims at the Balance Sheet date net of reinsurance, salvage and other
recoveries. Such provision is made on the basis of the uiimate amounts that are likely to be paid on each claim, established by the
management in the light of past experience and progressively modified for changes as appropriate on availability of further
infarmation and include insurance claim settlement costs likely to be incurred to settls outstanding claims.

Claims (net of amounts receivable from reinsurers / coinsurers) are recognised on the date of intimation based on estimates from
surveyorsfinsured in the respective revenue accounts.

The estimated liability for claims incurred but not reported {IBNR) and claims incurred but not enough reported {IBNER} has been
estimated by the Appointed Actuary in compliance with guidelines issued by IRDA vide circular No. 11/IRDAJACTL/IBNR/2005-06
dated June 8, 2005 and applicable provisions of the Guidance Note 21 issued by the Institute of Actuaries of India, The Appointed
Actuary has used altemative methods for each product category as considered appropriate depending upon the availability of past
data as well as appropriateness of the different methods to the different lines of businesses.

Acquisition costs
Acquisition costs are defined as costs that vary with, and are primarily related to the acquisition of new and renewal insurance
contracts viz. commission. These costs are expensed out in the period in which they are incurred,

Premium Deficiency

Premium deficiency is recognised for the Company as a whole on an annual basis. Premium deficisncy is recognised if the sum of
the expected claim costs, related expenses and maintenance cost {related to claims handling) exceeds related reserve for unexpired
risk.

\
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1.33

1.35

1.36

LEASES

(i} Finance leases

Finance leases, which effectively transfer substantially all the risks and benefits incidental to ownership of the leased item to the
Company, are capitalised at the lower of the fair valug of the asset and present value of the minimum lease payments at the
inception of the lease term and are distlosed as leased assets. Lease payments are apportionad batween the finance charges and
the corresponding liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
charged to the Statement of Profit and Loss.

Leased assets canitalised under finance lease are depreciated on a straiaht line basis over the lease term.

(ii) Operating leases

Leases where the lessor effectively retains substantially all the risk and the benefits of ownership over the leased term are classified
as operating leases. Leased rental payments under operating leases including committed increase in rentals are accounted for as an
expense, on a straight line basis, over the non -cancellable lease period.

EARNINGS PER SHARE

Basic eamings per share is computed by dividing the prefit / (loss) after tax {including the post tax effect of extraordinary items, if
any} by the weighted average number of equity shares outstanding during the year. Diluted samings per share is computed by
dividing the profit / {loss) after tax (including the post tax effect of extraordinary items, if any) as adjusted for dividend, interest and
other charges to expense or incoms {net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic eamings per share and the weighted average number of equity
shares which could have been issued on the conversion of all dilutive potential equity shares.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share
from continuing ordinary operations. Petential dilutive equity shares are deemed fo be converted as at the beginning of the period,
unless they have heen issued at a later date. The dilutive potential equity shares are adjusted for the proceeds recsivable had the
shares been actually issued at fair value (i.e. average market value of the oufstanding shares). Dilutive potentiat equity shares are
determined independently for each period presented. The number of aquity shares and potentially dilutive equity shares are
adjusted for share splits / reverse share splits and bonus shares, as appropriate.

TAXES ON INCOME
Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the provisions of the
Income Tax Act, 1881.

Deferred tax s recognised on timing differences, being the differences betwaen the taxable income and the accounting income that
originate in one period and are capable of reversal in one or mere subsequent periods. Deferred tax is measured using the tax rates
and the tax laws enacted or substantively enacted as at the reporting date. Deferred tax assats are recognised for timing differences
of items other than unabsorbed depreciation and carry forward losses only to the extent that reasonable certainty exists that
sufficient future taxable income will be available against which these can be realised. However, if there are unabsorbed depreciation
and carry forward of losses, deferred fax assets are recognised only if there is virtual certainty that there will be sufficient future
taxable income available to realise the assets.

Deferred tax assets and liabilities are offset Iif such items relate to taxes on income levied by the same governing tax laws and the
Company has a legally enforceable right for such set off, Deferred tax essets are reviewed at sach Balance Sheet date for their
realisability.

Current and deferred tax relating to items directly recognised in ressrves are recognisad in reserves and not in the Statement of
Profit and Logs.

WEALTH TAX
Provision for wealth tax is made at the appropriate rates, as per the applicable provisions of the Wealth Tax Act, 1957

SERVICE TAX INPUT CREDIT
Service tax input credit is accounted for in the bocks in the pericd in which the underlying service received is accounted and when
there is no uncertainty in availing / utilising the credits.

SECURITISED LOANS AND SECURITISATION LIABILITIES
The Corporation periodically transfers pocls of morigages. Such assets are derecognised, if and only if, the Corporation loses
control of the cantractual rights that comprise the corresponding pools or mortgages transferred.

Transfers of pools of mortgages under the current programs involve transfer of proportionate shares in the pools of mortgages.
Such transfers resuit in de-recognition only of that proportion of the mortgages as meet the de-recognition criteria. The portion
retained by the Corporation continue to be accounted for as loans as described above.

On de-recagnition, the difference between the hook value of the securitised asset and consideration received is recognised as gain
arising on securitisation in the Statement of Profit and Loss over the balance maturity period of the pooi fransferred. Losses, if any,
anising from such transactions, are recagnised immediately in the Statement of Profit and Loss.
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1.38

{iil)

{iv)

{v)

(v}

POLICY LIABILITIES

Actuarial liabilities, for all inforce policies and policies where premiums are discontinued, but a liability exists as at the valuation date,
are calculated in accordance with the generally accepted actuarial principles and practices, requirements of Insurance Act, 1938,
regulations notified by the IRDA and Actuarial Practice Standard (APS) issued by the Insfitute of Actuaries of India with the

concurrence of the IRDA,
The specific principles adopted for the valuation of policy liabilities are set cut as per the IRDA (Assets, Liabilities and Solvency

Margin} Regulations, 2000 and the APS2 & APS7 issued by the Institute of Actuaries of India.

RESERVE FOR UNEXPIRED RISK OF GENERAL INSURANCE BUSINESS:

Reserve for Unexpired Risk represents proportion of net premium written relating to the period of insurance subsequent to the
Balance Sheet date, calculated on the basis of 1/365th method, or as required under Section 84V(1){ii){b) of the Insurance Act,
1938, i.e., subject to a minimum of 100% in case of marine hull business and 50% in case of other businesses based on net
premium written during the year, whichever is higher. As per the Master Circular on preparation of financial statements General
Insurance Business the net Premium Written is to be considered only in respect of poiicies written during the year and unexpired on
the Balance shest date.

The consolidated financial statements relate fo Housing Development Finance Corporation Limited ("HDFC Ltd. or “the
Corporation™}, its subsidiaries, jointly controlled entities and Group's share of profit / loss in its associates as on March 31, 2016 and
for the year ended on that date. The consclidated financial statements have been prepared on the following basis:

The financiai statements of the Corporation and its subsidiaries have been combined on a iine-by-ine basis by consolidating the
bock values of like items of assels, liabilities, income and expenses, after eliminating intra-group balances and intra-group
transactions, resulting in unrealised profits or losses as per Acsounting Standard 21 on 'Consolidated Financial Statements' (AS 21).

The Corporation's invesiments in equity shares of associates are accounted for under the equity method and its share of pre-
acquisition profits/losses is reflected as goodwill / capital reserve in the canying value of investments in accordance with the
Accounting Standard 23 on *Accounting for Investments in Associates in Consolidated Financial Statements’ (AS 23),

The financial statements of the subsidiaries and the associates used in the consolidation are drawn up to the same reporting date as
that of the Corporation, L.e. March 31, 2015

The excess of cost te the Corperation, of its investment in the subsidiaries over the Corporation's portion of equity is recognised in
the financial statements as Goodwill.

The excess of the Corporation’s portion of equity of the subsidiaries on the acquisition date over its cost of investment is treated as
Capital Reserve.

Minority Interest in the net assets of consolidated subsidiaries consists of:

&) The amount of equity attributable to minorities at the date on which investment in a subsidiary is made; and
b} The minorities’ share of movements in equity since the date the relationship came into existence.

tvih - Minority interest's share of net profitifoss for the year of the consolidated subsidiaries is identified and adjusted against the praofit

after tax of the group.

Bl In case of foreign subsidiaries, being non-integral operaticns, revenue items are consolidated at the average rate prevailing during

the year. Al assets and liabilities are converted at the rates prevailing at the end of the year. Any exchange difference arising on
consolidation is recognised in the Foreign Currency Translation Reserve.
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The financial statements of the following subsidiary companies have been consolidated as per Accounting Standard on Cansolidated
Financial Statements (AS 21).

All the below mentioned subsidiaries have been incorporated in India, other than Griha Investments which has been incorporated in
Mauritius and Griha Pte. Ltd. which has been incorporated in Singapare.

Proportion of Ownership

Name of Subsidiary Interest (%)

Current Year Previous Year
HOFC Developers Lid. 100.00 100.00
HDFC Investments Ltd. 100.00 100.00
HDFC Holdings Ltd. 100.00 100.00
HDFC Asset Management Co. Lid. 59.81 59.81
HDFC Trustee Co. Ltd. 100.00 100.00
HDFC Realty Ltd. 100.00 100.00
GRUH Finance Ltd. 58.64 59.15
HDFC Venture Capital Ltd. 80.50 80.50
HDFC Ventures Trustee Co. Ltd. 100.00 100.00
HOFC Sales Put. Ltd. 100.00 100.00
HDFC Property Ventures Ltd. 100.00 100.00
HDFC Investment Trust 100.00 100.00
HDFC Investment Trust - Il 100.00

(w.e.f June 24, 2014}

Griha Investments (Subsidiary of HDFC Holdings Ltd.) 100.00 100.00
Griha Pte Ltd. (Subsidiary of HDFC Investments Ltd.) 100.00 100.00
Credila Financial Services Pt Ltd. 78.66 78.66
HDFC Education and Development Services Put, |td, 100.00 100.00

Q
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24

25

During the previous year, the Corporafion acquired the undermentioned companies, all incorporated in India, as an inspecie
distribution from HDFC Property Fund - Scheme HDFC IT Corridor Fund. As per the Accounting Standard on Consolidated Financial
Statements, {AS 21}, those companies have been excluded from consclidation, since they are held exclusively with a view to their
subsequent disposal in the near future,

Proportion of Ovmership

Name of Subsidiary Interest (%)
Current Year Previous Year
Grandeur Properties Pvi. Ltd. 100,00 100.00
Haddock Properties Pvt. Ltd. 100.00 100.00
Pentagram Properties Pvt. Ltd. 100.00 100.00
Windermers Propsrties Pvt. Ltd 100.00 100.00
Winchester Properties Pyt Ltd. 100.00 100.00

The financial statements of the following subsidiary companies, alf incorporated in India, which are in the nature of jointly controlled
entities, have been consolidated as per Accounting Standard on Consclidated Financial Statements (AS 21).

Proportion of Ownership
Name of Subsidiary (Jointly Controlled Entity) Interest (%)
Current Year Previous Year
HDFC Standard Life Insurance Co. Lid. 70.65 7237
HDFC Pension Management Cao. Ltd. 70.65 72.37
(Subsidiary of HDFC Standard Life Insurance Co. Ltd.)
HDFC ERGO General Insurance Co. Lid. 73.63 73.82

Consequent to the above changes in the ownership interest, certain previous year balances have been considered on cument
ownership and accordingly the same is reflected in the Reserves and Surplus as ‘Opening Adjustments’.

H. T. Parekh Foundation, a section 8 Company under the Companies Act, 2013, wherein the profits were applied for promoting its
objects. The Accounts of H. T. Parekh Foundation were not consclidated in financial statements, since the Corporation would nat
derive any economic benefits from its investments in H. T. Parekh Foundation. During the current year, the Corporation sold its
investment in H. T. Parekh Foundation.

Investment made by the Corporation and its subsidiaries in the following associates, have been accounted for, under the equity
method, in accordance with the Accounting Standard 23 on ‘Accounting for Investments in Associates in Cansolidated Finangial
Statements’ (AS 23):

Proportion of Qunership

Name of Associate Nafure of Business Interest (%}
Current Year Previous Year
HDFC Bank Ltd. Banking Senvices 21,67 22.64
India Value Fund Advisors Pvt. Ltd, Venture Capital 21.51 21.51
RuralShores Business Services Pyt. Lid. ¥ BPO 2747 2747
Magnum Foundations Pt Ltd. * Real Estate 50.00

# As per Accounting Standard 23 on ‘Accounting for Investments in Associates in Cansolidated Financial Statements’ (AS 23), the
investments in RuralShores Business Services Put. Ltd has been excluded from consolidation since the share of iosses exceeded the
carrying amount of investment and the same has been fully provided for in the books of accounts of HDFC Lid.

* During the current year, Magnum Foundations Pvt, Ltd was acquired as an associate by one of tha subsidiary company. As per the
Accounting Standard on Consclidated Financial Statements {AS 23}, the same has been excluded from consolidation, since it is
exclusively held with a view to their subsequent disposal in the near future by such subsidiary company.

HDFC Ltd.'s share of prefitin HDFC Bank Ltd. has been accounted for based on their consolidated financial statements.

,
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AUTHORISED
162.50,00,000 Equity Shares of ¥ 2 each
(Previous Year 162,50,00,000 Equity Shares of T 2 each)

ISSUED, SUBSCRIBED AND PAID-UP
1,57,46,87,670 Equity Shares of T 2 each
{Previous Year 1,56,05,32,605 Equity Shares of ¥ 2 each)

Reconciliation of number of shares outstanding at the beginning and at the end of the reporting period:

As at March 31, 2015

Particulars
Number Tin Crore
Equity shares outstanding as at the beginning of the year 156,05,32,605 31210
Shares allotted pursuant {o exercise of stock options 1,41,65,065 284
Shares allotted pursuant to exchange of warrants -
Equity shares outstanding as at the end of the year 157,46,97,670 314.94
The details of each shareholder holding more than 5 percent shares in the Corporation
Quistanding as on
March 31, 2015
Particulars Percentage of
Number  shares held to
total Sharas
Aberdeen Asset Management Asia Lid. 8,0047,31 5.08%

{on behalf of funds advised/managed)

As at As at
March 31, 2015  March 31, 2014

<Tin Crore <in Crore
325,00 325.00
325,00 325.00
314.94 31210
314,94 312,10

As at March 31, 2014

Number Zin Crore
164,63,47,256 309.27
1,41,85,350 2.83
156,05,32,605 31210

Outstanding as on
March 31, 2014

Percentage of
shares held to
total Bhares

Number

11,10.21,121 7.11%

5,05,74,170 shares of ¥ 2 each { Previous Year 3,35,28,585 shares of ¥ 2 each) were reserved for issuance towards outstanding Employees

Stock Options granted / available for grant, including lapsed options [Refer Note 4.4],

The Corporation has only one class of shares referred to as equity shares having Face Value of Z 2 sach. Each holder of equity share is

enfitied to one vote per share.

The holders of equity shares are entitled to dividends, if any, proposed by the Board of Directors and approved by Shareholders at the

Annual General Meeting.

.
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At the 37th Annual General Meeting (AGM) held on July 21, 2014, the shareholders had approved the issue of 62,42,130 stock options
representing 3,12,10,650 equity shares of T 2 each to the eligible employees and Directors of the Corporation. The Nomination and
Remureration Committee of Directors (NRC) at its meeting held on October & 2014, approved the grant of 62,73,064 new stock options,
representing 3,13,65,320 equity shares of ¥ 2 each under ES0S-2014, to the eligible employees and Directors. The same represents the
Options approved for grant by the shareholders at the AGM held on July 21, 2014 plus 41,810 options lapsed under previous schemes
{ESOS-05 : 12,285 options, ESOS-07 : 29,267 options, and ESOS-08 : 258 options), net of 10,876 options reserved. The options were
granted at an exercise price of ¥ 5,073.25 per option (i.e. T 1,014.65 per equity share of ¥ 2 each) being the latest available closing price of
the equity shares of the Corporation on the stock exchange on which the shares are listed and having higher trading volume, pricr to the
mesting of the NRC at which the opfions were granted.

In terms of ESOS-14, the options would vest over a period of 1-3 years from the date of grant, but not later than QOctober 7, 2017, depending
upon options grantee completing continuous service of three years with the Corporation. Accordingly, no opticns have vested during the
current year. The opfions can be exercised over a period of five years from the date of respective vesting.

Under Employees Stock Opfion Scheme - 2011 (ESOS - 11), the Corporation had on May 23, 2012, granted 61,02,475 options at an
exercise price of ¥ 3,177.50 per opfion representing 3,05,12,375 equity shares of ¥ 2 each to the employees and directors of the
Corporation. The said price was determined in accordance with the pricing formuta approved by the shareholders |.e. at the latest available
closing price on the stock exchange having higher trading volume, prior to grant of options,

In terms of ESOS - 11, the options would vest over a period of 1-3 years from the date of grant, but not later than May 22, 2015, depending
upcn option grantee completing continuous service of three years with the Corporation. Accordingly, during the year 1,80,438 options
(Previous Year 58,26,853 options) were vested. In the current year 13,263 options (Previous Year 28,787 options) were iapsed. The options
can be exercised over a period of five years from the date of respective vesting.

Under Empioyees Stock Option Scheme — 2008 (ESOS - 08}, the Corporalion had an November 25, 2008, granted 57,90,000 options at an
exercise price of ¥1,350.60 per option representing 57,980,000 equity shares of T 10 each to the employees and directors of the
Corporation. The said price was determined in accordance with the pricing formula approved by the shareholders i.e. at the latest available
closing price on the stock exchange having higher trading volume, prior to grant of options.

In terms of ESOS - 08, the opfions would vest over a period of 1-3 years from the date of grant, but not later than November 24, 2011,
depending upon option grantee completing continuous service of three years with the Corporation. Accordingly, all the options have been
vesied [n the earlier years. In the current year 97 options (Previous Year 146 options} were lapsed after vesting. The options can be
exercised over a period of five years from the date of respective vesting.

Under Employees Stock Option Scheme — 2007 (ESCS - 07), the Cerporation had on September 12, 2007, granted 54,56,835 options at an
exercise price of ¥ 2,148 per option representing 54,56,835 equity shares of T 10 each to the employees and directors of the
Corporation. The said price was determined in accordance with the pricing formuta approved by the shareholders i.e. at the latest available
closing price on the stock exchange having higher trading volume, prior to grant of options.

In terms of ESOS - 07, the options would vest over a period of 1-3 years from the date of grant, but not later than September 11, 2010,
depending upon option grantee completing continucus service of three years with the Gorporation. All the options have been vested in the
earlier years. In the current year 882 options (Previous Year 28,742 options) were lapsed after vesting. The options can be exercised over a
period of five years from the date of respective vesting.

Method used for accounting for share based payment plan:
The Corporation has used intrinsic value method to account for the compensation cost of stock options to employees of the Corporation.
Intrinsic value is the amount by which the quoted market price of the underlying share exceeds the exercise price of the option. Since the

options under ESQS-14, ESOS-11, ESOS-08 and ESOS-07 were granted at the market price, the infrinsic value of the option is Nil.
Consequently the accounting valug of the option (compensation cost) is also Nil

L
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Movement in the options under ESOS-14, ES0S-11, ESOS-08 and ES0S-07

Particulars

Outstanding at the beginning of the vear

Granted during the year

Vested during the year

Exercised during the year

Lapsed during the year
Qutstanding at the end of the vear
Unvested at the end of the vear
Exercisable at the end of the year
Weighted average price per option

Particulars

Outstanding at the beginning of the vear
Granted during the year

Vested during the year

Exercised during the year

Lapsed during the year

Cutstanding at the end of the year
Unvested at the end of the vear
Exercisable af the end of the vear
Weighted average price per option

Particulars

Qutstanding at the beainning of the vear
Granted during the year

Vested during the year

Exercised during the year

Lapsed during the year

Qutstanding at the end of the year
Unvested at the end of the vear
Exercisable at the end of the year
Weighted average price per option

Particulars

Qutstanding at the beginning of the year
Granted during the year

Vested during the vear

Exercised during the vear

Lapsed during the year

Qutstanding at the end of the vear
Unvested at the end of the year
Exercisable at the end of the vear
Weighted average price per option

ESOS-14
Onptions Qptions
62.73.064 -
49,045
62.24 019
62.24.019 -
T 5.073.25
ES0S - 11
Options Options
Current Year Previous Year
54,08.415 60.71.275
1.80.438 58,26,953
16,47.566 6.36.073
13.263 28.787
37.45.586 54,068,415
36.043 225,182
37.09.543 51,81.233
T 31477.50
ES0S -~ 08
Options Options
Current Year Previous Year
11,82,357 17.56.739
11,77.158 574236
97 146
5102 11.82.357
5102 11.82.357
T 1,350.60
ESQS-07
Options Options
Current Year Previous Year
15,148 16.70.651
8.289 16.26.761
882 28.742
§.977 15.148
5977 15148
T 2.149.00

With effect from August 21, 2010, the nominal face value of equity shares of the Corporation was sub-divided from ¥ 10 per share to T 2 per

share, Accordingly, each options exercised after August 21, 2010 is entitled to 5 equity shares of T2 each

!
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Fair Value Methodology:

The fair value of options have been estimated on the date of grant using Black-Scholes model as under:

The key assumptions used in Black-Scholes model for calculating fair value under ESOS-2014, ES0S-2011, ES0S-2008 and ESOS-2007 as

on the date of grant viz. October 8, 2014, May 23, 2012, November 25, 2008 and September 12, 2007, are as follows ;

Particulars ESOS-2014 ESQS-2011 ES0S-2008
Risk-free interest rate (p.a.) 8.28% 8.06% 6.94%
Expected life Upto 3 years Upto 2 years Upto 2 vears
Expected volatility of share price 15% 15% 29%
Expected growth in dividend {p.a.) 20% 20% 20%
:;C:vgg:;;ir; average fair value, as on the date of grant (per % 1.035.91 T 474 56 7923879

ES0S8-2007

1.70%

Upto 2 years

19%
20%

¥307.28

Since all the stock options granted under ESOS-2008 and ESOS-2007 have been vested, the stock based compensation expense
determined under fair value based method is T Nil (Previous Year  Nil). Accordingly there is no change in the reported and pro-forma net

profit and Basic and Diluted EPS.

However, had the compensation cost for the stock options granted under ES0S-14 and ES0S-11 been determined based on the fair value

approach, the Cerporation's net profit and earnings per share would have been as per the pro-forma amounts indicated below:

Particulars Current Year
Net Profit {(as reported) 8,762.62
Less ! Stock-based compensation expenses determined under fair value based method, net of tax: | 198.64
Gross T 300.92 crore (Previous Year T 52.98 crore}] {pro-forma} '
Net Profit {pro-forma) 8,563.98
Less : Amounts ufilised out of Shelter Assistance Reserve 10.83
Less ! Proportionate share of amounts ufilised out of Comorate Social Responsibility Fund of HDFC

Asset Management Company Limited.

Net Profit considered for computing EPS {pro-forma) 8,553.15
Particulars Current Year
Basic earnings per share {as reported) 55.81
Basic earnings per share {pro-formaj 54.54
Diluted eamnings per share (as reported) 55.30
Diluted eamings per share (pro-forma) 54.04

<in Crore
Previous Year

7,947.82
34.97

7,912.85
13.02

0.46

7.889.37

Amountin¥

Previous Year
51.01
50.79
50.61
50.39

The Corporation has not allotted any shares pursuant to contracts without payment being received in cash or as bonus shares not has it

bought back any shares during the preceding period of 5 financial years.

J

F-219



5.1

Special Reserve No, | [Refer Note 5.2
Special Reserve No. li [Refer Note 5.2]
Special Reserve Under Section 45-1C{1) of the Reserve Bank of (ndia Act, 1934

General Reserve
Statutory Reserve

(As per Section 28C of the National Housing Bank Act, 1987) [Refer Note 5.3]

Revaluation Reserve [Refer Note 5.4]

Securities Premium [Refer Note 5.5]

Capital Redemption Reserve [Refer Note 5 6]

Shelter Assistance Reserve [Refer Note 5.9]

Corporate Social Resporsibility Account [Refer Note 5.9]

Foreign Currency Translation Reserve

Foreign Currency Monetory ltem Translation Difference Account
{Debit Balance) [Refer Note 5.10 and 5.11]

Capital Reserve

Capital Reserve on Consolidation
Surplus in the Statement of Profit and Loss

(of subsidiaries and associates} | Refer Note 5.1)

SURPLUS IN THE STATEMENT OF PROFIT AND LOSS
Opening Balance
Add: Opening Adjustment [Refer Note 2.4]

Add: Profit after Tax for the year attributable to the Corporation

APPROPRIATIONS:

Spacial Reserve No. Il [Refer Note 5.2]

Special Reserve {under Section 45-1C{1) of the Reserve Bank of India Act, 1934)
General Ressrye

Statutory Reserve {As per Section 28C of the National Housing Bank Act, 1987) [Refer Note 5 3]

Shelter Assistance Reserve

Capital Redemption Reserve [Refer Notg 5.6]

Proposed Dividend
[Dividend @ ¥ 13 per equity share of T 2 each
{Previous year @ ¥ 14 per equity share of ¥ 2 gach),

Adgitional Tax on Dividend

Additional Tax on Dividend FY 2012-13 [Refer Note 5.7]

Interim Dividend Paid [Refer Note 5.12]

Dividend [including fax of T 1.53 crore (Previous Year ¥ 1.70 crore}] pertaining to
previous year paid during the year [Refer Note 5.8]
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As at As at
March 31, 2015  March 31, 2014
Tin Crore < inCrore
51.23 51.23
7,637.70 6,551.53
40.86 33.04
13,552.92 10,246.11
3,205.69 314583
35.36 36.22
10,315.44 10,047.34
2711 2711
89.79 100.61
1.55 1.58
7.46 347
{33.75} {142.34)
0.04 0.04
48.30 48.30
9,686.99 7.112.48
44,756,69 37.262.51
As at As at
March 31, 20015  March 31, 2014
Tin Crore Zin Crore
7.112.48 472909
1.4 3790
711389 4 766.99
B.762.62 7.947.82
15,876.51 12,714.81
1,087.35 ¥16.62
7.81 6.01
2,051.64 1,083.55
150.00 908.87
60.00
0.08
2,047, 11 2,184.¥5
538.75 446.07
{18.59) {15.18}
314.93
10.52 11.66
9,686.99  7,112.48



5.7

Special Reserve has been created over the years in terms of Section 38{1){viii) of the Income-iax Act, 1981 out of the distributable profits
of HDFC Ltd. and a Subsidiary. Special Reserve No. | relates to the amounits transferred upto Financial Year 1995-97, whereas Special
Resarve No. i relates to the amounts transferred thereafter.

Vide circular NHB(ND)/DRS/Pol. 62/2014 dated May 27, 2014, the National Housing Bank {NHB) had directed Housing Finance
Companies (HFCs) to provide for deferred tax liability in respect of the balance in the “Special Reserve" created under section

36(1]{viii} of the Income Tax Act, 1961, Vide circular NHB(ND)/DRS/Pol. 65/2014 datad August 22, 2014, NHE has permitted HFCs

to create the Deferred Tax Liability over a period of 3 years, in a phased manner in the ratio of 25:25:50. Accordingly, the

Corporation and one of its subsidiary company has created 25 percent of deferred tax liability of T 578,74 crore (Previous Year Z Nil) on
opening balance of accumulaled Special Reserve.

During the year, in addition to the charge of ¥ 188.04 crore {Previous Year T 110.42 crare} to the Statement of Profit and Loss, an
amaunt of ¥ Nil {net of deferred tax of T Nil) [{Previous Year ¥ 56 77 crore) (net of Deferred Tax of ¥ 29.23 crore)), has been transferred
from Statutory Reserve as per Section 28C of the National Housing Bank Act, 1387 by HDFC Ltd. and by one of the subsidiary company
pursuant to circular NHB[NDYDRS/Pol-No.03/2004-05 dated August 26, 2004 as under:

. As at Asat
Particulars March 31,2015  March 31, 2014
To Provision for Contingencies Account {Net) [Refer Note 9.2] 216.56 7547
To Provision for Non-Performing Loans [Refer Note 18.3] {36.54) 117.97
To Provision for Diminution in valug of Investments 4,14
To Pravision for Doubfful Receivables [Refer Note 21 3.88 0.22
To Minority Interast 306

188.04 "96.42

During the previous year, one of the subsidiary company (HDFC Standard Life Insurance Co. Lid) had decided to use the investment
property for use in service and administrative purpose. Consequently value of the property so used for own businese ¥ Nil {Previous
Year X 41 37 crore} has been reclassified frem investment property to fixed assets. Thus, the Revaluation Reserve has been adjusted for
T Nil (Previous Year T 3.06 crore), being depreciation on revalued amount from date of its ¢.assification as investmert in properties il its
reclassification to fixed assets.

During the year, ¥ 437.07 crore {Previous Year ¥ 374.85 crore ) has been utilised out of the Securities Premium in accordance with
Section 78 of the Companies Act, 1956, Qut of the above, T 22.01 crore (Frevious Year T (.28 crore) has been utilised by one of the
subsidiary companies towarrds issue of Bonus equity shares, expenses thereon and debenture issue expenses. T Nil (Provious Year ¥
17.40 crore) has been utilised by ane of the subsidiary companies towards buy-back of equity shares and T 415.06 crore {net of tax
213.72 orore) [(Previous Year ¥ 357.17 crore) {net of tax T 183.91 crore}] has been utlised by HOFG Ltd. towards the proportionate
premium payable on the redemption of Zero Coupon Secured Redesmable Nen Convertibie Debentures.

HDFC Asset Management Company Limited (HOFC AMC), pursuant to the approval of its sharsholders at the Extra General Mesting
and in accordance with the provisions of the Companies Act, 1956 {Act) and Private Company and Unlisted Public Limited Company
{Buy-back of Securities} Rules, 1999, has bought back Nil equity shares during the year (Previous Year 1,41500) at an aggregate value
of T Nil {Previous Year ¥ 35.13 crore). HDFC AMC has utilised the Securities Premium and General Reserves for this purpose. A sum of
T Nil (Frevious Year ¥ 0 06 crore) has been transferred to Capital Redemption Reserve in terms of Section 7744 of the Act,

Additional Tax on dividend Financial Year (FY) 2013-14 credit taken, ¥ 18.59 crore (Previous Year  15.18 crore for FY 2012-13),
pertains to the dividend tax paid by the subsidiary companies of the Corporation on the dividend paid to the Corporation as per Section
T15{0)(1A]} of the Income Tax Act, 1961

b
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512

In respect of equity shares issued pursuant to Employee Stock Option Schemes, HDFG Ltd. paid dividend of T 8.98 crore for the FY
2013-14 (T 9.73 crore for the FY 2012-13} and fax on dividend of ¥ 1.53 crore (Previous Year T 1.86 crore) as approved by the
shareholders &t the Annual General Meeting held on July 21, 2074 and GRUH Finance Ltd. paid dividend of ¥ Nii for the FY 2013-14 (T
(.13 crore for the FY 2012-13) and tax on dividend of ¥ NIl {Previous Year T 0 04 crore) as approved by the shareholders at the Annual
General Meeting held on May 28, 2014

Miscellaneous Expenses under Note 31 exclude ¥ 10.83 crove (Previous Year T 13.02 crors) in respect of amounts utilised out of
Shelter Assistance Reserve and T Nil (Previous Year T 0.46 crore} in respect of amounts utilised out of Corporate Social Responsibility
Account during the year.

Fursuant to the notification dated December 29, 2011 issued by the Ministry of Corporate Affairs amending the Accounting Standard 11,
the Corparation has exercised the aption as per Para 484 inserted in the Standard for all long term monetary assets and liabilities.
Conseguently, an amount of ¥ 33.75 erore (without considering future tax benefit of T 11.47 crore) [{Previous Year T 142,34 crore)
{without considering future tax benefits of T 48.38 crore)] is carried forward in the Foreign Currency Monetary Items Translation
Difference Account as on March 31, 2015. This amount is to be amortised over the period of the monetary assetsfliabilities ranging upto 4
years,

Luring the year, there was a net reduction of ¥ 108.59 crore (Previous year T 27.45 grore) in the Foreign Currency Monetary ftems
Translation Difference Account as under

Crore
Particulars Cuwrrent Year  Previous Year
Net Revaluation of & liabilities 128.54 {117.201
Net (Debit) Credit to the Statement of Profit & Loss on account o repayments during the year {93.21) 197.88
Net amartisation credit fdebil during the year 73.26 {63.03)
Net reduction during the year 108.59 2145

The Board of Direclors of the Company at its meeting held on March 19, 2015, inter alia, has approved the payment of an interim
dividend of ¥ 2 per equity share of face value of T 2 each of the Corperation, for the financial year 2014-15

The Funds for Future Appropriations (FFA}, in the parficipating segment, represents the surplus, which is nef allocated to palicyholders or
shareholders as at the Balance Sheet date, Transfers to and from the fund reflect the excessideficit of income over expensesfexpenses

over ingome respectively and appropriations in each accourting period arising in the Company's policyholders' fund. Any allocation to the
par policyholders would also give rise to a fransfer to Shareholders' Profit and Loss Account in the required proportion.

The FFA in the linkad segment represents surplus on the lapsed policfes unlikely to be revived. This surplus is raquired to be held within
the policyholders' fund till the time policyholders are eligible for revival of their policies.

L
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7.1

Sr.No.

a)

c)

d)

b)

e)

1.2
i

TT

Bonds and Debentures  [Refer Note 7.8]
Term Loans : [Refer Mote 7.5, 7.5 and 7.8]
- Banks
- External Commercial Borrowing - Low Cost Affordable Housing

- Others
Deposits
Cthers (Finance Lease)

Long Term Borrowings are further sub classified as follows:
Particulars
Secured : [Refer Note 7.2]
Bonds and Debentures

- Bonds

- Non Convertible Debenturas
Term Loans from Banks

- Scheduled Banks
Term Loans from other parties

-~ Asian Development Bark [Refer Note 7.3

- National Housing Bank
Cthers (Finance Lease)

Total Secured

Uinsecurad :
Bends and Debentures

- Non Convertible Subordinated Debentures

- Perpetual Debt Instrument
Term Loans from Banks

- Scheduled Banks

External Commercial Borrowing - Low Cost Affordable Housing

Term Loans from other parties
- Under a line from Kreditanstalt fir Wieceraufbau

Deposits [Refer Note 7.7]
Total Unsecured

Al secured Long Term Borrowings are secured by

£0,149.20

9,960.44

1,884.00
3,678.77

46,50
54,004.70

8,482.24

232.00
3,442.68

5,998.00
100.00

1,478.20

1,884.00

3.00

28,873.1

As at
March 31, 2015
Tin Crore

75,672.41
28,8731

1,04,545.72

66,209.21

§6,208.21

38,336.51

Asat
March 31, 2014
Zin Crore

57,480.85

7,800.92

1,805.10
4039.77
2053113
0.01
91.757.78

52.25
53,930.60

7.118.71
257.52
3,764.81

0.0
65,123.90

3,£596.00

78221

1,805.10

17.44

20,631.13
26,633.88

1,04,545.72

9175778

Negative lien on the assets of the Corporation and GRUH Finance Ltd and/or mortgage of property as the case may be, subject fo the
charge created in favour of its depositors pursuant fo the regulatery requirement under section 29 B of the National Housing Bank Act,

1687

First charge by way of hypathecation of education lean receivables of one of the subsidiary company's underlying portfolio of education

loans and related coilaterals.

Encumbrance on leased venicies of one of the subsidiary company, in respect of its finance lease amangement.

The Corporation has availed a loan of USD 100 million from the Asian Development Bank {Loan II). In respect of tranches 1 and 2
aggregating to USD 60 million, as per the agreements with a scheduled bank, the Corporation has handed over the dollar funds to the
bank overseas and has cbtained rupee funds in India amounting to ¥ 200 crore by way of a term loan and T 100 crore through the issue

of bonds which have been subscribed by the bank.

In respect of tranche 3 of USD 40 million, as per the agresment with a financial institution, the Corporation has handed over the dallars to
a finaneial institution overseas and under a back-to-back arrangement obtained rupee funds in India. All payments in fereign currency are
the responsibiiity of the financial institution. In terms of the agreements, the Corparation’s foreign exchange liability is protected.

Mg
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1.4

1.5

76

.7

78

The Corporation has availed an External Commercial Borrowing of USD 300 million for financing prospective owners of low cost
affordable housing units under “approval roule” in terms of Reserve Bank of India guidelines dated December 17, 2012. The borrawing
has a maturity of five years. In terms of the RBI guidelines, these borrowings have been swapped info rupees for the entire maturity by
way of principal only swaps.

As an March 31, 2015, the Corporation has foreign currency borrowings of USD 1,013.01 million equivalent {Previous Year USD
740 63 million equivafent). The Corporation has undertaken currency swaps, options and forward contracts on a notional amount of USD
495.61 mitlion equivalent (Previous Year USD 513 milion equivalent) to hedge the foreign currency risk. As on March 31, 2015, the
Corporation's net foreign currency exposure on borrowings net of risk management arrangements is USD Nil (Previous Year USD Nily.

Further, interest rate swaps on a noticnal amount of LSD 330 millon equivalent {Previous Year USD 83 milion equivalent} are
outstanding, which have been undertaken to hedge the interest rate risk on he foreign currency bomowings.

As a part of asset liability managemsnt on account of the Corporation’s Adjustable Rate Home Loan product as well as to reduce the
overall cost of borrowings, the Corporation has entered into inierest rete swaps whereln it has converted its fixed rate rupee liabilities of a
noticnal amount of ¥ 15,240 erere (Previous Year T 19,040 crore) as on Marck: 31, 2015 for varying maturities into floating rate liabilities
linked to various benchmarks. In adition, the Corporation has entered into curmency swaps of a notional amount of USD 408,69 million
equivalent (Previous Year USD 409.49 milion equivalent) through which it has converted its rupee liabilifies into foreign currency
liabilities and the interest rate is linked to the benchmarks of respective currencies.

Monetary assets and liabilities (including those in respect of currency swap contracts) denominated in foreign currencies are revalued at
the rate of exchange prevailing at the year end. Monetary items represented by curmency swap contracts are restated at closing rate.

For forward contracts or instruments that are in substance, forward exchange contracts, the premiums on suci contracts are being
amortised over the life of coniracts. The amount of exchange difference in respect of such contracts o be recognised as expense in the
Statement of Profit and Loss over subsequent acceunting periods is T Nil {Previous Year ¥ 6.77 orore)

Public deposits as defined in paragraph 2{1)y) of the Housing Finance Companies (NHB) Directions, 2010, are secured by floating
charge on the Statutory Liquid Assets maintained in terms of sub-sections (1) & (2) of Section 28B of the National Housing Bank Act,
1987.

Terms of redemption of bonds and debentures and for repayment terms of terrn Ioans:

BONDS & DEBENTURES {Previous Year figures are in brackets)
{in Crore
Bonds
1-3 vears 3-5 vears > 5 years TOTAL
Rates of Interest
3.03% - 8% 800.00 800.00
11,380 601 {500.00) {1.880.60)
8.01% - 10% 24,366.00 8.353.70 10.485.00
{24,349 60) {10.511.00) 17.910.00) {42.770.00)
10.01% - 11.85% 2,195.00 4.185.00 6,380.00
{1,085.00) {5.295.00) {6.380.00)
Coupon 281000 £00.00 3.610.00
12.435.00 {360.00) {2,795.001
Variable Rate
- Linked to G Seg 12.30 1410 20.10 46.50
118.75) {13.15) {27.35) f157.25)
TOTAL SECURED A 30.183.30 13.352.80 10.515.10 54.051.20
A {28,366.35) {16.875.15) {7,837.35) 153.882.85)
Bonds & Debentures - Unsecured
Maturities 1-1 years 3-5 years > & years TOTAL
Rates of Interest
7.62% - 10% 475.00 500.00 5.023.00 5,998.00
{975.00) {2,523.00) {3,498.00
10.01% - 11.95% 100.00 100.00
TOTAL UNSECURED B 475.00 500.00 5.123.00 6.008.00
B 97500 2.523.00 £3,498,00]
TOTAL {SECURED & UNSECURED) A+B 30.658.30 13.852.80 15.638.10 60,149.20
A+B {30,341,35) {16.679.151 {10.460.35) (57,480 85)

}
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TERM LOANS FROM BANKS

Term Loans from Banks - Secured
Maturities
Rates of Interest
erm
7.01% - 9%

4.01% - 12.00%

Term Loans from Schedufed Banks - Rupse

Term Loans from Scheduled Banks - Foreign Currency USD
LIBOR +150- 200 bps

TOTAL SECURED

>

Rates of Interest
Term Loans from Scheduled Banks - Rupee
9.01% - 10.25%

arm
+

TOTAL UNSECURED

W o

AtB

Maturities
Rates of Interest
+

TOTAL UNSECURED

TERM FROM OTHER PARTIES

Rates of Interest
USD LIBOR +40 bps
Variable linked to Bank PLR

linked to

1./0%

5.50% - 8%
1

1001

Loans
Maturities
Rates
Kreditanstall fir Wiederaufbal: - 6

TOFAL UNSECURED B

A+B
A+B
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1-3 years

399.81

1-3 years

285.00

1.193.20

1

1-3 vears

1-3 vears

1.57
24.80

21.45
1

399.01

a31.11

94

1-3 vears
3.00

00

{Previous Year figures are in brackets)

3-5 vears

863.7¢

983.70

3-5 vears

3-5 years

3-5 years

17.61
28.04

24.25

189.51

585.33

844.74

3-5years

844.74

> 5 years

> 5 years

> b vears

> Jyears

25.28

40.26

183.47

1.153.26

> b years

Zin Crore

TOTAL

399.61

i1

TOTAL

1.193.20

1

TOTAL

TOTAL

§8.46
93.10

80.52

771.99

TOTAL
3.00

3.00



Asat As at
March 31, 2015 March 31, 2014

9.1

9.2

<in Crore TinCrore

Amaunts payable on swaps [Refer Note 7.5 and 7.6] 397.08 718.60
Interest Accrued but not due on Borrowings 807.62 755.83
Premium payable on redemption of Debentures 1,160.26 693.65
Security and Gther Deposits Received 8.97 14.05
Income Received in Advance 82.24 4599
Trade Payables 72.97 41.18
Accrued Redemption Loss on Investments 15.98 18.89
2.548.12 228820

As at Asat

March 31, 2015  March 31, 2014

Tin Crore T in Crore
Provision for Employee Benefits  [Refer Noite 29.2] 73.20 43.64
Provision for Contingencies [Refer Notes 9 1 and 9.2] 1,576.47 1,370.14
Reserve for Unexpired Risk {Includes Insurance Reserve) 348.37 268.42
1.598.04 1.682.20

Provision for Conlingencies includes provisions for standard assets and all oher contingencies. In accordance with the prudential norms
of National Housing Bank and Reserve Bank of India, the minimum provision required to be carried forward is T 1,210.03 crore {Previous

Year ¥ 1,042.85 crore] and T 4.33 crore (Previous Year T 3.04 crore} respectively.

Movement in Pravision for Confingencies Account during the year s as under:

Current Year
T in Crore
Opening Balance 1,370.14
Additions during the year {Net) [Refer Note 5.3] 216.56
Utilised during the year towards Diminution in Value of lnvestments, etc. {10.2%
Closing Balance 1.576.47
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Previous Year

Zin Crcre
1,315.40
75.17
{20.43)
1,370.14



1¢1

10.2

Loans repayable on demand:
- from 3anks - Unsecured

Deposits - Unsecured [Refer Note 7.7)
Other loans and advances

- Scheduled Banks - Secured [ Refer Note 10 1]

- Scheduled Banks - Unsecured
- Comumercial Papers - Unsecured

All secured Short Term Bomrowings are secured by,

As at
March 31, 2015
Tin Crore

291.46
2,853.39

4,668.26

26,606.94
34,420.05

As at
March 31, 2014
Z in Crore

.64
5,757.90

9,845.00
500,00
9,899.97
26,012.51

Negative lien on the assets of the Corporation and GRUH Finance Lid and/or mortgage of property as the case may be, subject to the
charge created in favour of its depositers pursuant to the regulatory requirement under section 29 B of the Mational Housing Bank Act,

1987.

First charge by way of hypothecation of education loan receivables of one of the subsidiary company's underlying portfolio of education

loans and related collaterals.

Cemmercial papers of the Corporation have a maturity value of T 27,615.00 crore { Previous Year ¥ 10,230.00 crore)

Trade payables

Pelicy Liabilities {Policyholders Fund)
Current maturities of long-term borrowings

Interest accrued but not dus on borrowings
Interest Accrued and due on Borrowings
Pramium payable on redemption of Debentures
Interest accrued and due on matured deposits
Income and other amounts received in advarce
Interim Dividend Payable

Unclaimed dividend

Unclaimed matured deposits

Current Maturiies Of Finance Lease Obiigations [Refer Note 12.3]

Other payables
- Statutory Remittances

Financial Assistance from Kreditanstalt fiir Wiederaufbau

- Amounts payable - Securitised Loans

- Amounts payable on swaps [Rafer Note 7.5 and 7.6]

- Accrued Redemption Loss on |nvestments

- Others
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As at

March 31, 2015

Zin Crore

2,954.85

_ 2,98485

As af

March 31, 2015

Tin Crore

10,531.68

78,390.85
5,393.38
2.67
136.54
78.70
295.30
353
17.99
826,32
0.01
220,94
7.78
567.73
172,57
3407

7,864.17

96.786.80

As ai
March 31, 2014
< in Grore

2371.99

2,371.89

As at
March 31, 2014
<in Crore

4,300.42
72,831.68

5393.57
737
187.17
55.19
218.06

15.28
44813
0.05

186.23
20.93
514.84
167.24
232
365.57
7,558.93

84.892.03
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5.No.

12.2

12.3

b)

¢)

a)
b)

¢)

(i}

Current maturities of Long Term Borrowings are further sub classified as follows:

Secured [Refer Note 12.2
Particulars
Bends and Debentures
- Bonds
- Non Convertitle Debentures
Term Loans from Banks
- Scheduled Banks
Term Loans from cther parties
- Asfan Development Bank
- Kreditanstalt fir Wiederaufbau
- National Housing Bank

Unsecured
Bonds and Debentures

- Mon Convertible Subordinated Debentures
Term Loans from Banks

- Scheduled Banks
Term Loans from other parties

- Under a line from Kreditanstalt fir Wiederaufbau
Deposits [Refer Note 7.7

Secured Current maturities of Long Term Borrowings are secured by,

As at
March 31, 2015
Tin Crore

5.75
29,874.60

9,358.62
28.17

790.16

500.00
2,191.00

14.44
35,628.21

78,390.95

As at
March 31, 2014
Zin Crore

525
26,855.00

12,118.30
26.22

12.74
833.06

80.70
1,465.92

16.70
31,266.78

72,831.68

Negative lien on the assets of the Corporation and GRUH Finance Lid andfor morigage of property as the case may be, subject to the
charge created in favour of its depositors pursuant to the regulatory requirement under section 29 B of the National Housing Bark Act,

1987.

First charge by way of hypothecation of education loan receivablas of ong of the subsidiary company's underlying portfolio of education

Ioans and related collaterals.

Current maturities of Finance lease obfigation are Secured by encumbrance on leased vehicles of one of the subsidiary company, in

respect of its finance lease arrangement.

Provision for Employee benefits [Refer Note 29.2]

Provision for Tax (net of Advance Tax)

Proposead Dividend

Additicnal Tax an Proposed Dividend

claims Incurred but not reported {IBNR) and Incurred but not
enough reported (IBNER}

Reserve for Unexpired Risk {Includes Insurance Reserve)
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As at
March 31, 2015
Tin Crore

188.28
87.73
2,047.12
431.54

569.94

871.88
4,196.29

As at
March 31, 2014
Zin Crore

163.66
75.00
2,18475
380.48

43128

847.21
4,082.38



AMTS

Tangible assets

Acat
Marzh 31,
204
Land:
Freehold 16.67
{16.67)
Leasshold 344
{3.44)
Buildings ;
Own Use 57364
Under Operating Lease
(519.37)
Leasehald Improvements 1672
{30.19)
Computer Hardware 24561
f210.65)
Fumiture & Fittings
Cwn Use 155.00
(136 89)
Under Operating Lease on
{L71)
Office Ecuipment elc
Chin Use 155.04
{138.80)
Under Operating Lease Q.80
{060
Wehivles :
Gwnad 2485
{20.76)
Jnder Finance Lease 0.28
8.66)
Leased Aszels
Plant & Machinery * 12918
(130,65}
Vehiclgs * 1637
{1637)
Computers *
(o 20}
140232
Frevious Year {1,266 20)

i Assels held for disposal

GROSS BLOCK

As at
Mareh 31,
Additions Deductions 15
16.67
(1557}
366 80 370.24
[3 44}
119 €0 3703 656.51
(6130 {7.63) 573543
1181 293 113,60
(57.12) 7 1y
4341 1188 247.04
(38 8 (3824) 124741
1080 8.15 156.85
(27.46) (1135 1155 0
a1 0.00
(171
‘552 a1 161.45
(27.58) fi134) 1155 04y

0460
(088
“0.54 232 3307
552) {173 {24 45)
017 0.12
{037 {228
12918
147) {128.18)
1637
{1837

3201
577.98 730 180710
{22004 FE1Zy {1,3001%

DEPRECIATION AND AMORTISATION

Az at
haarct 31,
e

0,66
{062

7106

(5407

4843
{42 85)
15125
{780.91)

1761
1118 76)
063
062}

107.03
{1086 409
067
063

12.53
(10.04)
0.24
#0.53)

12948
{130.65)
1637
{1637)

{0.20)
855 68

(647 09

Fort1e Year

£28
[004)

328

{3 54;
1681
{10 57

408
(1048

-1.00
(.72

6.07
{001

494
{684)
012
(0.02)

1.38
221)

™ 3889

{3943)

Deductions

g2

{1.41)
(509
1443,
(27 4]

43
(6.86)
c7n

1.1
(6.27)
079

(060

078
0.14
{29)

{147}

{208
¥.9,39

{33.56)

Previous Year figures are in {bracksts)

Tincror
NET BLOCK
As at A5 at As at
March 31, March 31, March 24,
25 2015 ma
16,67 16.67
[16 67} [16.67)
2.95 367.29 278
0,65 (2 7 (2.82)
Td.31 sB2.20 502,58
|71 06 (0258 (46097
68.65 5095 6228
(4843 162 20 {1724
1T4.73 723 a4 36
{148 55 {63 86) 4878
112,30 44,55 3739
(11761 (3T {2044
0.00 0.08
fiikx]] fiid: fiatilc)
110,86 §0.58 4801
(107.93) {48.01) {3240
0,00 013
{871 {13 {1
14,46 1839 1232
(1233 f12.32) 10 72)
0.0 02 005
{024 [0.08) 10.13)
129.18
{129 15}
18.37
H6 37}
703,93 120347 45.60
{652 96} 74616)  {BI111)

14,1 | he Corparation has reviewed is policy of providing for depreciation on its tangiole fised assets and has also reassessed their useful lives. On and from Aprll 1,
2014, the siraight line method is being used o depraciate all classes of tangible fived aesets Previousy, tha straight line method was used far cepraciating
Buildings, Computers, Laased Assets and Leasehold Improvements while gther tangible fxed asses ware being depreciated using the reducing balance method.
The ravised yseful lives, as zssessed by Management, mateh those specified in Part C of Schedule || o the Companies Act, 2013, or all classes of assets other
than Compuier Hardware and Yehicles. Management believes thal the revised useful lives of the assels reflect the periods over which those assets ars expected

ta be used.

As a result of the change, the charge an accaunt of Depraciation far year, is lower by % 18,78 crore compared to the method used and usefu livas astimated in

sariar perpds
Motes

{1 et of depreciation for the year amounting to T 52.49 crara {Previcus Year T 35 /6 crore] included in Other expenses peraining bz Insurancs Business
{2} Depresialion for the financial year excludes T 3,98 crore (Previous Year T 2 27 crore) being deoreciation charge on Irvestmenlin Properties.

Intangible assets

Asat
tarch 31,
24

Computer Saftware
Cranied 18505
{14179
Gooduwill 143.4
(148.41)
Website Davelopmenl 252
{2 45)
33693
Sravious Year {283 65}

Notes

BROSSE BLOCK
As at
Marth 31,
Additians  Dedustions 2015
36,14 2119
[45.46) {188.25)
533 157.74
{i4241)
022 274
{0.07) {2.52)
44 69 301,87
{46.53) {340.18)

DEFRECIATION AND AMORTISATION

LEF-
March 3,
e

Ma13
{87.57)

149,36
(140.38)

250
{233

(233 26}

For the Year

3o
{404

003
{0.17)

5.15)

Ceductons

(31.68)
2528

2528

Pravicus Year figurss are in (brackets)

Zin crore

NET ELOCK
Asat Asat Az at
March 31, arch 31,  March 31,
i H 25 2014
143.90 71.28 69.92
1117.83) (7642 15422)
145.99 775 a0s
(149 28) (e} 045)
253 &2 ooz
{2 59) ez} {0.12)
79.25 5999
1259 59 {F045) (54 39)

(1) Met of depreciation for the year amgunting to T 31.61 crore (Previous Year ¥ 25.26 core) included in Ollier expanses peilaining 1o nsurance Business.
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16.1

As at

March 31, 2015
Tin Crore
Investment in Associates:
Equity Sharos
Equity Investments in Associates by the Holding Company 146897
Equity nvestments in Associate by Subsidiaries 7332
1,542.29
Add: Goodwill on Acquisition of Associates
{share of pre-acquisition of losses) 389112
5,433.41
Add: Adjustment of post-acquisition share of profit of Associates (Equity Method) 12381.11
18,01512
Less: Provision for Diminution in Yalus of Investments (2.50)
A& 18,012.62
Other Investments
Insurance Companies
Equity Shares - Other Companies 32,201.78
Preference Shares 69.35
Non Convertible Debentures and Bonds 12,275.45
Pass Through Certificates & Securily Receipts 3.70
Government Securities 18,548.00
Mutual Funds and Other Funds 218
Fixed Deposits 227.15
63,328.62
Add: Fair Yalue Adjustment (23.70)
(B) 63,304.91
As at
March 31, 2015
Tin Crore
Investments related to Palicy Holders 18,290.85
Investrments to cover linked liabilifies 4,869.85
Investments related to Shareholders 40,144.21
63,304.91

Encumbrances

As at

March 31, 214
ZTin Crore

1,468.97
73.32
1.542.248

3.891.12
5,433.41
8,833.18
14,966.60
(2.50)
14,984.10

23,124.73
55.19
10,523.37
37.37
11,929.09
14.04
199.25
45,663.04
(7.93)
45,875.11

As at

March 31, 2014

Tin Crore
12,5681.57
30,020.18
3,283.36
45,875.11

The assats af the subsidiary company (HOFC Standard Life Insurance Company Limiled) are fres from any encumbrances at March 31,
2015, except for Fixed Deposits and Government Securities, mentioned below, kept a5 margin against bank guarantees! margin with

exchange and collateral securities issued.

Particulars

(i) issued in India
(i} issued outside India
Total

As at
March 31, 2015
Tin Crore
88.50
0.09

88.59
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As at
karch 31, 2014
Zin Crore
88.01
.08

88.09

* M



Other Investments
Other than Insurance Companies

Equity Shares - Subsidiary and Assoclate
Equity Shares - Other Companies

Freference Shares

Debentures and Bonds

Pass Through Securities & Security Receipts
Govemment Securities

Mutual Funds and Other Funds

Properties (Net of Depreciation)

Less: Provision for Diminution in Value of Investments

Total A+ (B)+{C)

Aggregate book value of Quoted Investmants
Previous Year

Aggregate book value of Investments listed but not quoted
Previous Year

Aggregate book value of Investmants in Unguoted Mutual Funds
Pravious Year

Aggregata book value of Unquoted investments (Others)
Pravious Year

Properties
Previous Year

Market value of investments in Unquoted Mutual Funds represents repurchase price of units issued by Mutual Funds.

Nofe:

As at
March 31, 2015
Tin Crore

£13.69
97.98

313.94

45.22

4,140.95

166.70

270.93

5,649.41

(79.35)

{© 5,570.06

86,867.59

Book Value
<in Crore

286.10
443.09%

4,248.97
3926.38

.54
10.60

728.52
755.7¢

270.93
102.88
5,570.06
523805

As at
March 31, 2014
Zin Crare

10.01
810.66
97.75
394.41
63.88
3,765.29
77.09
102.88
532197
(83.92)
5£,238.05

65,377.26

Market Value
Tin Crore

443.65
572.79

+ 32,50
10.06

Unquoied investments include T Nil {Previous Year T 6.08 crore ) in respect of equity shares, which are subject to a lock-in period and

inciude ¥ 40.17 crore {Previous Year T 35.96 crore) in respect of equity shares, which are subject to restrictive covenant,
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17.2

17.3

In compliance with the Accounting Standard 22 on 'Accounting for Taxes on Income’ (AS 22), debit has besn taken for ¥ 282.08 crore
(Previous Year debit had been taken ¥ 41 29 crore) in the Statement of Profit and Loss for the vear ended March 31, 2015 towards
deferred tax asset (nef) for the year, arising on account of timing differences, € 578.74 crore (Previous Year T Nif) has been adjusted
against utilisation from the General Reserve (as per Note 5.2) and T Nil (Previous Year ¥ 29.23) has been adjusted agains® the
utilisation from Statutory Reserve ufs 28C of National Housing Bank Act, 1987 as per Note 5.3.

Majcr components of deferred tax assets and liabilities arising on account of fiming differences ara

Deferred Tax Liabilitv Deferred Tax Assats
Particulars Assets | (Liabilities) Assets | (Liabilities}
Current Year Previcus Year  Current Year  Provious Year
(a} Depraciation (76.25) (17.19) 8.65 (42.86)
{b) Preliminary Expenses 0.01 0.02
{c} Special Reserve || {924.31)
{c) Provision for Conlingencies 748.63 6.77 591.88
{d) Provision for Employee Benefils 46.04 1.03 3.19 34.82
{e} Accrued Redemption Loss {net) 593 8.1
{fi Others (net) {31.36} 030 {0.07} {28.83)
Total {231.32) (15.82) 18.55 563.34

In the previous year, in respect of HDFC ERGO General Insurance Company Limited, in view of the existence of unabsorbed
depreciation and carried forward business loss, the recognition of deferred tax assets is restricted to the extent of deferred tax liability
ariging from timing differances on account of depreciation, revarsal of which is virtually certain.

In respect of Credila Financiat Services Pvt. Ud, the deferred tax assets are recognised only to the extent that thers are fiming
differences and there is virtual certainty that sufficient future taxable income will be available against which such deferrad tax assets can

be realised.
In respect of HDFC Standard Life Insurance Company Ltd,, during the year provision for tax {net) amounting to ¥ 138.40 crore

(Previous year ¥ 68.83 crore), ¥ 119,34 core charged to the Revenue Account (Previous year ¥ 151.60 crore) and T 19.07 crore
chargedf{credited) in the Profit and Loss Account (Previous year (% 82.77) crare), in accordance with the Income tax Act, <961 and Rules
and Regulations there under as applicabls to the Gompany.
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18.2

18.3

18.4

18.1

(8
{b)
fe)
{d)
(e)

(a)

As at As at
March 31, 2015 March 31, 2014

Tin Crore Tin Crors
Loans: [Refer Notes 18.1,18.2 & 18.4]
- Individuals 1,56,452.80 1,33,374.31
- Corporate Bodies 52,653.3% 48,786.76
- Others 2,904.35 1,816.65
212,020.54 1,83.977.72
Less: Provision for Sub-Standard and Doubtful Loans [Refer Note 18.3] 489.45 563.77

{Including additional provision made by HDFC Ltd. and GRUH Finance Lid.)
2,11,531.00 1,83,423.95

Others:
Corporate Deposits - Unsecured; considered doubtful 2.00 2.00
Capital Advances - Unsecured; considered good 17.64 8.75
Advance against Investment in Properties 0.59 184.82
Security Deposits - Unsecurad; considered good 66.18 JB6.56
Instalmeni due from Borrowers - Secured; considered doubiful 99.39 83.92

Other Long Term Loans and Advances

- Staff Loan others - Secured, considerad good 17.53 15.04
- Prepaid Expenses - Unsecured, considered good 24111 158.78
- Advance Tax {Net of Provision) 2,587.88 2,231.01
- Others - Unsecured, considered good 12065 37.91
- Others - Unsecured, considered doubfful 49.71 49.71
3,202.68 3136.50
Less : Provision for Doubtful Receivables 5171 51.71
3,150.97 3,084.79

2,14,682.06 1,86,508.74
Out of Loans, amounts aggregating to ¥ 2,08,268.48 crore (Previous Year ¥ 1,81,512.35 crore) are secured or partly secured by,

Eguitable morlgage of property and / or

Pledge of shares, units, other securities, fixed deposits, assignment of life insurance policies and { or
Hypothecation of assets and / or

Bank guarantees, company guarantees or personal guarantees and / or

Negative lien and / or

Assignment of hire purchase receivables and / or

Undertaking ta create a security.

Long Term Loans and Advances include Sub-Standard and Doubtful loaris of T 1,568.33 crore (Previous Year T 1,433.06 crore).

Movement in Provision for Sub-Standard and Doubtful Loans is as under:; As at As at
March 31, 2015 March 31, 2014
TinCrore Zin Crore
QOpening Balance 553.77 4581.98
Additions during the year [Refer Note 5.3] {36.54) 11797
UHilised during the year — towards Loans written off {27.78) {46.18)
Closing Balance 489.45 563.77

Loans include ¥ 198.33 crore (Previous Year T 35.31 crore) in respect of properties held for disposal under Securitisation and
Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002,

As at As at

March 31, 2015  March 31, 2014

Tin Crore ZinCrora

Unamortised discount on Non Convertible Debentures - 224
Receivable on Securitised Loans 353.18 33157
Forward Receivable 104.00 104.00
interast Accrued but not due on Loans 373.24 356.99
Interest accrued but not due on Bank Deposits .08 574
Income acerued but not due on Investmenis 51.62 51.84
Bank deposit with maturilies beyond twelve months from theBalance Sheet date [Refer Note 19.1] 1,866.40 £8.23
2,790.52 930.61

Bank deposits with maturities beyond twelve months includes earmarked balances T 58.46 crore (Pravious Year € 62.82 crors} against
foreign currency loans, T 0.13 crore (previous year I 0.13 crore) towards letter of credit issued by bank and ¥ 0.21 crore (Previaus
Year T 0.20 crore) against lefter of guarantes issued by the bank to one of the subsidiary company.
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Insurance Companies [Refer Note 16.1]

Non Cenvertible Debentures and Bonds
Investment: Insurance Co - Preference Shares
Pass Through Certificates & Security Receipts
Govemment Securities

Investment; insurance Co - Securities Receipts
Mutual Funds and Other Funds

Fixed Deposits

Commercial Papers

Certificate of Deposits

Treasury Bills

Repa Investments

Investment: Insurance Co - Less: Fair Value Change

Addf{Less): Fair Value Adjustment
Lass: Provision for Diminution in Yaluz of Investments

Investments related to Palicy Holders
Investments to cover lIinked liabilities
Investments related to Sharehclders

Cther than Insurance Companies

Held as Current Investments

(At cost or market value whichever is lower unless stated otherwise)

Equity Shares - Subsidiary Companies

Equity Shares - Unlisted Company

Debentures - Canvertible - Subsidiary Companies
Non Convertible Debentures and Bonds

Mutual Funds

Current Maturities of Long Term Investments (At cost)

Seclrity Receipts

Government Securities

Venture Funds and Other Funds

Non Convertible Debertures and Bonds

Less: Provision for Diminution in Value of Investments

Total

Aggregate book value of Quoted Investmeants
Fravious Year

() + (B

Aggregate hook value of Investments listed but not quoted

Previous Year

Aggregate book value of Investments in Unguoted Mutual Funds

Previous Year

Aggregate book value of Unquoted Investments (Others)

Previous Year

Pravious Year

* Market value of investments in Unquotec Mutual Funds represents repurchase price of units issued by Mutual Funds.

L
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A

(B)

As at
March 31, 2015
<in Crore

1,777.36
(2.08)
5,675.81

5.675.81

1,266.10

936,37
3,473.34
5,675.81

131.92

45.00

265,18
.25
554.58

13.41
30,60
.77
130.00
1,224.41
{5.39)
1,218.02

6,694.83

Book Value
Tin Crore

137.86
200.00

139.32
£2.28

M6.70
470.87

525.14
479.76
1,219.02
1,212.91

As at
March 31, 2014
Zin Crare

905.88

76.28
204.40

332
720.69
9873
954,29
223543
1,128.02

{0.00)
6,324.04

8,324.04

1,837.82
3,068.72
1,327.50
6,324.04

108.67

265,18
20.00
660.87

5270
86.07
19.99
1,213.48
{0.57}
1,212.91

7536.95

Market Value
Tin Crore

137.86
193.85

533.58
496.50
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22.2

As at As at
March 31, 2015 March 31, 2014
Tin Crore <in Crore
Trade Receivables — Unsecured; Considered good, less than six months 456,42 369.98
Trade Recsivables — Unsecured; Considered good, more than six months 5.47 7.02
461.89 37
Less . Provision for Doubtful Receivables [ Refer Note 5.3 410 0.22
457.79 376,78
457.79 37679
As at As at
March 31, 215 March 31, 2014
Tin Crore TinCrore
{a) Cash and cash equivalents
{i) Baiances with banks:
- In Cument Accounts 527.83 2508.77
- In Deposit Accounts with criginal maturity less than 3 months 2,621.92 3,532 61
{ii) Cash on Hand 0.39 057
{iit} Cheques on Hand 397.58 387.70
Sub total 3,547.72 5,397.65
{b} Other Bank balances:
{i) Earmarked balances with banks
- Unclaimed Dividend Account 21.52 15.28
- Against Foreign Currency Loans [Refer Note 7.3] 1.20 8.39
- Towards Guarantees Issued by Banks 0.13 0.24
- Others [Refer Note 22.1] 2.59 2549
(i} Short - term bank deposits [Refer Note 22.2] 682.76 2165.98
4,261.62 858811

Earmarked balances with banks - Others include an amount of T 2,59 crore (Previous Year T 2.50 crora) given by HDFC Asset
Management Company Limited (HDFC AMC) to HDFC Trustee Company Limited and held in a designated account maintained by the
latter. This is in terms of an interim order dated June 17, 2010 and leftter dated July 5, 2011 received from Securities and Exchange
Board of Incia, representing the estimater losses incurred by the schemes of HDFC Mutual Fund/clients of HDEC AMC an suspectad
"front running" of the orders of HOFC Mutual Fund by a dealer of HOFGC AMC. The exact ligbility, if any, in this matter cannot be
determined at this stage.

Bank Deposits of the subsidiary companies of ¥ 1.25 crore { Previous Year T 1.25 crore) are marked as lien for overdraft facllity.

As at As at
March 31, 2015  March 31, 2014
Tin Crore <in Crore
Loans: [Refer Note 23.1]
Currant maturities of long-term loans and advances 25173.71 18,826.84
Corporate Bodlies 1,501.12 2497.59
26,674.83 21,324.43
Others:
Gurrent maturities of Staff Loans - Others - Secured; Considerad goog 443 375
Corporate Deposits [Refer Note 23.2] 847.39 1,403.01
Instelments due from borrowers - Secured, considered good 1,285.76 1,184.38
Prepaid Expenses - Unsecured; Considered good 99.35 209.68
Sundry Deposits - Linsecured, considered good 16.70 17.11
Qther Advances - Unsecured, considered good 1,284.15 44158
Loans and Advances o Related parties 31.50
3,679.28 3,259.49
30.354.11 24 583.92
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b)

¢}

d)

Out of Loans, amounts aggregating to ¥ 22,844.03 crore (Previous Year T 19,812.80 crore) are secured and considered good [Refer
Note 18.1].

Qut of Corporate deposs, amounts aggregating to ¥ 299.30 crore (Previous Year T 601.65 crore) are secured and considered good
[Refer Note 18.1].

As at Asat
March 31, 2015  March 31, 2014
Tin Crore T in Crore

Receivables on Securifised Loans 53.30 30.11
Interest Accrued but not due on Loans 350.83 211.64
Interest accrued and due on Loans 0.22 565
Income Accrued but not due on Investments 1,208.37 953.96
Income Accrued and due on Investments 48.93 39.22
Interest Accrued but not due on Comorate Deposits 2523 63.78
Interest accrued and due on Corporate Deposits 0.72 10.39
Application Money - Investments 200 0.0
1.689.60 1.315.65

The Group is invalved in certain appellate, judicial ang arbitration proceedings (including thase described below) concerning
matters arising in the course of conduct of the Company's businesses and is exposed to other cantingensies arising from having
issued guarantees to lenders and other entities. Some of thase proceedings in respect of matters under litigation: are in various
stages, and in soIme other cases, the claims are indeterminate.

Given below are amounts in respect of claims asserted by revenue authorities and others;

Contingent liability in respect of income-tax demands, net of amounts provided for and disputed, amounts to T £,129.72 crore {Previous
Year ¥ 944.28 crore). The matters in dispute are under appeal. Out of the above an amount of T 1,119.00 crore {Previous Year T
833.67 crore) has been paidfadjusted against refund and the same will ba received as refund if the matiers are decided in the favour of
HDFC Ltd. and the respective subsidiary companies.

Contingent Liability in respect of disputed dues towards wealth tax, interest an lease tax and payment lowards employers’ contribution to
ESIC not provided for by HDFC Ltd. and one of the subsidiary company amounts 1 0,15 ¢erore (Previous Year T5.05 crore).

Contingent liability in respect of Interest 1ax demands, net of amaunt provided for and disputed in respect of ane subsidiary company
amounts 1o T 0.07 crore (Previous Year ¥ 0.07 crore). The matter in dispute is undsr appeal. The subsidiary expects to succeed in the
proceedings and hence no additional provision is considered necessary.

The subsidiary companies have received show cause cum demand notices, amounting to T 189,75 crore (Previous Year T 133.21
crore}, from the Office of the Gommissioner, Sarvice Tax, Mumbai on various grounds. One of the subsidiary has filed appeals to the
appellate authorities on the said show cause notices. The subsidiary has been advised by an expert that their grounds of appeal are well
supported in law. As a result, the subsidiary is confident to defend the appeal against the demand and dees not expat the demand to
crystalise into 2 liability,

During the current year, one the subsidiary company has received show cause nofice in respect of a Service tax matter amounting to ¥
21.69 Crore (Previous year T Nil)). Based on expart advice in respect of these matters, the Management does not expect any outflow of
economic benefits and assessed the likelihood of autflow of rescurces as ramote.

Mar.agement is generally unable te reasonably estimate a range of possible loss for proceedings or disputes other than thase
included in the estimate above as plaintiffs / parties have not claimed an amount of money damages. the proceedings are in early
stages and/or there are significant factual issues to be resolved.

The management beligves that the above claims made are untenable and is contesting them.

L
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a)

b)

Contingent liability in respect of guarantees and undertakings comprise of the following;
Guaraniees T 361.89 crore {Previous Year ¥ 435.35 crore).

Corporate undertakings provided by HDFC Ltd. for securitisation of receivables aggregated to ¥ 1,919.65 crore (Previous Year T
1,943.05 crore). The outflows would arise in the event of a shortfall, if any, in the cash fiows of the poct of the securitised receivables.

In respect of these guarantess and undertaking. management does not believe, based on currently available information, that the
maximum outflow that could arise, will have a material adverse effect on the Company’s finansial condition.

Proporiionate share of claims not acknowledged as debt and other contingent liabilities in respect of associate companies amounts to
556,82 crore (Previous Year T §73.34 crore).

Claims not acknowledged as debt and other contingent liabilities in respect of a subsidiary company amounts to ¥ 0.86 crore {Previous
Year T 0.39 crore).

Estimated amount of contracts remaining to be executed on capital account and not provided for {net of advances! is T 426.84 ¢rore
{Previous Year T 160.51 crore}.

!
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26.4

26.5

27

b}

¢

Current Year  Previous Year

¥ in Crore Tin Crore
Interest [ncome :
- lInterest on Loans 25,919.84 22797 42
- Cther Interest [Refer Note 25.1] 1,074.89 977.49
Net Gain on foreign currency transactions and translation 0.18 1.78
Dividends [Refer Note 25.2] 41.16 47 64
Management & Trustesship Fees 1,181.96 961.34
Income from Leases [Refer Note 26.4] 10.38 15.03
Surplus from deployment in Cash Management Schemes of Mutual Funds [Refer Note 26.3) 369.48 344.01
Fees and Other Charges [Refer Note 26 5] 477.85 438.44
29,075.78 25,583.15

Other Interest includes interest on investments amounting to T 420.04 crore (Previous Year T 400.94 crore).

Other Interest includes interest on investments amounting to T 43.03 erore {Previous Year T 9.21 crore) in respect of current investments.
Other Inferest includes Interest on Income Tax Refund ¥ 44.31 crore (Previous Year T 34.65 crore)
Divigend income includes ¥ 11.17 crore [Previous Year T 14.18 crore} in respect of cument investments.

Surplus from deployment in Cash Management Schemes of Mutual Funds amounting to ¥ 369,48 crore (Previcus Year T 344.01 crore) is
in respect of investments held as current investments.

In accordance with the Accounting Standard on ‘Leases' (AS 19), the following disclosures are made in respect of Operating Leases

Income from Leases includes T 4.01 crore (Previous Year T 4.71 crore) in respect of properties and certain assefs leased out under
Operating Leases. Out of the above, in respect of tne non-cancellable leases, the future minimum lease payments ars as follows

Current Year  Previous Year

Period
Tin Crore Tin Crore
Not later than one year 337 411
Later than one year but not later than five years 219 502

Fees and other charges is net off the amounts paid to Direct Selling Agent T 36285 crore (Previous Year ¥ 315.85 crore).

Profit on sale of investments includes ¥ 19.35 crore (Previcus Year ¥ 18.1D crore) in respect of current investments.
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Current Year
Tin Crore
Interest

- Loans 2,768.54

- Derosifs 6,255.58

- Bonds and Debenfures 7.597.80
- Commercial Papar 1,967.91
18,589.83

Net Loss on foreign curmency transactions and translation [Refer Note 28,1] (20.09)
Other Charges [Refer Note 28.2) 140.55
18,710.29

Previous Year
¥in Crore

2434.95
5,353.34
7,541.42
1,027.39
16,357.10

137.02

1377

16,607.88

T 20.27 crore {Previgus Year loss T 135.24 crore) has been recognised in the Statement of Profit and Loss being net gain on transaction

and translation of forsign currency monstary asssts and liabilities as shown balow:

. Current Year
Particulars
TIn Crore
Exchange {Gain) / Loss on Translation
- Foreign Currency Dencminated Assets and Foreign Currency Borrowings (34.72)
- Cross Currency Interast Rate Swaps [Refer Nole 7.6] 107.98
Net Exchange (Gain) / Loss on Translation [Refer Note 5.11] 73.26
Realised (Gain) / Loss {93.35)
Net {Gain} / Loss on translation and transactions recognised in Finance cost {20.09)
Realised (Gain) f Loss recognised in Revenue from QOperations  [Refer Note 26] {0.18)
Net {Gain} / Loss recognised in Statement of Profit and Loss (20.27)

Other Charges s net of Exchange gain ¥ 0.32 crore {Previous Year includes exchange loss of T0.66 crore).

Current Year

Tin Crore

Salartes and Bonus [Refer Note 29.1 & 20.7) 612.43
Contribution to Provident Fund and Other Funds [Refer Note 28.3] 68.02
Gratuity Expensas 2.55
Staff Training and Welfare Expenses 16.13
699.14

Previous Year
ZinCrore

(198.80)
145.77
(53.03)
190.05
137.02

(1.78)
135.24

Pravious Year
Fin Crore

529.48
5227
0.42
15.06

597.24

Salaries and Bonus include ¥ 25.98 crore [Previous Year T 15.77 crore) and other expenses pertaining to Insurance Business include ¥
15.80 crore (Previous Year ¥ 12.96 crore) towards provision made in respect of accumulated leave salary and leave travel assistance

and has been actuarially determined as per the Accounting Slandard 15 on Employee Benefits {AS15).

\
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In accordance with the Accounting Standard 15 on Employee Benefits (AS 15), the following disclosures have been made:
The foliowing amounts are recognised in the Statement of Profit and Loss which are included as under:

Contributions to Provident Fund ~ Other expenses pertaining to
and Other Funds under Staff Insurance Business
Particulars Expenses

Currant Year Pravious Yeat Current Year  Previous Year

Provident Fund [Refer Note 29.3] 22.57 20.95 26.25 2497
Superannualion Fund [Refer Note 29,3 10.85 9.30 0.42 0.534
Emplovess’ Pension Scheme-19%5 275 1.60 -

Employees’ State insurance Corporation 2.04 1.84 {2.62) 17 68
Labour Welfare Fund 0.01 0.01 0.05 0.07

The Corporation makes Provident Fund and Superannuation Fund contributions to defined contribution retirement benefit plans for
elgible employees. Under the schemes, the Company is required to contribute a specified percentage of the payroll costs to fund
the benefits. The contributions as specified urder the law are paid to the provident fund set up as a trust by the Company. The
Company is liable for annual contributions and any deficiency in interest cost compared to interest computed based an the rate of
inierest declared by the Central Government under the Employees' Provident Fund Scheme, 1952 and recognises, if any, as an
expense in the year it is determined.

The fair value of the assets of the provident fund and the accumulated members' corpus is T 245.40 erore and ¥ 2,44.59 crore
respectively (Previous Year T 207 .38 crare and ¥ 207.04 crora respectively). In accordance with an actuarial valuation, there is no
deficiency in the interest cost as the present value of the expected future eamings on the fund is greater than the expected amount
to be crecited to the individual members based on the expected quaranteed rate of interest of 8.75%. The actuarial assumptions
include discounl rate of 7.96% {Previous Year 9.31%) and an average sxpected future period of 21.75 years (Previous Year 22
years).

The Corporation recognised ¥ 12.55 crore (Previous Year T 11.88 crare) for provident fund conlributions and T 10.47 crore (Previous
Year T 8.89 crore) for superannuation contributions in the statement of profit and loss. The contributions payable to these plans by the
Corporation are at rates specified in the rules of the schames.

The details of the Group's post-retirement benefit plans for ts employees including whole-time directors are given below which is as
certified by the actuaries and relied upon by the auditors:

) Current Year  Previous Year
Particulars

Tin crore Zin crore
Chanae in the Benefit Obliaations:
Liability at the beainnina of the vear 190,67 165.02
Current Service Cost 13.39
Interest Cost 17.74 1344
Benefits Paid {11.25)
Artuarial inss
Liabilitv at the snd of the vear * 244.42 190.67
* The Liability at the end of the year ¥ 244.42 crore (Pravious Year ¥ 190.67 crore) includes ¢
50.20 crore {Previous Year T 41.43 crore) in respect of un-funded plans.
Fair Value of Plan Assets:
Fair Value of Plan Assets at the beginning of the year 141,56 110.02
Expected Return on Plan Assets
Contributions 24.55 28 4
Benefits Paid {3.14)
Actiiarial Inss an Plan Asants
Fair Walira of Plan Assets at tha end nf the vear 175.70 14156
Total Actuarial loss to be recoanised
Actual Return on Plan Assets:
Exnected Return on Plan Assets 1243 8.36
Actuarial loss on Plan Assets 1.59 {3 0
Actual Retumn on Plan Assets 14.02 6.27
Q
=
Li
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Expense Recoanised in the Statement of Profit and Loss :

Currant Sanvine Nost 13.39 12.44
Interest Cost
Expected Return on Plan Assets 112.43) (9 38
Met Actnarial Inss tn he recnanized 34.21 14.11
Fxpansa racoaonisar in tha Statamant of Prafit and | nes
inrlided nndear Condribetinn to Prowident Fund and Other Funds 41.75 23.43
inclurad ndar Dther axnensas nertaininn o Insiranca Rusiness 11.16 7.20
52.¢1 3063
Particulars Currgnt Year Previoys Year
<in crore ZFin crore
Recanciliation of the Liabilitv Recoonised in the Balance Sheet:
Ooenina Net Liabilitv 4911 550N
Fynenee rannnnised 52.81 063
Cantribution by tha Carnaration {24.551 {2841
Benefits paid in respect of unfunded olans {R78) iR 113
Amount recognised in the Balance Sheet under "Provision for Relirement Benefits” and "Other
e 68.72 49.11
Current Liabiliies
Particulars 2014-15 201314 201213 201112 2010-11
Amount Recoanised in the Balance Sheet:
Liability af the end of the year 244 42 18067 155.02 133.13 114.30
Fair Yalue of Plan Assets at the end of the vear 175.70 141.56 110.02 94.08 74.13
Amount recognised in the Balance Sheet under "
Provision for Employee Benefits' and 68.72 4911 55.00 39.05 4017
"QOther Current Liabililies”
Experience Adiustment :
On Plan Liahilities 26.81 2214 2116 10.08 738
On Plan Assets 1.59 {3.09) 1R 74} {444y 378
Fatimatad Cantribition for next vaar 2818 19 R4 27 kA 1308 937

%Invested % Invested

Particulars .

Currant Yaar  Provinne Yaar
Caniral Government secliritias 2445 17.81

1.80
Public Sector / Financial Institutional Bonds 16.23 24,23

Private Sactor Bonds
0.02 154
Certificate of Denosits 0.98
with Banks and Financial Institutions

Investment in Insurance Comnanies *31.31 10,72
Investrent in Eauilv Shares 3.69 16.15
17.25 3490
Total 100.00 100.00

Based on the above allocation and the prevailing vields on these assets, the long term estimate of the expected rate of retum on fund
assets has been arrived at.

* As the gratuity fund is managed by a life insurance company, details of investment are not available with the Company

Principal Assumptions:

Current Year  Previous Year

Particulars o o
Discount Rate 7.50t09.31 900t 0.36
Return on Plan Assets 7t Q3R
Salarv Esnalafion Sto10 5to0 10

The estimate of future salary increase, considered in the actuarial valuation takes account of inflation, seniority, promotion and  other
relevant factors.

|
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{a)

(b)

{c)

Current Year  Previous Year

Tin Crore Zin Crore
Rent [Refer Note 30.1] 101.11 107.21
Rates and Taxes 393 4.65
Repairs and Maintenance - Buildings 6.67 6.52
General Office Expersas 2.64 2.84
Electricity Charges 2118 20.55
Insurance Charges 1.42 1.37

136.95 14314

In accordance with the Accounting Standard 19 on 'Leases’ (AS 19), the following disclosures are made in respect of Operating and
Finance Leases

Properies under non-cancellable operating leases have been acquired, both for commercial and residential purposes for perieds ranging
from 12 menths to 60 months. The fotal mirimum lease payments for the cument year, in respact thereof, included under Rent, amount to
T 178.76 crore (Previous Year T 141.48 crore). Out of the above, the Corporation has sub-leased a property, the fotal sub-lease
payments received in respect thereof amounting to T 14.08 crore {Previous Year ¥ 18.79 crore) have been nefted off from rent expense.

The future lease payments in respect of the above are as foliows:
Current Year  Previous Year

Period . .
Tin Crore Tin Crore
Not later than one year 36.92 74.89
Later than one year but nat later than five years 36.24 123.10

Certain motor cars have been acquired under Cperating Lease by subsidiary companies. In respect of these operating leases, the lease
rentals charged fo the Statement of Profit and Loss are ¥ 1.08 crore (Previous Year ¥ 0.86 crore) included under Other expenses
pertaining to Insurance business. The minimum futlire lease rantais payable for specified duration in respect of such leases amount {0 the
following :

Current Year  Previous Year

Period . )
Tin Crore Tin Crore
Not later than one year 0.72 1.16
Later than one year but not later than five years 0.55 1.78

Certain motor cars have been acquired under Finance Lease by a subsidiary for an aggregate fair value of ¥ 0.01 crore (Previous Year ¥
0.06 crore). The total minimum lease payments (MLP) in respect thereo! and the present value of the future lease paymenits, discounted
at the interest rate implicit in the lease are:

Current Year

Tin Crore

Period Total MLP Interest Principal
Not later than ong year 0.01 0.01

Later than one year but not later than five years

Previous Year

<in Crore

Period Total MLP Interest Princlpal
Mot later than one year 0.05 0.05
Later than one year but not later than five years 0.01 0o
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Travelling and Conveyance

Printing and Stationery

Poslage, Telephone and Fax

Advertising

Repairs and Maintenance - Other than Buildings
Office Maintenance

Legal Expenses

Computer Expenses

Directors' Fees and Commission

Miscellaneous Expenses [Refer Note 5.9 and 31.1]
Auditors' Remuneration [Refer Note 32}

Current Year
T in Crare

28.54
22.42
32.45
104.15
17.94
29.03
19.14
16.52
7.25
300.25
6.44
584.13

Previous Year
Zin Crore

27.80
18.05
29.07
83.16
17.40
2540
14.01
13.38
527
226.25
5.28
465.07

i) Miscallaneous Expenses includes ¥ 35.23 erore (Previous Year ¥ Nil) towards Corporate Social Responsibility (CSR) under Section 135

of the Companies Act, 2013.

ii) Mscellanaous Expenses exclude ¥ 10.83 crore (Previous Year ¥ 13.02 crore) in respect of amounts utilised out of Shelter Assistance
Reserve and ¥ Nil {Previous Year ¥ 0.46 crore) in respect of amounts utlised out of Corporate Social Responsibility Account during the

\

year.

Auditors' Remuneration:

Audit Fees

Tax Matters

Other Matters

Reimbursement of Expenses

Service Tax

Less: Service ax input credit availed
Lass: Service tax input credit expensed

Less: Included under commission and operating expenses pertaining fo Insurance Business

PROVISION FOR NON PERFORMING LOANS

Current Year
Tin Crore

3.80
1.48
275
0.10
0.63
0.33)
(0.30)
8.23
1.79
6.44

Previous Year
Tin Crore

3.22
119
2.24
0.08
0.56
(0.30)
(0.26)
6.73
144
5.29

As per the Housing Finance Companias (NHB) Diractions, 2010, non-performing assets are recognised on the basis of ninely days
overdue. The total provision carried by the Corporation in terms of paragraph 29 (2) of the Housing Finance Companies {NHB) Directions,
2010, and subsequent NHB Circulars - NHB.HFC.DIR.3/CMD/2011 dated August 5, 2011, NHB.HFC.DIR 4/CMD/2012 dated January 19,
2012 and NHB.HFC.DIR.9/CMD/2013 dated September 6, 2013 in respect of Housing and Non-Housing Loans is as follows [Refer Nate

18]:

Particulars

Standard Assets

- Pringipal Culstanding
- Pravisions
Sub-Standard Assets
- Principal Outstanding
- Provisions

Doubtful Assets

- Principa: Outstanding
- Pravisions

Total

- Principal Outstanding
- Provisions

Housing

Current Year

1,72,732.87
791.69

423.40
66.24

418.00
235.11

1,73,574.07
1,093.1

Previous Year

1,51,311.89
£97.90

4767
62.65

329.85
20212

1,52,059.61
682,67

Non-Housing
Current Year Previous Year
66,136.39 53,609.43
418.34 4,85
336.37 503.32
50.45 90.50
441.35 132.76
183.12 10055
66,914.11 54,345.81
657.91 536.00

Provision for Contingencies debited fo the Statement of Profit and Loss includes Provision for Diminuton in Value of Investments
amounting to ¥ 12.19 crore {Previous Year ¥ 2% 51 crore).
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As per the Accounting Standard 18 on 'Related Party Disclosures' (AS 18), the related parties of the Corporation are as follows:

A) Associate Companies

c

—

HDFC Bank Ltd.
India Value Fund Advisors Pvt. Lid

RuralShores Business Services Pyt Lid

Magnum Foundations Pvt Ltd

Key Manzgement Personnel
Mr. Keki M. Mistry

Ms. Renu Sud Karnad

Mr. V. Srinivasa Rangan

D) Relatives of Key Management Personnel - {Where there are transactions}

Investing Party and its Group Companies
Standard Life Investments Ltd.

Standard Life {Mauritius Holdings) 2006 Ltd.
ERGO Infernational AG

Munich Re

Ms. Amaaz K. Mistry Mr. Rishi R. Sud Mr. Ketan Kamad
Mr. Ashok Sud Ms. Swam Sud Mr. Bharat Kamad

Ms. Tinaz Mistry Ms. S. Anuradha Ms. Abhinaya S. Rangan

The nature and volume of transactions of the Corporation during the year, with the above related parties were as follows:

Particulars

Dividend Income
- HDFC Bank Ltd.
- Others

Interest Income:
- HDFC Bank Ltd.
- Dthers

Consultancy and Other Fees Income

- Standard Life Investments Ltd

- HDFC Bank Lid.
Rent Income

- HDFC Bank Ltd.

- Others
Reinsurance Income

- Munizh Re
Support Cost Recovered

- HDFC Bank Ltd.
Miscellaneous Services rendered

- HDFC Bank Ltd.

- Others
Interest Expense

- HDFC Bank Lid.

- Others
Bank and Other Charges

- HDFC Bank Ltd.
Reinsurance Expense

- Munich Re
Remuneration

- Mr. Keki M. Mistry

- Ms. Renu Sud Karnad

- Mr. V. Srinivasa Rangan
Dividend Payments

- Standard Life {Mauritius

Holdings) 2005 Ltd

- Standard Life Investments Ltd

- ERGO Infernational AG
Cther Expenses

- HDFC Bank L.td.

- Otners

L

Investing Party and its Key Management

Fin Crore

Relatives of Key

Associates Graup Companies Personnel Management Perscnnel
Curreni Previous Cument  Previous Current  Pravious Current  Pravious
Year Year Year Yaar Year Year Year Year
37210 298.77
0.16 027
37.26 33.81
0.08 0.03 0.03
0.3 0.32
023 0.04
2M 1.74
- 0.01
1.50 0.14 -
0.37 0.25
152.95 241.34
0.10 0.08 0.01 0.01
240 423
0.05 034 0.48 0.53 0.02
28.1 2465
12,00 3m
8.43 787
7.62 723
503 457
363 25.93
6542 50.32
10.44 6.56
756.30 801.78
0.36 042 0.09 0.09
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Particulars

[nvestments made
-HIFC Bank Lid.

Investments sold
- HDFC Bank Ltd

- |PF Cnling Lid
- Others
Securities purchased
- HDFC Bank Ltd
investments
- HDFC Bank Lid,
- Others
Bank Deposits placed
-HDFC Bank Ltd.
Bank Deposits repaid / withdrawn
- HDFC Bank Lid,
Bank Balance and Deposits
-~ HOFC Bank Ltd,
Corporate Deposits repaid / matured
- RuralShores Business Services Pyt Ltd.
Loans given
- Magnum Foundations Pt. Ltd.
Loans repaid
- Ms. Renu Sud Karmad
- Mr. V. Srinivasa Rangan
- Ms. S. Anuradha
Loans sold
- HDFC Bank Lid.
Loans
- Magnum Foundations P, Lid.
- Ms. Renu Sud Karnad
- Mr. V. Srinivasa Rangan
- Others
Trade Receivable
- HCFC Bank Ltd
Other Advances / Receivables
- HDFC Bank Lid.
- Others
Deposits placed
- RuralSheres Business Services Pul. Lid,
- Mr. Keki M. Mistry
- Ms. Renu Sud Karnad
- Others
Deposits repaid ! matured
- RuralShares Business Services Put. Lid.
- Mr. Keki M. Mistry
- Is. Renu Sud Karnad
- Others
Deposits
- Mr. Keki M. Mistry
- Ms. Renu Sud Karnad
- RuralShares Business Services Pt Lid
- Others
Other Liabilities / Payables
- HBFC Bank Lid.
- Munich Re
- Others

3

Zin Crare

Investing Party and its Key Management Relatives of Key

Associates Group Companies Personnel Management Personnel

Current Previous Curren Pravious Current  Previous Current  Previous
Year Year Year Year Year Year Year Year

827.03 327 51

6.3

337.67 37416

754535 6571435
35.03 253

1.492.68  4088.82
296981  2605.28

162834 520079

3.00
31.50
001 0.0
0.01 0.01
- 0.04 001
8.249.21 555807
31.50
0.08 0.10
0.04 0.05
0.30 0.1
5.07 13.11
10.74 5.88
017 0.05 0.02 0.08 .06
1.05 16.10
1.75
238 0.02
0.01
413 13.02
1.75 24
200 0.01
0.03 029
0.87 261
240 202
3.08 - -
- - 0.09 0.12
50.50 54,40
- §.21 0.16
0.01 0.04 0.33 048 001
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I6

(i

(i

In accordance with the Accounting Standard 20 on "Earning per Share" (AS 20}, the following disclosures have been made:

In calculating the Basic Earn'ngs Per Share, the Profit After Tax attributable to the Group of ¥ 8,762.62 crore (Previous Year ¥ 7 947 .82
crore) has been adjusted for amounts utilised out of Shelter Assistance Reserve of T 10.83 crore (Previous Year T 13.02 crore) and for
proporionate share of utilisation out of Corparate Social Responsibility Account of T Nil (Previous Year ¥ 0.48 crore) of one of the
subsidiary company.

Accordingly the Basic Eamings Per Share has heen calculated hased on the adjusted Profit After Tax attribufable to Group of ¥
8,751.79 crore (Previous Year ¥ 7,934.34 crore) and the weighted average number of shares during the year of 156.82 crore (Previous
‘Year 155.54 crore).

The reconciiialion between the Basic and the Diluted Earnings Per Share is as follows

Amount in ¥
Particulars Current Year  Previous Year
Basic Eamings Per Share 55.81 51.01
Effect of outstanding Stock Options {0.51) {0.40)
Diluted Earnings Per Share 55.30 50.61

The Basic Eamings Per Share has been computed by dividing the adjusted Profit After Tax by the weighted averaga number of equity
shares for the respecive periods; whereas the Diluted Earnings Per Share has been computed by dividing the adjusted Profit After Tax by
the weighted average number of equity shares, after giving dilutive effect of the outstanding Stock Options for the raspective periods. The
relevant details as described above are as follows

Number in crore

Particulars Current Year  Previous Year
Weighted average number of shares for computation of Basic Eamings Per Share 156.82 165.54
Diuted effect of outstanding Stock Options 1.45 1.23
Waighted average number of shares for computation of Diluted Earnings Per Share 158.27 156.77

)
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