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Independent auditor’s report to the shareholders of Aurum
(Cayman) Limited

Report on the audit of the consolidated financial statements

Our opinion

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of Aurum (Cayman) Limited (the “Company”) and its subsidiaries
(together the “Group”) as at 31 December 2020, and its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial Reporting
Standards.

What we have audited
The Group’s consolidated financial statements comprise:

the consolidated statement of financial position as at 31 December 2020;

the consolidated statement of comprehensive income for the year then ended;

the consolidated statement of changes in equity for the year then ended;

the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, which include significant accounting policies
and other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics Standards
Board for Accountants (IESBA Code) that are relevant to our audit of the consolidated financial statements
in the United Arab Emirates. We have fulfilled our other ethical responsibilities in accordance with the IESBA
Code.

Responsibilities of management and those charged with governance for the consolidated
financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

PricewaterhouseCoopers (Dubai Branch), License no. 102451
Emaar Square, Building 5, P O Box 11987, Dubai - United Arab Emirates
T: +971 (0)4 304 3100, F: +971 (0)4 346 9150, www.pwc.com/me

Mohamed EIBorno, Jacques Fakhoury, Douglas O’Mahony and Rami Sarhan are registered as practising auditors with the UAE
Ministry of Economy (1)
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Independent auditor’s report to the shareholders of Aurum
(Cayman) Limited (continued)

Report on the audit of the consolidated financial statements (continued)

Responsibilities of management and those charged with governance for the consolidated
financial statements (continued)

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

)
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Independent auditor’s report to the shareholders of Aurum
(Cayman) Limited (continued)

Report on the audit of the consolidated financial statements (continued)

Auditor’s responsibilities for the audit of the consolidated financial statements (continued)

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

PricewaterhouseCoopers

\

rd 3
LAla

e loanr Lo -

9 May 2021
Dubai, United Arab Emirates
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Aurum (Cayman) Limited

Consolidated statement of financial position

As at 31 December

2020 2019
Note AED AED
ASSETS
Non-current assets
Property and equipment S 695,202,952 658,544,731
Right-of-use asset 6 2,973,220 6,124,189
Intangible assets 7 534,407,709 590,365,749
Trade and other receivables 10 46,030,183 72,997,070
1,278,614,064 1,328,031,739
Current assets
Development and trading properties 8 863,854,726 899,770,535
Due from related parties 9 9,461,794 7,033,653
Trade and other receivables 10 624,227,528 689,507,321
Cash and bank balances 11 300,395,484 360,585,610
1,797,939,532 1,956,897,119
Total assets 3,076,553,596 3,284,928.858
EQUITY AND LIABILITIES
EQUITY
Share capital 12 176,556 175,332
Treasury share 6.944 8,168
Statutory reserve 12 400,000 400,000
Share based payment reserve 14 5,058,550 2,347,570
Revaluation reserve 245,200,349 202,556,476
Retained earnings 184,474,056 358,792,637
Total equity 435,316,455 564,280,183
LIABILITIES
Non-current liabilities
Provision for employees’ end of service benefits 15 19,213,137 24,887,661
Trade and other payables 17 396,386,243 359,246,459
Lease liabilities 18 1,116,551 1,312,458
Borrowings 19 21,963,063 28,443,775
Payable for acquisition of subsidiaries 21 383,020,535 337,663,755
Sukuk notes 20 471,703,806 443,874,110
1.293,403,335 1,195,428,218
Current liabilities
Advances from customers 16 490,372,553 645,695,145
Trade and other payables 17 848,575,263 871,976,744
Lease liabilities 18 1,466,239 4,851,731
Borrowings 19 6,506,292 1,994,465
Due to related parties 9 913,459 702,372
1.347.833.806 1,525.220.457

Total liabilities

2,641.237,141

2.720,648.675

Total equity and liabilities

3,076,553,596

3,284,928,858

These consolidated financial statements were approved by the board of directors on 9 May 2021 and

signed on their behalf by:

mer Jabr
Senior Director of Finance

The notes on pages 8 to 49 form an integral part of these consolidated financial statements
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Aurum (Cayman) Limited

Consolidated statement of comprehensive income

Year ended 31 December

2020 2019
Note AED AED
Income
Revenue 22 687,837,902 1,004,738,516
Other income 23 48,598,589 63,399,328
Total income 736,436,491 1,068,137,844
Expenses
Direct cost 24 (350,922,113) (485,819,052)
Operating expenses 25 (315,655,899) (505,809,379)
Impairment of property and equipment and intangible assets 5,7 (34,992,967) (137,087,613)
Loss allowance on trade and unbilled receivables 10 (68,889,562) (12,771,468)
Share based compensation expense 14 (2,710,980) (2,347,570)
Total expenses (773,171,521)  (1,143,835,082)
Operating loss (36,735,030) (75,697,238)
Gain on remeasurement of liabilities 17,21 - 275,239,141
Finance costs 27 (141,893,046) (148,287,376)
(Loss)/profit for the year (178,628,076) 51,254,527
Other comprehensive income
Items that will not be reclassified to profit or loss
Fair value gain/(loss) on revaluation of property and
equipment 5 46,953,368 (161,466,317)
Total other comprehensive gain/(loss) for the year 46,953,368 (161,466,317)
Total comprehensive loss for the year (131,674,708) (110,211,790)
Earnings per share
Basic and diluted earnings per share 13 (1,870) 2,565

The notes on pages 8 to 49 form an integral part of these consolidated financial statements
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Aurum (Cayman) Limited

Consolidated statement of changes in equity

Share based
Share Treasury Statutory payment Revaluation Retained Total
capital shares reserve reserve reserve earnings equity
AED AED AED AED AED AED AED
As 1 January 2019 183,500 - 400,000 - 369,241,296 302,319,607 672,144,403
Profit for the year - - - - - 51,254,527 51,254,527
Other comprehensive income
Fair value loss on revaluation of property
and equipment - - - - (161,466,317) - (161,466,317)
Total comprehensive loss for the year - - - - (161,466,317) 51,254,527 (110,211,790)
Other movements:
Transfer of revaluation surplus on property
and equipment to retained earnings - - - - (5,218,503) 5,218,503 -
Share based compensation expense - - - 2,347,570 - - 2,347,570
Transfer to treasury shares (9,157) 9,157 - - - - -
Shares awarded 989 (989) - - - - -
At 31 December 2019 175,332 8,168 400,000 2,347,570 202,556,476 358,792,637 564,280,183
Profit for the year - - - - - (178,628,076) (178,628,076)
Other comprehensive income
Fair value gain on revaluation of property
and equipment - - - - 46,953,368 - 46,953,368
Total comprehensive loss for the year - - - - 46,953,368 (178,628,076) (131,674,708)
Other movements:
Transfer of revaluation surplus on property
and equipment to retained earnings - - - - (4,309,495) 4,309,495 -
Share based compensation expense - - - 2,710,980 - - 2,710,980
Shares awarded 1,224 (1,224) - - - - -
At 31 December 2020 176,556 6,944 400,000 5,058,550 245,200,349 184,474,056 435,316,455

The notes on pages 8 to 49 form an integral part of these consolidated financial statements
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Aurum (Cayman) Limited

Consolidated statement of cash flows

Year ended 31 December

2020 2019
Note AED AED
Cash flows from operating activities
(Loss)/profit for the year (178,628,076) 51,254,527
Adjustments for:
Depreciation 5,6 20,724,104 21,683,700
Amortisation 7 44,033,695 46,345,267
Impairment on property and equipment 5 22,958,732 74,446,397
Impairment on intangible assets 7 12,034,235 62,641,216
Loss allowance on trade receivables 10 68,889,562 12,771,468
Provision for employees’ end of service benefits 15 5,604,014 5,316,862
Share based payment expense 14 2,710,980 2,347,570
Remeasurement of liabilities 17,21 - (275,239,141)
Finance costs 27 141,893,046 148,287,376
Loss on disposal of property and equipment 5 761,634 -
Operating cash flows before changes in working
capital and payment of end of service benefits 140,981,926 149,855,242
Payment of employees’ end of service benefits 15 (11,278,538) (4,541,428)
Changes in working capital:
Development and trading properties, including amount
transferred to property and equipment 4,912,300 44,372,917
Trade and other receivables 23,191,350 (229,586,023)
Due from related parties (2,428,141) (313,646)
Movement in restricted cash 28,475,633 (8,441,008)
Advances from customers (155,322,592) (155,020,366)
Trade and other payables (29,184,697) 129,634,395
Due to related parties 211,087 (128,439)
Net cash used in operating activities (441,672) (74,168,356)
Cash flows from investing activities
Additions to property and equipment 5 (319,383) (1,607,072)
Proceeds from disposal of property and equipment 5 1,001,000 1,081,110
Additions to intangible assets 7 (109,890) (672,729)
Net cash generated from/(used in) investing activities 571,727 (1,198,691)
Cash flows from financing activities
Net proceeds from sale of/issuance of sukuk certificates 20 27,829,696 352,249,108
Proceeds from borrowings 19 - 30,000,000
Repayment of borrowings 19 (1,968,885)  (299,819,326)
Principal elements of lease payments (4,092,093) (2,948,222)
Interest paid (53,613,266) (58,734,630)
Net cash (used in)/generated from financing activities (31,844,548) 20,746,930
Net decrease in cash and cash equivalents (31,714,493) (54,620,117)
Cash and cash equivalents, beginning of the year 327,009,977 381,630,094
Cash and cash equivalents, end of the year 11 295,295,484 327,009,977

Significant non-cash transaction included in the consolidated statement of cash flow is as follows:

Payment of payable for acquisition of subsidiaries
through issuance of sukuk certificates

21

The notes on pages 8 to 49 form an integral part of these consolidated financial statements

91,625,002
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Aurum (Cayman) Limited

Notes to the consolidated financial statements for the year ended 31 December
2020

1 Legal status and principal activities

Aurum (Cayman) Limited (the “Company”) is a limited liability company registered in Cayman
Islands. The Company was incorporated on 24 January 2017. The Company’s registered address
is PO Box 309, Ugland House, Grand Cayman, KY1-1104.

The Company is 30% owned by Opus JV (Cayman) Limited and 70% owned by Palladium Limited
(70%) (“Sharecholders™).

The principal activity of the Company is that of a holding company. The Company and its
subsidiaries are referred to as (the “Group”). The activities of the Company’s principal subsidiaries
are detailed below:

Holding percentage

Name of entity Principal activity 2020 2019
Primum SPC Limited Holding company 100 100
TFG Corporate Holdings Limited Holding company 100 100

2 Summary of significant accounting policies

The significant accounting policies adopted by the Group in the preparation of these consolidated
financial statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

2.1  Basis of preparation

The consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) and interpretations issued by the IFRS Interpretations
Committee (“IFRS IC”) applicable to companies reporting under IFRS as issued by the
International Accounting Standards Board (IASB).

The consolidated financial statements have been prepared on a historical cost convention as
modified by the revaluation of property and equipment.

The preparation of consolidated financial statements in conformity with IFRS requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Group’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in Note 4. These policies have been consistently
applied to all the years presented, unless otherwise stated.

Covid-19

In response to the spread of the novel coronavirus (“Covid-19”) in the United Arab Emirates where
the Group operates and its resulting disruptions to the social and economic activities in the market,
management had proactively assessed its impacts on its operations and had taken a series of
preventive measures and processes, to ensure the health and safety of its employees and customers.
The global crisis resulting from the spread of Covid-19 has had a substantial negative financial
impact on the Group’s operations for the year ended 31 December 2020. While lockdowns and
business restrictions are easing, local conditions may lead to closures or increased limitations. The
ongoing material adverse effects of the Covid-19 pandemic on the Group for an extended period
may negatively affect the operating results, including reductions in revenue and cash flow.
Management has treated Covid-19 as an indicator for impairment and has under IAS 36, performed
an impairment assessment on the non-financial assets (property and equipment, right of use assets,
and intangible assets) after revising the forecasted future cashflows for the potential impact of
Covid-19. The impairment recorded and sensitivity analysis is disclosed in Note 4.

(8)



Aurum (Cayman) Limited

Notes to the consolidated financial statements for the year ended 31 December
2020 (continued)

2 Summary of significant accounting policies (continued)

2.1  Basis of preparation (continued)
(a) New standards, amendments and interpretations adopted by the Group

The following new standards became applicable for the current reporting year and the Group had
to change its accounting policies and make appropriate adjustments as a result of adopting these
standards:

IFRS 16 Covid-19 Related Rent Concessions Amendment;

. Definition of Material — amendments to IAS 1 and IAS 8;
. Definition of a Business — amendments to IFRS 3; and
o Revised Conceptual Framework for Financial Reporting.

On 28 May 2020, the IASB published an amendment to IFRS 16 that provides an optional practical
expedient for lessees from assessing whether a rent concession related to Covid-19 is a lease
modification. There is no impact of the adoption of this amendment and the new accounting policy.

(b) New standards, amendments and interpretations not yet adopted and not effective for the
financial year beginning 1 January 2020 by the Group

i)  Phase 2 - Interest Rate Benchmark Reform —amendments to IFRS 9, IAS 39 and IFRS 7,
i)  Amendments to IFRS 3 (effective from 1 January 2022);

iii) IFRS 17, ‘Insurance contracts’ (effective from 1 January 2022); and

iv) Amendments to IAS 1 and IAS 8 (effective from 1 January 2022).

The Group is not expecting any significant impact from these standards and amendments on the
future financial statements.

2.2 Consolidation
(@)  Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The
Group controls an entity when the Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power over the
entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They
are de-consolidated from the date that control ceases.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date fair value of the acquirer’s
previously held equity interest in the acquiree is remeasured to fair value at the acquisition date
through profit or loss.

9)



Aurum (Cayman) Limited

Notes to the consolidated financial statements for the year ended 31 December
2020 (continued)

2 Summary of significant accounting policies (continued)

2.2  Consolidation (continued)
(@ Subsidiaries (continued)

Any contingent consideration to be transferred by the Group is recognised at fair value at the
acquisition date. Subsequent changes to the fair value of the contingent consideration that is
deemed to be an asset or liability is recognised in accordance with IFRS 9 either in profit or loss
or as a change to other comprehensive income. Contingent consideration that is classified as equity
is not remeasured, and its subsequent settlement is accounted for within equity.

The excess of the consideration transferred the amount of any non-controlling interest in the
acquiree and the acquisition-date fair value of any previous equity interest in the acquiree over the
fair value of the identifiable net assets acquired is recorded as goodwill. If the total of consideration
transferred, non-controlling interest recognised and previously held interest measured is less than
the fair value of the net assets of the subsidiary acquired in the case of a bargain purchase, the
difference is recognised directly in the consolidated statement of comprehensive income.

Transactions with owners acting in their capacity as owners are recorded in the consolidated
statement of changes in equity.

(b) Eliminations on consolidation

Inter-company transactions, balances, income and expenses on transactions between Group
companies are eliminated. Profits and losses resulting from inter-company transactions that are
recognised in assets are also eliminated. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted by the Group.

(© Changes in ownership interests in subsidiaries without change in control

Transactions with non-controlling interests that do not result in loss of control are accounted for as
equity transactions — that is, as transactions with the owners in their capacity as owners. The
difference between fair value of any consideration paid and the relevant share acquired of the
carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on disposals to
non-controlling interests are also recorded in equity.

(d) Disposal of subsidiaries

When the Group ceases to have control, any retained interest in the entity is re-measured to its fair
value at the date when control is lost, with the change in carrying amount recognised in profit or
loss. The fair value is the initial carrying amount for the purposes of subsequently accounting for
the retained interest as an associate, joint venture or financial asset. In addition, any amounts
previously recognised in other comprehensive income in respect of that entity are accounted for as
if the Group had directly disposed of the related assets or liabilities. This may mean that amounts
previously recognised in other comprehensive income are reclassified to profit or loss.

(10)



Aurum (Cayman) Limited

Notes to the consolidated financial statements for the year ended 31 December
2020 (continued)

2 Summary of significant accounting policies (continued)

2.3 Revenue recognition

IFRS 15 ‘Revenue from contracts with customers’ outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue
recognition guidance found across several Standards and Interpretations within IFRSs. It
establishes a new five-step model that applies to revenue arising from contracts with customers.

Step 1: Identify the contract with a customer: A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and sets out the criteria for
each of those rights and obligations.

Step 2: Identify the performance obligations in the contract: A performance obligation in a contract
is a promise to transfer a good or service to the customer.

Step 3: Determine the transaction price: Transaction price is the amount of consideration to which
the Group expects to be entitled in exchange for transferring the promised goods and
services to a customer, excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract
that has more than one performance obligation, the Group will allocate the transaction price
to each performance obligation in an amount that depicts the consideration to which the
Group expects to be entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue as and when the Group satisfies a performance obligation.

The Group satisfies a performance obligation and recognises revenue over time, if one of the
following criteria is met:

1. The customer simultaneously receives and consumes the benefits provided by the Group’s
performance as the Group performs; or

2. The Group’s performance creates or enhances an asset that the customer controls as the
asset is created or enhanced; or

3. The Group’s performance does not create an asset with an alternative use to the Group and

the entity has an enforceable right to payment for performance completed to date.

For performance obligations where one of the above conditions are not met, revenue is recognised
at the point in time at which the performance obligation is satisfied.

When the Group satisfies a performance obligation by delivering the promised goods or services
it creates a contract asset based on the amount of consideration earned by the performance. Where
the amount of consideration received from a customer exceeds the amount of revenue recognised
this gives rise to a contract liability.

Revenue is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes and duty. The Group assesses
its revenue arrangements against specific criteria to determine if it is acting as principal or agent.
The Group has concluded that it is acting as a principal in all of its revenue arrangements.

Revenue is recognised in the statement of comprehensive income to the extent that it is probable

that the economic benefits will flow to the Group and the revenue and costs, if applicable, can be
measured reliably.

11)



Aurum (Cayman) Limited

Notes to the consolidated financial statements for the year ended 31 December
2020 (continued)

2 Summary of significant accounting policies (continued)

2.3 Revenue recognition (continued)

The sales commission paid where applicable, is recognised as prepaid commission and is amortised
to the statement of comprehensive income over time upon fulfilment of the related performance
obligation.

(@) Revenue from sale of units

The Group constructs the projects (which are buildings with individual apartments and serviced
apartments) while it is in the customers control, hence revenue from construction of the projects is
recognised over time, as and when the construction progresses.

All costs incurred that are attributable to unsold portions of land and/or property, including the cost
of infrastructure land, are included in work-in-progress within property held for development and
sale until the land and/or property is sold.

The sales commission paid where applicable, is recognised as prepaid commission and is amortised
to the statement of comprehensive income over time upon fulfilment of the related performance
obligation.

The Group has an enforceable right to payment for performance completed to date. The Group has
established additional criteria for revenue recognition, whereby a project must be at a 5% or more
completion stage to qualify for revenue recognition, and the Group must have a signed sales
agreement and receive payment of 10% or more from a customer to recognise revenue.
Management believes that these percentages represent the thresholds above which it is probable
that economic benefits will flow to the Group.

The revenue from project construction is a multiple of management’s total estimated cost for the
construction and a percentage of completion confirmed for each project.

Management estimates the cost to complete for construction of the projects in order to determine
the cost attributable to revenue being recognised. These estimates include the cost of constructing
the projects, potential claims by contractors and the cost of meeting other contractual obligations
to the customers.

Upon recognition of revenue against a certain project, the infrastructure cost allocated to the plot
of land is released to the consolidated statement of comprehensive income, as cost of revenue.

(b)  Commission and management fee income

Revenue from services and management charges from facilities, property and project management
and commission on sale of third parties’ properties are recognised in the accounting period in which
the services are rendered. Revenue from commission and management income are recognised at a
point of time.

(© Food and beverage income

Group revenue from food, beverages is recognised when goods are sold and services are rendered.
Amounts are recognised net of discounts and municipality fees where applicable. Revenue from
food and beverage income is recognised at a point of time.

(12)



Aurum (Cayman) Limited

Notes to the consolidated financial statements for the year ended 31 December
2020 (continued)

2 Summary of significant accounting policies (continued)

2.3 Revenue recognition (continued)
(d)  Other income

Forfeited/cancellation income is recognised in the consolidated statement of comprehensive
income when a customer walks away from a pending sale or does not fulfil the contractual payment
term, in accordance with the regulation and contractual terms.

2.4 Foreign currencies

(@) Functional and presentation currency

Items included in the consolidated financial statements of each of the Group’s entities are measured
using the currency of the primary economic environment in which the Group operates (“the
functional currency”). The consolidated financial statements are presented in United Arab Emirates
Dirhams (“AED”), which is the Group’s functional and the presentation currency.

(b)  Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised within profit or loss in the
consolidated statement of comprehensive income.

Balances and transactions denominated in US Dollars (“USD”) have been translated into the
presentation currency at a fixed rate as the exchange rate of AED to USD has been pegged since
1981.

Foreign exchange gains and losses that relate to ‘borrowings’ and ‘cash and bank balances’ are
presented in the consolidated statement of comprehensive income within ‘finance income or cost’.
All other foreign exchange gains and losses are presented in the consolidated statement of
comprehensive income within ‘other income or expenses’.

(©) Group companies

The results and financial position of all the Group entities (none of which has the currency of a
hyperinflationary economy) that have a functional currency different from the presentation
currency are translated into the presentation currency as follows:

0] Assets and liabilities for each consolidated statement of financial position presented are
translated at the closing rate at the date of the consolidated statement of financial position;

(i) Income and expenses for each consolidated statement of comprehensive income are
translated at average exchange rates; and

(i) All resulting exchange differences are recognised in other comprehensive income.

(13)



Aurum (Cayman) Limited

Notes to the consolidated financial statements for the year ended 31 December
2020 (continued)

2 Summary of significant accounting policies (continued)

2.4 Foreign currencies (continued)
(©) Group companies (continued)

On consolidation, exchange differences arising from the translation of the net investment in foreign
operations, and of borrowings and other currency instruments designated as hedges of such
investments, are taken to the consolidated statement of comprehensive income. When a foreign
operation is partially disposed of or sold, exchange differences that were recorded in equity are
recognised in the consolidated statement of comprehensive income as part of the gain or loss on
sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as
assets and liabilities of the foreign entity and translated at the closing rate. Exchange differences
arising are recognised in consolidated statement of comprehensive income.

2.5  Property and equipment

Buildings and capital-work-in-progress to be classified as buildings upon commissioning are stated
at fair value, based on valuations by external independent valuers less subsequent depreciation and
impairment. Valuations are performed with sufficient regularity to ensure that the fair value of a
revalued asset does not differ materially from its carrying amount. Any accumulated depreciation
at the date of revaluation is eliminated against the gross carrying amount of the asset, and the net
amount is restated to the revalued amount of the asset. All other property and equipment is stated
at historical cost less depreciation. Historical cost includes expenditure that is directly attributable
to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised.

All other repairs and maintenance are charged to the consolidated statement of comprehensive
income during the financial period in which they are incurred.

Increases in the carrying amount arising on revaluation of buildings and capital work-in-progress
are credited to other comprehensive income and shown as revaluation reserve in equity. Decreases
that offset previous increases of the same asset are charged in other comprehensive income and
debited against other reserves directly in equity; all other decreases are charged to the consolidated
statement of comprehensive income. The revaluation reserve included in equity in respect of an
item of property and equipment is transferred directly to retained earnings when the asset is
derecognised.

Capital work-in-progress is transferred to the appropriate category of property and equipment and
depreciated in accordance with the Group’s policy.
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2020 (continued)

2 Summary of significant accounting policies (continued)

2.5  Property and equipment (continued)

Depreciation on other assets is calculated using the straight-line method to allocate their cost or
revalued amounts to their residual values over their estimated useful lives, as follows:

Leasehold improvements 5 years
Vehicles 5 years
Computer equipment 3 years
Furniture and fixtures 4-5 years
Gym equipment 3 years
Office space/shops 30 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
balance sheet date. An asset’s carrying amount is written down immediately to its recoverable
amount if the asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the asset’s carrying
amount. These are recognised in the consolidated statement of comprehensive income. When
revalued assets are sold, the amounts included in revaluations reserves are transferred to retained
earnings.

When commissioned, capital work-in-progress is transferred to the respective category, and
depreciated in accordance with the Group’s policy.

2.6 Intangible assets

An intangible asset is recognised when it is probable that the expected future economic benefits
that are attributable to the asset will flow to the Group; and the cost or fair value of the asset can
be measured reliably.

(@) Brand

The brands acquired by the Group are carried at cost and have been assessed to have a finite useful
life. Amortisation is calculated using the straight-line method to allocate the cost of the brand over
its estimated useful life of 25 years.

(b) Customer relationship

The acquired customer relationship amount is arrived at by calculating the present value of the
expected future economic benefits arising from long established relationships with an average
relationship of 6 years after deducting a contributory asset charge. Amortisation is calculated using
the straight-line method over its estimated useful life of 6.

© Customer contracts

The acquired customer contracts represent the value of rights that arise from contractual agreements.
These represents long term contracts spanning over a period of 20 years with a renewal option
available. Customer contracts amount is arrived at by calculating the present value of the expected
future economic benefits arising from contracts after deducting a contributory asset charge.
Amortisation is calculated using the straight-line method over its estimated useful life of 40 years.
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2 Summary of significant accounting policies (continued)
2.6 Intangible assets (continued)

(d) Licenses

Licenses acquired by the Group are carried at cost and have been assessed to have a finite useful life.
Amortisation is calculated using the straight-line method to allocate the cost of the licenses over its
estimated useful life of 5 years.

2.7  Development and trading properties

Properties acquired, constructed or in the course of construction for sale in the ordinary course of
business are classified as development properties and are stated at the lower of cost or net realisable
value. Cost includes:

o Freehold and leasehold rights for land;
o Amounts paid to contractors for construction; and
o Borrowing costs, planning and design costs, cost of site preparation, professional fees for

legal services, property transfer taxes, construction overheads and other related costs.

Net realisable value is the estimated selling price in the ordinary course of the business, less costs
to completion and the estimated costs of sale.

The cost of development properties recognised within profit and loss in the consolidated statement
of comprehensive income on sale is determined with reference to the specific costs incurred on the
property sold and an allocation of any non-specific costs based on the relative size of the property
sold.

The management reviews the carrying values of the development properties on an annual basis.

Properties that have been constructed and completed for the purpose of being sold are stated at
lower of cost and net realizable value. Cost includes the cost of land and development rights,
construction costs, infrastructure costs and other related direct costs, which are capitalised as and
when activities that are necessary to get the assets ready for the intended use are in progress.

2.8 Impairment of non-financial assets

Assets that are subject to depreciation and amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying value may not be recoverable. An
impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of the asset’s fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (“cash generating units”). Non-financial
assets that suffered impairment are reviewed for possible reversal of the impairment at each
reporting date. A reversal of an impairment loss for an asset other than goodwill shall be recognised
immediately in the consolidated statement of comprehensive income. After a reversal of an
impairment loss is recognised, the depreciation/amortisation charge of the asset shall be adjusted
in future periods to allocate the asset’s revised carrying amount, less residual value over the
remaining useful life.
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29 Financial assets

Q) Classification and measurement

The Group classifies its financial assets in the following measurement categories:

. those to be measured subsequently at fair value (either through OCI, or through profit or
loss); and
. those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and
the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI.
For investments in equity instruments that are not held for trading, this will depend on whether
the Group has made an irrevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income (FVOCI).

The Group reclassifies debt investments when and only when its business model for managing
those assets changes.

(i) Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade date, being the date
on which the Group commits to purchase or sell the asset. Financial assets are derecognised when
the rights to receive cash flows from the financial assets have expired or have been transferred
and the Group has transferred substantially all the risks and rewards of ownership.

(iii)  Measurement

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVPL are expensed in statement of comprehensive income.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for
managing the asset and the cash flow characteristics of the asset. There are three measurement
categories into which the Group classifies its debt instruments:

o Amortised cost: Assets that are held for collection of contractual cash flows, where those
cash flows represent solely payments of principal and interest, are measured at amortised
cost. Interest income from these financial assets is included in finance income using the
effective interest rate method. Any gain or loss arising on derecognition is recognised
directly in profit or loss and presented in other gains or losses together with foreign
exchange gains and losses. Impairment losses are presented as separate line item in the
statement of comprehensive income.
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2.9  Financial assets (continued)

. FVOCI: Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets’ cash flows represent solely payments of principal and
interest, are measured at FVOCI. Movements in the carrying amount are taken through
OCI, except for the recognition of impairment gains or losses, interest income and foreign
exchange gains and losses, which are recognised in profit or loss. When the financial asset
is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified
from equity to profit or loss and recognised in other gains or losses. Interest income from
these financial assets is included in finance income using the effective interest rate method.
Foreign exchange gains and losses are presented in other gains or losses, and impairment
expenses are presented as separate line item in the statement of comprehensive income.

o FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment that is subsequently measured at FVPL is
recognised in profit or loss and presented net within other gains or losses in the period in
which it arises.

Equity instruments

The Group subsequently measures all equity investments at fair value. Where the Group’s
management has elected to present fair value gains and losses on equity investments in OCI, there
IS no subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment. Dividends from such investments continue to be recognised in
profit or loss as other income when the Group’s right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in other gains or losses in the
statement of comprehensive income as applicable. Impairment losses (and reversal of impairment
losses) on equity investments measured at FVVOCI are not reported separately from other changes
in fair value.

(iv)  Impairment

The Group assesses on a forward-looking basis the expected credit losses associated with its debt
instruments carried at amortised cost and FVOCI. The impairment methodology applied depends
on whether there has been a significant increase in credit risk.

Trade and other receivables

The Group applies the IFRS 9 simplified approach to measuring expected credit losses which uses
a lifetime expected loss allowance for all trade receivables and contract assets. To measure the
expected credit losses and trade receivables have been grouped based on shared credit risk
characteristics and the days past due. The contract assets relate to unbilled work in progress and
have substantially the same risk characteristics as the trade receivables for the same type of
contracts. The Group has therefore concluded that the expected loss rates for trade receivables are
a reasonable approximation of the loss rates for the contract assets. The Group has established a
provision matrix that is based on the Group’s historical credit loss experience, which is adjusted
for expected cash flows from the realisation of the assets’ collateral, if any and further adjusted to
reflect current and forward-looking information on macroeconomic factors affecting the ability of
the customers to settle the receivables.
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2.9  Financial assets (continued)

Trade receivables are written off when there is no reasonable expectation of recovery. Indicators
that there is no reasonable expectation of recovery include, amongst others, the failure of a debtor
to engage in a repayment plan with the Group.

Impairment losses on trade receivables are written off when there is no reasonable expectation of
recovery. Subsequent recoveries of amounts previously written off are credited against the same
line item.

Management assessed the expected credit losses as prescribed by the requirements of IFRS 9
against trade and unbilled receivables and other receivables Note 10 disclosed the impact on the
consolidated financial statements.

2.10 Financial liabilities

The Group initially recognizes debt securities issued on the date that they originated. All other
financial liabilities (including liabilities designated as fair value through profit or loss) are
recognized initially on the trade date at which the Group becomes a party to the contractual
provisions of the instrument. The Group derecognizes a financial liability when its contractual
obligations are discharged or cancelled or expire. Non-derivative financial liabilities comprise
loans and borrowings, sukuk notes and trade and other payables. Such financial liabilities are
recognized initially at fair value plus any directly attributable transaction costs. Subsequent to
initial recognition, these financial liabilities are measured at amortized cost using the effective
interest method.

2.11 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the consolidated
statement of financial position where there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and must
be enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the Group or the counterparty.

2.12 Cash and bank balances

Cash and cash equivalents comprise current accounts and all bank deposits which have an original
maturity of three months or less, less bank deposits which have an original maturity of more than
three months.

2.13 Advances from customers

Instalments received from buyers, for sales of land and/or buildings, prior to meeting the revenue
recognition criteria, are recognised as advances from customers or contract liability. These are
subsequently released to the consolidated statement of comprehensive income once the revenue
recognition criteria are met.

Advances from customers may also be released to revenue or other income, when a customer
defaults on its contractual obligations.
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2.14 Trade and other payables

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current liabilities
if payment is due within one year or less (or in the normal operating cycle of the business if
longer). If not, they are presented as non-current liabilities.

Trade payables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method.

2.15 Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a
result of past events; it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation; and the amount has been reliably estimated. Provisions
are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required
in settlement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of the expenditures expected to be required to settle
the obligation using a rate that reflects current market assessments of the time value of money
and risks specific to the obligation. Increases in provisions due to the passage of time are
recognised as finance cost.

2.16 Employees’ benefits

An accrual is made for the estimated liability for employees’ entitlements to leave passage as a
result of services rendered by the employees up to the consolidated statement of financial
position date. A provision is also made for the end of service benefits due to employees in
accordance with the UAE Labour Law for their periods of service up to the consolidated
statement of financial position date. The accrual relating to leave passage is included in trade
and other payables, while the provision relating to employees’ end of service benefits is disclosed
separately as a non-current liability.

2.17 Borrowings

Borrowings are recognised initially at fair value net of transaction costs incurred. Borrowings
are subsequently stated at amortised cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the consolidated statement of comprehensive
income over the period of the borrowings using the effective interest rate method. Borrowing
costs incurred for the construction of any qualifying asset are capitalised during the period of
time that is required to complete and prepare the asset for its intended use. Borrowings are
classified as current liabilities unless the Group has an unconditional right to defer settlement of
the liability for at least 12 months after the consolidated statement of financial position date.

Finance costs related to borrowings are charged within profit and loss in the consolidated
statement of comprehensive income.
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2.18 Leases

IFRS 16 sets out the principles for the recognition, measurement, presentation and disclosure of
leases, and requires lessees to account for all leases under a single lessee accounting model.

Lessees will be required to recognise: (a) assets and liabilities for all leases with a term of more
than 12 months, unless the underlying asset is of low value; and (b) depreciation of lease assets
separately from interest on lease liabilities in the income statement.

Payments associated with short-term leases and leases of low-value assets are recognised on a
straight-line basis as an expense in the statement of comprehensive income. Short-term leases are
leases with a lease term of 12 months or less.

The Group leases offices and vehicles. The rental contracts are typically made for fixed periods
of 1 to 2 years, with no specific clauses for extension and termination of the lease. Lease terms
are negotiated on an individual basis and contain a wide range of different terms and conditions.
Lease agreements do not impose any covenants.

Leases are recognised as a right-of-use asset and a corresponding liability at the date at which the
leased asset is available for use by the Group.

The Group has initially measured assets and liabilities on a present value basis. In determining the
lease liabilities, the Group has included the net present value of the fixed lease payments, less any
lease incentives receivable. Lease payments to be made under reasonably certain extension
options are also included in the measurement of the liability.

These liabilities are measured at the present value of the remaining lease payments, discounted
using the Group’s incremental borrowing rate. Incremental borrowing rate is that rate the
individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar
value to the right-of-use asset in a similar economic environment with similar terms, security and
conditions.

Each lease payment is allocated between the liability and finance cost. The finance cost is charged
to statement of comprehensive income over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following:

o the amount of the initial measurement of lease liability; and
o restoration costs.

The right-of-use asset is depreciated over the shorter of the asset's useful life and the lease term
on a straight-line basis. Payments associated with short-term leases of offices and vehicles are
recognised on a straight-line basis as an expense in statement of comprehensive income. Short-
term leases are leases with a lease term of 12 months or less.
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2.19 Equity compensation benefits

The Group grants bonus shares to its employees under an equity compensation plan. The Group
recognises an employee benefit expense in the consolidated statement of comprehensive income,
representing the fair value of bonus share granted. A corresponding credit to equity is raised for
equity-settled plans.

The fair value of the options at the date of grant under equity-settled plans is charged to the
consolidated statement of comprehensive income over the relevant vesting periods, adjusted to
reflect actual and expected levels of vesting. A bonus share scheme is considered equity-settled
when the transaction is settled through the issue of equity instruments of Aurum (Cayman)
Limited. On the final vesting date of equity-settled plans, the Group transfers the accumulated
balance relating to vested shares from the share-based compensation reserve to retained earnings.

2.20 Earnings per share

The Group presents basic earnings per share (“EPS”) data for its ordinary shares. Basic EPS is
calculated by dividing the profit/(loss) attributable to the ordinary shareholders of the Group by
the weighted average number of ordinary shares outstanding during the period. Diluted EPS is
calculated by adjusting the weighted average number of equity shares outstanding to assume
conversion of all dilutive potential ordinary shares. The Group does not have any dilutive potential
ordinary shares.

2.21 Treasury shares

Treasury shares are the outstanding stock repurchased from stockholders by the issuing Parent
Company. These shares are issued but not outstanding and are not included in the calculation of
dividends or earnings per share.

2.22  Segment reporting

Management monitors the operating results of its business units separately for the purpose of
making decisions about resource allocation and performance assessment. Segment results that are
reported operated to the Board of Directors include items directly attributable to a segment as well
those that can be allocated on a reasonable basis.

3 Financial risk management
3.1  Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including foreign
exchange risk, cash flow interest rate risk and price risk), credit risk and liquidity risk. The
Group’s overall risk management programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group’s financial performance.

(@) Market risk

0] Foreign exchange risk

The Group has low exposure to foreign currency risks as the majority of transactions are
denominated in UAE Dirham, US Dollars or currencies pegged to the US Dollar.
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3.1  Financial risk factors (continued)

(i) Cash flow interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Group’s interest rate risk arises from
borrowings. The Group does not hedge the risk arising from interest variations risk.

As at 31 December 2020, Sukuk notes amounting to AED 472 million (2019: AED 443 million)
issued by the Group’s (maturing in August 2024) carries fixed interest rate of 10.5% p.a. (2019:
10.5% p.a.).

At 31 December 2020, if interest rates on borrowings had been 1% higher/lower with all other
variables held constant, profit for the year would have been higher/lower by AED 0.5 million
(2019: AED 0.3 million).

(iii)  Price risk
Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in
market prices, whether those changes are caused by factors specific to the individual instrument

or its issuer or factors affecting all the instruments traded in the market. The Group has no
significant exposure to price risk as it does not hold any listed equity securities or commodities.

(b) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. It is the risk of financial loss to the Group if a
customer or counterparty to a financial instrument fails to meet its contractual obligations.

Credit risk arises from ‘trade receivables’, ‘cash and cash equivalents’ held at banks and ‘due
from related parties’. Credit risk is mainly attributable to the sales contracts with customers. Trade
receivables are made to customers with an appropriate credit history.

Bank deposits are held with various financial institutions. The table below shows the balances
with major banks (based on Moody’s rating) at the consolidated statement of financial position
date.
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3 Financial risk management (continued)
(b) Credit risk (continued)

3.1  Financial risk factors (continued)
2020 2019
Rating AED AED
Counterparty 1 A2 246,972,588 296,002,477
Counterparty 2 A3 21,040,695 38,697,365
Counterparty 3 A3 14,620,151 959,198
Counterparty 4 Al 1,079,692 2,154
Counterparty 5 A3 330,410 871,973
Counterparty 6 Unrated 187,700 3,620,638
284,231,236 340,153,805

The table above excludes cash on hand amounting to AED 11.1 million (2019: AED 12.8 million)
and restricted cash and margin deposits of AED 5.1 million (2019: AED 7.6 million).

(© Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they
fall due. The Group’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity through availability of funding from the shareholders to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Group’s reputation.

The table below analyses the Group's financial liabilities into relevant maturity groupings based
on the remaining year at the consolidated statement of financial position to the contractual
maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows:

Less than 1to5 More than
1 year Years 5 years Total
AED AED AED AED
At 31 December 2020
Trade and other payables 848,575,263 532,042,861 - 1,380,618,124
Lease liability 1,821,697 1,155,000 - 2,976,697
Due to related parties 913,459 - - 913,459
Sukuk notes 51,951,375 628,982,719 - 680,934,094
Payable for acquisition of
subsidiaries - 430,000,000 113,946,681 543,946,681
Borrowings including interest
payable 6,506,292 21,963,063 - 28,469,355
909,768,086 1,614,143,643 113,946,681 2,637,858,410
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(© Liquidity risk (continued)

Less than 1to5 More than
1 year Years 5 years Total
AED AED AED AED
At 31 December 2019
Trade and other payables 871,976,744 532,042,861 - 1,404,019,605
Lease liability 4,851,731 1,565,581 - 6,417,312
Due to related parties 702,372 - - 702,372
Sukuk notes 51,951,375 631,041,393 - 682,992,768
Payable for acquisition of
subsidiaries - 60,000,000 483,946,681 543,946,681
Borrowings including interest
payable 1,556,225 35,643,775 - 37,200,000

931,038,447 1,260,293,610 483,946,681 2,675,278,738

3.2  Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue
as a going concern in order to provide returns for partners and to maintain an optimal capital
structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the Group
may adjust the amount of profit distributed to shareholder or manage its working capital
requirements.

Consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio.
This ratio is calculated as net debt divided by total capital. Net debt (excluding is calculated as
total borrowings (including current and non-current borrowings as shown in the consolidated
statement of financial position) plus Sukuk notes less cash and bank balances (including short
term deposits). Total capital is calculated as ‘Total equity’ as shown in the consolidated statement
of financial position plus net debt.

The gearing ratios (excluding payable for acquisition of subsidiaries) of the Group was as follows:

2020 2019

AED AED
Borrowings (Note 19) 28,469,356 30,438,240
Sukuk notes (Note 20) 471,703,806 443,874,110
Less: cash and cash equivalents (Note 11) (295,295,484)  (327,009,977)
Net debt (Note 30) 204,877,678 147,302,373
Total equity 423,356,054 564,280,183
Total 628,233,732 711,582,556
Gearing ratio 32.6% 20.7%

The Group manages the capital structure and makes adjustments to it in light of changes in
economic conditions and the risk characteristics of the underlying assets. In order to maintain or
adjust the capital structure, the Group may issue new shares or avail of additional funding from
related parties or shareholders.
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3.3 Fair value estimation

The financial instruments carried at fair value by valuation method are categorised as follows:

. Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

. Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (that is, as prices) or indirectly (that is, derived from prices) (level
2).

. Inputs for the asset or liability that are not based on observable market data (that is,

unobservable inputs) (level 3).

The Group does not carry any financial asset or liability that is measured at fair value at 31
December 2020. The Group’s non-financial assets carried at fair value at 31 December 2020 are
disclosed in Note 5.

4 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below.

Critical accounting estimates and assumptions
Impairment of financial assets

The impairment of trade receivables and other receivables are based on assumptions about risk of
default and expected loss rates. The Group uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on the Group’s past history, existing
market conditions as well as forward looking estimates at the end of each reporting period. Details
of the key assumptions and inputs used are disclosed in Note 2.9 (iv).

Revenue from contracts with customers

The Group uses the input method (percentage-of-completion method) in accounting for its
revenue from sale of properties held for development and sale.

Using proportion of costs incurred to the date to the estimated costs of the project method requires
the Group to estimate the obligations performed to date as a proportion of the total obligation to
be performed from contracts with customer for sale of properties held for development and sale.

Were the estimated project cost to complete increases by 5% from management’s estimates with
all other variables held constant, the amount of revenue recognised for the year would be
decreased by AED 117.2 million (2019: AED 97.0 million). Were the estimated project cost to
complete decreases by 5% from management’s estimates with all other variables held constant,
the amount of revenue recognised for the year would be increased by AED 135.5 million (2019:
AED 107.2 million).
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Revaluation of property and equipment

During 2020 and 2019, the estimated fair value of property and equipment (commissioned and
construction work-in-progress of food and beverage and retail outlets) were revalued by an
external, independent and qualified valuer. This is based on management’s assumption that these
assets are developed and transferred to the buildings class of property and equipment upon
commissioning.

The net effect of the revaluation in 2020 was a net increase in the revaluation reserve in equity
and increase in the carrying amount of property and equipment (Note 5) each of AED 46.96
million. Moreover, an impairment charge of AED 22.96 million is recognized in the profit or loss
in the consolidated statement of comprehensive income.

The net effect of the revaluation in 2019 was a net decrease in the revaluation reserve in equity
and decrease in the carrying amount of property and equipment (Note 5) each of AED 161.5
million. Moreover, an impairment charge of AED 74.5 million is recognized in the profit or loss
in the consolidated statement of comprehensive income.

For offices, a formal valuation of the Group’s offices was undertaken by an independent qualified
appraiser using the following methods;

(a) ‘Capitalisation method/market yield’ in determining the current market value of the subject
properties. The appraiser has applied different rental rates to each section of the property
considered leasable, deducted appropriate costs and capitalised the net income into perpetuity at
a rate that is most justifiable to the respective property. The appraiser has also had regards to the
specification, condition, location and build quality of the respective property. To determine a net
rental income of the property have deducted usual landlord’s costs which include the rent,
maintenance allowance, service charges and building insurance.

(b) “Sales comparison method’ involves determination of the value of the property with reference
to comparable market transactions for properties in close proximity. These values are adjusted for
differences in key attributes such as size, gross floor area and location.

(¢) ‘Residual price method’ involves determination of the estimated selling price of a project
development on the respective offices; reduced by the estimated construction and other costs to
completion that would be incurred by a market participant and an estimated profit margin that a
market participant would require to hold and develop the offices to completion. The significant
inputs into this valuation approach are the estimated selling prices, costs to complete and developers’
margins. The valuation method adopted for these offices fall under level 3.

For food and beverage and retail outlets, the revaluation was supported by the net present value
of future cash flows derived from such assets using cash flow projections which have been
discounted at an appropriate rate. In calculating the net present value of the future cash flows,
certain assumptions are required to be made in respect of the revalued assets
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4 Critical accounting estimates and judgements (continued)
Revaluation of property and equipment (continued)

The key assumptions on which management has based its cash flow projections when determining
its fair value are as follows:

. Management’s projections have been prepared on the basis of strategic plans, knowledge of
the market, and management’s views on achievable growth in the food and beverage and
retail market share over the long-term period of 6 years;

. Terminal value upon exit of the 6-year cash flows projection;

. Completion date of construction for the projects under constructions and operations
commencement;

. The discount rate of 11.5% is reflective of the return that an investor would make from a

similar investment.
The sensitivity analysis on the key assumptions for the year ended 31 December 2020 is as follows:

Valuation of food and beverage shops
AED ’million effect on the consolidated
statement of comprehensive income
Change in  For the year ended 31  For the year ended 31

assumption December 2020 December 2019
Revenue growth rate +/- 0.5% 1.0 (0.9) 1.4 (1.4)
EBITDA Margin +/- 0.5% 1.2 (1.1) 2.0 (2.0)
Discount rate +/- 0.5% (3.5) - (4.9 5.0

Valuation of offices
AED ’million effect on the consolidated
statement of comprehensive income
Change in  For the year ended 31  For the year ended 31

assumption December 2020 December 2019
Void rate +/- 1% (0.2) 0.1 (0.2) 0.1
Outgoing expenses +/- 1% 0.1) 0.1 (0.2) 0.1
Capitalisation yield rate +/- 1% (10.7) 14.4 (13.0) 14.0

There were no changes to the valuation techniques during the year.
Impairment of intangible assets

For all intangible assets, the Group assesses impairment whenever events or changes in
circumstances indicate that the carrying value may not be recoverable. Factors that are considered
important which could trigger an impairment review include evidence that no profits or cash flows
will be generated from the related asset.

As a result of the adverse business effects in the primary market of the Group, Covid-19 has
triggered an impairment review which has been conducted as at 31 December 2020. The Group
has performed a re-assessment of the significant judgements, estimates, and assumptions in
relation to the impairment assessment as at 31 December 2020 compared to those used as at 31
December 2019. As Covid-19 brings uncertainty, the Group is monitoring the business and the
forecasts will be updated depending on latest developments and any changes required will be
reflected in future reporting periods.
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4 Critical accounting estimates and judgements (continued)
Impairment of intangible assets (continued)

Impairment provisions are determined as the difference between the carrying value of the
intangible assets (before impairment charge) and the recoverable amount. The recoverable amount
of a CGU is determined on the basis of its “value in use”. These calculations use cash flow and
discount rate as set out below in note 7, the cash flow projections are based on financial budgets
approved by management.

As of 31 December 2020, an impairment charge against brand and customer contracts have been
recorded in the current year amounting to AED 9.0 million (2019: AED 46.7 million) and AED
3.0 million (2019: AED 15.9 million) respectively.

The results of sensitivity analysis performed by management in relation to the key assumptions
used in the value-in-use calculations are disclosed in Note 7.
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5 Property and equipment

Leasehold Computer Furniture and Gym  Office space/ Work in
improvements Vehicles equipment fixtures equipment shops progress Total
AED AED AED AED AED AED AED AED

Cost or revaluation
As 1 January 2019 4,568,768 6,411,956 5,395,575 2,033,487 1,413,645 354,267,324 515,703,157 889,793,912
Additions 71,195 - 634,464 365,758 - 535,655 - 1,607,072
Transfer from development properties (Note 8) - - - - - - 46,648,955 46,648,955
Transfer from work in progress - - - - - 57,848,632  (57,848,632) -
Transfers - - - - - (938,904) - (938,904)
Disposals - (2,269,514) - (45,968) - - - (2,315,482)
Fair value loss from revaluation of properties - - - - - (119,791,605) (103,484,653) (223,276,258)
Fair value gain from revaluation of properties - - - - - 5,500,646 56,309,295 61,809,941
At 31 December 2019 4,639,963 4,142,442 6,030,039 2,353,277 1,413,645 297,421,748 457,328,122 773,329,236
Additions - - 224,983 60,900 - 33,500 - 319,383
Transfer from development properties (Note 8) - - - - - - 31,003,509 31,003,509
Transfer from work in progress - - - - - 89,416,632  (89,416,632) -
Disposals - (3,320,000) (5,941) - - - - (3,325,941)
Fair value loss from revaluation of properties - - - - - (65,694,820) - (65,694,820)
Fair value gain from revaluation of properties - - - - - 12,231,669 100,416,519 112,648,188
At 31 December 2020 4,639,963 822,442 6,249,081 2,414,177 1,413,645 333,408,729 499,331,518 848,279,555
Accumulated depreciation and impairment
As 1 January 2019 441,759 1,618,646 3,605,868 750,423 1,334,349 15,239,807 - 22,990,852
Charge for the year (Note 25) 248,204 1,187,902 1,390,349 408,366 58,383 15,227,129 61,297 18,581,630
Disposals - (1,234,374) - - - - - (1,234,374)
Impairment charge for the year - - - - - 32,869,209 41,577,188 74,446,397
At 31 December 2019 689,963 1,572,174 4,996,217 1,158,789 1,392,732 63,336,145 41,638,485 114,784,505
Charge for the year (Note 25) 234,323 429,907 930,929 353,980 20,913 14,888,978 37,643 16,896,673
Disposals - (1,561,455) (1,852) - - - - (1,563,307)
Impairment charge for the year - - - - - 773,189 22,185,543 22,958,732
At 31 December 2020 924,286 440,626 5,925,294 1,512,769 1,413,645 78,998,312 63,861,671 153,076,603
Net book value
At 31 December 2020 3,715,677 381,816 323,787 901,408 - 254,410,417 435,469,847 695,202,952
At 31 December 2019 3,950,000 2,570,268 1,033,822 1,194,488 20,913 234,085,603 415,689,637 658,544,731

Capital work-in-progress is mainly attributed to cost of land and constructions costs of retail outlets of projects under construction. Office space/shops
assets with a carrying amount of AED 80 million are pledged as security for the Group’s bank facility (Note 19).
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Fair values of capital work-in-progress and buildings

Every 3 years or earlier if required, the Group engages an external, independent and qualified
valuation to determine the fair value of the Group’s property. The external independent valuer in
discussion with the Group’s management, determines these inputs based on the current market
rates, specific conditions and comparable food and market retail income in the corresponding
market.

Due to the uncertainty caused by Covid-19, The Group performed a valuation assessment on the
property and equipment as at 31 December 2020 which resulted to a decrease in the fair value
reserve of AED 65.7 million, additional impairment charge of AED 22.96 million and recognition
of fair value gain of AED 112.7 million for newly installed assets.

A valuation of the Group’s property and equipment was also performed in the prior financial year,
as at 31 December 2019 which resulted to a decrease in the fair value reserve of AED 223.3
million, additional impairment charge of AED 74.5 million and recognition of fair value gain of
AED 61.8 million for newly installed assets.

For all property and equipment, the current use of the property is its highest and best use. The
valuation technique uses significant unobservable inputs. Accordingly, the fair value was
classified to level 3.

The Group's finance department includes a team that review the valuations performed by the
independent valuers for financial reporting purposes. This team reports directly to the chief
financial officer (CFO) and the chief executive officer (CEO). Discussions of valuation processes
and results are held between the CEO and CFO.

At each financial year end the finance department:

o verifies all major inputs to the independent valuation report;

o assesses property valuation movements when compared to the prior year valuation report;
and

o holds discussions with the independent valuer.

If food and beverage and retail outlets, offices and capital work-in-progress were stated on the
historical cost basis, the amounts would be as follows:

2020 2019

AED AED
Net book value 231,474,990 207,031,250
6 Right-of-use asset

2020 2019

AED AED
At 1 January 6,124,189 1,302,906
Additions during the year 2,349,404 7,923,353
Net disposals (1,672,942) -
Charge for the year (Note 25) (3,827,431) (3,102,070)
At 31 December 2,973,220 6,124,189
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7 Intangible assets
Customer Customer
Brand  relationships contracts Licenses Website Total
AED AED AED AED AED AED

Cost
As 1 January 2019 191,800,000 168,700,000 416,600,000 442,200 - 777,542,200
Additions - - - - 672,729 672,729
At 31 December 2019 191,800,000 168,700,000 416,600,000 442,200 672,729 778,214,929
Additions - - - 109,890 - 109,890
At 31 December 2020 191,800,000 168,700,000 416,600,000 552,090 672,729 778,324,819
Accumulated depreciation
As 1 January 2019 13,094,948 46,990,913 18,776,836 - - 78,862,697
Charge for the year (Note 25) 7,672,000 28,116,667 10,415,000 29,480 112,120 46,345,267
Impairment charge for the year 46,733,052 - 15,908,164 - - 62,641,216
At 31 December 2019 67,500,000 75,107,580 45,100,000 29,480 112,120 187,849,180
Charge for the year (Note 25) 5,576,492 28,116,667 9,989,273 127,020 224,243 44,033,695
Impairment charge for the year 9,023,508 - 3,010,727 - - 12,034,235
At 31 December 2020 82,100,000 103,224,247 58,100,000 156,500 336,363 243,917,110
Net book value
At 31 December 2020 109,700,000 65,475,753 358,500,000 395,590 336,366 534,407,709
At 31 December 2019 124,300,000 93,592,420 371,500,000 412,720 560,609 590,365,749
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In accordance with the International Accounting Standard 36 (impairment of assets), the Group is
required to carry out an impairment assessment whenever there is an indication that the asset may
be impaired. The calculations use cash flow projections and discount rate based on financial
budgets approved by management covering the useful lives of the assets.

Brand

Brand was valued by an external valuer using the relief from royalty methodology. Revenue was
forecasted using a long-term growth of 1% for 22 years (remaining useful life). Key assumptions
used in the valuation calculation and sensitivity analysis are as follows:

- Royalty rate after deducting brand maintenance cost of 1.6% (2019: 1.6%)
- Discount rate of 13.0% (2019: 14.5%)

Impairment of brand
AED ’million effect on the consolidated
statement of comprehensive income
Change in  For the year ended 31  For the year ended 31

assumption December 2020 December 2019
Royalty rate +/- 0.5% 34.4 (34.2) 38.9 (38.9)
Revenue growth rate +/- 0.5% 4.4 4.2) 14.0 (23.0)
Discount rate +/- 0.5% (3.6) 3.9 (3.6) 3.8

Customer contracts

The contracts were valued by an external valuer using Multi-Period Excess Earnings Method
(“MEEM”) approach. MEEM examines the economic returns contributed by tangible and
intangible assets utilised in generating earnings, and then isolates the excess return attributed only
to the specific asset being valued through Contributory Asset Charges (‘CACs’) on those earnings.

Key assumptions used in the valuation calculation and sensitivity analysis are as follows:

- the projected revenue and earnings attributed to existing customer contracts;
- earnings before interest and tax (“EBIT”) after CACs; and
- Discount rate of 8.5% (2019: 10.0%)

Impairment of customer contracts
AED ’million effect on the consolidated statement
of comprehensive income
Change in  For the year ended 31  For the year ended 31

assumption December 2020 December 2019
Revenue growth rate +/- 0.5% 14.97 (14.1) 20.2 (19.2)
EBIT after CACs +/- 0.5% 2.0 (2.0 (2.3) 2.3
Discount rate +/- 0.5% (19.9) 18.9 (18.6) 19.7
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Customer relationships

The customer relationships were valued by an external valuer using Multi-Period Excess Earnings
Method (“MEEM”) approach. MEEM examines the economic returns contributed by tangible and
intangible assets utilised in generating earnings, and then isolates the excess return attributed only
to the specific asset being valued through Contributory Asset Charges (‘CACs’) on those earnings.

Key assumptions used in the valuation calculation are as follows:

- the projected revenue and earnings attributed to existing customer relationships;
- the expected attrition rate for these relationships;

- earnings before interest and tax (“EBIT”) after CACs at 35% (2019: 35%); and
- the risk adjusted discount rate of 14.5% (2019: 13.5%)

The customer relationships intangible asset was deemed fully recoverable as a result of the
impairment assessment as on 31 December 2020 and 2019. No change to impairment assessment
is estimated as a result of the sensitivity analysis conducted.

8 Development and trading properties

AED
At 1 January 2019 990,792,407
Additions during the year 421,384,087
Transfer to property and equipment (Note 5) (46,648,955)
Recognised as cost of units sold during the year (Note 24) (465,757,004)
At 31 December 2019 899,770,535
Additions during the year 336,934,351
Transfer to property and equipment (Note 5) (31,003,509)
Recognised as cost of units sold during the year (Note 24) (341,846,651)
At 31 December 2020 863,854,726

Development properties at December 2020 and 2019 comprises of land costs and design and
development costs for projects at various locations in United Arab Emirates.

Trading properties at December 2020 and 2019 represent completed residential units and serviced
apartments of certain projects at various locations. Development and trading properties are carried
at the lower of cost or net realisable value, including the cost of land determined based on square
feet of the properties completed to a ratio of total square feet of the project. The net realisable
value of the completed properties is higher than their carrying amounts based on the recently
concluded sales transactions.

9 Related party transactions and balances

Related parties include the Shareholders, ultimate shareholders, key management personnel,
subsidiaries, directors and businesses which are controlled directly or indirectly by the ultimate
shareholders or directors, or over which they exercise significant management influence
(“affiliates”).
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9 Related party transactions and balances (continued)

Transactions with related parties:

During the year, the Group entered into the following significant transactions with related parties:

2020 2019
AED AED
Key management compensation
Salaries and other benefits 13,869,858 14,566,678
End of service benefits 475,291 633,720

Balances with related parties included in the consolidated statement of financial position as at the

reporting date are as follows:

2020 2019
AED AED
Due from related parties
Affiliates 9,461,794 7,033,653
2020 2019
AED AED
Due to related parties
Affiliates 913,459 702,372

The carrying amounts of amounts due from/ to related parties approximate their fair value. The

fair values are within level 3 of the fair value hierarchy.

10  Trade and other receivables

2020 2019

AED AED

Trade receivables 417,468,232 346,645,664
Unbilled receivables 170,243,770 249,535,946
Less: loss allowance (102,789,713) (33,900,151)
484,922,289 562,281,459

Deferred sales and marketing expenses (i) 85,239,324 102,813,981
Advances to suppliers 29,092,026 20,603,786
Prepayments 15,992,477 16,947,972
Security deposit 982,092 982,092
Other receivables 54,029,503 58,875,101
670,257,711 762,504,391

Less: non-current portion of trade receivables (46,030,183) (72,997,070)
624,227,528 689,507,321

The Group has a broad base of customers with no concentration of credit risk within trade and
unbilled receivables at 31 December 2020. The maximum exposure to credit risk at the reporting
date is the carrying value of each class of receivable. The carrying amounts of trade and other
receivables approximate their fair values which are within level 3 of the fair value hierarchy.
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10  Trade and other receivables (continued)

Management is of the opinion that this concentration of credit risk will not result in a loss to the
Group since these customers have an established record of meeting their financial commitments

to the Group.
The loss allowance of trade and unbilled receivables as at 31 December 2020 was determined as
follows:
Expected Loss allowance on
Gross carrying creditloss trade and unbilled
Ageing amount rate (%0) receivables
AED AED
Current — unbilled receivables 335,531,312 1% 1,873,544
1-90 days past due 23,367,603 6% 1,363,285
91-180 days past due 41,708,994 11% 4,415,046
More than 180+ days 104,975,431 12% 13,009,176
Specific provisions 82,128,662 100% 82,128,662
Total 587,712,002 102,789,713
The loss allowance of trade and unbilled receivables as at 31 December 2019 was determined as
follows:
Expected  Loss allowance on
Gross carrying creditloss trade and unbilled
Ageing amount rate (%) receivables
AED AED
Current — unbilled receivables 474,030,204 2% 6,222,042
1-90 days past due 18,659,757 5% 955,899
91-180 days past due 27,421,466 14% 3,819,446
More than 180+ days 63,298,715 16% 10,131,296
Specific provisions 12,771,468 100% 12,771,468
Total 596,181,610 33,900,151
The movement in the loss allowance is as follows:
2020 2019
AED AED
At 1 January 33,900,151 21,128,683
Charge for the year 68,889,562 12,771,468
At 31 December 102,789,713 33,900,151

The other classes within trade and other receivables do not contain impaired assets. The maximum
exposure to credit risk at the reporting date is the carrying value of each class of receivable
mentioned above. The Company does not hold any collateral as security.
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10  Trade and other receivables (continued)

The carrying amounts of the Group’s trade and other receivables are mainly denominated in AED.

0] The Group has deferred the sales commissions incurred to obtain or fulfil contracts with
the customers and amortised it over the period of satisfying the performance obligations
where applicable.

The other classes within trade and other receivables do not contain impaired assets. The maximum
exposure to credit risk at the reporting date is the carrying value of each class of receivable
mentioned above. The Company does not hold any collateral as security.

11  Cash and bank balances

2020 2019
AED AED
Cash on hand 11,064,248 12,831,805
Cash at banks 284,231,236 314,178,172
Other bank deposits 5,100,000 7,600,000
Finance Service Reserve Account - 25,975,633

300,395,484 360,585,610

Cash and cash equivalents balances include the following for the consolidated statement of cash
flows:

2020 2019
AED AED
Cash and bank balances 300,395,484 360,585,610
Less restricted cash:
Other bank deposits (5,100,000) (7,600,000)
Finance Service Reserve Account- Sukuk - (25,975,633)
Cash and cash equivalents 295,295,484 327,009,977

The carrying amounts of cash and bank balances approximate their fair value. The fair values are
within level 3 of the fair value hierarchy. Restricted cash comprise of deposits subject to
restrictions by the bank and are therefore not available for general use by the Group.

12 Equity
Share capital

The Company was incorporated with a total share capital of AED 183,500 (2019: AED 183,500)
divided in to 5 million shares of AED 0.0367 (2019: AED 0.0367) each.

Statutory reserve

In accordance with the Articles of Association, 10% of the profit for the year in each UAE limited
liability registered company is transferred to a legal reserve, which is not distributable. Transfers
to this reserve are required to be made until such time as it equals at least 50% of the paid up share
capital of the respective companies.

(37)



Aurum (Cayman) Limited

Notes to the consolidated financial statements for the year ended 31 December
2020 (continued)

12 Equity (continued)

Transfers to the legal reserve have accordingly been made by the individual entities within the
Group. Consequently, the cumulative balance of legal reserve exceeds 50% of the paid up share
capital of the Company.

13 Earnings per share

Basic and diluted earnings per share are calculated on the basis of the net profit for the year
attributable to the shareholder of the Company divided on the weighted average number of the
issued outstanding shares after deducting the weighted average number of the treasury shares
outstanding during the year as follows:

2020 2019
AED AED
Net profit for the year attributable to the
shareholders of the Company (178,628,076) 51,254,527
Weighted average number of issued shares 100,000 20,913
Weighted average number of treasury shares (4,451) (927)
Weighted average number of outstanding shares 95,549 19,986
Earnings per share from continuing operations
attributable to the shareholders of the Company (1,870) 2,565

There is no significant impact on earnings per share on adoption of new accounting standards in
the current year.

14  Share based compensation

In October 2019, the Group established TFG LSOP Private Trust Company (the “Trustee”) to
administer the Group’s Leadership Share Ownership Plan (“LSOP”) on which 4.99% of the total
share capital was transferred to the Trustee.

The establishment of the Group’s LSOP was approved by shareholders on October 2019. The
LSOP is designed to provide long-term incentives for certain key employees to deliver long-term
shareholder returns. Under the plan, participants are granted bonus shares which vest in full or in
part depending the service period. Participation in the plan is at the shareholder’s discretion, and
no individual has a contractual right to participate in the plan or to receive any guaranteed benefits.

The amount of bonus shares that will vest depends on the Group’s total shareholder return
(“TSR”), including share price growth, dividends and capital returns, ranking within a peer group
of selected companies based on geographic presence. Once vested, the bonus shares are awarded.

Bonus shares are granted under the plan for no consideration and carry no dividend or voting
rights.
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Number of units

2020 2019
Total shares in LSOP 499,000 499,000
At 1 January 231,132 -
Granted during the year - 285,006
Forfeitures upon cessation of employment (20,000) -
Awarded (66,710) (53,874)
At 31 December 144,422 231,132

Total expenses arising from share-based payment transactions recognised as at 31 December 2020
as part of employee benefit expense amounted to AED 2.7 million (2019: AED 2.4 million).

15  Provision for employees’ end of service benefits

2020 2019

AED AED
As at 1 January 24,887,661 24,112,227
Charge for the year (Note 25) 5,604,014 5,316,862
Payments during the year (11,278,538) (4,541,428)
As at 31 December 19,213,137 24,887,661

In accordance with the provisions of IAS 19 ‘Employee Benefits’, management has carried out
an exercise to assess the present value of its obligations as at 31 December 2020, in respect of
employees’ end of service benefits payable under the UAE Labour Law. Under this method an
assessment has been made of the employees’ expected service life with the Group and the
expected basic salary at the date of leaving the service. Management has assumed average
increment costs of 3 (2019: 3%). The expected liability at the date of leaving the service has been
discounted to its net present value using a discount rate of 0.77% (2019: 2.21%).

16  Advances from customers

Advances from customers represents instalments received from customers towards purchases of
properties, prior to the revenue recognition criteria being met.

2020 2019

AED AED
At 1 January 645,695,145 800,715,511
Receipts during the year 384,058,587 648,388,859
Recognised as income on cancellation (Note 23) (41,620,993) (34,073,744)
Recognised as revenue from additions during the year (497,760,186)  (769,335,481)
At 31 December 490,372,553 645,695,145

The aggregate amount of sale price allocated to performance obligations that are
unsatisfied/partially satisfied as at 31 December 2020 amounted to AED 490.4 million (2019:
AED 645.7 million).

The Company expects to recognise revenue from these unsatisfied performance obligations over
a period of 1 to 5 years. Revenue recognised from the balance during 2020 amounts to AED 539.4
million (2019: AED 803.4 million).

(39)



Aurum (Cayman) Limited

Notes to the consolidated financial statements for the year ended 31 December
2020 (continued)

17  Trade and other payables

2020 2019
AED AED
Trade and project payables 574,494,820 582,026,605
Accruals 663,210,647 643,369,633
Other payables 7,256,039 5,826,965

1,244,961,506  1,231,223,203

Analysed as follows:

Current portion 848,575,263 871,976,744

Non-current portion* 396,386,243 359,246,459
1,244,961,506  1,231,223,203

* In 2018, The Group entered into an agreement to purchase a land with an external party. The
full amount will be paid in one bullet payment in 2021 including non-compounded interest of
15%. Non-current portion of trade and other payable represent the fair value of the consideration
payable using the Group incremental borrowing rate of 5% + EIBOR.

On 12 December 2019 the Group modified the terms of the agreement to purchase the same land
by deferring the payment date to 31 December 2023 with a fixed interest of AED 168.4 million
for the period from 12 December 2019 to 31 December 2023. Management remeasured its liability
using its revised incremental borrowing rate of 10.31%. The gain recorded as a result of the
remeasurement of the liability in the statement of comprehensive amount amounted AED 128.6
million.

The carrying amounts of trade payables approximate their fair value. The fair values are within
level 3 of the fair value hierarchy.

18 Lease liabilities

2020 2019
AED AED
Current 1,466,239 4,851,731
Non-current 1,116,551 1,312,458
2,582,790 6,164,189

19  Borrowings
2020 2019
AED AED
Bank borrowings* 28,443,775 30,000,000
Auto loans 25,580 438,240
28,469,355 30,438,240
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19  Borrowings (continued)

AED
At 1 January 2019 300,257,566
Proceeds from bank borrowings 30,000,000
Repayment made during the year (299,819,326)
At 31 December 2019 30,438,240
Repayments made during the year (1,968,885)
At 31 December 2020 28,469,355
2020 2019
AED AED
Analysed as follows:
Current portion 6,506,292 1,994,465
Non-current portion 21,963,063 28,443,775

28,469,355 30,438,240

On 7 August 2019, the Group early settled the outstanding bank borrowings of AED 296.3 million
and was charged AED 4.1 million as a structuring fee. All the remaining capitalized transactional
costs of AED 8.9 million have been expensed in the consolidated statement of comprehensive
income for the year ended 31 December 2019 under finance cost.

On 26 September 2019, the Group obtained a long-term loan facility amounting to AED 30
million. The loan facility carries interest at three-month Emirates Interbank Offered Rate
(“EIBOR”) + 3.5%. The duration of the long-term loan is 5 years.

The Group pledged the following as securities against the borrowings:

a) Office space/shops assets with a carrying amount of AED 80 million are pledged as
security for the Group’s bank facility.

b) Assignment of fire insurance policy of the above-mentioned properties in favour of the
Bank (minimum value of AED 68.4 million)

C) Cheque covering the principal and profits amount drawn on the account of Grand Central
Commercial Brokers LLC.

d) Collection of rentals from the Group in respect of the above-mentioned properties in case
of default

The Group has complied with the financial covenants of its borrowing facilities during the years
2020 and 20109.

The carrying amounts of borrowings approximate their fair value. The fair values are within level
3 of the fair value hierarchy.
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20  Sukuk notes

AED
At 1 January 2019 -
Issuance of Sukuk (605 Sukuk notes of USD 200,000 each) 443,874,110
At 31 December 2019 443,874,110
Additions (39 Sukuk notes of USD 200,000 each)* 27,829,696
At 31 December 2020 471,703,806

On August 2019, the Company issued a five year trust certificates (“Sukuk’) of USD 135 million
through TFG Sukuk I Limited (the “Trustee”), a structured entity formed for the issuance of
Sukuk. The Sukuk are listed on London Stock Exchange’s International Stock Market. The Sukuk
have a maturity of August 2024 and pay a profit rate of 10.5% per annum payable semi-annually
on 7 February and 7 August in each year.

*TFG Real Estate LLC (“TFGRE”), a subsidiary of the Group, acquired 68 Sukuk notes
amounting to AED 50.9 million (USD 13.7 million). Such transaction is eliminated in the Group’s
consolidated financial statements as at 31 December 2019. During 2020, TFGRE sold 39 Sukuk
notes amounting to AED 27.8 million (USD 7.7 million) to an external party resulting in an
increase of AED 27.8 million in its Sukuk notes liability as at 31 December 2020,

The Sukuk program is structured as an ljara. The terms of the arrangement include transfer of
certain identified assets (the ljara assets) of the Group through the trustee. The ljara assets remain
in control of the Group and shall continue to be serviced by the Group.

The Sukuk financing instrument has certain covenants on the Group. These covenants state that
the Group will ensure that the following financial ratios are met:

a) Security Cover is not less than 125%.

b) Cash Cover is not less than 0.6.:1

C) Periodic Distribution Service Cover Ratio is not less than 1.2:1

d) Projected Periodic Distribution Service Coverage Ratio is not less than 2.0:1

21  Payable for acquisition of subsidiaries

2020 2019
AED AED
1 January 337,663,755 521,416,778
Payment through issuance of sukuk certificates - (91,625,002)
Remeasurement of a liability - (146,685,467)
Unwinding of interest (Note 27) 45,356,780 54,557,446
At 31 December 2020 383,020,535 337,663,755
2020 2019
AED AED
Non-current portion 383,020,535 337,663,755
At 31 December 2020 383,020,535 337,663,755
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21  Payable for acquisition of subsidiaries (continued)

On 17 April 2017, the Group acquired TFGI and its subsidiaries from its previous shareholders
for a deferred consideration of USD 178 million (AED 652 million). The fair value of the
consideration payable is USD 119.8 million (AED 439.9 million).

On November 2019 the Group modified the payment terms of the agreement extending the
payments. As a result, management remeasured its liability and recognised a gain in the

consolidated statement of comprehensive income amounted to AED 146.7 million.

22 Revenue

2020 2019
AED AED
Revenue from sale of units (i) 654,508,933 925,628,163
Food and beverage income 21,516,648 45,327,700
Asset management fees 11,585,998 14,980,779
Commission income - 18,801,874
Others 226,323 -
687,837,902  1,004,738,516

Timing of revenue recognition is as follows:
2020 2019
AED AED
At a point in time 33,328,969 79,110,353
Over time 654,508,933 925,628,163
687,837,902  1,004,738,516

Q) Revenue is recognised on the basis of proportion of the cost incurred to the date to the total
estimated cost of the projects. The reconciliation of revenue for the year is as follows:

AED
Total value of contracts signed as at 31 December 2020 9,096,670,548
Revenue recognised prior to 1 January 2020 on percentage of completion (7,431,832,430)
Revenue recognised for the year ended 31 December 2020 on
percentage of completion (654,508,933)

Revenue to be recognised up to the completion of the projects 1,010,329,185

9,119,221,906
(6,506,204,267)

Total value of contracts signed as at 31 December 2019
Revenue recognised prior to 1 January 2019 on percentage of completion
Revenue recognised for the year ended 31 December 2019 on
percentage of completion
Revenue to be recognised up to the completion of the projects

(925,628,163)
1,687,389,476
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22  Revenue (continued)

The reconciliation of the cost incurred for the year is as follows:

2020 2019
AED AED
Costs incurred to date 5,103,892,574  4,706,937,071
Estimated costs to complete 797,955,797 1,194,511,300
Total estimated costs 5,901,448,371 5,901,448,371
23 Other income
2020 2019
AED AED
Income on cancellation (Note 16) 41,620,993 34,073,744
Administrative income 6,977,596 29,325,584
48,598,589 63,399,328
24  Direct costs
2020 2019
AED AED
Cost of construction services (Note 8) 341,846,651 465,757,004
Food and beverages 5,532,468 11,510,496
Staff costs (Note 26) 3,542,994 8,551,552
350,922,113 485,819,052
25  Operating expenses
2020 2019
AED AED
Staff costs (Note 26) 148,926,640 236,313,478
Marketing expenses 62,608,298 126,787,988
Amortization (Note 7) 44,033,695 46,345,267
Depreciation on property and equipment (Note 5) 16,896,671 18,581,630
Professional and legal fees 8,214,382 13,507,542
Communication 5,730,715 10,960,540
Information technology costs 5,225,075 6,019,472
Depreciation on right-of-use asset (Note 6) 3,827,431 3,102,070
Rent 3,660,723 7,749,151
Bank charges 2,489,841 3,480,614
Travel and transportation 2,428,153 10,370,915
Others 11,614,275 22,590,712
315,655,899 505,809,379
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26  Staff costs
2020 2019
AED AED
Salaries 131,461,801 216,403,060
Other staff benefits 15,403,819 23,145,108
Employees’ end of service benefits (Note 15) 5,604,014 5,316,862
152,469,634 244,865,030
Analysed as follows:
Operating expenses (Note 25) 148,926,640 236,313,478
Direct costs (Note 24) 3,542,994 8,551,552
152,469,634 244,865,030
27  Finance costs
2020 2019
AED AED
Unwinding on payable for acquisition of subsidiaries 45,356,780 54,557,446
Unwinding on payable for land acquisition 37,139,791 34,736,337
Interest expense/profit on sukuk notes 54,881,124 21,405,469
Interest on bank facilities 1,156,951 16,451,729
Transactions and other finance costs 3,114,703 20,877,432
Interest expense on lease liability 243,697 258,963
141,893,046 148,287,376
28  Financial instruments by category
2020 2019
AED AED
Financial assets as per consolidated

statement of financial position
Loans and receivables
Trade and other receivables (excluding prepayments and

advances to suppliers and contract assets) (Note 10) 625,173,208 622,138,649
Due from related parties (Note 9) 9,461,794 7,033,653
Cash and bank balances (Note 11) 300,395,484 360,585,610

935,030,486 989,757,912
2020 2019
AED AED
Financial liabilities as per consolidated statement of

financial position
Other financial liabilities at amortized cost
Trade and other payables (excluding VAT payable)

(Note 17) 1,239,920,875 1,230,092,120
Lease liabilities (Note 18) 2,582,790 6,164,189
Sukuk notes (Note 20) 471,703,806 443,874,110
Payable for acquisition of subsidiaries (Note 21) 383,020,535 337,663,755
Due to related parties (Note 9) 913,459 702,372
Borrowings (Note 19) 28,469,355 30,438,240

2,126,610,820 2,048,934,786
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29  Commitments

The Group has project commitments related to the below projects. These commitments represent
the value of contracts issued as at 31 December net of advances recorded and accruals as of that

date.
2020 2019
AED AED
Projects
Ciel 574,875,000 16,546,776
The One JVT 20,601,687 81,156,706
Sky Bay 3,060,000 31,152,000
Dolphin Bay 2,940,000 21,339,224
The One JVC 847,827 7,220,426
Avalon - 32,089,399
The One Business Bay - 31,155,947
602,324,514 220,660,478
The Group has the following bank guarantees as at 31 December 2020 and 2019:
o AED 5 million bank guarantee issued to the benefit of the Department of Economic
Development (DED).
] AED 25 million bank guarantee, in relation to the construction of The One Jumeirah

Village Triangle (JVT). This amounts to 20% of the total project cost and issued to the
benefit of Dubai Real Estate Regulatory Authority (“RERA”).

30  Net cash/(debt) reconciliation
2020 2019
AED AED
Cash and cash equivalents 295,295,484 327,009,977
Sukuk notes (471,703,806)  (443,874,110)
Borrowings — repayable within one year (6,506,292) (1,994,465)
Borrowings — repayable after one year (21,963,063) (28,443,775)
Net debt (204,877,677) (147,302,373)
Liabilities from financing activities Other assets
Cash and
cash
Borrowings  Sukuk notes Lease  equivalents
(Note 19) (Note 20) liabilities (Note 11) Total
AED AED AED AED AED
Net debt as at 1 January 2020 (30,438,240) (443,874,110 6,164,189 327,009,977 (141,138,184)
Payment of borrowing 1,968,885 - - 1,968,885
Additions to sukuk (Note 20) - (27,829,696) (27,829,696)
Principal elements of lease
payments (4,092,093) (4,092,093)
New leases 2,349,404 2,349,404
Net disposals (1,838,710) (1,838,710)
Cashflows, net (31,714,493)  (31,714,493)
Net debt as at 31 December
2020 (28,469,355) (471,703,806) 2,582,790 295,295,484 (202,294,887)
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30  Net cash/(debt) reconciliation (continued)

Liabilities from financing activities Other assets
Cash and
cash
Borrowings  Sukuk notes Lease  equivalents
(Note 19) (Note 20) liabilities (Note 11) Total
AED AED AED AED AED
Net cash as at 1 January 2019 (300,257,566) - 1,189,058 381,630,094 82,561,586
Payment of borrowing 299,819,326 - - - 299,819,326
Proceeds from borrowings (30,000,000) - - - (30,000,000)
Issuance of sukuk notes - (443,874,110) - - (443,874,110)
Principal elements of lease
payments - - (2,948,222) - (2,948,222)
New leases - - 7,923,353 - 7,923,353
Cashflows, net - - - (54,620,117) (54,620,117)
Net debt as at 31 December
2019 (30,438,240) (443,874,110) 6,164,189 327,009,977 (141,138,184)

31  Segment information

The Group has broadly three reportable segments as discussed below, which are the Group’s
strategic business units. The strategic business units operate in different sectors. The following
summary describes the operation in each of the Group’s reportable segments.

Real estate development development of real estate for sale
Sales and marketing selling and marketing operations
Food and beverage restaurant and retail operations

Information regarding the operations of each segment is included hereafter. Performance is
measured based on segment revenue and profit as management believes that profit is the most
relevant factor in evaluating the results of certain segments relative to other entities that operate
within these industries.
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31  Segmental information (continued)

There are a few transactions between the segments and such transaction are carried out on arm’s length basis and are eliminated on consolidation.

Sales and Marketing Real estate development Food and beverage Intercompany eliminations Totals
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
AED AED AED AED AED AED AED AED AED AED
Revenue - 18,801,874 654,508,933 925,628,163 21,516,648 45,327,700 - - 676,025,581 989,757,737
Selling and marketing income 157,894,466 275,719,019 - - - - (158,146,278)  (275,719,019) (251,812) -
Other income 3,448,923 5,157,362 47,978,552 56,463,974 - 777,991 - - 51,427,475 62,399,327
Total income 161,343,389 299,678,255 702,487,485 982,092,137 21,516,648 46,105,691 (158,146,278)  (275,719,019) 727,201,244 1,052,157,064
Direct cost (13,773,694) - (334,914,375)  (454,175,051) (5,532,468) (11,510,496) (169,844) (3,374,804) (354,390,381)  (469,060,351)
Operating expenses (211,073,624)  (395,989,459) (163,204,159)  (230,831,493)  (33,890,701) (48,543,551) 159,162,511 225,107,599  (249,005,973)  (450,256,904)
Impairment - - - - - (3,584,125) - - - (3,584,125)
Loss allowance on trade and
unbilled receivables - - (68,889,562) (12,771,468) - - - - (68,889,562) (12,771,468)
Other expenses - - (2,828,886) - - - - - (2,828,886) -
Total expenses (224,847,318)  (395,989,459) (569,836,982)  (697,778,012)  (39,423,169) (63,638,172) 158,992,667 221,732,795 (675,114,802)  (935,672,848)
Finance income 2,366,052 2,368,247 18,572,500 147,126,169 - - (20,938,552) (20,940,743) - 128,553,673
Finance costs (15,233,984) (18,281,248)  (39,981,163) (66,826,783) (3,609,996) (3,609,996) 20,938,552 20,940,743 (37,886,591) (67,777,284)
Profit/(loss) for the year (76,371,861)  (112,224,205) 111,241,840 364,613,511  (21,516,517) (21,142,477) 846,389 (53,986,224) 14,199,851 177,260,605
Assets 634,148,840 1,189,568,294 2,181,095,206  3,425,808,217 298,718,335 317,073,775 (1,082,911,700) (2,801,429,339) 2,031,050,681 2,131,020,947
Liabilities 893,447,933 1,372,495,526  1,488,503,727 2,844,458,583 93,326,389 90,165,316  (835,513,478) (2,582,209,169) 1,639,764,572 1,724,910,256

The Group does not have any operations outside of UAE and has no major external customers amounting to 10% or more of the segment'’s revenue.
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31  Segment information (continued)

The following are the reconciliation to show consolidated balances with reportable segments:

2020 2019
AED AED
Total profit of reportable segments 14,199,851 177,260,605
Profit of non-reportable segments 702,182 1,995,553
Impairment of property and equipment and
intangible assets (34,992,967) (133,503,468)
Finance cost (104,006,455) (80,510,092)
Adjustments* (51,819,707) (58,325,968)
Share based payment expense (2,710,980) (2,347,570)
Remeasurement of liabilities for deferred consideration
of payable for acquisition of subsidiaries - 146,685,467
Profit for the year (178,628,076) 51,254,527
* balances resulting from acquisition of subsidiaries in 2017
2020 2019
AED AED
Total assets of reportable segments 2,031,050,681 2,131,020,947
Assets of non-reportable segments 276,554,728 345,100,417
Adjustments* 768,948,187 808,807,494
Total assets as at 31 December 3,076,553,596  3,284,928,858
* balances resulting from acquisition of subsidiaries in 2017, revaluation of property and equipment and
impairment
2020 2019
AED AED
Total liabilities of reportable segments 1,639,764,572  1,724,910,256
Liabilities of non-reportable segments 110,420,229 150,042,850
Sukuk notes 494,775,000 494,775,000
Adjustments* 396,277,340 350,920,569
Total liabilities as at 31 December 2,641,237,141  2,720,648,675

* balances resulting from acquisition of subsidiaries in 2017
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