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Research Update:

Rolta India Ltd. Rating Lowered To 'D' Due To
Missed Interest Payment

Overview

• Rolta failed to pay the interest on its 2018 senior unsecured guaranteed
notes within the allowed 30-day grace period. The India-based company's
US$35 million bank loans due since March 31, 2016, also remain unpaid.

• We are lowering our long-term corporate credit rating on Rolta to 'D'
(default) from 'SD' (selective default) and our issue rating on the 2018
senior unsecured notes that the company guarantees to 'D' from 'CC'.

• We believe a default on the 2019 senior unsecured notes that Rolta
guarantees is almost certain.

• Our 'CC' long-term issue rating on the 2019 notes remains on CreditWatch
with negative implications.

Rating Action

On June 20, 2016, S&P Global Ratings lowered its long-term corporate credit
rating on Rolta India Ltd. (Rolta) to 'D' (default) from 'SD' (selective
default). We also lowered our long-term issue rating on the 2018 senior
unsecured notes issued by Rolta, LLC to 'D' from 'CC'. Our 'CC' issue rating
on the 2019 senior unsecured notes issued by Rolta Americas LLC remains on
CreditWatch with negative implications. Both sets of notes are guaranteed by
Rolta, an India-based information technology products and solutions provider.

Rationale

We downgraded Rolta because the company failed to pay the US$6.8 million
interest due on its 2018 senior unsecured guaranteed notes, even after the
expiry of the 30-day grace period. The management had expected the trustee to
make the coupon payments from its interest reserve account, but that hasn't
happened yet. Rolta's US$35 million bank loans due since March 31, 2016, also
remain unpaid.

We believe a default on Rolta's 2019 senior unsecured guaranteed notes is
almost certain because the company has not shared any detailed plan for
repayment with us.

The Rolta management has said that it is currently working on addressing the
overall situation in consultation with its bankers and strategic advisors.
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CreditWatch

The CreditWatch on the 2019 guaranteed notes reflects that these notes are
highly vulnerable to a default.

We will lower our rating on these notes to 'D' if Rolta fails to pay its
coupon as it comes due.

We will resolve the CreditWatch if Rolta makes the necessary payments on all
its debts and provides a credible plan to meet its debt obligations over the
next six months.

Related Criteria And Research

Related Criteria

• Criteria - Corporates - Industrials: Key Credit Factors For The
Technology Software And Services Industry - November 19, 2013

• General Criteria: Country Risk Assessment Methodology And Assumptions -
November 19, 2013

• General Criteria: Methodology: Industry Risk - November 19, 2013
• General Criteria: Methodology For Linking Short-Term And Long-Term
Ratings For Corporate, Insurance, And Sovereign Issuers - May 07, 2013

• Criteria - Corporates - General: Corporate Methodology - November 19,
2013

• Criteria - Corporates - General: Corporate Methodology: Ratios And
Adjustments - November 19, 2013

• General Criteria: Understanding Standard & Poor's Rating Definitions -
June 03, 2009

• General Criteria: Criteria For Assigning 'CCC+', 'CCC', 'CCC-', And 'CC'
Ratings - October 01, 2012

• Criteria - Corporates - General: 2008 Corporate Criteria: Rating Each
Issue - April 15, 2008

• General Criteria: Methodology: Timeliness Of Payments: Grace Periods,
Guarantees, And Use Of 'D' And 'SD' Ratings - October 24, 2013

• General Criteria: Methodology: Management And Governance Credit Factors
For Corporate Entities And Insurers - November 13, 2012

• General Criteria: Use Of CreditWatch And Outlooks - September 14, 2009

Related Research

• Bulletin: Rolta India Ltd. Ratings Unaffected By Proposed Coupon Payment
From Interest Reserve, June 15, 2016

• Research Update: Rolta India Ltd. Rating Lowered To 'SD' Following
Payment Default On A Credit Facility, May 31, 2016

• Research Update: Rolta India Ltd. Rating Lowered To 'CCC-' And Placed On
Watch Negative On Possible Default, May 29, 2016
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Ratings List

Downgraded
To From

Rolta India Ltd.
Corporate Credit Rating D/--/-- SD/--/--

Downgraded; CreditWatch/Outlook Action
To From

Rolta, LLC
Senior Unsecured D CC/Watch Neg

Ratings Affirmed

Rolta Americas LLC
Senior Unsecured CC/Watch Neg

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific meanings ascribed
to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further
information. Complete ratings information is available to subscribers of
RatingsDirect at www.globalcreditportal.com and at www.spcapitaliq.com. All
ratings affected by this rating action can be found on the S&P Global Ratings
public website at www.standardandpoors.com. Use the Ratings search box located
in the left column.
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