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Consolidated Balance Sheets

Mitsubishi HC Capital Inc. and Consolidated Subsidiaries
March 31, 2026 and 2025

Millions of yen

Thousands of U.S.
dollars (Note 1)

2026 2025 2026
Assets
Current assets:
Cash and cash equivalents (Notes 11 and 27) ¥346,045 ¥290,805 $2,176,384
Time deposits other than cash equivalents (Notes 11 and 27) 17,814 20,657 112,041
Bank overdrafts (Note 27) 2,175 1,936 13,681
Marketable securities (Notes 4 and 27) 8,856 2,732 55,699
Receivables:
Lease (Note 18) 97,411 84,970 612,651
Installment sales (Notes 11 and 27) 190,325 165,261 1,197,015
Loans (Notes 11, 12, and 27) 2,367,542 2,148,535 14,890,203
Lease receivables and investments in leases
(Notes 7, 11, 24, and 27) 3,273,174 3,135,877 20,586,003
Inventories (Notes 5, 11, and 12) 92,721 49,278 583,152
Prepaid expenses and other (Notes 11 and 18) 249,232 148,032 1,567,502
Allowance for doubtful receivables (Notes 2.u. and 27) (28,492) (29,435) (179,196)
Total current assets 6,616,807 6,018,651 41,615,140
Property and equipment:
Leased assets — at cost 6,640,689 5,876,657 41,765,344
Accumulated depreciation (1,615,693) (1,451,055) (10,161,594)
Net leased assets 5,024,996 4,425,602 31,603,750
Advances for purchases of leased assets 132,105 85,050 830,852
Total leased assets (Notes 6, 8, 11, and 12) 5,157,101 4,510,652 32,434,602
Other operating assets — at cost 360,594 320,253 2,267,892
Accumulated depreciation (86,965) (76,568) (546,950)
Net other operating assets (Note 11) 273,629 243,685 1,720,942
Own-used assets — at cost 40,543 35,021 254,988
Accumulated depreciation 19,471) (17,831) (122,461)
Net own-used assets 21,071 17,190 132,527
Total property and equipment 5,451,803 4,771,529 34,288,071
Investments and other assets:
Investment securities (Notes 4, 11, and 27):
Unconsolidated subsidiaries and associated companies 307,191 303,050 1,932,019
Other securities 286,798 247,147 1,803,766
Goodwill (Notes 2.u. and 9) 91,644 98,706 576,381
Long-term receivables (Note 27) 70,882 87,005 445,799
Asset for retirement benefits (Note 14) 26,713 17,051 168,007
Deferred tax assets (Note 25) 15,046 25,423 94,631
Other intangible assets (Note 2.i.) 138,294 113,765 869,777
Other (Note 11) 112,475 117,066 707,394
Allowance for doubtful receivables (Notes 2.u. and 27) (31,885) (40,711) (200,538)
Total investments and other assets 1,017,160 968,505 6,397,238
Deferred assets:
Bond issue costs 3,786 3,646 23,812
Total deferred assets 3,786 3,646 23,812
Total assets ¥13,089,557  ¥11,762,332 $82,324,262

See notes to consolidated financial statements.
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Thousands of U.S.

Millions of yen dollars (Note 1)
2026 2025 2026
Liabilities and Equity
Current liabilities:
Short-term loans from banks and other financial institutions
(Notes 13 and 24) ¥458,492 ¥475,421 $2,883,599
Commercial paper (Note 13) 1,196,700 965,408 7,526,415
Current maturities of bonds (Notes 11, 13, and 27) 529,412 469,064 3,329,637
Current maturities of long-term loans (Notes 11, 12, 13, 24, and 27) 964,630 848,594 6,066,856
Current maturities of loans from the securitizations of the
minimum future rentals on lease contracts (Notes 11, 13, and 27) 279,976 225,686 1,760,861
Current maturities of lease obligations (Note 13) 11,746 13,729 73,877
Notes and accounts payable — trade 200,237 175,455 1,259,353
Income taxes payable 16,889 7,155 106,223
Deferred profit on installment sales (Note 27) 9,222 7,018 58,001
Liability for retirement benefits (Note 14) 1,137 7,155
Provision for loss on redress (Note 2.1.) 12,740 968 80,128
Other (Notes 13 and 18) 322,477 370,468 2,028,161
Total current liabilities 4,003,663 3,558,970 25,180,270
Long-term liabilities:
Bondes, less current maturities (Notes 11, 12, 13, and 27) 1,951,792 1,909,083 12,275,425
Long-term loans from banks and other financial institutions,
less current maturities (Notes 11, 12, 13, 24, and 27) 4,081,457 3,592,429 25,669,545
Loans from the securitizations of the minimum future rentals
on lease contracts, less current maturities (Notes 11, 13, and 27) 417,915 355,109 2,628,398
Lease obligations, less current maturities (Note 13) 31,008 29,085 195,020
Long-term income taxes payable 606 3,813
Liability for retirement benefits (Note 14) 2,778 3,583 17,474
Asset retirement obligations 40,358 40,171 253,829
Reserve for insurance policy liabilities 13,024 12,691 81,913
Deferred tax liabilities (Note 25) 218,729 182,854 1,375,660
Other (Notes 11 and 13) 319,443 273,828 2,009,079
Total long-term liabilities 7,077,115 6,398,838 44,510,160

Commitments and contingent liabilities (Notes 15 and 28)

Equity (Notes 16 and 32):
Common stock — 33,196 33,196 208,780
authorized, 4,800,000,000 shares in 2026 and 2025;
issued, 1,466,912,244 shares in 2026 and 2025

Capital surplus 545,158 545,973 3,428,672
Stock acquisition rights (Note 17) 1,251 1,368 7,870
Retained earnings 956,074 854,270 6,013,049
Treasury stock — at cost, 30,990,390 shares in 2026 and
31,351,197 shares in 2025 (19,856) (20,128) (124,884)
Accumulated other comprehensive income:
Net unrealized gain on available-for-sale securities 8,569 7,536 53,893
Deferred gain on derivatives under hedge accounting 22,755 25,741 143,118
Foreign currency translation adjustments 426,023 331,228 2,679,390
Defined retirement benefit plans 17,143 11,806 107,820
Total 1,990,316 1,790,994 12,517,710
Noncontrolling interests 18,463 13,528 116,121
Total equity 2,008,779 1,804,523 12,633,832
Total liabilities and equity ¥13,089,557  ¥11,762,332 $82,324,262

See notes to consolidated financial statements.
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Consolidated Statements of Income

Mitsubishi HC Capital Inc. and Consolidated Subsidiaries
Years ended March 31, 2026 and 2025

Millions of yen

Thousands of U.S.
dollars (Note 1)

2026 2025 2026
Revenues (Notes 18, 25, and 30) ¥2,215,384  ¥2,090,808 $13,933,238
Costs (Notes 2.u., 10, 25, and 30) 1,715,221 1,628,170 10,787,555
Gross profit 500,163 462,637 3,145,683
Selling, general, and administrative expenses (Note 19) 259,735 275,510 1,633,557
Operating income 240,428 187,126 1,512,126
Other income (expenses):
Dividend income 768 1,418 4,835
Interest expense — net of interest income of
¥827 million ($5,205 thousand) in 2026 and
¥458 million in 2025 (Note 24) (8,543) (7,962) (53,732)
Gain on sales of investment securities (Note 4) 5,163 18,103 32,476
Gain on sales of shares of subsidiaries and affiliates 5,776
Gain on liquidation of subsidiaries and affiliates 1,543 9,704
Loss on sales of investment securities (1,125) (127) (7,076)
Loss on sales of shares of subsidiaries and affiliates
(Note 22) (20,699)
Loss on revaluation of investment securities (231) (527) (1,457)
Loss on revaluation of shares of subsidiaries and affiliates (1,412) (1,006) (8,885)
Gain on step acquisition 4,074 25,625
Gain from bargain purchase (Note 21) 572
Provision charge for loss on redress (Note 23) (11,293) 972) (71,028)
Other — net (Note 2.w.) 3,436 13,984 21,611
Other (expenses) income — net (7,620) 8,558 (47,926)
Income before income taxes 232,807 195,685 1,464,199
Income taxes (Note 25):
Current 39,165 42,089 246,324
Deferred 30,823 17,955 193,859
Total income taxes 69,989 60,044 440,183
Net income 162,818 135,641 1,024,015
Net income attributable to noncontrolling interests 612 475 3,850
Net income attributable to owners of the parent ¥162,206 ¥135,165 $1,020,165
Yen U.S. dollars
2026 2025 2026
Amounts per share of common stock (Note 31):
Basic net income ¥112.98 ¥94.19 $0.71
Diluted net income 112.77 93.98 0.70
46.00 40.00 0.28

Cash dividends applicable to the year

See notes to consolidated financial statements.
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Consolidated Statements of Comprehensive Income

Mitsubishi HC Capital Inc. and Consolidated Subsidiaries
Years ended March 31, 2026 and 2025

Thousands of U.S.
Millions of yen dollars (Note 1)
2026 2025 2026
Net income ¥162,818 ¥135,641 $1,024,015
Other comprehensive income (Note 29):
Net unrealized gain (loss) on available-for-sale securities 1,001 (7,377) 6,295
Deferred loss on derivatives under hedge
accounting (5,740) (7,516) (36,105)
Foreign currency translation adjustments 92,196 39,615 579,850
Defined retirement benefit plans 4,970 4,142 31,262
Share of other comprehensive income (loss) in associates 6,217 (3,928) 39,106
Total other comprehensive income 98,645 24,934 620,409
Comprehensive income ¥261,463 ¥160,575 $1,644,425
Total comprehensive income attributable to:
Owners of the parent ¥260,384 ¥159,934 $1,637,639
Noncontrolling interests 1,078 641 6,785

See notes to consolidated financial statements.
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Consolidated Statements of Changes in Equity

Mitsubishi HC Capital Inc. and Consolidated Subsidiaries
Years ended March 31, 2026 and 2025

Thousands
Number of Stock
shares of acquisition
common stock Common Capital rights Retained
issued stock surplus (Note 17) earnings

BALANCE, APRIL 1, 2024 (as restated) 1,466,912 ¥33,196 ¥546,268 ¥1,866 ¥775,152
Net income attributable to owners of the parent 135,165
Cash dividends (56,058)
Purchase of treasury stock (377 shares)

Disposal of treasury stock (981,410 shares) (112)
Change in ownership interest due to merger between
consolidated and unconsolidated subsidiaries 11
Change in ownership of the parent due to transaction with
noncontrolling shareholders (182)
Net change in the year (498)

BALANCE, MARCH 31, 2025 1,466,912 33,196 545,973 1,368 854,270
Net income attributable to owners of the parent 162,206
Cash dividends (60,402)
Purchase of treasury stock (565 shares)

Disposal of treasury stock (361,372 shares) (25)
Change in ownership interest due to merger between
consolidated and unconsolidated subsidiaries
Change in ownership of the parent due to transaction with
noncontrolling shareholders (789)
Net change in the year (117)
BALANCE, MARCH 31, 2026 1,466,912 ¥33,196 ¥545,158 ¥1,251 ¥956,074
Stock
acquisition
Common Capital rights Retained
stock surplus (Note 17) earnings

BALANCE, MARCH 31, 2025 $208,780 $3,433,797 $8,608 $5,372,771
Net income attributable to owners of the parent 1,020,165
Cash dividends (379,887)
Purchase of treasury stock (565 shares)

Disposal of treasury stock (361,372 shares) (158)
Change in ownership interest due to merger between
consolidated and unconsolidated subsidiaries
Change in ownership of the parent due to transaction with
noncontrolling shareholders (4,966)
Net change in the year (737)
BALANCE, MARCH 31, 2026 $208,780 $3,428,672 $7,870 $6,013,049

See notes to consolidated financial statements.
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Millions of yen

Accumulated other comprehensive income

Net unrealized Deferred gain Foreign
gain on on derivatives currency Defined
Treasury available-for- under hedge translation retirement Noncontrolling Total
stock sale securities accounting adjustments  benefit plans Total interests equity
¥(20,894) ¥14,987 ¥36,817 ¥292,477 ¥7,262 ¥1,687,134 ¥18,211 ¥1,705,345
135,165 135,165
(56,058) (56,058)
(0 0) 0)
766 654 654
11 11
(182) (182)
(7,450) (11,076) 38,750 4,544 24,270 (4,682) 19,587
(20,128) 7,536 25,741 331,228 11,806 1,790,994 13,528 1,804,523
162,206 162,206
(60,402) (60,402)
) 0) 0)
272 246 246
(789) (789)
1,032 (2,985) 94,794 5,336 98,061 4,934 102,995
¥(19,856) ¥8,569 ¥22,755 ¥426,023 ¥17,143 ¥1,990,316 ¥18,463 ¥2,008,779
Thousands of U.S. dollars (Note 1)
Accumulated other comprehensive income
Net unrealized Deferred gain Foreign
gain on on derivatives currency Defined
Treasury available-for- under hedge translation retirement Noncontrolling Total
stock sale securities accounting adjustments benefit plans Total interests equity
$(126,591) $47,399 $161,894 $2,083,196 $74,257 $11,264,114 $85,087 $11,349,202
1,020,165 1,020,165
(379,887) (379,887)
@ (C)) (C))
1,711 1,552 1,552
(4,966) (4,966)
6,493 (18,776) 596,194 33,562 616,736 31,033 647,770
$(124,884) $53,893 $143,118 $2,679,390 $107,820 $12,517,710 $116,121 $12,633,832

2026 Financial Information



Consolidated Statements of Cash Flows
Mitsubishi HC Capital Inc. and Consolidated Subsidiaries
Years ended March 31, 2026 and 2025

Thousands of U.S.

Millions of yen dollars (Note 1)
2026 2025 2026
Operating activities:
Income before income taxes ¥232,807 ¥195,685 $1,464,199
Adjustment for:
Income taxes — paid (27,453) (25,710) (172,661)
Depreciation and amortization 406,023 389,283 2,553,608
Cost of sales of other operating assets 2,377 15,474 14,953
Reversal of allowance for doubtful receivables (13,204) (25,540) (83,044)
Gain from bargain purchase (572)
Loss on disposals and sales of leased assets 331,308 248,161 2,083,701
Gain on sales of shares of subsidiaries and affiliates (5,776)
Loss on sales of shares of subsidiaries and affiliates 20,699
Gain on sales of investment securities (5,163) (18,103) (32,476)
Loss on sales of investment securities 1,125 127 7,076
Loss on revaluation of investment securities 231 527 1,457
Loss on revaluation of shares of subsidiaries and affiliates 1,412 1,006 8,885
Gain on liquidation of subsidiaries and affiliates (1,543) 9,704)
Gain on step acquisition (4,074) (25,625)
Provision charge for loss on redress 11,293 972 71,028
Impairment loss 16,076 8,596 101,109
Changes in assets and liabilities:
Increase in receivables (121,788) (111,072) (765,965)
(Increase) decrease in lease receivables and investments in leases (70,556) 17,615 (443,748)
Increase in merchandise 47,115) (14,217) (296,326)
Increase in operating securities and investments in private
equity securities (40,655) (38,605) (255,695)
Increase in trade payables 11,909 3,218 74,901
Increase in interest payable 59 5,593 373
Purchases of leased assets (984,260) (958,073) (6,190,315)
Purchases of other operating assets (31,139) (62,007) (195,846)
Other — net (35,208) 55,832 (221,439)
Total adjustments (600,345) (492,569) (3,775,755)
Net cash used in operating activities (367,537) (296,884) (2,311,555)
Investing activities:
Purchases of own-used assets (10,791) (6,982) (67,869)
Purchases of investment securities (15,102) (126,200) (94,985)
Proceeds from sales and redemption of investment securities 14,954 32,063 94,050
Proceeds from purchase of consolidated subsidiaries 3,928 24,706
Payments for sales of consolidated subsidiaries (4,894)
Proceeds from sales of consolidated subsidiaries 10,449
Payments for acquisition of newly consolidated subsidiaries (28,819) (1,953) (181,253)
Payments into time deposits (16,893) (1,981) (106,246)
Proceeds from withdrawal of time deposits 19,453 1,591 122,346
Other — net (667) 930 (4,198)
Net cash used in investing activities (33,938) (96,977) (213,450)
Financing activities:
Net (decrease) increase in short-term loans (33,170) 52,632 (208,621)
Net increase in commercial paper 217,146 181,074 1,365,700
Proceeds from loans from the securitizations of the
minimum future rentals on lease contracts 404,098 341,749 2,541,497
Repayments of loans from the securitizations of the
minimum future rentals on lease contracts (307,641) (336,576) (1,934,849)
Proceeds from long-term loans 1,397,621 1,299,003 8,790,073
Repayments of long-term loans (1,116,935) (1,321,761) (7,024,749)
Proceeds from issuance of bonds 466,340 790,241 2,932,958
Redemption of bonds (493.,421) (586,152) (3,103,279)
Cash dividends paid (60,402) (56,058) (379,887)
Cash dividends paid to noncontrolling shareholders 314) (3,513) (1,976)
Payments from changes in ownership interests in subsidiaries that do not
result in change in scope of consolidation (756) (756) (4,758)
Other — net (3,191) (6,254) (20,073)
Net cash provided by financing activities 469,373 353,628 2,952,032
Foreign currency translation adjustments on cash and cash equivalents (12,658) (4,470) (79,610)
Net increase (decrease) in cash and cash equivalents 55,239 (44,704) 347,416
Increase in cash and cash equivalents resulting from change in the scope
of consolidated subsidiaries 203
Cash and cash equivalents, beginning of year 290,805 335,307 1,828,968
Cash and cash equivalents, end of year ¥346,045 ¥290,805 $2,176,384

See notes to consolidated financial statements.
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Additional information
Transfer of Miyuki Building Co., Ltd. (""Miyuki Building") (Note 3)

Payments from sales of consolidated subsidiaries mainly consist of the transfer of Miyuki Building.

On September 20, 2024, the Company transferred entire shares of Miyuki Building according to the share transfer

agreement executed on September 13, 2024.

Reconciliation of the net cash paid for the transfer of Miyuki Building is as follows:

Millions of yen

2025
Current assets ¥5,884
Fixed assets 68,194
Current liabilities (18,451)
Long-term liabilities (33,590)
Other (353)
Loss on sales of shares of subsidiaries and affiliates (20,699)
Transfer amount 983
Cash and cash equivalents (5,877)
Net cash paid from transfer of shares of Miyuki Building. (¥4,894)
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Notes to Consolidated Financial Statements
Mitsubishi HC Capital Inc. and Consolidated Subsidiaries
Years ended March 31, 2026 and 2025

1. Basis of Presentation of Consolidated Financial Statements

The accompanying consolidated financial statements of Mitsubishi HC Capital Inc. (the “Company”) and its
consolidated subsidiaries (collectively, the “Companies”) have been prepared in accordance with the
provisions set forth in the Japanese Financial Instruments and Exchange Act and its related accounting
regulations and in accordance with accounting principles generally accepted in Japan, which are different in
certain respects as to the application and disclosure requirements of IFRS Accounting Standards.

In preparing these consolidated financial statements, certain reclassifications, and rearrangements have
been made to the consolidated financial statements issued domestically in order to present them in a form
that is more familiar to readers outside Japan. In addition, certain reclassifications have been made to the
2025 consolidated financial statements to conform to the classifications used in 2026.

The consolidated financial statements are stated in Japanese yen, the currency of the country in which the
Company is incorporated and operates. The translations of Japanese yen amounts into U.S. dollar amounts
are included solely for the convenience of readers outside Japan and have been made at the rate of ¥159 to
USDI1, the approximate rate of exchange at March 31, 2026.

Such translations should not be construed as representations that the Japanese yen amounts could be
converted into U.S. dollars at that or any other rate.

Japanese yen figures less than a million yen and U.S. dollar figures less than thousand dollars are rounded
down to the nearest million yen and thousand dollars, except for per share data. As a result, totals in millions
of yen and thousands of U.S. dollars may not add up exactly.

2. Summary of Significant Accounting Policies

a. Consolidation — The consolidated financial statements as of and for the year ended March 31, 2026,
include the accounts of the Company and its 269 (249 in 2025) significant subsidiaries.

Under the control and influence concepts, those companies in which the Company, directly or indirectly, is
able to exercise control over operations are fully consolidated and those companies over which the Company
has the ability to exercise significant influence are accounted for by the equity method.

Investments in one (one in 2025) unconsolidated subsidiary and 67 (64 in 2025) associated companies are
accounted for by the equity method.

In September 2006, the Accounting Standards Board of Japan (“ASBJ”) issued Practical Issues Task Force
No. 20, Practical Solution Application of Control Criteria and Influence Criteria to Investment Associations.
The practical solution clarifies how the control and influence concept should be practically applied to the
consolidation scope of collective investment vehicles, such as limited partnerships, silent partnerships, and
other entities with similar characteristics. The Company applied this practical solution and consolidated 97
such collective investment vehicles in 2026 (79 in 2025).

Investments in the remaining unconsolidated subsidiaries and associated companies are stated at cost. If
the equity method of accounting had been applied to the investments in these companies, the effect on the
accompanying consolidated financial statements would not be material.

The excess of the cost of acquisition over the fair value of the net assets of an acquired subsidiary at the
date of acquisition is shown as “Goodwill” in “Investments and other assets.” Goodwill is mainly amortized
using the straight-line method over a period of 20 years.

All significant intercompany balances and transactions have been eliminated in consolidation. All the
material unrealized profit included in assets resulting from transactions within the Companies is also
eliminated.

The fiscal years of the subsidiaries are not necessarily the same as the Company’s. Accounts of those
subsidiaries that have different fiscal periods have been adjusted for significant transactions to reflect
properly their financial positions at March 31 of each year and the results of operations for the years then
ended. Certain subsidiaries have prepared provisional statements of accounts, prepared in the equivalent way
as the year-end closing, as of March 31, 2026.
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The fiscal year-end of Engine Lease Finance Corporation and its eight subsidiaries (“elfc Group”), CAI
International, Inc. and its 14 subsidiaries (“CAI Group”) and PNW Railcars, LLC and its two subsidiaries
(“PNW Group”) was December 31 and their accounts have been adjusted for significant transactions to
reflect properly their financial positions at March 31 of each year and the results of operations for the year
then ended. From the year ended March 31, 2026, the fiscal year-end of elfc Group, CAI Group and PNW
Group has been changed to March 31. The results of operations for the period from January 1, 2025 to March
31, 2025, have been adjusted through the consolidated statement of income; therefore, the results of
operations for 15-month period from January 1, 2025, to March 31, 2026, have been included in
consolidation for the year ended March 31, 2026.

Revenues, operating income, income before income taxes, and net income of the elfc Group, CAI Group
and PNW Group were ¥67,204 million ($422,671 thousand), ¥19,316 million ($121,487 thousand), ¥19,629
million ($123,456 thousand) and ¥15,242 million ($95,864 thousand), respectively, for the period from
January 1, 2025, to March 31, 2025. Deferred gain on derivatives under hedge accounting and foreign
currency translation adjustments decreased by ¥3,004 million ($18,899 thousand) and ¥20,559 million
($129,303 thousand), respectively, for the same period.

As a result of these changes, net income attributable to owners of the parent increased by ¥22,820 million
($143,527 thousand) for the year ended March 31, 2026.

The fiscal year-end of JSA International Holdings, L.P. and its 16 subsidiaries (“JSA Group”) was
December 31 and their accounts have been adjusted for significant transactions to reflect properly their
financial positions at March 31 of each year and the results of operations for the year then ended. From the
year ended March 31, 2025, the fiscal year-end of JSA Group has been changed to March 31. The results of
operations for the period from January 1, 2024, to March 31, 2024 have been adjusted through the
consolidated statement of income; therefore, the results of operations for 15-month period from January 1,
2024, to March 31, 2025, have been included in consolidation for the year ended March 31, 2025.

Revenues, operating income, income before income taxes, and net income of JSA Group were ¥40,653
million, ¥9,125 million, ¥9,063 million and ¥6,061 million, respectively, for the period from January 1, 2024,
to March 31, 2024. Deferred gain on derivatives under hedge accounting and foreign currency translation
adjustments increased by ¥6,443 million and ¥22,866 million, respectively, for the same period.

As a result of these changes, net income attributable to owners of the parent increased by ¥9,437 million
for the year ended March 31, 2025.

If a consolidated foreign subsidiary prepares the financial statements in accordance with IFRS Accounting
Standards or Generally Accepted Accounting Principles in the United States (“U.S. GAAP”), the financial
statements are used in consolidation.

If a consolidated foreign subsidiary prepares the financial statements in accordance with the generally
accepted accounting standards in its residing country other than IFRS Accounting Standards or U.S. GAAP,
the financial statements are adjusted in accordance with IFRS Accounting Standards.

b. Business Combinations — Business combinations are accounted for using the purchase method.
Acquisition-related costs, such as advisory fees or professional fees, are accounted for as expenses in the
periods in which the costs are incurred. If the initial accounting for a business combination is incomplete by
the end of the reporting period in which the business combination occurs, an acquirer shall report in its
financial statements, provisional amounts for the items for which the accounting is incomplete. During the
measurement period, which shall not exceed one year from the acquisition, the acquirer shall retrospectively
adjust the provisional amounts recognized at the acquisition date to reflect new information obtained about
facts and circumstances that existed as of the acquisition date and that would have affected the measurement
of the amounts recognized as of that date. Such adjustments shall be recognized as if the accounting for the
business combination had been completed at the acquisition date. A parent's ownership interest in a
subsidiary might change if the parent purchases or sells ownership interests in its subsidiary. The carrying
amount of noncontrolling interest is adjusted to reflect the change in the parent's ownership interest in its
subsidiary, while the parent retains its controlling interest in its subsidiary. Any difference between the fair
value of the consideration received or paid and the amount by which the noncontrolling interest is adjusted is
accounted for as capital surplus as long as the parent retains control over its subsidiary.

¢. Cash Equivalents — Cash equivalents are short-term investments that are readily convertible into cash
and that are exposed to insignificant risk of changes in value.
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Cash equivalents include time deposits, all of which mature or become due within three months of the date
of acquisition, and bank overdrafts (negative cash equivalents) that are utilized in a similar manner to other
cash equivalents in fund management. Time deposits in trust, restricted for payment of maintenance of leased
assets and reserved to refund security deposits under lease contracts to lessees, are not included in cash
equivalents.

d. Lease Accounting — In March 2007, the ASBJ issued ASBJ Statement No. 13, Accounting Standard for
Lease Transactions, which revised the previous accounting standard for lease transactions issued in June
1993. The revised accounting standard for lease transactions was effective for fiscal years beginning on or
after April 1, 2008.

Lessee — Finance leases that are deemed to transfer ownership of the leased property to the lessee are
capitalized. However, under the previous accounting standard, other finance leases were permitted to be
accounted for as operating lease transactions if certain “as-if capitalized” information was disclosed in the
notes to the lessee’s consolidated financial statements. In principle, the revised accounting standard requires
that all finance lease transactions be capitalized by recognizing leased assets and lease obligations in the
consolidated balance sheets, but it permits leases that existed at the transition date and do not transfer
ownership of the leased property to the lessee to continue to be accounted for as operating lease transactions.

The Company and its consolidated domestic subsidiaries applied the revised accounting standard effective
April 1, 2008.

Lessor — Finance leases that are deemed to transfer ownership of the leased property to the lessee are to be
treated as sales. However, under the previous accounting standard, other finance leases were permitted to be
accounted for as operating lease transactions if certain “as-if sold” information was disclosed in the notes to
the lessor’s consolidated financial statements. The revised accounting standard requires that all finance leases
that are deemed to transfer ownership of the leased property to the lessee be recognized as “lease
receivables” and all finance leases that are not deemed to transfer ownership of the leased property to the
lessee be recognized as “investments in leases.”

The Company and its consolidated domestic subsidiaries applied the revised accounting standard effective
April 1, 2008. The leased assets are initially recorded at their acquisition cost and depreciated over the term
of the lease or estimated useful lives on a straight-line basis to the residual value that is the amount to be
realized at the time when the lease contract is terminated.

e. Revenue Recognition

Finance Leases — The Companies recognize lease revenues and related costs over the lease term. Interest
revenues on finance lease contracts are calculated by the interest method after April 1, 2008, and by the
straight-line method prior to April 1, 2008, over the remaining lease period.

Operating Leases — The Companies recognize lease revenues on a straight-line basis over the lease term
based on the minimum rentals on the lease contracts. At disposal of leased assets, disposal value and disposal
cost were recognized separately as revenues and costs by the Company and its consolidated domestic
subsidiaries.

Installment Sales — In accordance with Treatment of Installment Sales Transactions as prescribed by
Tentative Accounting and Auditing Treatment Regarding Application of Accounting Standard for Financial
Instruments to Leasing Industry (Japanese Institute of Certified Public Accountants Industry Auditing
Committee Report No. 19, November 14, 2000), the Companies recognize the gross amount of receivables as
receivables-installment sales at the time of execution of the installment sales contract, and record revenues
and related costs from installment sales depending on the relevant elapsed period based on payment dates of
installment sales contract. Unrealized profit in relation to receivables-installment sales that have not come
due is deferred and recorded as deferred profit on installment sales.

The Companies follow the industry practice of including receivables-installment sales due after one year
in current assets. Receivables due after one year amounted to ¥131,130 million ($824,718 thousand) in 2026
and ¥109,270 million in 2025.

Revenue from Contracts with Customers — The Companies recognize revenue in an amount that reflects
the consideration to which it expects to be entitled in exchange for satisfying performance obligations to
transfer the goods or services promised in contracts with customers. The nature of performance obligations
for each of the Companies’ major businesses and when such obligations are satisfied are as follows:
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Sales from Maintenance Contracts

The Companies provide maintenance and similar services, which are attached to lease contracts. Revenue is
recognized at the time such services are provided to customers.

Sales from Selling Merchandise and Sales from Disposal of Lease Properties, etc.

With regard to sales from selling merchandise and sales from disposal of lease properties, etc., at maturity of
lease contracts of foreign subsidiaries, that adopted IFRS Accounting Standards or U.S. GAAP, revenue is
recognized at the time of completing delivery of merchandise and lease properties to customers.

Electricity Sales

Revenue is recognized by calculating sales of electricity for the applicable reporting period based on
electricity supply volumes to customers.

f. Marketable and Investment Securities — Marketable and investment securities are classified and
accounted for, depending on management’s intent, as held-to-maturity debt securities and available-for-sale
securities. Held-to-maturity debt securities are reported at amortized cost (Straight-line method). Available-
for-sale securities, other than nonmarketable available-for-sale equity securities, are reported at fair value
with unrealized gains and losses, net of applicable taxes, reported in a separate component of equity. The cost
of securities sold is determined based on the moving-average method.

Nonmarketable available-for-sale equity securities are mainly stated at cost determined by the moving-
average method.

The Company reviews the fair value of its available-for-sale securities on a regular basis to determine if the
fair value of any individual security has declined below its cost and if such decline is other than temporary. If
the decline in value is judged to be other than temporary, the security is written down to fair value. The
resulting realized loss is recorded as other — net in other income (expenses) included in the consolidated
statements of income in the period in which the decline was deemed to be other than temporary.

Investments in limited partnerships, which are considered securities under Article 2, Clause 2 of the
Japanese Financial Instruments and Exchange Act, are recorded under the equity method and based on the
latest consolidated financial statements available on the reportable date ruled by the partnership contracts.

In addition, investments in partnerships, etc., invested by certain consolidated foreign subsidiaries are
recorded under the equity method and based on valuation of fair value that each of the invested entities
recognized.

The Companies have operating securities to gain interest or dividend income. The amount of operating
securities included in “Marketable securities” and “Investment securities” was ¥5,868 million ($36,909
thousand) and ¥237,730 million ($1,495,160 thousand), respectively, as of March 31, 2026, and ¥437 million
and ¥210,171 million, respectively, as of March 31, 2025. In addition, the Companies record income from
those securities as “Revenues” in the consolidated statements of income.

g. Inventories — Inventories held for sale in the ordinary course of business are stated at the lower of cost,
which is determined by the specific identification method, or net selling value, which is defined as the selling
price, less additional estimated manufacturing costs and estimated direct selling expenses. The replacement
cost may be used in place of the net selling value, if appropriate.

h. Property and Equipment

Leased Assets — See Note 2.d.

Other Operating Assets — Property and equipment held for the Companies’ operating use other than leased
assets are stated at cost. Depreciation is computed based on the estimated useful lives of the assets under the
straight-line method.

Own-Used Assets — Property and equipment held for the Companies’ own use are stated at cost.
Depreciation is computed based on the estimated useful lives of the assets under the declining-balance
method, while the straight-line method is applied to buildings, leasehold improvements, and structures
acquired after April 1, 2016, by the Company and its consolidated domestic subsidiaries. Depreciation is
primarily computed based on the estimated useful lives of the assets under the straight-line method by
consolidated foreign subsidiaries.

i. Other Intangible Assets — Other intangible assets are carried at cost less accumulated amortization,
which is calculated by the straight-line method principally over estimated useful lives.

2026 Financial Information



j. Long-Lived Assets — The Companies review their long-lived assets for impairment whenever events or
changes in circumstances indicate the carrying amount of an asset or asset group may not be recoverable. An
impairment loss is recognized if the carrying amount of an asset or asset group exceeds the sum of the
undiscounted future cash flows expected to result from the continued use and eventual disposition of the
asset or asset group. The impairment loss would be measured as the amount by which the carrying amount of
the asset exceeds its recoverable amount, which is the higher of the discounted cash flows (“DCF”’) from the
continued use and eventual disposition of the asset, or the net selling price at disposition.

k. Allowance for Doubtful Receivables — The Company classifies the receivables into receivables from
the counterparties not in bankruptcy, but in financial difficulties (“doubtful claims™), receivables from the
counterparties in bankruptcy (“bankrupt claims”), and the other receivables (“general claims”) based on the
credit information, such as the financial condition and payment history of the counterparties.

For the general claims, the allowance for doubtful receivables is provided based on the historical rate of
credit losses. For the doubtful claims and bankrupt claims, the allowance for doubtful receivables is provided
based on the estimated uncollectible amounts taking into account the collectability of each receivable.

The amounts of long-term receivables considered uncollectible were directly written off from the
accounts. The amounts directly written off were ¥8,347 million ($52,501 thousand) and ¥16,206 million at
March 31, 2026 and 2025, respectively.

In addition, the consolidated foreign subsidiaries that adopted IFRS Accounting Standards record
allowance for doubtful receivables by estimating their expected credit losses for 12 months or lifetime based
on the loss rate, etc., that is adjusted considering current and future economic conditions, mainly depending
on the historical credit loss.

The consolidated foreign subsidiaries that adopted U.S. GAAP record allowance for doubtful receivables
by measuring their expected credit losses for the estimated remaining contractual periods based on the loss
rate, etc., that is adjusted considering current and future economic conditions, mainly depending on the
historical credit loss.

1. Provision for Loss on Redress — Certain consolidated subsidiary of the Company has recorded
provisions for loss on redress in preparation for potential future losses, based on reasonable estimates. See
Note 23 for details.

m. Retirement and Pension Plans
Employees’ Retirement Benefits — The Company and certain consolidated subsidiaries have defined
benefit corporate pension plans for employees or unfunded retirement benefit plans.

The liability for retirement benefits of the Company and certain consolidated subsidiaries is computed
based on projected benefit obligations and plan assets at the consolidated balance sheet date, while the
liability for retirement benefits of the other subsidiaries is provided at 100% of the amount that would be
required if all employees had retired at the consolidated balance sheet date.

Assumptions were set forth as follows:
Method of attributing expected retirement

benefit to periods ........cccvevverierieeiieienie s Benefit formula basis method
Amortization period of prior service cost......... 11 to 15 years (11 to 15 years in 2025)
Recognition period of actuarial gain/loss.......... 7 to 17 years (7 to 17 years in 2025)

n. Asset Retirement Obligations — An asset retirement obligation is recorded for a legal obligation
imposed either by law or contract that results from the acquisition, construction, development, and normal
operation of a tangible fixed asset and is associated with the retirement of such tangible fixed asset. The asset
retirement obligation is recognized as the sum of the DCFs required for the future asset retirement and is
recorded in the period in which the obligation is incurred if a reasonable estimate can be made. If a
reasonable estimate of the asset retirement obligation cannot be made in the period the asset retirement
obligation is incurred, the liability should be recognized when a reasonable estimate of the asset retirement
obligation can be made. Upon initial recognition of a liability for an asset retirement obligation, an asset
retirement cost is capitalized by increasing the carrying amount of the related fixed asset by the amount of
the liability. The asset retirement cost is subsequently allocated to expense through depreciation over the
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remaining useful life of the asset. Over time, the liability is accreted to its present value each period. Any
subsequent revisions to the timing or the amount of the original estimate of undiscounted cash flows are
reflected as an adjustment to the carrying amount of the liability and the capitalized amount of the related
asset retirement cost.

0. Stock Options — The cost of stock options is measured based on the fair value at the date of grant and
recognized as compensation expense over the vesting period as consideration for receiving goods or services.
In the consolidated balance sheets, stock options are included in stock acquisition rights as a separate
component of equity until exercised.

p. Income Taxes — The provision for income taxes is computed based on the pretax income included in the
consolidated statements of income. The asset and liability approach is used to recognize deferred tax assets
and liabilities for the expected future tax consequences of temporary differences between the carrying
amounts and the tax bases of assets and liabilities. Deferred taxes are measured by applying the currently
enacted tax laws to the temporary differences.

q. Translation of Foreign Currency Accounts
Foreign Currency Transactions — All short-term and long-term monetary receivables and payables
denominated in foreign currencies are translated into Japanese yen at the exchange rates at the consolidated
balance sheet date or, for hedged transactions, the applicable exchange rates. The foreign exchange gains and
losses from translation are recognized in the consolidated statements of income to the extent that they are not
hedged.

However, assets and liabilities denominated in foreign currencies covered by foreign exchange forward
contracts and others are translated into Japanese yen at the contract amounts.

Foreign Currency Financial Statements — The balance sheet accounts of the consolidated foreign
subsidiaries are translated into Japanese yen at the current exchange rate as of the consolidated balance sheet
date, except for equity, which is translated at the historical rate. Revenue and expense accounts of the
consolidated foreign subsidiaries are translated into Japanese yen at the average exchange rate during the
fiscal year. Differences arising from such translation are shown as “Foreign currency translation
adjustments” under accumulated other comprehensive income in a separate component of equity.

r. Derivative and Hedging Activities — The Companies enter into foreign exchange forward contracts and
cross-currency interest rate swap contracts mainly to hedge foreign exchange risk associated with certain
assets and liabilities denominated in foreign currencies. The Companies also enter into interest rate swap
contracts, interest rate cap contracts, and currency interest rate swaps to manage their interest rate risk and
foreign currency exposures on certain assets and liabilities. The Company also utilizes foreign currency-
denominated debt to manage its foreign currency exposures associated with the net investments in the
foreign subsidiaries and affiliates and available-for-sale securities denominated in foreign currencies.

Almost all derivative transactions are utilized to hedge interest and foreign currency exposures
incorporated within the Companies’ businesses. Accordingly, market risk in these derivatives is basically
offset by opposite movements in the value of the hedged assets or liabilities. The Companies do not hold or
issue derivatives for trading or speculative purposes. Because the counterparties to these derivatives are
limited to major international financial institutions, the Companies do not anticipate any losses arising from
credit risk. Derivative transactions entered into by the Companies have been made in accordance with
internal policies, which regulate the authorization and credit limit amounts. Derivative financial instruments
are classified and accounted for as follows: (a) all derivatives are recognized as either assets or liabilities and
measured at fair value, and gains or losses on the derivative transactions are recognized in the consolidated
statements of income and (b) for derivatives used for hedging purposes, if such derivatives qualify for hedge
accounting because of high correlation and effectiveness between the hedging instruments and the hedged
items, gains or losses on derivatives are deferred until maturity of the hedged transactions.

All derivative transactions, except for interest rate swaps and currency interest rate swaps that qualify for
hedge accounting and meet specific matching criteria, are assessed for their hedging effectiveness to verify
whether hedge instruments offset interest rate risk or foreign exchange risk of hedged items in application of
hedge accounting.
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Currency-related derivative transactions and foreign currency-denominated debt are utilized to hedge
foreign exchange risk. Certain assets and liabilities denominated in foreign currencies are translated at the
contracted rates if the contracts qualify for hedge accounting.

Interest rate swaps and currency interest rate swaps that qualify for hedge accounting and meet specific
matching criteria are not remeasured at fair value. Instead, the differential paid or received under the swap
contracts is recognized and included in interest expense or income. Other interest rate swaps and currency
interest rate swaps that qualify for hedge accounting are measured at fair value at the consolidated balance
sheet date, and the unrealized gains or losses are deferred until maturity in a separate component of equity.

s. Per Share Information — Basic net income per share is computed by dividing net income available to

common shareholders by the weighted-average number of common shares outstanding for the period.
Diluted net income per share reflects the potential dilution that could occur if the stock options were

exercised. Diluted net income per share of common stock assumes full exercise of the outstanding stock

options.

Cash dividends per share presented in the accompanying consolidated statements of income are dividends

applicable to the respective years, including dividends to be paid after the end of the year.

t. New Accounting Pronouncements
Accounting Standard for Leases (ASBJ Statement No. 34, September 13, 2024)
Implementation Guidance on Accounting Standard for Leases (ASBJ Guidance No. 33, September 13, 2024)

(1) Outline

As part of the initiatives to make Japanese GAAP consistent with international standards, ASBJ conducted a
study based on international accounting standards to develop an accounting standard relating to leases that
will have lessees recognize assets and liabilities for all leases, and issued an accounting standard for leases
and a guidance. While the basic policy of the standard is based on a single lessee accounting model of IFRS
16, the standard aimed to be simple and highly convenient, basically requiring no modification when
applying the provisions of IFRS 16 to nonconsolidated financial statements by only adopting the main
provisions instead of the whole of IFRS 16.

For the accounting treatment of lessors, lessors shall allocate the interest component of lease payments over
the lease term of lessors, and the method of recognizing lease payments as revenues and costs at the time of
receipt, which is permitted as a selectively applicable method of financial leases under the current accounting
standards, will be abolished.

For the accounting treatment of lessees, lessees shall adopt the single lessee accounting model as the method
to allocate expenses arising from leases as with IFRS 16, under which depreciation on right-of-use assets and
interest component of lease liabilities for all leases, regardless of a finance lease or an operating lease are
recorded.

(2) Date of application
The Company expects to apply the standard and the guidance for annual periods beginning on or after April
1,2027.

(3) Effect of adopting the standard and the guidance
The Company is in the process of measuring the effects of applying the standard and the guidance in future
applicable periods.

Accounting Standard for Subsequent Events (ASBJ Statement No.41, January 9, 2026)
Implementation Guidance on Accounting Standard for Subsequent Events (ASBJ Implementation Guidance
No.35, January 9, 2026)

(1) Outline

In developing ASBJ Statement No.41, Accounting Standard for Subsequent Events, and related guidance, the
priority was to establish comprehensive accounting standards covering the definition, accounting treatment,
and disclosure, etc., of subsequent events. This standard and related guidance were developed based on the
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policy of, in principle, carrying over the accounting-related content from Practical Guideline No.1, Audit
Treatment of Subsequent Events, of Auditing Standards Committee Statement No. 560, issued by the Audit
and Assurance Standards Committee of the Japanese Institute of Certified Public Accountants. This process
involved revising the wording, organizing the evaluation period for subsequent events, and newly requiring a
note disclosure regarding the approval of financial statements for publication, thereby prescribing the
accounting treatment and disclosure of subsequent events.

(2) Date of application
The Company expects to apply the standard and the guidance for annual periods beginning on or after April
1,2027.

u. Significant Accounting Estimates

Impairment of Leased Assets

The Companies review leased assets for impairment whenever events or changes in circumstances indicate
the carrying amount of an asset or asset group may not be recoverable. When the Companies identified
impairment indicators for leased assets, the carrying amounts of leased assets are reduced to their respective
recoverable amounts and the differences between the carrying amounts and the recoverable amounts are
recorded as impairment losses.

Future cash flows used in determining recoverable amounts are estimated mainly based on future lease
rents, lease terms, residual values at maturity, and other information. The Companies believe that these
estimates are reasonable; however, changes in assumptions used and business environment may have a
material impact on the future consolidated financial statements.

As to the aircraft held by JSA International Holdings, L.P. group, which engaged in aircraft leasing
business in the United States of America with leased assets of ¥1,627,012 million ($10,232,782 thousand)
and ¥1,524,304 million at March 31, 2026 and 2025, respectively, the Companies regularly reviewed future
cash flows and performed impairment evaluation in accordance with U.S. GAAP. The Companies compared
the carrying amounts to the sum of the undiscounted future cash flows, and the amount by which the carrying
value exceeded the fair value was recorded as an impairment loss for the assets where the carrying amount of
aircraft exceeded the sum of the undiscounted future cash flows. Future cash flows were composed of current
lease rents, future lease rents, residual values at maturity, disposal costs, lease terms, off-lease periods,
renewal lease term, and other factors. Future lease rents and residual values at maturity were based on
appraisal results by appraisal companies, and disposal costs, lease terms, off-lease periods, and renewal
periods were estimated based on historical experience and other information.

Impairment losses on aircraft of ¥2,885 million ($18,149 thousand) and ¥3,751 million were included in
costs in the accompanying consolidated statements of income for the years ended March 31, 2026 and 2025,
respectively.

Valuation of Goodwill

The Companies review goodwill and goodwill included in equity-method investments for impairment
whenever events or changes in circumstances indicate the carrying amounts may not be recoverable. If the
Companies identified impairment indicators, the carrying amount of the relevant asset is reduced to its
recoverable amount and the difference between the carrying amount and the recoverable amount is recorded
as an impairment loss.

Future cash flows used in determining recoverable amounts are estimated mainly based on historical
business results and business plans, which are developed by considering the outlook for the business
environment and other information of the company related to goodwill and goodwill included in equity-
method investments under review. The Companies believe that these estimates are reasonable; however,
changes in assumptions used and business environment may have a material impact on the future
consolidated financial statements.

The Companies recorded ¥91,644 million ($576,381 thousand) and ¥98,706 million of goodwill, and
¥90,267 million ($567,719 thousand) and ¥85,346 million of goodwill included in equity-method
investments, presented as investment securities as of March 31, 2026 and 2025, respectively.
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Allowance for Doubtful Receivables

In accordance with the internal management policies, the Company classifies the receivables into the
doubtful claims, bankrupt claims, and general claims based on the credit information, such as the financial
condition and payment history of the counterparties. For the general claims, the allowance for doubtful
receivables is provided based on the historical rate of credit losses. For the doubtful claims and bankrupt
claims, the allowance for doubtful receivables is provided based on the estimated uncollectible amounts
taking into account the collectability of each receivable.

The potential losses are measured based on financial condition of customers, estimated recoverable
amount of collaterals, and future cash flows by the estimated cash flow method.

In addition, based on the expected credit loss (“ECL”) model, the consolidated foreign subsidiaries that
adopted IFRS Accounting Standards apply IFRS No. 9, Financial Instruments, and record allowance for
doubtful receivables by estimating their expected credit losses for 12 months or lifetime based on the loss
rate, etc., that is adjusted considering current and future economic conditions, mainly depending on the
historical credit loss.

Based on the current expected credit loss (“CECL”) model, the consolidated foreign subsidiaries that
adopted U.S. GAAP apply ASU No. 2016-13, Financial Instruments—Credit Losses, and record allowance for
doubtful receivables by measuring their expected credit losses for the estimated remaining contractual
periods based on the loss rate, etc., that is adjusted considering current and future economic conditions,
mainly depending on the historical credit loss.

The Companies believe that these estimates are reasonable; however, changes in assumptions used and
business environment may have a material impact on the future consolidated financial statements.

The Companies recorded allowance for doubtful receivables of ¥60,377 million ($379,735 thousand) and
¥70,147 million as of March 31, 2026 and 2025, respectively.

v. Stock Compensation Plan for Directors —The Company has introduced a performance-based stock
compensation plan (herein after, the “Plan”) for Directors (excluding non-Executive Directors and non
residents in Japan), excluding Directors who are Audit & Supervisory Committee Members and Executive
Officers, etc. (excluding nonresidents in Japan; hereinafter, the Directors and the Executive Officers, etc., are
collectively referred to as the “Director(s), etc.”) as an incentive plan.

Outline of the Plan

The Plan is a stock compensation plan where the Company shares and cash equivalent to the conversion
value of the Company shares (hereinafter, the “Company Shares, etc.”) are delivered or paid (hereinafter, the
“Delivery, etc.”) to the Directors, etc., based on the achievement level of performance targets of the Medium-
term Management Plan (“MTMP”) of the Company. The Company entrusts money to a trust bank to acquire,
in advance, the Company shares of which the Delivery, etc., will be conducted in the future, and the trust
bank acquires the Company shares with the entrusted money. Furthermore, in accordance with the separately
established company rules on share delivery, points are granted to the Directors, etc., and the Delivery, etc.,
of the Company Shares, etc., to the Directors, etc., is conducted according to the points.

Shares Held in the Trust

The Company shares held by the trust bank are accounted for as treasury stock in the equity section of the
Company’s consolidated balance sheets at the book value in the trust. The book value and number of treasury
stock held by the trust bank as of March 31, 2026, were ¥2,034 million ($12,796 thousand) and 2,395
thousand shares, respectively, and as of March 31, 2025, were ¥ 2,163 million and 2,527 thousand shares,
respectively.

w. Additional Information
(Investment in European Energy A/S)

At the meeting of the Board of Directors held on January 19, 2024, the Company resolved to invest
approximately EUR 700 million in European Energy A/S (“European Energy”) (the “Investment”), a Danish
company developing and operating renewable and next generation energy business mainly in Europe, and
signed an Investment Agreement (the “Agreement”) to acquire 20% of outstanding shares and voting rights
in European Energy. The investment was completed through consolidated subsidiary of the Company, MHC

Financial Information 2026



Energy Europe ApS (“MHC Energy Europe™) on April 16, 2024, in accordance with the Agreement. As a
result, European Energy became an associated company of the Company, which is accounted for by the
equity method.

Overview of European Energy is as follows:

Name: European Energy A/S
Business: Renewable energy and next generation energy business
Commencement date of April 16, 2024

application of the equity method:
Percentage of voting rights after 20%
the investment:

1. Objective of the investment

European Energy is providing renewable energy business in 28 countries throughout the globe, mainly in
Europe. Further, European Energy has a large growth potential in next generation energy business by being a
global leading and pioneering player, which produces green energy, such as e-methanol and green hydrogen
generated.

The Company, through the strategic partnership with European Energy and by leveraging the capability
and knowledge of both companies, will accelerate the development of renewable and green energy on a
global scale. By enhancing its initiatives in the Environment & Energy Business, the Company will
contribute to realizing a decarbonized society.

2. Date of the investment
April 16,2024

3. Period on business results of the associated company included in the consolidated income statements

The fiscal year end of MHC Energy Europe is December 31 and its financial for the year ended
December 31, 2024, is included in the consolidated financial statements for the year ended March 31, 2025.

As the commencement date of application of the equity method for European Energy is April 16, 2024, the
results of operations of European Energy for the period from April 16, 2024, to December 31, 2024, are

included in Other — net of Other income (expenses) in the consolidated income statements for the year ended
March 31, 2025.

4. Outline of accounting treatment

(1) Details of acquisition cost and consideration by type

Millions of yen

Consideration for acquisition Cash..ooooeveieeieeeeiee, ¥120,005
Fees and commissions for

Acquisition-related cost advisory services, etc. ..... 930

ACQUISTHON COSE .ttianiatiitiaiiestt ettt ettt ¥120,935

(2) The amount of goodwill included in the investment securities, reason for recognition and method and
period of amortization

(a) The amount of goodwill included in the investment securities
¥ 85,234 million

(b) Reason for the goodwill included in the investment securities recognized
Due to the expected excess earnings power from future business development.
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(c) Method and period of amortization
Straight-line amortization over 20 years

3. Business Combinations

Business Divestitures
Transfer of Miyuki Building

At the meeting of the Board of Directors held on August 9, 2024, the Company resolved to sell all shares of
Miyuki Building, a consolidated subsidiary of the Company, held by the Company and Mitsubishi HC
Capital Estate Plus Inc., a consolidated subsidiary of the Company, and signed a share transfer agreement on
September 13, 2024. The share transfer was completed on September 20, 2024.

1. Outline of the share transfer
(1) Name and business of the subsidiary

Name: Miyuki Building Co., Ltd.
Business: Real estate leasing business

(2) Name of the counterparty of the share transfer
RED WAVE G.K. (“RED WAVE”)

(3) Reason for the share transfer
The Company made Miyuki Building its consolidated subsidiary in 2009 and had been enhancing the
operational functions of real estate business, including leasing, administration, and property
management. The Company decided to execute the share transfer that it will be meaningful for
Miyuki Building to achieve further growth by collaborating with TOEI CO., LTD., a long-established
real estate lessor mainly in Chukyo area and an investor of RED WAVE.

The Companies have launched the “MTMP for FY2023 - FY2025” and have undertaken a
business portfolio transformation, including the strategic allocation of management resources and
optimization of business process within the Companies toward realizing “Our 10-Year Vision.” This
share transfer is conducted as a part of the transformation.

(4) Date of the share transfer
September 20, 2024

(5) Method of the share transfer
Share transfer agreement in exchange for cash
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2. Outline of accounting treatment

(1) Amount of loss on sales of shares
¥20,699 million

(2) Appropriate book value of the assets and liabilities related to the transferred business and its breakdown

Millions of yen
CUITENTE ASSELS evvvvvvieiieieeeeeeeeeeeeeeeee e eeeeeee e e e e e e e e eeeaaes ¥5,884
Property and equipment, and investments and other assets...... 68,194
TOAl ASSELS....vvviiiieeeeiee e ¥74,079
Current HabilitieS ......cccooiveoiiiiiiieeee e ¥18,451
Long-term liabilities ....oooooiiiiiiiiiiiiiiinceccccceees 33,590
Total Habilities .........oeevvieiiieeeeeeeeeeeeeeee e ¥52,042

(3) Accounting treatment
The Company presented the difference between the book value and the transfer price of Miyuki
Building as a loss on sales of shares of subsidiaries and affiliates in other income (expenses) in the
consolidated financial statements for the year ended March 31, 2025.

3. Name of the main segment in which the subsidiary’s business was included in the Company’s segment
information
Real Estate

4. Estimated amount of profits and losses related to the business included in the consolidated statement of
income for the year ended March 31, 2025

Millions of yen
REVENUES ..ooiiiiiiiieeeee e ¥60,359
Operating INCOME  .....eevveereeeriieriieeeeeeeeieeseeeseesseeseeeeaeeseeeeens 38,057

4. Marketable and Investment Securities

The carrying amounts of marketable and investment securities recognized in the consolidated balance sheets
as of March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars

2026 2025 2026

Marketable SECUITIES.....uvviiveeeeereeeeeeee et ¥8,856 ¥2,732 $55,699
Investment securities:

Unconsolidated subsidiaries and associated companies........... 307,191 303,050 1,932,019

Other SECUTTHIES ...uveiiviieeeeie ettt e 286,798 247,147 1,803,766

TOTAL ..t ¥602,846 ¥552,930  $3,791,485

Marketable and investment securities as of March 31, 2026 and 2025, consisted of the following:

Thousands of

Millions of yen U.S. dollars

2026 2025 2026
EQUILY SECUTILIES ...eoutiiieiieiieiieieie e ¥284,238 ¥269,065 $1,787,666
DEDt SECUTTEIES ... 27,810 25,291 174,909
Trust fund investments and other .............c...ccccveeviiieiieceieenne... 290,796 258,572 1,828,910
TOAL. ... ¥602,846 ¥552,930  $3,791,485
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The carrying amounts and aggregate fair values of marketable and investment securities as of March 31,

2026 and 2025, were as follows:

Millions of yen
Unrealized Unrealized
March 31, 2026 Cost gains losses Fair value
Securities classified as:
Held-to-maturity:
Debt SeCUrities ......ocvverveeereeriereeieens ¥4,314 ¥(153) ¥4,160
Available-for-sale:
Equity securities ..........ccceverereeenne. 16,194 ¥11,423 4,571) 23,046
Debt SeCurities ........oovevveeereeereeereennn. 25,955 (2,459) 23,496
Trust fund investments and other ........................ 7,704 755 8,459
Total ..o ¥54,168 ¥12,178 ¥(7,183) ¥59,162
Millions of yen
Unrealized Unrealized
March 31, 2025 Cost gains losses Fair value
Securities classified as:
Held-to-maturity:
Debt securities ........ccceevvverveereereeennnnns ¥1,913 ¥(39) ¥1,874
Available-for-sale:
Equity Securities .........ccceevuereveeneennenns 20,505 ¥9,265 (4,702) 25,068
Debt SeCUTIties ..uvvvvvveneieeeeciieeeeeeeee. 25,822 (2,444) 23,378
Trust fund investments and other ........................ 5,336 666 6,002
Total...oooeviieeiiiiieceieceeeee ¥53,577 ¥9,931 ¥(7,185) ¥56,323
Thousands of U.S. dollars
Unrealized Unrealized
March 31, 2026 Cost gains losses Fair value
Securities classified as:
Held-to-maturity:
Debt SeCurities ........ooveevveevreeereeereenen. $27,132 $(966) $26,166
Available-for-sale:
Equity securities ..........ccccevereeeeennne. 101,850 $71,843 (28,749) 144,943
Debt Securities .......cc..cevveevvveeeeveeenne.. 163,242 (15,466) 147,776
Trust fund investments and other ........................ 48,456 4,748 53,204
TOtal ..o $340,681 $76,591 $(45,182)  $372,091

Carrying amounts of nonmarketable equity securities and investments in partnerships, etc., for which the
equity interest equivalents are recorded as net in the consolidated balance sheets as of March 31, 2026 and

2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Nonmarketable equity securities:
Shares of subsidiaries and associated
COMPANIES «.nveeveeneeeeeeieneeeeeeeeeeeeens ¥248,305 ¥235,858 $1,561,670
Unlisted shares .........ccccceevveevieennnn.. 12,887 8,138 81,051
Total ..o ¥261,192 ¥243,997 $1,642,722
Investments in partnership, etc.:
Silent partnership interests and other ¥282,337 ¥252,569 $1,775,705
Total....ccoovvieieiiiieieiieiciee ¥282,337 ¥252,569 $1,775,705
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The proceeds from realized gains and losses of the available-for-sale securities, which were sold during
the years ended March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars

2026 2025 2026

PrOCEEAS. ..ot ¥14,866 ¥55,352 $93,502

Realized Gains........cccveiiieiieiieieceeceeee e 6,127 22,359 38,537
RealiZed 10SSES ...vveiviiiiiieiieiiecieecteee ettt (1,125) (421) (7,078)

The impairment losses on marketable and investment securities recognized for the years ended March 31,
2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars

2026 2025 2026

EqUItY SCCUTTHIES .vviviiieiieiiieiieiieciee ettt e ¥1,644 ¥1,533 $10,343
Silent partnership interests and other .........ccoceeieieiiiieiesieienene, 2,681 16,862
TOtAL....ooeoiiiice ¥4,325 ¥1,533 $27,206

For marketable equity securities, an impairment loss is recognized for the difference between the
acquisition cost and the fair value at the end of fiscal year when the fair value has fallen 50% or more
compared to the acquisition cost. When the fair value at the end of fiscal year has fallen by 30% or more but
less than 50%, the Companies assess the likelihood of recovery in the fair value for each security and
recognize an impairment loss for the amount deemed necessary.

For nonmarketable equity securities, an impairment loss is recognized for the amount deemed necessary,
when the net asset value per share at the end of fiscal year has fallen 50% or more compared to the
acquisition cost, and after assessing the likelihood of recovery in the net asset value per share.

5. Inventories

Inventories as of March 31, 2026 and 2025, consisted of the following:

Thousands of

Millions of yen U.S. dollars

2026 2025 2026
A £ s o L 1R ¥92,721 ¥49,278 $583,152
T oo oo ¥92,721 ¥49278  $583,152

6. Investment Property

The Companies own certain rental properties, such as office buildings, commercial facilities, rental
residential properties, and logistics warehouses, in major cities throughout Japan. The net rental income and
operating expenses from these properties was ¥12,921 million ($81,268 thousand) and ¥15,332 million for
the years ended March 31, 2026 and 2025, respectively. The net gain from sales of these properties was
¥12,021 million ($75,607 thousand) and ¥3,461 million for the years ended March 31, 2026 and 2025,
respectively.

The carrying amounts, changes in such balances, and fair value of those properties as of March 31, 2026
and 2025, were as follows:

Millions of yen
2026
Carrying amount *1 Fair value *3
Beginning of year Net change *2 End of year End of year
¥419,836 ¥148,793 ¥568,630 ¥629,795
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Millions of yen

2025
Carrying amount *1 Fair value *3
Beginning of year Net change *2 End of year End of year
¥468,712 ¥(48,875) ¥419,836 ¥464,143
Thousands of U.S. dollars
2026
Carrying amount *1 Fair value *3
Beginning of year Net change *2 End of year End of year
$2,640,484 $935,809 $3,576,293 $3,960,977

*1 Carrying amounts recognized in the consolidated balance sheets are net of accumulated depreciation and
accumulated impairment losses, if any.

*2 Net change during the year ended March 31, 2026, was primarily attributable to ¥176,646 million ($1,110,985
thousand) increase from the acquisition of real estate, ¥60,054 million ($377,703 thousand) increase from the
acquisition of newly consolidated subsidiaries and ¥89,289 million ($561,571 thousand) decrease from the sale of
real estate.

Net change during the year ended March 31, 2025, was primarily attributable to ¥63,118 million increase from
the acquisition of real estate, ¥67,821 million decrease from the exclusion of Miyuki Building from the scope of
consolidation, and ¥28,458 million decrease from the sale of real estate.

*3 For fair value disclosure related to major properties, the Company obtains the fair values using third-party real
estate appraisers or by the DCF method. When changes in facts or circumstances indicate that there is no significant
change in indices from the latest appraisal, the Companies use the fair value of these properties based on such
appraisal. For fair value disclosure of other properties, the Company obtains fair value using the DCF rationally
calculated by the Companies, amounts calculated using market price indices, or appropriate book value for certain
depreciable assets or properties newly acquired during this fiscal year.

7. Lease Receivables and Investments in Leases
The aggregate annual maturities of the future rentals on lease receivables as of March 31, 2026, were as

follows:
Thousands of
Millions of yen U.S. dollars
Years Ending March 31 2026 2026
2027 et ¥467,118 $2,937,853

378,690 2,381,703
284,633 1,790,149
208,200 1,309,438

115,065 723,681
231,937 1,458,725
Total....ovoieiiiic ¥1,685,646  $10,601,552

Investments in leases as of March 31, 2026 and 2025, consisted of the following:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Gross Investments in 1€asesS ........cc.cevevveevieireecreeeeeeeeereenne. ¥2,196,185 ¥2,076,095 $13,812,484
Residual Values........c.oooovviiioieicieeeee e 87,162 83,822 548,192
Unearned interest iNCOME ..........cc..eeeeeevveeeeeecreeeeeeieeeeeeenennn (458,798) (429,879) (2,885,527)
Total ..o ¥1,824,548 ¥1,730,037 $11,475,149
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The aggregate annual maturities of the future rentals on investments in leases as of March 31, 2026, were

as follows:

Thousands of
Millions of yen U.S. dollars

Years Ending March 31 2026 2026
2027 oo ¥568,585  $3,576,006
2028 et 452,898 2,848,420
2029 et 398,442 2,505,924
2030 e e et 254,686 1,601,803
203 T e e et 167,492 1,053,413
Thereafter ......ccvvvviiiiiiieeei e 354,079 2,226,916
TOEAL oo ¥2,196,185 $13,812,484

The consolidated balance sheet amounts of sublease contracts, including those that aim to disperse credit

risks, and interest as of March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Lease reCeivablesS.....co.uviiiieueeiiiieieee e ¥15,313 ¥13,999 $96,311
Investments in 1€ASES .......ccvveevereeieeeree e 13,715 16,063 86,263
Lease ODlIatioNS .......ccueeueeierieieeeiesieeieeiesieeeeeiesie e eaeseeeeeas 29,802 31,343 187,435

“Lease receivables and investments in leases” include receivables from hire-purchase contract of the

consolidated foreign subsidiaries that adopted IFRS Accounting Standards.

8. Leased Assets

The minimum future rentals on lease contracts as of March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Due Within 0N Year.........ccvevierieiieeiieiierieeeee e eie e ¥527,017 ¥470,588 $3,314,578
Due after 0N YEar ....ecueitiiieieii e 1,845,313 1,663,684 11,605,745
TOtAl ..ot ¥2,372,331 2,134,272 $14,920,323
9. Goodwill
Goodwill as of March 31, 2026 and 2025, consisted of the following:
Thousands of
Millions of yen U.S. dollars
2026 2025 2026
Goodwill in connection with acquiSition..........cccccceeeeerennene ¥2,117 ¥4,234 $13,317
Consolidation goodWill .........ccceeviieriieiiiiiiieiiesieeie e 89,527 94,471 563,063
TOtAl ..o ¥91,644 ¥98,706 $576,381

Goodwill in connection with acquisition is related when Diamond Lease Company Limited and UFJ
Central Leasing Company Limited merged and became Mitsubishi UFJ Lease in 2007. Consolidation

goodwill is related to the acquisition of the consolidated subsidiaries.

10. Long-Lived Assets

The Companies reviewed their long-lived assets for impairment as of March 31, 2026 and 2025.
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(1) Property and equipment

The Company recognized impairment losses of ¥5,088 million ($32,002 thousand) on the following property
and equipment in the accompanying consolidated statement of income for the year ended March 31, 2026.

Thousands of

Use Type of assets Millions of yen U.S. dollars
2026
Leased assets Aircraft ¥2,885 $18,149
Leased assets Aircraft engine 2,202 13,852

Certain consolidated subsidiaries of the Company determine whether there is an indication of impairment
by considering individual aircraft as an asset group for aircraft leasing and individual aircraft engine as an
asset group for aircraft engine leasing, and have reduced the carrying amount of leased assets whose
profitability has declined due to a decrease in future cash flows that are expected to occur in the future to the
recoverable amount, and the reduced amount was recorded in costs as impairment losses.

The recoverable amount of the assets is primarily calculated based on the net selling price, and the net
selling price is calculated based on the planned selling prices.

The Company recognized impairment losses of ¥3,894 million on the following property and equipment in
the accompanying consolidated statement of income for the year ended March 31, 2025.

Use Type of assets Millions of yen

2025
Leased assets Aircraft ¥3,751
Leased assets Aircraft engine 143

Certain consolidated subsidiaries of the Company determine whether there is an indication of impairment
by considering individual aircraft as an asset group for aircraft leasing and individual aircraft engine as an
asset group for aircraft engine leasing, and have reduced the carrying amount of leased assets whose
profitability has declined due to a decrease in future cash flows that are expected to occur in the future to the
recoverable amount, and the reduced amount was recorded in costs as impairment losses.

In case the recoverable amount of the assets is calculated based on the value in use, the value in use is
calculated based on the future cash flows discounted by 5.0%. In case the recoverable amount of the assets is
calculated based on the net selling price, the net selling price is calculated based on the planned selling
prices.

(2) Investments and other assets

Thousands of

Use Type of assets Millions of yen U.S. dollars
2026
- Other intangible assets ¥9,578 $60,244

Certain consolidated subsidiaries of the Company determine whether there is an indication of impairment by
considering lease agreements for each aircraft as an asset group. The carrying amount of intangible assets
related to aircraft leases whose profitability has declined due to changes in the terms of lease agreements, etc.
was reduced to the recoverable amount, and the reduced amount was recorded in costs as impairment losses.
In case the future cash flows are not expected, the recoverable amount of the assets is evaluated as zero. In
case the future cash flows are expected, the recoverable amount of the assets is calculated based on the value
in use, the recoverable amount of the assets is calculated based on the future cash flows discounted by 5.2%.

Use Type of assets Millions of yen
2025
- Other intangible assets ¥698
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Certain consolidated subsidiaries of the Company determine whether there is an indication of impairment by
considering lease agreements for each aircraft as an asset group. The carrying amount of intangible assets
related to aircraft leases whose profitability has declined due to changes in the terms of lease agreements,
etc., was reduced to the recoverable amount, and the reduced amount was recorded in costs as impairment

losses.

The recoverable amount of the assets is measured based on the value in use, and the recoverable amount of

the assets is evaluated as zero.

(3) Asset group employed by solar power generation business
Use Type of assets

Millions of yen

2025

Solar power generation business assets Other operating assets

¥4,003

The Company considers each project within the solar power generation business as an asset group when

determining impairment. For certain projects in the solar power generation business for which the

impairment losses have been recognized for the year ended March 31, 2024, the carrying amounts of other
operating assets whose profitability has declined due to a decrease in future cash flows that are expected to
occur in the future was reduced to the recoverable amount, and the reduced amount was recorded in costs as

impairment losses.

The recoverable amount of the assets is calculated based on the value in use, and the value in use is

calculated based on the future cash flows discounted by 4.2%.

11. Pledged Assets

As of March 31, 2026, the following assets were pledged as collateral for long-term debt, other current

liabilities, and other long-term liabilities:

Thousands of

Millions of yen U.S. dollars

2026 2026

Cash, cash equivalents, and time deposits other than cash
CUIVAICNLS ..ot ¥31,873 $200,464
Receivables — 10ans *1......ccccoovviieeeeiceeecieeeee e 199,139 1,252,450
Receivables — installment sales .........c..cccceeeeveeeiieeecnneenne.. 44,953 282,726
Lease receivables and investments in leases ........................ 713,056 4,484,633
Current assets — Other .........cooiiivivieiiieeeiee e 12,466 78,403
Leased aSSELS .....covviiieiiieieeieectee ettt 1,627,771 10,237,559
Other operating assets *2........ccvecvereerieeeveesieeneeseeseeeveennes 121,099 761,633
Investment SECUTItIES *1......c..oeeeveiuvieeeeiieeee e 20,691 130,134
Other intan@ible assetsS.........c.coververieiiiieiieiieree e 21,063 132,477
Investments and other assets — other ...........cccceeevvecivenenns 118 743
Future rentals on operating lease contracts...........c.ccveeueens 168 1,062
TOAL et ¥2,792,404  $17,562,289

The liabilities secured by the foregoing assets were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2026
Short-term loans from banks and other financial
INSTIEULIONS ...t ee e ¥1,689 $10,622
BONAS ..o 9,500 59,748
Long-term loans from banks and other financial
INSTIUTIONS *2...uiiiiiiiiecieeeceeee et 1,031,205 6,485,570
Loans from the securitizations of the minimum future
rentals on lease CoNtractS..........cceeeeveeecveeeeiieeeeieeeieeenen. 697,892 4,389,260
Long-term liabilities — Other.........ccccoeeieiieiieiieeieeieeiens 83 527
TOtAl ..o ¥1,740,370 $10,945,729
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*1 Receivables — loans of ¥8,125 million ($51,103 thousand) and ¥8,538 million as of March 31, 2026 and 2025,
respectively, and investment securities of ¥16,967 million ($106,716 thousand) and ¥19,497 million as of March 31,
2026 and 2025, respectively, were secured by a pledge or mortgage on loans from financial institutions of the

investees.

*2 Other operating assets of ¥37,561 million ($236,238 thousand) and ¥28,786 million as of March 31, 2026 and 2025,
respectively, were factory foundation mortgages, and long-term loans from banks and other financial institutions of
¥37,308 million ($234,646 thousand) and ¥28,645 million as of March 31, 2026 and 2025, respectively, were

liabilities corresponding to factory foundation mortgages.

12. Nonrecourse Loans
Nonrecourse loans as of March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Current maturities of nonrecourse long-term loans.............. ¥3,274 ¥1,595 $20,592
Nonrecourse long-term loans, less current maturities .......... 38,600 8,765 242,768
Nonrecourse boNdS .........c...ceeuvieeiuiiiiieieiiiieieeeiee e, 9,500 59,748
TOtal..c.ieiiecie e ¥51,374 ¥10,360 $323,108

Pledged assets for nonrecourse loans as of March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Cash and cash equivalents............ccccceveveeeieiienieneeeieeeene, ¥2,782 $17,498
Lease receivables........coovviiievieiiiieeeee e 10,822 ¥11,894 68,063
LeaSed ASSELS ....vvvviiiieiiii e 68,121 2,054 428,437
TOtAL ..o ¥81,725 ¥13,949 $513,999

13. Short-Term Borrowings and Long-Term Debt

Short-term borrowings and long-term debt as of March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Short-term loans from banks and other financial
institutions:

2 510 e ¥458,492 $2,883,599

RIS ¥475,421
Commercial paper:

TiBOY0 e ¥1,196,700 $7,526,415

0.8 700 e e ¥965,408
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Millions of yen

Thousands of
U.S. dollars

2026

2025

2026

Bonds:
Bonds without collateral:
Due 2026-2036, 0.190%-2.296% ......coevvevecvrininenennee
Due 2025-2036, 0.150%-1.515% «..ccevvereieiniiinennee
Subordinated bonds without collateral with interest
deferral and early redemption clauses:
Due 2076-2081, 0.630%-1.310% ....coerveveveinenrenierennes
Due 2076-2081, 0.630%-1.310% ....eevereeeeeeeeeeererieeennes
U.S. dollar bonds without collateral:
Due 2027-2030, 3.967%-5.080% ....ccervereeeeiriniineenns
Due 2025-2030, 3.637%-5.080% ..cceoververveeriniinenennee
Euroyen bonds issued under the Medium Term Note
(“MTN”) program:
Due 2026-2034, 0.340%-1.364% ...cceovereeeininineennee
Due 2025-2034, 0.080%-1.364%......ccccevveerieeieinnnnnnn.
U.S. dollar bonds without collateral issued by Jackson
Square Aviation Ireland Ltd.:
Due 2027-2028, 3.840%-3.990% ....cccevereeeeirieniereienns
Due 2027-2028, 3.840%-3.990% ....cccervereeeeirinireienns
U.S. dollar bonds without collateral issued by Engine
Lease Finance Corporation:
Due 2026-2031, 4.480%-4.730% ..ccevvevereenininennennee
Due 2026-2031, 4.480%-4.730% «..ccevvereeeeineniineennen
U.S. dollar bonds issued under the MTN program by
MHC America Holdings Corporation:
Due 2026-2033,2.336 % -5.481% .covevvevereinininienenes
Due 2025-2033,2.336 % -6.849% ..cvevveeeeeieeeieenn
U.S. dollar bonds without collateral issued by MHC
America Holdings Corporation:
Due 2028-2033, 4.558%-5.807%....cccevveeeiiiiaiiiainanen.
Due 2028-2033, 5.150%-5.807%...cevvvveeeeeeeeeeeneeeeneeenn
Sterling pound bonds issued under the MTN program by
Mitsubishi HC Capital UK PLC:
Due 2026-2028, 4.427%-5.880%....ceevreeeeeeereeeeeeennnenn.
Due 2025-2028, 5.105%-5.880%0...cceeeeeeeeeaaaaaaaaaaeeenn.
Euro bonds issued under the MTN program by
Mitsubishi HC Capital UK PLC:
Due 2026-2029, 4.187%-5.075%...cevvereeeeeeeieeeeeeeereennn
Due 2025-2029, 5,057%-5.805%.....ccceevveiiiiiiiiiinnannn.
U.S. dollars bonds issued under the MTN program by
Mitsubishi HC Capital UK PLC:
Due 2026-2030, 4.187%-5.057%..ceeeeeeeeeeeeeeieeeeeeeeeeene.
Due 2025-2029, 5.045%-5.786%......cccevveeeiieiiiiinnnnn.
Bonds issued under the MTN program by Mitsubishi HC
Capital UK PLC:
Due 2026-2039, 4.286%-5.063%......ccccevveeiiiiiiiinnnnnn.
Due 2025-2039, 4.867%-6.116%.....cevveeeeeeeeieeiieeeeeenne
Hong Kong dollars bonds issued under the MTN
program by Mitsubishi HC Capital UK PLC:
Due 2026-2027, 4.287%-4.627%......ccccccureeeiiiaiiiannnn.
Due 2025-2027, 5.107%-5.476%...ceeeeeeeeeeeeeeeeeeeeeeaeenn

¥746,953

110,021

135,898

25,800

31,976

31,976

72,265

319,698

120,955

386,938

187,483

194,168

43,132

¥737,033

110,051

194,376

23,500

29,904

31,636

82,535

224,206

118,789

332,326

137,874

239,832

39,883

$4,697,822

691,961

854,704

162,264

201,106

201,106

454,501

2,010,683

760,723

2,433,572

1,179,142

1,221,182

271,274
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Thousands of
Millions of yen U.S. dollars

2026 2025 2026

Australian dollars bonds issued under the MTN program
by Mitsubishi HC Capital UK PLC:
Due 2026-2029, 1.830%-5.177%....ccccuveeeeeeaeiiiiiieenn. ¥48,469 $304,842
Due 2026-2029, 1.830%-5.907%.....cccuvvmeeeeeiiiiirinnnnen. ¥41,444
South African Rand bond issued under the MTN program
by Mitsubishi HC Capital UK PLC:
Due 2027-2027, 4.497%-4.607%........cccuveiiiiiiiiinnannnn. 3,747 23,569
Due 2025-2027, 4.887%-5.397%....cccuuuieiiiiiiiiaiaaannn, 4,903
New Zealand dollars bond issued under the MTN
program by Mitsubishi HC Capital UK PLC:
Due 2029, 4.768%0 ...ecueeeeiieieisieieeeeeeeese e 2,730 17,171
DUe 2029, 5.498%0..eeeeeeeeeiiiieieea e 2,530
Chinese yuan bond issued under the MTN program by
Mitsubishi HC Capital UK PLC:
Due 2026, 5.144%0 ..eeeiieiiiiiieieee e 4,335
Swiss franc bond issued under the MTN program by
Mitsubishi HC Capital UK PLC:
Due 2025, 5.127% ceeeeeeiiiiiiiiiiiiiiiiiiie e 2,545
U.S. dollars bonds without collateral issued under MTN
program by Mitsubishi HC Capital America, Inc.:

Due 2026-2027, 1.572%-2.002%.....ccccvveeeeeernaeeaeennnnnn. 8,792 55,296
Due 2025-2027, 1.324%-2.535%.ccccuuvuaaaaeeeeeeeeeennnnnnn 19,442

Bonds— other*1: 10,197 997 64,135

TOtAL ..ot ¥2.481,204 ¥2.378,147 $15,605,062

*1 Bonds— other includes nonrecourse bonds.
Certain bonds issued under the MTN program are hedged by derivative contracts to hedge foreign

exchange risk and interest rate risk, and interest rates for those bonds have been adjusted considering the
impact of hedging.
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Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Long-term loans from banks and other financial
institutions, partially collateralized:
Due within one year, 3.30%........c.ccccveveereeiiieiiereeeneenne ¥961,356 $6,046,264
Due 2027-2052, 3.56%0 c.eevueeeieieieeieeeieeeee e 4,042,857 25,426,776
Due within one year, 3.67%....c..ccceeveviereerieeieeieeneenne ¥846,999
Due 2026-2052, 3.60%0 ...eoueeiaiaiiiiieiesieeteie e 3,583,664
TOtAL i ¥5,004,213 ¥4,430,663 $31,473,041
Nonrecourse loans:
Due within one year, 3.10%......ccccccvevereeieieneeieiene ¥3,274 $20,592
Due 2027-2031, 2.16% c.voveeeeenieieenieieeieeeeie e 38,600 242,768
Due within one year, 5.21%.......cccccevverveieienieieieenee ¥1,595
Due 2026-2031, 5.18%0 c.eevueriieiiieiieienieeeeie e 8,765
TOtAL ..o ¥41,874 ¥10,360 $263,360
Lease obligations, including fixed interests:
Due Within 0ne year............ccecevieievienieeieie e ¥ 11,746 $ 73,877
Due 2027-2049 ..ot 31,008 195,020
Due Within 0N Year..........cccevvievvieviieniiesie e ¥13,729
DU 2026-2049 ..o 29,085
TOtAL ..ottt ¥42.754 ¥42 815 $268,897
Loans from the securitizations of the minimum future
rentals on lease contracts:
Due within one year, 2.62%........c.ccccvereereercvenirerreneenne ¥279,976 $1,760,861
Due 2027-2032, 2.37%0 c.veveeeieeeieeieieeieeeeie e 417,915 2,628,398
Due within one year, 2.37%.......cccceeveveereerieeieeieenieenns ¥225,686
Due 2026-2032, 2.28%0 c.eeeueeuieieieieeie it 355,109
TOtAL ..ot ¥697,892 ¥580,796 $4,389,260
Other current liabilities and other long-term liabilities:
Due within one year..........coceoeveiieieneeiee e ¥117 $738
DU 2027-2032 .ot 449 2,829
Due Within 0Ne Year..........cccevevveviieriienienie e ¥177
DU 2026-2032 ..ottt 567
TOtAL ..o ¥567 ¥744 $3,567

The interest rates for loans from banks and other financial institutions, commercial paper, and loans from
the securitization of the minimum future rentals on lease contracts represent the weighted-average rates on
outstanding balances at March 31, 2026 and 2025.

As it is customary in Japan, substantially all of the Company’s short-term bank loans are made under
agreements, which provide that, at the request of such banks, the Company will provide additional collateral
or guarantors with respect to the loans. As of March 31, 2026, the Company has not received any such
requests.
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Annual maturities of long-term debt as of March 31, 2026, for the next five years were as follows:

Millions of yen
Due after
Due afterone  Due after two three years Due after four
Due in one year through  years through  through four  years through

March 31, 2026 year or less two years three years years five years
Short-term loans from

banks and other

financial

institutions ................ ¥458,492
Commercial paper ...... 1,196,700
Bonds.....cccoeoeeieiennne 529,412 ¥596,400 ¥444,591 ¥276,780 ¥325,301
Nonrecourse bonds..... 100 100 100 9,200
Long-term loans from

banks and other

financial

institutions ................ 961,356 1,079,077 915,810 794,210 441,894
Nonrecourse loans....... 3,274 12,600 13,053 12,614 208
Lease obligations........ 11,746 8,504 6,835 4,385 3,896
Loans from the

securitizations of the

minimum future

rentals on lease

contracts and other.... 279,976 229,182 109,856 57,156 17,217

Total.........co........... ¥3,440,958 ¥1,925,865 ¥1,490,247 ¥1,145,247 ¥797,718

Thousands of U.S. dollars

Due after
Due after one  Due after two three years Due after four
Due in one year through  years through  through four  years through
March 31, 2026 year or less two years three years years five years

Short-term loans from
banks and other

financial

institutions ................ $2,883,599
Commercial paper ...... 7,526,415
Bonds.....ccooeovveiieinnne. 3,329,637 $3,750,948 $2,796,175 $1,740,756 $2,045,921
Nonrecourse bonds..... 628 628 628 57,861

Long-term loans from
banks and other

financial

institutions ................ 6,046,264 6,786,653 5,759,813 4,995,036 2,779,208
Nonrecourse loans...... 20,592 79,245 82,097 79,338 1,311
Lease obligations........ 73,877 53,489 42,987 27,579 24,508

Loans from the
securitizations of the
minimum future
rentals on lease
contracts and other.... 1,760,861 1,441,397 690,919 359,472 108,286

Total oo $21,641,247  $12,112,363 $9,372,622 $7,202,812 $5,017,098

The Company and certain consolidated subsidiaries had loan commitment agreements as of March 31,
2026 and 2025, amounting to ¥997,160 million ($6,271,448 thousand) and ¥964,860 million, respectively, of
which ¥788,305 million ($4,957,896 thousand) and ¥810,256 million, respectively, were unused.
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14. Retirement and Pension Plans

The Company and certain consolidated subsidiaries have defined benefit corporate pension plans for
employees or unfunded retirement benefit plans and defined contribution pension plans. In addition, the
Company adopted a defined contribution pension plan on October 1, 2016.

Under most circumstances, employees terminating their employment are entitled to retirement benefits
that are determined based on the rate of pay at the time of termination, years of service, and certain other
factors. Such retirement benefits are made in the form of a lump-sum severance payment from the Company
or from its domestic subsidiaries and annuity payments from a trustee. If the termination is involuntary, such
as when caused by retirement at the mandatory retirement age or caused by death, the employee is entitled to
a larger payment than in the case of a voluntary termination.

The liabilities for retirement benefits for Directors and Audit and Supervisory Committee members of the
consolidated domestic subsidiaries at March 31, 2026 and 2025, were ¥33 million ($211 thousand) and ¥42
million, respectively. The retirement benefits for Directors and Audit and Supervisory Committee members
are paid subject to the approval of the shareholders.

(1) The changes in defined benefit obligation for the years ended March 31, 2026 and 2025, were as

follows:
Thousands of
Millions of yen U.S. dollars
2026 2025 2026
Balance at beginning of year ..........c.cccceeveevieriiniieieeneenns ¥62,972 ¥74,581 $396,051
CUITENT SETVICE COS ..eoiiurriieeeireeeeeeeieeeeeeeeeeeeeereeeeeeanes 2,160 2,650 13,585
INterest COSt ..uuiiniiiiiiii e 1,477 1,079 9,291
Actuarial loSSES......cveervieeiieeiieeie et (5,671) (6,403) (35,671)
Benefits paid.......cccoevivenieiiiiie e (4,219) (3,559) (26,535)
PriOr SEIVICE COSL....uiviiiiciieiieicrieeeeeeec e (4,951)
Change in the scope of consolidation ...........c.cccceceeuennee (530)
Foreign currency translation differences ........................ 520 106 3,273
Balance at end of year............cccooevevvieiiieiiiiiieiicieeee ¥57,239 ¥62,972 $359,994

(2) The changes in plan assets for the years ended March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Balance at beginning of year ..........ccccceoveneneieinenenene. ¥77,268 ¥80,911 $485,967
Expected return on plan assets.........ccoocveveeereeecieecieenneene 1,768 1,738 11,125
Actuarial (10SSes) ZaINS.....ccceervirerierieiniierereeeeeeinee 3,087 (4,017) 19,419
Contributions from the employer............cccccvevevevirennnnnn. 1,959 2,033 12,321
Benefits paid ........cooeeeeiiiiiieee e (3,393) (2,989) (21,342)
Change in the scope of consolidation ...........c.cccceceevenee. (519)
Foreign currency translation differences ........................ 516 111 3,247
Balance at end of year..........oovevevivieieiieieeeee ¥81,207 ¥77,268 $510,739
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(3) Reconciliation between the liability recorded in the consolidated balance sheets and the balances of
defined benefit obligation and plan assets was as follows:
Thousands of

Millions of yen U.S. dollars

2026 2025 2026

Funded defined benefit obligation............cccceevevereeienenne. ¥54,727 ¥60,206 $344,195
PLAN ASSELS....cuveiieiieieiieiieieie ettt ettt ees (81,207) (77,268) (510,739)
(26,480) (17,062) (166,544)

Unfunded defined benefit obligation............ccccoevecieniennns 2,512 2,765 15,799

Net (asset) liability arising from

defined benefit obligation.............cccoeceveviecieiinieieee. ¥(23,968) ¥(14,296) $(150,744)

Liability for retirement benefits............cccocevevvvevienieniennnn. ¥2,744 ¥2,754 $17,262
Asset for retirement benefits ........ccoocveeveiiieiiecienieeiennne (26,713) (17,051) (168,007)

Net (asset) liability arising from
defined benefit obligation............c..cccvevvvevienieeieeieennee. ¥(23,968) ¥(14,296) $(150,744)
(4) The components of net periodic benefit costs for the years ended March 31, 2026 and 2025, were as
follows:
Thousands of
Millions of yen U.S. dollars

2026 2025 2026

SEIVICE COSL..uuviiiiiiiiiiieiiieeiee et et et eve e erae e ¥2,160 ¥2,650 $13,585

INtEreSt COSt...uvviiiiiiiiiiieecie e 1,477 1,079 9,291
Expected return on plan assets..........ccecevereerienereenienennns (1,768) (1,738) (11,125)
Recognized actuarial 10SS€S .........ccvverieierinieciieieeee (785) (547) (4,937)
Amortization of Prior SErvice COSt .......covvrerrueruerierienienens (667) (683) (4,198)

OtNETS . 692 7 4,357

Net periodic benefit COSES .......ovewenirieianiiieeiieieee ¥1,108 ¥766 $6,972

(5) Amounts recognized in other comprehensive income (before income tax effect) in respect of defined
retirement benefit plans for the years ended March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars

2026 2025 2026
Prior SEIVICE COSE ..ivuvieiiiiiieieieeiieeieeteeeiee e eee e ¥(667) ¥4,268 $(4,198)
Actuarial GAINS......coveriiiiieie e 7,974 1,837 50,154
TOAL e ¥7,306 ¥6,106 $45,955

(6) Amounts recognized in accumulated other comprehensive income (before income tax effect) in respect
of defined retirement benefit plans as of March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars

2026 2025 2026
Unrecognized prior SErvice COSt ........eveerirereneereeenennenn ¥(5,433) ¥(6,101) $(34,172)
Unrecognized actuarial gains .........ccceeeveveveeiiieiienieniennne (18,278) (10,304) (114,960)
TOLAL ..ot ¥(23,712) ¥(16,405) $(149,132)
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(7) Plan assets
a. Components of plan assets

Plan assets consisted of the following:

2026 2025
Debt INVEStMENTES ...c.vveiiiiiieiieeciic et 44% 45%
General aCCOUNT.........ccvviiieiieiiie et 26 23
Alternative investments .............oceeeeveeeeeeeeeeeeeeeeeans 15 13
Equity inVEStMENts .........ccveevveeviierieiie e 14 17
OthETS ..o 1 2
TOAL. ... 100% 100%

* Alternative investments are invested for the purpose of diversifying risks and primarily invested in hedge
funds.

b.  Method of determining the expected rate of return on plan assets

The expected rate of return on plan assets is determined by considering the long-term rates of

return, which are expected currently and in the future from the various components of the plan
assets.

(8) Assumptions used for the years ended March 31, 2026 and 2025, were set forth as follows:

2026 2025
DISCOUNE TALE ..ceevveieccieer e 2.16-3.02% 1.30-2.03%
Expected rate of return on plan assets.........c..coceeveveeruenne. 2.0% 2.0%

Other than the above, an expected rate of salary increase is used for the assumptions.

(9) Defined contribution pension plans

Contributions to defined contribution pension plans for the years ended March 31, 2026 and 2025, were
¥3,830 million ($24,090 thousand) and ¥3,725 million, respectively.

15. Commitments and Contingent Liabilities

The Companies, as lenders, have loan commitment agreements as of March 31, 2026, totaling ¥440,218
million ($2,768,671 thousand), where the used portion is ¥211,248 million ($1,328,609 thousand), and the
unused portion is ¥228,969 million ($1,440,062 thousand). This amount includes unused portions of the
facilities which will not necessarily be utilized in full because these facilities are subject to periodic reviews
of the borrower’s purpose for the loan, credit standing, etc.

The Companies are contingently liable as of March 31, 2026, as guarantor or coguarantor for operating
transactions of ¥12,854 million ($80,845 thousand), and borrowings and others of ¥1,323 million ($8,325
thousand) for their unconsolidated subsidiaries and others.

The Companies have entered into various interest rate swap contracts, interest rate cap contracts, cross-

currency interest rate swap contracts, and foreign exchange forward contracts in the ordinary course of
business (see Note 28).

16. Equity
Japanese companies are subject to the Companies Act of Japan (the “Companies Act”). The significant
provisions in the Companies Act that affect financial and accounting matters are summarized below:
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(a) Dividends
Under the Companies Act, companies can pay dividends at any time during the fiscal year in addition to
the year-end dividend upon resolution at the shareholders’ meeting. Additionally, for companies that meet
certain criteria, including (1) having a board of directors, (2) having independent auditors, (3) having an
audit and supervisory board, and (4) the term of service of the directors being prescribed as one year rather
than the normal two-year term by its articles of incorporation, the board of directors may declare dividends
(except for dividends-in-kind) at any time during the fiscal year if the company has prescribed so in its
articles of incorporation. With respect to the third condition above, the board of directors of companies
with (a) board committees (namely, appointment committee, compensation committee, and audit
committee) or (b) an audit and supervisory committee (as implemented under the Companies Act effective
May 1, 2015) may also declare dividends at any time because such companies, by nature, meet the criteria
under the Companies Act. The Company is organized as a company with an Audit and Supervisory
Committee, effective April 1, 2021. The Company meets all the above criteria and, accordingly, the Board
of Directors may declare dividends (except for dividends-in-kind) at any time during the fiscal year.

The Companies Act permits companies to distribute dividends in kind (noncash assets) to shareholders,
subject to certain limitations and additional requirements. Semiannual interim dividends may also be paid
once a year by resolution of the board of directors, if the articles of incorporation of the company so
stipulate. The Companies Act provides certain limitations on the amounts available for dividends or the
purchase of treasury stock. The limitation is defined as the amount available for distribution to
shareholders, but the amount of net assets after dividends must be maintained at no less than ¥3 million.

Moreover, the additional dividend restriction based upon the consolidated retained earnings is applicable
to the Company.

As described in Note 2.v, the Company introduced the performance-based share remuneration plan for
Directors during the year ended March 31, 2024. The dividend amounts include dividends to the
Company’s shares held by the trust for the performance-based share remuneration plan.

(b) Increases/decreases and transfer of common stock, reserve, and surplus
The Companies Act requires that an amount equal to 10% of dividends must be appropriated as a legal
reserve (a component of retained earnings) or as additional paid-in capital (a component of capital surplus),
depending on the equity account charged upon the payment of such dividends, until the aggregate amount
of the legal reserve and additional paid-in capital equals 25% of the common stock. Under the Companies
Act, the total amount of additional paid-in capital and legal reserve may be reversed without limitation.
The Companies Act also provides that common stock, legal reserve, additional paid-in capital, other capital
surplus, and retained earnings can be transferred among the accounts within equity under certain
conditions, upon resolution of the shareholders.

(c) Treasury stock and treasury stock acquisition rights
The Companies Act also provides for companies to purchase treasury stock and to dispose of such treasury
stock by resolution of the board of directors. The amount of treasury stock purchased cannot exceed the
amount available for distribution to shareholders, which is determined by a specific formula.

Under the Companies Act, stock acquisition rights are presented as a separate component of equity. The
Companies Act also provides that companies can purchase both treasury stock acquisition rights and
treasury stock. Such treasury stock acquisition rights are presented as a separate component of equity or
are deducted directly from stock acquisition rights.

The number of treasury stock includes the Company’s shares held by the trust for the performance-based
share remuneration plan.

On April 1, 2013, the Company completed a ten-for-one stock split by way of a free share distribution, based
on the resolution of the Board of Directors’ meeting held on December 20, 2012.
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17. Stock-Based Compensation

The Company has a stock option plan for certain Directors and Executive Officers, except for Audit and
Supervisory Committee members. Under the plan, the right to purchase common shares of the Company is
granted at an exercise price of ¥1 per share. The contractual term of the stock options is 30 years. The stock
option holders may exercise their stock acquisition rights during the five-year period after one year from the

first day after leaving their position as either a Director or Executive Officer of the Company.

The stock options outstanding as of March 31, 2026, were as follows:

2013 stock
option

2014 stock
option

2015 stock
option

Persons granted..........oceevveciieniienieeieee e

10 directors
17 executive

10 directors
19 executive

10 directors
18 executive

officers officers officers
Number of options granted™ .............ccocoeverinieieiieieeneee 583,100 419,000 350,300
Date of Grant..........ccceveiieieninice e October 15, October 15, October 15,
2012 2013 2014
The fair value of options granted under the plan at the ¥312.8 ¥502 ¥490
grant dates™ ..........cooveveviieeeeeeeceeee e ($1.96) ($3.15) ($3.08)
2016 stock 2017 stock 2018 stock
option option option

Persons granted..........cccooeeieriiieienieee e

9 directors
20 executive

9 directors
20 executive

9 directors
27 executive

officers officers officers
Number of options granted™ .............ccoceevevircierenieieiennn 368,800 451,700 493,000
Date of Grant..........ccceieiieieiiieee e October 15, October 14, October 13,
2015 2016 2017
The fair value of options granted under the plan at the ¥546 ¥436 ¥566
@rant dates™..........cooeiiviiiiieiei e ($3.43) ($2.74) ($3.55)
2019 stock 2020 stock 2021 stock
option option option

Persons granted...........oceevvieeiieriienienie e

6 directors
33 executive

5 directors
30 executive

officers officers
Number of options granted™ .............ccoceeveririieienieieenene 422,400 490,400
Date of Grant..........ocoeieiieieniiiiee e July 13, July 12,
2018 2019
The fair value of options granted under the plan at the ¥590 ¥513
grant dates™...........cooviviiieiieieeeeee e ($3.71) ($3.22)
2022 stock 2023 stock
option option

Persons granted...........cceevvieciiinienieciece e

Number of options granted™ .............ccoceeveririieieiieieeneee
Date of Grant...........cceveviiecieniieieie e

The fair value of options granted under the plan at the

grant dates™........coivviiiiiiiecieee e

6 directors
55 executive
officers
866,300
July 15,
2021
¥499
($3.13)

6 directors
55 executive
officers
855,400
July 15,
2022
¥511
($3.21)

5 directors
31 executive
officers
507,000
July 15,
2020
¥424
($2.66)
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The Companies recognized no stock-based compensation costs for the years ended March 31, 2026 and
2025.

The stock option activity for the fiscal years ended March 31, 2026 and 2025, was as follows:

2013 stock 2014 stock 2015 stock 2016 stock
option option option option
Number of shares*

For the year ended March 31, 2025

Outstanding at beginning of fiscal year .. 37,500 57,900 113,300 156,800

Granted ........coeoeveeienieneeeee e

Canceled or expired.........cccceveveerennnne.

EXercised.......oovininieieiiiiiniciennn 15,900 43,200 53,600 81,900
Outstanding at end of fiscal year............. 21,600 14,700 59,700 74,900
Vested at end of fiscal year...................... 21,600 14,700 59,700 74,900

For the year ended March 31, 2026
Outstanding at beginning of fiscal year .. 21,600 14,700 59,700 74,900

Granted .........oeevevereenieneneeeeeee

Canceled or expired.......c.ccveeveenennen.

EXerciSed......ccouveeviiiiiiieeiciiiiiiiienneen. 28,200 19,400
Outstanding at end of fiscal year............. 21,600 14,700 31,500 55,500
Vested at end of fiscal year...................... 21,600 14,700 31,500 55,500
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2017 stock 2018 stock 2019 stock 2020 stock
option option option option
Number of shares™
For the year ended March 31, 2025
Outstanding at beginning of fiscal year .. 231,600 336,700 287,500 384,200

Granted ........coevveverieiieneneceee

Canceled or expired.......c..cccvevvvenennen.

Exercised.......ccooovviieeeciiiiieciieee 112,500 145,500 89,600 87,000
Outstanding at end of fiscal year............. 119,100 191,200 197,900 297,200
Vested at end of fiscal year...................... 119,100 191,200 197,900 297,200

For the year ended March 31, 2026
Outstanding at beginning of fiscal year .. 119,100 191,200 197,900 297,200

Granted ........coeoeveeierereeee e

Canceled or expired.........ccccevuveurennne.

EXercised.......ccooeniiiiaieiieienesceees 27,100 13,900 38,800 14,500
Outstanding at end of fiscal year............. 92,000 177,300 159,100 282,700
Vested at end of fiscal year...................... 92,000 177,300 159,100 282,700

2021 stock 2022 stock 2023 stock
option option option
Number of shares*
For the year ended March 31, 2025
Outstanding at beginning of fiscal year .. 400,300 841,100 855,400

Granted ........cooeveeievieneeieie e

Canceled or expired.........cccccevreeenene.

Exercised.......ccoovvveiievviiiiiiiiiiiiiee 73,000 172,000 107,100
Outstanding at end of fiscal year............. 327,300 669,100 748,300
Vested at end of fiscal year...................... 327,300 669,100 748,300

For the year ended March 31, 2026
Outstanding at beginning of fiscal year .. 327,300 669,100 748,300

Granted ........coeoeevereenieneneeieneeee

Canceled or expired.......cccccceevvveeennen.

Exercised.......ccoovvviiievieiiiieeiiieee 14,600 38,400 34,300
Outstanding at end of fiscal year............. 312,700 630,700 714,000
Vested at end of fiscal year...................... 312,700 630,700 714,000

* On April 1, 2013, the Company split each share of its common stock, which was held by shareholders
stated or recorded in the register of shareholders as of March 31, 2013, into ten (10) shares. Number of
options, the fair value of options, and per share dividends have been retrospectively adjusted to reflect the

stock split for all periods presented.

Method for estimating the number of vested stock options

The method for estimating the number of vested stock options, in principle, reflects only the actual number
of cancellations, as a reasonable estimation cannot be made of the number of future cancellations.
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18. Revenue Recognition
(1) Disaggregation of revenue
Revenues from contracts with customers on a disaggregated basis for the years ended March 31, 2026 and

2025, were as follows:

Millions of yen

Reportable segments

Global
Year Ended March 31, Customer Customer  Environment
2026 Solutions Business & Energy Aviation Logistics Real Estate Mobility
Revenues:
Sales from maintenance
CONETactS.....ccvveevveeeennenn. ¥48,917 ¥33,355 ¥3
Sales from selling
merchandise ................. 13,446 1,651 ¥29,643 ¥1,043
Electricity sales 14 1,037 32,141
Sales from disposal of
lease properties *2 .......... 75,004 17,113 2,855 ¥399
Others.....cccoeeeveeeeienene. 8,898 11,377 4,145 4,162 201 ¥13,742 96
Revenue from contracts
with customers ............... 71,277 122,426 36,290 50,920 4,101 13,742 496
Other revenue *3.............. 949,719 388,705 9,737 288,757 174,801 96,893 6,257
Total.ooveieieieeeeee, ¥1,020,996 ¥511,131 ¥46,027 ¥339,677 ¥178,902 ¥110,635 ¥6,753
Millions of yen
Year Ended March 31, Adjustments
2026 *1 Consolidated
Revenues:
Sales from maintenance ¥82,277
CONLIACES ..o
Sales from .sellmg vi 45,786
merchandise ......
Electricity sales 33,193
Sales from disposal of
lease properties *2.......... 95,372
Others.....ooovveeercenann. 1,092 43,717
Reyenue from contracts 1,093 300,346
with customers ...............
Other revenue *3.. 166 1,915,037
Total................. ¥1,260 ¥2,215,384
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Millions of yen

Reportable segments

Global
Year Ended March 31, Customer Customer  Environment
2025 Solutions Business & Energy Aviation Logistics  Real Estate Mobility
Revenues:
Sales from maintenance ¥44.209 ¥29.239 ¥12
CONtracts........c.cveevneee.
Sales from selling 12,002 2,342 ¥19,737 ¥688
merchandise ................
Electricity sales 940 ¥29,731
Sales from disposal of 87,094 18,117 3,365 143
lease properties *2 ........
Others........cccovevveevennn.. 8,099 16,829 98 2,654 302 ¥9,563 89
Revenue from contracts 64,400 136,446 29,829 40,510 4,355 9,563 245
with customers .............
Other revenue *3............ 904,451 357,637 16,125 281,353 131,794 107,171 5,364
Total ....ooovveeeeeeenn ¥968,851 ¥494,084 ¥45,954 ¥321,863 ¥136,150 ¥116,735 ¥5,609
Millions of yen
Year Ended March 31, Adjustments
2025 *1 Consolidated
Revenues:
Sales from maintenance ¥73.461
CONLractS.......cvevveevenennns
Sales from §e111ng 34.860
merchandise ..................
Electricity sales................ 30,671
Sales from d1§posal of 108.720
lease properties *2
Others......cccooeveveeennnnnn. ¥1,504 39,140
Reyenue from contracts 1,504 286,855
with customers................
Other revenue *3.............. 54 1,803,952
Total ...oouveeeeieeeeenn. ¥1,558  ¥2,090,808
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Thousands of U.S. dollars

Reportable segments

Global
Year Ended March 31, Customer Customer  Environment
2026 Solutions Business & Energy Aviation Logistics Real Estate Mobility
Revenues:
Sales from maintenance $307,657 $209.784 $25 $2
CONETACES...vevveveeeereenenne
Sales from selling 84,566 10,384 $186,438 $6,565
merchandise
Electricity sales.... 92 6,523 202,145
Sales from disposal of 471,724 107,631 17,960 2,511
lease properties *2 ..........
Others.......cooveeeeeieiieennns 55,967 71,557 26,069 26,181 1,267 $86,429 606
Revenue from contracts 448,284 769,974 228,240 320,251 25,793 86,429 3,120
with customers ...............
Other revenue *3.............. 5,973,075 2,444,686 61,242 1,816,087 1,099,378 609,390 39,357
Total.ooeeeeieieieeeeenee $6,421,359  $3,214,661 $289,482  $2,136,339  $1,125,172 $695,820 $42,477

Thousands of U.S. dollars

Year Ended March 31, Adjustments

2026 *1 Consolidated
Revenues:
Sales from maintenance $517,470
CONETACES ..
Sales from §elhng $7 287,963
merchandise ..................
Electricity sales................ 208,762

Sales from dls.posal of 599,828
lease properties *2

Others......ooveverereeennane. 6,871 274,950

Reyenue from contracts 6,879 1,888,974
with customers ...............

Other revenue *3.............. 1,046 12,044,263

Total oo $7,925 $13,933,238

*1 Adjustments in revenues represent Company-wide revenues that do not belong to a reportable segment.

*2 Sales from disposal of lease properties are sales from disposal of lease properties due to lease contract maturities of
the consolidated foreign subsidiaries that adopted IFRS Accounting Standards or U.S. GAAP.

*3 Other revenue primarily includes revenue from finance lease, operating lease, loans, and installment sales.

As shown in the above table, revenue from contracts with customers is immaterial to total revenue.
Therefore, the Companies omitted disclosure of basic information to understand revenues from contracts
with customers and information on relationship between satisfaction of performance obligations in contracts
with customers and transaction prices allocated to remaining performance obligations.

(2) Contract balances
Receivables from contracts with customers, contract assets, and contract liabilities as of March 31, 2026 and

2025, were as follows:
Thousands of

Millions of yen U.S. dollars

2026 2025 2026

Receivables from contracts with customers *1.............ccccveeeeviveeeenn. ¥12,568 ¥9.010 $79,049
CONLTACT ASSCLS ...vvveeeeieiiieeeeeieee e e ettt e et e e e e e e e e e e e e e eeaaeeeeeans

Contract HabIIIES 2 .....oiiieiiiiiiieeieee e 16,538 9,784 104,016

*1 Receivables arising from contracts with customers are included in “Receivables — Lease” and “Prepaid expenses
and other” in the consolidated balance sheets.
*2 Contract liabilities are included in “Other current liabilities” in the consolidated balance sheets.
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19. Selling, General, and Administrative Expenses

Selling, general, and administrative expenses for the years ended March 31, 2026 and 2025, consisted of the
following:

Thousands of

Millions of yen U.S. dollars

2026 2025 2026

Provision for doubtful receivables............ccoveevveeiiiiiiiiieiieeeeee e ¥24,825 ¥52,841 $156,132
Employees’ salaries, bonuses, and allowances.............cccoccveevrenrennenns 79,321 77,795 498,874
(©141 T3 SRRSO 155,589 144,873 978,549
TOtAL ..o ¥259,735 ¥275,510 $1,633,557

20. Gain on Step Acquisition

The Company recognized a step acquisition gain on its existing holdings of a silent partnership whose
operator is Hokkaido Yakumo Solar Park G. K. and two other companies when they became consolidated
subsidiaries due to increase of the shares by the Company for the year ended March 31, 2026.

The Companies did not recognize any gain on step acquisition for the year ended March 31, 2025.

21. Gain from Bargain Purchase
The Companies did not recognize any gain from a bargain purchase for the year ended March 31, 2026.

The Company recognized a gain from a bargain purchase on its existing holdings of Soka Logistics Special
Purpose Company (“Soka Logistics”) when Soka Logistics became a consolidated subsidiary due to an
additional investment by the Company for the year ended March 31, 2025.

22. Loss on Sales of Shares of Subsidiaries and Affiliates

The Companies did not recognize any loss on sales of shares of subsidiaries and affiliates for the year ended
March 31, 2026.

The Companies recognized loss on the sale of whole shares of Miyuki Building, formerly the consolidated
subsidiary of the Company, for the year ended March 31, 2025.

23. Provision Charge for Loss on Redress

In response to issues regarding motor finance commissions in the United Kingdom, the Financial Conduct
Authority (“FCA”) of the United Kingdom announced the final redress scheme for motor finance customers
on March 30, 2026.

Mitsubishi HC Capital UK PLC, the consolidated subsidiary of the Company, has recorded provisions for
loss on redress in preparation for potential future losses related to past motor finance contracts based on
certain scenarios. Following the announcement of the final consumer redress scheme by the FCA, Mitsubishi
HC Capital UK PLC reassessed the scenarios and probabilities and recorded an additional provision for loss
on redress. As a result, the Companies recorded provision charge for loss on redress of ¥11,293 million
($71,028 thousand) for the year ended March 31, 2026.

The Companies recorded provision charge for loss on redress of ¥927 million for the year ended March 31,
2025.
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24. Related-Party Transactions
(1) Transactions of the Company with related parties

The transactions with subsidiaries of Mitsubishi UFJ Financial Group, Inc. or Mitsubishi Corporation, which
has significant influence over the Company, for the years ended March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026

Transactions with MUFG Bank, Ltd.:
Short-term 10anS* 2 .......cccviiiiiiiiiiieeiie et ¥1,099,558 ¥330,248 $6,915,459
INtEreSt EXPENSE™ L ..uievieiieieieeiiieieeteeriee e eaeere e et essae e sneenseens 14,367 14,695 90,359

*1 Interest expense recorded in costs and other income (expenses).
*2 Interest rates on short-term loans are determined based on market interest rates and other factors.

Amounts due from and to subsidiaries of Mitsubishi UFJ Financial Group, Inc. or Mitsubishi Corporation,
which has significant influence over the Company, as of March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026

Amounts due from and to MUFG Bank, Ltd.:
ShOrt-term LOANS ......c.cccvveevieieieiie ettt et ¥13,187 ¥22,578 $82,942
Long-term loans, including current maturities .............c..ccvevenne.. 202,775 256,213 1,275,319

(2) Transactions of subsidiaries of the Company with related parties

The transactions with subsidiaries of Mitsubishi UFJ Financial Group, Inc. or Mitsubishi Corporation, which
has significant influence over the Company, for the years ended March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026

Transactions with MUFG Bank, Ltd.:
Short-term 10aNnS™2.......c.ecoieiiiiiieieeieeceeee e ¥455,777 ¥174,984  $3,023,000
Long-term LOans™ 2 .......cc.coiiieiieniieieiesieeieie et 82,169 47231 545,000
INLETESt EXPENSE™ L ..vierieiieieieeiiieieereesieeeereeeeeaeeaeeseeesseesaesneeneeens 25,128 45,365 166,668

*1 Interest expense recorded in costs and other income (expenses).
*2 Interest rates on short-term loans and long-term loans are determined based on market interest rates and other
factors.

Amounts due from and to subsidiaries of Mitsubishi UFJ Financial Group, Inc. or Mitsubishi Corporation,
which has significant influence over the Company, as of March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026

Amounts due from and to MUFG Bank, Ltd.:
Short-term 10ANS ......c.veiiiiiiiiiie e ¥38,051 ¥165,994 $238,000
Long-term loans, including current maturities*3..........ccccccceeeenene 536,372 554,124 3,354,846

*3 The balances of long-term loans secured by the assets pledged as collateral as of March 31, 2026 and 2025, were
¥218,611 million ($1,367,346 thousand) and ¥284,84 1million, respectively.
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25. Income Taxes

The Company and its domestic subsidiaries are subject to Japanese national and local income taxes, which,
in the aggregate, resulted in a normal effective statutory tax rate of approximately 30.6% for the years ended

March 31, 2026 and 2025.

The tax effects of significant temporary differences, which resulted in deferred tax assets and liabilities, as

of March 31, 2026 and 2025, were as follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Deferred tax assets:

Tax 10Ss Carryforwards..........ccecverereriereieeee e ¥132,405 ¥118,936 $832,739

ACCTUCA EXPEINSES ..cuvvievrieerietieitieeereeereeteesteesteeseeeeseeseenseeseesseennes 21,491 22,217 135,166

Allowance for doubtful receivables...........c..ccceveeeveieiiieicieeeeen, 16,558 19,753 104,142

INVEStMENT SECUITHIES ...oiivvvieeeieieieeeeeeee e 12,206 12,771 76,770

OtNET ...ttt eaaeas 57,373 54,498 360,838

Total of tax loss carryforwards and temporary differences ....... 240,035 228,176 1,509,656
Less valuation allowance for tax loss carryforwards..................... (11,628) (7,171) (73,132)
Less valuation allowance for temporary differences..................... (10,312)  (12,655) (64,860)
Total valuation allowance............cc.cceeeveevueeciesieeiecie e (21,940) (19,826) (137,993)
Less deferred tax 1Habilities.......ecvereveeiieeiiieieeieeciesie e (203,048) (182,926) (1,277,032)

Net deferred tax aSSELS........covuvievureeeeieeeiieeeieeeeeeeeeeeeeeeeeaeeean, ¥15,046 ¥25.423 $94,631

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Deferred tax liabilities:

Depreciation of leased assets of foreign subsidiaries ....................... ¥352,871 ¥315,312  $2,219,320

(O]9 T3 SO PR TRUROT 68,906 50,468 433,371

Total deferred tax labilitieS.......cc..oeeevvveiieieiiieeeceee e 421,778 365,781 2,652,692
Less deferred tax @SSELS ......ivuievuierieiieiieiieeieeieesieeereeeieeseaeeneenneens (203,048) (182,926) (1,277,032)

Net deferred tax Habilities .............coocviiivviiiiieeiiiiieeceseee ¥218,729 ¥182,854  $1,375,660

The expiration of tax loss carryforwards, the related valuation allowances, and the resulting net deferred

tax assets as of March 31, 2026 and 2025, were as follows:

Millions of yen
After one After five
One year or year through  years through After 10
March 31, 2026 less five years 10 years years Total

Deferred tax assets relating to tax

loss carryforwards™ ................. ¥404 ¥9,196 ¥7,722 ¥115,081 ¥132.,405
Less valuation allowances for tax

loss carryforwards.................... (300) (8,635) (2,313) (379) (11,628)
Net deferred tax assets relating to

tax loss carryforwards™........... ¥104 ¥561 ¥5,408 ¥114,702 ¥120,777
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Millions of yen

After one After five
One year or year through ~ years through After 10
March 31, 2025 less five years 10 years years Total
Deferred tax assets relating to tax
loss carryforwards™ ................. ¥214 ¥6,628 ¥4,055 ¥108,038 ¥118,936
Less valuation allowances for tax
loss carryforwards.................... (182) (5,536) (843) (608) (7,171)
Net deferred tax assets relating to
tax loss carryforwards™........... ¥31 ¥1,091 ¥3.212 ¥107,429 ¥111,765
Thousands of U.S. dollars
After one After five
One year or year through years through After 10
March 31, 2026 less five years 10 years years Total
Deferred tax assets relating to tax
loss carryforwards™ ................. $2,543 $57,840 $48,569 $723,785 $832,739
Less valuation allowances for tax
loss carryforwards.................... (1,887) (54,309) (14,550) (2,384) (73,132)
Net deferred tax assets relating to
tax loss carryforwards™........... $655 $3,531 $34,018 $721,401 $759,607

*1 Tax loss carryforwards were calculated by applying the normal effective statutory tax rate.

*2 Net deferred tax assets are recognized primarily for tax loss carryforwards (calculated by applying the normal effective statutory
tax rate) of the consolidated subsidiaries of the Company. The tax loss carryforwards of these foreign consolidated subsidiaries
arose by applying the accelerated depreciation for leased assets. Valuation allowances have not been recognized for these tax loss
carryforwards because they are expected to be collectible considering future taxable income.

Certain subsidiaries of the Company have tax loss carryforwards, as stated above, and those will mainly
begin to expire in 2026.

The difference between the normal effective statutory tax rate and the actual effective tax rate reflected in
the accompanying consolidated statements of income for the years ended March 31, 2026 and 2025, was not
disclosed because the difference was less than 5% of the normal effective statutory tax rate.

26. Leases

The future minimum payments under noncancelable operating leases as lessee as of March 31, 2026 and
2025, were as follows:

Thousands of

Millions of yen U.S. dollars

2026 2025 2026

Due Within ONE YEaT......cc.ecieieiieiieieeie et ¥4,616 ¥4,041 $29,033
DUE After ONE VAT ...vieuiiiieiieieite ettt ettt este st eaeste e enaesresneennenns 8,021 6,775 50,448
TOAL. .. ¥12,637 ¥10,817 $79,481
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27. Financial Instruments and Related Disclosures

(1) Policy for financial instruments
The Companies mainly conduct business of lease transactions, installment sales, and financial
transactions.

In order to finance these businesses, the Companies utilize indirect financing, primarily bank loans, as
well as direct financing, issuance of bonds, commercial paper, and securitization receivables.

So as to properly manage the interest rate risk that arises from the mismatch of interest conditions and
that of duration between invested assets and financing liabilities, the Companies utilize asset liability
management (“ALM”).

Derivatives are used, not for speculative and trading purposes, but mainly to hedge interest and foreign
currency exposures as described in Note 28.

(2) Nature and extent of risks arising from financial instruments
Major financial assets of the Companies are receivables related to leases, installment sales, and loans,
which are exposed to customer credit risk.

Marketable and investment securities, mainly composed of equity securities, debt securities, and others
which are held for maintaining business relationships with customers and for investment income
purposes, are exposed to issuer credit risk, interest rate risk, and market price fluctuation risk.

The Companies are exposed to liquidity risk, namely the risk that, under certain conditions, they may
not be able to procure the funds needed from the market to meet payment obligations for loans, bonds,
commercial paper, and so on, on their maturity dates. The Companies are also exposed to interest rate
fluctuation risk on floating interest rate liabilities.

The Companies mainly conduct business of lease transactions, installment sales, and financial
transactions. Some receivables related to leases, installment sales, and loans have fixed interest rates.
However, the Companies use some floating interest rate financing instruments, which expose them to
interest rate risk.

In order to comprehensively manage these interest rate risks, or to secure stable earnings by fixing
profit margins for individual business projects, the Companies utilize interest rate-related derivative
transactions.

In order to manage foreign exchange risk for individual foreign currency-denominated assets and
liabilities, the Companies also utilize currency-related derivative transactions and foreign currency-
denominated debt.

Please see Note 28 for more details about derivatives.

(3) Risk management for financial instruments
(a) Credit risk management

The Companies manage the credit risk of individual customers based on their overall strategy,
financial position, credit rating portfolio characteristics, and other factors in accordance with the
internal credit management rules. This credit management process is conducted by the business
departments and the credit department, with regular reporting to the Risk Management Committee,
the Executive Committee, and the Board of Directors. In addition, the internal audit department
monitors and audits credit administration and management status.

(b) Market risk management (foreign exchange risk and interest rate fluctuation risk)
The Companies manage their exposure to interest rate fluctuation risk, foreign exchange risk, and
price fluctuation risk according to internal rules for market risk management.

(i) Interest rate fluctuation risk management
In order to properly manage interest rate fluctuation risk, the Companies not only constantly
monitor interest rate movements but also monitor any mismatches of interest conditions and that
of duration between invested assets and financing liabilities. With respect to interest rate
fluctuation risk, the Company convenes the ALM committee quarterly, attended by officers and
managers of related departments, to review market conditions and asset/liability portfolio
analysis. The ALM committee deliberates and decides on policies with regard to current risk
management and new financing. In addition, the Company regularly reports to the Risk
Management Committee.
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(i1) Quantitative information of market risk

The Companies have financial instruments exposed to market risk, which are composed mainly of
installment sales receivables; lease receivables; and investments in leases, loans, marketable and
investment securities, short-term borrowings, and long-term debt. The Companies adopt ALM to
these financial instruments and use indices, such as 10 BPV (*1) and VaR (*2), to measure market
risks.

In calculating market risk and the VaR, the Companies adopt a historical simulation model
(holding period, one year; confidence interval, 99.9%; and observation period, 10 years).

The 10 BPV at March 31, 2026 and 2025, was ¥8,538 million ($53,700 thousand) and ¥7,237
million, respectively. The market risk VaR at March 31, 2026 and 2025, was ¥194,400 million
($1,222,642 thousand) and ¥165,602 million, respectively.

(*1) 10 BPV: One of the interest rate indices, which estimates changes in the present value of subject assets and
liabilities assuming a 10 basis-point (0.10%) upward shift of underlying interest rates

(*2) VaR: Quantitatively measured amount that estimates potential loss of portfolios over a certain period and
according to a certain probability based on the past statistics

The Companies measure and manage market risks, including the risks of the future rentals and
residual values of operating lease transactions, since these are also exposed to market risks similar
to those of lease receivables and investments in leases (which are related to finance lease
transactions).

The Companies have adopted a historical simulation model, which calculates a VaR as the
statistically possible amount of losses within a fixed confidence interval based on historical
market volatility. However, this model is not designed to capture certain abnormal market
fluctuations.

(c) Foreign exchange risk management
The Companies reduce foreign exchange risk of foreign currency-denominated assets individually
by financing commensurate foreign currency-denominated debt and by using foreign currency-
related derivative transactions. Reports regarding foreign exchange risk status are made to the Risk
Management Committee.

(d) Price fluctuation risk management
Price fluctuation risk for marketable and investment securities is reported to the Risk Management
Committee. Most equity securities held by the Companies are for the purpose of maintaining
business relationships with customers, and the Companies perform an annual review on whether to
maintain these shares by monitoring the financial condition of the issuers (customers) and
transaction status with customers, as well as evaluating the cost of capital.

(e) Liquidity risk management on financing
The Companies monitor their cash management status as a whole and control the duration mix of
their financing. Through maintaining commitment lines with multiple financial institutions and
diversifying financing methods, the Companies endeavor to secure liquidity. In addition, based on
the Companies’ internal liquidity risk management rules, the probability of realization of the risk
under the current financing environment is monitored and monthly reports on liquidity risk status
are sent to the executive officer in charge. The executive officer in charge decides the stage of
liquidity risk and reports the decision to the Risk Management Committee. The Company has also
prepared a contingency plan for each stage of liquidity risk and has been prepared for appropriate
action addressing any such contingency.

(f) Derivative transactions
The financial department of the Company utilizes derivative transactions in accordance with
internal rules. Interest rate fluctuation risk is managed comprehensively through ALM with interest
rate fluctuation risk of assets and liabilities in the consolidated balance sheets. Foreign currency
fluctuation risk is managed on an individual project basis. The status of these derivative transactions
is reported to the executive officer in charge every quarter. Credit risk due to nonfulfillment of
contracts by counterparties is managed by setting individual credit limits according to the financing
credit rating of the customer.
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(4) Supplementary information on fair value of financial instruments
Quoted market prices, when available, are used to estimate the fair values of financial instruments.
However, when quoted market prices are not available for financial instruments, fair values for such
financial instruments are estimated using DCF models or other valuation techniques. Considerable
judgment is required in determining methodologies and assumptions used in estimating fair values of
financial instruments; therefore, the effect of using different methodologies and assumptions may have a
material impact on the estimated fair value amounts.

(5) Financial instruments categorized by fair value hierarchy
The fair value of financial instruments is categorized into the following three levels depending on the
observability and significance of the inputs used in making fair value measurements:

Level 1: Fair values measured by using quoted prices (unadjusted) in active markets for
identical assets or liabilities.

Level 2: Fair values measured by using inputs other than quoted prices included within
Level 1 that are observable for the assets or liabilities, either directly or
indirectly.

Level 3: Fair values measured by using unobservable inputs for the assets or liabilities.

If multiple inputs are used that have a significant impact on the measurement of fair value, the fair
value is classified at the lowest level in the fair value measurement among the levels to which each of
these inputs belongs.

According to Paragraph 5 of Implementation Guidance on Disclosure about Fair Value of Financial
Instruments (ASBJ Guidance No. 19), nonmarketable equity securities are not included in the tables
below. In addition, investments in partnerships, etc., where the equity interest equivalents are recorded as
net in the balance sheet applying the Paragraph 24-16 of Implementation Guidance on Accounting
Standard for Fair Value Measurement (ASBJ Guidance No. 31), are not included in the tables below.

(a) The financial assets and liabilities measured at the fair values in the consolidated balance sheets:

Millions of yen

March 31, 2026 Level 1 Level 2 Level 3 Total
Marketable and investment securities:

Available-for-sale securities:

Equity securities ............c...cocoveveennn.. ¥14,285 ¥8,760 ¥23,046

Government and municipal bonds.... 5,871 5,871

Corporate bonds .........ccceveveriinnne. ¥17,624 17,624

OtheT ..o, 8,263 196 8,459
Derivative transactions *1:

Foreign currency forward contracts . (44,997) (44,997)

Interest rate swaps.... 20,188 20,188
TOAl ASSCLS...veeeeeeeeeeeeeeeeeeeeeeeeeeeeeen ¥20,157 ¥1,078 ¥8,957 ¥30,193
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Millions of yen

March 31, 2025 Level 1 Level 2 Level 3 Total
Marketable and investment securities:
Available-for-sale securities:
Equity Securities ............cococvvrennee. ¥14,833 ¥10,235 ¥25,068
Government and municipal bonds.... 5,941 5,941
Corporate bonds .........ccceeververennnnnn ¥17,436 17,436
Other........cooovvieieieiecieieieeeeeen, 5,577 424 6,002
Derivative transactions *2:
Foreign currency forward contracts . (47,916) (47,916)
Interest 1ate SWaps................o........ 25,444 25,444
Total aSSEtS........ccoeveverereerereeerereeeena. ¥20,774 ¥542 ¥10,659 ¥31,977
Thousands of U.S. dollars
March 31, 2026 Level 1 Level 2 Level 3 Total
Marketable and investment securities:
Available-for-sale securities:
Equity securities.........ccoceveveevennnne. $89,845 $55,098 $144,943
Government and municipal bonds.... 36,929 36,929
Corporate bonds ..........ccocveeirvennns $110,846 110,846
Other........cooooveieiecieeieieceeeeen 51,969 1,235 53,204
Derivative transactions*1:
Foreign currency forward contracts . (283,000) (283,000)
Interest rate SWaps..........c.ceveven... 126,970 126,970
Total aSSEtS.........cccvveeeerrrererererenannnn $126,775 $6,785 $56,333 $189,894

*1 Carrying amounts of derivative transactions to which hedge accounting is applied were ¥(24,515) million
($(154,186) thousand) as of March 31, 2026.

*2 Carrying amounts of derivative transactions to which hedge accounting is applied were ¥(22,096) million as of

March 31, 2025.
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(b) The financial assets and liabilities not measured at the fair values in the consolidated balance sheets:

Millions of yen

Fair value
Carrying Unrealized
March 31, 2026 Level 1 Level 2 Level 3 Total amount gain (loss)
Receivables:
Installment sales ........ ¥181,103
Deferred profit on
installment sales.....
Allowance for (1,610)
doubtful
receivables.............
Subtotal ......ceveeenn.. ¥181,365 ¥181,365 179,493 ¥1,872
Receivables:
Loans ......cccovueveveennnn 2,367,542
Allowance for
doubtful
receivables............. (15,556)
Subtotal ................. ¥463 2,337,722 2,338,186 2,351,986 (13,799)
Marketable and
Investment Securities
Held-to-maturity
securities....
Debt securities........ ¥4,160 4,160 4,314 (153)
Lease receivables and
investments in leases. 3,186,012
Residual values of
investments in
1eases .....cocevveereennne
Allowance for
doubtful
receivables............. (8,381)
Subtotal ................. 64,495 3,165,212 3,229,707 3,177,630 52,076
Long-term receivables... 70,882
Allowance for
doubtful
receivables............. (31,885)
Subtotal .......cc....... 38,996 38,996 38,996
TOtal v ¥4,160 ¥64,959  ¥5,723,296 ¥5,792,416 ¥5,752,420 ¥39,996
BondS ..evoeeeeoeoee ¥2,458,938 ¥2,458,938 ¥2,481,204 ¥(22,266)
Long-term loans from
banks and other
financial institutions... 5,024,319 5,024,319 5,046,087 (21,768)
Loans from the
securitizations of the
minimum future
rentals on lease
CONETACES voveveniicinnn, 690,558 690,558 697,892 (7,334)
TOtal oo ¥8,173,815 ¥8,173,815 ¥8,225,185 ¥(51,369)
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Millions of yen

Fair value
Carrying Unrealized
March 31, 2025 Level 1 Level 2 Level 3 Total amount gain (loss)
Receivables:
Installment sales ........ ¥165,261
Deferred profit on
installment sales..... (7,018)
Allowance for
doubtful
receivables............. (1,241)
Subtotal ¥159,988 ¥159,988 157,001 ¥2.,986
Receivables:
Loans......ccccevevevevennnne 2,148,535
Allowance for
doubtful
receivables............. (18,163)
Subtotal ................. ¥231 2,140,241 2,140,472 2,130,371 10,101
Marketable and
Investment Securities
Held-to-maturity
securities................
Debt securities....... ¥1,874 1,874 1,913 (39)
Lease receivables and
investments in leases. 3,135,877
Residual values of
investments in
leases .......cceovevenenn (83,822)
Allowance for
doubtful
receivables............. (9,375)
Subtotal 52,560 3,091,007 3,143,567 3,042,679 100,887
Long-term receivables... 87,005
Allowance for
doubtful
receivables (40,711)
Subtotal ......coeenve. 46,293 46,293 46,293
TOtal oo ¥1,874 ¥52,791 ¥5,437,530 ¥5,492,196 ¥5,378,259 ¥113,936
BondS ..eveveeeeeeeeeeeenn ¥2.375,869 ¥2,375,869 ¥2.378,147 ¥(2,277)
Long-term loans from
banks and other
financial institutions... 4,438,859 4,438,859 4,441,024 (2,164)
Loans from the
securitizations of the
minimum future
rentals on lease
CONMTACES ..o 568,575 568,575 580,796 (12,220)
TOtAl oo ¥7,338,305 ¥7,338,305 ¥7,399,968 ¥(16,662)
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Thousands of U.S. dollars

Fair value
Carrying Unrealized
March 31, 2026 Level 1 Level 2 Level 3 Total amount gain (loss)
Receivables:
Installment sales ........ $1,139,014
Deferred profit on
installment sales.....
Allowance for
doubtful
receivables............. (10,127)
Subtotal $1,140,661 $1,140,661 1,128,886 $11,774
Receivables:
Loans.....ccceveeveenenne 14,890,203
Allowance for
doubtful
receivables............. (97,838)
Subtotal ..........c...... $2,917 14,702,659 14,705,576 14,792,365 (86,788)
Marketable and
Investment Securities
Held-to-maturity
SECUrItieS .ovevevnnee
Debt securities........ $26,166 26,166 27,132 (966)
Lease receivables and
investments in leases. 20,037,811
Residual values of
investments in
leases .....cccoeeeruennne
Allowance for
doubtful
receivables............. (52,711)
Subtotal ................ 405,631 19,906,996 20,312,628 19,985,100 327,527
Long-term receivables... 445,799
Allowance for
doubtful
receivables............. (200,538)
Subtotal .......ccc....... 245,260 245,260 245,260
Total ...oveeeeiice $26,166 $408,548 $35,995,578 $36,430,293 $36,178,746 $251,547
Bonds ....cooeiiiiiiiiene, $15,465,020 $15,465,020 $15,605,062 $(140,042)
Long-term loans from
banks and other
financial institutions... 31,599,492 31,599,492 31,736,402 (136,910)
Loans from the
securitizations of the
minimum future
rentals on lease
CONEIACES .ovviiciiienas 4,343,132 4,343,132 4,389,260 (46,127)
Total ..o $51,407,645 $51,407,645 $51,730,724 $(323,079)

Cash and cash equivalents, time deposits other than cash equivalents, bank overdrafts, notes and
accounts payable - trade, short-term loans, and commercial paper were omitted as the carrying values
are approximate fair values because of their short maturities.
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The following is a description of valuation methodologies and inputs used for measurement of the fair value
of assets and liabilities:

The financial assets and liabilities measured at the fair values in the consolidated balance sheet

Marketable and investment securities

The fair values of listed equity securities are measured at the quoted market prices and are categorized as
Level 1. Unlisted equity securities, whose fair values are calculated by significant unobservable inputs,
are categorized as Level 3.

The fair values of debt securities with quoted market prices are measured at those prices.
Government bonds and municipal bonds are categorized as Level 1, while other bonds are categorized as
Level 2. Among debt securities without the quoted market prices, the carrying values of debt securities
with floating interest rates approximate fair value because the floating rates will be determined by the
market interest rate in the short term as long as there are no significant fluctuations in the credit standing.
The fair values of debt securities with fixed interest rates are determined by discounting future cash
flows at a rate adding spread to a risk-free rate at the fiscal year end. These are calculated by observable
inputs and categorized as Level 2.

Derivatives

The fair values of derivative transactions are measured at the offered price by financial institutions or
discounted present values measured by using observable inputs and are categorized as Level 2. Interest
rate swaps, foreign exchange forward contracts, and currency interest rate swaps that are accounted for by
hedge accounting are treated together with hedged long-term borrowings, etc. Therefore, their fair values
are included in the fair values of hedged assets or liabilities (see “Long-term loans from banks and other
financial institutions” below under “The financial assets and liabilities not measured at the fair values in
the consolidated balance sheet™).

The financial assets and liabilities not measured at the fair values in the consolidated balance sheet

Receivables — Installment sales

The fair values of receivables — installment sales are measured by discounting the amounts to be
received based on the collection schedule at the interest rate assumed when similar and new installment
sales are made, based on the same internal rating and periods, or by discounting the amount to be
received based the collection schedule reduced by the amount of the estimated bad debts at a risk-free

rate at the fiscal year end, based on the same internal rating and periods. These are categorized as Level
3.

Lease receivables and investments in leases

The fair values of lease receivables and investments in leases are measured by discounting the amount to
be received based on the collection schedule reduced by the amount of the estimate for the administrative
and maintenance expenses at the interest rates assumed when similar and new lease dealings are made,
based on the same internal rating and periods, or by discounting the amount to be received based on the
collection schedule reduced by the amount of the estimate for the administrative and maintenance
expenses and estimated bad debts at a risk-free rate at the fiscal year end, based on the same internal
rating and periods.

Those calculated by significant unobservable inputs are categorized as Level 3 and others are categorized
as Level 2.

Receivables — Loans

The carrying values of loan receivables with floating interest rates approximate fair value because the
floating rates will be determined by the market interest rate in the short term as long as there are no
significant fluctuations in the credit standing after lending. The fair values of loan receivables with fixed
interest rates are measured by discounting the amounts to be received, including principal and interest, at
the interest rates assumed when similar and new lending is made, based on the same internal rating and
periods, or by discounting the total of principal and interest reduced by the estimated bad debts at a risk-
free rate at the fiscal year end, based on the same internal rating and periods. These are categorized as
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Level 3.

Marketable and Investment Securities

The fair values of debt securities classified as held-to-maturity securities with quoted prices are
measured at those prices. Government bonds and municipal bonds are categorized as Level 1, while
other bonds are categorized as Level 2.

Long-term receivables

The fair values of long-term receivables, which are composed of receivables to customers in distress, are
measured at carrying value reduced by the estimated uncollectible amount based on the estimated
amount of the collateral value and the recoverable amount by guarantee. These are categorized as Level
3.

Bonds

The carrying values of bonds settled in the short term approximate fair value. The carrying values of
bonds settled in the long term with floating interest rates approximate fair value because the floating
rates will be determined by the market interest rate in the short term and there were no significant
fluctuations in the credit standing of the Companies after issuance. The fair values of other bonds with
quoted market prices are measured by those prices. The fair values of other bonds without quoted market
prices are measured by discounting the total amount to be paid, including principal and interest based on
the specific periods at the interest rates assumed when issuing a new bond with similar terms. These are
categorized as Level 2.

Loans from the securitizations of the minimum future rentals on lease contracts

The carrying values of loans from the securitization of the minimum future rentals on lease contracts
settled in the short term approximate fair value. The carrying values of loans from the securitizations of
the minimum future rentals on leases settled in the long term with floating interest rates approximate fair
value because the floating interest rates will be determined by the market interest rate in the short term
and there are no significant fluctuations in the credit standing of the Companies after securitizing. The
fair values of other loans from the securitizations of the minimum future rentals on lease contracts are
measured by discounting the cash flows to be paid, including principal and interest based on specific
period, at interest rates assumed when a similar and new securitization is made. These are categorized as
Level 2.

Long-term loans from banks and other financial institutions

The carrying values of long-term loans with floating interest rates approximate fair value because the
floating rates will be determined by the market interest rate in the short term and there are no significant
fluctuations in the credit standing of the Companies after borrowing. The fair values of long-term loans
with fixed interest rates are measured by discounting the total amount to be paid, including principal and
interest (*) based on specific period, at interest rates assumed when a similar and new borrowing is
made. These are categorized as Level 2.

(*) Regarding the long-term loans involved in the interest rate swap contracts that qualify for hedge accounting and meet
specific matching criteria, the total amount of principal and interest at the post-swap rate is applied.
Regarding the long-term loans involved in the cross-currency interest rate swap contracts that qualify for hedge
accounting and meet specific matching criteria, the total amount of principal and interest is considered as borrowings of yen
currency at a fixed rate.

Information on the financial instruments measured at the fair value in the consolidated balance sheets and
categorized as Level 3 is summarized below:

Quantitative information related to significant unobservable inputs

Significant unobservable Weighted average
March 31, 2026 Valuation method inputs Input range of input
Marketable and investment securities:
Discounted present
Equity securities.............. value method Discount rate 12.50% 12.50%
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For certain unlisted equity securities held by the consolidated foreign subsidiaries that have adopted IFRS
Accounting Standards, present value method is applied where discount rate and future cash flows are used as
significant unobservable inputs. These are categorized as Level 3. The future cash flows are estimated with
consideration of profitability, capital expenditure, and repayment of debts, and large fluctuations in the estimated
future cash flows can cause significant fluctuations in the stock values.

Information for others has been omitted as it is immaterial.

Significant unobservable Weighted average
March 31, 2025 Valuation method inputs Input range of input
Marketable and investment securities:
Discounted present
Equity securities.............. value method Discount rate 2.04% 2.04%

In addition to the above, for certain unlisted equity securities held by the consolidated foreign subsidiaries that have
adopted IFRS Accounting Standards, present value method is applied where future cash flows estimated with
consideration of profitability, capital expenditure, and repayment of debts are used as significant unobservable
inputs. These are categorized as Level 3. Large fluctuations in the estimated future cash flows can cause significant
fluctuations in the stock values.

Information for others has been omitted as it is immaterial.

Reconciliation from the beginning balance to the ending balance

Millions of yen
2026
Marketable and investment securities
Equity securities Other Total
Beginning balance...........ccccoooeevenennne. ¥10,235 ¥424 ¥10,659
Income and other comprehensive income:
Income *1...cccvveeieeiiieeeieeeiee e, 180 180
Other comprehensive income *2......... 1,110 1,110
Purchase, sales, and redemption:
Purchase......ccccooeeveeeeeeecciieeeeeeeee 2,048 2,048
Sales and redemption.............ccon...... (4,814) (228) (5,043)
Reclassified to Level 3 .........cccccvveennee.
Reclassified from Level 3 .....................
Ending balance.........c..cccevvevvenvenenennne. 8,760 196 8,957
Income on financial assets and
liabilities held at end of year *1........ 180 180
Millions of yen
2025
Marketable and investment securities
Equity securities Other Total
Beginning balance............cccccceevvvennnnnnn. ¥22,340 ¥1,077 ¥23,417
Income and other comprehensive income:
Income *1...ooooviviiiniiiiiiiiiciicce, 219 21 197
Other comprehensive income *2......... (2,196) (2,196)
Purchase, sales, and redemption:
Purchase........ccoooevveevieiieiiciie e 4,457 4,457
Sales and redemption............ccccueenee. (14,585) (630) (15,215)
Reclassified to Level 3 .........ccocevenneeee.
Reclassified from Level 3 .....................
Ending balance...........ccecevenieveiennne. 10,235 424 10,659
Income on financial assets and
liabilities held at end of year *1........ (21) 20
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*1

*2

Thousands of U.S. dollars

2026
Marketable and investment securities
Equity securities Other Total
Beginning balance............c..ccccceveevennen. $64,371 $2,672 $67,043
Income and other comprehensive income:
Income *1....ooooiiiiiiiiiiiiiieeeee 1,138 1,138
Other comprehensive income *2......... 6,984 6,984
Purchase, sales, and redemption:
Purchase........cooeveveeeciiecieceecee e, 12,885 12,885
Sales and redemption.............ccocveeee.. (30,282) (1,436) (31,718)
Reclassified to Level 3 .........ccceeeenee
Reclassified from Level 3 .....................
Ending balance..........ccccocoevieiineneennene. 55,098 1,235 56,333
Income on financial assets and
liabilities held at end of year *1........ 1,138 1,138

Mainly included in “Other — net ” for the year ended March 31, 2026, and “Revenues” for the year ended March
31, 2025, in the consolidated statements of income.

Mainly included in “Net unrealized loss on available-for-sale securities” for the year ended March 31, 2026, and
“Foreign currency translation adjustments” for the year ended March 31, 2025, in the consolidated statements of
comprehensive income.

Details of fair value measurement

Measurement of fair value is controlled by the administrative department, which is independent from sales
department. The fair value was calculated using various appraisal models appropriate to each financial
instrument, considering their nature and risk. The administrative department monitors changes in important
indexes that may affect fluctuation of fair value to assess the adequacy of fair value measurement.

Effect on fair value when significant unobservable inputs changed

Discount rate

Discount rate, a significant unobservable input, is an interest rate adjusted for market interest rate, mainly
consists of risk premium that market participants demand as compensation for the uncertainty of cash
flows of financial instruments.

A significant increase (decrease) in discount rate will cause a significant decrease (increase) in the fair
value of shares.
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Carrying amounts of nonmarketable equity securities and investments in partnerships, etc.; that is, the
equity interest equivalents are recorded as net in the consolidated balance sheets.

Carrying amount

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Nonmarketable equity securities*1:
Shares of subsidiaries and associated
COMPANIES ....vveveevirireneenreriereeeeereeseseseeseeseene s ¥248,305 ¥235,858 $1,561,670
Unlisted Shares .........c....coovvvveeiieciieieeeeiiieeenn. 12,887 8,138 81,051
Total.....oooveeiuieeiiiiieieceeceeee ¥261,192 ¥243,997 $1,642,722
Investments in partnership, etc. *2:
Silent partnership interests and other ................. ¥282,337 ¥252,569 $1,775,705
TOtal ..o ¥282,337 ¥252,569 $1,775,705

*1 Nonmarketable equity securities include unlisted equity securities, and the fair values are not subject to fair
value disclosure according to Paragraph 5 of Implementation Guidance on Disclosure about Fair Value of
Financial Instruments (ASBJ Guidance No. 19).

*2 Investments in partnership, etc., are mainly investments in silent partnerships and limited partnerships, and the
fair values are not subject to fair value disclosure according to Paragraph 24-16 of Implementation Guidance on
Accounting Standard for Fair Value Measurement (ASBJ Guidance No. 31).

These financial instruments are not included in “Marketable securities” in the tables in (5) Financial
instruments categorized by fair value hierarchy.
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(6) Maturity analysis for receivables and securities with contractual maturities

Millions of yen
Due after Due after Due after
Due after one  two years three years four years
Dueinone  year through through through four  through five Due after
March 31, 2026 year or less two years three years years years five years
Cash and cash equivalents ¥346,045
Time deposits other than
cash equivalents............ 17,814
Bank overdrafts 2,175
Receivables
Installment sales *1....... 59,195 ¥45,483 ¥33,549 ¥23,652 ¥17,747 ¥10,696
Loans ...ccoceeeeienieeirennnns 1,049,070 465,913 294,282 223,683 141,535 193,056
Lease receivables and
investments in leases *2 1,035,703 831,589 683,075 462,887 282,558 586,017
Investment securities
Held-to-maturity
securities with
contractual maturities
Debt securities.......... 489 481 1,438 1,905
Available-for-sale
securities with
contractual maturities
Debt securities.......... 2,987 3,406 1,857 1,983 1,069 12,192
Other.......cooveveernn, 5,868 30,811 37,195 41,940 85,268 63,557
Total....oocovevvevieieieiinn. ¥2,518,860 ¥1,377,204 ¥1,050,450 ¥754,628 ¥529,617 ¥867,425
Millions of yen
Due after Due after Due after Due after
one year two years three years four years
Dueinone  through two through through four  through five Due after
March 31, 2025 year or less years three years years years five years
Cash and cash equivalents ¥290,805
Time deposits other than
cash equivalents 20,657
Bank overdrafts ................ 1,936
Receivables
Installment sales *1....... 55,990 ¥41,773 ¥30,119 ¥19,199 ¥10,383 ¥7,794
Loans .....cceevveveieeneennns 939,143 389,530 295,510 200,717 149,933 173,699
Lease receivables and
investments in leases *2 994,729 803,804 605,591 428,313 271,463 625,093
Investment securities
Held-to-maturity
securities with
contractual maturities
Debt securities.......... 1,913
Available-for-sale
securities with
contractual maturities
Debt securities.......... 2,644 2,476 2911 1,872 1,997 11,477
Other.....ccoeeveeiennnns 87 58,589 6,316 35,935 50,944 76,566
Total....ocovevveeieieieiinnee. ¥2.305,996  ¥1,296,174 ¥940,448 ¥686,037 ¥484,721 ¥896,545
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Thousands of U.S. dollars

Due after Due after Due after Due after
one year two years three years four years
Dueinone  through two through through four  through five Due after
March 31, 2026 year or less years three years years years five years
Cash and cash equivalents $2,176,384
Time deposits other than
cash equivalents............ 112,041
Bank overdrafts ................ 13,681
Receivables
Installment sales *1....... 372,296 $286,058 $211,004 $148,759 $111,619 $67,276
Loans ....cocevveevencnnnnne 6,597,926 2,930,275 1,850,834 1,406,813 890,160 1,214,192

Lease receivables and
investments in leases *2 6,513,860 5,230,123 4,296,073 2,911,242 1,777,094 3,685,642
Investment securities
Held-to-maturity
securities with
contractual maturities
Debt securities........... 3,077 3,026 9,046 11,981
Available-for-sale
securities with
contractual maturities

Debt securities........... 18,790 21,421 11,683 12,472 6,727 76,680
Other......cccoceovvuenennn. 36,909 193,781 233,936 263,777 536,277 399,732
Total...ccooovviniiiiienn, $15,841,892  $8,661,660  $6,606,610  $4,746,091 $3,330,927  $5,455,506

*1 Including unrealized profit of installment sales.

*2 Including unearned interest income.

*3 Long-term receivables to customers in distress, whose repayment schedule cannot be expected, are
not presented in the above table.

*4 Please see Note 13 for information on the maturity of short-term borrowings and long-term debt.
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28. Derivatives

Derivative transactions to which hedge accounting is not applied as of March 31, 2026 and 2025, were as

follows:
Millions of yen
2026 2025
Contract Contract
amount amount
Contract due after Fair Unrealized Contract due after Fair  Unrealized
amount one year  value  gain (loss) amount one year value  gain (loss)
Currency interest rate swap
contracts:
Indonesia rupiah payment and
Japanese yen receipt .................. ¥950 ¥Q77) ¥277)  ¥950 ¥950 ¥(321) ¥ (321)
Foreign exchange forward contracts:
Buying U.S. dollars .........ccceeueeene 2 44
Buying Japanese Yen..........cccc...... 38
Buying Chinese yuan..................... 5
Interest rate swap contracts:
Fixed-rate payment and
floating-rate receipt..........cc....... 2,000 15) (15) 4,645 4,535 (53) (53)
Thousands of U.S. dollars
2026
Contract
amount
Contract due after Fair Unrealized
amount one year  value  gain (loss)
Currency interest rate swap
contracts:
Indonesia rupiah payment and
Japanese yen receipt .................. $5,974 $(1,746)  $(1,746)
Foreign exchange forward contracts:
Buying U.S. dollars .........cccccueenee. 18
Buying Japanese Yen.... 244 2 2
Buying Chinese yuan 37
Interest rate swap contracts:
Fixed-rate payment and
floating-rate receipt.................... 12,578 (99) (99)
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Derivative transactions to which hedge accounting is applied as of March 31, 2026 and 2025, were as

follows:
Millions of yen
2026
Contract
amount
Contract due after Fair
Hedged item amount one year value
Currency interest rate swap contracts:
Indonesia rupiah payment and
U.S. dollars receipt ........ceevvevveeecereieenenne. Loans ¥21,186 ¥9,775 ¥274
Thai baht payment and
U.S. dollars receipt ........ccevevereeeeeeireienne. Loans 1,435 778 (140)
Sterling pound payment and
U.S. dollars receipt ........ceveveeeeeereereienne. Bonds 198,602 151,086 (7,064)
Singapore dollars payment and
U.S. dollars receipt .......cceeeeeveeeereereienne. Loans 820 (52)
Indonesia rupiah payment and
Japanese yen 1eceipt ......ccoeeveeveeeeeneeneenne. Loans 2,300 1,400 (@)
Sterling pound payment and
Japanese yen 1eceipt ......ccoeeveeveeveerveeneenne. Loans and bonds 244,900 163,500 (43,544)
Sterling pound payment and
Euro receipt......ccveeeenienieeieeie e Bonds 405,113 201,751 6,434
Sterling pound payment and
Hong Kong dollars receipt...........cceeneeeee. Bonds 43,044 8,160 (295)
Sterling pound payment and
Australian dollars receipt..........ccceevveenneenee. Bonds 48,807 4,935 (533)
Sterling pound payment and
South Africa rand receipt........cceeeveeevennnen. Bonds 3,728 932 146
Sterling pound payment and
New Zealand dollars receipt...................... Bonds 2,745 2,745 (273)
Hungarian forint payment and
Sterling pound receipt........cccvevververveanenn Receivables - Loans 5,002 4,054 (68)
Polish zloty payment and
Sterling pound receipt........ccceevvervenveanen. Receivables - Loans 2,187 2,187 32
Foreign exchange forward contracts:
Buying EUro........cccocvevvieviiiiiiiicieeeeeee Commercial paper 83,075 392 143
Loans,
Buying U.S. dollars ........cccceveviieieerienenne. forecast transaction 5,111 204
Selling Hungarian forint.............c.ccceeevennenn. Receivables - Loans 752 a7
Selling Polish ZIOty.......ccccovevirivineiiiiinnne Receivables - Loans 4,936 42
Interest rate swap contracts:
Floating-rate payment and
fixed-rate receipt.......cceverrevierrenreieieeeene Loans and bonds 62,042 62,042 (294)
Fixed-rate payment and
floating-rate receipt........cceevververveevreeeenne. Loans and bonds 2,532,438 1,851,157 20,498
Interest rate swap contracts:
Fixed-rate payment and
floating-rate receipt........cceovvevverveevreneenne. Loans 66,029 48,398
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Millions of yen

2025
Contract
amount
Contract due after Fair
Hedged item amount one year value
Currency interest rate swap contracts:
Indonesia rupiah payment and
U.S. dollars receipt ........cceevvreereevvrereerenne. Loans ¥18,333 ¥8,583 ¥493
Thai baht payment and
U.S. dollars receipt ........cceevvreeveevrrereenenne. Loans 9,740 1,009 (149)
Sterling pound payment and
U.S. dollars receipt ........ceeeveveveevrereerenne. Bonds 141,296 109,149 (6,024)
Singapore dollars payment and
U.S. dollars receipt ........ceeeveeveevrerierenne. Loans 3,027 767 3
Indonesia rupiah payment and
Japanese yen 1eceipt ......coeeveeveeveeveeneenne. Loans 2,900 2,300 (94)
Sterling pound payment and
Japanese yen 1eceipt ......c.eeeveeveeveeveeneenne. Loans and bonds 301,200 213,000 (35,947)
Sterling pound payment and
EUro receipt......ccccevveevveecrieniecieeeeieeeene Bonds 334,695 251,224 (2,892)
Sterling pound payment and
Hong Kong dollars receipt...........cceenneeee. Bonds 39,785 32,866 834
Sterling pound payment and
Australian dollars receipt..........ccceeeveenneenne. Bonds 41,816 41,816 (3,251)
Sterling pound payment and
South Africa rand receipt........ccceeveeevennnen. Bonds 4,866 3,244 67
Sterling pound payment and
Chinese yuan receipt .......covevveevreerreerverenenns Bonds 4,323 (54)
Sterling pound payment and
Swiss francs receipt.......ccvvvvvevveerreereerenenns Bonds 2,550 (63)
Sterling pound payment and
New Zealand dollars receipt...................... Bonds 2,557 2,557 211
Cross-currency interest rate swap contracts:
Euro payment and Thai baht receipt.............. Loans 43
Foreign exchange forward contracts:
Selling U.S. dollars........ccceceevereiecienierieannnne Forecast transaction 16 5
Buying Euro........cccoceevieviniiieieieeee Commercial paper 30,307 1,041 (216)
Commercial paper,
Buying U.S. dollars ........ccccoeveevenieiernne forecast transaction 3,992 539 (95)
Interest rate swap contracts:
Floating-rate payment and
fixed-rate receipt.......ccevereeveeniesieieeeene Loans and bonds 50,667 49,638 562
Fixed-rate payment and
floating-rate receipt.......cccceeveereerereeeneeeeennn Loans and bonds 1,952,071 1,526,900 24,935
Interest rate swap contracts:
Fixed-rate payment and
floating-rate receipt........cceevverrerreeereernennn Loans 71,481 56,348
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Thousands of U.S. dollars

2026
Contract
amount
Contract due after Fair
Hedged item amount one year value
Currency interest rate swap contracts:
Indonesia rupiah payment and
U.S. dollars receipt ........cceevvreereevvrereerenne. Loans $133,249 $61,478 $1,727
Thai baht payment and
U.S. dollars receipt ........cceevvreeveevrrereenenne. Loans 9,027 4,896 (883)
Sterling pound payment and
U.S. dollars receipt ........ceeeveveveevrereerenne. Bonds 1,249,075 950,230  (44,433)
Singapore dollars payment and
U.S. dollars receipt ........ceeeveeveevrerierenne. Loans 5,163 (331
Indonesia rupiah payment and
Japanese yen 1eceipt ......coeeveeveeveeveeneenne. Loans 14,465 8,805 47
Sterling pound payment and
Japanese yen 1eceipt ......c.eeeveeveeveeveeneenne. Loans and bonds 1,540,251 1,028,301 (273,865)
Sterling pound payment and
EUro receipt......ccccevveevveecrieniecieeeeieeeene Bonds 2,547,883 1,268,874 40,470
Sterling pound payment and
Hong Kong dollars receipt...........cceenneeee. Bonds 270,716 51,320 (1,861)
Sterling pound payment and
Australian dollars receipt..........ccceeeveenneenne. Bonds 306,966 31,041 (3,358)
Sterling pound payment and
South Africa rand receipt........cccevveeevennnen. Bonds 23,446 5,861 923
Sterling pound payment and
New Zealand dollars receipt...................... Bonds 17,267 17,267 (1,719)
Hungarian forint payment and
Sterling pound receipt........cccvevvereeeveennnn. Receivables - Loans 31,460 25,498 427)
Polish zloty payment and
Sterling pound receipt........cccoeevvereeeevennnn. Receivables - Loans 13,760 13,760 206
Foreign exchange forward contracts:
Buying Euro........cccocvevieviiiiieeeieeeee Commercial paper 522,487 2,471 902
Loans,
Buying U.S. dollars .......cccecevereneiecncnnn forecast transaction 32,146 1,283
Selling Hungarian forint............cccceeueruennnn. Receivables - Loans 4,729 (110)
Selling Polish zIoty......cccoceeeeevieniiiiiiecieee Receivables - Loans 31,050 269
Interest rate swap contracts:
Floating-rate payment and
fixed-rate receipt.......cceverveveenierieieeeeene Loans and bonds 390,206 390,206 (1,852)
Fixed-rate payment and
floating-rate receipt........cceevvereererereereennennn Loans and bonds 15,927,284 11,642,498 128,922
Interest rate swap contracts:
Fixed-rate payment and
floating-rate receipt........cccevveevuerereenncnenns Loans 415,282 304,393

The fair values of derivative transactions are measured at the forward foreign exchange quotation, the
offered price by financial institutions, or the price calculated according to the present discounted value,
and so on.

The contract amounts of derivatives, which are shown in the above tables, do not represent the amounts
exchanged by the parties and do not measure the Companies’ exposure to credit or market risk.

The cross-currency interest rate swap contracts, interest rate swap contracts, and foreign currency
exchange contracts that qualify for hedge accounting and meet specific matching criteria are assigned to
the associated loans from banks and other financial institutions and lease receivables recorded in the
consolidated balance sheets at March 31, 2026 and 2025, and included in the fair value of hedged items.
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29. Other Comprehensive Income

The components of other comprehensive income for the years ended March 31, 2026 and 2025, were as
follows:

Thousands of

Millions of yen U.S. dollars
2026 2025 2026
Net unrealized gain (loss) on available-for-sale securities:
Gains arising during the year...........ccoecvevvvvvienienienieee, ¥6,738 ¥6,616 $42,380
Reclassification adjustments to profit...........ccceeeveeeveecneennenns (5,248) (15,330) (33,007)
Amount before income tax effect .........ccceceveniiiininennnn 1,490 (8,714) 9,373
Income tax effect ........ccceuviiviiiiiiiiiiiiiciecec e (489) 1,336 3,077)
TOtAL .o 1,001 (7,377) 6,295
Deferred loss on derivatives under hedge accounting:
(Losses) gains arising during the year ............cccoccvevveennnne. (504) 9,151 3,173)
Reclassification adjustments to profit...........ccccceeverrrenrnnene. (6,471) (18,786) (40,700)
Amount before income tax effect ...........ceoevirieienenennn (6,976) (9,634) (43,874)
Income tax effect .........ooevviiviiiiiiiieiieeeeceeeeeeeee e 1,235 2,118 7,768
TOAL .o (5,740) (7,516) (36,105)
Foreign currency translation adjustments:
Adjustments arising during the year............ccccoevveevvernirennnnns 93,251 40,139 586,484
Reclassification adjustments..........cocceoererieneneeieneseenene (1,054) (523) (6,634)
Amount before income tax effect ..............ooevvveieeiinireiennn... 92,196 39,615 579,850
INCOmME taX ffECt ...vieiiiiiiiiiiee e
TOUAL. o 92,196 39,615 579,850
Defined retirement benefit plans:
Adjustments arising during the year...........ccccceevveveverirennnnns 8,759 7,391 55,091
Reclassification adjustments to profit............cccecveeeveriueennenns (1,452) (1,285) (9,136)
Amount before income tax effect ...........ccoevevevieeieriineennn. 7,306 6,106 45,955
Income tax effect........ccociiiiiiiiiiiciiecieceeccceee e (2,336) (1,964) (14,692)
TOAL e 4,970 4,142 31,262
Share of other comprehensive income (loss) in associates:
Gains arising during the year...........ccoceveveeeeneneneneeenne 6,930 734 43,588
Reclassification adjustments to profit.........ccccooeveeerinnannene. (712) (4,663) (4,481)
TOAL e 6,217 (3,928) 39,106
Total other comprehensive income............ccoccveeevveneeennnnn. ¥98,645 ¥24.934 $ 620,409

30. Segment Information

Under ASBJ Statement No. 17, Accounting Standard for Disclosures about Segments of an Enterprise and
Related Information, and ASBJ Guidance No. 20, Guidance on Accounting Standard for Disclosures about
Segments of an Enterprise and Related Information, an entity is required to report financial and descriptive
information about its reportable segments. Reportable segments are operating segments or aggregations of
operating segments that meet specified criteria. Operating segments are components of an entity about which
separate financial information is available and such information is evaluated regularly by the chief operating
decision maker in deciding how to allocate resources and in assessing performance. Generally, segment
information is required to be reported on the same basis as is used internally for evaluating operating
segment performance and deciding how to allocate resources to operating segments.

1. Description of reportable segments

Following the organizational changes effective April 1, 2025, the name of the reportable segment “Global
Business” was changed to “Global Customer Business” from April 1, 2025. The change was merely a name
change, and there were no impacts on classification or amounts of segment information, etc.
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Description of new reportable segments is as follows:

Reportable segment

Description of services and business

Customer Solutions

Finance solutions for companies and government agencies,
energy-saving business, sales finance provided through
collaboration with vendors, real estate leasing, and financial
services

Global Customer Business

Finance solutions and sales finance provided through
collaboration with vendors in Europe, the Americas, China,
and ASEAN region

Environment & Energy

Renewable energy power generation business, and
environment-related finance solution business

Aviation

Aircraft leasing business and aircraft engine leasing
business

Logistics

Marine container leasing business and railway freight car
leasing business

Real Estate

Real estate securitization finance, real estate revitalization
investment business, and real estate asset management
business

Mobility

Auto leasing business and supplementary services

The segment information for the year ended March 31, 2025, is presented under the new segment name.

Following the organizational changes, the Company plans to combine “Mobility” into “Logistics,”
resulting in six reportable segments, effective April 1, 2026.

2. Methods of measurement for the amounts of revenues, profit or loss, assets, and other items for each

reportable segment

The accounting policies of each reportable segment are consistent with those disclosed in Note 2,
“Summary of Significant Accounting Policies.”
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3. Information about revenues, profit or loss, assets, and other items

Millions of yen
Reportable segments
Global
Year Ended March 31, Customer Customer  Environment
2026 Solutions Business & Energy Aviation Logistics  Real Estate Mobility
Revenues:
Revenue from external
CUSTOMETS .. ¥1,020,996 ¥511,131 ¥46,027 ¥339,677 ¥178,902 ¥110,635 ¥6,753
Intersegment revenue or
transfers.....oooeeveeieeiens 1,008 79 6 14 26
Total..cooovereieniannens 1,022,004 511,210 46,034 339,677 178,902 110,649 6,780
Segment profit (loss) .. 41,117 8,384 (4,852) 54,538 29,313 26,176 3,382
Segment assets *3 3,132,649 3,495,705 512,495 2,745,043 1,313,959 750,329 68,409
Other items:
Depreciation..................... 70,136 135,184 15,653 101,329 66,015 2,642 2,507
Amortization of
goodwill....cccooveininnne 99 947 3,650 2,864 680 69
Impairment loss................ 124 592 14,667 691
Cost of funds and interest
EXPENSE .o 23,161 127,384 9,572 92,353 44,456 5,599 1,383
Equity in earnings of
affiliates .........cooeevevennnns 1,397 543 (4,360) 426 303 482 4,127
Other income.................... 4,123 1,543 2,416 6 2,654 36
Gain on sales of
investment securities .. 4,123 36 6 960 36
Gain on step
ACqUISItioN .........cueenee. 2,380 1,693
Gain on liquidation of
subsidiaries and
affiliates.........cc...oe.... 1,543
Other expenses ................ 67 12,706 1,284
Loss on sales of
investment securities .. 1,124
Loss on revaluation of
investment securities .. 66 160
Loss on revaluation of
shares of subsidiaries
and affiliates ............... 1,412
Provision charge for
loss on redress ............ 11,293
TaXeS .veeveereieieeieeieeienins 17,366 7,426 (651) 21,464 9,146 11,992 (280)
Investments in equity
method affiliates............. 23,156 8,204 207,179 1,613 2,330 12,732 35,529
Increase in property,
equipment, and
intangible assets.............. 85,447 317,553 12,796 274,028 120,507 150,890 9,114
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Millions of yen

E Financial Information 2026

Year Ended March 31, Adjustments Consolidated
2026 *1 *D
Revenues:
Revenue from external
CUSEOMETS .....vvvvveeeeennnnns ¥1,260 ¥2,215,384
Intersegment revenue or
transfers.........cccoeeeeeenns 1,134)

Total .......cceeveenenn. 125 2,215,384
Segment profit (loss)........ 4,144 162,206
Segment assets *3 ............ 1,070,963 13,089,557

Other items:
Depreciation..................... 2,123 395,593
Amortization of
goodwill .....coooverieiinnne. 2,117 10,430
Impairment loss................ 16,076
Cost of funds and interest
CXPENSE .o (20,066) 283,845
Equity in earnings of
affiliates ........ccceeeneenns 2,920
Other income.................... 10,781
Gain on sales of
investment securities .. 5,163
Gain on step
ACqUISTHION ...eevveeveeeiens 4,074
Gain on liquidation of
subsidiaries and
affiliates...................... 1,543
Other expenses................. 4 14,063
Loss on sales of
investment securities .. 1,125
Loss on valuation of
investment securities .. 4 231
Loss on revaluation of
shares of subsidiaries
and affiliates ............... 1,412
Provision charge for
loss on redress ............ 11,293
TaXES .uvooveereeeieereeereeennnn 3,525 69,989
Investments in equity
method affiliates............. 290,745
Increase in property,
equipment, and
intangible assets ............. 14,779 985,118



Millions of yen

Reportable segments

Year Ended March 31,
2025

Customer
Solutions

Global
Customer
Business

Environment
& Energy

Aviation

Logistics

Real Estate

Mobility

Revenues:
Revenue from external
CUSTOMETS ...ovvvvvveiiiiieeenes
Intersegment revenue or
transfers......cooeveeveeneennes

¥968,851

1,603

¥494,084

96

¥45,954

4

¥321,863

¥136,150

¥116,735

10

¥5,609

Total....

970,455

494,181

45,958

321,863

136,150

116,745

5,609

Segment profit......

36,887

2,671

4,766

47,208

23,213

12,215

3,100

Segment assets *3............

3,004,569

3,074,970

486,366

2,448,114

1,289,344

570,575

58,869

Other items:
Depreciation.............c.......
Amortization of

200dWill ..o
Impairment loss................
Cost of funds and interest
CXPENSE .o
Equity in earnings of
affiliates .........cccevveeveenns
Other income....................
Gain on sales of
investment securities ..
Gain on sales of shares
of subsidiaries and
affiliates.........cccoeeveenns
Gain from bargain
purchase........ccceevunee
Other expenses.................
Loss on sales of
investment securities ..
Loss on valuation of
investment securities ..
Loss on sales of shares
of subsidiaries and
affiliates..........ccoeevenen
Loss on revaluation of
shares of subsidiaries
and affiliates ...............

Investments in equity
method affiliates.............

Increase in property,
equipment, and
intangible assets..............

79,857

111,269

956

130,337

491
163

163

818

803
2,775

8,503

244,932

14,437

4,003
8,980
171
14,051
12,952

1,099

301

301

1,620

196,248

23,407

114,215

4,480
4,593

94,195

1,208
2,566

2,566

172

172

18,156

5,805

455,340

53,486

2,435

32,098

234

7,775

2,302

184,724

3,056

660

5412

(183)
572

572
20,816

20,699
116
14,096

14,234

73,533

2,110

73

1,223

3,895

(364)

33,768

5,639
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Millions of yen

Year Ended March 31, Adjustments Consolidated
2025 *1 *)
Revenues:
Revenue from external
CUSEOMETS .....vvvvveeeeennnnns ¥1,558  ¥2,090,808
Intersegment revenue or
transfers.........cccoeeeeeenns (1,715)

Total .......cceeveenenn. (156) 2,090,808
Segment profit.................. 5,102 135,165
Segment assets *3 ............ 829,522 11,762,332

Other items:
Depreciation..................... 126 378,559
Amortization of
goodwill .....coooverieiinnne. 2,117 10,723
Impairment loss................ 8,596
Cost of funds and interest
CXPENSE .o (16,676) 272,686
Equity in earnings of
affiliates ........ccceeeneenns 7,199
Other income.................... 1 24,452
Gain on sales of
investment securities .. 1 18,103
Gain on sales of shares
of subsidiaries and
affiliates...........c.......... 5,776
Gain from bargain
purchase........ccccceeeueee 572
Other expenses................. 43 22,361
Loss on sales of
investment securities .. 127
Loss on valuation of
investment securities .. 43 527
Loss on sales of shares
of subsidiaries and
affiliates...........c.......... 20,699
Loss on revaluation of
shares of subsidiaries
and affiliates ............... 1,006
TaAXES .uvoeeveereeerieereeereeennn 715 60,044
Investments in equity
method affiliates............. 279,263
Increase in property,
equipment, and
intangible assets ............. 8,313 1,064,185
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Thousands of U.S. dollars

Reportable segments

Global
Year Ended March 31, Customer Customer  Environment
2026 Solutions Business & Energy Aviation Logistics Real Estate Mobility
Revenues:
Revenue from external
CUSLOMETS .....vevveeerenenns $6,421,359  $3,214,661 $289,482  $2,136,339  $1,125,172 $695,820 $42,477
Intersegment revenue or
transfers......ooeeveeieenienes 6,341 498 41 89 166
Total..covoveieieiannes 6,427,701 3,215,160 289,524 2,136,339 1,125,172 695,909 42,644
Segment profit (loss)......... 258,600 52,730 (30,517) 343,012 184,364 164,633 21,273
Segment assets *3 ............ 19,702,200 21,985,568 3,223,243 17,264,426 8,263,898 4,719,052 430,251
Other items:
Depreciation..................... 441,112 850,216 98,450 637,292 415,192 16,618 15,770
Amortization of
goodwill....cccooviininnnne 628 5,960 22,958 18,018 4,281 437
Impairment loss................
Cost of funds and interest
EXPENSE ..o 145,669 801,158 60,205 580,837 279,602 35,214 8,704
Equity in earnings of
affiliates .......coeveevevennnns 8,787 3,416 (27,425) 2,683 1,909 3,036 25,960
Other income 25,934 9,704 15,198 41 16,693 230
Gain on sales of
investment securities .. 25,934 226 41 6,040 230
Gain on step
aACqUISItiON .......ceeveniene 14,971 10,653
Gain on liquidation of
subsidiaries and
affiliates.........ccccoeuee. 9,704
Other expenses................. 422 79,913 8,081
Loss on sales of
investment securities .. 1 7,075
Loss on valuation of
investment securities .. 421 1,006
Loss on revaluation of
shares of subsidiaries
and affiliates ............... 8,885
Provision charge for
loss on redress ............ 71,028
TaXeS ..veoueeeeeeeerecreereeienns 109,222 46,709 (4,096) 134,998 57,522 75,421 (1,766)
Investments in equity
method affiliates............. 145,638 51,597 1,303,012 10,147 14,656 80,079 223,456
Increase in property,
equipment, and
intangible assets.............. 537,407 1,997,193 80,479 1,723,452 757,908 948,999 57,322
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Thousands of U.S. dollars
Reportable segments
Year Ended March 31, Adjustments Consolidated

2026 *1 *2
Revenues:
Revenue from external
$7,925 $13,933,238
CUSTOMETS ..evvvvvevieeireeneans
Intersegment revenue or
transfers......ovevveeveiienenns (7,138)

Total ...ccovveeriannne. 787 13,933,238
Segment profit (loss)........ 26,067 1,020,165
Segment assets *3............ 6,735,621 82,324,262

Other items:
Depreciation............c........ 13,352 2,488,006
Amortization of
200dWill ..o 13,317 65,601

Impairment loss................
Cost of funds and interest

EXPENSE c.vveereenreenreeieeens (126,202) 1,785,189
Equity in earnings of
affiliates ........cccevveeneennes 18,367
Other income.................... 2 67,806
Gain on sales of
investment securities .. 2 32,476
Gain on step
aAcqUISItion .................. 25,625

Gain on liquidation of
subsidiaries and

affiliates.........ccceeuee. 9,704
Other expenses 29 88,447
Loss on sales of
investment securities. 7,076
Loss on valuation of
investment securities. 29 1,457
Loss on revaluation of
shares of subsidiaries
and affiliates ............. 8,885
Provision charge for
loss on redress........... 71,028
TaXeS vveveeereieieeireieeeenns 22,171 440,183
Investments in equity
method affiliates............. 1,828,590
Increase in property,
equipment and
intangible assets............. 92,953 6,195,716

*1  “Adjustments” in revenues contain adjustments of ¥(686) million for the year ended March 31, 2025, due to
purchase method accounting applied to the merger of Hitachi Capital.

“Adjustments” in segment profit or loss contain mainly Company-wide expenses and revenues, which are not
attributed to each reportable segment. “Adjustments” in segment profit or loss also contain adjustments due to
purchase method accounting applied to the merger of Hitachi Capital of ¥403 million for the year ended March 31,
2025.

“Adjustments” in segment assets contain goodwill recognized when Diamond Lease Company Limited and UFJ
Central Leasing Company Limited merged and became Mitsubishi UFJ Lease in 2007, investment securities held for
Company-wide purpose which are not attributed to each reportable segment, and elimination of intersegment
transactions amounting to ¥16,378 million ($103,010 thousand) and ¥2,842 million as of March 31, 2026 and 2025,
respectively. The total of such assets and the segment assets, which attributed to each reportable segment, was
¥12,034,972 million ($75,691,651 thousand) and ¥10,935,652 million as of March 31, 2026 and 2025, respectively.
The remaining amount of “Adjustments” in segment assets is the difference between the total amount of segment
assets, including corporate division and the total assets in the consolidated balance sheets, and mainly contains the
assets other than the ones which are attributed to each reportable segment, such as cash and cash equivalents, own-
used assets amounting to ¥1,054,585 million (86,632,611 thousand) and ¥826,680 million as of March 31, 2026 and
2025, respectively.

“Adjustments” in amortization of goodwill represents amortization of goodwill recognized at the time of merger in
2007.

“Adjustments” in cost of funds and interest expense represent the difference between the total amount of funding
cost on consolidated basis and the funding cost attributed to each reportable segment.
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*2

*3

*4

“Adjustments” in taxes represents difference between the total amount of taxes on consolidated basis and the taxes
attributed to each reportable segment.
Segment profit or loss is reconciled to reach net income attributable to owners of the parent in the consolidated
statements of income.
Segment assets include operating assets, investments in the affiliates accounted for by the equity method, goodwill,
and investment securities.
As described in Note 2a., the fiscal period of elfc Group, CAI Group, and PNW Group has been changed to March
31 from the year ended March 31, 2026, and the fiscal period of JSA Group has been changed to March 31 from the
year ended March 31, 2025, and the effect of the change has been adjusted through the consolidated statements of
income. The effect of these changes of the fiscal period on segment profit or loss was ¥22,820 million ($143,527
thousand), including ¥8,992 million ($56,557 thousand) in “Aviation,” ¥6,249 million ($39,306 thousand) in
“Logistics” and ¥7,578 million ($47,663 thousand) in “Adjustments,” for the year ended March 31, 2026, and
¥9,437 million, including ¥6,061 million in “Aviation” and ¥3,376 million in “Adjustments,” for the year ended
March 31, 2025. “Adjustments” represents adjustments related to financing transactions between consolidated
companies in relation to the change of the fiscal period.

4. Information about products and services

Millions of yen
2026

Installment
Lease sales Loans Other Total

Revenue from external customers ....... ¥1,807,837 ¥63,302 ¥162,704 ¥181,541 ¥2,215,384

Millions of yen
2025
Installment
Lease sales Loans Other Total

Revenue from external customers ....... ¥1,715,579 ¥64,521 ¥150,757 ¥159,949  ¥2,090,808

Thousands of U.S. dollars
2026

Installment
Lease sales Loans Other Total

Revenue from external customers ....... $11,370,044 $398,127 $1,023,296 $1,141,770 $13,933,238
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5. Information about geographical areas
(1) Revenues

Millions of yen
2026
Europe/
Middle and Near East
North United
Japan America Kingdom Other Asia/Oceania Other Total

¥1,177,970 ¥248,411 ¥310,376 ¥278,741 ¥166,869 ¥33,016  ¥2,215,384

Revenues are classified by country or region based on the location of customers.

Millions of yen
2025
Europe/
Middle and Near East
North United
Japan America Kingdom Other Asia/Oceania Other Total

¥1,134,042 ¥242214  ¥282.194  ¥250231  ¥152,571 ¥29.,554  ¥2,090,808

Revenues are classified by country or region based on the location of customers.

Thousands of U.S. dollars

2026
Europe/
Middle and Near East
North United
Japan America Kingdom Other Asia/Oceania Other Total

$7,408,621 $1,562,334  $1,952,052 $1,753,088  $1,049,493 $207,648 $13,933,238

(2) Property and equipment

Millions of yen
2026
Europe/
North America Middle and Near East
United
Japan United States Other Kingdom Other Asia/Oceania Other Total

¥1,006,866 ¥917,853 ¥252,097 ¥683,799 ¥1,466,146 ¥830,691 ¥294,348 ¥5,451,803

Millions of yen
2025
Europe/
North America Middle and Near East
United
Japan United States Other Kingdom Other Asia/Oceania Other Total

¥864,075 ¥845,809 ¥218,323  ¥460,593 ¥1,315,118 ¥846,396 ¥221,211 ¥4,771,529

Thousands of U.S. dollars

2026
Europe/
North America Middle and Near East
United
Japan United States Other Kingdom Other Asia/Oceania Other Total

$6,332,491 $5,772,661 $1,585,520 $4,300,628 $9,221,050 $5,224,472 $1,851,247  $34,288,071
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6. Information about impairment loss for long-lived assets by reportable segment

Millions of yen
2026

Global
Customer Customer  Environment
Solutions Business & Energy Aviation Logistics  Real Estate Mobility

Impairment loss................ ¥124 ¥592 ¥14,667 ¥6091

Millions of yen
2026
Adjustments  Consolidated

Impairment loss................ ¥16,076
Millions of yen
2025
Global
Customer Customer  Environment
Solutions Business & Energy Aviation Logistics  Real Estate Mobility
Impairment loss................ ¥4,003 ¥4,593

Millions of yen
2025
Adjustments Consolidated

Impairment loss................ ¥8,596
Thousands of U.S. dollars
2026
Global
Customer Customer  Environment
Solutions Business & Energy Aviation Logistics  Real Estate Mobility
Impairment loss................ $783 $3,728 $92,247 $4,350

Thousands of U.S. dollars
2026
Adjustments Consolidated

Impairment loss................ $101,109

For the year ended March 31, 2026, the above amounts are recorded in costs as impairment loss of leased
assets and other intangible assets. For the year ended March 31, 2025, the amounts reported in “Environment
& Energy” are recorded in costs as impairment loss of other operating assets and the amounts reported in
“Aviation” are recorded in costs as impairment loss of leased assets, and other intangible assets.
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7. Information about amortization and unamortized balance of goodwill by reportable segment

Millions of yen
2026

Global
Customer Customer  Environment
Solutions Business & Energy Aviation Logistics  Real Estate Mobility

Amortization of goodwill... ¥99 ¥947 ¥3,650 ¥2.864 ¥680 ¥69
Unamortized balance of
200dWill....cooovviiieinnee. 533 12,889 26,155 37,982 11,391 574

Millions of yen

2026
Adjustments
*1 Consolidated
Amortization of goodwill... ¥2,117 ¥10,430
Unamortized balance of
goodwill......cooeiiinene, 2,117 91,644
Millions of yen
2025
Global
Customer Customer  Environment
Solutions Business & Energy Aviation Logistics Real Estate Mobility
Amortization of goodwill... ¥956 ¥4,480 ¥2.,435 ¥660 ¥73
Unamortized balance of
200dWill...ccoooveiiiinnee, 12,976 28,192 40,577 12,052 673
Millions of yen
2025
Adjustments
*1 Consolidated
Amortization of goodwill... ¥2,117 ¥10,723
Unamortized balance of
goodwill......cooeiriiinne. 4,234 98,706
Thousands of U.S. dollars
2026
Global
Customer Customer  Environment
Solutions Business & Energy Aviation Logistics Real Estate Mobility
Amortization of goodwill... $628 $5,960 $22,958 $18,018 $4,281 $437
Unamortized balance of
2oodwill......cooveiriiiene, 3,352 81,066 164,501 238,885 71,646 3,611
Thousands of U.S. dollars
2026
Adjustments
*1 Consolidated
Amortization of goodwill... $13,317 $65,601
Unamortized balance of
goodwill......cooeoiiiine. 13,317 576,381

*1 “Adjustments” in amortization of goodwill and unamortized balance of goodwill segment assets represent the
amount of amortization and unamortized balance of goodwill when Diamond Lease Company Limited and UFJ Central
Leasing Company Limited merged and became Mitsubishi UFJ Lease in 2007.
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8. Information about gain from bargain purchase

No gain from bargain purchase was recorded for the year ended March 31, 2026.

Gain from bargain purchase of ¥572 million was recorded as other income on the consolidated statement of
income for the year ended March 31, 2025, as a result of the additional investment in Soka Logistics to make

Soka Logistics a consolidated subsidiary.

31. Net Income per Share

Reconciliation of the differences between basic and diluted net earnings per share (“EPS”) for the years

ended March 31, 2026 and 2025, was as follows:

Thousands of

Millions of yen shares Yen U.S. dollars
Net income
attributable to Weighted-average
For the year ended March 31, 2026 owners of the parent shares EPS
Basic EPS:
Net income available to common
shareholders........ccccceevvvevuneenne. ¥162,206 1,435,753 ¥112.98 $0.71
Effect of dilutive securities:
Warrants.......ccocceeeeeeeeeeeeiiiiineeee. 2,622
Diluted EPS:
Net income for computation........ ¥162,2006 1,438,375 ¥112.77 $0.70
Thousands of
Millions of yen shares Yen
Net income
attributable to Weighted-average
For the year ended March 31, 2025 owners of the parent shares EPS
Basic EPS:
Net income available to common
shareholders.........ccccoeeuvveernnnnn. ¥135,165 1,434,994 ¥94.19
Effect of dilutive securities:
Warrants........cooeevvvveeeeeeeeeeeeieeinnns 3,221
Diluted EPS:
Net income for computation........ ¥135,165 1,438,215 ¥93.98

The number of the Company’s shares held by the trust for the performance-based share remuneration plan
is included in the number of treasury shares, which is deducted from the number of weighted-average
shares used for calculating the basic and diluted EPS (2,431,105 shares for the year ended March 31, 2026,

2,591,249 shares for the year ended March31, 2025).

32. Subsequent Events

On May 20, 2026, the Board of Directors declared the appropriation of retained earnings as follows:

Appropriations:

Cash dividends of ¥ 24.00 ($0.15) per Share ...........ccocevevveeeeieinenieieieienns

Thousands of

Millions of yen U.S. dollars

¥34,519  $217,100
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of Mitsubishi HC Capital Inc.:
<Audit of Consolidated Financial Statements>
Opinion

We have audited the consolidated financial statements of Mitsubishi HC Capital Inc. and its consolidated
subsidiaries (the "Group"), which comprise the consolidated balance sheets as of March 31, 2026 and
2025, and the consolidated statements of income, consolidated statements of comprehensive income,
consolidated statements of changes in equity and consolidated statements of cash flows for the years
then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies, all expressed in Japanese yen.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as of March 31, 2026 and 2025, and its
consolidated financial performance and its consolidated cash flows for the years then ended in
accordance with accounting principles generally accepted in Japan.

Convenience Translation

Our audits also comprehended the translation of Japanese yen amounts into U.S. dollar amounts and, in
our opinion, such translation has been made in accordance with the basis stated in Note 1 to the
consolidated financial statements. Such U.S. dollar amounts are presented solely for the convenience of
readers outside Japan.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in Japan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the provisions of the Code of Professional Ethics in Japan, including the ethical
requirements that are relevant to audits of the financial statements of public interest entities, and we
have fulfilled our other ethical responsibilities as auditors. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the

context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Member of
Deloitte Touche Tohmatsu Limited
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We determined those matters that required significant auditor attention in performing the audit from the
matters communicated with those charged with governance by taking into account the risks of material
misstatement through understanding the Group, its management policies and the environments
surrounding the Group, and significant auditor judgments relating to areas in the consolidated financial
statements that involved significant management judgment, including accounting estimates. We
determined which of the matters determined in accordance with the process above, in the auditor's
professional judgment, were of most significance in the audit of the consolidated financial statements of
the current period and therefore are the key audit matters, by considering various factors, such as the
relative magnitude of the matters, the nature and effect of the matters and the expressed interests of
intended users or recipients. The details of key audit matters description and how the key audit matters
were addressed in the audit are as follows:

Impairment judgment on the aircraft held as leased assets

How the Key Audit Matter Was
Addressed in the Audit

As described in Note 2.s. Summary of Significant | Our audit procedures related to the impairment

Key Audit Matter Description

Accounting Policies—Significant Accounting evaluation for the aircraft held by JSA as leased
Estimates, Impairment of Leased Assets to the assets included the following, among others:
consolidated financial statements, the aircraft held
by JSA International Holdings, L. P. ("JSA") > Inquired of the director in charge of the Aviation
located in the United States (the "U.S.") of Division about the business environment and
¥1,627,012 million were recorded as leased asset risk surrounding JSA.
assets in the consolidated balance sheet as of
March 31, 2026. » Inquired of the Aviation Division manager about
the customers who had a delayed payment of

The Group performs an impairment evaluation for lease rents or requested to defer lease rental
the aircraft in accordance with accounting payments in order to understand the extent of
principles generally accepted in the U.S. by the uncertainty of undiscounted future cash flows.
following:

In addition, with the assistance of the component
(1) For each aircraft, the carrying amount is auditor of JSA, a network firm of our audit firm, we

compared to the sum of the undiscounted performed the following audit procedures:

future cash flows.
» Evaluated the design and operating

(2) Where the carrying amount of aircraft effectiveness of controls over the estimation of
exceeded the sum of the undiscounted future undiscounted future cash flows used to evaluate
cash flows, the carrying amounts are whether impairment indicators exist on the
compared to the fair value of aircraft. The aircraft held by JSA as leased assets.
amount by which the carrying amount
exceeded the fair value is recorded as an » Inquired of management of JSA about any
impairment loss. changes in the methodologies and assumptions

used in the undiscounted future cash flows

As a result, the Group recorded ¥2,885 million of analysis based on the current business

the impairment loss which was included in costs in environment.

the consolidated statement of income for the year

ended March 31, 2026. » Inspected the external appraisal reports

obtained by management on the future lease
rents and residual values at maturity of aircraft
at lease maturity and assessed the
competencies and objectivity of the third-party
appraisers.

» Compared the current lease rate of lease
agreements renewed or amended during the
current year with the rates of the appraisal
reports used in the prior-year's impairment
evaluation to examine the reasonableness of the
third-party appraisals.
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The undiscounted future cash flows used in the » Evaluated management's estimation of the

impairment evaluation by management are off-lease period by inspecting the historical data
estimated based on assumptions, such as current for the period it took until lease renewal and
lease rents, future lease rents, residual values at tested the assumption of the off-lease period for
maturity, disposal costs, lease terms, off-lease any leases coming due in the near term and
periods and renewal lease terms. Impairment whether to change the off-lease period.
evaluation involves management subjective

judgment in establishing assumptions, such as » Evaluated whether the assumptions, such as
future lease rents, off-lease periods and residual future lease rents and off-lease periods used in
values at maturity. Accordingly, it is required to the impairment analysis of the aircraft leased to
consider the uncertainty of accounting estimates. lessees in bankruptcies, were consistent with
There is a potential risk that the impairment losses the lessee's current business environment.

on the leased assets are not appropriately
recognized if these estimates are not appropriate. | > Recalculated the undiscounted future cash flows

Therefore, we determined the impairment used in the impairment analysis and, where
evaluation for the aircraft held by JSA as leased applicable, the impairment losses recorded for
assets as a key audit matter. the current period.

» Performed a sensitivity analysis on the
undiscounted future cash flows.

Appropriateness of the receivables classification in calculating an allowance for doubtful receivables and
calculation of an allowance for doubtful receivables of consolidated foreign subsidiaries

How the Key Audit Matter Was

Key Audit Matter Description Addressed in the Audit

The Group recorded ¥60,377 million of an 1. Appropriateness of the receivables
allowance for doubtful receivables in the classification in calculating the allowance for
consolidated balance sheet as of March 31, 2026. doubtful receivables of the Company

The allowance for doubtful receivables was mainly

related to ¥190,325 million of Our audit procedures related to the appropriateness
receivables-installment sales, ¥3,273,174 million | of the Company's classification of the general

of lease receivables and investments in leases, claims, doubtful claims, and bankrupt claims in
¥2,133,536 million of receivables-loans, and calculating the estimated uncollectible amount
¥70,882 million of long-term receivables. The included the following, among others:

balance of Mitsubishi HC Capital Inc. (the

"Company") and its significant consolidated (Evaluation of compliance with accounting

foreign subsidiaries that adopt IFRS Accounting standards and evaluation of internal controls)
Standards or accounting principles generally
accepted in the United States (the "U.S. GAAP") |>» Evaluated whether the internal management

accounted for a significant portion of these policies used by management to determine the
receivables subject to the allowance for doubtful classification of the general claims, doubtful
receivables. We determined the following 1 and 2 claims, and bankrupt claims were in accordance
as key audit matters because subjective with accounting principles generally accepted in
judgments and significant assumptions made by Japan.

management were particularly involved in the

calculation of the allowance for doubtful » Evaluated the design and operating
receivables. effectiveness of internal controls over the

approval for changes in credit rating of the
counterparties conducted by the credit
management department.
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1. Appropriateness of the receivables
classification in calculating the allowance for
doubtful receivables of the Company

As described in Note 2.s. Summary of Significant
Accounting Policies—Significant Accounting
Estimates, Allowance for Doubtful Receivables to
the consolidated financial statements, in
accordance with the internal management
policies, the Company classifies these receivables
into receivables from the counterparties not in
bankruptcy but in financial difficulties ("doubtful
claims"), receivables from the counterparties in
bankruptcy ("bankrupt claims"), and the other
receivables ("general claims") based on the credit
information, such as the financial condition and
payment history of the counterparties. For the
general claims, the allowance for doubtful
receivables is provided based on the historical
rate of credit losses. For the doubtful claims and
bankrupt claims, the allowance for doubtful
receivables is provided based on the estimated
uncollectible amounts considering the collectability
of each receivable.

Due to the significance of the Company's
receivable balance, management's judgment
involved in the determination of receivables
classification, such as the evaluation of
counterparties' financial condition and the
feasibility of their business plans, and large
differences in the allowance ratios among the
general claims, doubtful claims and bankrupt
claims, the determination of the receivables
classification in calculating the estimated
uncollectible amount has a significant impact on
the consolidated financial statements.

Considering the items above, we determined the
appropriateness of the Company's classification of
the general claims, doubtful claims, and bankrupt
claims in calculating the estimated uncollectible
amount of the Company's receivables as a key
audit matter.

2. Calculation of the allowance for doubtful
receivables of significant consolidated foreign
subsidiaries that adopt IFRS Accounting
Standards or U.S. GAAP

(Examination of the appropriateness of receivables
classification)

» Tested the appropriateness of receivables
classification performed by management for
counterparties which were selected based on
the credit amount and the financial condition by
performing the following procedures:

v Inquired of the personnel in the credit
management department regarding the
business condition of the counterparties

v Inspected the credit information such as
payment history

v Inspected the management's assessment for
the realizability of the counterparty's
business plan, inquired of the personnel in
the credit management department and
reconciled key assumptions used in the
business plan with available external
information when management used the
counterparty's business plan in the
determination of receivables classification

2. Calculation of the allowance for doubtful
receivables of significant consolidated foreign
subsidiaries that adopt IFRS Accounting
Standards or U.S. GAAP

Our audit procedures related to the appropriateness
of loss rates used to calculate the allowance for
doubtful receivables of significant consolidated
foreign subsidiaries that adopt IFRS Accounting
Standards or U.S. GAAP included the following,
among others:

» Inspected the accounting policy memo prepared
by the accounting departments to examine
whether the accounting policies for the
applications of ECL and CECL models complied
with IFRS Accounting Standards and U.S.
GAAP, respectively.

» Inquired of directors in charge of Global
Customer Business division and Risk
Management division and CEOs of significant
consolidated foreign subsidiaries about the
business and credit risk environment
surrounding those subsidiaries.
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As described in Note 2.s. Summary of Significant
Accounting Policies—Significant Accounting
Estimates, Allowance for Doubtful Receivables to
the consolidated financial statements, significant
consolidated foreign subsidiaries that adopt IFRS
Accounting Standards apply IFRS No. 9 Financial
Instruments and record the allowance for doubtful
receivables based on the expected credit loss
("ECL") model. Also, significant consolidated
foreign subsidiaries that adopt U.S. GAAP apply
Financial Instruments—Credit Losses,

ASU 2016-13, Financial Instruments—Credit
Losses and record the allowance for doubtful
receivables based on the current expected credit
losses ("CECL") model.

Significant consolidated foreign subsidiaries that
adopt IFRS Accounting Standards use loss rates
in estimating their expected credit losses for 12
months or lifetime.

Significant consolidated foreign subsidiaries that
adopt U.S. GAAP use loss rates in estimating their
expected credit losses for remaining contractual
periods.

These loss rates are determined based on
historical credit losses, considering current and
future economic conditions, and involve subjective
judgments made by management. When the loss
rates used are not appropriate, the allowance for
doubtful receivables is not properly calculated and
it has a significant impact on the consolidated
financial statements.

Considering the items above, we determined the
calculation of the allowance for doubtful
receivables of significant consolidated foreign
subsidiaries that adopt IFRS Accounting
Standards or U.S. GAAP as a key audit matter.

In addition, with the assistance of component
auditor of significant consolidated foreign
subsidiaries, a network firm of our audit firm, we
performed the following audit procedures:

(Evaluation of internal controls)

» Evaluated the design and operating
effectiveness of internal controls over the
determination of loss rates used in calculating
the allowance for doubtful receivables.

(Examination of the appropriateness of loss rates)

We performed the following procedures with the
assistance of our network firm's credit specialists:

» Tested whether historical loss data was
appropriate as a basis of estimation under the
ECL model or the CECL model through the
understanding of the portfolios.

» Evaluated models used for the calculation of the
loss rates for 12 months or lifetime in the ECL
model or the remaining contractual periods in
the CECL model based on the understanding of
the calculation models.

» Tested the accuracy and completeness of the
data used in the calculation of the loss rates.

» Recalculated the loss rates.

» Compared actual loss rates with those used in
the ECL or CECL models and analyzed
differences identified.

» Evaluated the adequacy of an adjustment to the
loss rates considering current and future
economic conditions.

Responsibilities of Management and the Audit and Supervisory Committee for the Consolidated

Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in Japan, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern in
accordance with accounting principles generally accepted in Japan and using the going concern basis of
accounting unless management either intends to liquidate the Group or to cease operations, or has no

realistic alternative but to do so.

The Audit and Supervisory Committee is responsible for overseeing the Directors' execution of duties
relating to the design and operating effectiveness of the controls over the Group's financial reporting

process.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted in Japan
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in Japan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks. The
procedures selected depend on the auditor's judgment. In addition, we obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain, when performing risk assessment procedures, an understanding of internal control relevant to
the audit in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Group's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Group to cease to continue as a
going concern.

» Evaluate whether the overall presentation and disclosures of the consolidated financial statements are
in accordance with accounting principles generally accepted in Japan, as well as the overall
presentation, structure and content of the consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

» Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for forming an opinion on the
group financial statements. We are responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit and Supervisory Committee regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Audit and Supervisory Committee with a statement that we have complied with
relevant ethical requirements regarding independence, and communicate with it all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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From the matters communicated with the Audit and Supervisory Committee, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

<Fee-Related Information>

Fees for audit and other services for the years ended March 31, 2026 and 2025, which were charged by
us and our network firms to Mitsubishi HC Capital Inc. and its subsidiaries were ¥1,858 million and
¥279 million, and ¥1,763 million and ¥281 million, respectively.

Interest Required to Be Disclosed by the Certified Public Accountants Act of Japan

Our firm and its designated engagement partners do not have any interest in the Group which is required
to be disclosed pursuant to the provisions of the Certified Public Accountants Act of Japan.

Deloitte Touche Tohmatsu LLC
July 3, 2026
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