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Translation from Arabic

AUDITOR'S REPORT
TO THE SHAREHOLDERS OF TELECOM EGYPT COMPANY

Report on the Separate Financial Statements

We have audited the accompanying separate financial statements of Telecom Egypt Company S.A.E,
which comprise the separate statement of financial position as at December 31, 2018 and the related
separate statements of income, comprehensive income, changes in equity and cash flows for the
financial year then ended, and a summary of significant accounting policies and other explanatory notes.

Management's Responsibility for the Separate Financial Statements

These separate financial statements are the responsibility of Company’s management. Management is
responsible for the preparation and fair presentation of these separate financial statements in accordance
with the Egyptian Accounting Standards and in the light of the prevailing Egyptian laws, management
responsibility includes, designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; management responsibility also includes selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these separate financial statements based on our audit. We
conducted our audit in accordance with the Egyptian Standards on Auditing and in the light of the
prevailing Egyptian laws. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the separate financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
separate financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the separate financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the separate financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the separate financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the separate financial statements.
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Opinion

In our opinion, the separate financial statements referred to above present fairly, in all material respects, the
financial position of Telecom Egypt Company as of December 31, 2018, and of its financial performance
and its cash flows for the financial year then ended in accordance with the Egyptian Accounting Standards
and the Egyptian laws and regulations relating to the preparation of these separate financial statements.

Report on Other Legal and Regulatory Requirements

The Company maintains proper books of account, which include all that is required by law and by the
statutes of the Company, the separate financial statements are in agreement thereto, the inventory was
counted by management in accordance with methods in practice.

The financial information included in the Board of Directors’ report, prepared in accordance with Law No.
159 of 1981 and its executive regulations, is in agreement with the Company’s books of account.

WNE Yeften ffestn—

KPMG Hazem Hassan
Public Accountants & Consultants

Cairo, February 20, 2019
KPMG Hazem Hassan
Eu)blic Accountants and Consultants
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Telecom Egypt Company

(An Egvptian Joint Stock Company)

Separate Statement of Financial Position As of:
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ranslation from Arabic

3001:2015

31/12/2018 31/12/2017 1/1/2017
Note Restated Reclassified
No. L.E. (000) L.E. (000) L.E. (000
Assets
Non Current Assets
Fixed assets (13) 22 120 402 17 852 509 13 872 262
Projects in progress (14) 5336110 2 837275 384 247
Investments in subsidiaries and associates (15) 6 644 879 6 377 301 6 377 283
Available-for-sale investiments (16) 78 561 77 568 81 273
Other assets 17 10 258 796 10 320 926 1363 904
Deferred tax asseis (28-1) 238 797 396 877 408 552
Total Non Current Assets 44 677 545 37 862 456 29 487 521
Current Assets
Inventories (18) 1422011 1 056 663 612 467
Trade receivables (19) 3 669 369 3902221 4748 507
Debtors and other debit balances (20) 4 521 831 2210058 1 589 983
Debit balances with subsidiaries and associates (32) - = 30 245
Held-to-maturity investments -treasury bills 102 259 102 090 101 922
Cash and cash equivalents 21 201 393 58 263 530 195
Total Current Assets 9916 863 7 329 295 7613 319
Total Assets 54 594 408 45 191 751 37 100 840
Equity
Capital (26) 17 070 716 17070716 17 070 716
Reserves 27N 4 578 032 4550115 4 380 491
Retained earnings 2 953 141 2797 513 4 782 442
Total Equity 24 601 889 24 418 344 26 233 649
Non Current Lia
Loans and credit facilities (22) 550 168 614 472 626 235
Creditors and other eredit balances (23) 3 696 799 1303 429 114 226
Deferred tax liabilities (28-1) 583 909 265 345 317 167
Total Non Current Liabilities 4 830 876 2 183 246 1 057 628
Current Liabilities
Loans and credit facilities installments due within one year (22 13290 192 6678 314 2710 704
Creditors and other credit balances 23) 8 540 554 8998 976 5611 292
Credit balances due to subsidiaries and associates (32) 2692 893 1165977 429910
Provisions (24) 638 004 1746 894 1 057 657
Total Current Liabilities 25161 643 18 590 161 9 809 563
Total Liabilites 29992519 20 773 407 10 867 191
Total Equity and Liabilities 54 594 408 45 191 751 37 100 840

The attached notes on pages from (8) to (40) are an integral part of these separate financial statements.

Managing Director
& Chief Executive Officer

—%Z—N@)

"Adel Hamed"

Chief Financial Officer

Director of Financial Affairs Senior Director of Financial Affairs

e R

C_,}]A)hr 5}'31"{/{‘3

" Shaher Shokry " “ Moha amroukh "

" Wael Hanafy "

Chairman

M.O—~—

"Maged Osman"

Board of Directors approval

Auditor's Report "attached” -3-
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Telecom Egypt Company
(An Egyptian Joint Stock Company)

Separate Income Statement

Operating revenues
Operating costs

Gross Profit

Other income

Selling and distribution expenses
General and administrative expenses
Other expenses

Operating profit

Finance income

Finance cost

Net finance cost

Income from investments in subsidiaries and associates
Profit before income tax

Income tax

Deferred tax

Total income tax

Net profit for the year

Basic and diluted earning per share for the year (L.E. / Share)

Note
No.

3)
“

&)
(6)
(7
(8)

9)

(10)

(28-1)
(28-3)

(12)

uwe

L@T'F@b

IS A
IS

Translation from Arabic

For the financial year ended

31/12/2018 31/12/2017
Restated
L.E. (000) L.E. (000)

18 006 460 15 547 308
(11 956 248) (9 882 155)
6 050 212 5 665 153

399432 330 014
(1 803 224) (1 165 839)
(2 082 282) (2233 123)
(161 365) (1301 264)
2402 773 1294 941
168 230 66 794
(1 496 322) (721 647)
(1 328 092) ( 654 853)
687 034 108 014
1761 715 748 102
(34 413) ( 328 381)
(476 644) 40 147
(511 057) (288 234)
1250 658 459 868
0.36 (0.11)

The attached notes on pages from (8) to (40) are an integral part of these separate financial statements.
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Telecom Egypt Company

(An Egvptian Joint Stock Company)

Separate Statement of Comprehensive Income

For the financial year ended:

31/12/2018 31/12/2017

Restated

L.E.(000) L.E.(000)

Net profit for the year 1250 658 459 868

Other Comprehensive Income Items

Other Comprehensive Income _ _
1250 658 459 868

Total Comprehensive Income

The attached notes on pages from (8) to (40) are an integral part of these separate financial statements.
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Translation from Arabic

Telecom Egvpt Companv
An E tian Joint Stock Compan

Separate Statement of Cash Flows
For the financial vear ended:

Note 31/12/2018 31/12/2017
Reclassified

No. L.E.(000) L.E.(000)
Cash flows from operating activities
Cash receipts from customers 11 292 058 10 117 916
Cash receipts from related party 3 696 557 2 661 685
Value added tax collected from customers 354 492 311 423
Stamp tax and fees collected (from third party) 32 070 29 436
Deposits collected from customers 1 009 257
Cash paid to suppliers (3 383 930) (L 647 318)
Payments of NTRA license fees ( 450 919) ( 331 180)
Dividends paid to employees and Board of Directors (311 768) ( 283 939)
Cash paid to employees and Board of Directors (3 595 168) (3 271 326)
Cash paid on behalf of employees to third party ( 700 617) ( 583 647)
Cash provided by operating activities 6 933 784 7 003 307
Interest paid ( 920 402) ( 324 308)
Payments to Tax Authority - income tax ( 182 447) ( 220 808)
Payments to Tax Authority - value added tax (1 874 739) (1 640 499)
Payments to Tax Authority - other taxes ( 778 472) ( 513 985)
Cash paid to third parties for claims (919 278) -
Other ( payments ) proceeds ( 58 828) 88 822
Net cash provided by operating activities 2 199 618 4 392 529
Cash flows from investing activities
Payments for purchase of fixed assets . project in progress and other assets (7 867 053) (5 797 437)
Payments for purchase of other assets ( 780 178) (1 419 828)
Payments for acquisition of investments ( 268 578) =
Cash paid to lend one of subsidiaries (15) (1 604 700) =
Proceeds from payments the loan to one of subsidiaries (15) 1 604 700 =
Payments for purchase of held-to-maturity investment - treasurty bills ( 201 053) ( 201 632
Interest received 13 405 20 515
Dividends collected from investments 679 404 114 817
Proceeds from sale of available for sale mvestment -
Proceeds from retrieval of held-to-maturity investment - treasurty bills 209 422 209 863
Proceeds from income of securities ( treasury bills interest) 10 156 10 271
Net cash used in investing activities (8 204 468) (7 063 431)
Cash flows from financing activities
Payments for loans and other facilitics ( 60 926) ( 129 598)
Proceeds from credit facilities 6 633 922 4 033 067
Dividends paid to shareholders ( 426 768) (1 707 071)
Net cash provided by financing activities 6 146 228 2 196 398
Net change in cash and cash equivalents during the year 141 378 ( 474 504)
Cash and cash equivalents at the beginning of the year 22D 46 226 520 730
Cash and cash equivalents at the end of the year (21) 187 604 46 226

The attached notes on pages from (8) to (40) are an integral part of these separate financial statements.
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Telecom Egypt Company
(An Egyptian Joint Stock Company)

Notes to the Separate Financial Statements
For the Financial Year Ended December 31, 2018

1. BACKGROUND

1-1 Legal Entity

- Arab Republic of Egypt National Telecommunication Organization (ARENTO) was established pursuant to Law No.153
of 1980. Effective from March 27, 1998 and pursuant to law No.19 of 1998, the legal form of (ARENTO) was amended
after the revaluation of its assets on March 26, 1998 to become “Telecom Egypt Company™ (TE).

- Telecom Egypt Company (the “Company”) is an Egyptian Joint Stock Company registered in the Arab Republic of Egypt
and is engaged in the provision of public communications and associated products and services.

- The company is subject to the provisions of the Companies Law No. 159 of 1981 and Capital Market law No. 95 of 1992.
- The registered office of the company is 26 Ramses Street, Cairo, Egypt.

- The nominal shares for the company are traded in the Egyptian Stock Exchange and the London market for securities.

1-2 Purpose of the company
The main purpose of the company represents in the following:

- Owning, setting up, operating, maintenance and development of telecommunication networks and infrastructure necessary
for communication services for using and / or managing and / or leasing to others and / or dealing on them.

- Providing voice, video and data transmission telecommunication services to subscribers and / or managing and / or leasing
to others and / or dealing on them.

- Participating or contributing to global communication systems, such as: - submarine cables and satellites and obtaining
capacities or circuits for using and / or managing and / or leasing to others and / or dealing on them.

- Dealing or contracting or Participating with authorities , agencies, companies , organizations or any entity exercising an
activity similar to or identical to the company's activities or relates or assists the company to achieve its purposes either
in Arab Republic of Egypt or abroad.

- Managing, selling, leasing, purchasing, possessing, renting and dealing on any property and rights or benefit or right in
any property. Including the movable and immovable property which could be acquired or owned by the company.

- Selling, purchasing and distributing of fixed line sets, mobile phones and computers, its peripherals, accessories and
supplies, complementary devices and necessary spare parts and related maintenance works.

- Setting up voice, video and written data transmission networks and providing value-added services, content services,
marketing, electronic signature and online money transfer.

- Investment properties for serving its purposes and executing its projects.

1-3 Issuance of the separate financial statements
These separate financial statements were approved by the company's Board of Directors for issuance on February 20, 2019.

2. BASIS OF PREPERATION OF THE SEPARATE FINANCIAL STATEMENTS
2-1 Statement of compliance

-These separate financial statements have been prepared in accordance with Egyptian Accounting Standards and in the
light of applicable Egyptian laws and regulations related to.

-The company has subsidiaries and associates and according to the Egyptian Accounting Standard No. (17) “the
consolidated and separate financial statements™ and the article by law No.188 of executive regulation for Law No. 159 of
1981 “the company prepares the Consolidated Financial Statements for the group which can referred to it to obtain a
position reflect the financial position, business results, and cash flows for the group as a whole™.

-8-
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Notes to the separate financial statements I I ’er
For the financial vear ended December 31, 2018 (continued) ranslation from Arabic

2-2 Basis of measurement

These separate financial statements have been prepared under the historical cost basis, except for certain financial instruments
which are measured at fair value in according to the Egyptian Accounting Standards.
For presentational purposes, the current/non-current distinction has been used for the statement of financial position, while
expenses are analyzed in the separate statement of income using a classification based on their functions. The direct method
has been selected to present the separte statement of cash flows.

2-3 Functional and presentation currency

These separate financial statements are presented in Egyptian pound (L.E). which is the Company’s functional currency.
All financial information presented in “L.E” has been rounded to the nearest thousands unless otherwise stated.

2-4 Use of estimates and assumptions

The preparation of the separate financial statements in conformity with Egyptian Accounting Standards requires
management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
other various factors that are believed to be reasonable under the circumstances, the results of which form the basis of making
the judgments about carrying values of assets and liabilities that are not readily apparent from other sources. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and
future periods if the revision affects both current and future periods.

Information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that
have the most significant effect on the amounts recognized in the separate financial statements is included in the following
notes:

e Impairment of non-financial and financial assets.

e Provisions and contingencies.

Deferred tax assets.

Operational useful life of fixed assets.

2-5 Fair value measurement

- The fair value of financial instruments is determined based on the market value of the financial instrument or
similar financial instruments at the date of the separate financial statements without deducting any estimated future
selling costs. The financial assets values are determined with the current purchase prices; however, the financial
liabilities values are determined with the current prices that could settle these liabilities.

- In case there is no active market to determine the fair value of the financial instruments, the fair value is estimated
using different valuation techniques taking into consideration the prices of the latest transactions, and use the
current fair value of the similar financial instruments as guideline — the discounted cash flows technique or any
other valuation methods that results reliable values.

_ When the discounted cash flows is used as a valuation technique, the future cash flows are estimated based on the
management best estimate. The discount rate used is determined in line with the market rate at the date of the
financial statements for the similar financial instruments in nature and conditions.

2-6 Segment reporting

Operating activities related to the company is managed by operating segments at the group activates level as
integrated activity, based on the nature of product and the service provided. The segment reporting is prepared
according to services provided by activities as a group as follows:

- Communications, marine cables and infrastructure services.
- Internet services.
- Qutsourcing services.
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3. OPERATING REVENUES
For the financial year ended:
31/12/2018 31/12/2017
L.E. (000) L.E. (000)
Home and personal communications 2 659 672 1 583 493
Enterprise 2 556 640 1924 279
Domestic wholesale 6 767 627 5637 026
International carriers 4 424 255 4 869 438
Intcrnational cables and networks 1 598 266 1533 072
18 006 460 15 547 308
4. OPERATING COSTS
For the financial year ended:
Note 31/12/2018 31/12/2017
No. Restated
L.E. (000) L.E. (000)
Interconnection cost 4 295 373 4152 402
Depreciation of fixed assets* (13) 1 903 304 1 650 168
Amortization of other assets (17) 599 654 256 870
Salaries and wages 1612095 1457 083
Company's social insurance contribution 200 670 166 430
Employees vacations allowance 5410 7411
Frequencies and licences charges (NTRA) 570 455 469 309
Fuel 638 210 446 679
Right of use (IRU) outside Egypt 228 022 144 990
Leased circuits & satellite subscriptions 239537 186 162
Cost of merchandise available for sale 682 288 312 662
Spare parts 126 813 79 659
Maintenance 387 661 310 201
Organiztions services cost 80 752 36 983
Company's call costs 58 333 45 362
Electricity and water 53679 42 720
‘I'ransportion cost 84 067 55906
Materials, supplies and miscellaneous printed 46 654 31 501
Other operating costs 143 271 29 657
11 956 248 9 882 155

*Restatement was made to comparative figures as shown in (Note no. 35-2).

-10-
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Notes to the Sepamieﬁimncial statements
For the financial vear ended December 31, 2018 (continued)

5. OTHER INCOME

LlJeT ranslation from Arabic

For the financial vear ended

31/12/2018 31/12/2017

L.E. (000) L.E. (000)
Fines and earned delay interest on company's receivables 120 117 86 941
Unoperational assets revenues 48 407 16 068
Sundry revenues 230 908 227 005
399 432 330 014

6. SELLING AND DISTRIBUTION EXPENSES

For the financial yvear ended

31/12/2018 31/12/2017

L.E. (000) L.E. (000)

Salaries and wages 811 620 792 768
Company's social insurance contribution 92 113 83 421
Employees vacations allowance 3 840 5259
Tax and duties 87 656 26 074
Advertising and Marketing 442 441 120 461
Organizations services cost 209 828 106 526
Commissions 92 603 8273
Others expenses 63 123 23 057
1 803 224 1 165 839

7. GENERAL AND ADMINISTRATIVE EXPENSES

For the financial vear ended

Note 31/12/2018 31/12/2017
No. L.E. (000) L.E. (000)
Salarics and wages 1 355 009 1 440 214
Company's social insurance contribution 127 765 109 810
Employees vacations allowance 8 203 11 236
'l:he company's contribution in loyalty and belonging (an _ 260 000
fund
Fixed assets depreciation (13) 40 861 33 085
Bad debts 396 6 951
Tax and duties 108 953 90 043
Organization services and consulting cost 294 459 208 004
Bank charges 12 Q75 9 543
Others expenses 134 561 64 237
2 082 282 2233123

-4 -
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8. OTHER OPERATING EXPENSES

For the financial vear ended
Note 31/12/2018 31/12/2017

No. L.E. (000) L.E. (000)

Provisions 24) 69 573 1158 206
Capital losses 17 012 52 893
Sale of slow moving inventories losses 3 085 27 863
Donations 71 695 62 302

161 365 1 301 264

9. NET FINANCE COST

For the financial vear ended
Note 31/12/2018 31/12/2017

No. LE (000)  L.E. (000)

Finance income

Interest income 14 082 20 574
Treasury bills income 18 695 18 670
Reversal of impairment loss on financial assets (25) 35 840 -
Net translation gain of foreign currencies balances and transactions 85152 -
Gain on sale of available for sale Investments 1 -
Income from available for sale Investment

Civil Information Technology Co. 398 314
Egyptian Company for tracking services & information technology 2 158 1 104
Egyptian Company for Ideavelopers - 12 783
Arabsat 11 904 13 349
Total finance income 168 230 66 794
Finance costs

Interest expense (1 090 544) (329 781)
Finance cost for credit contracts (405 778) (246 783)
Impairment loss on financial assets (25) - (37533)
Impairment loss on available-for-sale investments (25) - (3705)
Net translation loss of foreign currencies balances and transactions - ( 103 845)
Total finance cost (1 496 322) (721 647)
Net finance cost (1328 092) ( 654 853)

-12 -
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Notes to the separate financial statements I l Ie
For the financial vear ended December 31, 2018 (continued) T

10. INCOME FROM INVESTMENT IN SUBSIDIARIES AND ASSOCIATES
For the financial vear ended

31/12/2018 31/12/2017
L.E. (000) L.E. (000)

WE Data 200 000 76 000
Middle East Radio Communications (Merc) 2998 1921
The Egyptian Telecommunication Company for information systems (Xceed) 31250 3125
Centra Technology Company 3328 -
Vodafone Egypt Telecommuniacations Company (Vodafone) 449 458 26 968
687 034 108 014

This income is represented in the company’s share in the cash dividends from investment according to the
resolutions of the General Assembly of investees.

11. EMPLOYEE’S BENEFITS
11-1 Early retirement scheme
The Company had an early retirement scheme where employees who wishes to retire, prior to the legal

retirement age, are entitled to receive a compensation amounting to 75% of their latest basic salary for the
remaining service period up to the retirement age with a maximum of 10 years for men and 15 years for
women — by the date of 30/3/2016, internal instructions no. 9 were issued related to apply the optional
early retirement for employees during the period from 3/4/2016 until 3 1/5/2016 the employees who wishes
to retire prior to the legal retirement age are entitled to receive a compensation amounting to 125% of
their latest basic salary for the remaining service period up to the retirement age with a maximum of 15
years. And now the company doesn’t apply any early retirement scheme.

11-2 End of service benefits (the company’s contribution in loyalty and belonging fund)
The employees are granted an end of service benefits through a Loyalty & belonging Fund established in
January 2004. Employees' benefit are based on the employees' basic salary in January 1, 2012 increasing
annually at a compound rate of 5%. The subscription for employees hired after January 1, 2012, is
calculated according to a subscription schedule for new hires (starting of hiring date 1/1/2012) and

increasing at a compound rate of 5% starting from the next year from the hiring date with the same
conditions of annual raise of employees.

The employees share in loyalty & belonging fund according to constant subscription are based on the same
employees’ basic salary where the end of service benefit calculated.

- 13-
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Notes to the separate financial statements
For the financial vear ended December 31, 2018 (continued)

12. BASIC AND DILUTED EARNING PER SHARE

Net profit for the year (L.E. (000))

Less:

Employees' share in profit (L.E. (000)) *

Board of Directors share in profit (L.E. (000)) *

Net profit (loss) for the year available for distribution (L.E. (000))
Number of shares during the year (share)

Basic and diluted carning per share for the year (L.E. / share)**

?

(32>
9001:2015
<9

c
OMpAS

RUIF/e )

Lua?’anslatfon rom Arabic

For the financial vear ended

31/12/2018 31/12/2017
Restated
1250658 459 868
628 401 635 695
6 300 4 650
615 957 (180477)
1707 071 600 1707 071 600
0.36 (0.11)

* According to Board of Directors proposal to be presented in the General Assembly for approval.

**Restatement was made to the comparative figures as shown in (Note no. 35-2).

o



|mHu

ISAO[[0) SE JUAUIIE]S HUOIUL 0} Po

sasuadyd 2ANENSILIUPE PUB [RISUI0)
1500 FunetadQ

Tija 91]) S11GIA O 10} Uonjeraxda(]

“(1-6€ "ou AON) Ul UMOYS 2B S2.NT1) dAnEEAWOod AU} 0) HPELL 319M UONEIL ISSE|IDL PUE JUILUIEISIY
“asn UL |[NS pue sjasse pajeioasdap A1nf UOIIN 861 £T “17T1J0 JUNOWE UE S9PN[DU SI9SSE PANY JO 150

(pa1€1SaY) L10Z ‘1€ 19quidda( 1e s¥ sjunow Juriued JaN
8107 ‘1€ 42quIada( 18 SE SUNOWE Juieied JaN

10T ‘1€ 12quIdda(] Ju S& uone1d.udap pajemundoy

stesodsip a0j vonenmaidap paenumaoy

aeak ay 1oy uoneardag

(pa1e3say) L10Z ‘1€ 19quIada(] Je se uotje1daadap pajenundy
spesadsip 10f uoneadap paEINUNSd Y

(pareasay) 1eak oy Jo] uoneoaidac]

asuejeq SuiFoaq uo sudunsnipy

£107 *1 L&enuer e se uoneardap paenumooy

K107 ‘1€ J9qUIdIA( I SB 3S0)

aeas o urmp sjesodsi(q

1824 A Surmp suonippy

(pa1e3say]) L10T ‘1E-19qUIdDI(] JE S¥ 1S0))
1eak oy urmp sjesodsicq

(pareysayy) eak o SuLmp suonippy
aouejeq Jumni@aq uo suaunsnlpy

L10T °1 Saenuep e seiso)

SLASSY dUXIA

£l

Qumxﬁ.tnmc.,t RIOC .Nm. A2qUUIII(] PapUa ADad NGWUEQEQ Y] O]

€STE89 I S91 bF6 1
S80 €€ 198 OF L)
891059 1 FOE €06 1 )
{000) T 1 ‘0N
paEIsay
LI0T 8102 aoN
Popua dBoA [RIUHEUT] JN[) 10
60% ZS8 L1 050 85 0T LL L66 €€ LT T8L § 10F 951 01 06€ FFE T
0P 0T1 TT STE 65 850 68 018 S€ F€6 €TLY 8€8 LIB T1 LEF FFET
6LL ZTIE 9E <09 78 €86 LST €09 £01 LLG V65 0T 6F9 ELT S1 -
(61T 8¢¢£) (st 1) (60¢ €) (828 +) (LeL oTl) (g¢8 LTT =
S91 vr6 1 066 01 t6s v 89¢ & 998 £L1 | BEV 6TL s
£€8 9TL € 8S8 TL §S8 9€¢ S91 €01 888 1+S 61 90 TLL ¥1 -
(Lo¥ 8ET ) (rss 1) (Leg €) (1€g ¢) (oer 9t ) (siv181) =
£67 €89 1 L¥S L SE1 1T €0t 86¢ 158 0LL S6L -
€EL S - 2 S 756 6LL Y .
PFE 9LT €€ $98 99 009 61T €66 €01 956 TEL 81 0€6 ST +1 =
181 €€F 8¢ 0€6 11 100 Lt€ St 6E1 116 8IE LT L8F IF1 8T LEF FFET
(S1081F) (zez 1) (605 €) (988 +) (8€0 €21) (0geg £82) E
€8 1LT9 rle el 8t 9¢ 6E1 L F6S 61L T TSE 96 € Lt
THE 6LS TS 806 0E1 790 +1€ 791 LEI SSE FTL VT S9F 876 VT 06€ PrE T
(869 7LE) (ggc1) (LLg€) (L1€g) (88 8% ) (€90 €1¢€) &
65S TYL € 109 9¢€ $6€ 0T €01 T 690 9€T € TIC L8P T LL
$L8 0T = (1g ) = (€56 7€) 815 8L (659 ¥T )
909 8¥1 LT 798 S6 SLS L6T FLE OFI €21 0LS 1T 00L §L9 TT TL6 89€ T
000 a1 o007 A1 0007 a1 000 71 000 a1 0o T 1 ooy a1
» SAIZ0[OUI) » 2IMJINIISRAJU]
[ejo], saddns w AnuLInj SIIMI A Uo RULIOJUI 7 ssuippng] »« pue]
» S1001. uawdmba [earua |,
DIQUI WO.L] HOTD]SUDL] =—=rT1

sjuawaInIs [p1unulf a1nndas ayj 0] SajoN

iTe P (ST 10U latal=11=]]



telecomegypt

Notes to the separate financial statements l ! !e
For the financial vear ended December 31, 2018 (continued) Ti

-anslation from Arabic

. 14. PROJECTS IN PROGRESS
. 31/12/2018 31/12/2017
Reclassified
LLE (000 LE (000
Land 21 025 16 503
Buildings and Infrastructure 2616 751 494 046
Vehicles 493 -
Furniture 2 108 -
Tools and equipments 24 083 2 532
Technical equipment and information technologies™ 2 107 988 1:595 127
Other Assets (cables) 70 776 29 767
Advance payments - Fixed assets 492 886 699 300
5336110 2 837 275

The balance of projects in progress is represented in the executed part from capital commitments and contracts
until December 31, 2018 and related advanced payment.

*Reclassified was made to comparative figures as shown in note no (35-1).

15. LONG TERM INVESTMENTS

Note 31/12/2018 31/12/2017
1 No. Ownership Ownership
’ % LE (000) % LE (000)
15-1 Investments in subsidiaries & associates

- Telecom Egypt France (TE France) 100.00 69 220 100.00 69 220
1 - WE Data*** 99 99 252 461 99 99 252 461
- TE Investment Holding 99 99 39 998 9999 39 998

- Egyptian international submarine cables company (Eisce) * 99.00 267 578 = =
- Egyptian Teleccommunication for Information System (Xceed) 97.66 31 250 97.66 31250
- Centra Technology 58.76 14 737 38.76 14 737
- Wataneya for Telecommunications 50.00 125 30.00 125
- International Telecommunications Consortium limited (ITCL) 5000 54 30.00 54
- Middle East Radio Communication (Merc) 49.00 7 350 49.00 7 350
- Vodafone Egypt Telecommunications Company 4495 5960 054 4495 5960 054
- Egypt Trust 35.71 10 000 3571 10 000
- Consortium Algerian Telecommunications 33.00 133 33.00 133
6 652960 6 385 382
Impairment loss on investments of subsidiaries and associates** (25) 8 081 8081
6 644 879 6377301

*During the year, Telecom Egypt Group has acquired the rest of the shares of the Egyptian International Submarine

; Cables Company (EISCC) which represent 50% by an amount of USD 15 Million, Telecom Egypt finalised the
acquisition procedures of Middle East and North Africa Submarine Cable *“MENA Cable” from Orascom Investment
Holding “OIH” through its subsidiary Egyptian International Submarine Cable Company “EISCC™.

-1



telecomegypt
Notes to the separate financial statements | I ,e
Vi

For the financial year ended December 31, 2018 (continued)

-anslation from Arabic

The total enterprise value of MENA Cable is USD 90 Million of which USD 40 Million represents the equity value and
the remaining amount USD 50 Million represents its outstanding debt, the deal was financed by a loan granted by the
company to the said subsidiary with an amount of USD 90 Million at annual interest rate LIBOR, in addition to profit
margin which will be paid within one year from the date of obtaining the loan at most, the loan have been fully paid
during the year.

**¥[mpairment loss on investments of subsidiaries and associates is formed for Consortium Algerian de Telecommunications,
International Telecommunications Consortium Limited, Egypt Trust, Wataneya for Telecommunications and Telecom Egypt

France.

##*The trade name of the subsidiary has been changed from TE Data to WE Data during the year.

16. Available-for-sale investments Note 31/12/2018 31/12/2017
No.  LE(000) LE (000)
- Participations in foreign satellite companies and organizations® 26 676 26 683
- Investments in other companies 87 205 87 205
113 881 113 888
Pavment for purchase Available-for-sale investments
Egyptian company for tracking services and information technology 1 000 -
114 881 113 888
Less:
Impairment loss on investments in other companies (25) 36 320 36 320
78 561 77 568

* This item includes the company’s share in Arab Sat represented in 7 968 455 shares amounting to LE. 1185 K
including free shares distributed during 2010 by Arab Sat to all the shareholders based on their shares accordingly
Telecom Egypt contribution in Arab Sat capital remains as the same at 1.5937% .
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telecomegypt ‘
Notes to the separate financial statements LLJe
T

For the financial vear ended December 31, 2018 (continued)
17- OTHER ASSETS

Fourth generation ) Land Right of traffic Land Licenses and
Network license sl (Possession) local (Usufruct) progranis Total
LE. (000) L.E. (000) L.E. (000} L.E. (000) LE. (000) LE. (000) LE. (000)
Costasat Janvary 1, 2017 - 1228303 440683 . I 36382 1723369
Adjustment on beginning balance - 9130 - . - 29130
Additions during the vear §633330 5185 - - - - 9218515
Disposals during the year - (23261) - - . (23261)
Cost at December 31, 2017 §633 330 1819387 40683 - 1 56 382 10949753
Additions during the vear - 149889 - 71 - - 072611
Disposals during the year - (150 29) - - (150299)
Cost at December 31, 2018 8633 330 1818948 440683 mm | 538 11472066
Accumulated amortization as at Janvary 1, 2017 - 42670 - - - 18793 361 463
Adjustment on beginning balance - 118%4 - [18%
Amortization for the year 131301 106 774 - - - 18793 256 870
Accumulated amortization for disposals - (1402) - - - (1402)
Accumulated amortization as at December 31, 2017 131301 439936 - . - 37500 628 827
Amortization for the year 459569 108225 - 13068 - 18792 399 634
Accumulated amortization for disposals - (15211) 3 - (15211)
Accumulated amortization as at December 31, 2018 590870 552950 . 13068 . 56 382 1213270
Net carrying amounts as at December 31, 2018 § 042 460 1265998 440683 509 634 1 - 10258 796
Net carrying amounts as at Decentber 31, 2017 §502029 1359421 440683 - 1 18792 10320926

- Other assets amortization is charged to operating costs.

- Other assets costs included L.E 168 Million other assets fully amortized and still in used.

18. INVENTORIES

Spare parts

Material supplies
Merchandise for sale
Others — cables and supplies

Add:

Letters of credit

31/12/2018

31/12/2017

1L..E. (000) L.EE. (000)
753 004 636 81606
o077 Q77
28 084 33 890
505 152 263 973
1287 217 935 656
134 794 121 007

1 422 011

1 056 663

Inventory’s value was written down by L.E. 16 317K (against L.E. 15 064 K at December 31, 2017) for obsolete
and slow moving items deducted directly from the cost of each type of inventory (Note no. 25).
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Notes to the separate financial statements
For the financial vear ended December 31, 2018 (continued)
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19. TRADE RECEIVABLES

Note 31/12/2018 31/12/2017
No. Reclassified
L.E. (000) L.E. (000)
Trade Receivables - National ™ 3134 685 3428 298
Trade Receivables - International 2504215 2467 962
5638 900 5896 260
Less:
Impairment loss on trade receivables (25) 1 969 531 1 994 039
3 669 369 3902221
*Reclassification was made to the comparative figures as shown in note no (35-1).
20. DEBTORS AND OTHER DEBIT BALANCES
Note 31/12/2018 31/12/2017
No. Reclassified
L.E. (000) L.E. (000)
Suppliers — debit balances 284 659 128 199
Dcposits with others 241 810 188 343
Customs Authority - deposits 2397 2 740
Accrued revenues 9 492 21 669
Tax Authority — value added tax™ 1 785 732 508 447
Tax Authority — withholding tax 194 675 138 429
Debts and restricted amounts at banks 3 848 5718
Payments on the account of income tax 28 023 71916
Due from Ministries organizations and companies™* 868 826 419 762
Temporary debts due from employees 628 401 316 773
Other debit balances™ 574 817 520 243
4 622 680 2. 322 239
Less:
Impairment loss on debtors and other debit balances (25) 100 849 112 181
4 521 831 2210 058

*Reclassification was made to the comparative figures as shown in (Note no. 35-1).
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Notes to the separate financial statements
For the financial vear ended December 31, 2018 (continued)

21. CASH AND CASH EQUIVALENTS

Banks - time deposits (less than 3 months)
Banks - current accounts

Cash on hand

Cash and cash equivalents

Less:

Restricted cash and cash equivalents at banks

Cash and cash equivalents as per cash flows statement

-20-
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‘om Arabic
Note 31/12/2018 31/12/2017
No. L.E. (000) L.E. (000)
185 833 18 504
14 143 38 750
1417 1 009
201 393 58 263
(30) 13 789 12 037
187 604 46 226
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