KPMG Audit SRL

Victoria Business Park

DN1, Soseaua Bucuresti-Ploiesti nr. 69-71
Sector 1

P.O. Box 18-191

Bucharest 013685

Romania

Tel: +40(21) 201 22 22
+40 (372) 377 800

Fax: +40(21)201 22 11
+40 (372) 377 700
www.kpmg.ro

Report of factual findings
(free translation’)

To the Executive Management of
Societatea Energetica Electrica S.A.

We have performed the procedures set out in the service contract dated
29 July 2016 and in the Addendum no 1 concluded on 17 August 20186, signed
between Societatea Energetica Efectrica S.A. (,the Company”} and KPMG
Audit S.R.L. in connection with the legal acts reported by the Company to
Financial Supervisory Authority and Bucharest Stock Exchange in the
accompanying ,Current report in compliance with the Romanian Capital Market
Law no. 297/2004, CNVM Regulation no. 1/2006, and the Bucharest Stock
Exchange Code” dated 22.03.2016 (hereinafter ,Current report 17) and ,
Current report in compliance with the Romanian Capital Market Law no.
297/2004, CNVM Regulation no. 1/2006, and the Bucharest Stock Exchange
Code” dated 11.04.2016 (hereinafter ,Current report 2), attached to this report.

Our engagement was undertaken in accordance with Intemational Standard
on Related Services 4400 “Engagements to Perform Agreed-upon Procedures
Regarding Financial Information” (*ISRS 4400).

The procedures were performed solely to report to the Company our findings
in respect of the current reports mentioned above. The sufficiency of these
procedures is solely the responsibility of the specified users of this report.
Consequently, we make no representation regarding the sufficiency of the
agreed procedures described beiow either for the purpose for which this report
has been requested or for any other purpose. The procedures performed are
summarized below.

1 TRANSLATOR'S EXPLANATORY NOTE: The above translation of the report is provided as a
free translation from Romanian which is the official and binding version.
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We performed the following procedures related to Current report 1:

1.
2.

Obtaining the contracts included in Current report 1;

Reconciling the information presented in the columns ,Contract type
and no.”, ,Contract object”, ,Value (thousand RON)", ,Signing date”,
.EXpiry date”, ,Guarantees (thousand RON)", ,Penalties stipulated”,
.jerms and forms of payment” with the provisions of the contracts
obtained at procedure 1;

Discussing with the Company's management concerning the nature
and the prices of the services mentioned in the contracts included in
the Current report 1, obtaining from the Company alternative offers on
the market for similar transactions, comparing the alternative offers with
the prices of the services mentioned in the contracts included in the
Current report 1, and reporting if the prices of transactions included in
Current report 1 are comparable with the prices of similar transactions.

Similar transactions means transactions of the similar nature, typology,
payment terms, contract maturity, collaterals.

Comparable price means the price of a similar transaction if in a range
of +/- 10%.

We performed the following procedures related to Current report 2:

©

10.

Obtaining the contracts included in Current report 2;

Reconciling the information presented in the columns ,Company”,
.Contract type and no.”, ,Contract object”, ,Signing date”, ,Expiry date”,
,Penalties stipulated”, ,Terms and forms of payment’ with the
provisions of the contracts obtained at procedure 4;

Obtaining the breakdown from the accounting system of the Company
of the amounts presented in the columns ,Confract value — Cost
{thousand RON)”, ,Contract Value — Revenue (thousand RON)" and
.Reciprocal receivables (balance at 08.04.2016)”;

Reconciling the details obtained at point 6 with the amounts recorded
in the Company’s accounting system;

Reconciling the amounts presented in the columns ,Contract value —
Cost (thousand RON)" and ,Contract Value — Revenue (thousand
RON} with the invoices for those transactions;

Reconciling the amounts presented in the column ,Guarantees
(thousand RON)” with the bank letters of guarantee.

Discussing with the Company's management concerning the nature
and the prices of the services mentioned in the contracts included in
the Current report 2, obtaining from the Company alternative offers on
the market for similar transactions, comparing the alternative offers with
the prices of the services mentioned in the contracts included in the
Current report 2, and reporting if the prices of transactions included in
Current report 2 are comparabie with the prices of similar transactions.



Similar transactions means transactions of the similar nature, typology,
payment terms, contract maturity, collaterals.

Comparable price means the price of a similar transaction if in a range
of +/- 10%.

We report below our findings regarding Current report 1:

1.

Regarding procedure 1, we obtained the contracts included in Current
report 1.

Regarding procedure 2, we reconciled the information presented in the
columns ,Contract type and no.”, ,Contract object’, ,Value ({thousand
RON)’, ,Signing date”, ,Expiry date”, ,Guarantees (thousand RON)”,
.Penalties stipulated®”, ,Terms and forms of payment” with the
provisions of the contracts obtained at procedure 1 above. We found
no differences, except for the contract no. 134, for which the period
mentioned in Current report 1 (01.09.2015 — 31.12.2016) is different
from the period mentioned in the contract (01.09.2015 — 31.12.2015).

Regarding procedure 3, we discussed with the Company's
management concerning the nature and prices of the services
mentioned in the contracts included in the Current report 1. The
Company has no alternative offers for similar transactions on the
market. Consequently, not sufficient information was available
regarding alternative offers on the market in order to determine whether
the prices of the services mentioned in the contracts included in the
Current report 1 are comparable with similar offers on the market.

We report below our findings regarding Current report 2:

4,

5.

Regarding procedure 4, we obtained the contracts included in Current
report 2.

Regarding precedure 5, we reconciled the information presented in the
columns ,Company”’, ,Contract type and no.”, ,Contract object’,
.Signing date”, ,Expiry date”, ,Penalties stipulated”, ,Terms and forms
of payment” with the provisions of the confracts obtained at procedure
4 above. We found no differences, except for the contract signed with
Electrificare CFR, for which the contract date mentioned in Current
report 2 (27.02.2012) is different from the contract date (27.07.2012).

Regarding procedure 6, we obtained the breakdown from the
accounting system of the Company of the amounts presented in the
columns ,Contract value — Cost (thousand RON)”, ,Contract value —
Revenue (thousand RON)” and ,Reciprocal receivables (balance at
08.04.2016)".

Regarding procedure 7, we reconciled the details obtained at point 6
with the amounts recorded in the Company’s accounting system. No
differences were identified as a result of this reconciliation.
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8. Regarding procedure 8, we reconciled the amounts presented in the
columns ,Contract value — Cost (thousand RON)”, and ;Contract value
— Revenue (thousand RON)" with the invoices for those transactions.
No differences were identified as a result of this reconciliation.

9. Regarding procedure 9, we reconciled the amounts presented in the
column ,Guarantees (thousand RON)" with the bank letters of
guarantee. No differences were identified as a result of this
reconciliation.

10. Regarding procedure 10, we discussed with the Company's
management concerning the nature and prices of the services
mentioned in the contracts included in the Current report 2. The
contracts included in the Current report 2 refer to representation
services rendered by the Company, as Responsible Party for Balancing
(,PRE”"), to participants on the Balancing Market. According to the
discussions we had with the Company, these contracts are concluded
based on the legislation in the energy sector, the prices for these
contracts are negotiated between parties and are not made public.
Therefore, there is no public data for similar contracts. Consequently,
not sufficient information was available regarding alternative offers on
the market in order to determine whether the prices of the services
mentioned in the contracts included in the Current report 2 are
comparable with similar offers on the market.

Because the procedures performed do not constitute either an audit or a review
or an assurance engagement made in accordance with International Standards
on Auditing, International Standards on Review Engagements, or International
Standards on Assurance Engagements, respectively, we do not express any
assurance on the specified elements.

Had we performed additional procedures or had we performed an audit or
review or an assurance engagement in accordance with International
Standards on Auditing, or International Standards on Review Engagements, or
International Standards on Assurance Engagements, respectively, other
matters might have come to our attention that wouid have been reported to
you. Cur findings represent the results of the application of the procedures
mentioned above. We have no responsibility to update our report for events
and circumstances occurring after the date of such report.

In addition, this report relates only to the items specified above and does not
extend to any financial statements of the Company, taken as a whole.



This report is intended solely for the purpose set forth in the third paragraph of
this report and to the executive management of the Company, as a body. This
report has been undertaken so that we might state to the executive
management of the Company, as a body, ihose maiiers we are required io
state to them in a report of factual findings and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility for
this report to anyone other than the Company and its executive management,
as a body.

Refer to the original signed
Romanian version

KPMG Audit S.R.L.
17 August 2016
Bucharest, Romania

Appendices:

1. ,Current report in compliance with the Romanian Capital Market Law no.
297/2004, CNVM Regulation no. 1/2006, and the Bucharest Stock
Exchange Code” dated 22.03.2016

2. “Current report in compliance with the Romanian Capital Market Law no.
297/2004, CNVM Regulation no. 1/2006, and the Bucharest Stock
Exchange Code” dated 11.04.2016
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To: Romanian Financial Supervisory Authority (ASF)
Bucharest Stock Exchange (BVB)
London Stock Exchange (LSE)

Current report in compliance with the Romanian Capital Market Law no. 297/2004, CNVM
Regulation no. 1/2006, and the Bucharest Stock Exchange Code

Report date: 22 Mar 2016

Company name: Societatea de Distributie si Furnizare a Energiei Electrice - "ELECTRICA" S.A.
(Electrica)

Headquarters: 9 Grigore Alexandrescu Street, 1st District, Bucharest, Romania

Phone/fax no.: 004-021-2085999/ 004-021-2085998

Fiscal Code: RO 13267221

Trade Register registration number: J40/7425/2000

Subscribed and paid in share capital: RON 3,459,399,290

Regulated market where the issued securities are traded: Bucharest Stock Exchange (BVB), London Stock
Exchange (LSE)

Significant events to be reported:
Legal acts of the kind listed in Art. 225 of Law No. 297/2004 concluded by Electrica in 2015

Electrica informs its shareholders and investors about the conclusion in 2015 of legal acts with a value
greater than EUR 50,000 with Filiala de Intretinere si Servicii Energetice ,,Electrica Serv” SA, affiliate,
where Electrica is the sole shareholder.

Details regarding the agreements concluded by Electrica, as beneficiary, with Filiala de Intretinere si Servicii
Energetice ,.Electrica Serv” SA, as service provider, containing information about the date of execution, type

of legal act, description of its scope, total value of the legal act, mutual claims, guarantees, deadlines and
payment methods are presented in Annex 1 to the current report.

CEO,

Iuliana Andronache
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Annex 1:

Detaliile actelor juridice de tipul celor enumerate la art. 225 din Legea nr. 297/2004 incheiate de Societate in anul 2015

Beneficiary: Societatea de Distributie si Furnizare a Energiei Electrice - "ELECTRICA" S.A.
Service Supplier:  Filiala de Intretinere si Servicii Energetice ,,Electrica Serv” SA
Agreement Dateof
Tg candl | Scnoe of Hieasreenient Amount execution / Fxnicy date Mutual | Guarantees Penalties Deadlines and payment
y‘l’% P g (RON th)) | entry into piry claims | (RON th.) methods
) force
Complex motor Supplier: 0.04% per
transport services day from the
necessary in carrying out agreement price until The payment to be done within
Electrica S.A.'s activity the obligations are 30 calendar days from the
between 01.01.2016- fulfilled invoice's date of registration by
Agreement 31.12.2016 1,385 29 Dec 2015 | 31 Dec 2016 Npt 0 Beneficiary: 0.04% the. beneficiary. The invoice will
no. 211 applicable ex dav of delav. @it be issued based on an acceptance
p Y ay, ou protocol, which does not mention
of the not executed . : .
b any deficiencies / inconsistencies
prayment, nutd the in providing the services
contractual obligations p & '
are fulfilled
Complex motor
transport services
Agreement | necessary in carrying out Not 5 5
0. 134 Electica $.A % activity 461.06 01 Sep 2015 | 31 Dec 2015 applicabile 23.053 Supplier: 0.04% per
day from the
between 01.09.2015 - agreement price until
31.12.2016 & Pl The payment to be done within
the obligations are
Complex motor 60 calendar days from the
. fulfilled N . .
transport services invoice's date of registration by
Agreement | necessary in carrying out Not Beneficiary: 0.04% the beneficiary. The invoice will
no. 75 Electrica S.A.'s activity 336,35 29 May 2015 | 31 Aug 2015 applicable 27.818 per day of delay, out | be issued based on an acceptance
between 01.06.2015 - of the not executed protocol, which does not mention
31.08.2015 payment, until the any deficiencies / inconsistencies
Complex motor transport contractual obligations in providing the services.
services necessary in are fulfilled
Agreement | carrying out the activity | 1 000 | 26 Feb2015 | 31 May2015| N 50.000
no. 21 of Electrica S.A. applicable
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To: Romanian Financial Supervisory Authority (ASF)

Bucharest Stock Exchange (BVB)

London Stock Exchange (LSE)
Current report in compliance with the Romanian Capital Market Law no. 297/2004, CNVM
Regulation no. 1/2006, and the Bucharest Stock Exchange Code
Report date:11.04.2016

Company name: Societatea de Distributie §i Furnizare a Energiei Electrice - "ELECTRICA"
S.A. (Electrica)

Headquarters: 9 Grigore Alexandrescu Street, 1st District, Bucharest, Romania

Phone/fax no: 004-021-2085999/ 004-021-2085998

Fiscal Code: RO 13267221

Trade Register registration number: J40/7425/2000

Subscribed and paid in share capital: RON 3,459,399,290

Regulated market where the issued securities are traded: Bucharest Stock Exchange (BVB) and
London Stock Exchange (LSE)

Significant events to be reported:

Legal acts of the type mentioned by the provisions of Art. 225 in Law no. 297/2004, concluded
by Electrica in previous periods of time and whose values have reached the EUR 50,000 cap.

Electrica informs its shareholders and investors about the reaching of the EUR 50,000/contract cap
in the case of some legal acts concluded by Electrica in previous periods of time with the following
entities: CNTEEE Transelectrica SA, Electrificare CFR, FDEE Electrica Distributie Muntenia Nord
SA, FDEE Electrica Distribufie Transilvania Nord SA, FDEE Electrica Distribufie Transilvania Sud SA
and respectively, Electrica Furnizare SA.

In Annex 1 to the Current Report there are presented details regarding the legal acts concluded by
Electrica, as service provider (PRE - Responsible Part for Balancing) and the above-mentioned
entities, as beneficiaries, being presented information about the type of legal act, the description of
its scope, the total value of the legal act, the date of execution, the expiry date, mutual claims,
guarantees, deadlines and payment methods.

General Manager
Iuliana ANDRONACHE
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