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Independent Auditor’s Report 
To the Members of Globaltrans Investment PLC 

Report on the Audit of the Consolidated Financial Statements
Our opinion  
In our opinion, the accompanying consolidated financial statements of Globaltrans Investment PLC 
(the “Company”) and its subsidiaries (together the “Group”) give a true and fair view of the 
consolidated financial position of the Group as at 31 December 2018, and of its consolidated financial 
performance and its consolidated cash flows for the year then ended in accordance with International 
Financial Reporting Standards (IFRSs) as adopted by the European Union and the requirements of the 
Cyprus Companies Law, Cap. 113. 

What we have audited 
We have audited the consolidated financial statements which are presented in pages 24 to 87 and 
comprise: 

the consolidated balance sheet as at 31 December 2018; 

the consolidated income statement for the year then ended; 

the consolidated statement of comprehensive income for the year then ended; 

the consolidated statement of changes in equity for the year then ended; 

the consolidated cash flow statement for the year then ended; and 

the notes to the consolidated financial statements, which include a summary of significant 
accounting policies.  

The financial reporting framework that has been applied in the preparation of the consolidated 
financial statements is International Financial Reporting Standards as adopted by the European Union 
and the requirements of the Cyprus Companies Law, Cap. 113. 

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.  

Independence 
We remained independent of the Group throughout the period of our appointment in accordance with 
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional 
Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the 
consolidated financial statements in Cyprus and we have fulfilled our other ethical responsibilities in 
accordance with these requirements and the IESBA Code.  
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Our audit approach 

Overview 

As part of designing our audit, we determined materiality and assessed the risks of material 
misstatement in the consolidated financial statements. In particular, we considered where the Board of 
Directors made subjective judgements; for example, in respect of significant accounting estimates that 
involved making assumptions and considering future events that are inherently uncertain. As in all of 
our audits, we also addressed the risk of management override of internal controls, including among 
other matters, consideration of whether there was evidence of bias that represented a risk of material 
misstatement due to fraud. 

 Overall group materiality: RUB 1,272,000 thousand, which 
represents approximately 5% of profit before tax  

We conducted full scope audit for the parent entity, all the 
significant components and the group consolidation.  
For the non-significant components we performed full scope 
audit, specified procedures over specific financial statement 
lines and/or analytical procedures. 

We have identified revenue recognition under IFRS 15 
“Revenue from contracts with customers”, including impact 
of adoption on 1 January 2018 as the key audit matter. 

Materiality 

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain 
reasonable assurance whether the consolidated financial statements are free from material 
misstatement. Misstatements may arise due to fraud or error. They are considered material if 
individually or in aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of the consolidated financial statements. 

Based on our professional judgement, we determined certain quantitative thresholds for materiality, 
including the overall group materiality for the consolidated financial statements as a whole as set out 
in the table below. These, together with qualitative considerations, helped us to determine the scope of 
our audit and the nature, timing and extent of our audit procedures and to evaluate the effect of 
misstatements, both individually and in aggregate on the consolidated financial statements as a whole. 
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Overall group materiality RUB 1,272,000 thousand 

How we determined it approximately 5% of profit before tax  

Rationale for the 
materiality benchmark 
applied 

We chose the profit before tax as the benchmark, because in 
our view, it is the benchmark against which the performance 
of the Group is most commonly measured by the users of the 
consolidated financial statements and is a generally accepted 
benchmark. We chose 5% which is within the range of 
acceptable quantitative materiality thresholds in auditing 
standards. 

We agreed with the Audit Committee that we would report to them misstatements identified during 
our audit above RUB 63,600 thousand as well as misstatements below that amount that, in our view, 
warranted reporting for qualitative reasons. 

How we tailored our group audit scope  
Globaltrans Investment PLC is the parent of a group of companies situated in a number of territories; 
namely Russia, Ukraine, Estonia, Finland and Cyprus. The financial information of these companies is 
included in the consolidated financial statements of Globaltrans Investment PLC. 

Considering our ultimate responsibility for the opinion on the Company’s consolidated financial 
statements, we are responsible for the direction, supervision and performance of the group audit. In 
this context, we tailored the scope of our audit and determined the nature and extent of the audit 
procedures for the components of the Group to ensure that we perform sufficient work to enable us to 
provide an opinion on the consolidated financial statements as a whole. Factors that were taken into 
account were, amongst others, the structure of the Group, the financial significance and/or risk profile 
and activities of each component, the Group’s accounting processes and controls and the industry in 
which the Group operates. 

For financial reporting purposes, the Group is structured into 10 reporting units/components, 
comprising the Company and subsidiary or sub-subsidiary entities of the Company. We conducted full 
scope audit of the group consolidation, the parent entity and the 3 reporting units, in 2 countries, 
which were assessed as significant components due to their individual financial significance to the 
Group. For the non-significant components we performed full scope audit, specified procedures over 
specific financial statement lines and/or analytical procedures. 

In establishing the overall approach to the group audit, we determined the scope of work that needed 
to be performed for each reporting unit and whether this would be performed by us, as the group 
engagement team, or component auditors from other PwC network firms, operating under our 
instructions. Where the work was performed by component auditors, we, as group auditors, 
determined the level of involvement we needed to have in the audit work at those reporting units to be 
able to conclude whether sufficient appropriate audit evidence had been obtained as a basis for our 
opinion on the consolidated financial statements as a whole. 
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Our involvement in that work included, amongst others, discussion and agreement over the nature, 
timing and extent of the work of the component audit teams, frequent communications with the 
component audit teams to ensure that our audit plan was appropriately executed and review of the 
audit work performed by these component audit teams. We focused our review on significant/complex 
areas, such as the audit of the Group’s revenue recognition policy under IFRS 15 “Revenue from 
contracts with customers”, including the impact of adoption on 1 January 2018. The group 
consolidation and consolidated financial statement disclosures have been audited by the group 
engagement team. 

By performing the procedures above at components’ level, combined with the additional procedures at 
group level, we have obtained sufficient and appropriate audit evidence regarding the consolidated 
financial information of the Group as a whole to provide a basis for our audit opinion on the 
consolidated financial statements. 

Key audit matters incorporating the most significant risks of material misstatements, 
including assessed risk of material misstatements due to fraud 
Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the consolidated financial statements of the current period. These matters were addressed 
in the context of our audit of the consolidated financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on these matters. 

Key Audit Matter How our audit addressed the Key Audit 
Matter

Revenue recognition under IFRS 15 
“Revenue from contracts with customers”, 
including impact of adoption on 1 January 
2018

IFRS 15 “Revenue from contracts with 
customers” and its subsequent amendment 
were effective for the Group from 1 January 
2018.

In accordance with the transition provisions 
of IFRS 15, the Group has elected the 
simplified transition method for the purpose 
of adopting the new standard which allows 
the cumulative effect of transition to IFRS 15 
to be recognised as at 1 January 2018 as an 
adjustment to the opening retained earnings 
directly in equity. 

As a result, the Group changed its accounting 
policy for revenue recognition as at 1 January 
2018.

We focused our audit effort on the Board of 
Directors’ assessment of the impact of 
adoption and ongoing impact of IFRS 15 on 
the Group’s accounting policy for operator’s 

We evaluated and challenged the Board of 
Directors’ judgments around the impact of 
adoption and ongoing impact of the new 
accounting standard from 1 January 2018 and 
the adequacy and appropriateness of the 
disclosures in this respect. We involved PwC 
accounting technical experts to assist us in this 
process.

In particular: 

We obtained the Board of Directors’ 
assessment of the impact of adoption of 
the new accounting standard on the 
Group’s revenue streams. 

We assessed the completeness of the 
analysis by reference to the Group’s 
revenue streams for the year ended 
31 December 2017. 
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Key Audit Matter How our audit addressed the Key Audit 
Matter

services contracts due to the fact that:

the Board of Directors exercised 
complex and subjective judgments in the 
process of applying the principles of 
IFRS 15 to the Group’s operator’s 
services contracts and, accordingly, in 
the process of assessing the impact of 
adoption and the ongoing impact of the 
new accounting standard on the Group’s 
accounting policies for the said revenue 
stream and in preparing the relevant 
disclosures; and 

the Group’s revenue from operator’s 
services contracts is material in the 
context of the consolidated financial 
statements. 

Note 3 “ Adoption of new or revised standards 
and interpretations”, Note 4 “Summary of 
significant accounting policies”, Note 7 
“Critical accounting estimates and 
judgements” and Note 10 “Revenue” to the 
consolidated financial statements provide 
detailed information regarding the Board of 
Directors’ assessment, and basis thereon and 
the Group’s new accounting policies for 
revenue recognition as from 1 January 2018. 

We challenged the Board of Directors’ 
analysis and judgements for a sample of 
revenue contracts by reference to the five-
step model in IFRS 15. 

We focused on the critical judgments that 
had the most significant effect on the 
Board of Directors’ conclusion. In 
particular:

(i) we challenged the Board of Directors’ 
assessment as to why the services 
promised in operator’s services 
contracts are not distinct in the context 
of the contracts and, accordingly, why 
these are considered to constitute a 
single performance obligation; and 

(ii)we challenged the Board of Directors’ 
assessment as to the basis for 
concluding that the Group is acting as 
a principal for operator’s services 
contracts for which the OAO “Russian 
Railways” tariffs are borne by the 
Group.

We assessed whether the Group entered 
into new types of contracts with 
customers or amended the terms of 
existing contracts with customers within 
the year ended 31 December 2018 
requiring assessment under the new 
accounting standard. 

We lastly evaluated the adequacy of the 
disclosures made in Notes 3, 4, 7 and 10 of 
the consolidated financial statements and 
compared the disclosures against the 
requirements of IFRS 15 “Revenue from 
contracts with customers” and IAS 1 
“Presentation of financial statements”. 

As a result of the above procedures, we 
determined that the Board of Directors’ 
judgments are appropriate and reasonable and 
the disclosures included in the consolidated 
financial statements are adequate. 
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Reporting on other information  
The Board of Directors is responsible for the other information. The other information comprises the 
information included in the Consolidated Management Report, including the Corporate Governance 
Statement, and the Directors’ responsibility which we obtained prior to the date of this auditor’s 
report, and the Company’s complete Annual Report, including the Non-Financial Information and 
Diversity Statement, which is expected to be made available to us after that date. Other information 
does not include the consolidated financial statements and our auditor’s report thereon.  

Our opinion on the consolidated financial statements does not cover the other information and we do 
not and will not express any form of assurance conclusion thereon.  

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information identified above and, in doing so, consider whether the other information is 
materially inconsistent with the consolidated financial statements or our knowledge obtained in the 
audit, or otherwise appears to be materially misstated. If, based on the work we have performed on the 
other information that we obtained prior to the date of this auditor’s report, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. We have nothing 
to report in this regard.  

When we read the Company’s complete Annual Report, including the Non-Financial Information and 
Diversity Statement, if we conclude that there is a material misstatement therein, we are required to 
communicate the matter to those charged with governance and, if not corrected, we will bring the 
matter to the attention of the members of the Company at the Company’s Annual General Meeting and 
we will take such other action as may be required. 

Responsibilities of the Board of Directors and those charged with governance for the 
Consolidated Financial Statements 
The Board of Directors is responsible for the preparation of the consolidated financial statements that 
give a true and fair view in accordance with International Financial Reporting Standards as adopted by 
the European Union and the requirements of the Cyprus Companies Law, Cap. 113, and for such 
internal control as the Board of Directors determines is necessary to enable the preparation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or 
error.

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing 
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Board of Directors either intends 
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.  

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not 
a guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 
professional scepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control.  

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s internal control.  

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors.  

Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Group’s ability to continue 
as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the consolidated financial statements 
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor’s report. However, future events or 
conditions may cause the Group to cease to continue as a going concern.  

Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves a true and fair view. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the group audit. 
We remain solely responsible for our audit opinion.  

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.  
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We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards.  

From the matters communicated with those charged with governance, we determine those matters 
that were of most significance in the audit of the consolidated financial statements of the current 
period and are therefore the key audit matters.  

Report on Other Legal and Regulatory Requirements  
Pursuant to the requirements of Article 10(2) of the EU Regulation 537/2014 we provide the following 
information in our Independent Auditor’s Report, which is required in addition to the requirements of 
International Standards on Auditing.

Appointment of the Auditor and Period of Engagement 

We were first appointed as auditors of the Company in 2005 by shareholders’ resolution for the audit 
of the financial statements for the year ended 31 December 2004. Our appointment has been renewed 
annually since then, by shareholders’ resolution. In 2008 the Company listed Global Depository 
Receipts on the Main Market of the London Stock Exchange and, accordingly, the first financial year 
after the Company qualified as a European Union Public Interest Entity  was the year ended 
31 December 2009. Since then, the total period of uninterrupted engagement appointment was 10 
years.

Consistency of the Additional Report to the Audit Committee 

We confirm that our audit opinion on the consolidated financial statements expressed in this report is 
consistent with the additional report to the Audit Committee of the Company, which we issued on 
28 March 2019 in accordance with Article 11 of the EU Regulation 537/2014. 

Provision of Non-audit Services 

We declare that no prohibited non-audit services referred to in Article 5 of the EU Regulation 
537/2014 and Section 72 of the Auditors Law of 2017 were provided. In addition, there are no non-
audit services which were provided by us to the Group and which have not been disclosed in the 
consolidated financial statements or the consolidated management report. 

Other Legal Requirements 

Pursuant to the additional requirements of the Auditors Law of 2017, we report the following: 

In our opinion, based on the work undertaken in the course of our audit, the consolidated 
management report has been prepared in accordance with the requirements of the Cyprus 
Companies Law, Cap. 113, and the information given is consistent with the consolidated financial 
statements.

In light of the knowledge and understanding of the Group and its environment obtained in the 
course of the audit, we are required to report if we have identified material misstatements in the 
consolidated management report. We have nothing to report in this respect. 





Profit attributable to: 



Other comprehensive income: 
Items that may be reclassified subsequently to profit or loss 

Items that will not be reclassified to profit or loss 

Total comprehensive income for the year attributable to: 





C
om

pr
eh

en
si

ve
 in

co
m

e 

O
th

er
 c

om
pr

eh
en

si
ve

 
in

co
m

e

Tr
an

sa
ct

io
ns

 w
ith

 o
w

ne
rs

 



C
om

pr
eh

en
si

ve
 in

co
m

e 

O
th

er
 c

om
pr

eh
en

si
ve

 
in

co
m

e

Tr
an

sa
ct

io
ns

 w
ith

 o
w

ne
rs



Cash flows from operating activities 

Changes in working capital: 

Cash flows from investing activities 

Cash flows from financing activities 





Non-current assets

Total non-current assets 66,861,936 66,861,936 66,861,936

Current assets 

Total current assets 10,559,620 - 10,559,620 - 10,559,620 

Current liabilities

Total current liabilities 11,844,839 11,844,839 11,844,839

1 Changes in presentation following adoption of IFRS 9 and IFRS 15: The Group has voluntarily changed 
the presentation of certain amounts in the consolidated balance sheet to reflect their different nature. 
Comparative figures have been adjusted to conform to the changes in the presentation for the current year. In 
particular:  

Loans receivables and other receivables, which were previously presented within ‘trade and other 
receivables’, are now presented as ‘loans and other receivables’ on the face of the consolidated 
balance sheet; and 

Finance lease receivables, prepayments and other non-financial assets, which were previously 
presented within ‘trade and other receivables’, are now presented as ‘other assets’ on the face of the 
consolidated balance sheet. 

(i)  IFRS 15 “Revenue from contracts with customers” 



Current liabilities

Current liabilities

(ii)  IFRS 9 “Financial instruments” 





(a) Subsidiaries 

(b) Transactions with non-controlling interests  



(c) Disposal of subsidiaries 

(d) Associates 

(i) Accounting policies applicable from 1 January 2018  

Recognition and measurement. 



Revenue from railway transportation services - using own, leased or engaged rolling stock 

Identification of performance obligations. 



Financing component. 

Contract assets and contract liabilities. 

Costs to obtain or fulfil contracts with customers. 

(ii) Accounting policies applied until 31 December 2017 

Revenue from railway transportation services - using own, leased or engaged rolling stock 



(a) Functional and presentation currency 

(b) Transactions and balances 

(c) Group companies 



Rolling stock repair and maintenance costs 



(a) Customer relationships 

(b) Computer software 

The Group is the lessee 



The Group is the lessor 



(i) Accounting policies applicable from 1 January 2018 

Recognition and derecognition.

Classification.

Reclassification. 

Measurement. 

Interest income. 

Impairment. 



Write-off.

Classification as trade receivables.

Classification as loans and other receivables

Classification as cash and cash equivalents. 

Classification.

Borrowings.

Modifications. 



Borrowing costs. 

Trade and other payables. 

(ii) Accounting policies applied until 31 December 2017

Recognition and derecognition. 

Classification. 

Measurement. 

Interest income. 

Impairment. 

Classification as trade receivables. 



Classification as cash and cash equivalents. 

Borrowings.

Borrowing costs. 

Trade and other payables. 









(a) Foreign exchange risk 



(b) Cash flow and fair value interest rate risk 



(i) Risk management  

(ii) Impairment of financial assets 

Significant increase in credit risk. 



Default and credit-impaired. 

Write-off.

Trade receivables and finance lease receivables 



Loans and other receivables 

Cash and cash equivalents 



Credit risk at 31 December 2017 

Counterparties with external credit rating 

Counterparties without external credit rating 





31 December 
2018 

31 December 
2017 

(a) Capital risk management  



Financial assets at amortised cost.

Financial liabilities carried at amortised cost

(a) Critical accounting estimates and assumptions 

(b) Critical judgements in applying in Group’s accounting policies  





Year ended 31 December 2018 

less
less

Reportable segment assets (1)

Year ended 31 December 2017 

less
less

Reportable segment assets 44,100,083(1) 19,445,539 533,320 64,078,942 



Unallocated: 

Revenues from external customers 

Revenue 



Revenue 

Non-current assets 

Adjusted Revenue 

Total Operating Cash Costs and Non-cash Costs 



Advertising and promotion 
Auditors' remuneration 
Communication costs 
Information services 
Legal, consulting and other professional fees 
Rental of tank-containers 
Operating lease rentals - office 
Taxes (other than on income and value added taxes) 
Other expenses 

Adjusted EBITDA 



Plus (Minus) 

Plus (Minus) 

Free Cash Flow 

Net Debt and Net Debt to Adjusted EBITDA



Minus 

(a)  Disaggregation of revenue  

(b)  Liabilities related to contracts with customers 

(c)  Revenue recognised in relation to contract liabilities 



Cost of sales  

Selling, marketing and administrative expenses  



Total expenses  



Interest expense: 

Interest income: 



At 1 January 2017 

Year ended 31 December 2017 

At 31 December 2017 



At 1 January 2018 

Year ended 31 December 2018 

At 31 December 2018 

Useful lives of rolling stock 

(1) Impairment assessment of rolling stock as of 31 December 2017 



(2) Impairment assessment of rolling stock as of 31 December 2018 



At 1 January 2017 

Year ended 31 December 2017 

At 31 December 2017 

Year ended 31 December 2018 

At 31 December 2018 



Useful lives of customer relationships 

(1) Assessment of reversal of previously recognised impairment of customer relationship as of 31 December 
2017 



(2) Assessment for impairment as of 31 December 2018 



Transactions with non-controlling interests 

Significant restrictions 

Summarised financial information of subsidiaries with material non-controlling interests 

Summarised balance sheet     

Summarised income statement     



Summarised cash flow statements



(a)  Trade receivables  

Less non-current portion: 

Currency: 

(b)  Loans and other receivables  

Less non-current portion:

Currency: 



Less non-current portion: 





Current 

Non-current 

Maturity of non-current borrowings (excluding finance lease liabilities) 



Finance lease liabilities – minimum lease payments 

The present value of finance lease liabilities is as follows: 

Year ended 31 December 2017 
2017

2017

Year ended 31 December 2018 





Current  

Non-current  



Russian Federation.  



Estonia and Finland 

Ukraine  

Georgian Railways case 



Claim in relation to sale of rolling of stock  

Claim in relation to unpaid railroad tariffs 

(a) Capital commitments 

(b) Operating lease commitments – Group as lessee 

(c) Operating lease commitments – Group as lessor 



(a) Sales of goods and services  

(b) Purchases of goods and services 

(c) Key management compensation



(d) Year-end balances arising from sale of shares/purchases of services 
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