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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

Note 13. Related Party disclosures 

The Manager of the Westpac Covered Bond Trust is Westpac Securitisation Management Pty Limited, incorporated in Australia. The Manager is a 
wholly owned subsidiary of Westpac Banking Corporation, incorporated in Australia. 

(a)    Parent entity 

Westpac Banking Corporation is the immediate and ultimate parent entity of the Trust.   

(b)    Key management personnel (KMP) 

Key management personnel are those who, directly or indirectly, have authority and responsibility for planning, directing and controlling the activities of 
the Trust. This includes all Executive and Non-Executive Directors. 
The Directors of the Manager of the Trust during the year since 1 October 2018 and up to the date of this report unless otherwise stated are: 

Curtis Zuber 

Gaetano Volpicella 

Richard Burton   

Rachel Grimes (appointed 22 November 2019) 

David Lees (resigned 22 November 2019) 

No compensation is paid to key management personnel directly by the Trust. Total key management personnel compensation is paid by the ultimate 
parent entity, Westpac Banking Corporation. 

(c)    Transactions with other related parties 

The transactions with related entities were disclosed in the notes to the financial statements, and were made on normal commercial terms and 
conditions and at market rates except where indicated. 

Note 14. Auditor’s remuneration 

The auditor’s remuneration for audit of the financial statements of $18,524 (2018: $18,524) was paid by the ultimate parent entity, Westpac. 

Note 15. Contingent liabilities and commitments 

Upon the serving of notice to pay, the financial guarantee covers the covered bonds issued by Westpac in the following currencies, AUD 1.7bn,        
EUR 10.7bn, NOK 2.8bn, USD 5.8bn, CHF 4m and GBP 1bn.   

Note 16. Subsequent events 

No matters have arisen since the year ended 30 September 2019 which is not otherwise dealt with in this report, that has significantly affected or may 
significantly affect the operations of the Trust, the results of its operations or the state of affairs of the Trust in subsequent periods. 

Note 17. Accounting policies relating to prior years 

Due to the adoption of AASB 9, the accounting policies relating to the accounting for some financial instruments and related balances have changed. 
The policies applicable to the current year are provided in the relevant note to the financial statements above. As prior comparative years have not been 
restated, the accounting policies detailed below reflect the policies applicable to financial years prior to 2019 based on AASB 139. Refer to Note 2 for 
further information. 

Impairment of financial assets (Note 2(c)(iii))/(Note 2(e)(ii)) 

Assets carried at amortised cost 

At each balance sheet date, Westpac, as Servicer, assesses whether there was any objective evidence of impairment of its financial assets. An 
impairment charge was recognised if there was objective evidence that its financial asset may not be recoverable and when the financial impact can be 
reliably measured. 

The impairment charge was measured as the difference between the financial asset’s current carrying amount and the present value of its estimated 
future cash flows. The estimated future cash flows exclude any expected future credit losses which have not yet occurred and were discounted to their 
present value using the financial asset’s original effective interest rate. If a financial asset has a variable interest rate, the discount rate for measuring 
any impairment was the current effective interest rate determined under the contract. 

The impairment charge was recognised in the statement of profit or loss and other comprehensive income with a corresponding reduction of the carrying 
value of the financial asset through an offsetting provision account. 

In subsequent periods, objective evidence may indicate that an impairment charge should be reversed. The impairment charge was reversed in the 
statement of profit or loss and other comprehensive income of that future period and the related provision for impairment was reduced. 

Classification and measurement of financial assets (Note 2(e)) 

Financial assets were recognised initially at fair value plus directly attributable transaction costs. 

Critical accounting assumptions and estimates  

Provision for impairment charges on loan  

The Trust’s loan impairment provision was established to recognise incurred impairment in its portfolio of loans. A loan was impaired when there was 
objective evidence that events occurring since the loan was recognised have affected expected cash flows from the loan. The impairment charge was 
the difference between the carrying value of the loan and the present value of estimated future cash flows calculated at the loan’s original effective 
interest rate for fixed rate loans and the loan’s current effective interest rate for variable rate loans. Provision for loan impairment represents 
management’s estimate of the impairment charges incurred in the loan portfolio as at the balance sheet date. Changes to the provision for loan 
impairment were reported in the statement of profit or loss and other comprehensive income as part of impairment charges on loan.  










