ENW FINANCE PLC
Annual Report and Financial Statements
fior tha ¥ month pariod anded 31 Dacembear 2025

Rogistered No. 06845434



ENW FINANCE PLC
Annual Report and Financial Statements for the 9 month period ended 31 December 2025

CONTENTS
STRATEGHC REPORT

DIRECTORS' REPORT
INDEFPEMDENT ALIDITOR'S REPORT TO THE MEMBERS OF ENW FINAMCE PLC

STATEMENT OF PROAT AND LOSS AND OTHER COMPREHENSIVE INCOME
STATEMENT OF FINANCIAL POSITION

STATEMENT OF CHANGES IN EQUITY
MOTES TO THE FINANCIAL STATEMENTS

E o ;o -

[
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Anmual Report and Financial Statements for the ¥ month period ended 31 Cecember 2025

STRATEGIC REPORT

The directors present their Strategic Report on ENW Finance ple ("the Company™ for the ¥ month period
ended 31 December 2025,

Company overviaw and principal activities
Thea principal activity of tha Company is that of a financing company.,

Tha immadiate parent of the Company ks North Waest Electricity Natworks ple (“"NWEN ple™). Tha Company
is part of the sub-group headed by Electricity Morth West (Holdings) Limited (“ENWI{H)Y"), formerly North
West Electricity Matworks (Jersay) Limited. In tha prior year, Scottish Power Enargy Metworks Holdings
Limited (“S5PENH") acquired B8% of the shares of ENWIH), with control commencing from 20 March 2025,
following approval of the acquisition by the Competitions and Markets Authority. The remaining 12% of the
shares are retained by KDM Power Limited. Scottish Power Limited ("SPL™) is the United Kingdom ("UK™)
hotding company of the Scottish Power Limited group (“ScottishPower™) of which the Company and
ENW(H)are members. The ultimate parent of the Company is Iberdrola, S.A. (iberdrola®), one of the largest
wtility companies in the world.

On 10 October 2025, the accounting reference date of the Company was changed from 31 March to 31
December, therefore, this report covers the 9 month period from 1 April 2025 to 31 December 2025, The
comparative figures are for the year ended 31 March 2025 and, therefore, are not disectly comparable to
the current period due to the difference in length of reporting pericd.  This change was implemented to
align the Company’s financial reporting period with that of the wider Iberdrola group.

The Company issues listed debt and on-lends the net preceeds of the debt to the main trading company
in thie ENVWIH) croup, Electricity Morth Waest Limited ("ENWL"), which is the guarantor of the issued dabt of
thie Company.

The Company holds an inter-company derivative lability with ENWL that matuwres in 2038, The terms of an
inter-company loan incorporate the equal but opposite terms of this inter-company derivative liability and,
thereby, create a hybnid loan asset with ENWL that matures in 2038,

In the pericd ended 31 December 2025, no new debt was issued by the Company, neither was any debt
repaid by the Company.

There have been no significant changes to the activity of the Company in the period ended 31 December
2025, nor are there any confirmed future changes,

Financial review and key performance indicators

The performance of the Company is monitored by the directors with reference to key performance
indicators ("KPIs"). Performance against those measures for the pericds ended 31 December 2025 and 31
March 2025 is sat out balaw:

Protit before Income tax Het current assats MHet assats
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Profit before income tax

The results for the ¥ month period are set out in the Statement of profit or loss and other comprehensive
mcome.

The profit before income tax is primarily derved from the E372k interest receivable on the Lloan to parent
MNote &), The majority of other items of finance income and finance costs net to Enil
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STRATEGIC REPORT (continued)

Met current assets and Met assets

The Statemant of financial position of the Company shows an increase in net asselts of E184K This increase
is due to the profit before income tax of £377k, as explained above, net of movements in the corporation
tax liability and deferred tax liability. Whilst there have been significant movements on the other items in
the staterment of financial position, those relate to items of finance income and finance costs and net to
Enil

Mon-financial key parformance indicators

As the Company is solely a financing company and there are no employees, there are ne non-financial KPIs
relevant 1o the Company,

Financial instruments

The Comparny holds various financisl instruments, including borrowings, inter-company loan assets,
derivatives, and cash and cash equivalents. These financial instruments expose the Company to various
risks, including market risk, credit risk and liquidity risk. These financial risks are managed by the ENW(H)
group treasury function, in conjunction with the ScottishPower and Iberdrola treasury functicns.

The Comparny uses an inter-company indec-linked dervative o economically hedge exposure 1o
fluctuations in market rates over the medium to long-term, converting fixed rate debt to indes-linked
borrowing. The derivative relates directly to underdying debt. At 31 March 2025 and 31 December 2025
there were no formal hedge accounting relationships in the Company,

Under the terms of an intér-company loan agreement, the cash flows under the aforementionad inter-
company derivative and associated underlying debt are transferned to ENWL, creating an inter-compary
hybrid loan asset, measuned in s entiraty at fair value through profit of loss (“FVTPL".

The inter-company derivative and inter-company hybrid loan asset are accounted for at FVTPL. Whilst
baoth the aconomic impact and cashflows of these two financial instruments are equal and cpposite, the
fair value of the individual instruments will fluctuate because of changes in interest and inflation rates.
Fluctuations in fair values reverse over the life of the instrements, and the fair value movements of each
mstrument are aqual and opposite, thus having a Enil impact on profit or loss and retained earmings.

Principal risks and uvncertaintios

An assessment of the change in risk affecting the Company has been carried out and the principal risks ane
desmed comparable period on period  The principal risks affecting the Company relate to the ability to
meet the obligations under the external debt.

As the amounts duse in respect of the external debt are met via income recefvable from ENWL, the directors
consider the principal risks and uncertainties facing the Company to be those that affect ENWL. A
comprehensive review of the principsal risks and uncertainties facing ENWL are outlined in the Strategic
Report of the ENWL Annual Report and Congolidated Financial Statements, which are available on the
wabsite, wenwenwloouk under Financial investor relations > Financiad reports’.
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STRATEGIC REPORT (continued)
SECTION 172 STATEMENT

Statement by the directors in performance of thelr statutory duties in accordance with Section 172
of the Companies Act 2006

The Companias (Miscellanecus) Reporting Regulations 2018 requires the directors of the Company to give
a statemnent which describes how the directors have had regard to the matters set out in Section 172(1) of
the Companies Act 2004 when discharging their duty under that section,

Thea Board acknowledges and understands their duties and responsibilities, including that, under Section
172 of the Companias Act 2008, a director of a company must act in the way they consider, in good faith,
wowld be most likely to promote the success of the company for the benefit of its members as a whole, and
in doing so have regard (amongst othar matters) to;

{a) the Likely consequences of any decision in the long-term;

() the interests of the company’s employees;

() the need to foster the company's business relationships with suppliers, customers and others;

(d) tha impact of the company's operations on the community and the environment;

(&) the desirabiity of the company maintaining a reputation for high standards of business conduct; and
if} the need to act fairly as between members of the company,

The delivery of the strategy of the Group, of which the Company acts as a member, requires the Group to
conduct business in a manner benefitting customers through balancing cost and risk while delivering
shareholder value and protecting the performance and reputation of the Group by prudently managing
rigks inherent in the business. In carrying out this strategy, the directors’ duties under Section 172 of the
Companies Act 2006 have been considenad,

The Board fully recognises that effective and meaningful engagement with stakeholders iz key to
pramating the success of the Group and, therafore, the Company.

Curing the period, the Group identified and interacted with its stakeholders via its principal subsidiary
ENWL. The key stakeholder groups identified for ENWL were: Customers; Peopla; Communitias and the
anvironment; Suppliers and contractors; and Government and regulators.  Far further information on
EMWL's engagement with these stakeholder groups, refer to the relevant section of the Strategic Report in
the ENWL annual report, published at wwwenwlcowk under ‘Financial investor relations/Financial
raports’

As the Company is a financing company, it has no direct employees, customers, suppliers or confraciorns.
The Company’s primary business relationships are with finance lenders and investors, relationships with
whom are managed by the Head of Treasury and Corporate Finance and the Group treasury function. The
Board's principal decisions involve reviewing and monitoring the Group's treasury activities, The Company
has no direct cperations that impact communities or environment,
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STRATEGIC REPORT (continued)
SECTION 172 STATEMENT (continued)

The directors, both individually and together as a board, consider that the decisions taken during the 9
maonth period ended 31 December 2025 in discharging the function of the Board, were in conformance with
their duty under Section 172 of the Companias Act 2004,

The Board is assisted in considering key stakeholders as part of the decision-making process by including
stakehelder considerations in board papers as appropriate, and board papers are carefully reviewed and
considerad by all directors.

ON BEHALF OF THE BOARD

-y )

et

e

Charles Langan
Cirector
23 Jura 2026
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DIRECTORS' REPORT

The diractors present their Annual Report and Financial Staterments for ENW Finance ple ("the Company™),
registered company number 06845434, for the ¥ month perod ended 31 December 2025,

General Information

The Company is a public company imited by shares and incorporated and domaciled in England, the United
Kingdom under the Companies Act 2006,

The Company's registered address is Borron Street, Stockport, England, SK1 2JD.

Dividends

Dhvidends paid in the period were Enil (Mar 2025 Enil). The directors do not propose a final dividend for
the ¥ month period ended 31 Decamber 2025,

Financial risk managameant

Disclosure around the Company’s financial risks can be found in the Principal risks and uncertainties section
of the Strategic Report on page 2, and in Note 14,

Engagement with suppliers, customars and others

The directors have had regard to the need to foster the Company's business relationships with suppléers,
customers and others, The Company s solely a fimancing company, i3 non-trading and has no direct
suppliers or customers. The Company's primary business relationships are with finance lenders and
investors, relationships with whom are managed by the Head of Corporate Finance and Investor Relations.

Employees

There are no employees of the Company.

Futura developmants

There are no planned changes to the business activities of the Company.

Corporate governance

As the Company has only debt securities listed on the London Stock Exchange, it has availed itself of an
esxvermpiion from the Financial Conduct Authority's requirement to make corporate governance disclosures
and from auwditor review thereof,

Board compasition

The directors who held office during the period were as follows:

Stephania Trubshaw {(appointed 28 July 2025) Executive director
Chris Johns Executive director

lan Smyth {resigned 2 July 2025) Executive director
Beatrice Arauo Mon-axacutive director
Charles Langan Non-executive director

Beatrice Araujo resigned as 8 non-execytive director on 1 January 2024,
Chiris Johns resigned a6 an executive dirsctor on 30 Apel 20028
Harcdd Hutchinson was appointed as an independent non-executive directon on | tanuary 2006,

Carectors served for the whole period, and to the date of this report, except where otherwise indicated, At
no time during the pericd did any director have a material interast in any contract or arrangement which
was significant in relation to the Company’s business.
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DIRECTORS' REPORT (continued)

DIRECTORS' INDEMNITY

In terms of the Company's Articles of Association, a qualifying third-party indemnity provision is in force for
the benefit of all the directors of the Company and has beaen in force during the financial pariod.

STATEMEMT OF DIRECTORE" RESPOMSIBILITIES IM RESPECT OF THE ANNUAL REFORT AND THE
FINANCIAL STATEMENTS

The directors are responsible for preparing the annual report and the financial statements in accordanca
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, including FRS 01 “Reavced
D¥scloswre Framawark ™), and applicable law.

Under company law, drectors must not approve the financial statermnents unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for
that period. In preparing the financial stataments, the directors are ragquired to:

select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whather applicabla United Kingdom Accounting Standards have bean followed, subject to any
material departures disclosed and explained in the financial statements:

= assess the Company’s ability to continue as a going concemn, disclosing, as applicable, matters
related to going concern; and

s use the going concern basis of accounting unless they either intend to liuidate the Company or 1o
cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping sdequate accounting reconds that are sufficient to showr and
explain the Company's transactions and disclose with reasonable accuracy at any time tha financial
position of the Company and enable them to ensure that its financial statements comply with the
Companies Act 2008, They are responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
frawd or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Company and to prevent and detect fraud and other imegularities,

Under applicable law and regulations, the directors are also responsible for preparing a Strategic Report
and & Directors' Report that complies with that law and those regulations.

The directors are responsible for the maintenance and integrity of the Company's financial information
published on the ENWL website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legistation in other jurisdictions.

Each of the directors in office a3 at the date of approval of this report confirms that;

¢ 50 far as they are aware, thera is no relevant audit information of which the Company’s auditor is
unaware; and

+ they have taken all the steps that they cught to have taken as a director in ceder to make themselves
aware of any relevant audit information and to establish that the Company's auditors are aware of that
information,
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DIRECTORS' REPORT [continwad)
Responsibility statement of the directors in respect of the annual financial report
We confirm that to the best of our knowledge:

¢ the financial statements, prepared in accordance with the applicable set of accounting standards,
give a true and fair view of the assets, liabilities, financial position and profit or loss of the Company;
and

» the strategic report includes a fair review of the development and performance of the business and
the position of the isuer, together with a description of the principal risks and uncertainties that thay
face

Indapendant awditor

KPHG LLP, the independent awditor of Scottish Power Limited and its principal subsidianes, was appointed
auditer of the Company for the peried ended 31 December 2025 in place of the retiing auditor,
PricewaterhouseCoopears LLP.

ONBEHALF OF THE BOARD

|| = =
i =y e
.
[

Charles Langan
Director
23 Jurna 2026
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ENW FINANCE PLC

10ur opinion is unmodified

We have audited the financial statements of ENW Finance Pl (“the Company™ for the ning month penod
ended 31 December 2025 which comprise the Company Statement of Profit and Loss and Other
Comprehensive Income, Company Statement of Financial Position, Company Statement of Changes in
Equity, and the redated notes, including the accounting policies innote 3

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 Decembser 2025 and of its
profit for the nine month period then ended;
* have been properly prepared in accordance with UK accounting standards, including FRS 101

Reduced disclosure Framework; and
. have been prepared in accordance with the requirements of the Companies Act 2006

Basis for opinion

We conducted our audit in accordance with Internaticnal Standards on Awditing (LK) ("ISAs (UE)T) and
applicable law. Our responsibilities ane described below. Wa balieve that the audit evidenca we have
obtained B a sufficient and appropriate basis for cur opinion. Our audit opinion is consistent with our report
to the board of directors,

We were first appointed as auditor by the directors on 25 September 2025. The perod of fotal
uninterrupted engagement is for the one financial period ended 31 December 2025, We have fulfilied our
ethical responsibilities under, and we remain independent of the Company in accordance with, UK ethical
requiremeants including the FRC Ethical Standard as applied to public interest entities. Mo non-audit
services prohibited by that standard were provided,

2 Kay audit mattars: our assessmeant of risks of material misstatemant

Key audit matters are those matters that, in our professional judgement, were of most significance in tha
audit af the financial statements and include the most significant assessed risks of material misstatemant
{whather or not dus to fraud) identified by us, including thoae which had the greatest effect on: the overall
audit strategy; the allocation of resources in the audit; and directing the affarts of the angagemsant taam.
We summarnise below the key audit matter, in armiving at our audit opinion above, together with our key audt
procedures to addrass that matter and, as required for public nterast entitiea, ouwr results from thosa
procedures. This matter was addressed, and ouwr results are based on procedures undertaken, in the
context of, and solely for the purpose of, our audit of the financial statements as a whole, and i forming
our opinion thereon, and consaquently are incidental 1o that opinion, and we do not provide a separate
apinion on this matter.

Valuation of derivative financial instroments
Refer to Note 14 in the financial statemeants.
At 3l December 2025, the Company holds an mtercompany dervative liability of £212 milion (31 March

2025 EW2 million) and an eqgual but opposite intercompany hybrid loan asset of E212 million {31 March
2025; ER2 mitlion),
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INDEPEMDENT AUDITOR"S REPORT TO THE MEMBERS OF ENW FINANGE PLC REPORT (continued)

The risk - Subjective estimate - The intercompany dervatives are quantitatively one of the most
significant amounts on the Company's Statement of Financial Pesition. These are measured at fair value,
which includes subjectivity over the assessment of credit risk inputs. Their valuation is not at a high risk of
material misstatement or subject to significant estimation uncertainty. However, due to thesr matenality and
level of audit effort involved, this is congsidered to be the area that had the greatest effect on our overall
ot

Qur response = We performed the tests below rather than seeking to rely on the Company’s controls
because the nature of the balance is such that we would expect to obtain audit evidence primarily through
the detailed procedures described,

Ciur procedures included:

— Independant Valuation: Lising our own valuation specialists, performing an independent valuation of
the index linked swaps that the Company entered including the valuation of the credit risk adjustments. Our
valuation specialists also assessed the appropriateness of the Credit Default Swap spread adopted by the
Company using independently sourced inputs and data points,

= Contract Inspection: Inspecting the derivative contracts and, where relevant, trade confirmations to
confirm the counterparties and the relevant information in the contracts.

Qur regults - We found the valuation of derivative financial instruments to be acceptable,
3 Our application of materiality and an overview of the scope of our audit

Matersality for the financial statemants as a whole was set at £5.0 milion, determaned with reference toa
benchmark of total assets of E947.3 millicn of which it represants 0.5%,

In line with our audit methodology, our precedures on individual account balances and disclosures wera
performed to a lower thresheld, performance materality, 50 as to reduce 1o an acceptable level the risk
that individually immaterial misstatements in individual account balances add up to a material amount
across the financial staterments as a whole.

Performance materiality was set at 75% of materiality for the financial statements as a whole, which equates
to £3.8 million. We applied this percentage in our determination of performance materiality because we did
not idantify any factors indicating an elevated level of risk

We agreed to report 1o the board of directors any comected or uncorrected identified misstatements
exceeding £0.25 million, in addition to other identified misstatements that wamanted reporting on
qualitative grounds,

4 Golng concern

The directors have prepared the financial statements on the going concerm basis as they do not intend to
liguidate the Company or to ceasea its operations, and as they have concluded that the Company’s financial
position means that this s realistic. They have also concluded that thene are no material uncertainties that
could have cast significant doubt over its ability to continue as a going concern for at least a year from the
date of approval of the financial staterments (“the gaing concern pariod™).
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ENW FINANCE PLC REPORT (continued)

We used cur knowledge of the Company, its industry, and the general economic enviconment to identify
the inherent risks to its business moedel and analysed how those risks might affect the Company’s financial
resources of ability to continue operations over the going concarn period. The Company’s cash flows are
dependent on the continuation of the operations of the key subsidiary in the ENW{H) Group, Electricity
Morth West Limited., The risks that we considered most likely to adversely affect the Company’s available
financial resources included possible changes in inflation, a reduction in volume of electricity distributed,
and an increase in the occurrence of severs weather events,

We considered whather these rigks could plausibly affect the liquidity or covenant compliance in the going
concenn pancd by comparing sevare, but plausible downside scenarios that could arise from these risks
individually and collectively against the level of available financial rescurces and covenants indicated by
the Company’s financial forecasts,

O proceduwes also incleded critically assessing assumptions i the directors” base and downside
scenanos relevant to lguidity.

We considerad whether the going concern disclosure innote 1 to the financial statements gives a full and
accurate description of the directors’ assessment of going concermn, mcluding the dentified rsks and
dependencies,

Ouwr conclusions based on this work:

B we consider that the directors’ use of the gaing concern basis of accounting in the preparation of
the financial statements is appropriate;

* we have not identified, and concur with the directors’ assessment that there is not, a material
uncertainty related to events or conditions that, individually or collectively, may cast significant doubt on
the Company’s ability 1o continue as a going concaern for the going concenn periad; and

* we found the going concern disclosure in note | to be acceptable,

However, as wa cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
above conclusions are not a guarantee that the Company will continue in operation.

5 Fraud and breaches of laws and regulations = ability to detect
flentifving and responding to risks of material misstatement due o fraud

Toidentify risks of material misstatement due to fraud (“fraud risks”™) we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or provide an opportunity to commit frawd, Our risk
assessment procedures included:

. Enquiring of directors, the internal auwdit function, the ENW{H) Group's legal function and the
compliance function and inspection of policy documentation as to the Company’s high-level policies and
procedures to prevent and detect fraud and the group’s channel for “whistleblowing™, as well as whether
they have knowledge of any actual, suspected or alleged fraud

. Reading Board minutes,

. Using analytical procedures to entify any unusual or unexpected relationships.

* Consultation with our own forensic professional regarding the identified fraud risks factors. This
involved discussion batween the forensic professional and the senicr members of the engagement team.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of
fraud throughout the audit,

1
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ENW FINANCE PLC REPORT (continued)

Ag required by auditing standards and taking into account any potential pressures to meet profit targets,
recent revisions to guidance and owr overall knowledge of the control enwircnment, we performed
pracedures to address the risk of management override of controls, in particular the risk that managemant
may b ina position to make inappropriate accountng entries and the risk of bias in accounting estimates
and judgements. On this audit we do not believe there is a fraud risk related to revenue recognition becauss
thera are No revenue ransactions.

We did not identify any additional fraud risks,

We performed procedures including identifying joumnal entries and other adjustments to test based on risk
criteria and comparing the identified entries to supporting documentation. Theseincluded those posted by
senior finance management and those posted containing specific risk-based keywords and vnusual
account combinations.

Identifying and responding to rsks of material misstaternent related to compliance with laws and
requiations

We identified areas of Laws and regulations that could reasonably be expected to have 8 material effect on
the financial statements from our general commerncial and sector experiance, through discussion with the
directors and other management (as required by auditing standards), and from inspection of the
Company’s regulatory and legal correspondence and discussed with the directors and other management
the palicies and procedures regarding compliance with laws and reguiations.

Az the Company Is regulated, our assessment of risks involved gaining an understanding of the control
envirgnment including the entity’s procedures for complying with regulatory requisements, We
communicated identified laws and regulations throughout cur team and remained alert to any indications
of non-compliance throughouwt the audit

The potential effect of these laws and regulations on the financial statements varies congidarably.

Firstly, the Company is subject to laws and regulations that dractly affect the financial statements
including financial reporting legislation (ncluding related companies legislation), distributable profits
legislation and tax legislation and we assessed the extant of compliance with these Laws and regulations
as part of cur proceduras on the related financial statemeant items.

Secondly, the Company is subject to many other laws and regulations where the consequences of non-
compliance could have & material effect on amounts or disclosures in the financial statements, for instance
through the imposition of fines or litigation. We identified the following areas as those most likely to have
such an effect: company legislation, recognising the regulated nature of the Company’s activities. Auditing
standards limit the required awdit procedures to identify non-compliance with these laws and regulations
to enquiry of the directors and other management and inspection of regulatory and legal correspondence,
if any. Therefore, if a bresch of operational regulations is not disclosed (o us or evident from relevant
correspondence, an audit will not detect that breach,

1l
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INDEFPEMDENT AUDITOR'S REPORT TO THE MEMBERS OF ENW FINANCE PLC REPORT (continuad)
Canteat of the ability of the awalit fo detect fravd or breaches of [aw oF regidation

Chwing to the mberant limitations of an audit, there is an unavoidabls sk that we may not have detected
some matenal messtaternents in the financial statements, even though we have properly planned and
performed owr audit in accordance with auditing standards, For example, the further removed non-
compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely the inherently limited procedures required by auditing standards woutd identify
it

In addition, as with any audit, there remained a higher risk of non-detection of fraud, a5 fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of intermal controls. Our awdit
procedures are designed 1o detect materal misstatement. We are not responsible for preventing non-
compliance or frawd and cannot be expected to detect non-compliance with all laws and regulations.

& Wa have nothing to report on the other information in the Annual Report

The directors are responsible for the other information presented in the Annual Report together with the
financial statements. Our opinion on the financial statements does not cover the other information and,
accordingly, we do not axpress an audit opinion or, except as explicitly stated below, any form of assurance
conclusion therean,

Our responsibility is to read the other information and, in doing 30, congider whether, based on gur financial
statements audit work, the information therein is matenslly misstated or inconsistent with the financial
staternents of our audit knowledge. Based solely on that work we have not identified material
misstatements in the other information.

Strategic report and directors’ report

Based solaly an our work on the other information:

] we have not identified material misstatements in the strategic report and the directors’ report;

" in our apinion the information given in those reports for the financial year is consistant with the
financial statements: and

* in pur opinion those reports have been prepared in accordanca with the Companies Act 20048,

7 We hawve nothing to report on the other matters on which we are required to report by exception

Under the Companies Act 2008, we are required 1o report to vouif, in our opinion:
* adequate accounting records have not been kept, or refurns adequate for our audit have not been
recaved from brancheas not visited by us; or
thi financial statements ane not in agreement with the accounting records and returms, or
* certain dizclosures of directors’ remuneration specified by law are not made; or
. we have not received all the infarmation and explanations we require for cur audit

We have nothing o report in these respects.

12
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INDEPEMDENT AUDITOR'S REPORT TO THE MEMEERS OF ENW FINANCE PLC REFORT (continuad)
8 Respective responsibilities
Diractors’ responsibilities

As axplained more fully in their statement set out on page & the directors are responsible for: the
preparation of the financial statements including being satisfied that they givie a true and fair view; such
internal control as they determing is necessary to enable the praparation of financial statements that are
frea from material misstatement, whether due to fraud or error; assessing the Company's ability to continue
&% a going concern, disclosing, a5 applicable, matters related 1o going concern; and using the going
concern basis of accounting wnless they either intend to liquidate the Company or to cease operations, of
have no realistic alternative but 1o do 0.

Auvdlitor's responsibilities

Ciur objectives are to obtain reasonable assyurance about whether the financial statements as a whole ara
free from material misstatemant, whether due to fraud or amor, and 1o Bsue our opinion in an auditor's
report. Reasonable assurance is a high level of assurance, but does not guarantes that an audit conducted
in accardance with ISAs (UK will always detect a material misstatement when it exists, Misstaterments can
arise from fraud or error and are considerad material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statements,

A fuller description of owr  responsibilities i provided on the FRC's  website at
wienw fre.ong.uk/auditorsresponsibilites.

¥ The purpose of our audit work and to whom we owe our responsibilities

This report is mada sclely to the Company's members, as a body, in accordance with Chapter 3 of Part 15
of the Companies Act 2008, Our audit work has bean undartaken 50 that we might state to the Company's
members those matters we ang required 1o state to tham in an auditor's report and for no other purposa.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyvone other than the
Comparny and the Company’s members, a5 a body, for our audit work, for this report, or for the opinions we
hawve fonmed,

Slim Gueddana (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Avditor
Chartered Accountants

IR 5t Vincent Street

Glasgow

G2 5AS

23 June 2024
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ENW FINANCE PLC
Anmual Report and Financial Statements for the ¥ month period ended 31 Cecember 2025

STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
for the ¥ month period ended 31 December 2025

¥monthte 12 months to
Dec 2025 Mar 2025

Motes E000 EDQODO
OPERATING LOSS 4 (5) (M
Finance income é 21,439 2819
Finance costs 7 (21,057) (27.4146)
PROFIT BEFORE INCOME TAX 377 502
INCoMme tax expense 8 (191 {122)
PROFIT FOR THE PERIOD 18& 380
OTHER COMPREHENSIVE INCOME FOR THE PERIOD - -
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 184 330

The results for the current panod and priar year are derved from continuing oparaticns.

The above statement of profit or loss and other comprehensive income should be read in confunction
with the notes which form part of these financial statemeants.



ENW FINANCE PLC

Anmual Report and Financial Statements for the ¥ month period ended 31 Cecember 2025

STATEMENT OF FINANCIAL POSITION

at 31 December 2025

AtDec 2025 At Mar 2025
Notes £000 £000
NON-CURRENT ASSETS
Loans to group undertakings 9 P55.497 54,048
CURRENT ASSETS
Amounts owed by group undartakings ¥ MN445 17,501
Cash and cash equivalents 167 158
1,612 17, 459
TOTAL ASSETS 967,309 953,527
CURRENT LIABILITIES
Trade and other payables n (3,914) (10,5
Amounts owed to group undertakings 12 {7,543) 7174)
(1,457) {17,345)
MNET CURRENT ASSETS 155 4
NON-CURRENT LIABILITIES
Borrowings 13 (723,803) (723 451)
Derivative financial instruments 14 (21,692) (F92,181)
Deforred tax 15 (2,145) (2,524)
(937,640) (#18,156)
TOTAL LIABILITIES (949,097) (935,501
MET ASSETS 18,212 18,026
CAPITAL AND RESERVES
Called up share capital 18 13 13
Retained eamings 18,199 18,013
TOTAL SHAREHOLDERS' FUNDS 18,212 1B.024

The sbove statement of financial position showld be read in conunction with the notes which form part of

these financial statemeants.

Approved by the Board and signed on its behalf on 23 June 2024
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ENW FINANCE PLC

Anmual Report and Financial Statements for the ¥ month period ended 31 Cecember 2025

STATEMENT OF CHANGES IN EQUITY
for the ¥ months pariod ended 31 December 2025

Called up
sharns Total

capital Retained shareholders

(Motel&)  earnings *funds

EQOD EODOD EQOD

At April 2024 15 17453 17 A
Profit and total comprehensive income for the financial year - 80 80
At 31 March 2025 and 1 April 2025 13 18,013 18,024
Profit and total comprehensive income for the financial period - 71 184
At 31 December 2025 13 18,199 18,212

The above statement of changes in equity should be read in conjunction with the notes which form part of

thesa financisl statements.

1]



ENW FINANCE PLC
Anmual Report and Financial Statements for the ¥ month period ended 31 Cecember 2025

NOTES TOTHE FINANCIAL STATEMENTS
for tha ¥-month period ended 31 December 2025

EMW Finance Ple ("the Company”), registered company nomber 06845434 is a public company limited by
shares, inconporated and domiciled in the United Kingdom. The registersd address of the Company is:
Electricity Morth West, Borron Street, Stockport, England, SKI1 ZJD0.

On 10 October 2025, the accounting reference date of the Company was changed from 31 March to 31
December, therefore, this report covers the 2 month peried from 1 April 2025 to 31 December 2025, The
comparative figures are for the year ended 31 March 2025 and, therefore, are not directly comparable to
the current perad dua to the difference in length of reporting peniod. This change was implamanted to
align the Company’s financial reporting period with that of the wider Ibardrola group.

1 BASIS OF PREPARATION

The material accounting policies adopted in the preparation of these financial statements are set out in
Mote 3. Monetary amounts are presented in pound sterling, which is the functional currency of the
Company. All values are stated in thousand pounds (E000) unless otherwise indicated.

The financial statements have been prepared in accordance with Financial Reporting Standard 101
‘Reduced Discloziure Framework ["FRS 101 The financial statements have been prepared on the historical
cost basis, a5 modified by derivative financial instruments measured at fair value through profit or loss, and
in accordance with the Companies Act 2004,

The Company has adopted FRS 101 on the basis that it meets the definition of a qualifying entity under FRS
100 ‘Application of Financial Reporting Requirements’ and the financial statements have, therefore, been
prapared in accordance with FRS 101, as issued by the Financial Reporting Coundcil.

The following exemptions from the requirements of IFRS have been appled in the preparation of thess

financial statements, in accordance with FRS 10k

+ |FRS 7, Financal instrumeants: Disclosures’,

= Paragraphs 91 to 7% of IFRS 13, ‘Fair value measurement” of valuation technigues and inputs used for fair
value measurement of assets and liabilities,

s The following paragraphs of IAS 1, ‘Presentation of financial statemants’ 10(d) statement of cash flows;
1& statement of compliance with all IFRS; 388-D additional comparative infarmation; 11 statement of
cash flows information; and 134-134 capital management disclosures,
1A% 7, Statement of cash flows’,

Paragraphs 30 and 31 of 1AS 8, ‘Accownting policies, chamges in accountting estimates and erors”
{requirement for the disclosure of information when an entity has not applied a new IFRS that has been
tssued but is not yet effective),

=  The requirements in 1AS 24, Related party disclosures’ to disclose related party ransactions entersd
into between two or mare members of a group.

Where relevant, equivalent disclosures are given in the consclidated financiad statements of Morth 'West
Electricity Networks plo, the smallest group in which the current period results of the Company are
congolidated; those congolidated financial statements are available to the public and can be obtained as
sat out inMots 17,

All Company operations arise from its activities as a financing company in the Morth West of England.
Accordingly, only one operating and geographic segment is reviewed by management.
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ENW FINANCE PLC
Anmual Report and Financial Statements for the ¥ month pericd ended 31 December 2025

NOTES TO THE FINANCIAL STATEMENTS (continued)
1 BASIS OF PREFARATION {continued)

Gaing concam

The financial statements have been prepared on a going concemn basis, which the directors consider to be
appropriate for the following reasons.

The directors have performed a going concem assessment which indicated that the Company will have
sufficient funds to mest its abilities as they fall due for at least 12 months from the date of approval of these
financial statements, the going concern assessment period

The principal activity of the Company is a3 & financing company within the group headed by ENW{H); tha
key trading subsidiary in the ENW(H) group is Electricity North West Limited ("ENWL"). The Company's
cazh flows are therefore dependent on the continuation of those operations and have been considered as
part of the ENW{H)'s cash flow forecasts, on which the directors of the ENWIH) group have performed an
assessment of reasonably possible downsides.

Cash and liguidity are managed centrally by the ENW{H) group treasury function, in conjunction with the
ScottishPower and Iberdrola treasury functions, The Company has a letter of support from Scottish Power
UK ple FSPUK" through to at least 30 June 2027 for the provision of financiad support to assist the
Company in meeting its liabilities as they fall due, to the extent that money is not ctherwise available to the
Company.

Az with any company placing reliance on other group entities for financial support, the directors
acknowledge that there can be no certainty that this support will continue although, at the date of approval
of these financial statements, they have no reason to believe that it will not do so.

Consequently, the directors are confident that the Company will have sufficient funds to continue to meet
its liabilities as they fall due for at least 12 months from the date of approval of these financial statements
and, therefore, have preparad the financial statemants on a going concerm basis,

Adoption of new and amended standards
There are no rew of amended standands effective for the current period that impact the Company,
2 JUDGEMENTS AND ESTIMATES

In preparing these financial statements, managemant has made judgements and estimates about the
future, including climate-related rigks and opportunities, that affect the application of the Company's
accounting policies and the reported amounts of assets, iablities, income and expense, Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognised prospeciively.

At the reporting date, management has not identified any critical judgements or significant estimation
uncertainties that may have a significant impact on the reported assets, labilities, income or expense.

Man-significant judgaments

Managerment has considerad a nor-significant judgement relating to climate change. This consideration
focussed on the Company’s going concern position. No material impact on the judgements and estimates
made in the praparation of the financial statements has been identified,
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ENW FINANCE PLC
Anmual Report and Financial Statements for the ¥ month pericd ended 31 December 2025

NOTES TO THE FINANCIAL STATEMENTS (continued)

3 MATERIAL ACCOUNTING POLICIES

The matenal accounting policies adopted in the preparation of these financis] statements ara set out
below. These policies have been appled consitently in the current penod and prior year.

Taxation

The tax expense represents the sum of current and deferred tax charges or credits for tha financial period,
adusted for prior year ibems.

Current tax is based on taxable profit for the period and is calculated wsing tax rates and laws that have
been enacted, or substantively enacted, at the reporting date.

Deferred tax i the tax expected 0 be pavable or recoverable on differences between the carrying
amounts of assets and liabilities in the statement of financial position and the coresponding tax bases usaed
in the computation of taxable profit (temporary difference) and is accounted for using tha balance sheet
liability method. Deferred tax Habilites are genarally recognised for all taxable temporary differences.

Deferred tax assets are recognised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be ulilised. The camrying amount of defarred tax
assets s roviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recoverad,

Deferred tax is calculated on a non-discounted basis at the tax rates that are expected to apply in the
period when the Gability is settled, or the asset is realised, based on tax rates and laws enacted, or
substantively enacted, at the reporting date.

Deferred tax is charged or credited to profit or loss, except when it relates to items charged or credited n
other comprehensive incoms, in which casa it is also recognised in other comprahensive incoma.
Financlal Instruments

A financial ingtrument is any contract that gives rise to a financial asset of ona entity and a financial liability
or equity instrurment of another andity.

Initial recognition and measurement

Financial assets, except for trade receivables which are initially recognised when they originate, and
financial labilities are initislly recognised when the Company becomes a party to the contractusl provisions
of the instrument,

Financial assets and financial liabdities are initially measured at fair valve. Transaction costs that ara
directly attributable to the acquisition o Bsue of financial assets and financial labilities (other than financial
assets and financial Eabilities at fair value through profit or loss ("FYTPL") are added or deducted from the
fair value on initial recognition. Transaction costs, directly attributable to the acquisition of financial assets
ar financial abilites at fair value through profit and loss, are recognised immediately in profitand loss

If the transaction price differs from fair value at initial recognition, the Company will account for such

difference as follows:

e if fair value is evidenced by a guoted price in an active market for an identical asset or Eability or based
on a valuation technique that uses only data from observable markets, then the difference is
recognised as a gain or loss on initial recognition (.e. day 1 profit or loss); and

» in all other cases, the fair valoe will be adjusted to bring it in line with the transaction price (Le. day 1
profit or loss will be deferred by including it in the initlal carrving amount of the asset of [RBbility),

After initial recognition, the deferred gain or loss is amortised on a straight-line basis.
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ENW FINANCE PLC
Anmual Report and Financial Statements for the ¥ month pericd ended 31 December 2025

NOTES TO THE FINANCIAL STATEMENTS (continued)

3 MATERIAL ACCOUNTIMG POLICIES (continued)
Financial assats

Classification

The classification of financial assets depends on the Company’s business madel for managing them to
generate cash flows.

A financial asset is measured at amortised cost if it meets both of the following conditions:

¢ itis held within a buginess model whose objective s to hold assets to collect contractual cash flows;
and

s it contraciual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount cutstanding.

Afinancial asset s measwred at fair value through other comprahensiva income (“FYTOCI™) if it meats both

of the following conditions:

s |t iz held within a buginess model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

s its confractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount cutstanding,

The Comipany has no financial assets at FVTOCL
All other financial assets are measured at FVTPL
Subsaquent measuremeant

Financial assets clagsified as amortised cost are subsequently measured at amortised cost using the
effective interest method. The amortised cost is reduced by expected credit osses ("ECLS"). Interest
income and net credit losses are recognised in profit or loss.

Financial assets classified as FVTPL are subsequently measured at fair value. Net gains and losses,
including interest, are recognised in profit or loss, unless the financial asset is part of a hedging relationship.

Derscognition

A financial asset is derecognised when either the rights to recaive cash flows from the asset have expired,
there is no reasonable expectation of recovering the contractual cash flows, or when the rights 1o receive
cash flows have been transferred. On derecognition of a financial asset at amortised cost, the difference
betwean the carrying amount of the asset and the sum of the consideration received i recognised in profit
of loss.

Impairment of financial assets
&) Measurementof ECLs

At sach reporting date, the Company recognises an allowance for ECLs for all debt instruments not
classified ag FYTPL ECLs are a probability-weighted estimate of credit losses. The Company has adopted
the simplified ECL model for its trade receivables and the general ECL model for all other financial assets
measured at amartised cost.

In applying the simplified model, loss allowances for trade receivables are measured at an amount egual
tolifetime ECL. The ECLs are estimated using a provision matrix based on the Company’s historical credit
loss axpenence, adjusted for, where possible, forward-looking factors specific to the debtors and the
economic environment in which they operate,
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ENW FINANCE PLC
Anmual Report and Financial Statements for the ¥ month pericd ended 31 December 2025

NOTES TO THE FINANCIAL STATEMENTS (continued)

3 MATERIAL ACCOUNTING POLICIES (continued)

For all other financial instrumeants, the Company recognises lif etime ECL when there has been a significant
increase in credit sk since nitlal recogniion. Howewer, if the credit risk on the financial instrument has not
increaged significantly since initial recognition, the Company measures the loss allowance for that financial
mstrument at an amount equal to 12-maonth ECL

In assessing whether the credit risk has increased significantly since initial recognition, the Company
compares the risk of a default ocourring at the reporting date with the risk of a default occurring at the date
of initial recognition. The Company assumas that the credit risk has not increased significantly since initial
recognition if the financial asset is determined 1o have low credit sk at the reporting date, A financial asset
is determined to have low credit risk if there is a low risk of default and the debtor has a strong capacity to
meet its contractual cash flow abligations in the near-term. The Company assumes that the credit risk has
increased significantly since initial recognition when contractual payments are more than 30 days past due,
unless the Company has reasonable and supportable informaticn that demonstrates otherwise,

Tha Company considers that default has cccurred wihen a financial asset is more than 90 days past due,
unless the Company has reasonable and supportable information to demonstrate otherswse.

&) Credit-impaired fnancial assels
A financial asset is credit-impaired when one or mare avents that have a detrimental impact on the

estimated future cash flows of that financial asset have occurred.  Generally, receivables are credit
impaired when payment is past the contractual payment date,

Financial liabilities

Classification

Financial labdities are classified as measurad at FVTPL or amortised cost. A financial lability is classified
as FVTPL if it is classffied as held-for-trading, 8 dervative, or otherwize designated as such on initial
recognition.

Subsaquent measuremant

Financial Liabdities classified at FVTPL are subsequently measured at fair value. Net gains and losses,
including interest, are recogmised in profit or loss, unless the financial lability s part of a hedgng
redationship,

Financial liahilities classified as amortized cost are subsequently measured at amortised cost using the
effective interest method, taking into account any discount or premium on issue and any directly
attributable transaction costs, Interest expense is recognised in profit or loss,

Deracognition

The Company derecognises a financial labdity when the cbligation under that liability is discharged,
cancelled or has expired. When an existing financial Eability i replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, the original
liability is derecognised and a new liability recognised. The difference in their nespective carrying amounts
is recognised in profit or loss,
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NOTES TO THE FINANCIAL STATEMENTS (continued)

3 MATERIAL ACCOUNTING POLICIES (continued)
Derivative financial instruments and hedge accounting

The Company uses derivative financial instruments 1o manage its exposure to interest rate and inflation
rigk.

A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a negative
fair value is recognised as a financial Eabiity. A dervative is presented as a non-current asset of a non-
current liability if the remaining maturity of the instrument iz more than 12 months and it is not expected to
be realised or settled within 12 months. Other derivatives are presented as current assets or current
The gain or loss on re-measurement to fair valve is recognised immediately in profit or loss, unless the
derivative is designated in a hedging relationship.

The Company holds collateral in relation to certain dervative financial assets; this is ncluded withing trade
and other payables,

The Company considers hadge accounting when entering any new dervative, however, thera are currantly
no formal hedge accounting relationships in the Company.

Embedded darivatives

An embedded derivative is a component of a hybrid contract that also includes a non-derivative host, with
the effect that some of the cash flows of the combined nstrument vary in a way similar to a standalone
derivative.

Derivatives embedded in hybrid contracts with a financial asset host within the scope of IFRS 9 are not
separated and the entire hybrid contract i measured at FVTPL. Derivatives embedded in hiybrid confracts
with hosts that are not financisl assets within the scope of IFRS 9 are treated as separate derivatives when
they meet the definition of a derivative, their risks and characteristics are not closely related to those of tha
host contracts and the host contracts are not measured at FYTPL

An embedded derivative i presented as a non-current asset o non-current lability if the remaining
maturity of the hybrid instrument to which the embedded derivative relates is more than 12 manths and is
not expacted to be realsed or settled within 12 months.

Cash and cash equivalents

Cash and cash equivalents include cash at bank and other shart-term highly liquid imestmeants which an
readily comvartible into known amounts of cash and have an onginal maturity of 3 months or less and which
are subject to aninsignificant risk of change in value,

Equity instruments

An agquity instrumant is any contract that evidences & residual interest in the assets of an entity after
deducting all of its Eabilities. Equity instruments issued by the Company are recognised at the proceeds
recaived, net of direct issue costs.
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Anmual Report and Financial Statements for the ¥ month pericd ended 31 December 2025

NOTES TO THE FINANCIAL STATEMENTS (continued)
4 OPERATING RESULT

Audit fees payvable to the Company’s auditor and its associates for the audit of the financial statements for
the period ended 31 Decemiber 2025 of E3%¥k (Mar 2025 £45%) were borne by another company in tha
EMNWIH) group and have not been recharged. Total non-audit fees payable to the Company’s auditor and

its associates wers Emil (Mar 2025 Emnil),

5 DIRECTORS AND EMPLOYEES
The Company had no emplovees during the period (Mar 2025: none),

The Company’s key management personnel comprise solely of its directors. As these directors are
remunerated for their work on other ENWIH) group companies, it has not been possible to apportion the
remuneration specifically in respect of senvices to the Company, Of the 5 (Mar 2025: 5) directors who held
office during the period, 5 (Mar 2025 4) were remunerated by other ENW(H) group companies during the

period
The remuneration of the directors who provided qualifying services is st out in the table below:
9 months to 12 manths to
Dec 2025 Mar 2025
£000 £000
Shaort-term employea benefits 1,496 2885
Other long-term incentive schemes 100 -
Post-employment benefits 34 -
Termination benefits 1,3%8 7
Share-based payments 432 -
Emoluments solely in relation to services provided to the Group 3460 2,902
Additional amounts of bonuses in relation to the sale of the ENWIH)
Group and continuing employment by the Group - 2,050
Total emotuments 3,460 AF52

The aggregated emoluments of the highest paid director in the period to 31 December 2025 in respact of
services to the EMNW [H) group amountad to £1.593k (Mar 2025 £2 807k). The pension cantributions for the
highest paid director for the period ended 31 December 2025 were Enil {Mar 2025: Enil). The highest paid

director had not exercised any share options in the current or pricr perod,

?monthste 12 months to
D 2025
MNumbar

Mar 2025
MNumber

Mumber of directors who exercized shara options
MNumber of directors who received shares under a LTIP scheme
Number of directors accrang refirement benefits under a defined
benefit scheme

Mumber of directors acensing retirement benefits under a defined
contribution schama

As at 31 December 2025 and 31 March 2025 the directors had no interests in the ordinary shares of the

Comgiany.

23



ENW FINANCE PLC

Anmual Report and Financial Statements for the ¥ month pericd ended 31 December 2025

NOTES TO THE FINANCIAL STATEMENTS (continued)
& FINANCE INCOME

¢ months to 12 months to

Dec 2025 Mar 2025

E£000 £0D0

Interest from short-term bank deposits at amortised cost 3 3
Interest from parent company on loan at amortised cost 372 4594
Interest from group company on loan at amorised cost 18,748 25,261
Interest from group company on hybrid loan asset at FVTPL' 2Né 2359
Total finance income 21,439 28119

! There hawe been Enil Mar 7035 Enil) acoretion receipts on the hybrid loan ssset in'the pefiod; these are schadubed fve-yaarly and

sasvaiFyaarly, with the red paryrresnt dus in Joly 2027,

7 FINAMCE COSTS

2 months to 12 manths to
Dec 2025 Mar2025
£000 £000

Finance expenses (excluding unrealised fair valuve movemeants):
On borrowings held at amortised cost 18,941 25257
Metinterest settlements on inter-company derivative liabdity 21é 2359
Impairment of inter-company loan 33 N35)
Reimbursement of inter-company Loan impaimmeant (33) 135
21,057 27 815

Unreallsed fair value movements on financial Instruments®:

Inter-company hybrid loan asset (Note ) (1%, 51) 24,984
Inter-company dervative liability (Note 14) 19,51 {24 944)
Total finance costs 21,057 27,616

' Detalts on the valuation technigques wsod bo doeve the fair values can be found inBotoe 14,
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NOTES TO THE FINANCIAL STATEMENTS (continued)

B INCOMETAX
2 months to 12 months to
Dec 2025 Har 2025
EQQO £000
Current tax:
Current period 370 424
Adjustrnent in respect of prios year - =0
370 A
Deferred tax (Mote 15):
Current period (179 (179
Adjustment in respect of prior year - (153)
(179) 42
Income tax axpense Lk 122

Corporation tax is calculated at 25% (Mar 2025 25%) of the estimated assessable profit for the period.
Deferred tax s caloulated at 25% (Mar 2025 25%), being the rate at which it is expected to reverse, There
is no unrecognised deferred tax in the Compary.

The table below reconciles the notional tax charge at the LK statutory rate to the effective tax rate for the
period:

& months to 12 maonths to

Dec 2025 ar 2025

EQOQO £000
Prafit bafore ineome tax 377 502
Tax at the UK corporation tax rate of 25% (Mar 2025: 25%) 24 125
Mon-taxable expense o7 %0
Adjustment in respect of prior year - 093}
Incame tax expense LEd 123

Pillar Two model rules

The ultimate parent company & Iberdrola, 5.4, a company regstened in Spain, Iberdrola, 5.4, & the parent
company of a global group within the scope of the Organisation for Economic Co-gperation and
Development's Pillar Two model rnules and is, therefore, responsible for calculating the multinational top up
tax for the berdeola group. The lberdrola group is not within the scope of multi-national top-up tax.

The LK has enacted legislation to incorporate the Pillar Two model nules with effect from 1 January 2024,
This includes domestic top up @ "DTTT) legislation. The UK companies in the Iberdrola group are within
the scope of the DTT legislation and an assessment has been undertaken to determing if there i a risk of
exposure to UK DTT, Based on the prescribed nules in the Pillar Two legislation, the calcutated UK effective
tax rate iz assessed to be above 15% and thus no UK DTT charge is expected.

EMW (H) group has applied the excaption issued by the International Accounting Standards Board in May
2023 from the requiremment to recognise and disclosa information about deferred tax assets and labilities
related o Pillar Two income taxes,
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NOTES TO THE FINANCIAL STATEMENTS (continued)

2 LOAMSTOGROUPUNDERTAKINGS
AtDec 2025 At Mar 2025

EQ0O £000
Loan to parent company at amortised cost’ 20,500 20,500
Impairmnent of loan (12) L]
Loan to group company at amortised cost? 299,623 299580
Imipairrnent of loan (121) 104)
Loan to group company at amortised cost? 424,180 424,09
Impairmnent of loan {165) 143}
Hybrid loan asset to group company at FVTPL (Note 14)* 21,492 192,181
Loans to group undertakings 955,697 36,068

Uim July 2009, the Comparry bant £205m to the immadiate parant company, Morth Wast Electiricity BMatwaorks ple: this loan is due for
repayment in Jduly 2020, AL 2] Decembsar 2025, interast recobteabla on this loan was £370 (Mar 2025: E£426k] (Mote &), This represants
anelflective inerest raba of LEZE (Mar 2025: 2 47%).

T July 2020, the Company Lent Ebactricity Morth West Limited CENWLT) E299.2m net proceeds of the E300m 1L415% fxed rate bord
rmaturirgg in 2030, on terms aligned to the termes of the external bond (Mate [3). This inber-company Loan s measuned at amortised cost
and is due far repayment in 2030,

Y Jarssary 2023, the Compary kant ENWL E4Z3 B red proceeds of the E425m 48935 fued rabe bond maturing in 2032, an terms
aligned 1o the Derrs of the axbemal bond (e Mobs I3} This inter-company koan is measured al amortised cost and & due for

repaymant in 2052
i Judy 2009, the Company bant ENWL ET2B.2m ret procieds of an external £300m & 125% fied rate borsd, on terms aligred to both

ke e of that bord ard an assaciabad inter-company derivalive, which formed a hybiid loan assel. Thes inter-company dirfvailive
and, therefore, the hybeid loan assat mature in 2028, The entire hybrid loan sssel i requined 1o be measured o fair value through
profitor loss. Following the regayment of 1ha axtamal bond in 203, the remaining cash flows of the hybrid loan asset ana egual and
apposte 1o the imer-company derfeative and, Theraore, [ha Tair valus of Tha bivbeid loan assat s sgqual and oppodita 1o 1he Eaid value
af the iner-company derfvatiee liability {See Nobe 1)

Impalrment

Financial assets measured at amortised cost are sulject to impainment testing. The credit fisk of the inber-
company loans at amartised cost has Deen assessed as low, Accordingly, any loss allowance i measured
at an amount equal to 12-month expected credit lossas CECL™). In determining the ECL for these assets,
the directors have taken into account the historical default experience, the financial position of the
counterparty, and the future prospects of the indusiry, as approprate, in estimating the probability of
default and loss upon default,

In accordance with provisions within the inter-company Loan agreements, the Company has requested the
reimbursement of the impairment changes (Mate 103, No impairment assessment is required for financial
assets held at FVTPL.

10 AMOUNTS OWED BY GROUP UMDERTAKINGS
AtDec 2025 At Mar 2025

EQQO £000

Accrued interest due from parent company 7,210 s837

Accrued interest due from group company 3,937 10,200
Reimbursement of inter-company loan impairment due from

parent comgany 12 7
Reimbursement of inter-company loan impairment due from

GroUD Company 288 247

Amounts owed by group undertakings 1,445 1730

For more information on the inter-company loans sese Note 9.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
1l TRADE AND OTHER PAYABLES

AtDec 2025 At Mar 2025
EDQDO £000
Trade and ather payables 394 10,57
Trade and other payables relate to acorued interest on the axternal debt.
12 AMOUNTS OWED TO PARENT UNDERTAKING
AtDec 2025 At Mar 2025
E£000 £000
Amounts owed to parent undertaking 7,543 7074

Amounts owed to parent undertaking relate to amounts owed to North West Electricity Networks plc, for

group tax relief and are interest fres and repayable on demand.
13 BORROWINGS

Thes note provides information about the contractual terms of the Company's borrowings.

AtDec2025 At Mar 2025

E0Q0 £000

£ 300m 1.415% 2030 bond 299,623 2995460
£425m 4.8%3% 2032 bond 424,180 424,091
Borrowings 723,803 723,651

All borrowings were measured at amortized cost and guaranteed by Electricity Morth West Limited

(ENWL"). The net proceeds of these bomowings wera on-lent to ENWL (see Note 9),
Borrawing facilities

At ZMarch 2025 and 3 Decembaer 2025, the Company kad nounutilised committed bank facilithes, nor was

there a formal bank overdraft facility in place.

14 FINANCIAL INSTRUMENTS
Categories of financial instruments at FVTPL

AtDec 2025 At Mar 2025

EQQO £000

Inter-company hybrid loam asset at FVTPL (Mote 9) 211,492 192181
Inter-company derivative financial liability (211,692) (192,181

At 3 December 2025, the Company had an inter-company derivative liability with Electricity Morth West
Limited (“ENWLT), and an equal, but opposite, inter-company hvbrid loan asset also with ENWL (s Note
P Undar the inter-company derivative, the Company recehves SOMLA plus 27 84bp and pays 3.577% « RPI,
until 2038 on a notional amount of £200m, and makes the equal and opposite cash flows under the inter-

company hybrd loan asset.

For cash and cash eguivalents, trade and other receivables and trade and other pavables the book values

approximate to the fair values because of their short-tenm nature.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
14 FINANCIAL INSTRUMENTS (continued)

Falr valuas

All of the fair value measurements recognised in the statement of financial position ocour on a recurring
basis.

As quobed market prices (Level inputs) are not avallable, fair values ave been calculated by discounting
estimated future cash flows based on observable nterest and BPI curves sourced from market availabile
data (Level 2 inputs). In accordance with IFRS 13, an adjustrment for non-performance risk (300A%) has then
bean made to give the fair value,

Thex XA has been quantified by calculating a bilateral credit valuation adjustment CBCVA™) based on bath
the credit risk profile of the counterparty and the credit risk profile of the Company, using market-available
data where possible, and stochastic modelling.

Thez inputs 1o the BEVA calculations im relation to the counterparty credit risk meet the criteria for Level 2
inputs, at both 31 March 2025 and 31 December 2025,

At 31 March 2025, there were no observable credit related inputs for the Company, or ENW(H) group, at
commonly quoted intervals or otherwise interpolated for substantially the full term of the instrurments. The
credit risk profile of the Company, and that of the other entities in the ENW{H) group, was based on a UK
utility credit curve provided by a third-party data provider and these inputs were deemad 1o be Level 3
inputs. Given the acquisition of the ENW{H) group by ScottishPower in the prior year and the associated
change of control (from 20 March 2025), and the subsequent financial support put in place by
ScottishPower, at 31 December 2025 the inputs in relation to the Company's credit rigk, and that of the other
entities in the ENWI(H) group, were changed touse the ScottishPower CDS curve, which meets the criteria
for Level 2, The impact of this has been the transfer from Level 3 to Level 2 of all instrurnenits at fair value.

Oinentering certain derivatives in previous years, the valuation technique used resulted in a fair value gain
on the hybrid asset and a fair value [oss on the derivative liability. As this was neither evidenced by a guoted
price nor based on a valuation technigue using only data from observable markets, this gain and loss on
initial recognition were not recognised, This was supported by the transaction price of Enil. The differances
represent other XVAs not captured by the valuation technigue and are being recognised in the statement
of profit or loss on a straight-line basis over the life of the instruments, forming part of the fair value
mowvemnent in finance costs. See the table on the following page for the remaining unamortised amounts at
the reporting date, This elemant of the valuation i deemed 1o be a Level 2 input.

Where a derivative containg one or more significant Level 3 inputs, the dervative is disclosed as Level 3.

At 3 March 2025, both the hybnd loan asset and derivative liability were classed as Level 3;at 31 December
2025, both were classed as Level 2,
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14 FINANCIAL INSTRUMENTS (continued)

The following table provides an analysis of the componant parts of the fair valees of the hybrid loan asset
and derivative [Eability.

AtDec2025 At Mar 2025

EQ0O0 £000
Fv af Inter-company hybrid loan asset pre IFRS 13 adjustment 240,140 244 FAD
BCVA adjustment n,622) (34.743)
Ohher XVA adjustment (156,825) (17 B34)
IFRS 13 FV of inter-company hybrid loan asset (Note 9) 20,692 192181
FY af inter-company derivative lability pre IFRS 13 adjustment {240,140} (244 740)
BCVA adjustment n622 4743
Oitbviar XA adjustment 16,826 17.8%5
IFRS 13 FV of inter-company derlvative lability (21,692} 19:2,181)

The sensitivity of the fair values of the Rter-company hivbrid loan asset and the inter-comipany defvative
lakility to the Level 3 inputs, s equal and opposite on each Instrument and the impact, therafare nets to
£niL

Profit for the period has been derived after charging,Terediting) the following fair value movements:

¢monthsto 12 months to
Dec 2025 Mar 2025

EDQO E000
Inter-company hybrid loan asset at EVTPL (Mote 7) (12,51M) 24 264

Inter-company derivative lability (Mote 7) 19,51 [dd, Béd)

Met charge to statement of profit or loss -

Financial risk managament

Information on the ENW{H) group's financial risk management policies, which are applied to the Company,
can be found in the NWEN ple consolidated financial statements.

15 DEFERRED TAX

The following table shows the defered tax Habilities recognised by the Company, and the movements
thereon, during the current period and prior year.

AtDec At Mar

2025 2025

EQQO0 £000

At April 2,324 2,866
Credited to profit or loss (Mote B) (79) 242
At December 2,145 2334

The deferred tax arises on certain financial instruments, primarily those held at FYTPL.
Deferred tax is caloulated at 25% (Mar 2025: 25%), being the rate at which it is expected [0 reverse.
There are no unrecognised deferred tax assets or liabilites in either the current period or prior year,
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16 CALLED UP SHARE CAPITAL

At Dec At ar
2025 1025
EQDO £000
Authorised:
50,000 ordinary shares of El gach (Mar 2025: 50,000) &0 &D
Allatted, called up and fully paid:
50,000 cedinary shares of £1 each, of which £0.25 has been called
up and paid (Har 2025 50,000) 13 1%

17 PARENT, ULTIMATE PARENT AND CONTROLLING PARTY
The immediate parent undertaking s NWEN plo.

The smallest group in which the results of the Company are consolidated i that headed by NWEN plc, a
company incorporated and registered in the United Kingdom; those consolidated financial statements can
be cbtained from the registered office of NWEN plo: Borron Street, Stockport, Cheshire, 3K 2JD.

The largest group inwhich the resulls of the Company are consolidated s that headed by Iberdroda, S.A.,
a company incorporated and registered in Spain; those consolidated financial statements can be obtained
from the registered address of Iberdrola, 5.8; Torre IDerdrola, Plaza Eusiiadi 5, 48009, Bilbao, Spain.

The directors regard lberdrola, S.A. as the ultimate parent undertaking and the uitimate controlling party.
18 CONTRACTUAL COMMITMENTS

At 3l Margh 2025 and 31 December 2025, there were no commitments contracted for but not recognised
a5 liabilities in the financial statements.
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