smdd | WS H A2 | REC Limited
R E (W= mﬂ;FWormﬁle”g:?)E;a?;\ﬁgx;f:ggr:‘tlc;’fLllxcllliE:)Enterprise) ‘r@

. ; Regd. Office: Core-4, SCOPE Complex, 7, Lodhi Road, New Delhi 110 003

End,f:gfg:agi-,nm Tosubiies. | Tek +91-11-4300 1500 | Fax: +91-11-2436 0644 | Website: www.recindia.com T FEH Feed # 6R
CIN : L40101DL1969GOI005095 | GST No.. 07AAACR4512R1Z3
SEC-1/187(2)/2020/ |56 Dated: June 17, 2020
Listing Department, Corporate Relationship Department
National Stock Exchange of India Limited BSE Limited
Exchange Plaza, Bandra Kurla Complex, 1* Floor, Phiroze Jeejeebhoy Towers
Bandra (East), Dalal Street, Fort,
Mumbai — 400 051. Mumbai — 400 001.
Scrip Code-- RECLTD Scrip Code—532955

Sub: Submission of Annual Audited Financial Results (Standalone and Consolidated) of
the Company for the quarter and year ended March 31, 2020.

Dear Sir(s),

This is in continuation of our earlier letter dated June 12, 2020 and relaxations granted by
SEBI vide its Circular dated March 19, 2020, for filing of financial results for quarter and
year ended March 31, 2020 till June 30, 2020.

In this regard, as per provisions of SEBI (LODR) Regulations, 2015, we are submitting
herewith the Annual Audited Financial Results (Standalone and Consolidated) of the
Company along with Auditors’ Report thereon, with unmodified opinion, for the Financial
Year ended March 31, 2020. The Annual Audited Financial Results have been reviewed by
the Audit Committee and approved & taken on record by the Board of Directors of the
Company in its respective Meetings held on June 17, 2020.

The disclosure of related party transactions on a consolidated basis in terms of Regulation
23(9) of SEBI (LODR) Regulations, 2015 is enclosed herewith. Further, in terms of SEBI
Circular dated May 20, 2020, the impact of COVID-19 pandemic on the Company is also
enclosed with the said financial results.

Further, we wish to inform you that once the said Financial Results, being Unpublished Price
Sensitive Information, is made public through Stock Exchanges, the same will be submitted
to the Debenture Trustees for taking note of its contents and issuing their Certificate,
Therefore, the Certificate from Debenture Trustee(s), required to be furnished under
Regulation 52(5) of the SEBI (LODR) Regulations, 2015 will be submitted to Stock
Exchanges on receipt of the same from the Debenture Trustee(s).

Thanking you,
Yours faithfully,

f;mtabh)

Executive Director & Company Secretary
Encl: As above

Regional Offices: Bangalore, Bhopal, Bhubaneswar, Chennai, Guwahati, Hyderabad, Imphal, Jaipur, Jammu, Kolkata,
Lucknow, Mumbai, Panchkula, Patna, Raipur, Ranchi, Thiruvananthapuram & Vijayawada

State Offices : Dehradun, ltanagar, Shillong, Shimla, Vadodara & Varanasi
TrainingCentre : REC Institute of Power Management & Training (RECIPMT), Hyderabad



S.K. Mittal & Co. O P Bagla & Co. LLP

Chartered Accountants Chartered Accountants
E-29 South Extension Part-11 B-225, 5* Floor,
New Delhi-110049. QOkhla Industrial Area Phase-I

New Delhi- 110020.

Independent Auditor’s Report On Quarterly and Year to date Standalone Financial
Results of REC Limited (Formerly Rural Electrification Corporation Limited)
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

The Board of Directors,

REC Limited

(Formerly Rural Electrification Corporation Limited)

Core-1V, SCOPE Complex,

7, Lodi Road,

New Delhi - 110003

Report on the audit of the Standalone Financial Results

Opinion

We have audited the accompanying standalone quarterly and year to date financial

results of REC Limited (Formerly Rural Electrification Corporation Limited) (the

company} for the quarter and year to date ended 31* March 2020 attached herewith,

being submitted by the company pursuant to the requirement of Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended

(“Listing Regulations”).

In our opinion and to the best of our information and according to the explanations

given to us these standalone financial results:

i. are presented in accordance with the requirements of Regulation 33 of the
Listing Regulations in this regard; and
ii. give a true and fair view in conformity with the recognition and

measurement principles laid down in the applicable accounting standards
and other accounting principles generally accepted in India of the net profit
and other comprehensive income and other financial information for the
quarter ended and year to date ended 31%t March 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the




Standalone Financial Results section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the
financial results under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

1. We draw attention to Note No. 3 to the financial results regarding, the provision of
impairment allowance in respect of its loan assets and undisbursed Letters of
Comfort based on the report provided by the credit rating agency appointed by the
company in this regard. The basis of determination of impairment allowance, which
we have relied upon, is arrived at by the agency, considering the parameters which

involve certain technicalities and professional expertise.

2> We draw attention to Note No. 17 of the financial results regarding the impact of
COVID-19 pandemic on the Company. Management is of the view that there are no
reasons to believe that the pandemic will have any significant impact on the ability
of the company to continue as a going concern. Nevertheless, the impact in sight of
evolvement of pandemic in future period is uncertain and could impact the impairment
allowance in future years.

Our opinion is not modified in respect of these matters.

Management’s Responsibilities for the Standalone Financial Results

These quarterly financial results as well as the year to date standalone financial results
have been prepared on the basis of the interim financial statements. The Company’s
management and Board of Directors are responsible for the preparation of these
financial results that give a true and fair view of the net profit and other comprehensive
income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, ‘Interim
Financial Reporting’ prescribed under Section 133 of the Act read with relevant rules
issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls

that were operating effectively for ensuring the accuracy and completeness of the
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accounting records, relevant to the preparation and presentation of the standalone
financial results that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.

The management and Board of Directors are also responsible for overseeing the

Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone
financial results as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’'s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial
results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on the effectiveness of the company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Board of Directors.

* Conclude on the appropriateness of the Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions that may cast significant doubt on




the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial results or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern,

¢ Evaluate the overall presentation, structure and content of the standalone financial
results, including the disclosures, and whether the financial results represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.
Other Matters

The audited standalone financial results of the Company for the quarter and year
ended 31* March 2019 were audited by the then Statutory Auditors of the Company,
both of whom were predecessor audit firms, and they had expressed an unmodified

opinion vide their reports dated 24™ May 2019 on such financial results.

Our opinion on the Statement is not modified in respect of above matter.

M/s S.K. Mittal & Co. M/s O.P. Bagla & Co. LLP.
Chartered Accountants, Chartered Accountants,
ICAI Firm Registration; ICAI Firm Registration: 000018N/N500091

Designation: Partner Designation: Partner LA
Membership Number: 099387 Membership Number: 092656
UDIN: 20099387AAAABL1375 UDIN : 20092656AAAADU3474

Place : New Delhi
Date :17th June 2020



S.K. Mittal & Co. O P Bagla & Co. LLP

Chartered Accountants Chartered Accountants
E-29 South Extension Part-II B-225, 5t Floor,
New Delhi-110049, Okhla Industrial Area Phase-I

New Delhi- 110020.

Independent Auditors’ Report on Year to Date Consolidated Results of REC
Limited (Formerly Rural Electrification Corporation Limited) Pursuant to the
Regulation 33 of the SEBI (Listing Oialigation and Disclosure Requirements)
Regulations, 2015

The Board of Directors,

REC Limited

(Formerly Rural Electrification Corporation Limited)

Core-1V, SCOPE Complex,

7, Lodi Road,

New Delhi - 110003

Opinion

We have audited the accompanying consolidated annual financial results of REC
Limited (Formerly Rural Electrification Corporation Limited) (hereinafter referred
to as the “Holding Company”) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group”), its associates and jointly controlled
entities for the year ended 31 March 2020 attached herewith, being submitted by the
Holding Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘Listing

Regulations”).

In our opinion and to the best of our information and according to the explanations
given to us and based on the consideration of reports of other auditors on separate
audited financial statements /financial results/ financial information of the
subsidiaries, associates and jointly controlled entities, the aforesaid consolidated
financial results:
()  include the annual financial results of the following entities
Subsidiaries:
a. REC Power Distribution Company Limited
b. REC Transmission Projects Company Limited

Joint Venture:




(ii) are presented in accordance with the requirements of Regulation 33 of the
Listing Regulations in this regard; and

(iii) give a true and fair view in conformity with the applicable accounting
standards, and other accounting principles generally accepted in India, of net
profit and other comprehensive income and other financial information of the
Group for the year ended 31t March 2020.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013 (“Act”). Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Results section of our report.
We are independent of the Group, its associates and jointly controlled entities in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us and other auditors in terms of their reports referred to in “Other
Matter” paragraph below, is sufficient and appropriate to provide a basis for our
opinion.
Emphasis of matter
1. We draw attention to Note No. 3 to the financial results regarding, the provision
of impairment allowance in respect of its loan assets and undisbursed Letters of
Comfort based on the report provided by the credit rating agency appointed by
the company in this regard. The basis of determination of impairment
allowance, which we have relied upon, is arrived at by the agency, considering

the parameters which involve certain technicalities and professional expertise.

2. We draw attention to Note No. 17 of the financial results regarding the impact of
COVID-19 pandemic on the Company. Management is of the view that there are
no reasons to believe that the pandemic will have any significant impact on the
ability of the company to continue as a going concern. Nevertheless, the impact in
sight of evolvement of pandemic in future period is uncertain and could impact the

impairment allowance in future years.

Qur opinion is not modified in respect of these matters.




Board of Directors’ Responsibilities for the Consolidated Financial Results

These Consolidated financial results have been prepared on the basis of the
consolidated annual financial statements. The Holding Company’s Board of
Directors are responsible for the preparation and presentation of these consolidated
financial results that give a true and fair view of the net profit and other
comprehensive income and other financial information of the Group including its
associates and jointly controlled entities in accordance with the Indian Accounting
Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. The respective Board of
Directors of the companies included in the Group and of its associates and jointly
controlled entities are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Group
and its associates and jointly controlled entities and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated financial
results that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial results by the Directors of the Holding Company, as

aforesaid.

In preparing the consolidated financial results, the respective company’s
management and Board of Directors of the companies included in the Group and of
its associates and jointly controlled entities are responsible for assessing the ability of
the Group and its associates and jointly controlled entities to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the respective Board of Directors either
intends to liquidate the Group or to cease operations, or has no realistic alternative

but to do so.

The respective company’s management and Board of Directors of the companies

included in the Group and of its associates and jointly controlled entities are

responsible for overseeing the financial r SRrocess of the/Lsogtdixtof its
associates and jointly controlled entitiesf 0)‘.&" & ffo ; '|
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated

financial results as a whole are free from material misstatement, whether due to

fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable

assurance is a high level of assurance, but is not a guarantee that an audit conducted

in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if,

individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated
financial results, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
Section 143(3) (i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls
with reference to financial statements in place and the operating effectiveness

of such controls.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the

Board of Directors.

Conclude on the appropriateness of the Board of Directors use of the going

concern basis of accounting and, based on the audit evidence obtained,

whether a material uncertainty exists related to events or conditions that may




material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial results or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group and its associates

and jointly controlled entities to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated
financial results, including the disclosures, and whether the consolidated
financial results represent the underlying transactions and events in a manner

that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial
results/financial information of the entities within the Group and its
associates and jointly controlled entities to express an opinion on the
consolidated Financial Results. We are responsible for the direction,
supervision and performance of the audit of financial information of such
entities included in the consolidated financial results of which we are the
independent auditors. For the other entities included in the consolidated
Financial Results, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance of the Holding Company and
such other entities included in the consolidated financial results of which we are the
independent auditors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be

thought to bear on our independence, and where applicable, related safeguards.




We also performed procedures in accordance with the circular issued by the SEBI

under Regulation 33(8) of the Listing Regulations, as amended, to the extent

applicable.

Other Matters

(a)

(b)

©)

We did not audit the financial statements of two subsidiaries included in the
consolidated financial results, whose financial statements reflect total assets of
Rs. 570.19 crores as at 31# March 2020, total revenue of Rs. 62.92 crores and Rs.
22217 crores, total net profit/(loss) after tax of Rs. 13.16 crores and Rs. 66.91
crores, total comprehensive income/ (loss) of Rs. 13.16 crores and Rs. 66.91 crores
for the quarter ended 31* March 2020 and for the period from 1% April 2019 to
31# March 2020 respectively, and cash flows (net) of Rs. 0.63 crores for the period
from 1 April 2019 to 31* March 2020 as considered in the respective audited
financial statements of the entities included in the Group, which have been
audited by their respective independent auditors. The independent auditors’
reports on financial statements of these entities have been furnished to us and
our opinion, in so far as it relates to the amounts and disclosures included in
respect of these entities, is based solely on the report of such auditors and the

procedures performed by us are as stated in paragraph above.

The consolidated audited financial results also include the Group’s share of net profit
after tax of Rs. 1.78 crores and Rs. 9.14 crores and total comprehensive income of Rs.
0.96 crores and Rs. 5.08 crores for the quarter and year ended 31¢ March 2020
respectively, as considered in the consolidated audited financial results, in respect of
one joint venture based on their interim financial information which have not been
reviewed/audited by their auditors. These interim financial results/ information are
certified by the Management. According to the information and explanations given to
us by the Management, these interim financial information are not material to the

Group.

The consolidated financial information of the Company for the year ended 31¢
March 2019 were audited by the then Statutory Auditors of the Company, both

of whom were predecessor audit firms, and they had expressed an unmodified




Our opinion on the consolidated Financial Results is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of the
other auditors and the Financial Results/financial information certified by the Board

of Directors.

The Financial Results include the results for the quarter ended 31= March 2020 being
the balancing figure between the audited figures in respect of the full financial year
and the published unaudited year to date figures up to the third quarter of the

current financial year which were subject to limited review by us.

M/s S.K. Mittal & Co. M/s O.P. Bagla & Co. LLP.
Chartered Accountants, Chartered Accountants,
ICAI Firm Registration: 001135N ICAI Firm Registration: 000018N/N500091

=

Designation: Partner Designation: Partner
Membership Number: 099387 Membership Number: 092656
UDIN: 20099387AAAABM6547 UDIN : 20092656AAAADV1747

Place : New Delhi
Date :17th June 2020



REC Limited (formerly Rural Electrification Corporation Limited) - A Govt. of India Enterprise
Registered Office - Care-4, SCOPE Complex, 7, Lodhi Road, New Delhi - 110003, CIN: L40101DL1969GOI005095

Statement of Audited Standalone Financial Results for the year ended 31-03-2020

(¥ in Crores)
Sl. No. |Particulars Quarter Ended Year Ended
31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019
(Audited} {Unaudited) {Audited) {Audited) {Audited)
1 Income
A | Interest income
(i) | interest income on loan assets 7.691.16 7,464 76 6,493.49 29,422.33 24,727.90
(ii) | Cther interest income 6447 66.82 56.87 240.74 24312
Sub-total (A) - Interest Income 7,755.63 7,531.58 6.550.36 29,663.07 24,971.02
B | Other Operating Income
(i) | Dividend income 7378 56,97 89.04 113.61
(#} ] Fees and commission income 9.99 12.03 280 38.95 225.09
Sub-total (B} - Other Operating Income 8377 12.03 59.77 127.99 338.70
C |Total Revenue from Operations (A+B) 7,839.40 7.543.61 6,610.13 29,791.06 25,309.72
D | Other Income 55.28 223 1409 63.92 RIEL
Total income (C+D) 7,894.68 7,545.84 6,624.22 29,854.98 25,341.16
2 Expenses
A | Finance costs 4,941.80 4,767.95 4,161.13 18,997.05 15,641.54
B | Net translation/ transaction exchange loss/ (gain) 1,332.75 353.02 {61.68) 2,357.90 521.19
€ | Fees and commission expense 10.49 411 1231 25.44 34.38
D | Net loss/ (gain} on fair value changes 117.97 (107.15) 762.03 25.85 348.52
D | Impairment on financial instruments 53846 78.33 17.78 889.56 240.33
E { Employee benefils expenses 42.1 »72 46.47 175.79 157.53
F | Depreciation and amortization a5 229 2.03 10.00 717
G | Corporate social responsibility expenses 176.37 31.04 18.88 258.40 103.39
H [ Other expenses 3335 3325 3097 131.70 186.61
Total expenses (A to H} 7,196.45 5,202.56 4,989.92 22,871.69 17,240.66
3 Profit before tax (1-2) 698.23 2,M3.28 1,634.30 6,963.29 8,100.50
4 Tax expense
A | Current tax
- Current year 290.80 44731 35313 1,552.99 1,805.65
- Earlier years (1.23), 53.81 {14.0) 62.38 {14.01)
B | Deferred tax {27.05) 199.81 39.05 481.26 545.14
Total tax expense [A+B) 26252 700.93 378.17 2,097.13 2,336.78
5 Net protit for the period (3-1} 435.71 1,642.35 1,256.13 4,886.16 5,763.72
L} Other comprehensive Income/(Loss)
(1) | Items that will not be reclassified to profit or loss
{#) | Re-measurement gair/(lsises) on defined benefil plans (10.83) - {26.83) 12.87) {19.37)
(b} | Changes i fair value of FYOC! equity instruments (88.89) 56.13 [22.02) {12920} (47 26}
(<} | Income tax relating ta these items -
Re-measurement gains/{losses) on defined benefit plans 272 - 9.38 072 6.77
» Changes in fair vahue of FVOCI equity instruments {0.40) 040 0.12 1239 (0.68)
Sub-tatal {¢i) (97.40) 56.53 (39.35) (]18.96H {60.54),
(i} | Ttems that will be reclassified to profit or loss
(a) |Effective Portion of Cash Flaw Hedges (302.12) - (30212}
(b} [Cost of hedging reserve {273.61) . (273.61)
(x) | Income tax relating to these items
-Etfective Portion of Cash Flow Hedges 76.04 76.04
Cost of hedging reserve 68.85 - 68.56
Sub-total (i) 1430.83) - - 1430.83) .
Other comprehensive Income/{Lose} for the pericd {i+ij) {528.23) 56.53 {39.35) {549.79) {60.54)
7 Total comprehensive income for the period (5+6) {92.52) 1,696.88 1,216.78 4,336.37 5,703.18
8 Paid up equity share capital {Face Value 210 per share) 1,974.92 1,974.92 197492 1,974.92 1,974.92
] Other equity (as per audited balance sheet as at 313t March) 33,101.64 32,328.02
10 Basic & Diluted earnings per equity share of ¥ 10 each) (in 8
A | For continuing operations 2,21 B.32 6.36 24.74 29.18
B _| For continuing and discontinued operations 2,21 8.32 6.36 24.74 29.18

See accompanying notes to the financial resalfs.




Statement of Audited Consolidated Financial Results for the year ended 31-03-2020

(i Croris)

5L No. |Pacticulars Quarter Ended Year Ended
31-03-2020 31122019 31-03-201% 31-03-2020 31-03-2019
(Audited) | (Unaudited) | (Audited) tAudited) (Audiid)
1 Income
A | [nterest Income
(i) | Interest income on loan assets 7,691.16 7464 76 6,493.49 2942233 24,727.90
(ii} | Cther interest mcome 66.62 67.10 59.88 24945 255.72
Sub-total (A) - Interest Income 7,757.78 753186 6,553.37 29,671.78 24,983.62
B | Other Operating Income
G} | Dividend ncome 23.78 (2.10} 10.08 36.94 20.38
{ii}| Fees and commission income 9.99 1203 2.80 38.95 225.09
(iv)| Sale of services 49.93 61.87 B83.40 182.11 169.93
|Sub-total {B) - Other Operating Income 83170 71.80 96.28 258.00 41540
C |Total Revenue from Operations (A+8) 7.841.48 7,603.66 6,649.65 29,929.78 25,399.02
B | Oiber Incemrs 62.08 391 14.18 727 3231
Total income (C+D) 7,903.56 7,609.57 6,663.83 30,007.05 25,431.33
2 Expenses
A | Finance costs 4,94022 4,766.22 4,160.52 18,991.30 15,639.20
B | Net translation/ transaction exchange boss/ (gain) 1,332.75 353.02 (61.68) 2,357.90 521.19
C | Fees and commission expense 1049 4.11 1231 25.4 3438
D | Net loss/ (gain) on fair vatue changes 117.97 (10715}, 762.03 25.85 348.52
D | Impairment on financiat instruments 556.56 8156 21.49 919.49 24349
E | Cost of services rendered 2304 17.15 38.01 71.61 85.15
F | Employee benefils expenses 4589 44.23 51.19 193.15 177.37
G | Depreciation and amortization 356 277 228 11.77 829
H | Corporate social responsibility expenses 176.42 nan 19.58 259.2¢ 104.49
1 { Other expenses 3421 3303 27.32 130.41 188.76
Total Expences (A to T} 7.241.11 5,226.15 5,033.05 22,986.21 17,350.64
3 Share of Profit of foint Venture accounted for using equity method 178 305 1032 914 995
4 Profit before Tax i1-2+3) 664.23 2,386.47 1,641.10 7,029.98 8,090.44
5 Tax Expense
A | Curent Tax
- Current Year 295.19 458.62 366.62 1579.79 1.826.51
- Earlier Years 1.16 53.81 (13.28) 65.27 {13.28)
B | Deferred Tax {106.11) 7.1 35.10 412.65 535,83
Total Tax Expense (A+B) 190.24 719.66 388.44 205771 2,249.06
[ Net profit for the period (4-5) 473.99 1,666.81 1,252.66 497227 5,741.33
7 Other comprehensive Income/iLoss)
() | Items that will not be reclassified to profit or loss
{a) | Re-measurement gains/{losses) on defined benefit plans (10.83) (26.83) (2.87) (19.37)
) | Changes in fair value of FVOCI equity nstruments (88.89) 56.13 (22.02) (129.20) 47.26)
{c} | Share of Profit of Joint Venture accounted for using equity methad {0.02) - (0.09) (0.12) {0.05)
(d} | income tax relating to these items
- Re-measurement gains/{losses) on defined benefit plans 272 9.38 072 6.77
- Changes in fair value of FVOCT equity instruments {0.40) 0.40 0.12 12.39 {0.68)
Sub-total (i} (97.42) 56.53 (39.44) {119.08) (60.5%)
{id) { Ttems that will be reclassified to profit or loss
{a) [Effective Portion of Cash Flow Hedges (302.12) - {302.12}
{b) [Cosi of hedging reserve (273.61) - {273.61)
{c} |Shure of other comprehensive income/ {loss) of joint venture
} accounited for usingpequily method : (©.80) @3534)
(D}| income tax relating to these items
-Effective Portion of Cash Flow Hedges 76.04 - - 76.04
- Cost of hedging reserve 63.86 - - 68.86
Sub-total {ii) {431.63) - 1434.77) -
Other comprehensive income/tloss) for the period (i + i) (529.05) 56.53 {39.44) (553.85) (60.59)
8 Total comprehensive Income for the period (6+7} (55.06) 1,723.34 1,213.22 441842 5,680.79
9 Paid up Equity Share Capital (Face Value 210 per share) 1,974.92 1,974.92 1,97492 1,974.92 1,974,92
18 Other Equity 3342151 nsna
(as per audited balance sheet as at 31st March}
11 Basic & Diluted earnings per equity share of ¥ 10 each) {in 2}
A | For continuing operations 2,40 8.44 6.34 25,18 29.07
B | For continuing and discontinued operations 2.40 8.44 6.34 25,18 29.07

See accompanying noles to the financral results




Statement of Assets and Liabilities

(2 im Crures)
5. No. (Particulars Standalone Consolidated
As at As at As at As at
30.03.2020 31.03.2019 30.05.2020 31.03.2019
(Audited { Audited) {Audited) {Audited)
ASSETS
1] Einancial Assels
(@) | Cashand cash equivalents 1,678.03 34294 171771 331.99
) | Orher Bank Balances 2,021 96 1,253.31 2,257 45 1,733.08
Q) Trade receivables - - 11072 137.72
{d} | Derivative financial instruments 331885 1,802.58 331883 1,802.58
© |Loans 312,083.50 2,70,450.92 3,12,08350 2,70.430.92
(] Investments 131321 2,367.62 2127 11 2,283.13
(g} | Other financial assels 208159 15,342.48 22,059.67 18.363.99
Totul - Financial Assets (1) 3,43,497.14 2,94,589.85 3,43,715.01 2,95,153.41
2 Non-Financial Assets
{a} | Current tax assets (nel) 39266 275.83 409.94 29317
(bt Deferred tax assets {net} 2.034.32 235829 2,050.57 2,305.93
{c) Investment Property 0.0} 0.01 0.01 [ili]]
(d) | Property, Mant & Equipment 153.00 15398 156.97 156.63
@) | Capital Work-in-Progress 287.62 196.94 287.62 19694
4] Intangible Assets Under Develupment 077 1.59 077 159
{8} | Other Intangible Assels 8.80 4.51 882 855
() | Other non-finandal assets 1327 13230 13237 148.41
i) Invesiments accounted for using equity method - 25847 179.62
Total - Non-Finarcial Assets (2) 2,990.45 312745 3305.54 3,290.36
(3  |Assets classitied as held for sale - 953 9.56
Total ASSETS 1142+3) 3,46,487.59 L,97.717.30 3,47,030.08 2,98,453.83
LIABILITTES AND EQUITY
LEABILITIES
n Financial liabitities
{a} Derivative finandal instruments 1.325.73 159,40 LIS 13540
(b) | Trade payables
{1) Trade payables.
{i} total outstanding dues of MSMEs - . 0.15 2.65
{ii} total ouistanding dues of creditors other than MSMEs - 46,00 64.64
(c} || Debit securities 2,19.977.22 1,92.839.79 2,19.918.25 152,767 51
{d) Borrowings {other than debi securities) 61,543.61 46,662.54 61,550.66 46,662 54
(e} | Suberdinated liabilities 4,819.65 4.818.76 4,819.65 4818.7¢
(| Other finandial liabilities 23,562.70 18,751.75 23,782.21 19,2787
Total - Financial Liabilities (1) 3,11,228.91 2,63,232.24 3,11,442.65 2,63,702.57
@ Non-Financial Liabilittes
{a) | Provisions 106.51 99.58 107.09 10024
{b) Other non-finandal Liabilities 75.61 82,54 83.23 10460
Tolal - Now-Financial Liabilities (2} 182.12 182.12 190.32 204.84
¥ JLiabilities directly associsted with assets classified as held for sale - 0.68 0.08
0 |EqurTy
{a) | Equily Share Capital 1,974 92 197492 1974.92 1.974.92
M) | Other equity 33,101.64 32,328.02 33421 51 e
Totad - Equity {4) 35,076.56 34,302.94 35,396.43 34,546.34
Total - LIABILITIES AND EQUITY (1+2+3+8) 3,46,487.59 2,97,717.30 3.47,030.08 2,98,453.83
T T
WA




Statement of Cash Flows for the year ended 31st March 2020

i€ in Crores)
§.No. |Particulars Standalone Corsolidated
Year ended Year ended
31.03-2020 31-03-2019 31-03-2020 31.03-201%
{Auduned) {Audited {Audited) {Audited}
A Cash Flow irom Operating Activities
Net Profit before tax 6.983.29 H100.50 7,029.98 8,090.44
Adjustmients for:
L Loss on derecognition of property, plant and equipment {net} 169 0.86 1.69 086

2 Depreciation & amortization 10.00 717 1178 829

3 impairment losses on finandial asscts 889.56 24033 91949 243.49

4 Adjustments towards Effectuve Interest Rate in respect of Loans 53.02 133 53.02 1.33

5 Adjustments towards Eflective Interest Rate inzespeat of Burrowings 62.31 |768.28) 6231 1788.28)

6. Fair Value Changes in Derivatives 47.72 51.52 4772 351.52

7 Fair Value Changes in FYTPL instruments (6.4} - (6.40) -

L5 Interesi on Commerdial Paper 463 .66 402 84 463.66 402.84

9 nterest Acorued on Zero Coupon Bonds 105.29 97.02 105.29 97.02

(i Lugs! (Gain} un Exchange Rate fluctuation 2,342.27 558.51 2,342.27 558.51

11 Loss/ (Gain) on sale of invetsments - - {3.16} -

12 Dividend Income {8904} (113.61) (36.94) {20.38),

13. | Interest Income on Investments & others {172.40) {193.31) {18115} 1205.88)

H. [ Provision made for Interest un Advance Income Tax - 346 0.03 370

15. | Liabilities no longer required written back o G 2 (0.46)

16 Interest expense on other liabilities - o o2 -

17 Share of Prafit/Luss of Joint Venture accounted for using equity methad - . (9.14} {2.95)
Operating profit before Changes in Qperating Assets & Liabilities 10,690.97 8,666.34 10,800.66 8,733.05
Inflow / {Outflow) on aceount of :

1 Loan Assets {41.664.5%) (41,760.36) {41,664.59) 141.760.36)

2 Derivatives {407.70) {1,622.07) (407.70) (1.622.07)

3. Ciher Operating Assets {5.426.96) {13.895.21), {5.165.4) 113,856.89)

4. | Operating Liabilities 5,776.56 14.639.43 5485.44 14,711.38
Cash fiow from Operations (31,031.72) {33,969.87) 130,951.23) {33,794.89)

1 Income Tax Paid (inctuding TDS} {1,748.64) {2,043.14) {1,777.35) (2,070.91)

z Income Tax refund 1667 - 16.67 -
Net Cash Flow from Operating Activities £32,763.69) 136,013.01) 132.711.91) (35,865,80)

B. Cash Flow from Investing Activities

1 Salc of Property, Plant & Equipment ol 010 011 210

2 Investmera in Property. Plant & Equipment {inct. CWIP & Capital Advances) (97.09) i85.31) {97 51) (85.38)

3. Investment in Intangible Assets (including inlangible assels under development) (2.75) {5.00) {2.75 (5.04)

4. Finance Custs Capitalised {13.79) {11.37) {15.79} {11.37)

5 Invesiment in Equity Shares of EESL {71.60) - {71.60) -

6. Salv of Equity Shares 4.5 24.39 +23 24.39

7 Salef{Investment) offin shares of associate companies (Neth - 030 (D40}

8 Redemption of Debt Securities (et of investment) 4716 39817 4716 398.17

9. Interest Income from investments 2639 150.68 231.4 138.07

w0 Investment 1n Term Deposits (ind. interest} - {1590} (106.64)

1] Invesiment in Staggered Papers {18.00}

12 [Sale of Investments in bonds 2115 -

%5 Maturity/(Investment) of Corporale and Term deposits - {0.05)} 64.99

14. | Dividend Income 89.04 11361 36.94 20.38

15 Realisation of invesiments accuunied for using equily method . - 210 -
Net Cash Flow from [nvesting Activities 179.70 585.07 121.43 456.77

C Cash Flow from Financing Activities

1 [ssug/ (Redemplion} of Rupee Diebt Securities (Net) 21,280.39 4.220.72 21,293.39 422072

2. Issue/ (Redemption) of Commercial Maper {ne1) (5.270.30)f 4,143.04 (5.270.30) 4.143.04

3. |Raising/ (Repayments} of Rupee Term Loans/ WCDL from Govt / Banks/ Fls {net | 7.899.65 24,350.00 7.904.65 24,350.00

4. |Raising/ (Repayments} of Foreign Currency Debi Securilies and Borronvings (net) 12,617 57 3718.78 1261757 3,718.78

5, Raising/ (Redemption) of Suburdinated Liabilities {net) . 215120 - 2,151.20

6. | Payment of Dividend on Equily Shares (217241} (2,518.02) 2,172.41) (2.515.63)

7 Payment of Corporate Dividend Tax 1433.78) (306.84) {446.06) {525.52)

8. |Repayment towards Lease Liability Principal amownt {0.04) (0.64} -
Net Cash flow from Financing Activities 33,919.08 35,558.88 33,926.20 35542.59
Net Increase/Decrease in Cash & Cash Equivalents 1,335.09 130.94 1,335.72 133.56
Cash & Cash Equi a8 at the beginning of the pertod 34294 21200 38199 24843
Cash & Cash Equivalénts a5 at the end of the perlod 1,678.03 294 1,717.71 81.99




Notes:

1.

10.

11

12,

13.
1.

15.

16.

17.

18.

19,

20.

Place: New Delhi
Date: 17th June 2020

The above finandial results of the Company were reviewed by the Audit Committee and approved and taken on record by the Board of Directors at the
meetings held on 17th June 2020. These results have been audited by the Statutory Auditors of the Company.

The audited accounts of the subsidiary companies, REC Power Distribution Company Limited {standalone) and REC Transmission Projects Company
Limited (consolidated) and unaudited standalone accounts of joint venture (Energy Efficiency Services Limited) have been consolidated in accordance with
the [ndian Accounting Standard 110 ‘Consolidated Financial Statements’, Indian Accounting Standard 111 Joint Arrangements’ and Indian Accounting
Standard 28 ‘Investments in Associates and Joint Ventures'.

. Details of credit-impaired loan assets and impairment loss allowance maintained in respect of such accounts are as under:

{2 in Crores)
S. |Particulars As at st March 2020 As at 31st March 2019
No.
1. |Credit-impaired loan assets 21,255.55 20,348.44
2. |Impairment loss allowance 10,552.13 9,698.95
Impairment Allowance Coverage (%) (2/1) 49.64% 47.66%

Interest income on credit-impaired loan assets is not being recognised as a matter of prudence, pending the cutcome of resolutions of such assets.

. The Company, along with its subsidiaries has adopted Ind AS 116 'Leases’, using modified retrospective method with the initial date of application of 1st

April. 2019, Accordingly. in one of the subsidiaries, REC Power Distribution Company Limited, an amount of % 2.65 crores have been recognised as the
Right of Use assets {ROU) on the initial date of application, which is equivalent to the lease liability.

. The Company has applied hedge accounting requirements in Ind AS 109 prospectively from 1 January 2020, wherein certain derivative contracts have been

designated as hedging instruments in ‘Cash flow hedge’ relationships. These arangements have been entered into to mitigate foreign currency exchange
risk and interest rate risk arising from certain debt instrumenis denominated in foreign currency.

As required by RBI Notification No. DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 dated 13th March 2020 in respect of Implementation of Ind-AS in NBFC,
the Company has appropriated the difference between the impairment allowance under [nd AS 109 and the provisioning required under Income
Recognition, Asset Classification and Provisioning (IRACP) Norms (including standard asset provisioning) issued by RBI to "Impairment Reserve” .

The Company’s main business is to provide finance to power sector. Accordingly, the company does not have more than one segment eligible for reporting
in terms of Indian Accounting Standard {Ind AS) 108 ‘Operating Segments .

. The Company had exercised the option permitted under Section 115BAA of the Income Tax Act, 1961 as introduced by the Taxation Laws (Amendment)

Act, 2019. According it has recognised the Provision for Income Tax (current tax) for the quarter and year ended 31st March 2020 and also remeasured
Deferred Tax Assets/ Liability on the basis of the rate prescribed under Section 115BAA.

As per the Notification No. G.5.R. 574(E) dated 16th August 2019 issued by the Ministry of Corporate Affairs, the Company, being an NBFC, is not required
to create Debenture Redemption Reserve (DRR) pursuant to Sec. 71 of the Companies Act, 2013, read with Rule 18 of the Companies {Share Capital &
Debentures) Rules 2014. Pursuant to the notification, the DRR existing in the baoks of Accounts as at 3th June 2019 amounting lo ¥ 1,367.27 crores had
been transferred to General Reserve during the quarter ended 30th Sept. 2019,

The domestic debt instruments of REC continue to enjoy “AAA” rating, the highest rating assigned by CRISIL, CARE, Tndia Ratings & Research & ICRA,
Credit Rating Agencies. Further, the Company enjoys international credit rating of “Baa3” and “BBB-* from [nternational Credit Rating Agencies Moody's
and Fitch respectively.

Details of previous due dates for the payment of interest/ repayment of principal along with next due date for the payment of interest/ principal in respect
of listed non-convertible debt securities have beeen annexed herewith this stalement as Annexure-A in terms of the requirements of Regulation 52(4) of
SEBI (Listing Obligations and Disclosure Requiremnents) Regulations, 2015.

The Compary has not issued any redeemable preference shares till date.

The additional information as required under Regulation 52(4) of SEBI (Listing Gbligations and Disclosure Requirements) Regulations, 2015 is as below:

S. No. Particulars Unit As at 31st March 2020
(i) Net Worth T in Crores 35,076.56
(i) Debenture Redemption Reserve T in Crores -
(iii) Debt-Equity Ratio times 7.99

The Company is a 'Large Corporate’ in terms of the Framework for Fund raising by issuance of Debt Securities by Large Entities' laxd under the SEBI
Circular No. SEBYHO/DDHS/CIR/P/2018/144 dated 26th November 2018, Necessary disclosure as required in the said framework regardinbg issuance of
debt securities is annexed as Annexure-B.

For all the secured bonds issued by the Company and outstanding as at 31st March 2020, 100% security cover has been maintained by way of mortgage on
certain immovable properties and/or charge on the receivables of the Company.

The SARS-COV-2 virus responsible for Covid-19 continues to spread across the Globe including India, which has resulted in a significant decline and
volatility in global and Indian financial markets. [t has also caused a significant disruption in the Global and [ndian economic activities. On 11 March 2020,
the Covid-19 cutbreak was declared a global pandemic by the World Health Organisation (WHO). The situation has been under close watch by the
Company to take prompt actions for continuity of business operations in an optimised manner. The impact of Covid-19 outbreak on the business operations
of the Company is annexed as Annexure-C,

The disclosure in respect of related party transactions on a Consolidated basis for the year ended 3ist March 2020 have beeen annexed herewith this
statement as Annexure-D.
The figures for the quarter ended 31st March 2020 and 31st March 2019 are derived by deducting the year to date figures for the period ended 31st
December 2019 and 31st December 2018 from the audited figures for the year ended 31st March 2020 and 31st Maech 2019 respectively.
Previous periad/ years' figures have been regrouped/ reclassfied, wherever necessary, in order to make them compparable.

|

For REC Limited

CMD and Director

'/Dm'f 03464342
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Annexure-C

Impact of Covid-19 Pandemic on the Company

The SARS-COV-2 virus responsible for Covid-19 continues to spread across the Globe including india,
which has resulted in a significant decline and volatility in global and Indian financial markets. It has
also caused a significant disruption in the Global and Indian economic activities. On 11 March 2020,
the Covid-19 outbreak was declared a global pandemic by the World Health Organisation (WHO). The
situation has been under close watch by the Company to take prompt actions for continuity of
business operations in an optimised manner.

Impact on Business Operations

Amidst the tumult of this unprecedented period, the Company had allowed the employees to “Work
From Home"” even before the announcement of national lockdown with priority to safeguard the
health and well-being of our employees. The Company extensively leveraged the digital technology
for review & monitoring, information-sharing and knowledge management. The strong Information
Technology capability coupled with the availability of E-Office and ERP applications through secure
Virtual Private Network {VPN) allowed the Company to continue the business operations without any
significant disruptions due to lockdown. During the last fortnight of the year 2019-20, the Company
disbursed loans amounting to Rs. 6,476 crores, while ending the year with disbursements of Rs. 75,667
crores.

Impact on Lending Operations
The Govt. and various regulators have also introduced a variety of measures to contain the spread of
virus and to mitigate the impacts of economic disruptions.

The Reserve Bank of India (RBI), in order to mitigate the burden of debt servicing brought about by
disruptions of business activities, permitted Lending Institutions for rescheduling of payments in
respect of term loans and Working Capital facilities vide Notification No. RBI/ 2019-20/186
DOR.No.BP.BC.47/21.04.048/2019-20 dated 27 March 2020 hereinafter refer to as “RBI Notification”.
In line with the RBI notification, the Company has put in place a board-approved policy framework
according to which the borrowers can avail a maximum of three months moratorium on payment of
principal and/or interest {including additional interest/ further interest/ charges, wherever applicable)
on term loans falling due between 1 March 2020 and 31 May 2020. Such moratorium is eligible to the
borrowers if the borrowers do not have any overdues as on 1 March, 2020 or if such overdues have
been cleared subsequently upto 31st May 2020. The Company has already recovered more than 78%
of the total recoveries of more than Rs. 9,500 crore due for March 2020. In accordance with the board
approved policy, an amount of Rs. 5,172 crores has been deferred representing the amounts falling
due between the moratorium period.

Further in line with RB! circular dated 17 April 2020, in case of the standard borrowers and to whom
such moratorium has been granted, the period of such moratorium has been excluded from the
number of 'Days Past Due' for the purpose of asset classification. However, had this relaxation benefit
not been provided, only one borrower with loan outstanding of Rs. 23.37 crores would have otherwise
been downgraded as Stage-3 asset.

Availability of Funds from Diverse Sources

The Company has access to various sources for funding its operations including domestic institutional
bonds as well as foreign currency bonds, which enhances the reach of the Company to obtain funds
from various geographies including United States of America and Europe. Post 31* March 2020, the




Company has been able to raise more than Rs. 14,000 crores through domestic bonds and loans from
banks & financial institutions. Further, the Company has also raised bonds and term loans amounting
to USD 800 Million, amounting to Rs. 6,047 crores during the same period. This includes USD 500
Million raised through USD Bonds wherein REC became the first indian company to successfully raise
USD bonds during the Covid-19 pandemic on 12 May 2020.

Additionally, the Company has available limits of more than Rs. 7,000 crores towards long term loans
and Rs. 5,000 crores towards Working Capital Loans from various banks. As such, the company has
been able to mitigate any negative impact on its liquidity position, allowing the Company to sustain
its lending operations without any material impact.

Covid-19 Relief Package for the Power Sector

Majority of the Power Generation Companies had their power plants operational throughout the
lockdown period with limited disruptions in early times of Lockdown. As per the guidelines by Central
& State Governments issued from time to time, industries, offices and other commercial places
representing major electricity consumers have started resuming their operations with limited
capacity. This is steadily increasing the demand for electricity which suffered temporary dips during
the lockdown period.

The Govt. of India, as a part of its Covid-19 relief package, has announced liquidity injection to the
State discoms in the form of State Govt. guaranteed loans through REC and PFC to clear the
outstanding dues of Power Generation and Transmission Companies. Further, the State Governments
have been allowed additional berrowing limits from RBI, provided they provide a roadmap for several
reform measures, which inter alia includes power sector reforms. The Govt. has also announced to
release a tariff policy shortly laying out several reforms for the Power sector, including but not limited
to privatisation of discoms in Union Territories etc.

In conjunction with the above cited actions taken by RBI and Government of India and REC's iiquidity
position and access to diverse sources of funds, at present, there are no reasons to believe that the
current crisis will have any significant impact on the ability of the Company to maintain its operations.
However, the extent to which the Covid-19 pandemic will impact the Company will depend on future
developments, which are uncertain, including, among other things, any new information concerning
the severity of the Covid-19 pandemic and any further action by the Govt. or the Company to contain
its spread or mitigate its impact.




Annexure D

Transactions with the related parties during the year ended 31st March 2020 on Consolidated Basis:

(Zin Crores)

Particulars

Year ended 31st March 2020

Power Finance Corporation Ltd.
Dividend Paid
Directors' Sitting Fee

Post-employment Benefits Plan Trusts
Contributions made by the Company during the year
Subscription to the bonds of Company

Subscription to the bonds of Holding Company
Finance Costs - Interest Paid

Post-employment Benefits Plan Trusts of Holding Company
Finance Costs - Interest Paid

Key Managerial Personnel

Interest Income on Staff Loans

Finance Cost

Employee Benefits Expense - Managerial Remuneration
Directors’ Sitting Fee

Key Managerial Personnel of Holding Company
Finance Cost

1,143.44
0.02

31.78
5.70
1.40
1.70

0.33

0.01
0.02
2.45
017

0.01




