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CONSOLIDATED MANAGEMENT REPORT
FOR 2022

THIS MANAGEMENT REPORT IS PREPARED IN ACCORDANCE WITH THE REQUIREMENTS ORART. 100N,
PAR.7 OF THE PUBLIC OFFERING OF SECURITIES ACT, ART. 45 AND ART. 47 OF THE ACCOUNTANCY
ACT, ART. 187E,AND ART. 247 OF THE COMMERCIAL ACT, ART. 11 AND APPENDIX NO.2 TO THE
ORDINANCE NO.2 OF NOVEMBER 09, 2021 FOR THE INITIAL AND SUBSEQUENT DISCLOSURE OF
INFORMATION IN PUBLIC OFFERING AND ADMISSION OF SECURITIES FOR TRADING ON A REGULATED
MARKET
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Selected performance indicators

Information pursuant to Art.39, item 2 of the Aactauncy Act

Financial indicators 2022 2021 2020*
restated
Net revenu BGN thousan 812,431 493,393 390,521
EUR thousan 415,389 252,268 199,670
Gross margin from sales of goédds BGN thousan 65,487 53,453 51,005
EUR thousan 33,483 27,330 26,078
% 8.1 10.9 13.4
EBITDA? BGN thousan 27,498 (1,636 (795
EUR thousan 14,060 (836 (406
% 3.3 (0.3) (0.2)
EBIT?® BGN thousan 16,921 (5,059 (6,453
EUR thousan 8,652 (2,587 (3,299
% 2.0 (1.0) (1.6)
Net profit (loss BGN thousan 11,961 (7,750 (8,929
EUR thousan 6,116 (3,963 (4,565
% 1.4 (1.6) (2.3)
Share pricé BGN 0.2C 0.3C 0.41
EUR 0.1C 0.1f 0.21
Assets BGN thousan 192,145 127,028 149,716
EUR thousan 98,242 64,948 76,549
Debf BGN thousan 50,995 42,863 46,551
EUR thousan 26,073 21,916 23,801
Shareholders’ equity BGN thousan 20,058 3,353 28,802
EUR thousan 10,255 1,714 14,726
Capital expenditure BGN thousan 320 912 660
EUR thousan 164 466 337

1 Gross margin is estimated as difference betweemntefrom sales of goods and cost of goods sa@dy¢hcentage of gross margin is
calculated as gross margin is divided to the regenu

2 EBITDA (earnings before interest, tax, depreciatiol amortization).
SEBIT (earnings before interest and tax).
4 Closing share price as of the end of respective ge&@ulgarian Stock Exchange — Sofia.

5 Includes interest-bearing loans and financial léiasdities.

* For the year ended 2020 the indicators concertlirgconsolidated statements for profit or loss atheér comprehensive income include
also discontinued operations
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Selected performance indicators (continued)

Financial ratios 202 2021 202(
restated
Return on average capital employed (ROAS (%) 20.6( (7.99 (8.99
Return orassets (RO/ (%) 10.6(C (3.66' (4.46
Debt/assets (9 26.5¢ 33.7¢ 31.0¢
Equity/Assets (% 10.4¢ 2.64 19.2¢
Current liquidity (ratio® 1.1¢ 0.94 0.97
Goods turnover ratio (day’ 11 16 21
Accounts receivable collection period (dé° 1C 15 21
Accounts payable payment period (di* 31 48 6C
Operating ratios 2022 2021 2020
restated
Sales of fuels (thousand lite 337,71. 259,94.  238,44¢
Sales of fuels (ton 52¢€ 1,52 1,52:
Number of fuel stations und“Petrol” brand (end of perio 28t 301 32C
Number of operated fuel storage facilities (eng@fod 0 1 1
Share of sales reven— corporate sales on cre: 25% 27% 28%
Number of employees (end of peri 1,04¢ 1,19C 1,257

5 ROACE (return on average capital employed) — isreged as ratio between the EBIT and the averagestad capital. The latter presents
the difference between assets and current liadslith non-related parties (that are not part abP&roup).

" ROA (return on assets) — presents the ratio bettveeBBIT and the average assets.

8 Current liquidity — the ratio between current assetd current liabilities

9 Inventories turnover — presents the ratio betweenage stocks and the cost of goods sold, multifdie365 days.

10 Accounts receivable collection periedpresents the ratio between trade receivable fromrefated parties and revenue from non-
related parties, multiplied by 365 days.

1 Accounts payable payment period— presents the bativeen trade payables to suppliers and theo€gsiods sold, multiplied by 365

days.

Consolidated Management Report for 2022 5

(This document is a translation of the original Barign text. In case of divergence the Bulgariargoral shall prevail)




- Petrol AD

-~ UIC 831496285
EMERTuR an xorATA LEI 4851003SBNLWFQX4XS80

Group Profile

Information pursuant to Art. 48, par. 2, item ltloé Accountancy Act

Petrol today — energy for people

Petrol Group (the Group) is one of the largest giayn the fuels
market in Bulgaria. At the end of 2022, besides Bwrent
company Petrol AD, sixteen other subsidiaries acduded in
Petrol Group (see Group Structure). The major Hietivof the
Group include storage, wholesale and retail tradiitly fuels and
other petroleum products. At present, under theoPdtrand
operates the most well-developed retail distributieetwork of
fuels in the country.

As at December 31, 2022, the retail network conegriz85 filling
stations evenly spread throughout the country pingi national
coverage. In 2022 the Group continued the procebs T ,
reconstruction and modernization of the fillingtstas included i~ R
in the retail network for distribution of fuels amther goods.

Network modernization includes several areas: grarame for modernization of existing facilities,
a programme for installation of Universal typeifiiif stations and a programme for installation oGLP
and CNG stations.

As at the end of 2022, all trade sites are equipped
with systems for collection of vapour emitted
during unloading of fuels complying with all
environmental protection requiremenighile 132

of the managed sites were reconstructed into a
modern European style. All kinds of unleaded
gasoline and Euro diesel are sold in all filling
stations, LPG is offered in 183 of the fuel stasion
and four sites offer methane. The sites also @ifer

full

range _
of  [Emal L fodi

| RS

Bulgarian and imported motor and transmission
lubricants, brake and antifreeze fluids, automobile
cosmetics, spare parts and accessories. In additien
newly built and reconstructed sites have fast-fplades
and some provide internet access to customersstohes

at the sites offer more than 4,000 items of leadings
Bulgarian and world producers of food, personal
cosmetics, gifts, accessories, newspapers, magaaire
others.
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Petrol today — energy for people (continued)

Additional facilities and services are providedniany sites such as car washes, inspection/service
pits, pits for dismounting, mounting and balanceayoés and other auto services. In all sites Visa,
MasterCard and Transcard are accepted. Customeedstawithdraw and pay in cash.

The wholesale trading and storage of fuels duri®g22are made through the operated until 28 of
February 2022 by the Group storage depot in thedfitVarna and through purchases from other
storage facilities operated by third-party opemsitéit the end of February 2022, the subsidiary "arn
Storage EOOD returned its tax warehouse managdioense issued by the Customs Agency due to
its inability to negotiate an acceptable levelaiting price for the leased storage depot subjettiet
license.

The activities of the Group concerning wholesale i@tail trading of fuels are subject to strict toh
regarding the implementation of ecological requieats for environmental protection. In that relation
the Group continues to invest in the constructimhr@novation of systems for collection and recpver
of vapours (VRU) in the retail trade stations atmlage facilities under the requirement©oélinance
No 16 for restriction of the emissions of volatilganic compounds in storing, loading or unloading
and transportation of petrol.

Quiality control

established by Petrol Group are at a higher lelwah tmandatory

The company’s technical and ecological standarddrade sites T
requirements in European Union. In the petrol stetiand storage ! =

facilities are stored fuels keeping all technolayicequirements, in : y l -
compliance with the assumed quality standards. Mlaeagement of , T il a i
the Group relies on the high quality of the soldl$u The Group’s L "'*_,;',“‘: %
policy excludes any compromises with the technolagyd the W “.ﬂ“l '
ecological standards. The fuel stations comply vathapplicable ""'"".j =
regulations and with the best European and intienmatpractices. ‘ % -

The uncompromising quality of the offered fuelsgisaranteed by

laboratories, where with the help of modern tecbgials, the strict control and quality analysisualf
and petroleum products are carried out. Expertsieis quality are testing the Group’s retail stasio
several times per year. The Group works in closgyner with various state institutions in the field
of quality control of liquid fuels.

Mission

The mission of Petrol Group is to accomplish alstgbowth on shareholders’ return in a long term
along with commitment to its clients, employeesiqers and generally to the society.

The Group’s Management relies significantly on ligh professional behavior, ethics and business
integrity towards its partners in achieving the #imbs corporate goals. The Management of the
Group is led by its striving to high quality.

Consolidated Management Report for 2022 7
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Strategy

The Group's major strategic objective is to mamtai -_.
and to develop its leading position in the Bulgaria ==
retail and wholesale fuel distribution market. To g
achieve this strategic goal, a long-term strategy h
been adopted, which includes several key directions

e Increasing the efficiency of managed assets; h \

e Optimizing and expanding the distribution
network;

e Expanding the portfolio of products and
services;

e Strengthening and expanding the market presence.

Increasing the efficiency of managed assets

The Group will continue to invest in the moderniaatand reconstruction of the existing trade sites
included in the retail and wholesale distributi@tworks. The budgeted investment will be aimed not
only at improving of the technical condition andbaprance of trade sites, but also at reducing the
technological losses from operation of equipmerdt@mpliance with environmental requirements.

Optimizing and expanding the distribution network

The Group intends to continue the expansion ofiteiibution network for retail sales. This will be
achieved by opening new sites on new locations andconsolidation of the Group’s smaller
independent competitors through franchise or delilerarrangements. At the same time the process
of optimizing the distribution network will contieuto be aimed at identifying unprofitable sites,
suspending their operations and eventually sethieg.

The Group plans to continue the development ofltpyaograms for retail clients. By increasing the
advertising of the newly offered products and smwiunder the Petrol brand, the Group aims to
strengthen the image of Petrol AD as an innovatormpany working with care to the client, society
and the environment.

Expanding the portfolio of products and services

The Management of the Group places a high priontpeing at the forefront of customer demand for
cleaner and improved performance fuels. In thatie the Group plans to increase rapidly its sales
of compressed natural gas (CNG). Since 2009 thegsoffers a full range of branded Force Fuels —
Blue Force Gas, Gasoline 96 Extra Force and ProeFdresel. In 2016 the Group started to offer a
new branded diesel fuel, named Green Force DiEselnew diesel fuel is blended with the engineered
in Germany high quality supplement LIQUI MOLY. Atd end of 2016 the offering of Gasoline 100

eXXtra Force has also been launched. The highlanectnew product successfully replaces the
Gasoline 96 Extra Force, increasing the efficienfthe engine performance, improves the automobile
dynamics and decreases the fuel consumption.

The innovative fuels contain additives, which aecatie power of automobiles, reduce expense by up
to 10% by improving system efficiency, decreasdcardeposits in the fuel system and the discharge
of harmful emissions (CO2, CO, NOX) by approximgatéd%.

Consolidated Management Report for 2022 8
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Strategy (continued)

In addition the Group intends to expand its prodacige by offering non-petroleum products and
services to meet the needs of the modern consumlgioaattract new clients, increasing the sales of
trade sites, the Group’s operating profit and tfeeeethe returns to shareholders. The additional
services include rental of a part of the commeraralas (for example car-washes and billboards),
insurances etc.

Strengthening and expanding the market presence

The Parent company Petrol AD plans to further iaseethe sales of petroleum and non-petroleum
goods by investing in modernization of the tradessiincluding renovation and expansion of thd tota
commercial area. The Management aims to strengtiemposition of the Group as an innovative

company caring for the clients, the society andetméronment, by advertising the new products and
services with the Petrol brand more intensively.

Information pursuant to Art.39, item 5, in relatiom Art. 45 of the Accountancy Actn 2022 the
companies of the Group did not carry out reseanchdgvelopment activities.

Group Structure

Information pursuant to item. 7 of the Appendix 2 to the Ordinance No. 2 of November 9, 2021

As at December 31, 2022 Petrol Group consists éinerfe company and 16 subsidiaries:

e Varna Storage EOODis a solely owned limited liability compansggistered in Varna in 2011
and registered in Registry Agency with UIC 2015746Bhe company specializes in the processing,
storage and trading with petroleum and petroleundyets and until 24 of February 2022 is an
operator of the storage depot in Varna. From Maa2? the company discontinued its core operations
as it returned the license for operator of thewarehouse in Varna. The Petrol Group is a sole owne
of the capital as at December 31, 2022. In 2022 timepany generated total revenue of BGN 1,023
thousand, including BGN 15 thousand income fromegoment financing, negative EBITDA of BGN
298 thousand and net loss for the year amountB&btd 339 thousand. As at December 31, 2022 the
total assets of the company amounted to BGN 94rsdrad with total liabilities of BGN 24 thousand
and positive net assets at the amount of BGN 9@3stdnd.

e Petrol Technologies OODis a limited liability company incorporated in Obty 2014 and
registered in Registry Agency with UIC 203259548eTcompany’s activities include IT consulting,
developing, administration and maintenance of cdermetworks and servers and any other activity
not prohibited by law. As at December 31, 2022 Gineup owns 98.8% of the company’s shares. For
2022 the company reported total revenue of BGN ttgisand, positive EBITDA of BGN 15
thousand and net loss for the period of BGN 26 ¢had. As at December 31, 2022 the total assets of
the company amounted to BGN 869 thousand, with liatzlities of BGN 174 thousand and positive
net assets of BGN 695 thousand;

Consolidated Management Report for 2022 9
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Structure of the Group (continued)

e Petrol Finances OOD is a limited liability company established unddre tname Petrol
Technologies EOOD in December 2014 and registenethe Registry Agency with registration
number 20141216164853/16.12.2014. In February P@t®| AD bought 99% of the capital of Petrol
Technologies EOOD, which was subsequently renamdeetrol Finances OOD. The Company's
scope of business includes financial and accourdginyices, preparation of financial analyzes,
forecasts and recommendations for efficient orgaditm of financial activity, as well as any other
activity not prohibited by law. As at December 2022 Petrol Group owns 99% of the company’s
capital. For 2022 the company generated total iew@mounting to BGN 1,581 thousand, including
154 thousand income from government financing, treg&BITDA of BGN 124 thousand and net
loss for the period of BGN 114 thousand. As at Ddwer 31, 2022 the company owned total assets
of BGN 258 thousand, total liabilities of BGN 24@tisand and positive net assets of BGN 9 thousand;

e Petrol Finance EOODis a solely owned limited liability company regstd in the Commercial
Register at the Registry Agency on November 10526Gith registratioriNe 20151110101104 and UIC
203776395. The Company's main business activitjudles financial and accounting services,
preparation of financial analyzes forecasts an@megendations for efficient organization of the
financial activity, as well as any other activitgtrforbidden by law. As at December 31, 2022 the
Group owns 100% of the company’s capital. For 2622 company was engaged in minimal
commercial activity, generating total revenue ofNB&thousand,

e Lozen Asset ADis a joint-stock company incorporated under thegBuan legislation and
registered in Commercial Register at the Registgegrey in July 2015 with UIC 203624804. The
company’s main activity includes acquisition, opiera management and disposal of property,
consultancy and any other activity not prohibitgddw. As at December 31, 2022 the Group owns
100% of company’s capital. For 2022 the companyeg®ed total revenue of BGN 71 thousand,
including BGN 1 thousand income from governmenafiicing, with negative EBITDA amounted to
BGN 75 thousand and net loss for the period of BI3M thousand. As at December 31, 2022 the
company owned total assets of BGN 1,443 thousantd liabilities of BGN 2,124 thousand and
negative net assets of BGN 681 thousand,;

e Elit Petrol — Lovech AD is a joint-stock company incorporated and registerethe Registry
Agency in January 2015. The main activity of thenpany includes processing, import, export,
business and other petroleum products and any attieity not prohibited by law. As at December
31, 2022 the Group owns 100% of the capital. In20#2 company did not generate revenue from
operations. For 2022 the company reported negBI& DA of BGN 4 thousand and net loss for the
period of BGN 54 thousand. As at December 31, 288Zompany owned total assets of BGN 2,215
thousand and total liabilities of BGN 355 thousaa&la result at the end of 2021 the net assekeof t
company are positive amounting to BGN 1,860 thodsan

e Petrol Properties EOOD is a solely owned limited liability company incorated under the
Bulgarian legislation and registered in Sofia @iyurt under company court file number 20902/2007,
respectively re-registered in the Commercial Regiat the Registry Agency with UIC 175457505.
The Company’s scope of activity: trading with molaand immovable property, purchase of goods
or other property for the purpose of resale iridahibr processed form, internal and external trgdin
commercial representation and agency of local areldn individuals and legal entities in the countr
and abroad, consulting services and many otheritesi not prohibited by law. As at December 31,
2022 the Group owns 100% of the capital. The comiéhnot carry out commercial activity in 2022
and did not generate revenue;

Consolidated Management Report for 2022 10
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Structure of the Group (continued)

o Kremikovtsi Oil EOOD is a solely owned limited liability company incomated under the
Bulgarian legislation and registered in CommerdRagister at the Registry Agency with UIC
205714200 in June 2019. The company was establighibd contribution in-kind by Petrol AD of
the assets to the SD Kremikovtsi, including landg|dings and removable property. The company’s
core business is processing, import, export andingawith oil and petroleum products. As at
December 31, 2022 the Group is a sole owner ofdh@any’s capital. The company’s total revenue
for 2022 is BGN 18 thousand, with positive EBITD#tlae amount of BGN 2 thousand and net result
of BGN 0 thousand. As at December 31, 2022 the emypwns total assets of BGN 1,735 thousand,
has no liabilities and positive net assets of BGR84 thousand;

e Shumen Storage EOODis a solely owned limited liability company incorpted under the
Bulgarian legislation and registered in Commerdagister at the Registry Agency with UIC
205714218 in June 2019. The company was establighibda contribution in-kind by Petrol AD of
the assets to the storage depot Shumen, incluaimdnd buildings. The company’s core business is
processing, import, export and trading with oil gredroleum products. As at December 31, 2022 the
Group is a sole owner of the company’s capital. Gtipany’s total revenue for 2022 is BGN 25
thousand, with positive EBITDA at the amount of B&Mthousand and net result of BGN 0 thousand.
As at December 31, 2022 the company owns totatas6BGN 1,652 thousand, has BGN 1 thousand
liabilities and positive net assets of BGN 1,65duand;

¢ Office Estate EOODis a solely owned company incorporated under thigdian legislation and
registered in Commercial Register at the Registgeey with UIC 205754383 in July 2019. The
company was established with a contribution in-lagdPetrol AD of land and buildings in Sofia city.
The company’s core business is deals, managemaotrarership of real estates and any other activity
not prohibited by law. As at December 31, 2022@neup is a sole owner of the company’s capital.
The company’s total revenue for 2022 is BGN 18 #famul, positive EBITDA of BGN 11 thousand
and net result of BGN 1 thousand. As at Decembge322 the company owns total assets of BGN
1,539 thousand, has no liabilities and positiveassets of BGN 1,539 thousand;

e Svilengrad Oil EOOD is a solely owned limited liability company incorated under the
Bulgarian legislation and registered in Commerdagister at the Registry Agency with UIC
205818576 in September 2019. The company was &statlwith a contribution in-kind by Petrol
AD of the assets to the SD Svilengrad, includimgllduildings and movable property. The company’s
core business is processing, import, export ardingawith oil and petroleum products and any other
activity not prohibited by law. As at December 3022 the Group is a sole owner of the company’s
capital. The company’s total revenue for 2022 isNBE3 thousand, with positive EBITDA at the
amount of BGN 11 thousand and net loss of BGN 8lighnd. As at December 31, 2022 the company
owns total assets of BGN 1,738 thousand, has rigatins and positive net assets of BGN 1,738
thousand;
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Structure of the Group (continued)

e Petrol Technology OODis a limited liability company established in Dedser 2021 under
Bulgarian law and entered in the Commercial Regatéhe Registry Agency with UIC 206758032.
The company’s core business is providing serviaed eonsulting in the field of information
technology, construction, administration and maiatee of computer networks and server resources,
as well as any other activity not prohibited by laks of December 31, 2022, Petrol Group owns
98.8% of the company's shares. In 2022 Petrol T@ogy OOD did not carry out commercial
activities resulting with BGN 3 thousand net loss;

e Varna 2130 EOODis a solely owned limited liability company incorated under the Bulgarian
legislation and registered in Commercial Registetha Registry Agency with UIC 205838664 in
September 2019. The company was established wibhtzibution in-kind by Petrol AD of the assets
to a petrol station in Varna city, including lartdiildings and movable property. The company’s core
business is processing, import, export and traelith oil and petroleum products and any other
activity not prohibited by law. As at December 3022 the Group is a sole owner of the company’s
capital. For 2022 the company has generated tp&ating income of BGN 51 thousand, negative
EBITDA of BGN 104 thousand and net loss for thequkof BGN 128 thousand. As of December 31,
2022 the company has total assets of BGN 1,378ty total liabilities of BGN 6 thousand and
positive net assets of BGN 1,372 thousand.

e Petrol Export EOOD is a solely owned limited liability company incorpted in July 2022 under
the Bulgarian law and registered under UIC 207081i85the Commercial Register at the Registry
Agency. The company specializes in processingirtgadncluding import, export of petroleum and
petroleum products, as well as any other activiy prohibited by law. As at December 31, 2022,
Petrol AD owns 100% of the company's shares. Fewydar 2022 the Company has generated total
operating income of BGN 105,777 thousand, includd@N 1 thousand from financing, positive
EBITDA of BGN 197 thousand and net profit for therijpd of BGN 27 thousand. As at December 31,
2022, the Company has total assets of BGN 19,6a8Hnd, total liabilities of BGN 19,571 thousand
and positive net assets of BGN 77 thousand;

o Petrol Investment ADis a joint stock company established under Budgalaw and registered in
the Commercial Register at the Registry Agency amuary 2020 with UIC 205969610. The
Company's main business activity is investment sad estate transactions, consulting services,
representation and mediation in transactions, aitpri, sale, import and export of any goods, alé we
as any other activity not prohibited by law. AsD#cember 31, 2022, Petrol AD owns 99.98% of the
company's capital. In 2022 the Company did notyoant commercial activities;

e Bulgaria Cargo Rail EOOD is a solely owned limited liability company esiabked in November
2022 under Bulgarian law and registered in the Censral Register at the Registry Agency with UIC
207151868. The company's business activities ieghwdcessing, trading, including import, export of
petroleum and petroleum products, and any othévitychot prohibited by law. As of December 31
2022 Petrol AD owns 100% of the company's shamres2(022 the company did not carry out
commercial activities;

All subsidiaries have a registered address in thpuBlic of Bulgaria. For additional information
concerning the subsidiaries included in the preparaf the consolidated financial reposeg also
Note 30 and Note 31 to the annual consolidatechitred report for 2022
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Structure of the Group (continued)

Information pursuant to Art. 39, item 7 of the Aactancy Act The Group has no registered branches.

Information pursuant to item 13 of the Appendix Rlto the Ordinance No. 2 of November 9, 2021

The Group has not adopted an investment polic®@2 so it has not carried out an assessment of
the opportunities of the applied investment intami

Management Bodies

Information pursuant to Art. 100I, par. 8, item btbhe Public Offering of Securities Act and Art, 48
par. 1 of the Accountancy Act

The Parent company has two-tier board structuréctwimcludes Management Board (MB) and
Supervisory Board (SB). The names and the functbtise members of the SB and MB of Petrol AD
are presented below. For members of the ManageBwmtd a short biographical information is
presented:

Supervisory Board
Ivan Voinovsk!? Chairmal

~Petrol Correct EOOD, representedMember
by Nikolay Gergo
.Petrol Asset Management* EOOD, Member
represente by Armen Nazarye

Management Board

Grisha Ganche Chairman of the Boa

Georgi Tatarsl Deputy of the MB and Chief Executive Offi
Milko Dimitrov Member of the MB and Chief Executive Offi
Lachezar Gramatike Member ofthe ME

Kiril Shilegov Member of the MI

Grisha Danailov Ganchevhas obtained his bachelor’s degree in "Accountimd)@ontrol" from the
University for National and World Economy - Sofiabtained a master's degree in "BM" from
American International Academy, St. Louis and a terés degree in "Law" from Blagoevgrad
University "Neophyte Rilski". In the period sinc@9D to 1999, Mr. Ganchev was Manager of "Litex
Commerce" AD. Between 1999 to 2008 Mr. Ganchev sv&EO of "Litex Commerce" AD. In the
period since 2008 until May 2014 he was a chairofahe Supervisory Board of "Litex Commerce"
AD. Fluent in Russian and English.

12 lvan Alipiev Voinovski - died on February 23, 200n February 18, 2019, an EGMS of Petrol AD wad,he
where was voted a replacement of the deceased/lwamovski. The application for entry in the CR waected,
which was appealed by Petrol AD within the statyterm, and the registration proceedings were gzt at
the request of minority shareholders until the istCourt — Lovech rules on proceedings for anrerimof
decisions taken. In May 2019, the Lovech Distriou@ ruled with a decision revoking the refusal agiirning
the file to the Registry Agency to make the reqeesintry after the resumption of the suspendedtragjion
proceedings. At present, the court proceedingsherctaims for annulment of the decisions of EGM@&rfr
February 2019 are pending.
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Management Bodies (continued)

Georgi Ivanov Tatarski has obtained his bachelor's degree in "TechnologyMechanical
Engineering" from Moscow State Technological Unsigr and a master's degree in "International
Economic Relations" from the Russian Academy ofekgpr Trade in Moscow. He has worked
successively at management positions in "Mineradixip AD, "Interbrands Marketing End
Distribution Inc." OOD "Hydro Bulgaria" EOOD, "Shé&bas Bulgaria" AD, "OMV Bulgaria" EOOD,
"Opet Aygaz Bulgaria" EAD. Fluent in English and<Rian.

Milko Konstantinov Dimitrov has obtained his bachelor’s degree in "InvestmamisManagement

of Financial Risk" and has a master's degree we8tment Management" from Cass Business School,
City University, London, UK. He was Executive Ditec of "Litex Commerce” AD and CEO of
"Litex" AD. Fluent in English.

Lachezar Nikolov Gramatikov has a master's degree in "Macroeconomics" fronUthieersity of
National and World Economy Sofia. His professioeaperience includes various management
positions in "Petrol AD" and "EKO Bulgaria" EAD. & March 2013 to June 2014 he took the
position of Manager "Business Development" in "ERGlgaria” EAD. As of June 2014 topped the
Commerce Department in "Petrol AD", as a direcfdiToade and Marketing". Fluent in English.

Kiril Emilov Shilegov has obtained his bachelor’'s degree in "Communicdtiogineering” from the
Technical University of Sofia. He started his wenperience in the "British Council - Sofia", where
he worked on projects related to the Ministry oftGne of the Republic of Bulgaria, then continued
his career in "Bridge Consort" AD and "Elana Invesnt" AD. From 2007 to 2010 he took the position
"Senior Expert European Programmes" in "Elana ltmwest" AD. Fluent in English.

Information pursuant to item 14 of the Appendix2Nio.the Ordinance No.2 of November 9, 2021

In 2022, there were no changes in the core managepmianciples of the Group and the Parent
company Petrol AD in particular.

Information pursuant to item 16 of the Appendix2No.the Ordinance No.2 of November 9, 2021

On February 23, 2017 the Chairman of the SupernyviBoard of the Parent company passed away.
On EGMS held in February 2019 a decision for th@daeement of the deceased member of the
Supervisory Board Ivan Voynovski with Rumen Konsitaov was taken. The application for
registration of these circumstances in the accof@inhe Parent company was refused, which was
disputed by the Parent company within the statutemy.

In addition to the refusal, the registration pratiegs were suspended by a request of minority
shareholders until the pronouncing of the Lovechi&=al Court on applications for annulment of the

decision. In May 2019 the Lovech Regional Courtcted a decision, which repealed the enacted
refusal and turn back the case to the Registry éygdor registration of the applied entry after a

resumption of the ceased registration proceedifsgpresent, the court proceedings for repealing of
the decisions of EGMS from February 2019 are pendin

In 2022 there are no changes in terms of the meieviB and SB of the Parent company.

Information in compliance with the requirement®\df 247, par.2, item 4 of the Commercial Act and
item.18 and item.19 of the Appendix No.2 to thar@rtte No.2 of November 9, 2021
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Management Board:

Individuals

. Grisha Danailov Ganchev — Chairman

. Georgi Ivanov Tatarski — Vice Chairman and ExeeuDirector
. Milko Konstantinov Dimitrov — Member and ExeatdiDirector
. Lachezar Nikolov Gramatikov — Member

. Kiril Emilov Shilegov — Member

No legal entities are members of the ManagemenidBoa

Supervisory Board

Individuals — members of the Supervisory Board:
¢ Ivan Alipiev Voinovski — Chairman of the Supervig@oard?

Legal entities - members of the Supervisory Board:

e Petrol Correct EOOD UIC 203177666, represented e Supervisory Board by Nikolay
Borislavov Gergov — Member of the SB;

e Petrol Asset Management EOOD, UIC 203176781, repted on the Supervisory Board by

Armen Lyudvigovich Nazaryan — Member of the SB.

Procurators — the Parent company has no procurators.

Expiration date of current contracts with the meralm# the Management and Supervisory Board as
well as the period during which they have heldoaffi

Members of the Management Board:

e Grisha Danailov Ganchev — Chairman — held the posgince 05.06.2014 until present. Mandate
for five years;

e Georgi lvanov Tatarski — Vice Chairman and ExeautDirector — held the position since
05.06.2014 until present. Mandate for five years;

o Milko Konstantinov Dimitrov — Member — held the ftg@n since 05.06.2014 until present.
Mandate for five years;

e Lachezar Nikolov Gramatikov — Member — held theifpms since 27.10.2014 until present.
Mandate for five years;

¢ Kiril Emilov Shilegov — Member — held the positisince 27.10.2014 until present. Mandate for
five years.

Members of the Supervisory Board

¢ Ivan Alipiev Voynovski — Chairman — held the pasitisince 14.10.2014 until 23.02.2017;

e Petrol Correct EOOD, UIC 203177666, representesih by Nikolay Borislavov Gergov —
Member — held the position since 14.10.2014 uhé&lgresent. Mandate for five years;

o Petrol Asset Management EOOD, UIC 203176781, repted in the SB by Armen Lyudvigovich
Nazaryan — Member — held the position since 180117.2Mandate for five years.

For 2022 the Group did not negotiated contingemiurgerations with the members of the boards.

13 On February 23, 2017 Ivan Voinovski passed away
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Management Bodies (continued)

As at December 31, 2022 the Group has no due astarmetirement benefits or other compensations
for the members of the Boards.

Information pursuant to Art. 247, par. 2, item 5@bmmercial Act in terms of Signed agreements
during 2021 under Art.240b of the Commercial Act

In 2022 members of the Board of Directors or thelmted parties did not enter into agreements under
Art.240b of the CA that go beyond the ordinary hass of the Group or significantly deviate from
market conditions.

Information pursuant to Art. 247, par. 2, item 1Gd¥mmercial Act and to the item 17 of the Appendix
No.2 to the Ordinance No.2 for the total remunenasi received by the members of the boards during

the year

The total amount of accrued remunerations of kegagament of the Parent company, included in
personnel costs, amounted to BGN 1,595 thousand1(2BGN 1,457 thousand). The unsettled
liabilities as at December 31, 2022 amounting td\BEB thousand (2021: BGN 73 thousand).

Information pursuant to Art. 247, par. 2, item 2Gdmmercial Act and to the item 18 of the Appendix
No.2 to the Ordinance No.2 for the acquired andh$farred shares and bonds by the members of the
boards of the Parent company

During 2022 shares and bonds have not been acancidr transferred by the members of the boards
of Petrol AD.

Information pursuant to item 19 of the Appendix2Nio. the Ordinance No.2 for arrangementish
employees for participation in the capital of Pét#hd, including through issuance of shares, options
and other securities of Petrol ADThere are no arrangements with employees for jgzation in the
capital of Petrol AD, including through issuancesbfres, options and other securities of Petrol AD
and also arrangements with shareholders and/oiotohets of Petrol AD.

Information pursuant to Art. 247, par. 2, item 3te Commercial Act in terms of Members’ rights to
acquire shares and bonds of the Parent- compditne-Statute of the Parent company does not provide
specific rights of the members of the MB and SRdquire shares and bonds of Petrol AD.

Granted to members options on shares by Petrol Alpe-and size of the securities, on which options
are set, exercise price on options, purchase gfiemy and term of the optionsPetrol AD did not
granted options on its shares in favor of the membeSB and MB.

Participation of the members of MB and SB in congxmas general partners, possession of more than
25 per cent of the capital of another company, al &s their participation in the Management of
other companies or cooperatives as procurators,angans or board members:

A) Participation in management:

Grisha Danailov Ganchev
¢ Chairman, Managing of Association of horse breetteBulgaria, UIC 175861533;

Consolidated Management Report for 2022 16
(This document is a translation of the original Barign text. In case of divergence the Bulgariargoral shall prevail)



= - Petrol AD

- UIC 831496285
EHErTHA 3h xoPATA LEI 4851003SBNLWFQX4XS80

Management Bodies (continued)

Chairman, Managing of the National AssociationHarses, UIC 130290222;

e Chairman, Managing of the Bulgarian National Asation for horse racing, UIC 115853902;

e Member of the collective Management body of the garn Wrestling Federation, UIC
121505512;

e Member of the Board of Directors of PFC CSKA - 1943, UIC 200269839;

e Member of the collective Management body of therfetation Beautiful Lovech, UIC 110562063;

Milko Konstantinov Dimitrov

¢ Manager of MKD Property EOOD, UIC 202188364;

¢ Manager of MKD Investment EOOD, UIC 206712017;

e Manager of Organic Pack Trading EOOD, UIC 206805539

e Member of the collective Management body of theg@tian National Association for horse racing
UIC 115853902;

Georgi Ivanov Tatarski - Is not involved in management or supervisory badgrmmther company;

Lachezar Nikolov Gramatikov

¢ Manager of 4 G Consult EOOD, UIC 204808732;

e Manager of 3M Properties EOOD, UIC 205603399;

¢ Member of the management body of the Union of Bagdrinitiative, UIC 000707584

Kiril Emilov Shilegov

Manager of Grand-K EOOD, UIC 203461378;

Manager of Shumen Storage EOOD, UIC 205714218;

Manager of Office Estate EOOD, UIC 205754383;

Manager of VARNA 2130 EOOD, UIC 205838664,

Manager of Svilengrad Oil EOOD, UIC 205818576;

Manager of Kremikovsi Oil EOOD, UIC 20571420;

Manager of Petrol Export EOOD, UIC 207011058;

Member of a collective managing body of Bulgariatrpl and gas association, UIC 121882075

Petrol Correct EOOD, UIC 203177666- Is not involved in management or supervisory bodly
another company;

Nikolay Borislavov Gergov
e Manager of Petrol Correct EOOD, UIC 203177666;

o Member of the Board of the Bulgarian Wrestling Fatien, UIC 121505512;

Petrol Asset Management EOOD, UIC 203176781s not involved in management or supervisory
body of another company;

Armen Lyudvigovich Nazaryan
. Manager of Petrol Asset Management EOOD, UIC 203816
. Member of a collective management body of Inteigistary Civil Academy, UIC 130321326;
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Management Bodies (continued)

B) Holdings:

Grisha Danailov Ganchev -no such holdings;

Milko Konstantinov Dimitrov
e Sole owner of the capital of MKD Property EOOD, 2302188364,

Georgi Ivanov Tatarski
¢ Partner with a 50% share in the capital of MB Prtigge OOD, UIC 200977005;
e Partner with a 10% share in the capital of Byal&keReOD, UIC 101650607;

Lachezar Nikolov Gramatikov

e Sole owner of the capital of 4 G Consult EOOD, 21@808732;
e Sole owner of the capital of 3M Properties EOODC 1205603399;

Kiril Emilov Shilegov
¢ Sole owner of the capital of Grand-K EOOD, UIC 268378;

Petrol Correct EOOD, UIC 203177666 no such holdings;

Nikolay Borislavov Gergov
¢ Sole owner of the capital of Petrol Correct EOODC 203177666;

Petrol Asset Management EOOD, UIC 203176781no such holdings;

Armen Lyudvigovich Nazaryan
e Sole owner of the capital of Petrol Asset ManagdméiC 203176781,

Contracts under Art. 240b to the Commercial Agnsd during the year - Relations between
Management Board and union employee organizatietthere is no collective agreement.

Information about the Director of Investor relat®nncluding telephone and correspondence address
pursuant to item 21 of the Appendix No.2 to theifamce No.2 of November 9, 2021

Director of Investor Relations is Antoaneta Gyuradeh . 02 9690453ntoaneta.gjurova@petrol.bg,
mailing address - Sofia, bul. "Cherni vra'43.

E-mail: delovodstvo@petrol.bg
website: www.petrol.bg
Published on: http://www.x3news.com
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Risk Factors influencing the activity of Petrol Graup

Information pursuant to Art.39, item 1 of the Aactauncy Act concerning the risks faced by the Group

Market Environment Analysis

The Group's results from operations are affected byimber of factors, including macroeconomic
conditions in Bulgaria, competition, variation abgs margins, fluctuations in crude oil and petroie
product prices, product mix, relationships withgigrs, legislative changes, and changes in cuyrenc
exchange rates, weather conditions and seasonality.

Macroeconomic conditions in Bulgari4

The Petrol Group’s activity is influenced by thengeal economic condition of the country and in
particular the degree of the successful adoptiothef market-oriented economic reforms by the
government, changes in the gross domestic pro@i2P} and the purchasing power of the Bulgarian
customers. In the long term the change in the ft@hsumption in the country is commensurate with
the GDP.

In 2022 the consumer price inflation continuedise significantly with the CPI recording double-
digit growth towards the end of the year. During ylear the central banks of the leading economies,
in their efforts to normalize the rampant inflati@ignificantly raised the base interest rates tlist

did not lead to a significant reversal of the upva@end in prices that started in 2020. The situraiin
Bulgaria followed the global trend of rising prices at the end of the year, the consumer pricxind
published by the National Statistical Instituteamted an increase of 16.9% year over year, with
inflation declining at the end of the year as ailtesf the reported significant slowdown in the aah
increase of petrol and gas prices. The main refmsdhe increase compared to 2022 is the increase i
the prices of food and non-food goods, which rgs%56% and 13.3% respectively over the period,
while the cost of services increased by 10.3% coethtd the same month of the previous year. The
main reasons for the increase in the inflation mt2022 are the anti-crisis measures taken by the
government in the last three years, the militamyflact that occurred in Ukraine in February 2028, a
well as the disruption caused by sanctions, andhlage in some cases of supply chains led to the
rise in prices of fuels and other goods and ressucaused by increased demand.

In 2022 the country's Gross Domestic Product (GEfprted a growth of 3.4%, excluding the
inflation effect and reaching BGN 108,296 millioaded on 2015 prices. Based on current prices the
country’s GDP for 2022 reached BGN 165,384 milliBor the same period the final consumption in
the country reported an increase of 5.2%, compiaréd7% for 2021 while the accumulation of fixed
capital (gross) increased by 2.7%, with growth @8% for 2021, compared to 2020. The export of
goods and services increased by 10.5%, with groiwi®.9% for 2021 compared to 2020.

The guantitative tightening of the monetary poktgrted in 2022 and initiated by the leading céntra
banks, combined with the sharp increase in the ivéseest rates begins to reflect on the economic
activity and the financial health of the comparirethe financial and non-financial sector as will.
these restrictive measures of the central banksneam this inevitably will lead to a future longrin
slowdown of the economic life in the country, whiobimbined with a long lasting retention of the
inflation and an increase in prices, will creatksi limiting the consumption of goods and seryices
including fuels, which will cause a decrease of Upre revenue, difficulties in servicing regular
payments and generate losses.

14 Source: NSI, BNB
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Risk Factors influencing the activity of Petrol Graup (continued)

COVID-19 influence on Group’s activity
Long-term impact of the COVID-19 pandemic

The global spread of the COVID-19 virus and thessgjoent imposition of anti-epidemic measures in
the country have created a number of obstaclesegative consequences for the Bulgarian economy.
As a result of the disturbances in the supply chamernationally, the forced restriction of the
movement of citizens, as well as the temporaryesusipn of the activity of specific business segtors
led to disturbances in the economic activity in¢bantry. Unlike the previous two consecutive years
in 2022 no anti-epidemic measures limiting the nmoeet of people and goods were imposed. In 2021,
the government of the Republic of Bulgaria, repnésg by the Minister of Health, twice imposed anti-
epidemic measures limiting the movement of peopld goods. Despite the imposed restrictive
measures in 2021, the country's GDP recorded atgrafiir.6% on an annual basis compared to 2020,
with a decrease of 4% in 2020 compared to 20192822 the GDP of the country grew by 3.4% on
an annual basis.

In 2020 and 2021 COVID-19 had a significant imp@tthe activities of the Petrol Group, as in 2020
the Group reduced its sales revenue by 27.5% an@umal basis, which in the past 2021 were partially
recovered to BGN 499,841 thousand (before restatefoe discontinued operations) compared to
BGN 538,499 thousand for 2019. In 2022 the Grougpeiases its sales revenue to BGN 812,431
thousand. Despite the growth of sales revenue theelast two consecutive years, the Petrol Group
cannot restore its retail sales to pre-pandemielsewvhich in the event of unfavorable future
development and further spread of the virus cowdome a long-term negative effect from the
pandemic for the Group. The accumulated historiici@rmation on the financial condition of the
Petrol Group for the last three consecutive yeadsthe effects on the Group caused by COVID-19
for this period create future preconditions in thedium and long term if the pandemic continues to
spread at certain intervals, the Group will faikréstore sales to its pre-pandemic levels. Subsg¢que
restrictions on the movement of people may perménehange people's attitudes and habits in the
medium term, which would directly reflect on thedncial performance, liquidity, cash flow and sales
of the Group, as double-digit sales declines ctogbose of 2020 (-27.5%) and loss of market share
in such a scenario are not excluded.

In response to the complex economic and geopdlgitiation, the Group's management takes action
to optimize costs and diversify products and sewifor its customers. One of the projects in this
direction is the construction of a chain of selfvige petrol stations that provide customers with a
alternative to the standard service, reduce tHeoceiootprint, including electricity, heating ancter
consumption, and last but not least the coststferGroup. As of December 31, 2022 the Group
operates 15 full or partial self-service petrotistas, and for the last year alone they have irszéa
by 66%, and the Group plans to double them in te@ary. With the self-service chain projects and
processes undertaken by the Petrol Group managgetier@roup will try to respond to the change in
consumer demand and the new challenges posed byO=08/and the increase in expenses during
the last year.
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Risk Factors influencing the activity of Petrol Graup (continued)

Recovery after COVID-19

Following the initial shock caused by COVID-19,2621 the Petrol Group recovered part of the sales
lost due to COVID-19, as at December 31, 2021 tlmi@reports an annual increase in sales revenue
of goods and services of 28% to BGN 499,841 thadigdgnefore restatement for discontinued
operations). In 2022 the Group managed to reafizadalitional growth of 64.7% on an annual basis,
with a major contribution of sales of wholesalel$u®espite the rise in revenue from sales of goods
and services in two consecutive years, in 2022Pteol Group failed to reach the retail fuel sales
from pre-pandemic levels. The rapid recovery afterpandemic inspires a dose of optimism that the
main upheavals for the Petrol Group caused by itlis have passed. Growth in revenues from sales
of fuel and other goods in 2021 and 2022 have keipe Group to restore to a large extent the normal
rhythm of work, however, the negative effects quilility, retail fuel sales and the general finahcia
condition of the Petrol Group have not completelgefld away. The high inflation, the growth of the
minimum wage and the increase in fuel prices hagegmted the Group from reaching pre-pandemic
levels of financial results and retail fuel salesg Operating Results secfiolm addition, the dynamics

of the spread of COVID-19 combined with the emeggirilitary conflict between Russia and Ukraine
and its potential risks, as well as the high vbtatof international crude oil prices in recent ntbs,
which directly affect the activities of the Petfatoup, create significant risks in front of the Gpo
and at the same time hinder the coverage and ttoeessful planning of the potential intensity of the
negative effects on the activity of the Petrol Grou

War conflict between Russia and Ukraine

On February 24, 2022 Russian military units erterterritory of Ukraine, while the Russian army
begins to launch missile strikes on strategic Ukeai targets. From that day in February, the nnjlita
conflict between Russia and Ukraine began. Théndlasween the two countries and the departure of
Ukrainian civilians of their homelands to save tlseives from Russia's military invasion in Ukraine
has created an unprecedented humanitarian crigiariope since World War Il. All business sectors
are influenced to some extent by the military denfl

The arising military conflict and the imposed by tBU and the US economic, financial and other
sanctions on Russia to end the conflict are blaritie economic activity between the European Union
and Russia, restricting the payments and the freeement of people, goods and services, and
simultaneously cause significant ubiquitous disgars on financial markets and non-financial sector.

The military conflict has further affected the m$cof many goods, resources and services, as Russia
is a major exporter of fossil fuels, metals anceotfesources, and the purpose of sanctions imposed
by the European Union and the United States igrit Russia's economic activity. Fossil fuels are
still a major part of the process from the creatimfinal consumption of almost all goods in the,EU

as a result of which a future uncertainty aboutgsiand availability of fossil fuels and other gses
worsens the economic prospects for the EU and Balga particular. The warm winter and the
increase in the fossil supplies from alternativerses help the EU countries to overcome the brgakin
out short-term anomalies caused by the sanctiothsestrictions.

Consolidated Management Report for 2022 21
(This document is a translation of the original Barign text. In case of divergence the Bulgariargoral shall prevail)



= Petrol AD

- UIC 831496285
EHErTHA 3h xoPATA LEI 4851003SBNLWFQX4XS80

Risk Factors influencing the activity of the PetrolGroup (continued)

As the main activity of the Petrol Group is wholesand retail trade and storage of fuels and other
petroleum products, a lasting increase in inteonali fossil fuel prices will have a negative impawt

the Group's sales, leading to significant lossed @eterioration of the financial condition and
operational results of the Petrol Group. As theamtyj of fossil fuel supplies in the country are of
Russian origin, a potential complete ban on fuppfias from Russia could lead to a shortage offuel
in the country and problems for the Petrol Grougdoure its sales, with the risk of closure ofiteta
petrol stations, temporary working hours and ottegjative consequences. To respond to this scenario,
the Group's management is examining the possilfitymporting fuels from third countries, thus
being able to reduce the potential future consecpgefor the Petrol Group of the EU and the US
sanctions imposed on Russia and potential recipsacetions.

An important decision for the activities of Pet®toup is the amendment by the Council of the
European Union, adopted on June 4, 2022 of Coegjulation (CRNe 833/2014 of July 31, 2014
regarding the restrictive measures concerning thesid’'s destabilizing actions in Ukraine, which
amendment allows, after approval by the CouncMuofisters of Republic of Bulgaria, import by sea
of crude oil and petroleum products under Annex Xoef\Council Regulation (EU) 833/2014 with a
origin from Russia under contracts signed befaree 34, 2022 or under additional contracts necessary
for execution of such contracts.

Additionally, with a decision of the Council of Msters from December 2, 2022 is allowed the
execution in the period from December 5, 2022 todbaber 31, 2024 of contracts signed before June
4, 2022 or of additional contracts necessary feetkecution of such contracts, for the purchasgoritn

or transfer of crude oil transported by sea, angetfoleum products listed in Annex XXV of Council
Regulation (EU) 833/2014 concerning restrictive sugas in view of Russia's actions destabilizing
the situation in Ukraine, originating in Russiaeaported from Russia, in accordance with Article 3m
paragraph 5 of the European Regulation.

The Petrol Group does not carry out business &etvon the territory of Ukraine or Russia and does
not bear direct negative consequences of the brgakit military conflict. Moreover in 2022 the
Group generating a significant increase in whoksaf fuels, which reached BGN 220,554 thousand
compared to BGN 16,817 thousand for the previoas,yss BGN 168,557 thousand are from export
of fuels to third countries.

With the adopted decisions by the Council of theogaan Union and the Council of Ministers aiming
to ensure the consumption of fuels, the Manageroethie Group believes that in the short-term
disruptions leading to significant losses for the should not be expected. However in a situation
of war on the territory of a country close to Buigathere is always a risk of expansion and/or
worsening of the military conflict with a subsequdastructive consequences.

Grant funding and government financing

As a result of the negative impact and consequeritire global pandemic from the spread of a new
type of coronavirus - COVID-19, the Group has talieseries of actions to reorganize the activitfes o

some of its stores and to establish reduced woitkings of the staff. The Petrol Group has submitted
to the Employment Agency documents for applicatioder employers’ compensation program for

maintaining employees in emergency situations filoenbeginning of 2020, and for 2022 the income
from government financing under this program arthatamount of BGN 147 thousand (2021: BGN

2,212 thousand).
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Risk Factors influencing the activity of the PetrolGroup (continued)

By a DecisionNe 739 of October 26 2021, amended by a Decisiori71 of November 06 2021 and
a Decisiom\e 885 of December 16 2021, the Council of Ministtepted a program for compensation
of non-residential end customers of electricity.eTpprogram aims to protect and assist all non-
household end-users to deal with the effects aftdlations in electricity prices. A at December 31,
2022 the Group received and reported income fromniting for 2022 under this program of BGN
2,314 thousand (2021: BGN 340 thousand, includi@E5 thousand from discontinued operations).

Competition

In the past few years a trend for customers gradahbosing the well-known brands with traditions
in retail fuel sales was observed. As a result semall players were forced to drop out of busirgss

to sign franchise/dealership arrangements withntag@r companies in the sector. As a result of the
change in customer preferences and the implementati additional legislation control by the
government, the market share of the small indeperalayers continues to decline. The absence of
strategic deals in the retail sector and signifigavestment programmes by the major players led to
minimum change in the retail market shares of threanies. In 2022, seven companies dominated
in the retail market — LUKoil Bulgaria EOOD, PetAdD, OMV Bulgaria EOOD, Shell Bulgaria EAD,
Eko Bulgaria EAD, Rompetrol Bulgaria AD and NIS iR¢EOOD.

Concerning the wholesale market the fuel neediadrcountry are met by the output of the refinery
Lukoil Neftochim in Burgas, the refinery “Insa oifi Ruse and from import. The refinery in Burgas
sells its oil products in the country exclusivelydugh Lukoil Bulgaria EOOD. Major importers of
fuels are OMV Bulgarian OOD, Insa Oil EOOD, RompéBulgaria AD, Eko Bulgaria EAD, Saksa
OOD and Astra Bioplant EOOD. The import of petrafeproducts in the country is carried out mainly
by the neighboring Bulgaria countries. This is deieed by the fact that some of the fuel market
participants are economically related to the owéithe capital of the refineries in those courstrie
In 2022, the wholesale market followed the trend walatility of crude oil prices on international
markets.

Gradual introduction of new environmental standaatsl additional means of control by the
government, increased the costs for companieigdbtor, but on the other hand minimized the unfai
competition, eliminating market participants whe part of the grey economy.

Key trade partners

Information pursuant to item 2 of the Appendix No.the Ordinance No.2 of November 9, 2021

Due to the specific of the primary business of &®&Broup, namely retail and wholesale trading with
fuels, the Group’s fuels supplies are provided synall number of suppliers, as a result of whiah th
Group is at risk of discontinuation of relationshipith key suppliers, which may lead to a shontiter
depletion of inventories and trading activity diffities. For 2022 the major Group’s suppliers with
share over 10% from the total sales and distributmsts is Litex AD, Saksa OOD, Storage Oil EAD,
Insa oil EOOD.

Consolidated Management Report for 2022 23
(This document is a translation of the original Barign text. In case of divergence the Bulgariargoral shall prevail)



= Petrol AD

- UIC 831496285
EHErTHA 3h xoPATA LEI 4851003SBNLWFQX4XS80

Risk Factors influencing the activity of the PetrolGroup (continued)

o Litex AD — fuels supplier. The headquarter addaddisitex AD is 3 Lachezar Stanchev Str.
fl.14, Sofia. The company'’s business includes pasehproduction, processing of goods for sale,
commission and any other activity not forbiddertHog law.

e Saksa OOD —fuels supplier. The headquarter addf&ssksa OOD is 1 Targovska Str., Sofia.
The company's activities include wholesale andlretale, storage and processing of petroleum
products and derivatives, production and tradeooidg and services in the country and abroad,
and any other activity not prohibited by law.

o Storage Oil EAD — supplier of fuels and fuel staragrvices. The company's registered office
address is in Sofia, 43 Cherni Vrah Blvd. The conyfmactivity includes processing, trading,
marketing, import, export of oil and oil produadts,well as any other activity that is not prohitite
by law .

¢ Insa Oil EOOD - fuels supplier. The company's tegexd address is Rakovski, 1 Predel Str.
The company's activities include production anapssing of petroleum product, trading, import
and export, as well as any other activity not goabd by law.

Group’s revenue from operations are generated pfimtom two segments - retail sales and
wholesale sales. In 2022 there is no client thessedvenue to which to exceed 10% of total sales
revenue. Petrol Group’s wholesale and retail trqavith fuels, lubricants and other goods is carried
out through its own and rented from third partietr@ stations and storage facilities. A risk frime
suspension of the relationships with the lessodsdiscontinuation of the lease contracts of thegbet
stations and/or storage facilities existed, whielm tiave a negative impacts on Petrol Group as
decrease in sales, worsening the financial reanlidoss of market share.

Trade margins

In 2022 91% (2021: 87.2%) of Petrol Group’s sag&nue are formed of wholesale and retail sales
of fuels and a significant and lasting decreasgross margin from sales of fuels would negatively
reflect on the final financial results of Petrolo@p.

In 2022 the average gross margin per liter of foelthane in kg) decreases in 2022 compared to 2021,
despite that in absolute value it increases by BGEI89 thousand (EUR 4,340 thousand) compared to
2021. The latest is due to the significant increzfsthie wholesales of fuels in 2022 compared to the
previous period and respectively the increase eir thhare in the total volumes of sales to 35%
compared to 4.7% for 2021. Traditionally the whalesnargins are lower compared to retail margins,
as a result the average Petrol Group’s margin Bal®s of fuels decreases in 2022.

Price fluctuations in crude oil and petroleum prodts

The Petrol Group is at risk of frequent and shégnges in prices of fuels and non-petroleum goods.
Because of that, the future financial results magrde significantly from the expectations of Pétro
Group’s Management. Any future sharp fluctuatiamshie prices of fuels and non-petroleum goods
may lead to a deterioration of the financial positof the Group.
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Risk Factors influencing the activity of the PetrolGroup (continued)

Since the international quotations of crude oiveeasis a basis for the calculation of purchasing and
selling prices, the volatility of the crude oil apdtroleum products prices have a significant impac
on the sales revenue and cost of goods sold diltipeoducts.

After two years of market turbulence, at the begigof 2022 the brent crude oil started at arousd U
dollars 78 per barrel, and throughout the firstropraof 2022 rose, reaching the highest levels2& 1
US dollars per barrel at the beginning of MarcheOthe rest of the year, the price calmed down,
gradually falling to levels around US dollars 8@ parrel in late 2022.

Product mix

The fuels market can be conditionally divided ghtifuels and dark fuels according to the applied
technological schemes of crude oil fractioningtgiprocessing. The dark fuels are mainly used for
heat energy production or are used in construetimhform a relatively small part of the fuels marke
(approx. 10-15%). The light fuels are used maiwly énsuring the needs of the different types of
transport. The most widely distributed are motaaljae A-95H and diesel.

In 2022 the Bulgarian market of motor fuels hasuradergone a significant change. The last-years
tendency of shifting from all types of gasolinelLtéG and diesel has remained. The increased diesel
consumption is explained by the arising of modeesel engines and the fact that the transportation
industry uses this type of fuel. An additional tadior the lower gasoline consumption was the usage
of LPG systems for gasoline engines driven by ipeificantly lower price of LPG compared to the
prices of motor gasolines.

On July 5, 2022 in 52 issue of the State newspdpetl.aw of amendments and additions to the Law
for the State budget of Republic of Bulgaria fo22@vas published, which adopted the actualization
of the State budget for 2022, comprising packagantifcrisis measures, aiming to limit the negative
consequences of the increasing fuel prices andyg@ed to counter the inflation.

Part of the package of anti-crisis measures ofjtivernment and as a measure against high fuekprice
is the accepted fuel compensation for individumisluded in 8§17 of the Law on Amendments and
Additions to the Law on the State Budget of the Ubdig of Bulgaria for 2022, with which the
Parliament accepted the provision of compensatid®dGN 0.25 for end users - natural persons for
each liter or kilogram of A95 gasoline, diesel,urat gas (methane) or propane-butane (liquefied
petroleum gas - LPG) from filling stations, LPGtiias or methane stations, which agree to provide
the compensation. The compensation entered inte fon July 09, 2022. According to the new Art.
112 (1), funds are provided in the budget to corsptnfor the increase in the price of gasoline A95,
gas oil (diesel fuel), liquefied petroleum gas (DR@d natural gas.

The measure adopted by the government furtherctdtidhe interest of LPG users due to the lower
price of the fuel and the additional compensati@mvided by the State.

Since the branded fuels did not fall into the saoibe Government’s compensation measure of BGN
0.25 per liter or kg. for methane, their consumptiom 2022 significantly decreased. However, the
Group’s Management believes that the tendencysotdimsumers to use more often branded fuels and
methane will preserve in the future, due to indrepstandard of living and the tendency of higher
share of the new cars in the total car fleet.
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Risk Factors influencing the activity of the PetrolGroup (continued)

Due to their better quality and the additives, thended fuels are presumption for increasing engine
power, decreasing fuel consumption and increasingdvity of the engine.

The main activities of the Petrol Group’s compaimetude trading with motor gasoline, diesel, LPG
and methane (CNG). Possible widespread future giwet of alternative substitutes of the tradieibn
fossil fuels would have significant impact on tlades and financial results of Petrol Group.

Interest risk

Risks arising from the increase of the price of @re financing $ee also Financial instruments and
risks management

Credit risk

Risk arising from the inability of the Group’s cdarparties to execute their contractual obligations
as a result the Group may bear losseg @lso Financial instruments and risks managenent

Extraordinary expenses

There is a risk from arising of unforeseen expengdsch to reflect negatively on the Group’s
financial position;

Political risk

Risks for the Group arising from global and regigraitical and economic crises;
Legislation

The companies in the Group are accountable to wanegulatory bodies in the country. Future
changes in regulatory framework, regulating théviagtof the companies in the Group, may have
negative impact on the financial results of the {prd~uels trading sector is one of the most syrictl
regulated and controlled by the national institagioas the provisions have increased with every
passing year. The regulations regarding the eeggslation and environment protections, combined
with the requirements of th8tocks of Crude Oil and Petroleum Product Act (S8 required
access to significant financial and managemenuress.

Thus, changes in the current legislation affectfthencial performance of the Group. Significant
influence in this direction proved the adoptio2003 of the Stock of Crude Oil and Petroleum Produc
Act (SCOPPA) requiring all liable parties (impogend manufacturers) and the state to create and
store inventories down based on the average dailgumption of oil products in country’s territory
during the previous year. The adopted changes 20 26r registration of the parties carried out
activities related with oil and petroleum produictonnection with the Law of the Administrative
Regulation of the Economic Activities related tol @ind Petroleum Productd AREAOPR
additionally burden financially and operatively tinarket participants.
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Risk Factors influencing the activity of the PetrolGroup (continued)

In terms of the Excise Duty and Tax Warehouse E&{WA) from the beginning of 2022 a series

of changes have been imposed among which:
» Traders who receive excise goods on the territbthi@ country, released for consumption in
another member state or send such goods from Balgaanother member state, are subject to
compulsory registration under EDTWA,;
» The recipient of excise goods in Bulgaria, whice axempted for consumption in another
member state, will also be able to be a personisvadrader within the meaning of the legislation
of an EU member state, or of another state - g pathe Agreement on the European economic
space. For this purpose, the person will have v lagbranch registered in Bulgaria;
» Persons registered under the Value Added Tax Aai sdnd excise goods released for
consumption on the territory of the country to thaitory of another member state under the
conditions of distance sales within the meaning/afT will also be subject to compulsory
registration under EDTWA,
» With the changes, denatured ethyl alcohol, whiahsisd in the production of final products
that are not for consumption, is exempted from sxciuty, explicitly clarifying in which cases
this is applicable;
* With the adopted changes to Art. 4 of the EDTWArBebruary 2022 new concepts effective
from February 13, 2023 are added, such as "lllegtaly"”, "Certified consignor", "Temporarily
certified consignor"”, "Certified consignee”, "Exeigoods delivered for commercial purposes”,
etc;
e Art. 25¢ has been added, according to which exdigg is not due in case of complete
destruction or irretrievable loss of the excisedgduring their transportation on the territory of
a member state other than the member state in vihvghare released for consumption, due to
force majeure or as a result of permission to dgstihne goods from the competent customs
authorities.

Since February 13, 2023 came into force the neditiadal amendments:
» The taxable persons include the recipients ondirédry of the country of excise goods that
are not subject to excise duty in the Member Sihthspatch.
» Obligation to declare on the part of the persormairting/introducing certain energy products
to the customs authorities and the purpose of thesucts - whether the goods are intended for
use as heating fuel or motor fuel.
» Certified recipients should submit a monthly exciklaration, instead of declaring and
paying the excise tax for each receipt of excissigaeleased for consumption in the territory of
another member state.

The other main legal acts regulating the activitfsfuel market participants are related to
environmental protection.

From January 1, 2012 thRenewable Energy Sources Act (REB&9 introduced a requirement for
consumption release of diesel fuel for transpothiwithe meaning of EDTWA to contain at least 5%
by volume biodiesel. From June 1, 2012 the ratein@eased to at least 6% vol. Upon the release of
fuel for gasoline engines, it had to contain biaetsl or ethers produced from bioethanol least 706 vo
as of March 1, 2015. From September 1, 2018 theligpasshould be with a content of bio-ethanol or
ethers, produced from bio-ethanol of minimum 8% waold from March 1, 2019 up to 9% vol.
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Risk Factors influencing the activity of the PetrolGroup (continued)

The other major legal acts regulating the activify fuel market participants are related to
environmental protection. Pursuant @ydinance No.16 of August 12, 1999 on restrictidrthe
emissions of volatile organic compounds in storiogding or unloading and transportation of petrol
the tanks storing gasoline should have coatingefitecting at least 70% of solar radiation andalet
internal floating roofs or seals on external flogtroofs. In the storage depots where gasolines are
stored, loaded, or unloaded should have install&égdrocarbon vapour recovery system, bottom
loading systems on tank trucks, displays for cdmfeoverloading and grounding etc.

According toOrdinance on the requirements for the quality @fiid fuels, conditions, terms and ways
of their controlfrom January 1, 2009 the fuel for diesel engined motor gasoline must have a
maximum Sulphur content of 10 mg/kg (10 ppm).

Weather conditions and seasonality

The Group's results of operations are affecteddstier conditions and seasonal variations in demand
oil products. The fuel consumption is highest ia #econd and third quarters, which is due to the
annual vacations during the summer months as wetbahe agricultural producers, who usually
increase their consumption during autumn months.

Other risks

See sectioContingent liabilities
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Financial instruments and risk management

Information pursuant to item 12 of the Appendix2Nio.the Ordinance No.2 of November 9, 2021 and
Art.39, item 8 of the Accountancy Act

Accounting classifications and fair values

The table below shows the carrying amounts andvaues of the financial assets and financial
liabilities, including their levels in the fair ua hierarchy. There is no information included dtibe

fair values of these short-term financial instruisghat Management believes that the book value in
the statement of financial position is a reasonapfgroximation of fair value.

Financial assets and liabilities Fair value
December 31, 2022 Debt At fair value Liabilities at Total level 3
BGN’000 instruments at through ~ amortised
amortised cost profit or loss cos!
Financial assets
Loans granted, n 22,44¢ - - 22,44 -
Trade and other receivables, 26,07: - - 26,07: -
Cash and cash equivale 8,77: - - 8,77: -
Financial assets measured at fair
value through profit and lo - 2,20( - 2,20( 2,20(
57,293 2,200 - 59,493 2,200
Financial liabilities
Trade and other liabilitie - - (50,856 (50,856 -
Loans and borrowing - - (50,995 (50,995 -

] - (101,851  (101,851) -

Financial assets and liabilities Fair value
December 31, 2021 Debt At fair value Liabilities at Total level 3
BGN'000 instruments athrough profit ~ amortisec
amortised cost or loss cos!
Financial Assets
Loans granted, n 22,13: - - 22,13: -
Trade and other receivables, 25,47 - - 25,47 -
Cash and cash equivale 4,027 - - 4,027 -
Financial assets measured at fair
value through profit and lo - 2,23¢ - 2,23¢ 2,23¢
51,635 2,235 - 53,870 2,235
Financial liabilities
Trade and other liabilitie - - (64,921 (64,921 -
Loans and borrowing - - (42,863 (42,863 -

- - (107,784  (107,784) -
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Fair values estimation
Trade and other receivables

Determining the fair value of trade and other re@bles includes the following:

¢ analysis of analytical trail balances and reporthaternal transformations;

o (differentiation between receivables and payabbeduding the presumption of future offsetting
of receivables from different customers;

e valuation of receivables based on their collectigbil

e revaluation of receivables in foreign currenciethatrespective rates as at the date of the finhnci
statements.

Debenture loan

The fair value of the debenture liability is detégred based on a quotable price as at the datesof th
consolidated financial statement, in case theunsnt is quoted at an active market. In casenbis
actively traded, the fair value is determined basedlternative valuation techniques. The valuation
techniques used include analysis of discounted ftagls through expected future cash flows and
discount level in relation with the market, the diterating of the issuer, etc. The fair value is
determined only for disclosure purposes.

Trade and other payables

Determining the fair value of trade and other p#gmincludes the following:

e complete review of payables as at the date of tialua
¢ identification of overdue payables and determimatibdue interests and penalties;
e revaluation of payables in foreign currencies tdgas at the date of the financial statements.

Receivables and payables related to trade loans

The fair value of the received and granted trademdas determined for disclosure purposes and is
calculated based on the present value of future fews of principal and interest discounted at the
market rate at the reporting date.

Financial risk management
Risk management framework

The use of financial instruments exposes the Gtouparket, currency and interest rate risk. This
section presents information about the objectige8cies and processes for managing these risks, as
well as capital management.

Despite the shocks caused by COVID-19, the cosnggbnomy grew in the past reporting period,
covering a wide range of industries and sectorsvéver, the country currently faces a number of
challenges and future risks. The ongoing militaogftict between Russia and Ukraine is creating the
conditions for a lasting humanitarian crisis, shges of raw materials and supplies, rising inffatio
and geopolitical turmoil that could extend to BulgaAt the same time, commaodity prices continue
to rise, and high prices are likely to persist. fBa other hand, the pandemic has not completely
subsided and new outbreaks are possible. This leatle risk of a slowdown in cash flows and
payments, an increase in intercompany indebtedaesduction in earnings and, ultimately, an overal
deterioration in the economic environment in theitoy in which the Group operates. The
macroeconomic environment in the country, as wetha level of political stability, has a signifita
impact on the price, market, credit, liquidity,argst rate, operational and other risks to whieh th
Group is exposed.
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Financial risk management (continued)

As a consequence of the aforementioned factore tBex risk regarding the ability of customers to

repay their obligations in accordance with the adreerms. Therefore, the amount of impairment

losses on interest-bearing loans, sales receivableslable-for-sale financial assets and other

financial instruments, as well as the amounts béoaccounting estimates, in subsequent reporting
periods could differ materially from those deteredrand reported in these financial statements. The
Group's management applies the necessary procdduremage these risks.

Market risk

Market risk is the risk that changes in marketggjcsuch as foreign exchange rates, interestaates
equity prices will affect the Group’s income or teue of its holdings of financial instruments.eTh
objective of market risk management is to managecantrol market risk exposures within acceptable
parameters, while optimising the return. Becaush®hature of its activity, the Group is exposed t
price, currency and interest rate risk.

Currency risk

The Group performs transactions in a currency dtiar its functional currency, and thus it is exqabs

to risk, related to potential foreign exchange riietuations. Such risk arises mainly from the
fluctuations of the US dollar, since the Group perfs purchases and has received loans denominated
in US dollars. Transactions primarily denominateeiro do not expose the Group to currency risk,
since the Bulgarian lev is fixed to the euro effectlanuary 1, 1999.

Financial assets and liabilities denominated inddiars are presented in the following table:

December 31, 2022 December 31, 2021
USD’000 BGN’'000 USD’000 BGN’'000
Financial assets
Cash and cash equivale 1,50: 2,75¢ 7 12
Trade and other receivah 127 23z - -
Financial liabilities
Trade and other liabilitie (25) (46) - -
1,605 2,943 7 12

The sensitivity analysis to currency risk is cadtatl based on 10% fluctuation in the exchangeofate
the US dollar towards the Bulgarian lev. The Mamaget considers that it is a reasonably possible
fluctuation, based of statistical data for the dyiws of fluctuations in the exchange rate in the
previous period, based on the daily deviation dated for 250 days. If on December 31, 2022 the
rate of the US dollar had decreased/increased By 48suming that all other variables remained
constant, loss after tax would have increased/dserkby BGN 265 thousand as a result of exchange
rates differences from revaluation of cash in Uada
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Financial risk management (continued)

Interest rate risk

The Group is exposed to interest rate risk asgiasbrrowings have variable interest rate agreed as
basis interest increased by a certain margin. Tie&igscontinuously monitors and analyzes its main
interest rate exposures by developing various simeEnéor optimization as refinancing, renewal of
existing loans, alternative financing (contractstfee sale and leaseback of assets) and calctites
impact of changing interest rates within a certaimge on the financial result.

As at the date of these consolidated financiaéstants, the structure of the interest-bearing Girzdn
instruments is as follows:

December 31, December 31,

2022 2021
BGN'000 BGN'000
Instruments with fixed interest rate
Financial asse 16,68¢ 16,88(
Financial liabilitie: (36,811 (36,274
(20,125) (19,394)
Instruments with variable interest rate
Financial liabilitie: (13,500 (5,913
(13,500) (5,913)

The sensitivity analysis of the interest rate rislprepared based on the presumption that interest
positions with variable interest rates as of thd ehthe reporting period have existed in the same
amount during the entire year and the reasonaldgiple increase/decrease of the interest rate is by
1,679 basis points. If the interest rates weredipwer by 1,679 basis points, and all other \@es
were constant, the loss after tax would have bagrehlower by BGN 2,040 thousand.

Price risk

The Group is exposed to a risk of frequent andpsHactuations in fuels prices and other tradable
goods. In order to decrease sensitivity to fludtunatin the prices of fuels, the Group updatesdting
prices on a daily basis in accordance with the ggagc region and the selling prices of its main
competitors.

In 2022, the Group held comparatively high inveptiirnover. For approximately 12 days (2021: 17
days) the inventory makes a whole cycle, which cedihe Group’s price risk exposure.

Credit risk

Credit risk is the risk that one party to a finahdistrument fails to meet its obligation and thaasing
loss to the other. Financial assets that poteptatbose the Group to credit risk are mainly trade
receivables and interest loans granted.

Exposure to credit risk

The carrying amount of financial assets represtgsnaximum credit risk the Group is exposed to.
The maximum exposure to credit risk as at the tempdate is as follows:
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Financial instruments and risk management (continud)

Loans grante
Trade and other receivak
Cash and cash equivale

Trade and other receivables
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December 31,

December 31,

2022 2021
BGN’'000 BGN’000
22,44¢ 22,13:
28,27: 27,71
8,70 3,98(
59,427 53,823

The Group is exposed to credit risk, in case i@uers do not pay their obligations in the expmkcte
term and amount. The policy of the Group regardiraglit risk is to sell goods and services only to
customers with an appropriate credit standing anagse adequate collaterals as a means of reducing
the risk of financial losses. The creditworthinebsustomers is estimated by taking into considenat
their financial position, past experience and ofhetors. Credit limits have been stipulated aradrth
compliance is regularly monitored. In case of eraggthe credit limits, interest on arrears is aedr

Retail sales are settled in cash predominantlyaredit cards.

Impairment of trade and other receivables

Time structure of trade and other receivablesatd¢iporting date are not impaired, is as follows:

Up to 30 day
31-120 day

121- 210 day
Over 211 day

Cash and cash equivalents

December 31,

December 31,

2022 2021
BGN'000 BGN'000
71¢ 1,62:
42¢ 632
10¢ 43¢
3,48¢ 5,15(
4,739 7,839

Cash and cash equivalents of the Group are logateshks with high ratings.

Liquidity risk

Liquidity risk is the risk that the Group may na &ble to meet its financial obligations when tfadly
due. The policy is aimed at ensuring sufficientiigtity with which to serve liabilities when thelifa
due, including abnormal and emergency situatiohs.goal of management is to maintain a constant
balance between continuity and flexibility of firda resources using various forms of financing.
Liguidity risk management includes maintaining &iént stocks of cash, arranging adequate credit

lines, preparation, analysis and updating cash feyecasts.
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Financial instruments and risk management (continud)

The following table presents the contractual maasiof financial liabilities based on the earlidate
on which the Group may be required to pay them.

The table shows the undiscounted cash flows, imdugdrincipal and interest, excluding the effect of
netting arrangements:

December 31, 2022 Carrying Contractual Uptooneyea  Between one
BGN’000 amount cash flows and five
years

Debenture 36,97¢ 44,02: 1,67¢ 42,34
Loans from financial institutiol 13,50( 13,50( - 13,50(
Trade loan 51¢€ 51€ 51¢€ -
Trade and other payab 50,85¢ 50,85¢ 50,85¢ -
101,851 108,893 53,050 55,843

December 31, 2021 Carrying Contractual Jptooneyea  Between one
BGN’'000 amount cash flows and five
years

Debenture 36,94 45,70( 1,67¢ 44,02
Loans from financial institutiol 5,921 5,921 471 5,45(
Trade and other payab 64,921 64,921 64,921 -
107,784 116,542 67,070 49,472

The Group does not expect cash flows included e ttble to occur significantly earlier or at
significantly different amounts.

In 2022 the Petrol Group did not use any financisiruments for hedging-risk purposes.

The Group operates with ERP system, which supgbgsongoing reporting, analysis, planning,
implementation and control of the business processfetrol Group. The internal control system of
the Group monitors for the effective functioningtié Group’s reporting, preventive identificatiohn o
risks accompanying activities and the timely idigcdtion of potential errors and shortcomings. g t
same time, the Parent company's SB exercises deamdacontinuous control over the Parent-
company'’s activity, including the accompanying nejpg and verifies the annual financial statements
and annual reports of Petrol ABee also Corporate management declargtion

Information pursuant to item 10 of the Appendix2No.the Ordinance No.2 of November 9, 2021

In 2022 the Group did not issue any new securities.
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Significant events occurred in 2022

Information pursuant to item 3 of the Appendix No.the Ordinance No.2 of November 9, 2021

In February 2022 a notification under Art. 145 tod Public Offering of Securities Act by Corporate
Commercial Bank AD (CCB AD) was entered in the Raammpany’s office. With the notification
the Bank notifying that the shareholder CCB AD trassferred all its shares (5.51%) of the capital
of Petrol AD on February 21, 2022, thus lowerirggyshareholding below the 5% threshold. In the
same month another shareholder - Trans Expreds@lD, increased its share in the capital of the
Parent company from 9.86% to 15.31%. As a resuliutilsequent transactions, the share of Trans
Express Oil EOOD decreased to 9.82% as of the dfaspproval of the consolidated financial
statements.

At the end of February 2022, several countrieslaing the United States, the United Kingdom,
Canada, Switzerland, Japan and the EU) imposedicason certain legal entities and individuals in
Russia due to its official recognition of two regsoseparating from Ukraine, the Donetsk Republic
and the Luhansk Republic and the military operation the territory of Ukraine started on February
24, 2022. Subsequently, additional sanctions agRimssia were announced. The recent events arising
from the military conflict in Ukraine have createballenges for businesses located and operating
there. As a result of the beginning of 2022, thexe been a significant increase in the fuel prices
sector in which the Group also operates. The Ghaigmo assets in the affected countries. In 2022 th
Group has direct relationships with counterpartipsrating in these countries. See also (section
Military conflict between Russia and Ukraine).

In connection with the Annex to the contract forghase and sale of electricity signed in February
2021, the Group paid cash deposit in February #0## amount of BGN 50 thousand as a collateral.

In February 2022, the Group entered into a findrolateral agreement under the Financial Colkdter
Contracts Act to secure in full all receivablesaafommercial bank in connection with an investment
loan agreement for a principal in the amount of USP60 thousand granted to an unrelated entity,
providing a pledge on cash receivables on bankusmts@pened with the bank.

At the end of February 2022, the subsidiary Vartmege OOD returned a Licendie 544 for tax
warehouse operation, issued by the Customs Ageloeyto inability to negotiate an acceptable level
of remuneration for the leased storage depot, stultfe the license. In this regard, the present
consolidated financial statements report an impantnof goodwill arising on the acquisition of the
subsidiary in the amount of BGN 19,787 thousdsée also Note 13 and Note 20 to the consolidated
financial statements for 2022)

In April 2022 the Group prepaid BGN 50 thousanagipal on received bank credit line for working
capital.

In April 2022, the Group negotiated a new tranaresforking capital under the current bank facility
with a maximum amount of up to BGN 4,500 thousaeducing with the same amount the credit line
limit for bank guarantees. The amount has beenmdown and as at December 31, 2022 the Group
has a liability under this tranche for the prin¢iganount of BGN 4,500 thousand. The agreed annual
interest rate is the SIR (Savings Interest Ratejhi® BGN plus a premium of 4.174 percentage points
but not less than 4.25%. This tranche matures aember 16, 2024.

On April 26, 2022 the Ministry of Energy announdedhe public that Bulgargaz EAD has received

notification that the supplies of natural gas fr@azprom Export would be ceased as of April 27,

2022. The Bulgaria has fully fulfilled its obligatis and made all payments required under this
agreement, in a timely manner, strictly and in agance with the clauses of the agreement.
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Significant events occurred in 2022 (continued)

The ministry assures that they have taken stepdtimnative agreements for the supply of natuaal g
and to deal with the situation. As of the daterefparation of this consolidated report, the Managy@m
Board of the Parent-company is not able to asbesiiture effects on the activities of the Group.

In the period from May to the end of June 2022¢ulgh share purchase agreements, the Group
acquired 4,999 (four thousand nine hundred andyxmee) shares with a nominal value of BGN 10
(ten), representing 99.98% of the capital of Pdtrebstment AD.

In June 2022, the Group agreed to further incrésavorking capital under the credit line with ane
tranche up to a maximum amount of BGN 3,600 thodiseetducing the provided credit line for bank
guarantees by the same amount up to BGN 5,400 ahdusind the total limit under the revolving
bank line becomes BGN 18,900 thousand. The amasibéen received and as at December 31, 2022
the Group has a liability under this tranche fag @irincipal amount of BGN 3,600 thousand. The
agreed annual interest rate is the SIR (Savingwdst Rate) per BGN plus a margin of 4.1764
percentage points but not less than 4.25%. Thieh@matures on December 14, 2024.

In July 2022, the subsidiary company Petrol Exg®OD was established with 100% owned by the
Group capital of BGN 50 thousand to separate acititéde the administration of fuels wholesale for
export.

On September 30, 2022, the Parent company recaivedice from the lender bank to unilaterally
increase the premium by 0.5%, effective Octobe20R2, on the agreed annual interest rate on the
three tranches provided by the bank, as a resutieothanged interest rate environment and high
inflation rates.

In December 2022 a new subsidiary Bulgaria CargbER20D was established with 100% owned by
the Group capital amounting to BGN 50 thousand. fidely established company is engaged in the
export and transport of oil and petroleum products.

Additional information concerning other Group egeduring the period, which could be considered
as significant is disclosed in the notes to thesobdated annual financial report of the GroupZ022.

Events after the reporting date

Information pursuant to Art. 39, item 3 of the Aactancy Act

In connection with the claims of a minority sharkeleo for the annulment as unlawful pursuant to
Art.74 of the Commercial Law of the resolutionstiedé Ordinary General Meetings held on June 26,
2019, September 28, 2020, June 30, 2021 and Jul202, the Board of Directors of the Parent
company has convened a new Extraordinary Generatigon March 29, 2023 with an agenda to
re-vote on all contested resolutions. At the EGM loe March 29, 2023, 71.30% of the shareholders
entitled to vote were present and all resolutiorsawpassed unanimously.
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Unusual events and indicators having a significanmpact on the Group's operations

Information pursuant to item 5 of the Appendix No.the Ordinance No.2 of November 9, 2021

On February 24, 2022, Russian military units emtahe territory of Ukraine, at the same time the
Russian army began launching missile strikes ocateggic Ukrainian facilities. From that day in
February, the military conflict between Russia &idaine has begun. The clash between the two
countries and the departure of Ukrainian civilitos their homes to escape Russia's military irorasi

of Ukraine created a humanitarian crisis in Eunopgrecedented in the post-World War Il period. All
business sectors have been affected in one wayother by the military conflict.

The resulting military conflict and the economiogincial and other sanctions imposed by the EU and
the US on Russia to stop the conflict are blockiognomic activity between the European Union and
Russia, restricting payments and the free movermepeople, goods and services, while causing
significant disruption across the board in theficial markets and non-financial sector.

The military conflict has further affected the @scof various goods, resources and services, asaRus
is a major exporter of fossil fuels, metals andeotiesources, and the aim of the sanctions impoged
the European Union and the United States is toceRussia's economic activity. Fossil fuels dié s

a major part of the process from the creation &ofital consumption of almost all goods in the EU,
with the result that future uncertainty over the@rand availability of fossil fuels and other restes

is worsening the economic outlook for the EU andhBua in particular.

By Decision No739 of October 26, 2021, as amengeddzxision No 771 of November 06, 2021 and
Decision No 885 of December 16, 2021, the CourfdMimisters adopted a program to compensate
non-household final customers of electricity. ThegPam for the Compensation of Non-domestic
final customers of electricity adopted by the CauotMinisters aims to protect and assist all non-
domestic final customers in coping with the effaftfiuctuations in electricity prices.

See also the sectidivents after the reporting perip@ontingent liabilities COVID-19 influence on
the Petrol Group’s operations, Military conflict tveeen Russia and Ukraine.
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Results from operations

Information pursuant to item 11 of the Appendix2No.the Ordinance No.2 of November 9, 2021

The Petrol Group has not disclosed any financidl @erating projections for 2022, thus there is no
analysis of the ratios between the reached antbdist financial results.

Operating and financial data pursuant to item 1 aiesn 2 of Appendix No.2 to the Ordinance No.2
of November 9, 2021 and Art. 39, item 1 and iteshthe Accountancy Act

Revenue

In 2022 the Group's consolidated revenue from agp@sincreased to BGN 825,614 thousand (EUR
422,130), recording an increase of 66% comparezD&1, when the Group reported consolidated
revenue from continuing operations of BGN 498, 27@®sand (EUR 254,765). The growth in total
revenue in 2022 is almost entirely due to the higeeenue of BGN 319,038 thousand (EUR 163,122
thousand) from sales of fuels, goods and servigith, other operating income increasing by BGN
8,298 thousand (EUR 4,243 thousand). The increat#al income is mostly due to the increase by
BGN 205,953 thousand (EUR 105,302 thousand) is¢igenent - wholesale fuels as a result of higher
sales of wholesale fuels, the increase of BGN BBtBousand (EUR 55,920 thousand) in the segment
- retail fuels as a result of higher average sglpirices in 2022 compared to 2021, as well asdo th
increase in revenue from other segments by BGN152/ousand (EUR 6,143 thousand), mainly as
a result of the penalty income accrued during ép@rting period.

The table below presents the change of revenuegitiie period 2020 - 2022 on a consolidate base
and by separate business segments:

AB %
2022 2021 2020 2022/202

Sales revenue, incl: BGN thousant 813,31: 499,84: 390,52: 63%
EUR thousan 415,84( 255,56! 199,67(

Sales revenue (discontinued operations -

wholesali) BGN thousant 882 6,44¢ 5,19¢ (86%
EUR thousan 451 3,29i 2,65¢

Other income, inc BGN thousant 13,32: 6,27¢ 4,12¢ 112%
EUR thousan 6,811 3,20¢ 2,11(

Other income (discontinued operations - BGN thousant 13¢ 1,38¢ 56€ (90%

wholesale) EUR thousan 71 71C 29C

Total revenue (continuing operations), incl.: BGN thousand 825,614 498,278 388,881 66%
EUR thousand  422,13C 254,76t 198,832

Retail segment BGN thousanc  588,44: 479,07' 372,74¢ 23%
(continuing operations) EUR thousan 300,86¢ 244,946 190,583
share of total reveni % 71.3% 94.5% 94.5%
Wholesale segment BGN thousanc  222,75! 16,80z 14,58 1226%
(continuing operations) EUR thousan 113,89: 8,591 7,45¢
share of total revent % 27.0% 5.1% 5.1%
Other activitie BGN thousant 14,41¢ 2,401 1,55( 500%
(continuing operations) EUR thousan 7,371 1,22¢ 793
share of total reveni % 1.7% 0.4% 0.4%
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Results from operations (continued)

As in all previous years, the Group's sales revému2022 is almost entirely 99.1% (2021 continuing
operations: 99%) came from sales of fuels, lubtsaand other merchandise. In 2022, these sales
amounted to BGN 804,845 thousand (EUR 411,511 #ral)s or 64.8% more than in 2021
(continuing operations), when they were BGN 488 @iiilon (EUR 249,651 thousand).

The increase of BGN 316,571 thousand (EUR 161,B6Qdand) in revenue from sales of fuels and

other goods in 2022 compared to the previous ygalue to both the increase of BGN 309,088

thousand (EUR 158,034 thousand) in sales of fuadsthe increase of BGN 7,483 thousand (EUR

3,826 thousand) in revenue from sales of lubricants other merchandise compared to the previous
year.

In 2022, the major part of revenue from sales ef@and other commodities, or 91% (2021: 87.2%),
is generated from wholesale and retail sales ofsfudie amounts of which, after eliminating
intercompany transactions, are as follows:

2021 2020 AB%

2022 restated restated  2022/202

Retail sales of fuels BGN thousan 518,65. 413,30: 314,55: 25.5%
EUR thousan 265,18. 211,31t 160,82¢
share of total sales (uels % 70.2% 96.1% 95.6%

Wholesale sales of fuels BGN thousan 220,55:¢ 16,81" 14,597 1,211.5%
(Continuing operations) EUR thousan 112,76! 8,59¢ 7,46
share of total sales of fur % 29.8% 3.9% 4.4%

Total sales of fuels BGN thousand 739,205 430,118 329,151 71.9%
EUR thousand 377,950 219,91€ 168,292

Total sales of fuels BGN thousand 121 1,157 536  (89.5%)
(Discontinued operations) EUR thousand 62 592 274

Following the unprecedented decline in revenue fndrolesale and retail sales of fuels, due entirely
to COVID-19 and the imposed in 2020 and 2021 bytheernment restrictive measures for movement
of citizens, the Group managed to partially recatgerevenue from sales of fuels, as the totalmees
from wholesale and retail sales of fuels reachedBG9,205 thousand (EUR 377,950 thousand) or
more by BGN 309,087 thousand (EUR 158,034 thousammpared to 2021 (see aRetail sales and
Wholesale sal§s

In the current year, the relative share of reveinom wholesale sales of fuels increased in Petrol
Group's total consolidated revenue from sales@ffat the expense of revenue from retail fuelssale

While in 2021 wholesale revenue from sales of flii@s continuing operations amounted to 3.9%,
in 2022 it increases to 29.8% of the Group's cadatdd revenue from sales of fuels, which is the
result of sales to new wholesale customers, battedtic and export, with the Group reporting BGN

168,557 thousand (EUR 86,182 thousand) in reveraume éxport fuel sales in 2022.

The dynamics of sales revenues from continuingagjmers in millions of BGN of the main types of
fuels traded by the Group in the period 2020 - 282&esented in the following chart. Prior periods
have been restated.
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Results from operations (continued)
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Retail sales

The Group's retail sales are made through a netwiorétail stations owned and/or operated by Petrol
AD. These retail stations are evenly spread througthe country giving the Group comprehensive
geographic coverage. As of December 31, 2022 tbaegsoperated 285 working retail stations (2021
301 retail stations).

The results for the period 2020 — 2022 are adldvis:

AB %
2022 2021 2020 2022/202

Retail sales volumes (thousand liters,

methane in kg 218,899 249,060 226,58 (12.1%

incl. corporate sale 79.80C 79,235 73,95 0.7%

Sales revenue BGN thousan 518,65. 413,30: 314,55: 25.5%
EUR thousan 265,18. 211,31t 160,82¢

Despite the increase in 2022 in retail fuel sade®nue, the Group reports a 12.1% decrease ih retai
fuel sales in quantitative terms compared to tlewipus 2021. The higher average retail sales prices
in 2022, as a result of the military conflict amgiat the end of February between Russia and Ukrain
and the subsequent sanctions imposed on Europeésand financial exchanges with Russia, directly
impacted the fuel prices and the subsequent higitermational crude oil prices, contributed to the
increase in retail fuel sales revenue by BGN 105iB5usand (EUR 53,864 thousand) compared to
2021. The decrease in consumption due to higherageeselling prices in the reporting period
compared to the previous year resulted in a deailimetail sales volumes for all fuel types.

The following table sets out the Group’s retaikesabf fuel by major types of oil products for 2620
2022:
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2022 2021 2020 AB%
2022/202

Gasoline A-95H BGN thousan 119,97- 100,12: 80,55¢ 19.8%
EUR thousan 61,34 51,19 41,187

share of total retail sales of fur % 23.0% 24.3% 25.6%

Gasoline100 ExtrForce BGN thousan 3,89¢ 4,38( 3,466 (11.1%)
EUR thousan 1,99: 2,23¢ 1,772

share of total retail sales of fus % 0.8% 1.1% 1.1%

Blue Force LPG BGN thousan 38,30¢ 39,79 33,31¢ (3.7%)
EUR thousan 19,58¢ 20,34¢ 17,03¢

share of totaretail sales of fue % 7.4% 9.6% 10.6%

Green Force dies BGN thousan 19,17¢ 25,41( 18,17: (24.5%)
EUR thousan 9,80¢ 12,99: 9,291

share of total retail sales of fur % 3.7% 6.1% 5.8%

Pro Force Diesel BGN thousan 335,92! 241,42( 177,39¢ 39.1%
EUR thousan 171,75t 123,43t 90,70:

share of total retail sales of fus % 64.8% 58.4% 56.4%

Methane BGN thousan 1,37 2,17¢ 1,64 (36.9%)
EUR thousan 701 1,112 84(

share of total retail sales of fu % 0.3% 0.5% 0.5%

Total retail sales of fuels BGN thousand 518,651 413,301 314,554 5550
EUR thousand 265,182 211,318 160,829

The highest increase for 2022 in absolute valuB®N 94,505 thousand (EUR 48,320 thousand)
reported the revenue from sales of Pro Force Digselddition an increase of BGN 19,851 thousand
(EUR 10,148 thousand) reported the sales of Gasalifs.

As a result of the high average sales prices amdtpension of the activities of some of the Iretai

trade sites, the revenue from sales of Green Fbesel, 100 eXXtra Force gasoline, Blue Force gas
and methane decreased by BGN 6,232 thousand (B&36 3housand), 484 thousand BGN (247

thousand euros), 1,488 thousand BGN (760 thousara$)and 802 thousand BGN (411 thousand
euros), respectively.

The dynamics of retail sales revenue (in BGN nrikipof the major types of oil products during the
period 2020 — 2022 are presented on the followiagrdm:
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Results from operations (continued)

In 2022 the Group continues the process aimedagaeizing the retail network, including shutdown
and sale of unprofitable sites, termination of cacts with unfair partners in franchising and
dealership programs, concluding contracts with nemtractors under the same programs and more.

Wholesale sales

The Group’s wholesale sales are made through th&/&Da operated by the Group until end of
February and by purchases from other storage depttgd-party entities.

The reported results from wholesale sales of fueR020 — 2022 are, as follows:

Continuing operations 2022 2021 2020 AB %
restated restated 2022/2021

Volume of wholesale salethousan litres)'® 119,31( 12,40C 13,39( 862.2%

Volume of wholesale sales (tonn'® 31 0 0

Sales revenue BGN thousan 220,55 16,817 14,597 1,211.5%

EURthousan 112,7¢8 8,59¢ 7,46°

Discontinued operations 2022 2021 2020 AB %
restated restated 2022/2021
Volume of wholesale salethousan litres)'’ 5¢ 73¢€ 787 (92%)
Volume of wholesale sales (tonn*® 0 0 0
Sales revenue BGN thousan 121 1,157 53€ (89.5%)
EURthousan 62 592 274

In 2022 revenue from wholesale fuel sales incredgedGN 203,737 thousand (EUR 104,170
thousand) compared to 2021. The increase is doethothe growth in wholesale volumes by 106,910
thousand liters and the higher average sales grica322 compared to 2021.

The largest increase of BGN 197,003 thousand (EQMR7R27 thousand) on an annual basis is reported
in the revenue from sales of diesel fuel. The gnowtdue to both higher average sales prices i2 202
compared to 2021, as well as the growth in saldsnves due to the sales for export in 2022. In
addition, in 2022 the revenue from sales of A-9Sajae and LPG and jet fuel (other fuels) also
reported growth, which increased by BGN 6,307 thods(EUR 3,224 thousand) and BGN 527
thousand (EUR 270 thousand), respectively.

Revenue from sales of Gasoline A-98 decreases by B®,000 (EUR 51,000) compared to 2021,
entirely due to the drop in sales in 2022. As alltegh 2022 the total revenue from wholesale fuel
sales increased by 1,211% to BGN 220,554 thousahidR (112,768 thousand) compared to BGN
16,817 thousand (EUR 8,598 thousand) for 2021.

15 Wholesale volumes for all types of gasoline, éliesd gas oil are measured in litres
16 Wholesale volumes for jet, LPG, heating oil atlteo heavy fuels are measured in tonnes
17 Wholesale volumes for all types of gasoline, éliesd gas oil are measured in litres
8 Wholesale volumes for jet, LPG, heating oil atiteo heavy fuels are measured in tonnes
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The following table sets out the Group’s wholesalkes of fuel by major types of oil products:

2022 2021 2020 AB %
restated restated 2022/202
Gasoline A-95H BGN thousan 8,671 2,36¢ 2,661 267%
EUR thousan 4,43: 1,20¢ 1,361
share of total wholesale sales of fi % 3.9% 14.1% 18.2%
GasolineA-98 BGN thousan 93 19¢ 13€ (52%
EUR thousan 48 99 7C
share of total wholesale sales of fi % 0.0% 1.1% 0.9%
GasolineA-10C BGN thousan - - 51
EUR thousan - - 2€
share of total wholesale sales of fi % 0.0% 0.0% 0.3%
Diesel
BGN thousan 207,25: 10,24¢ 8,801 1,922
EUR thousan 105,96t 5,23¢ 4,50z
share of total wholesale sales of fi % 94.0% 60.9% 60.4%
Other fuels BGN thousan 4,53¢ 4,012 2,94; 13%
EUR thousan 2,321 2,057 1,50¢
share of totawholesale sales of fu % 2.1% 23.9% 20.2%
Total wholesale sales of fuels BGN thousand 220,554 16,817 14,597 1,211%
EUR thousand 112,768 8,598 7,463

The dynamics in wholesale sales revenue from coinignoperations of the major types of petroleum
products during the period 2020 — 2022 are predarighe following diagram. Previous periods are

restated.

207

2022
2021
2020

Gross margin

Diesel

In 2022 the Group's total gross trade margin (GTrieth sales of goods, calculated as a percentage of
the consolidated net revenue from sales of fuedsadher goods, decreased from 10.9% in 2021 to
8.1% in 2022. In absolute terms, however, the gmagske margin increased by BGN 12,034 thousand
(EUR 6,153 thousand) and was driven by both theease of BGN 8,489 thousand (EUR 4,340

thousand) in the consolidated gross trade margm the sale of fuels and the increase of BGN 3,545

thousand (EUR 1,813 thousand) in the gross tradgim&om the sale of other goods.
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Results from operations (continued)

In 2022 the total gross margin from sales of fuletseased to BGN 52,730 thousand (EUR 26,960
thousand) compared to BGN 44,241 thousand (EUR2R2jEousand) in 2022. The main reason for
the increase in gross margin from sales of fue0i22 is the increase in fuel sales for exportctvhi
led to an increase of BGN 6,697 thousand (EUR 3td@dsand) in gross margin from wholesale fuel
sales, while gross margin from retail fuel saleseased by BGN 1,792 thousand (EUR 916 thousand).
Gross margin from the sale of lubricants and otherchandise, including the sale of assets cladsifie
as goods grew in 2022 by 39% year-over-year to BGN57 thousand (EUR 6,523 thousand),
compared to BGN 9,212 thousand (EUR 4,710 thousarizi)21.

Operating expenses
Hired services

In 2022 the cost of hired services decreases by B@ER9 thousand (EUR 4,289 thousand) to BGN
26,180 thousand (EUR 13,386 thousand), comparB&dd 34,569 thousand (EUR 17,675 thousand)
in 2021. In 2022 the Group reported the largestradee of BGN 11,718 thousand (EUR 5,991
thousand) in rental expenses, mainly due to tHe-o§use assets recorded at the end of 2022 under
IFRS 16 and the corresponding reclassificationeoftal expenses of BGN 10,479 thousand (EUR
5,358 thousand) in 2022, also due to the loweratgmices agreed for some of the petrol stations in
2022 compared to 2021. In addition, in 2022 theupreeported lower cash collection costs, which
decreased by BGN 40 thousand (EUR 21 thousandjodibe reduction in the number of petrol sites
during the year, and consulting and training costich decreased by BGN 73 thousand (EUR 37
thousand).

Rental expenses in 2022 include rental costs of B@AR6 thousand (EUR 1,603 thousand) compared
to BGN 14,858 thousand (EUR 7,597 thousand) in 2@2&lation to petrol stations leased under
operating leases that fall within the IFRS 16 exeéomg, including BGN 2,862 thousand (EUR 1,603
thousand) in respect of contracts that are incluoieil, and based on new terms agreed in 2022, they
fall within the scope of IFRS 16 and are recognsgdight-of-use assets.

In terms of other items, the Group reported argiase in costs, with the largest increase of BGI&,0
thousand (EUR 1,031 thousand) in the cost of tramsgervices, which is the result of accrued
transport costs associated with the significanteiase in wholesale fuel sales in 2022, including fo
export. In 2022 the cost of dealer fees and otbamaissions increases by BGN 674 thousand (EUR
345 thousand), which is entirely due to accruechegeosts and higher costs of commissions for
terminals and payment services related to the @&seren prices of goods and services, and the
consequent higher value of transactions, and hdrae costs. In 2022, an increase of BGN 252
thousand (EUR 129 thousand) compared to 2021 wagetorded in advertising expenses due to the
higher marketing budget for the year.

During the reporting period, the cost of dealeruagaration decreased by BGN 390 thousand (EUR
199 thousand), including salaries and social sgcoosts for staff at partner-managed petrol statio
due to the reduction in the number of petrol stetiander dealer management in 2022 compared to
the previous year. In terms of the remaining iteths, repair and maintenance expenses, insurance
expenses, and software licenses recorded higheaises for the reporting period, increasing by BGN
157 thousand (EUR 80 thousand), BGN 82 thousandR(ERJthousand) and BGN 81 thousand (EUR
41 thousand), respectively, compared to 2021, duthé inflation, higher cost of insurance and
increase in the cost of insurance premiums, andhpay of additional licenses and subscriptions in
2022 related to the wholesale fuel sales and tkeatitechnological provisioning of the Group.
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Results from operations (continued)

An additional effect towards the reduction in tlestoof hired services was the separation in 20212 an
the comparative period of the Group's discontinmeerations, respectively, of hired service costs in
the amount of BGN 772 thousand (EUR 395 thousaod022 and in the amount of BGN 179
thousand (EUR 92 thousand) for 2021.

Following two consecutive years of reduction irekiservice costs as a result of the efforts andret
taken by the Group's management to optimize opgratosts, renegotiate commercial terms with
suppliers and other counterparties, as well asckefar hidden reserves in response to the severe
economic consequences caused by the pandemic.2i th@ government-imposed anti-epidemic
measures in the country, as well as the arisingamyjlconflict in Ukraine, led to a double-digit dw
year inflationary growth in the country and growettthe operating costs of the Group.

Materials and consumables

The Group's material costs include the costs iecufor fuel, marketing materials, spare partsceffi
supplies, utilities, etc. In 2022 the Group repatsincrease in total materials and consumables
expenses to BGN 7,636 thousand (EUR 3,904 thoudamoah) BGN 5,058 thousand (EUR 2,586
thousand). The main contributors to the overalidase in material costs were the higher electricity
and heating costs by BGN 2,456 thousand (EUR ltf&fisand), which grew by 76% year-over-year.
The latter is the result of the unprecedented as®en electricity and natural gas prices, whichtte

a significant increase in the Group's electricitgl dieating costs in 2022. In 2022 the Petrol Group
receives compensation for consumed electricity GNB2,314 thousand (EUR 1,183 thousand). In
addition, in 2022 the Petrol Group reports an iaseein the costs of fuels and lubricants, and effic
consumables and marketing materials by BGN 189sthiodl (EUR 97 thousand), BGN 23 thousand
(EUR 12 thousand) and BGN 14 thousand (EUR 7 thai)saespectively, due to the significant
increase in 2022 in the prices of fuel, materials affice consumables. In 2022 and 2021, the redort
material costs related to discontinued operatiomsient to BGN 56 thousand (EUR 23 thousand) and
BGN 179 thousand (EUR 92 thousand), respectively.

Employee benefits

In 2022 the employee benefits costs increase to B3ZN31 thousand (EUR 11,315 thousand)
compared to BGN 20,558 thousand (EUR 10,511 thal)sar2021. The increase is mainly due to the
increase in the remuneration of the employeeseptirol stations, including expenses for vouchers,
overtime, etc., following the actions that werestakn previous periods to reduce expenses in doder

preserve the Group's financial position and lidyidt a situation of global pandemic and economic
crisis. In 2022 and 2021, the reported personrstbaelated to the discontinued operations amaunt t
BGN 127 thousand (EUR 64 thousand) and BGN 1,388s4nd (EUR 684 thousand), respectively.

Depreciation and amortization

Depreciation and amortization charges on non-cutegwgible and intangible assets are accrued based
on the useful life of the assets by applying thaight-line method. In 2022 the Group's deprecamtio
and amortization expenses amount to BGN 10,57 Athmi(EUR 5,408 thousand) compared to BGN
3,423 thousand (EUR 1,750 thousand) in 2021. T¢re#ase is due to the accounting for leases falling
within the scope of IFRS 16 in 2022 as right-of-assets and the accrued depreciation on theses asset
during the period amounting to BGN 9,202 thousdidR 4,705 thousand).
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Results from operations (continued)

From 2020 the Group has changed the approach ad@gtehe subsequent valuation of property,
plant and equipment to the revaluation model umd8&r16 and for intangible assets under IAS 38,
which was applied for the first time as of Januhr2020 §ee also note 17 Property, plant, equipment
and intangible assets to these financial statemeims2022 and 2021, the reported depreciation
expense related to discontinued operations amoo®@&N 11 thousand (EUR 6 thousand) and BGN
2,261 thousand (EUR 1,156 thousand), respectively.

Impairment losses of assets

For 2022 the Group reports a net impairment los8GN 664 thousand (EUR 339 thousand),
compared to a net impairment loss of BGN 3,410 shad (EUR 1,744 thousand) for 2021. The
decrease for 2022 is due to lower impairment lossszgnised in 2022 on trade and other receivables
by BGN 1,353 thousand (EUR 692 thousand) and Igaasted by BGN 789 thousand (EUR 403
thousand).

During the comparative period the Group recognaednpairment loss on goodwill of BGN 19,787
thousand (EUR 10,117 thousand) due to the suspgmdithe operations of the subsidiary Varna
Storage EOOD and the return in February 2022 ofitense No 544 for tax warehouse management,
issued by the Customs Agency, due to the incapaldlinegotiate a fair rental price for the opedate
until February 2022 by the company storage faciligee also Note 20 to the 2022 consolidated
financial statemenjsIn 2022 the Group do not reported any impairntesses on assets related to
discontinued operations, as for 2021 the Group rtedoimpairment losses on assets related to
discontinued operations of BGN 19,787 thousand (HOR 17 thousand) for 2021.

Other operating expenses

In 2022 the Group's reported other operating exggenas the amount to BGN 2,147 thousand (EUR
1,098 thousand) compared to BGN 1,498 thousand (Fi$Rhousand) in 2021. The increase of BGN
649 thousand (EUR 332 thousand) is mainly due ¢ohiigher by BGN 503 thousand (EUR 257

thousand) expenses for scrap, shortages and ltgpndaf assets resulting from scrapped fuel during
the reporting period and an increase of BGN 97 ¢hod (EUR 50 thousand) in expenses for local
taxes and taxes on expenses. The largest decred@f@22? was reported in the cost of fines and
penalties, which decreased by BGN 87 thousand (BURousand) as a result of more fines imposed
on the Group in the comparative period - 2021 amthtions made in a smaller amount in 2022. In
2022 and 2021 the other expenses related to disoedtoperations amounted to BGN 106 thousand
(EUR 54 thousand) and BGN 15 thousand (EUR 8 thal)saespectively.

Operating profit

In 2022 the Group reports a positive result befoe¢ finance costs, taxes, depreciation and
amortization (EBITDA) of BGN 27,498 thousand (EUR Q60 thousand) compared to a loss of BGN
1,636 thousand (EUR 836 thousand) in 2021. The awgment of the indicator is due to several
factors. On the one hand, to the net impairmerst fteported at the end of the comparative period on
December 31, 2021 of BGN 3,410 thousand (EUR 1tAddisand), in addition to the improved
financial results in 2022 compared to the compagapieriod, and the recognition of new lease
agreements in 2022 as right-of-use assets thawiiglin the scope of IFRS 16 in the reporting year
2022 and, accordingly, the elimination of the rémtgpense associated with these agreements from
the date these agreements fell within the scopeR$S 16.
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Results from operations (continued)

Eliminating the effect of the impairment chargesZ022, the Petrol Group reports an operating profi
before interest, taxes, depreciation and amorntimaif BGN 28,162 thousand (EUR 14,399 thousand)
compared to an operating profit of BGN 1,774 thodsgeUR 907 thousand) for 2021, or an increase
of BGN 26,388 thousand (EUR 13,492 thousand), dtieet increase in 2022 of the gross trade margin
by BGN 12,034 thousand (EUR 6,153 thousand), ar&se in other income of BGN 8,298 thousand
(EUR 4,243 thousand), as a result of income fromrastual penalties with counterparties and income
from government financing, an increase in inconoefthe sale of services of BGN 2,467 thousand
(EUR 1,261 thousand), and a decrease in operatpgnses excluding depreciation and amortization
of BGN 3,589 thousand (EUR 1,835 thousand).

The increase in EBITDA in 2022 also has a posigifect on the Group's operating result before net
finance costs and taxes (EBIT). For 2022 the Grisugporting an operating profit before finance
costs and taxes of BGN 16,921 thousand (EUR 8J&&izsand) compared to an operating loss of BGN
5,059 thousand (EUR 2,587 thousand) for 2021,eadéepreciation and amortisation expenses in 2022
increased to BGN 10,577 thousand (EUR 5,408 thal)sesmpared to BGN 3,423 thousand (EUR
1,750 thousand) for 2021 due to the lease agresmeported in 2022 as right-of-use assets and the
related depreciation expense accrued in 2022.

Net finance costs

The Petrol Group's finance income and costs coofisterest income and expenses, foreign exchange
gains and losses and transactions with financgttuments, dividends and other. Interest expense
includes interest on borrowings as well as intezgpense on trading relationships. In 2022, theu@ro
reports net finance costs of BGN 4,930 thousandR 2521 thousand) compared to net finance costs
of BGN 3,189 thousand (EUR 1,631 thousand) in 2022022, the Group's finance income amounts
to BGN 1,399 thousand (EUR 715 thousand) again$tl R@33 thousand (EUR 733 thousand) for
2021. The largest effect on the overall decreasi@amce income is the decrease of BGN 25 thousand
(EUR 13 thousand) in interest income on trade vad@es in 20229ee also note 15 to the 2022 annual
consolidated financial statemehts

The Group's financial expenses for 2022 amount GNB5,329 thousand (EUR 3,236 thousand)
compared to BGN 4,622 thousand (EUR 2,363 thousan@021. The increase of BGN 1,707
thousand (EUR 873 thousand) is mostly due to tilegriby BGN 1,807 thousand (EUR 924 thousand)
interest expenses on lease agreements falling UAESr 16, while interest expenses on trade and othe
payables decreased by BGN 670 thousand (EUR 343dhd). Interest expense on bank loans and
borrowings increased by BGN 120 thousand (EUR 6ligand) as a result of net new bank working
capital credit lines received in 2022 amounting@N 8,050 thousand (EUR 4,116 thousand). During
the reporting period, the Petrol Group reporteiharease of BGN 104 thousand (EUR 53 thousand)
in bank fees and commissions expenses to BGN 4filséimd (EUR 236 thousand) from BGN 357
thousand (EUR 183 thousand) in 2021, mainly dugGdl 75 thousand higher factoring commission
expenses.

The Petrol Group's reported foreign exchange gamadslosses follow the trend of changes in the US
dollar exchange rate against the euro and the Balgéev, respectively, as the exchange rate of the
Bulgarian lev is fixed against the single Europearrency. As at December 31, 2022, the Group
reports negative foreign exchange differences oNB&.8 thousand (EUR 163 thousand), net,
compared to BGN 15 thousand (EUR 8 thousand) i1 2Z0Re significant increase is due to the active
wholesale operations in 2022 and the fact thargelpart of the transactions is carried out in US
dollars. In 2022 and 2021 the Group's reportedimahce costs related to discontinued operations fo
BGN 71 thousand (EUR 36 thousand) and BGN 353 #nudi$EUR 180 thousand), respectively.
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Financial position

In order to carry out its business the Petrol Grmquires unrestricted capital resources primaoily
provide the working capital necessary for its opens, to service its obligations in a timely manne
and to pursue the execution of its investment iiaans. The main sources of liquidity are cash and
cash equivalents, intra-group cash flows, long-tard short-term borrowings, reducing the period
for collection of trade receivables and extendimg period for payment of trade payables. The key
indicators that provide information on the finamgasition of the Petrol Group are presented in the
Selected Operating Highlights section

As at December 31, 2022, the Group's current iaticeased to 1.13 from 0.94 a year earlier. The
improvement in the ratio is due to the increas8@GN 17,106 thousand (EUR 8,746 thousand) to
BGN 88,771 thousand (EUR 45,388 thousand) in ctuassets as at December 31, 2022 from a year
earlier. The increase in current assets is thétreisthe increase in trade and other receivabi&GiN
5,702 thousand (EUR 2,915 thousand) resulting tnagher prices and turnover in 2022 compared to
2021, the increase in cash as at December 31, &0R&N 4,746 thousand (EUR 2,427 thousand)
and the increase of BGN 5,440 thousand (EUR 2 i@lstand) in inventories resulting from the higher
stock at the end of the reporting period.

The increase in current liabilities is entirely da¢he higher liabilities under IFRS 16 lease agrents

by BGN 11,146 thousand (EUR 5,699 thousand), wafilat-term payables to suppliers decreased by
BGN 8,666 thousand (EUR 4,431 thousand). The isergalease liabilities under IFRS 16 is due to
new lease agreements falling under IFRS 16 in 2022.

As at December 31, 2022 the Group's consolidatéebitedness including short-term and long-term
interest-bearing loans and borrowings increaseBG& 50,995 thousand (EUR 26,073 thousand)
compared to BGN 42,863 thousand (EUR 21,916 thal)sssat December 31, 2021. The increase of
BGN 8,132 thousand (EUR 4,157 thousand) is duéd@¢oGroup's credit lines for working capital
received during the year of BGN 8,050 thousand,Ine2022 the Debt/Assets ratio decreases to 27%
compared to 34% at the end of 2021. The improveinehe indicator is due to the increase of BGN
65,117 thousand (EUR 33,294 thousand) to BGN 1%2tfidusand (EUR 98,242 thousand) in the
Group's total assets as at December 31, 2022. @hergason for the increase in the Group's assets i
the falling in 2022 within the scope of IFRS 16 pdtrol stations lease agreements, which were
previously outside the scope of IFRS 16, due tou@m negotiation of a specific term of the
agreements and a material penalty on termination.

As at December 31, 2022 the Debt/Equity ratio staat®54%, compared to 1,278% on December 31,
2021. The improvement in the indicator is mainly do the change in the financial result for 2022 of
BGN 37,090 thousand (EUR 18,964 thousand) fromsa & BGN 25,386 thousand (EUR 12,980
thousand) including the loss from discontinued apens for 2021 to a profit for 2022 of BGN 11,704
thousand (EUR 5,984 thousand) including the los® fdiscontinued operations.

In 2022 the Group reduces the turnover ratio taldys compared to 16 days at December 31, 2021.
The time taken by the Group to collect its recelealirom customers decreases to 10 days at the end
of 2022 compared to 15 days for 2021.
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Capital management

In order to ensure the going concern functioninthefGroup, the Management has undertaken series
of purely procedural and business-oriented meagseesalso section Outloglgimed to bring the
equity of the Parent company in consistence wighrdguirements of Art. 252, par. 1, item 5 of the
Commercial Act (CA) and overall improvement of fiancial position of the Group. As at December
31, 2022 and 2021 the Group’s net assets amoun®@MN 20,058 thousand (EUR 10,255 thousand)
and BGN 3,353 thousand (EUR 1,714 thousaselg @lso Results from operations segtion

Some of the measures include taking action to medhe registered capital below the Parent
Company's net assets. The first step in this dineetas the holding of several Extraordinary Gehera
Meeting of Shareholders (EGMS) in the period 202817, whereby a proposal for a reverse split
(merging) procedure to merge 4 old shares withraglae of BGN 1 into 1 new share with a par value
of BGN 4 and a subsequent reduction of the Pampany's capital to cover losses by reducing the
par value of the shares from BGN 4 to BGN 1, wagdo

In March 2018 following a ruled decision by the leohh Regional Court, which canceled the refusal
of the Commercial Register (CR) for registratiortted voted on EGMS decision for merging 4 old

shares with a nominal value of BGN 1 in 1 new sltlke nominal of BGN 4, the applied change was

registered in CR. As a result of that the registeapital of the Parent company is BGN 109,249,612
distributed in 27,312,403 shares with nominal vat®GN 4 each. The change in structure of the
capital was registered also in Central Depositoby Ahe Commercial Register enacted a refusal on
the application submitted on April 2018 for regasion of the decision of EGMS for the second stage
of the procedure reducing the nominal value ofghares from BGN 4 to BGN 1 in order to cover

losses.

At the EGMS of Petrol AD held on November 8, 2018 dlecision to decrease the capital of the Parent
company in order to cover losses by decreasingdh@nal value of the shares from BGN 4 to BGN
1 was voted again. A refusal was given on the aatitin for registration of the decision in CR, whic
was appealed by the Parent company within the legal. The minority shareholders disputed the
decision of the EGMS and additionally to the refuba application proceeding was postponed until
the pronouncing of the Lovech Regional Court on thert proceedings, initiated on minority
shareholders request. In March 2019 Lovech RegiGoalt enacted a decision, which indicates CR
to register the decrease of the capital after amnpion of the registration proceedings after the
pronouncing on the legal proceedings initiatedHgyrhinority shareholders.

The decision for decreasing the capital was vogainaon a new EGMS held in February 2019. At
the same EGMS was also taken a decision for replaeeof the deceased member of the Supervisory
Board Ivan Voynovski with Rumen Konstantinov. Thepkcation for registration of these
circumstances in the account of the Parent compaas/ refused, which was disputed within the
statutory term by the Parent company.

In addition to the refusal, the registration pratings were suspended by a request of minority
shareholders until the pronouncing of the Lovechi&=al Court on applications for annulment of the

decision. In May 2019 the Lovech Regional Courtoged a decision, which repealed the enacted
refusal and turn back the case to the Registry éygdor registration of the applied entry after a

resumption of the ceased registration proceedisgpresent, the court proceedings for repealing of
the decisions of EGMS from February 2019 are pandin
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Capital management (continued)

The next capital adequacy measure that the Grosgahken is a change in the accounting policy
regarding non-current tangible assets - propetantgand equipment from the applied model in its
financial statements until 2019, including a cosel, with application from the beginning of 2020
of the other applicable model - the revaluation edpghich the Management considers to reflect more
objectively the held non-current tangible and igiale assets.

As a result of the effects of the pandemic andatising military conflict in early 2022 and the
economic consequences they have caused and cotdicaese, together with geopolitical risks and
high commaodity prices, the Group's management égpempetition to intensify in the coming years,
mainly in the retail market, with a gradual extinotof some of the smaller independent traders from
the fuel business. At the same time, trading margarticularly in the retail market, are expedted
be around or below the average European levels.

In 2023 Management will continue the process ofyanrag and exploring the opportunities to expand
its wholesale business, including through the impod export of petroleum products.

The Group’s future development plans are closdated to the expectations set out for changesan th
market environment. The Management continues tovialhe outlined program for restructuring the
activities in the Petrol Group, which has to chaage result of the rapidly changing market siarati
and the risks and difficulties that have ariserthwlie aim of concentrating efforts in the direotiuf
optimizing the Group’s main operations — retail amdolesale fuel trade and at the same time
developing and expanding the Group's activitiefig with climate change and new prospects. With
the aim of improving the financial position, the Maement continues to actively analyze all expenses
for hidden reserves for their optimization.

In the coming years the Group’s results will alspehd on the possibility to carry out the investteen
and the successful delivery of new projects. Theesiments of the Group will be focused
predominantly on the development of new petroiatatand increasing the sales and market share of
Petrol AD, mainly through transformation of thedessites managed by the Group into modern places
for complex customer service.

Following the strategy of expanding the market shamretail market, the Group plans to attract new
sites under Petrol brand through the franchiserprg

The Management of the Group will direct its effiovards conducting an active marketing campaign.
Marketing activities are planned — games, promati@amd other, supported by enough media
appearances to increase the sales of fuels. Thadéarent will continue to develop its card system
and plans to create a loyalty clients system.

The Group’s Management activities are directedalawation of the principles and traditions of good
corporate governance, increasing the trust ofrttezésted parties, namely shareholders, investods,
counterparties, and to disclosure of timely andcigee information in accordance with the legal
requirements.

In addition to the above measures to increasedha\of the Group's equity, active actions have als
been taken to expand the company's market shazadwying the long-term use of storage facilities -
licensed fuel storage facilities strategically kechin the country through a subsidiary, as well as
through direct licensing of the Parent-companythasManagement is in the process of analyzing and
exploring the possibilities for increasing wholes#atade, including through import of petroleum
products.
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Capital management (continued)

The Group's management monitors the emergenceksf aind negative consequences as a result of
the pandemic caused by COVID-19, the military dohfbetween Russia and Ukraine and the high
levels of inflation, making ongoing assessmenthefossible effects on the Group's assets, ligsili
and operations, seeking to comply as far as pesgitth contractual commitments, despite the force
majeure circumstances that have arisen. In viethegffects of the pandemic, military conflict and
high inflation, which are challenging economic wityi in the country and creating significant
uncertainty about future business developmentse tsea real risk of a decline in sales and lofzes
the Group. However, management believes that itbeilable to successfully bring the Group out of
the emergency situation in which it has been pla¢s®k also sections Long-term Influence of the
COVID-19 pandemic, Military conflict Russia — Ukmaij Outlook).

In order to carry out its business, the Group neguiinrestricted capital resources primarily tovjate
the working capital required for its operations,sayvice its obligations in a timely manner and to
pursue its investment intentions. The principaksesi of liquidity are cash and cash equivalentg4o
term and short-term borrowings, reducing the pefoodollection of trade receivables and extending
the period for payment of trade payables.

The major indicators which give better informatamthe financial position of the Group are disctbse
in sectionsSelected performance indicat@adFinancial position.
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Disclosure of additional information in compliancewith regulatory requirements

Information pursuant to the requirements of iten8 &nd 9 of the Appendix No. 2 to the Ordinance
No. 2 of November 9, 2021

Loans granted by the issuer

Annual

Type of X . Outstanding . Net
borrower Company |nterr:ts'3'[ Maturity Principal Impairment Principal Purpose
till Dec.31, Dec.31,
2022 2022
BGN’'000 BGN’000 BGN’'000
Trade company Naftex Petrol EOOD 9.50% 21.1.2017 44 44 0 Working capital
Trade company PSFC Chernomorets 8.75% 17.7.2015 1,500 1,500 0 Working capital
Burgas AL
Trade company Correct Farm EOOD 8.50% 26.8.2015 12 12 0 Working capital
Trans Express o : .
Trade company Logistic EOOL 5.00% 31.12.2025 3,555 747 2,808 Working capital
Trans Express o : .
Trade company Logistic EOOL 5.00% 31.12.2022 3,000 748 2,252 Working capital
Technical Services o ' .
Trade company Support EOO 6.70% 31.12.2023 4,080 1,087 2,993 Working capital
Trade company Petrol Gas EOOD 9.50% 28.10.2015 2,210 2,210 0 Working capital
Trade company Petrol Sever EOOD 6.70% 31.12.2019 1,004 229 775 Working capital
Prima Consult o ' .
Trade company Industry EOOI 6.70% 31.12.2023 8,172 1,050 7,122 Working capital
Trade company vip Proé’grot'gs 5.00% 31.12.2023 121 121 0 Working capital
Trade company Petrol Bulgaria AD 5.00% 31.12.2023 350 0 350 Working capital
Trade company el Prg‘zfg:fs 9.50% 29.04.2014 104 104 0 Working capital
Trade company Lozen Asset AD 6.70% 31.12.2023 1,668 431 1,237 Working capital
Trade company =t Petrol = L%\fsh 6.70% 31.12.2023 220 60 160 Working capital
Total loans 26,040 8343 17,697
granted
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Disclosure of additional information in compliance with regulatory requirements
(continued)

Loans and borrowings received by the issuer

Type of lender Name of lender  Annual interest Maturity Principal Purpose
rate
31 Dec.22
BGN’000

Working capital,
financing of investment
projects and restructuring
of previous debt

Bondholders Bondholders 4.24% 26.01.2027 36,311

First Investment SIR+5.7802%, but

Financial Institution Bank AD not less than 5.5% 15.12.2024 5,400 Working capital
First Investment SIR+4.174%, but
Financial Institution not less than 16.12.2024 4,500 Working capital
Bank AD
4.25%
First Investment SIR+4.1764%, but
Financial Institution not less than 14.12.2024 3,600 Working capital
Bank AD
4.25Y%
Trade company PetroIEEégoErt 5.00% 23.12.2023 2,000 Working capital
Trade company vama Storagié) I 5.00% 31.12.2022 500 Working capital
Trade company Vama Etoogge 5.00% 10.01.2023 350 Working capital
Total loans received 52,661

Loans received by companies controlled by the issue

Type of lender Name of borrower Annual  Maturity Principal Purpose
interest rate

Dec.31,

2022

BGN’000
Parent company Petrol Properties EOOD 9.50% 29.04.2014 104 Working capits
Parent company Lozen Asset AD 6.70% 31.12.2023 1,668 Working capits
Parent company Elit Petrol Lovech EAD 6.70% 31.12.2023 220 Working capital
g‘gg" Technologies o o) Technology 00D 5.00% 31.12.2023 65 Working capital

Total loans received 2,057
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Disclosure of additional information in compliance with regulatory requirements

(continued)

Loans granted by companies controlled by the issuer

Category Name Annual Maturity Outstanding Impairment Net Purpose
interest Principal Principal
Lender/depositor Borrower till Dec.31, Dec.31,
2022 2022

BGN’000 BGN'000 BGN’'000
Lozen Asset Al  BPI AD 6.70% 31.12.2023 1,260 1,260 0 Working capite
Lozen Asset AD Petrol Gas EOOD  6.70%  31.12.2023 22 22 0 Working capital
Varna Storage  Perfeto Consulting ) .
EOOL EOOL 7.00% 07.08.2023 314 0 314 Working capital
Petrol Petrol Technolo
Technologies ay 5.00% 31.12.2023 65 0 65 Working capital

O0oD

OO0D
\é"gga Storge  petrol AD 5.00%  10.01.2023 350 0 350 Working capital
E(e)tgl': BXport petrol AD 5.00% 23.12.2023 2,000 0 2,000 Working capital
Total loans 4,011 1,282 2,729
granted

Consolidated Management Report for 2022

54

(This document is a translation of the original Barign text. In case of divergence the Bulgariargoral shall prevail)



= - Petrol AD

- UIC 831496285
EHErTHA 3h xoPATA LEI 4851003SBNLWFQX4XS80

Contingent liabilities

Information pursuant to the requirements of itemmf 6he Appendix No. 2 to the Ordinance No. 2 of
November 9, 2021

As at December 31, 2022 the Group has contingaitities, including issued mortgages and pledges
of property, plant and equipment, which serve esllateral for bank loans, overdraft, credit linfivs
issuance of bank guarantees and factoring agresmeranted to the Group and unrelated parties and
with total carrying amount of BGN 25,242 thousandjuding in favour of First Investment Bank AD

— BGN 19,526 thousand, in favour of Investbank ABGN 3,634 thousand and in favour of DSK
AD — BGN 2,082 thousand.

Pursuant to an agreement dated October 17, 2018harahnexes thereto, the Group is a joint debtor
and an endorser under a promissory note for theuatmaf BGN 48,750 thousand in favour of
Investbank AD under an unrelated party suppliekbaedit line agreement, including an overdraft
facility and a bank guarantee facility in favourtbé Customs Agency, with a total amount and valid
bank guarantees issued on all of the debtor's exgssvith the Bank up to a total credit limit of BG
45,000 thousand. In connection with this credit sotment, the Group has established a pledge in
favour of Investbank AD on cash receivables inrgkl@ccount with a carrying amount as at December
31, 2022 of BGN 11 thousand and a special pledge mceivables from counterparties for BGN
4,000 thousand average monthly turnover.

Pursuant to an agreement dated June 22, 2020 erahtiexes thereto, the Group is a joint co-debtor
under a Loan Agreement - overdraft facility frorfirancial institution granted to an unrelated party

- a major fuel supplier for an amount of up to BER00 thousand and an endorser under a promissory
note under the same facility at the amount of BGD0O thousand.

Pursuant to an agreement dated June 17, 2021 rthg @ a joint co-debtor in favour of Investbank
AD under a Bank Guarantee Facility Agreement gicamdean unrelated supplier in the amount of
BGN 600 thousand.

Pursuant to an agreement dated February 24, 2B22Gtoup is a joint co-debtor in favour of
Investbank AD under an Investment Credit Agreengeated to an unrelated supplier in the amount
of USD 1,260 thousand.

The Group is jointly liable under a Debt Incurrentgreement dated January 13, 2017 for the
obligation of its subsidiary until March 2018, EliPetrol plc, which amounts to BGN 2,346 thousand
as at December 31, 2022.

According to an agreement for revolving credit limem First Investment Bank AD signed on
September 21, 2016 with a total limit as at Decan3tie 2022 of BGN 18,900 thousand, including a
credit line for bank guarantees of BGN 5,400 thads&®ank guarantees have been issued for a total
amount of BGN 5,382 thousand, including BGN 2,5%@usand for contracts with the Group's third
party suppliers, BGN 500 thousand bank guarantéevour of the Ministry of Economy securing the
Parent company's operations in connection withrdtgstration under the Law on Administrative
Regulation of Economic Activities Related to Pettoh and Petroleum Products, and bank guarantees
securing the Group's obligations under contractsoimection with the Public Procurement Law in
the amount of BGN 2,332 thousand. As at Decembe2®42, the contract is secured by a pledge over
all the Group's receivables on bank accounts toreaabligations up to the amount of the creditfimi
with a carrying amount as at December 31, 2022@NEB6 thousand, as well as by mortgages of
property and pledges of plants and equipment, graksbets of a subsidiary amounting to BGN 1,500
thousand.
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Contingent liabilities (continued)

There is pending litigation in relation to a signad2015 guarantee contract of the liabilities of a
subsidiary until February 2018, arising of a cassiontract with outstanding book value of BGN 245
thousand. In April a final decision on the pendaage was ruled. The court held that the Group is
responsible as a guarantor for the obligationfhefsubsidiary under the cession contract. The Court
of Appeal annulled the decision of the first-ingtarcourt in its entirety and found that the Group's
claim under the warranty agreement had been estalblijointly with the other related party. The
decision of the Court of Appeal was appealed by Rheent company in the Supreme Court of
Cassation, but was not allowed to appeal. The Ghagfiled a claim to establish the non-existence
of these receivables, and the case initiated idipgnA collateral at the amount of BGN 25 thousand
to the court's account was admitted for a futuagntlagainst the provision of a guarantee in fa¥or o
the Group, as a result of which the enforcementgedings initiated against the Group for these
receivables were suspended. The decision from Nbge2021 has been appealed by the defendant
and the case is currently pending before a seemtdrice. In August 2022, the Sofia Court of Appeals
(SCA) overturned the decision of the first instanoert in its entirety. The decision of the SCA has
been appealed and the case is currently pendingeditfe Supreme Court of Cassation.

The funds given as collateral under Art. 180 antd A81 of the Law on Obligations and Contracts

(LOC) at the amount of BGN 245 thousand in the caiated against the Group in 2015, together
with the amount of BGN 93 thousand, were collettgthe bailiff under the enforcement proceedings
initiated against the Group. However, they have be#n distributed due to the suspension of the
enforcement case, based on the security of a fotam® provided in favor of the Group and remain

blocked on the account of the bailiff until thedirtonclusion of the litigation.

In the previous reporting periods companies from@noup have entered into the debt under two loan
agreements of a subsidiary with a bank-creditofil(December 2015) for USD 15,000 thousand and
USD 20,000 thousand, respectively. In 2015 the bami&ditor acquired court orders for immediate
execution and receiving orders against the subsgdia joint debtors. In relation to the claimdil

by the subsidiaries, the competent court has rel/dke immediate enforcement orders and has
invalidated the receiving orders. In October anddbeber 2015 the creditor filed claims under Art.
422 of Civil Procedure Code (CPC) against the slidnses for the existence of the receivables under
each loan agreement. The court proceedings ofréukteor are still pending.

In December 2016 the first-instance court decreedeeision (the Decision) which admit for
established that the bank has a receivable amotmid8D 15,527 thousand from the subsidiaries —
joint debtors, arising from a signed loan agreenmf@mt/SD 15,000 thousand. With the same decision
the court has ordered the joint-debtors to pay BfaNl thousand to the bank — creditor for legal
advisory fees and court dispute expenses and B@\tHgusand state fee in favor of the judiciary
state for the ordered proceedings and BGN 538 #ralstate fee for claim proceedings. In January
2017, the co-debtors filed in time appeals agdhmestcourt decision, because of that the decisidn di
not come into force. As at the date of the prejpamatf these consolidated financial statements, the
court dispute is pending in the appeal court. Tmeu@'s Management considers that there are
grounded chances the Decision to be entirely regeal
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Contingent liabilities (continued)

As at the date of the preparation of these cors@d financial statements, the filed proceedings
against the subsidiaries — joint debtors for egtionaof the bank receivables due to the loan agez¢m
for USD 20,000 thousand is pending before the -firstance court. The Management expects
favorable decision by the competent court. In 2BE8Parent company sold its interest in one of co-
debtor subsidiaries and the potential risk for@meup is reduced to the court proceedings agdiest t
second subsidiary.

Corporate Commercial bank AD (in insolvency) — edtior of a subsidiary (until December 2015)
unreasonably claimed in court the responsibilityhef Parent company under a contract of guarantee
for liabilities arising from a contract for a framerk credit limit as a result of that the bank aous

of the Parent company amounting to USD 29,983 tnodisvere garnished. This claim was disputed
in court by the Group because the liability as gator has not occurred and / or extinguished puatsua
to Art. 147, par. 2 of the LOC. At the time of sigg of the guarantee agreement, the deadline of the
arrangements between the lender and subsidiaryaotmal framework for credit limit was July 1,
2014. The term of the framework credit limit wademded without the consent of the customer,
therefore the responsibility of the latter hasefalby six months after initially agreed period,idgr
which the creditor has brought an action agairstpifincipal debtor. The term of Art. 147, par. 1 of
the LOC is final and upon its expiration the compaiguarantee has been terminated, so the objection
of the Parent company was granted by the courtrapdsed liens on bank accounts lifted.

After the writ of execution, pursuant to order @edings, was canceled on which were imposed liens
on bank accounts of the Parent company, the cretiminitiated legal claim proceedings under Art.
422 of the CPC to establish the same claims agthessubsidiary (until December 2015) and the
guarantor the Parent company. In these proceedimg®bjections are repeated, that liability as
guarantor has not occurred and / or extinguishesiaumt to Art. 147, par. 2 of the LOC, and therefor
the Management expects that the claim of the aedgainst the Parent company will be dismissed
permanently by a court decision on those casepreésent, the case is suspended due to the existence
of a preliminary rulling, which is important foretcorrect resolution of the case.

The Group has appealed its receivables to thediabguntil December 2015). The filed receivables
are included in the list of accepted receivabledeu\rt. 686 of the Commercial Act (CA), but the

same are disputed by another creditor in the bggyuyproceedings. At present, the pending court
proceedings to establish the existence of thessiviednles under Art. 694 of the CA ended with a
decision, as the court accepted the receivabldsedEroup up to the amount of BGN 4,794 thousand.

The Group has secured the Contract for purchassceivables on trade invoices (standard factoring)
concluded in March 2021 with a commercial bank ®dging receivables on bank accounts opened
with the bank with a carrying amount as at Decen3ie2022 of BGN 75 thousand. As at December
31, 2022, cash in the Group's bank accounts am@u@tiBGN 41 thousand is blocked in enforcement
proceedings to which the Group is a party.

In May 2020, the Commission for the Protection afhipetition ruled a decision on the Parent
company for initiating proceedings to establishgias infringements under Art. 15 and Art. 21 af th
Competition Act and/or under Art. 101 and Art. 18f2the of the Treaty on the Functioning of the
European Union (TFEU) determining the prices of sragtomotive fuels in the production / import -
storage — wholesale - retail trade, both at théviddal horizontal and vertical levels, by eleven
companies, including the Parent company. To dag¢einispection has been concluded without adverse
findings for the Parent company.
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Contingent liabilities (continued)

Information on pending legal, administrative or d@ration proceedings amounting to at least 10% of
equity of the Company pursuant to item 20 of theefidix No.2 to the Ordinance No.2 of November
9, 2021

CCB AD - in bankruptcy has claimed in court a ragpbility of the Parent company under a contract
of guarantee for obligations arising from a corttfac a framework credit limit of a subsidiary /til
December 2015/ Naftex Petrol EOOD amounting to 291983 thousand.

This claim was disputed in court by Petrol AD besmathe obligation as guarantor has not occurred
and / or has been extinguished on the basis oflAit, paragraph 2 of the Law on Obligations and
Contracts. At the time of signing the guarantedreat, the deadline of the arrangements between the
lender and the subsidiary under the contractuaidraork for credit limit, was July 1, 2014.

The term of the framework credit limit was extendégthout the consent of the guarantee, therefore
the responsibility of the latter has fallen by signths after the initially agreed period, duringietth
the creditor has not brought an action againsptheeipal debtor. The term of Art. 147, paragraph 1
of the CPA is final and upon its expiration therBeAD’s guarantee has been terminated, so the
Management expects the claim of the creditor ag&esol AD to be finally rejected by the court. At
present the court proceedings are pending and drealfement expects positive outcome for Petrol
AD.

The Parent company claimed its receivables to Mdf&trol EOOD — in bankruptcy. The claimed
receivables are included in the prepared by thdisylist of the approved receivables under Art. 686
of Commercial Act (CA), but the same were appebiedther creditor to the bankruptcy proceedings.
At present, the pending court proceedings to astatiie existence of these receivables under 84. 6

of the CA has ended with a decision, as the castdtcepted the receivables of the company up to
the amount of BGN 4,794 thousand.

The Group has filed claims in bankruptcy proceeslinfa company under common control until
November 2013 in the total amount of BGN 2,444 gamdl, of which BGN 1,500 thousand - principal
under the loan agreement of July 17, 2013, BGNtRddsand - interest, BGN 643 thousand - statutory
interest for delay accrued on the principal, ad a®BGN 90 thousand. - statutory default inteosst
the due interest. Of the claims thus submittedrebeiver of the company under common control until
November 2013 included in Supplementary List Nof the accepted claims only the claims for the
principal amount under the loan agreement, asagedl part of the claims for statutory interesthan t
principal amount (approximately BGN 40 thousandje Tlaims for remuneration interest under the
loan agreement totaling BGN 211 thousand, the ddon statutory interest on that remuneration in
the form of interest, as well as the disallowed péthe statutory default interest on the printiga
included in the list of disallowed claims drawnlmpthe insolvency administrator. In an order under
Article 692 of the Commercial Code, the bankruptoyrt confirmed the inclusion of the following
claims of the Group in the list of accepted clahres claim for principal amounting to BGN 1,500
thousand and BGN 457 thousand representing a étaiistatutory default interest on the principal.
The Debtor / a company under common control untivéimber 2013 / filed negative claims against
the Group for non-existence of the Group's accegpl@ichs for the principal amount of BGN 1,500
thousand and statutory interest on the same péhaipounting to BGN 457 thousand, which claims
are currently the subject of pending proceedinggeurase No. 124.2021, in the inventory of the
General Court - Burgas.
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Disclosure of transactions with related parties

Information pursuant to item 4 of Appendix No. 2h® Ordinance No. 2 of November 9, 2021

Related parties that the Parent company contralsaear which it exercises significant influence are
disclosed in Note 30 to the annual consolidateanioml report.

The Parent company (Controlling company) is Peiiol

All transactions between the Parent company andubeidiaries are eliminated for the purposes of
these consolidated financial statements. Detailemmation on these transactions is discloseden th
annual separate financial statements of the Pacempany for 2022.

The Parent company (Controlling company) is P&l It has a two-tier management system, which
includes a Management Board (MB) and a SuperviBoard (SB). $ee also the Management Board
sectior).

The total amount of accrued remuneration of keyagament of the Parent company, included in the
personnel costs, amounts to BGN 1,595 thousandL(ZQ2N 1,457 thousand), and the outstanding
liabilities as of December 31, 2022 of BGN 90 thremd; including BGN 78 thousand are reported as
liabilities to personnel and BGN 12 thousand asiliizes to related parties (2021: BGN 73 thousand,
including BGN 61 thousand reported as liabilitiesrelated parties (see Note 28 to the annual
consolidated financial statements).

In 2022 and 2021 there were no transactions witlie@ parties.
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Share capital

The registered and fully paid-in share capital @ff&! AD as of December 31, 2022 amounts to BGN
109.25 million (EUR 55.86 million) and is distrileat into 27,312,403 personal dematerialized
ordinary registered shares, with a par value of Btzdach. Each share provides a voting right in the
General Meeting of Shareholders (GMS), right tad#imd and right to liquidation share. The shares,
issued by the Parent company are transferablenagitlimitations or conditions, by its owner’s free
will, in accordance with the Bulgarian legislati@amd according to the rules of Central Depositopy A
concerning the acquiring and ordering with regesdieshares, as well as in compliance with the
regulations of the market they are traded on. Rxtdanformation about the rules and procedures for
trading Petrol's shares is available in the pulglishrospectuses of the Parent company.

Information pursuant to Art.187e of the Commerdéiat and Art. 39, item 6 of the Accountancy Act

In 2022 the Parent company did not carry out tretis@s subject to notification under Art. 187e of
Commercial Act.

As at December 31, 2022 the Parent company ditieldtcommon uncertificated own shares.

The following table sets out information about ti@nges in the structure of share capital:

In percentage 2022 2021
Alpha Capital AL 28.85¥% 28.85%
Yulinor EOOLC 23.1] 23.1]
Perfeto Consulting EOC 16.4: 16.4:
Trans Express Oil EOC 9.82 9.8¢
Petrol Bulgaria Al 7.05 7.32
Gryphon Power Al 5.4¢ -
Storage Invest EOC 3.6¢ 3.6¢€
VIP Properties EOO 1.9¢ 2.2¢
Ministry of Energ) 0.6t 0.6t
Other minority shareholde 3.0C 2.3t
Total 100% 100%

As at the date of these financial statements ntar 5% of the capital of Petrol AD is owned by
Alpha Capital AD (28.85%), Yulinor EOOD (23.11%)erReto Consulting EOOD (16.43%), Trans
Express Oil EOOD (9.82%), Petrol Bulgaria AD (7.0586d Gryphon Power (5.49%).

Shares owned by other minor shareholders are lyeilaviestors, which have acquired them through
trading at the regulated stock market and nonleeshtowns more than 5% of Parent company’s shares.
The Parent company does not have shareholderspetial controlling rights.

As at December 31, 2022, according to a list ofetialders, received from Central Depository AD,
the members of SB and MB, procurators and senisragement of Petrol AD did not own shares of
the Parent company.
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Share capital (continued)

Persons or entities directly or indirectly contialy Petrol AD

By the meaning of par. 1, item 14 of the Publicatiffg of Securities Act (POSA), one person or gntit
exercises directly or indirectly control over thempany, when that person or entity holds over 50%
of the votes of the GMS or may appoint directlyiratirectly more than half of the members of the
company’s bodies, or may otherwise exercise a iecisfluence on decision-making in relation to
the business of the legal entity.

As at December 31, 2022 no person holds more tl@8n &f votes at the General Meeting of
Shareholders of Petrol AD.

In 2022, the Parent company Petrol AD has not smg new issue of shares.

Stock market information

In 1998 the issue of shares of Petrol AD at thewarhof registered capital of the Parent company is
registered for trading on the Bulgarian Stock Exgjeasince January 15, 2007 the shares are traded
on the “B” segment of the Official market of thelBarian stock exchange - Sofia.

The following table sets out summarized marketrimi@tion about the trading of Parent company’s
shares on the Bulgarian Stock Exchange — Sofia:

2022 2021

Share capital as at 31 December BGN million 109.: 109.:
EUR million 55.¢ H5i¢

Share price as at 31 December BGN 0.20 0.3(
EUR 0.1C 0.1f

Market capitalization as at 31 December BGN million 5.5 8.2
EUR million 2.8 4.2

Highest price throughout the year BGN 0.4C 0.4C
EUR 0.2C 0.2C

Lowest price throughout the year BGN 01.5Z 0.09¢
EUR 0.0¢ 0.0
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Outlook

Information pursuant to Art. 39 item 4 of the Aactauncy Act and Art. 247, par. 3 of the Commercial
Act

Despite the consequences of COVID-19 and the tdreaased by the military conflict, the country's
economy grew in the past reporting period, coveangide range of industries and sectors. The
country's economic environment, however, is culyefdcing several challenges and future risks
related to monetary tightening by central banks ahthe same time, high double-digit inflatioresat
that are prompting the central banks to further etary tightening. The ongoing military conflict
between Russia and Ukraine is creating the comditfor a lasting humanitarian crisis, shortages of
raw materials and supplies, rising inflation andmitical turmoil that could spread to Bulgaria A
the same time, commaodity prices continue to risd,lagh prices for raw materials, goods and sesvice
are likely to persist. On the other hand, the paridéas not completely calmed down and new viral
outbreaks are possible, which will further compiéctine current market situation. This entails thle r

of a slowdown in cash flows and an increase inrcai@pany indebtedness, a reduction in earnings
and, ultimately, an overall deterioration in themamic environment in the country in which the
Group operates.

As a result of the timely actions taken aimed dinoiging costs, searching for hidden reserves,
maintaining the Group's liquidity and at the saimettapping new market niches, the Petrol Group
has so far successfully navigated through theadifies encountered, and in 2022 was able to recove
some of the losses caused by the pandemic andicagly increase its wholesale sales.

As a consequence of the effects of the pandemidhanckesulting military conflict in early 2022 and
the economic consequences they have caused andueotd cause, together with geopolitical risks
and high commodity prices, Group Management expaetypetition to intensify in the coming years,
mainly in the retail market, with a gradual exitamime of the smaller independent traders from the
fuel business. At the same time, trading margiastiqularly in the retail market, are forecast ® b
around or below the average European levels.

The plans for the future development of the compaeyclosely related to the stated expectations for
changes in the market environment, in particulacte of trading with fuels. The Management
continues to follow the program outlined and sthite the beginning of 2014 for restructuring the
activities of Petrol Group, aiming to concentrdte &fforts to optimize and develop the core busines
—wholesale and retail trading with fuels and stamgously to develop and expand Group’s operations
according to climate change and new perspectivesrder to improve the financial position of the
Group, the Management continues to actively anablkeexpenditure items looking for hidden
reserves for their optimization.

European legislation provides for additional repgrtrequirements on climate matters and in this
regard the Group is acting in relation to sustdlitgland development, environmental and climate
matters requirements to ensure that its reporsrig line with legislative requirements. As theeor
business of the Petrol Group is the storage andesale and retail trade of fossil fuels and petnole
products, the Group is in the process of analysing considering the economic activities and
processes that fall under the first two groups lgectives, climate change mitigation and climate
change adaptation, effective from January 1, 2022J which the Group can qualify as
environmentally sustainable revenues and activitieder Art. 3 and Art. 9 of Regulation (EU)
2020/852.
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Outlook (continued)

In terms of wholesale trading, in 2023 the Managamaéll continue the active action for expansion
of market share that has been taken since mid-2&1ffhie Management is in the process of analyzing
and exploring the possibilities of increasing wisale trading, including by import of petroleum
products.

In the coming years the results of the Group wabadepend on the possibilities to carry out the
investments and the successful delivering of negyepts. The investments of the Group will be
focused predominantly on the development of neggsih attractive locations and increasing the sales
and market share of Petrol AD, mainly through tfamsation of the trade sites managed by the Parent
company into modern places for complex custometicer

All these investment intentions, however, are lthke the market environment, the intensity of the
upcoming risks and the development of the transpedtor in the country. In May 2020, the
government launched the idea of creating a stateedventerprise, the State Oil Company, which
would operate up to 100 petrol stations locateduphout the country, as well as tax warehouses for
storing fuels for wholesale trading. The entry ofeav player in the fuel market of such a scalééen t
face of the State will inevitably lead to turbulena the fuel market and will reflect on the future
development of the Group. In 2022, the Governm@pr@aved a law amending the Law on State
Reserves and Wartime Stocks. The amendments Riltlabolished the State Oil Company.

Following the strategy of expansion of its retaérket share, the Group plans to attract new fuel
stations under the Petrol brand within the frarolgiprogram. Additionally in the following years,
the Group’s Management will look for opportunititsrough external funding, to build several new
petrol stations at excellent locations. Regardiregimplementation of corporate quality management
and environmental standards, in the following y#s,Group will continue the installation of energy
saving systems on the existing sites. Additiondhg, Group plans to continue the implementation of
the investment programs for reconstruction and mozigtion of the operated retail network.

With the aim of improving the financial positiotet Management continues to analyze actively all
expenses and to look for hidden reserves for opétidn. In order to increase the efficiency of the
main operating activity it is necessary to restitethe storage facilities and to reduce the logses

the storage services.

The Group's Management monitors the emergenceks &nd negative consequences following the
COVID-19 pandemic and the military conflict betweRRnssia and Ukraine, currently assessing the
possible effects on the assets, liabilities anitiess of the Group, striving to comply with coattual
commitments, despite the uncertainties and forcjeuna circumstances. In view of the introduced
anti-epidemic measures and restrictions in the @aua which cause a significant reduction in
economic activity and creates significant uncetyaabout future business processes, there is a real
risk of a decline in sales of the Group. Howevemnsigement believes that it will be able to
successfully bring the Group out of the state oéegancy in which it is placed.

Factors relating to climate change and sustairplalie expected to have an increasing impact on
business operations and lead to changes in busimedsls. The Group is monitoring the processes
and taking action to reorganise (see also Non-filzudeclaration).
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Outlook (continued)

Regulation 2020/852 of the European ParliamentunieJ18, 2020 establishing a framework to
facilitate sustainable investments establishegtiteria determining whether an economic activty i
classified as environmentally sustainable for th&ppse of establishing the environmental
sustainability of an investment. Six environmerdbjectives can be highlighted as defined by the
Regulation:

1) climate change mitigation;

2) adaptation to climate change;

3) sustainable use and protection of water andnaae&sources;

4) transition to a circular economy;

5) pollution prevention and control;

6) protection and restoration of aquatic biodivgrand aquatic ecosystems.
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NON-FINANCIAL DECLARATION

The non-financial declaration of the Petrol Groag been prepared in accordance with the reporting
requirements of Art. 51 to the Accountancy Act andtains the policies, commitments and supported
causes regarding the activities of the Group insttape of ecology, social policy, human resources,
human rights and the fight against corruption.

GROUP’S BUSINESS MODEL

Petrol (the Group) is one of the largest playeth@nfuels market in Bulgaria. The major activitods
the Group include storage, wholesale and retadliicawith fuels and other petroleum products. At
present, under the Petrol brand operates the medstleveloped retail fuel distribution network hret
country. As at December 31, 2022, the retail netvimcludes 285 petrol stations operating under the
Petrol brand, including trade sites managed byedeahd franchise agreements, evenly spread
throughout the country, providing national coveralpe 2022 wholesale trading and fuel storage
activities are carried out through the managed &etiruary 24, 2022 by the Group petrol facility in
Varna, as well as through purchases from otheolfetrilities managed by third parties. For additib
information on the business model of the Groupyek as the operational and financial results for
2022, see the Annual report for 2022.

In addition to the Parent company, the Petrol Grimgjudes 16 subsidiaries. Apart from Petrol AD,
only the newly established company Petrol ExporOBOhas been involved in transactions with
petroleum products, while the other Group compaeittger do not have active trading activities or
these are not related to environmental protectiooh as the rental of real estate.

In 2022, the subsidiaries Petrol Finance OOD amPEechnologies OOD were engaged in financial,
accounting and information technology services, iarttieir activities, both companies implemented
the Parent company's approved policies on enviratehesocial and employee issues, respect for
human rights, anti-corruption and anti-bribery.

The subsidiaries included in the consolidation aaled by the Group as at 31 December 31, 2022 are
as follows:
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EHEPIUA 3A XOPATA

NON-FINANCIAL DECLARATION (continued)

Subsidiary Main operations Operations in 2022 Investment
as at
Decembel
31, 2022
Petrol Finance EOQ Financial and accounting servi Does not have operatic 100%
Elit Petrol — Lovech AD Trade with petrol and pégum Does not have operations 100%
product:
Lozen Aset AD Acquisition, management and Renting out Real Estate 100%
exploitation of propert
Petrol Properties EOOD Trading movable and immavabl Does not have operations 100%
property
Kremikovtsi Oil EOOD Processing, import, export aratling Renting out Real Estate 100%
with petroleum produc
Shumen Storage EOOD Processing, import, exportradihg Renting out Real Estate 100%
with petroleum produc
Office Estate EOOD Ownership and management of real Renting out Real Estate 100%
estate
Svilengrad Oil EOOD Processing, import, export and trading Renting out Real Estate 100%
with petroleum produc
Varna 2130 EOOD Trade with petrol and petroleum Renting out Real Estate 100%
product:
Petrol Export EOOD Wholesale export trading withlfu Wholesale export trading 100%
with fuels
Bulgaria Cargo Rail Export and transport of fuels and ot Does not have operations 100%
EOOL petroleum produc
Petrol Investment AD  Acquisition, management, exploitati Does not have operations 99.98%
with Real Estai
Petrol Finances OOD Financial and accounting sesvic Financial and accountii 99%
service
Petrol Technologies IT services and consultancy IT services and coasait 98,80%
ooD
Petrol Technology OO IT services and consultar Does not have operatic 98,80¥%
Varna Storage EOOD Trade with petrol and petroleum Wholesale trading ar 100%

products

storage of crude oil ar

petroleum products
Discontinued operatior
since February 24, 20

SPECIFIC RISKS FACING THE GROUP

In 2023, the need for measures and actions on tdioteange continues, with all actors of economic
and social life in the form of consumers, governteemd businesses making efforts to reduce gas
emissions and the greenhouse effect.

In the past reporting year, the world economy, dieddomestic economy were strongly affected by
the military conflict that started in Ukraine. Thear has caused irreparable damage to economic
relations worldwide and, particularly on the Eurapeontinent.
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NON-FINANCIAL DECLARATION (continued)

The suspension of supplies of resources, goodssandces, the imposition of sanctions by the
European Union, the United States and Canada asidrigsinflict economic damage and force a halt
to the war, have threatened both Europe's eneyigeand its economic recovery in the aftermath
of COVID-19.

With new shocks emerging in 2022, the specific reatf the Petrol Group's core business presents
the Group with the challenge of meeting the expexta of shareholders, lenders and other
stakeholders while developing its business modelie with its surroundings, contributing to the
reduction of carbon emissions and overall enviramidempact.

In the process of operating petrol stations anbfgtm depots and selling fuels, petroleum products
and other commodities at wholesale and retail, Gneup is charged with the responsibility of
addressing the environmental challenges of handliets and derived chemicals, minimising the
environmental impact of the sale of fuels at whalesnd retail, and reducing the depletion of ratur
resources.

In the process of storage and trading of fuelsppeEim products and other wholesale and retail good
and managing petrol stations and storage facilitiestrol is responsible for addressing the
environmental challenges of working with fuels aladivative chemicals, minimizing the impact on
the environment from the wholesale and retail trgdif fuels, as well as reducing the consumption of
natural resources.

Long-term sustainable development of the Group dgfpend on the level of success and progress of
Petrol in terms of the forthcoming environmentahltdnges, as well as the imposition of long-term
policies and practices concerning human rightsegtain, development of human resources, ethical
corporate governance and the fight against coonpPRetrol faces the following risks:
» The main challenge for Petrol is the transitioonf fossil fuels to alternative energy sources.
There is a risk arising from the inability of Pétto succeed in the transition to the provision of
alternative fuels because of financial or othesoes;
* Future change in the carbon policy, which wildeto an increase in Petrol's costs for compliance
with the environmental requirements;
* Inability of Petrol to comply with the specifiegulations concerning harmful vapors and
environmental pollution;
* Risk of Petrol's failure to implement its enegdficiency projects and improve its energy balance;

COVID-19 influence on the Group’s operations
Long-term impact of the COVID-19 pandemic

The global spread of the COVID-19 virus and thessgjoient introduction of anti-epidemic measures
in the country have created a number of obstaabels reegative consequences for the Bulgarian
economy. Disruptions in international supply chafosced restrictions on the movement of citizens,
and the suspension of specific sectors have relsul@isruptions to economic activity in the coyntr
Unlike the previous two consecutive years, no aptdemic measures restricting the movement of
people and goods were imposed in 2022. In 2021 Gimeernment of the Republic of Bulgaria,
represented by the Minister of Health, twice immbamti-epidemic measures restricting the movement
of people and goods. Despite the restrictive measinposed in 2021, the country's GDP grew by
7.6% on an annual basis in 2021, with a declind%fin 2020 compared to 2019. For 2022, the
country's GDP grew by 3.4% on an annual basis.
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NON-FINANCIAL DECLARATION (continued)

In 2020 and 2021 the COVID-19 had a significaneetffon the Petrol Group's operations, with the
Group's sales revenue decreasing by 27.5% yearyeaerin 2020, which was partially recovered in
2021 to BGN 499,841 thousand (before restatemedisacbntinued operations of the comparative
period) compared to BGN 538,499 thousand in 20120P2 the Group increased its sales revenue to
BGN 812,431 thousand. Despite the growth in sadeenue over the last two calendar years, the
Group has not yet been able to restore its ratall dales to pre-pandemic levels, which, in theneve
of adverse future developments and the spreackofiths, could become a long-term negative effect
for the Group of the pandemic. The accumulatedofistl information on the Group's financial
position for the last three consecutive years hacdffects on the Group caused by COVID-19 for this
period create future conditions in the medium amdjlterm, if the pandemic caused by COVID-19
continues to spread at certain intervals, thaPeteol Group will not be able to restore its sadegre-
pandemic levels. Subsequent retrenchment is likeelpermanently change people's attitudes and
habits in the medium term, which would have a dinepact on the Group's financial performance,
liquidity, cash flow and sales, with double-digiless declines close to those of 2020 (-27.5%) assl |

of market share not excluded in such a scenario.

In response to the challenging economic and getigalenvironment, the Group is taking action to
optimise costs and diversify products and servicesits customers. One of the projects in this
direction is the development of a chain of selfsmr outlets that provide customers with an altevea

to the standard service, reducing the carbon fodtpincluding electricity, heating and water
consumption, and not least the cost to the Grog@mtMdecember 31, 2022, the Group operates 15 full
and partial self-service sites, growing by 66%hia iast year alone, with Group management planning
to double the number of self-service sites witlaiio years. With the projects and processes undertake
by the Petrol Group related to the chain of seff4se sites, the Group will try to respond to tihacge

in consumer demand and the new challenges pos€DMD-19 and the increase in operating costs
over the last year.

COVID-19 recovery

Following the initial shock caused by COVID-19, fBeoup recovered some of the sales lost due to
COVID-19 in 2021, with the Petrol Group reportingnaal growth in sales of goods and services of
28% to BGN 499,841 thousand (before restatemendigmontinued operations) as at December 31,
2021. In 2022, it was able to achieve a furthe? @&lyear-on-year growth, the main contributor being
wholesale fuel sales. Despite the increase in w&from sales of goods and services in the two
consecutive years, in 2022 the Petrol Group faileach retail fuel sales of pre-pandemic levete T
rapid recovery after the pandemic inspires a degfreptimism that the major shocks to the Petroleum
Group caused by the virus have passed. The growfilnel and other commodity sales revenues in
2021 and 2022 helped the Group to largely retummotenal, but the negative effects on liquidity aiet
fuel sales and the overall financial position oé tRetrol Group have not fully dissipated. High
inflation, minimum wage increases, and rising fpetes have prevented the Group from reaching
pre-pandemic levels of financial performance andilruel salesgee Results of Operations sec}ion
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NON-FINANCIAL DECLARATION (continued)

In addition, the dynamics of the spread of COVIDe#nbined with the emerging military conflict
between Russia and Ukraine and its potential res&ksyell as the high volatility of internationatide
oil prices in recent months, which directly affédue Petrol Group's operations, create significasksr
for the Group and, at the same time, hinder camjuand planning for the potential intensity of
negative effects on the Petrol Group's operations.

War conflict between Russia and Ukraine

On February 24, 2022, Russian military units emtehe territory of Ukraine, at the same time the
Russian army began launching missile strikes @tegjic Ukrainian sites. From that day in February,
the military conflict between Russia and Ukraingdoe The clash between the two countries and the
departure of Ukrainian civilians from their homesdscape Russia's military invasion of Ukraine
created a humanitarian crisis in Europe unprecedentthe post-World War Il period. All business
sectors have been affected in one way or anothdrebgnilitary conflict.

The resulting military conflict and the economioghcial and other sanctions imposed by the EU and
the US on Russia to stop the conflict are bloclkiognomic activity between the European Union and
Russia, restricting payments and the free movermkepeople, goods and services, while causing
significant disruption across the board in thetfitial markets and non-financial sector.

The military conflict has further affected the mscof a number of goods, resources and services, as
Russia is a major exporter of fossil fuels, metaid other resources, and the aim of the sanctions
imposed by the European Union and the United Statts limit Russia's economic activity. Fossil
fuels are still a major part of the process fromc¢heation to the final consumption of almost albds

in the EU, with the result that future uncertaiater the price and availability of fossil fuels asttier
resources is worsening the economic outlook folBbdeand Bulgaria in particular. The warm winter
and the increase in the supply of fossil fuels fadtarnative sources helped EU countries to oveecom
the short-term anomalies caused by sanctions atrict@ns.

As the core business of the Petrol Group is tradirfgels and other petroleum products, a sustained
increase in fossil fuel prices in the global masketll negatively impact the Group's sales, reaglti

in significant losses and a deterioration in theaficial position and operating results of the Petro
Group.

As a major part of the country's fossil fuel supply2022 is of Russian origin, a potential complete
ban on fuel supplies from Russia could lead tatikation of a fuel deficit in the country and pexbk

for the Petrol Group to secure its sales, withrigleof outlet closures, temporary shutdowns ameiot
negative consequences. In order to address thimsoethe Group's management is exploring the
possibility of importing fuel from third countrieshereby being able to mitigate potential future
consequences for the Petrol Group of EU and USisaisdmposed on Russia and reciprocal ones.

An important decision for the Petrol Group's operat is the amendment adopted on June 4, 2022 by
the Council of the European Union to Council Retiala (EU) No 833/2014 of July 31, 2014
concerning restrictive measures in view of Russatons destabilizing the situation in Ukraine,
which amendment allows, subject to approval byGbencil of Ministers of the Republic of Bulgaria,
imports by sea until December 31, 2024 of oil aeglggeum products listed in Annex XXV of Council
Regulation (EU) No 833/2014 originating in Russiaer contracts signed before June 4, 2022 or of
additional contracts necessary for execution ofiucontracts.
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NON-FINANCIAL DECLARATION (continued)

Additionally, a decision of the Council of Minisgeof December 2, 2022, authorised the execution in
the period from 5 December 2022 to 31 December 2d2éntracts concluded before June 4, 2022.
or additional contracts necessary for the executibsuch contracts, for the purchase, import or
transfer of crude oil transported by sea and afopeim products listed in Annex XXV of Council
Regulation (EU) 833/2014 concerning restrictive sugas in view of the actions of Russia
destabilising the situation in Ukraine, originatingor exported from Russia, in accordance with Art
3m paragraph 5 of the European Regulation.

The Petrol Group does not carry out any econontigigcon the territory of Ukraine and Russia and
has not suffered any direct negative consequemosas the ongoing military conflict. Moreover, in
2022 the Group realises a significant increasewemues from wholesale fuel sales, which for 2022
reach BGN 220,554 thousand against BGN 16,817 #mlfor the comparative period, with revenues
of BGN 168,557 thousand from fuel exports to tliogdintries.

With the decisions taken by the Council of the e Union and the Council of Ministers to secure
fuel consumption, the Group's management believasrio disruptions leading to significant losses
for the Petrol Group should be expected in thetseon. However, in a situation of war on the tery

of a country close to Bulgaria, there is alwayssk of the expansion and/or deepening of military
conflict with the consequent disruptive consequence

STRATEGIC OBJECTIVES OF PETROL CONCERNING THE
ENVIRONMENTAL, SOCIAL AND CORPORATE GOVERNANCE

Petrol Group continues to set ambitious goals @weldp its long-term strategic goals, namely:

* To pass successfully the energy transition, mgetihe requirements of society for a cleaner,

sustainable and competitive environment;

* To make a positive social contribution to socieyyproviding its products, services and business
operations;

« To create high added value for its shareholderstomers and other stakeholders, by maintaining
a high ethical corporate culture, development auhrological progress, and responsibility to

society with a minimum carbon footprint;

ENVIRONMENTAL COMMITMENTS

As a socially responsible organization, Petrol @roontinues to take actions and measures to improve
the climate impact and reduce the carbon footassbciated with the Group.

Following its privatisation in 1999, the Parent ggany Petrol AD started the implementation of an
investment program aimed to bring the Group's ifasl in line with the requirements of the best
environmental practices in the European Union. Ghaup's operations include a number of activities
which are governed by the environmental or heatith safety laws in Bulgaria, which also cover
historic environmental commitments associated ikt environmental damage, storage and trading
with petroleum products, soil and groundwater caniation, waste management, water supply, waste
water management, atmospheric emissions, use apdsdil of hazardous materials, land use and
planning requirements, including public issuespeisded with the development of new green field
retail stations.
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NON-FINANCIAL DECLARATION (continued)

The principal legislation acts in Bulgaria, whidkt sut the framework for environmental protection
and sustainable development, are the Environmeote&ron Act, the Water Act, the Waste

Management Act, the Air Purity Act, the Soil Prdiec Act, the Underground Resources Act, RESA
and various regulations on their implementationpAs of Bulgaria's preparation for accession & th
European Union, each of these acts has been broughine with the European Union standards,
with the new standards being phased in over tinmg. failure by Petrol AD or its subsidiaries to

comply with such acts may be a ground for civil/an@dministrative liability.

Regarding the Group's petrol stations, the Bulgde®a requires that a number of air, water, landl an
noise emissions are monitored and recorded, aruggses established for minimizing such emissions
and rendering them harmless. The following are toogdl pursuant to these obligations:

e Air emissions are monitored for dust, hydrogen Bide, sulphurous dioxide, nitrogen dioxide,
lead aerosols, ammonia, carbolic acid and hydracarb

e Water emissions are monitored for temperature,distolved oxygen, conductance, turbidity,
phosphates, copper, zinc, lead and oil products;

e Surrounding soil is monitored for pH, nitrate ngem, copper, chlorides, phosphates, zinc, lead
and oil products; and

¢ Noise levels are monitored.

During the past period the following actions haeet performed and taken in compliance with the
requirements for environmental protection and rati@n of the effect on the climate:

¢ Organizing and controlling the implementation dieduled fuel quality checks at petrol stations,
when customers complain about the quality, whetsfaee withdrawn for cleaning and tank
surveys. Timely measures and actions were taken whe-compliances were identified;

e In accordance with regulatory requirements, anmnepbrts on production or hazardous waste
generated at the Group's retail outlets for 202flevpeepared and submitted to the Executive
Environmental Agency in a timely manner;

¢ Recalibration of tanks has been organised and aéifaration tables issued for expired sites;

e Declarations under Art. 194 b of the Water Act haeen sent to all Basin Directorates for all
petrol stations that have drilling wells;

e The data on the consumed quantities of water fp#griod January-December 2021 have been
sent to all Basin Directorates, according to tlipiements of the Law;

e In compliance with the requirements (E®) 517/2014 for fluorinated greenhouse gases,
information was submitted on fluorinated greenhagmsses and ozone-depleting substances for
Petrol Group sites to all Regional Inspections m¥iEbonment and Water (RIEW) in the country;

e Reports have been prepared and submitted to therdhtStatistical Institute for Emission
Sources in 2021;

e An inspection of the petrol vapour recovery systaial| outlets has been organised;

Organised the removal of fuels not meeting quaétyuirements from 7 trade sites;
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NON-FINANCIAL DECLARATION (continued)

The Petrol Group is in compliance in all matergdpects with environmental requirements currently

applicable to its operations. The Management ofGineup believes, with the planned additional
investment, the companies will be able to maintaimpliance with known forthcoming requirements.
The Group's intention is to continue to ensure remvihental compliance and pollution prevention in
advance of regulatory requirements.

Petrol's commitment to environmental impact is fmalion the following main areas:

» Environmental protection and reduction of harmfaligsions and vapors from the Group's

operations;

» Contributing to a sustainable energy future in phecess of energy transition to the supply of
cleaner and more competitive fuels;
* Reducing the expenditure of natural resourcestiryicgy out the Group's operations;

Major directions and actions taken by| Activities Stage
Petrol for environmental protection
Energy saving In proces
Installation of systems for capturing harmful
Environmental protection and emissions in trade sit Finishe(
reduction of harmful emissions and
vapors from Petrol's operations; Installation of systems for capturing harmful
emissions in storage dep Finishe
Repair and replacementtechnical equipme In progres
o ) Promotion and enforcement of low carbon fuels and
Contributing to a sustainable energiicreasing their share total fuels sale In progres
future in the process of energy transit{on
to the supply of cleaner and more llati f charai :
competitive fuels; Installation of charging power static In progres
Internal quality contre Finishe(
Replacement of the regular lighting at petrol stadi
with energy-saving lighting and other electricity Finished/ in
device: progre:s
Reducing the consumption of o -
natural resources in Petrol's operation;SO certificatiol Finishec
Automation of processes in Pe Groug In progres
Digitization of documeirs flow in Petrol Grou In progres
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NON-FINANCIAL DECLARATION (continued)

ENERGY SAVINGS

The adopted amendments to the Energy Efficiency(BEA), effective from 12.03.2021, transpose
the requirements of Directive 2012/27/EU on eneeffjciency, as amended by Directive (EU)
2018/2002, including the requirements for settinijaaional Cumulative Energy End-Use Savings
Target for the period 2021-2030 and its impleméntathrough the Energy Efficiency Obligation
Scheme and alternative measures. In this regaedPdinent Company shall submit annually to the
Agency for Sustainable Energy Development of theuRéc of Bulgaria (ASED) a report on the
measures and results of the energy savings implkesha@udited by a licensed external auditor.

The following table presents the audited results2fa?1 and 2022 with proven savings for energy
efficiency improvements under the Energy Savingsuph Fuel Additives in Internal Combustion
Engines

MEASURE DATA PROVEN SAVINGS
ENTRY PERIOD TOTAL PRIMARY | EMISSIONS
Ne NAME DATE (LIFE) ENERGY | ENERGY Cco2
Dd/mmlyyyy year MWhlyear | MWh/year | t COgl/year
MEASURE 1 - USE OF
FUEL ADDITIVES IN
1 31.12.2021 1 32,587.52 35,846.27 8,632.03
COMBUSTION ENGINE
FUELS
MEASURE 1 - USE OF
FUEL ADDITIVES IN
2 31.12.2022 1 27,249.09 29,974.00 7,273.24
COMBUSTION ENGINE
FUELS
n+1. TOTAL 59,836.61 65,820.27 15,905.27

Pursuant to Delegated Regulation (EU) 2021/217&0imunction with Art. 8 of Regulation (EU)
2020/852 of the European Commission from 01.01.26@&panies obliged to submit a non-financial
statement pursuant to Art. 19a and Art. 29a of @ive 32013/34/EU should include in it how and to
what extent the activities of the Parent Compangu@rare related to economic activities that qualify
as environmentally sustainable pursuant to Arn@Art.9 of Regulation (EU) 2020/852.

As the core business of the Petrol Group is theg®and wholesale and retail trading of fossilsfue
and petroleum products, the Group is in the prookaralysing and reviewing the economic activities
and processes that fall under the first two graffsbjectives - climate change mitigation and cliena
change adaptation, effective from January 1, 2@#rently, approximately 90% of the Group's
operating income is driven by revenue from whokesald retail sales of fuels.
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NON-FINANCIAL DECLARATION (continued)

VAPOUR RECOVERY SYSTEMS

One of the major areas in which the Group has tedesnd will continue to invest, is the meeting of
the Bulgarian and European Union requirementshicontrol of volatile organic compounds (known
as VOCs). VOCs are compounds containing carboretregiorate into the air, such as vapour arising
from certain petroleum products. European Uniore€&live 94/63/EC Directive on VOCs emissions
resulting from storage and distribution of petrel kmits on the permitted levels of such emissions
The Directive has been implemented in Bulgariamslation in the form of Ordinance Nol16 dated
August 12, 1999, which limits the emissions of V@Ganected with the storage, loading or unloading
and transportation of gasolines. In response &ethequirements, all trade sites managed by thepGro
are equipped with systems for capturing harmful oump, fully complying with legislative
requirements for environmental protection. The @raontinuously invests in the renewal of the
vapours recovery utilities (VRU) in the retail teadites in accordance with the requirements of
Ordinance No 16.

The legal acts set up very strict requirementsut $tations, fuel storage terminals, and fuel tank
trucks. Pursuant to these standards, the tanksebtfations are made with double walls willed with
inert liquid. The Group installed level measuriygtems reacting to the slightest changes in thel lev
of fuel, as well as systems for sending vapour Ir#o the fuel tank truck during unloading of the
fuel. Therefore, all dangers of fuel leaks andytah with carbon oxides are minimized.

In order for the Group to be in line with the elwvimental criteria, the loading and storage termsinal
are currently being reconstructed. Floating roimfsting the vapours to a minimum are installed, new
mounting platforms for down filling of fuel truckand vapour recovery system are built. Petrol's
management will continue to make additional invesita in its retail and fuel storage facilitiestie t
coming years in accordance with EU and the Voldlitganic Compounds (VOC) emission control
requirements.

REPLACEMENT AND REPAIR OF TECHNICAL EQUIPMENT

In order to mitigate climate change and reducertipact of the Group's activities on the environment
Petrol Group continues the activities of renewal arspection of the technical facilities serving th
commercial sites - gas stations and oil depots gexthay the Group. The following activities were
carried out under the program "Renewal and momnigpof the technical base" in 2021:

Gas technology facilities

» Major overhaul of 15 gas flowmeters together wjtare parts;

e Carried out repairs with grinding of cylinder liseand cuffs for finishing of Tokheim
flowmeters "Petrolmechanika", "Schwolm" and "FASA2" and “FAS 22900”;

e 165 Gas Installations and Automobile Gas Fillingtiens are prepared for periodic technical
inspections;

» 39 petrol stations are prepared for 4 and 8 yespeiction of pressure vessels;

* 4 SIHI gas pumps were repaired,;
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NON-FINANCIAL DECLARATION (continued)

Refrigeration and air conditioning systems

In 2022 the annual reports to the respective RIBWhe used freon quantities for the sites contgini
more than 3 kg CFCs were performed and deliveregddordance with the Regulations. According to
OrdinanceNel of 2017 the Ministry of Environment and Water dahd Ministry of Internal Affairs
made the respective reports with information on:

* Purchased quantities of CFCs in 2021,

» Spent/ invested / CFCs for each petrol station;

» Information on who used the substances, reasatificae of the person;

» Creation of a new form of report according to thei@ance;

e Submission of information to the Regional RIEWsIBy02.2022.

For all reconstructed petrol stations with instédias containing over 3 kg. FIGs/Fluorinated
greenhouse gases / and over 5 kg tCO2 equivaleetpwvepared Annual Reports of each site for 2021
/ Operators of the equipment / and handed ovehdoRegional RIEWs by 15.02.2022 in timely
manner.

Operation of refrigeration and air conditioning $gms in winter / summer mode

* In order to mitigate climate change and consensouees, and in particular to optimize
electricity consumption, the additional 15 kW aridk®V electric heaters for commercial heating
were limited,;

* In order to prevent and control pollution from Beoup's activities, the air conditioners used by
the companies in the Group are recycled and sehdnd put back into use, reducing waste to a
minimum;

» Seasonal prevention and preparation of the instalsifor operation in summer / winter mode of
all trade sites in the country and repairs wheresgary, in order to optimal consumption and
operation of the facilities;

* Newly purchased air conditioners have a minimunctatdty consumption of 12,000 btu and
18,000 btu.

PROMOTION AND ADVERTISING OF LOW CARBON FUEL FUELS

As aresult of the widespread usage of diesel \eshand the neec
for reduction the harmful emissions from the sale$uels for
internal combustion engines, Petrol Group contirtoedevelop =
the AdBlue program, constantly increasing the nunubgetrol SMART R e
stations with AdBlue dispensers installed for ea$yeling of the
AdBlue fuel additive for the processing of exhagases during
the operation of diesel vehicles. As at Decembe2B822 Petrol
manages 14 trade sites at key locations with AdBBlspensers.
or the period 2016-2022, AdBlue sales from insthktations
have increased nearly tenfold, thereby reducinggons to the
environment and pollution.
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NON-FINANCIAL DECLARATION (continued)

For the period 2016 - 2022 AdBlue's sales of itediabpeakers have increased nearly eightfold,
reducing environmental emissions.

AdBlue sales table for the period 2017 — 2022

AdBlue/ FoauHa 2022 2021 2020 2019 2018 2017
Volumes through dispenser (in lite 536,134 428,104 | 246,053 | 212,777 103,761 | 50,408
Sales growth compared to previous \ 25% 74% 16% 105% 106%
Sales growth compared to 2( 964% 749% 388% 322% 106%
536,134
1000%
500,000 900%
450,000 428,104
800%
400,000
_K
350,000 & "
600%
300,000
246,053 500%
250,000 212,777
0,
200,000 400%
300%
150,000 103,761
100,000 VR 200%
50,000 I G j 100%
0 = . = 0%
2022 2021 2020 2019 2018 2017
== Konunuectso (nutpm) PBCT Ha Npoaaxbute cnpamo 2017 rogmHa

In addition to the locations with installed disperssfor AdBlue sales, 234 petrol stations operhted
Petrol offer AdBlue liquid reagent in various typ#gpackaging. As a result of the actions takethén
last years, as of December 31, 2022 the Group neartagget 90% of the trade sites to be able to sell
the environmentally friendly AdBlue additive.

In recent years the Petrol Group has also madet&ffo promote and expand sales of low-carbon
fuels, namely LPG and methane gas, seeking new aal@ distribution channels while developing
and expanding existing ones. Through marketing eégmg, promotions, additional discounts, etc., as
well as seeking new customers, and despite a wliffi@ar for Petrol plc as a result of the war in
Ukraine and the effects of the pandemic.
FUEL ALTERNATIVES - RECHARGE POINT —
The management of the Petrol Grot
believes that the growth of renewab
energy sources, such as solar a
wind, is crucial for a cleaner energ
future in which people and natur
RECHARGE interact in harmony. Petrol Group i
PZINT taking action to deal with its owr ;
emissions and help customers redu ==
their own carbon footprint. _——
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NON-FINANCIAL DECLARATION (continued)

With the development of the energy system, ourrtass strategy is also evolving to provide the right
portfolio of products and services that our custameeed. In the coming years, consumers will
continue to use oil and gas for their own needsirore and more electricity will be powered by low-

carbon electricity.

Part of the process of transition and change ofafmip's business modeldanore sustainable and
cleaner environment is the "Recharge Point" progamwhich Petrol is working. Petrol is negotiating
with various suppliers and contractors in seardeimost correct way to implement the project. The
recharge stations are installed in key locatiomsofor customers. Petrol's ambition for the years to
come is to be able to provide enough space forgaigrelectric vehicles, so that we can meet the
expectations of our customers and improve the gristance of our operations.

QUALITY CONTROL

The introduced Group’s technical and environmestahdards in Petrol's petrol stations fully meet
the mandatory requirements of the European Uniba.petrol stations keep fuels in compliance with
all technological standards, in accordance with #weepted quality standards. The Group's
management relies on the high quality of the fgelsl. The Group's policy excludes any trade-offs
with technology and environmental standards. Thepstations comply with all current regulations
and with the best European and international presti The uncompromising quality of the fuels
offered is guaranteed by the laboratories for @mgjuality control of the oil products. All manage
petrol stations are inspected several times abyefarel quality specialists. The company works elgs
with several government institutions in the fiefdqaality control of liquid fuels.

Metrology and quality control of liquid fuels

The following activities were performed during {heriod:

» Organizing and controlling the implementation oftragical inspections of gasoline and diesel
stations, LPG and methane stations and level miegsaystems - initial, periodic and after repair;
Control of the implementation of monthly departnametrological inspections of LPG stations,
as well as assignment of additional inspectionsage of customer complaints and doubts about
the accuracy of the Measurement Systems. In casstablished deviations in accuracy, the
necessary measures have been taken for their tooglgction;

In connection with inventories of trade sites amd ather occasions, written opinions were
considered and given in 70 cases on the preseraiasence of objective reasons for the lack of
fuel;

* Recalibration of the tanks and issuance of newbiion tables for the expired sites was
organized,;

* The cleaning of 7 light-fuel tanks has been orgeaohiz

ISO CERTIFICATION

In December 2004, the Management Board of the Gomgided to obtain ISO certifications for
guality management standards under 1ISO 9001:200Gavironmental management system under
ISO 14001:1996. This intention confirms the comneitinof the Management to implement the best
European practices in process management. Thisggsaccludes the preparation, documentation and
implementation of written rules and proceduresamdudit of the procedures by an independent third
party.
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NON-FINANCIAL DECLARATION (continued)

On October 11, 2007 Petrol AD successfully recenertificate under ISO 9001:2000. In September
2010 Petrol AD and its subsidiaries successfulspd certification under ISO 9001:2008. At present
the Parent company of the Group has a certificat¢SIO 9001:2015 received on September 5, 2018.

In 2022 current control over the observance ofestablished rules according to the standard and the
Quality Management System (QMS) has been perforraecbhntrol audit was performed by SGS
Bulgaria, and it was established that the managesyetem is maintained in accordance with the
requirements of the standard.

HUMAN RESOURCE MANAGEMENT

Information according to art. 48, para 1 and paraPthe Accounting Act

The Management believes that the employees of thegdlay a key role in the development of the
business and the achievement of common corporals god pays special attention to the elaboration
and development of a general strategy and polieigarding human resource management.

The policies in this field are oriented towards iaeimg of responsibility and commitment of the

personnel during its performance of assigned tasksgoals. Simultaneously the senior executive
staff makes efforts to support the mid-level manage and the employees in order to fulfil the

Group’s Management priorities.

The goals of the human resources developmentgyrated policies are:

o Keeping the employees with a high potential aniktisg their professional growth by planning
their careers and introducing bonus package systems

Selection of new employees with significant potalréind result-oriented personality;
Broadening the scope of the traineeship programmes;

Improvement of communications between the separginizational bodies;

Development and introducing of new systems forexamnganagement of the key employees;
Development of a programme for introducing trainfiognewly employed personnel.

The Group applies adequate criteria for selectiopecsonnel and has a professional and motivated
team, which is capable of pursuing the definedtesfiia and operational goals. An organization
network has been created for fair evaluation ofpresonnel’s individual and collective contribution
as well as for evaluation of its content grade.

The Group’s policy is oriented towards providingsaffe and healthy working conditions, adequate
remuneration and motivation system, and opporesir professional growth.

Highly qualified and informed personnel is esséritia the successful integration into the Group’s
internal control and risk management systems.ifnrédgard, the subsidiary Petrol Finance OOD was
established and specialized in providing finansealvices. In order to provide quality financial
services, employees of the subsidiary twice a tadar part in tax and accounting seminars.

At the end of the current period, the number ofd&roup employees was 1,044.
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NON-FINANCIAL DECLARATION (continued)
PROCESS AUTOMATION AND DIGITALIZATION OF DOCUMENTS FLOW

Petrol Group is committed to preserve the plamessurces. To reduce paper consumption in the
operations, the Group has launched a program fitatization of document flow in the operations of
the Group, which will minimize the consumption @fger in offices and retail petrol stations. Fos thi
purpose, a working group was formed for evaluagiod selection of Group software for management,
analysis and optimization of the resources spettieroperating and business processes, which will
be a supplement to the ERP system used by the Group

At the same time, the policies and rules approwedhe Management of the Parent company for
automation of the processes of information transied document circulation embrace the daily
operations of the employees in the separate depatsmand ease the correspondence between
employees and departments, facilitating analygiseamaluation of business processes and information
flows in the Group. The process of internal congadl risk management goes through the following
stages:

* Risk identification - performed through a systentotrol and monitoring of the internal Group
environment for potential risks and errors;

* Analysis and assessment of the risks - creatings&fmatrixes including scenarios of future
assessment scenarios of the effects of the segaeatarios, as well as preparation of reports with
proposals for the opportunities for their overcogin

» Taking measures to avoid and prevent potentias righractical implementation of the prepared
proposals for action based on risk analysis anelsagsent.

The management of the Petrol Group is directly lve in the process of controlling and managing

the risks related to the financial reporting andibess processes of the Group. Daily cooperation,
holding workshops and meetings with employeeseaatthnagerial level improves the climate and the
working environment, increasing the efficiency aewnomic expediency of the work process.

SAFE WORKING ENVINRONMENT

Petrol focuses on maintaining the safety of persband respect for human rights, carefully analgzin
and assessing the threats and risks to societgraptbyees from our activities and operations. Petro
operates in close cooperation with governmenttinftins and contractors to provide a safe working
environment for our employees and partners. Thdgraic caused by COVID-19 which hit the world
in 2020, clearly showed the need for corporateaesipility and human protection. By timely creating
of precise rules and organization of work, provigisafety equipment and consumables for all
employees of the Group and performing constantriateontrol, Petrol managed to protect maximally
its employees and customers from the rapidly d@netppandemic.

To minimize the spread of the virus and preserechibalth of Petrol's employees and society, the
actions taken by Petrol Group in 2022 include:

Consolidated Management Report for 2022 79
(This document is a translation of the original Barign text. In case of divergence the Bulgariargoral shall prevail)



Petrol AD
UIC 831496285
EHEPTHA 3A X0PATA LEI 4851003SBNLWFQX4XS80

NON-FINANCIAL DECLARATION (continued)
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e Free rapid tests for the administration and riglatmns in order to quickly locate the infection
and stop its spread,;

e Providing protective equipment to all employees kedtions where the Group operates;

o Daily disinfection, including by ultraviolet antiberial irradiation with bactericidal lamps;

e Daily measurement and access control of employeestomers and other visitors, in order to
build a timely antivirus barrier for the spreadioé infection;

e Creating save working environment and organizatomemote work;

e Organization of team employees in order to minintineerisk of spreading the virus and preserve
the work process;

All employees of the Group are insured against ggridness and working accidents and some
employees are provided with annual preventive nadigaminations in order to monitor the health
status of employees in the Group.

The number of employees at the end of each ofrdndqus periods is as follows:

e As at December 31, 2022 — 1,044 employees;

o As at December 31, 2021 - 1,190 employees;

e As at December 31, 2020 - 1,257 employees;

In relation to the occupational health and safaty@cupational medicine of Petrol Group employees,
the following activities were carried out in 2022:

= Six inspections of the State General Labour Ingpatt were carried out for the head office and
the petrol stations operated by the Group in thentyg. With respect to compliance with Health
and Safe Working Conditions Act (HSWCA) requirensemto acts of administrative penalties
were received from SG Labour Inspectorate inspestio

= Three due diligence inspections were carried odhatVarna storage facility operated by the
subsidiary Varna Storage EOOD and the prescripigswed by the Regional Office Fire Safety
and Protection of the Population aRégional Environmental and Water Inspections (REWI)
were implemented on site;

= Preparation of the annual list of the Group's emplent placements as required by the Disability
Act and the Labour Code;

= Preparation of letters and statements to the NatiBrpert Medical Commission and Territory
Expert Medical Commission in relation to appealsgiast expert decisions of three employees of
the Group;

= Participation in Safe Working Conditions Act (HSWY#eminars and trainings on conducting
instruction and safety at work on behalf of the pamies part of the Petrol Group;

= Updating of orders, instructions and a plan ofarcfior the ongoing epidemic situation for the
Parent Company and Group subsidiaries;

= |nvolvement in the update of the Petrol Station Bgament Policy concerning the Health and
Safety section in working with fuels;

= Preparation of necessary documentation for accegtaipetrol stations by dealers to the Parent
company - 10 retail outlets - risk assessment, ureasent protocols of work environment
factors;
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NON-FINANCIAL DECLARATION (continued)

= Training of the managers of the Group's petroli@tatto reduce accidents and temporary and
permanent disability of the Group's employees;

= Assistance with appeals against employees' sicletea3 cases, including 2 cases with three to
four sick leaves of employees of petrol stationd ane decision of the Territory Expert Medical
Commission - Sevlievo;

= For 2022, a total of 3 cases of occupational aot&gdeere investigated, reported and registered in
Topolovgrad, Varna and Sofia;

Relations between the Management Board and thenugmaployees’ organizationno collective
agreement has been signed.

SOCIAL POLICY AND SUPPORTED CAUSES BY PETROL

The functioning social policy (SP) of Petrol Grougs been developed in two major directions. The
first direction focuses on the intra-group soo@étionships with the employees with the primargigo
of increasing employee and company benefits ofacteng with each other.

The second direction of the social policy is foclse the external environment and in particular on
social interaction possibilities of the Group wigixternal social subjects. The social policy is
fundamental in the business development stratedlieoPetrol Group, because the Management of
the Parent company believes that the care for itin@doyees is a care for the company. The social
policy of Petrol AD constitutes a set of measuresa@bjectives, which regulate the social relatigosh
between the Company and the employees by joinigig éffforts in the united social goals.

The Management has adopted a practice to deve8#p tagether with its employees, thus ensuring
feedback and guaranteeing the effectiveness @dbpted measures and social policies. The scope of
Petrol Group’s SP includes the remunerations ppkejection of employees and opportunities for
personnel development, providing of adequate inédion and technology working conditions,
participation in trainings and seminars, selectdmolidays and opportunities for flexible working
conditions appropriate for the needs and spedifitke particular employee.

The Social policy of the Group is built in complé@nwith the long-term relationships between the
companies in the Group and the employees, outlitiagperspectives of every particular employee in
the overall development vision of the Grouged also Human resourges

At the same time, the Petrol Group Management sippa@rious forums and events of social
significance for society. During the reporting peki the Group financed by donation a number of
institutions, initiatives and causes, including @hristian Union Association, the Give a Smile
Association, Bulgarian Christmas and others. Thau@systematically provides financial support to
people in need, mainly related to medical treatnierihe country and abroad and the purchase of
medicines. In 2022, Petrol Group took part in salvewents and social projects, including events
organized by the Bulgarian Federation of Artistiniastics.
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ANTI-CORRUPTION POLICIES AND PRACTICES

The anti-corruption policy has been developed asrdinuation and development of the internal
regulations and organization of the Group, in i&tgdor anti-corruption and corruption-related
activities, which are also included in the Codé&tfics of the Group. In its development are folldwe
the generally valid rules, principles and definismf:

e "Civil Convention on Corruption" of the Council Blrope, ratified by the National Assembly of
the Republic of Bulgaria in 2000;

o Art. 12 of the "UN Convention against Corruptiondtified by the National Assembly of the
Republic of Bulgaria in 2006.

The anti-corruption policy is applied in additiamthe existing and applicable in the Group internal
work rules, policies and, the internal labor ordesswell as in accordance with the current Bugari
legislation and regulations relating to corruption.

The developed policy of Petrol Group does not &dkerand distinguishes itself from all types of
corruption and bribery, creating an environmenintblerance to corruption and practices. Through
the introduced systems for internal control ank nmnagement, the Group controls the activities of
its employees and partners, assessing the etlebalvior and reliability of each business partner or
employee.
The scope of the Policy includes:

o The members of the management bodies and the mpedainanagement of the Group;

e The Group's relations with state and local admiaiigin, political parties and public
organizations, politicians and public figures, naediervice providers and suppliers, consultants,
subcontractors, contractors;

o The employees of the Group and the relations betwesn;
o The Group's relations with third parties or its éogpes that have resulted in corrupt practices.

The policy is applicable to all types of corrupagtices, including but not limited to:
e Active bribery - giving, promising or offering aibe;

e Passive bribery - requesting, agreeing to recaiazcept a bribe;

e Bribery of a public or civil servant;

e Unjust enrichment - misuse of the Group's assedsummegulated personal use of goods and
assets.
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CORPORATE GOVERNANCE STATEMENT

Information pursuant to Art. 100n, par.8 in conjtino with par.7 item 1 of the Public Offering of
Securities Act

The actions of the Management of Petrol Group hedParent company Petrol AD in particular, are
focused on strengthening the principles and ti@amitiof good corporate governance, increasing the
trust of interest entities, namely shareholdergstors and counterparties, as well as timely osscke

of accurate information in accordance with the legguirements.

In its activity, the Management of Petrol Grougduls and fulfils the adopted Program for applicatio

of the international standards for good corporateegnance (the Program). The Management believes
that the compliance with the highest standardsdoporate governance is essential for maintaining
the reputation of the Parent company (the Compang)the results of its operations.

The board of directors of Petrol AD is guided bg fhrinciples set forth in the Program for Good
Corporate Governance of Petrol AD, which has bempared in accordance with the effective
Bulgarian commercial legislation, the Code of Cogte Governance adopted by the Board of
Directors of Bulgarian Stock Exchange — Sofia, $t@ute of Petrol AD and the Rules for procedure
of the management bodies of the Company.

The Program for Good Corporate Governance hasdaapted by the Management Board (MB) and
its implementation is monitored by the SupervisBoard (SB) of Petrol AD. The Program sets out
the main principles and policies of the Group thatmanagement bodies should comply with in order
to achieve the goals set in the Program, namely:

e Protection of shareholders’ rights and guaranteeglity amongst them (including minor and
foreign shareholders);

e Timely and accurate disclosure of information abalitissues relevant to the Group in
compliance with the POSA, Law on Measures agairetki®t Abuse with Financial Instruments
and the other acts;

¢ Providing strategic management of the Group, effictontrol over the work of the MB and the
accountancy of the MB and the SB to the GMS;

¢ Creating interactive connection between the Managerof the Group and its shareholders and
potential investors.

The main principles of the Good Corporate GoveradPimgram of the Parent company Petrol AD
are disclosed in the announced Good Corporate Gamee Program of Petrol AD to the annual
financial report.

During the reporting period there were no changéise basic management principles of the economic
group.

Shareholders’ rights

The Program sets clearly the rights of the shadshslof Petrol AD and the main goal of the manggers
team is to ensure their observation. The sharetwlud®re the right to:

e Participate and vote in the GMS;

Be equally treated in the GMS;

Request convocation of regular or extraordinary GMS

Access the materials in writing, relevant to theratp of the GMS;

Access to the records of the previous sessiortseoGMS;
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CORPORATE GOVERNANCE STATEMENT (continued)

Make proposals for election of members of the S@8tarvote for their election;

Take part in the distribution of the Company’s grobmmensurably to their participation of the
share capital;

Receive regularly and timely information about @ygie events related to the activities and
condition of Petrol AD;

Participate in the increase of the capital of R&ti® and in tender offers.
Receive timely information in respect of notificats about tender offers.

Management System

Information pursuant to Art. 10, par. 1, charactht from the Directive 2004/25/EC of the European

Parliament and of the Council of April 21, 2004takeover bids

Petrol AD has two-tier board structure, which intda Management Board (MB) and Supervisory
Board (SB).

Management Board

The Company is managed and represented by MB witto dive members, elected by SB for five
years mandate.

The MB has the authority to:

to prepare the annual report and financial statésradfrthe Company and submit them for approval
by the GMS;

to adopt projects and programs for the activityhef Parent company;

to make proposals for increase or decrease ofdahenPcompany’s capital to the GMS;

to elect and dismiss the executive directors;

to elect and dismiss the chairman and the depwiyroan of the MB;

to appoint on a labour agreement the Investor Relsttip Manager and to assist him in exercising
his functions, and to control their implementation;

to approve the organizational and management steiof the Parent company and other internal
regulations;

to open and close down branches and to make degigioacquire or terminate participations in
the capital of other domestic or foreign companies;

to make decisions for concluding deals under 44, paragraph 1 of the POSA, in cases when it
is authorized for that by the GMS,

Appointing the Investor Relations Officer and assgshim / her in exercising his / her duties and
controlling their performance;

Determining the way of exercising the voting rightsthe shares or shares held by Petrol AD in
the capital of its subsidiaries as a sole ownehefcapital or as a shareholder and / or a pairtner
any general meeting of the shareholders or of #nmers of a subsidiary;

Discussing and resolving all issues other thanglathin the competence of the General Assembly
and the Supervisory Board.

The MB shall take decisions by a simple majorityitefmembers if more than half of its members
attend in person or are represented by another ereofibhe board, provided that one attendant may
represent only one absent, except for the decisanghich the law and / or the Statute of the Rare
company require a qualified majority or unanimifya members.
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CORPORATE GOVERNANCE STATEMENT (continued)

MB reports its activity at least once a month t 8upervisory Board of the Company. MB adopts its
Rule of Procedure, in which its powers, duties famttions are clearly and precisely defined.

Supervisory Board

SB administrates and controls the MB for the coample of its activity with the legislation, the Siiat
and the decisions of the GMS. The Supervisory Basrcbllective body, elected by and directly
reporting to the GMS.

SB consists of three members with 5 years manddtéeast 1/3 of the members of SB must be
independent bodies within the meaning of Art. 11%a,2 of the Public Offering of Securities Act.

The SB controls generally and continuously theviigs of the Parent company, revises the annual
financial statements and reports of the Parent eammpsubmits written annual reports for the final
results of the audits and analyses of the busioat® GMS, elects and dismisses the members of the
MB, approves the empowerment of ECOs to repreberParent company authorized by MB, defines
the number of the ECOs, approves the financialgdard investment programs of the Parent company,
etc. The SB reports for its activity to the GMS.eT&B takes its decisions in accordance with the
authorities given to it by the GMS, the Statute #redcurrent legislation.

Members of the MB and SB can be re-elected withany limitations. GMS determines the
remuneration of the members of the SB and the MBnY into consideration the responsibility, the
engagement and the involvement of each board memtiethe Management of the Parent company.

Description of the diversity policy applied to theadministrative, management and
supervisory bodies of the Parent company

The Group is committed to maintaining compliancthuhe highest ethical and legal standards in the
areas of human rights and labour law.

The Group applies a balanced recruitment policy aodhinates members of the corporate
management who possess education and qualificatiahare relevant to the nature of the Company's
work, its long-term objectives and business plaeksg to ensure diversity in relation to aspeaths

as age, gender or education and professional exyexi

The Group encourages the search for gender batdrmtemanagement levels.

The Group does not discriminate against employeesmaembers of corporate management and
administrative bodies on the basis of criteria saglage or gender.

The Group prohibits and does not tolerate in any eieect or indirect discrimination on the basis of
race, nationality, ethnicity, human genome, citstep, gender, origin, religion, education, age,
disability, HIV/AIDS status, political affiliationbeliefs, personal and social status, trade union
membership, sexual orientation, marital statuspery status, or any other special characteristic
established by law or by an international treatwkich the Republic is a party, and complies with a
applicable employment discrimination laws.

The prohibition of direct or indirect discriminaticapplies to all of the Group's activities and is
consciously applied in the selection of personmgluding in relation to their participation in the
Group's administrative, management or supervisodyds, as well as in relation to working conditions
and the determination of employee remuneration.
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CORPORATE GOVERNANCE STATEMENT (continued)

The Group expressly prohibits any discriminatoriideor by the Group employees towards others,
and the incitement of discrimination or harassmemtthis basis. Any report or complaint of
discrimination or harassment will be investigated gerified.

Disclosure of information

Being a public company Petrol AD discloses to theaRcial Supervision Commission and the
Bulgarian Stock Exchange — Sofia periodical repants notifications of insider information under the
Law on Measures against Market Abuse with Finarostiuments. At the same time, the Company
reveals regular information to the public in a whagt ensures it reaches the widest possible number
of people simultaneously and in a way that doeglisgtriminate them. For that purpose the Company
uses the services of the Service Finance Marke@E®hich ensures effective spreading of regular
information to the public in all EU member statéee Company prepares separate and consolidated
guarterly financial statements, annual report @paégate and consolidated annual financial statesnent
the MB presents the latter for verification andieewto the SB and to the elected by the GMS cedifi
auditor. The elected by the GMS auditor shouldrmpendent of the MB and in particular of the
executive director of the Parent company and itikhact independently of the shareholders who have
elected it.

The management bodies of the Parent company anlehthstor Relations Director should provide

easy and timely access of the shareholders andtorggo the information, to which they are legally

entitled being shareholders and/or investors ireotd take informed and adequate investment
decisions.

The information reported by the Parent companyéoRinance Supervising Commission and to the
public should be included on the web site of theeRiacompany for consideration by the shareholders
and those who are interested to invest in the sharhe Parent company.

Control over the fulfillment of the Program

The control over the Program is exercised by the dlEhe Parent company. The effectiveness and
efficiency of the Program is assessed annualljnbyMB. The results of this assessment and further
measures proposed should be mentioned in the afinaakial report provided to the Financial
Supervision Commission and to the Bulgarian Stacthnge — Sofia and the public.

With a view to improving and extending the Progréme, MB follows the trends in the theory, practice
and legislation in the field of corporate goverrgmwhich guarantees timely informing the Parent
company of the matters in the field and updatinthefProgram.
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CORPORATE GOVERNANCE STATEMENT (continued)

Internal control and Risk Management systems

Information pursuant to item 15 of the AppendixdNo. the Ordinance No.2 of 09.11.2021 and Art.
100n, par. 8, item 3 from the Public Offering o€ @d&ies Act

The Group’s internal control (IC) and risk managaméRM) systems are integrated in a
comprehensive integrated process implemented byetmgloyees and the Management of Petrol
Group. The foundation of the IC and RM systembegiolicies and procedures developed and adopted
by the Management of the Parent company, whicmdéfie legality, expediency and last but not least
the economic efficiency of the Group’s processd® IIC and RM systems cover the authorities and
responsibilities of the separate units in the camgpas well as the principles of their interactidhe
approved business and control procedures betweesettarate departments in the company and the
adopted cross-check policy are a guarantee forefresility and completeness of the financial and
operational information generated in the Groumaddition the engagement and the close cooperation
of the Management with the employees of the Growopanies contributes for the effective
management and preventive measures regardinggberces and intellectual property of Petrol AD.

The internal control and risk management systenmtbeiGroup are characterized by the following
main features:

Modern technological and information provision;

Qualified and informed employees;

Well organized intra-company processes;

Commitment and support from the Management.

The integration of the SAP/Retail in Petrol AD and the gradual introduction in other companies
of the Group significantly improves the speed dof thformation transfer by integrating several
systems in one integrated platform, which provid@#rol and monitoring of the processes from their
set-up to the end of their execution. As a resnistakes from business process fragmentation and
cumbersome interaction between different informrmagidatforms and systems are minimized. SAP
platform provides a smooth and timely flow of thiormation and business processes on a group level
as well as their reporting in the Group’s finanaEtements.

The highly qualified and knowledgeable staff iseggml for the successful integration of IC and RM
systems. In this regard, the subsidiary PetrolinaDOD, specialized in providing financial sergice
was established. In order to provide a qualityrimal service, employees in the subsidiary twice a
year take part in tax-accounting seminars. Thus Management of the Parent company Petrol AD
ensures competent, professional expertise whilémiging the possibility of omissions and errors in
the financial reporting process.
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CORPORATE GOVERNANCE STATEMENT (continued)

The policies and rules for information and docuradiow transferring, approved by the Management
of the Parent company, channel the daily work ef éimployees in different departments and the
correspondence between them, facilitating the aealand evaluations of the business processes and
information flows in the Group. The IC and RM presegoes through the following stages:

e Risk identification — it is implemented via cont@hd monitoring system of intra-company
environment for potential risks and errors;

e Analysis and valuation of the risks — creation igk rmatrixes including future outcome
scenarios with assessments of the effects of theasios as well as preparation of reports
with proposals of opportunities for overcoming them

e Undertaking measures to avoid and prevent of thenpial risks — practical implementation
of the prepared action proposals on the basiskfamalysis and valuation;

The Management of the Group is directly involvedha process of control and management of the
risks related to the financial reporting and bussgrocesses of the Group. Day-to-day collaboration
holding of business and working meetings with managnt staff improve the climate and working
environment and increase the efficiency and cdstt¥eness of the working process.

Information pursuant to Art. 10, par. 1, charactet from the Directive 2004/25/EC of the European
Parliament and of the Council of April 21, 2004takeover bids

Petrol AD is a public company registered on BulgarStock Exchange. Based on the information
received from Central Depository AD for the Pammnpany’s shareholders structure as at December
31, 2022, there is no shareholder with a higherestiean 30 per cent of the capital of Petrol AD.

Pursuant to our obligation under Art. 148b of thibliR Offering Securities Act and in connection
with the notifications received by the RegistraPatrol AD, with UIC 831496285 for disclosure of
shareholding in a public company by Corporate CorcraeBank AD (in bankruptcy), with UIC
831184677 and Trans Express Oil EOOD, with UIC T¥5%%5, we hereby inform you of the
following:

On February 2, 2022 the shareholder Corporate Coamhd3ank AD (in bankruptcy), with UIC
831184677, has sold 1 503 615 (one million fivedred and three thousand six hundred and fifteen)
dematerialised shares, with a nominal value of B&5ffbur) each and with a total nominal value of
BGN 6,014,460 ( six million fourteen thousand foundred and sixty), representing 5.51% (five point
fifty-one percent) of the capital of Petrol AD, UI831496285, with ISIN code of the issue
BG11PESOBT13. As a consequence of the sale, teemage of voting shares in the capital of Petrol
AD held by Corporate Commercial Bank AD (in bankayp has become 0.00% (zero percent), thus
the participation of Corporate Commercial Bank AD lfankruptcy) in the capital of Petrol AD has
fallen below 5% of the number of votes in the gahareeting of the public company. On February
17, 2022 (settlement date February 21, 2022) theekblder Trans Express Oil EOOD, with UIC
102673555, made a purchase of 1 490 000 (one mfitior hundred and ninety thousand) number of
dematerialized shares, with a nominal value of B&G{four) each and with a total nominal value of
BGN 5,960,000 (five million nine hundred and sixhousand) of the capital of Petrol AD, UIC
831496285, with ISIN code of the issue BG11PESOBRE3A result of the purchase, the percentage
of voting shares in the capital of Petrol AD hejdTrans Express Oil EOOD has increased by 5.45%
(five point forty-five percent), thus, the sharatiof of Trans Express Oil EOOD in the capital of
Petrol AD has become 15.31% (fifteen point thirbyegercent) and has exceeded a multiple of 5% of
the number of votes in the general meeting of th#ip company.
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CORPORATE GOVERNANCE STATEMENT (continued)

Pursuant to our obligation under Article 148b af Bublic Offering Securities Act and in connection
with the notifications received at the office oftfeé AD, UIC 831496285, for disclosure of
shareholding in a public company by Trans Expres&00D, UIC 102673555 and Gryphon Power
AD, UIC 203831856, we hereby inform you of the daling:

On March 30, 2022 the shareholder Trans ExpresE O®D, with UIC 102673555, has sold 1 500
000 (one million and five hundred thousand) numtfedematerialised shares with voting rights,
representing 5.49% (five point forty nine percesftjhe capital of Petrol AD, UIC 831496285, with
ISIN code of the issue BG11PESOBT13. As a resut@fale, the percentage of voting shares in the
capital of Petrol AD held by Trans Express Oil EQQIC 102673555, has become 9.82% (nine
point eighty-two percent), thus the shareholdingmains Express Oil EOOD, with UIC 102673555 in
the capital of Petrol AD has fallen below a muktipif 5 per cent of the number of votes in the ganer
meeting of the public company.

In 2022 there were no other transactions with shaféhe Parent company, which resulted in crossing
the levels under Art.89 from the Directive 2001EB3/of the European Parliament and of the Council
from May 28, 2001.

Information pursuant to Art. 10, par. 1, charactdf from the Directive 2004/25/EC of the European
Parliament and of the Council of April 21, 2004takeover bidsThe Group has no shareholders with
special control rights.

Information pursuant to Art. 10, par. 1, charact&rfrom the Directive 2004/25/EC of the European
Parliament and of the Council of April 21, 2004takeover bidsAs at December 31, 2022 Petrol AD
did not hold common uncertificated own shares.d®&tD has no shareholders with voting rights
limitations.

Information pursuant to Art. 10, par. 1, charactgrfrom the Directive 2004/25/EC of the European
Parliament and of the Council of April 21, 2004takeover bids

According to the Statute of the Parent companyiwifVfive/ years from the registration date of the
amendment of the Statute in the Commercial Registanely October 14, 2014, the Management
Board in accordance with the Statute of the Company current legislation may take decisions to
raise the capital of Petrol AD to a nominal valdeB&N 300 000 000 /three hundred millions/ by

issuing of new ordinary or preferred shares, eligity law.

In the decision to increase the capital, the Mamaye Board shall determine the amount and purpose
of any increase, the number and type of new shé#res, rights, the terms and conditions for the
transfer of rights within the meaning of 81, itenofthe Additional Provisions of the POSA issued
against the existing shares, the terms and condifiar the subscription of the new shares, the amou
of the issue value and the terms and conditiongfgrayment, the investment intermediary entrusted
with the servicing of the capital increase and ptiezessary conditions.

The redemption of own shares of the Parent compaay be carried out under the terms and
conditions provided in POSA.
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Responsibility of the Management

According to the Bulgarian Law, the Management npuspare annual report on the activity, as well
as financial statements for each financial yearicivipresent in true and fair view the Group’s
consolidated financial position as of the end efyiar, its financial performance and cash flows, i

compliance with the applicable accounting framewdflr reporting purpose under Bulgarian

accounting legislation, the Parent company apphesinternational Financial Reporting Standards
(IFRS), as approved by the European Union.

This responsibility includes development, implenagioh and maintenance of internal control system,
related to the preparation and truthful presematibthe financial statements, which do not contain
material errors, deviations and discrepancies, dretue to fraud or error; selection and applicatio
of relevant accounting policies; and preparatioaa@founting estimates, which are reasonable in the
particular circumstances.

The Management confirms that it has acted accotdinig responsibilities and that the consolidated
financial statements have been prepared in fullgiamce with the International Financial Reporting
Standards (IFRS), as approved by the European Uil Management also confirms that in the
preparation of the report on the activity it hasgemted in true and fair view the development and
performance of the Group for the past period, dsagets position and faced risks. The Managements
has approved for issue the report on the activitythe financial statements for 2022.

Georgi Tatarski, Milko Dimitrov,

Executive Director Executive Director

April 2023
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
For the year ended December 31, 2022

Note 2022 2021
No BGN’'000 BGN’'000
restated
Continuing operations
Revenu 7 812,431 493,39
Other incom 8 13,183 4,88t
Cost of goods so 9 (739,35¢) (434,821
Materials and consumab 10 (7,€36) (5,058
Hired service 11 (26,180 (34,569
Employee benefi 12 (22,13)]) (20,558
Depreciation and amortisati 17, 18,19 (10,577) (3,423
Impairment losse 13 (664 (3,410
Other expens: 14 (2,147 (1,498
Finance incom 15 1,399 1,433
Finance cos 15 (6,329 (4,622)
Profit (Los<) before income te 11,991 (8,248)
Tax incom( (expense 16 (30) 49¢
Profit (loss) for the year from continuing operatins 11,961 (7,750)
Discontinued operations
Lossfrom discontinued operations, net of tax on p (257 (17,636
Profit (loss) for the year 11,704 (25,386)

This consolidated financial statement was approvedor issue on April 29, 2023 by the
Management Board of Petrol AD and was signed by:

Georgi Tatarski Milko Dimitrov Prepared by Yana Borisova

Executive Director Executive Director and Yavor Batov — Managers
of Petrol Finances OOD

Certified according to audit report by:

Evgeni Atanasov
Registered auditor,Ne 0701

The notes on pages 99 to 164 are integral part didse consolidated financial statements
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
For the year ended December 31, 2022 (continued)

Other comprehensive income Note 2022 2021
No BGN’'000 BGN’'000
restated
Items that will not be reclassified to profit or ¢s:
Remeasurements of defined benefit obliga 27 86 (63)
Revaluation of property, plant and equipn 5,462 -
Tax effects on the revaluation of property, plamd a
equipmer 16 (547) -
Other comprehensive income for the year 5,001 (63)
Total comprehensive income 16,705 (25,449)
Profit (loss) attributable to:
Owners of the Parent comp: 11,70% (25,387)
Nonr-controlling interest (D) 1
Profit (loss) for the year 11,704 (25,386)
Other comprehensive income attributable to:
Owners of theParent compar 16,69: (25,450
Nonr-controlling interest 14 1
Total comprehensive income for the year 16,705 (25,449)
Profit /(loss) per share (BGN) 25 0.43 (0.93)
Profit /(loss) per share (BGN) from continuing 25
operations 0.44 (0.28)

This consolidated financial statement was approvedor issue on April 29, 2023 by the
Management Board of Petrol AD and was signed by:

Georgi Tatarski Milko Dimitrov Prepared by Yana Borisova

Executive Director Executive Director and Yavor Batov — Managers
of Petrol Finances OOD

Certified according to audit report by:

Evgeni Atanasov
Registered auditor,Ne 0701

The notes on pages 99 to 164 are integral part digse consolidated financial statements
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at December 31, 2022

Note 31 December 31 Decembe
No 2022 2021
BGN’000 BGN’000
Non-current assets
Property, plant and equipment and intangible
asset 17 44,434 40632
Investment proper 18 1,601 1,65C
Right-of-use asse 1¢ 52,57¢ 6,851
Goodwill 20 57 57
Deferred tax assets 16 1,89¢€ 2465
Loans granted 22 2,80¢ 3,70¢
Total nor-current asse 103,374 55,36¢
Current assets
Inventorie: 20 26.30¢ 2(,86¢
Loans grante 22 19,641 18,42%
Trade and other receivah 23 34,051 28,349
Cash and cash equivale 24 8,77: 4,027
Total current asse 88,771 7166&
Total assets 192,145 1272¢

This consolidated financial statement was approvedor issue on April 29, 2023 by the
Management Board of Petrol AD and was signed by:

Georgi Tatarski Milko Dimitrov Prepared by Yana Borisova

Executive Director Executive Director and Yavor Batov — Managers
of Petrol Finances OOD

Certified according to audit report by:

Evgeni Atanasov
Registered auditor,Ne 0701

The notes on pages 99 to 164 are integral part didse consolidated financial statements
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (conti nued)
As at December 31, 2022

Note 31 December 31 December
No 2022 2021
BGN’000 BGN’000
Equity
Registered capit 25 109,25( 109,25(
General reserv 47 41k 4327¢€
Accumulated los (136,64E) (149,199)
Total equity attributable to the owners of the Rare
compan 20,02C 3,32¢
Nonr-controlling interest 31 38 24
Total equity 20,058 3,35&
Non-current liabilities
Loans and borrowini 26 49,81 41,724
Liabilities under lease agreeme 19 42 834 4,7<9
Employee defined benefit obligatic 27 807 87(
Total nor-current liabilitie: 93,452 47 39¢
Current liabilities
Trade and other payab 28 64,517 73,183
Loans and borrowint 26 1,18¢ 1,13¢
Liabilities under lease agreeme 19 12,912 1,76¢
Current income tax liabilitie 29 22 194
Total current liabilitie 78,63E 76,282
Total liabilities 172,087 123,67¢
Total equity and liabilities 192,145 127,028

This consolidated financial statement was approvedor issue on April 29, 2023 by the
Management Board of Petrol AD and was signed by:

Georgi Tatarski Milko Dimitrov Prepared by Yana Borisova

Executive Director Executive Director and Yavor Batov — Managers
of Petrol Finances OOD

Certified according to audit report by:

Evgeni Atanasov
Registered auditor,Ne 0701

The notes on pages 99 to 164 are integral part digse consolidated financial statements
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COMPREHENSIVE STATEMENT OF CHANGES IN EQUITY
For the year ended December 31, 2022

Equity attributable to the owners of the Parent Non- Total
company controlling equity
interests
Registerec General Reval.  Accumula Total
capital reserves reserve ted profit
(loss
BGN’'000 BGN’000 BGN’000 BGN’000 BGN’'000 BGN’'000 BGN’000
Balance at January 1, 2021 109,250 18,864 24,818 (124,153) 28,779 23 28,802
Changes in equity for 2021
Comprehensive income for the year
Profit /(loss) for the year - - - (25,387) (25,387) 1 (25,38¢)
Other comprehensive income - - - (63) (63) - (63)
Total other comprehensive incom - - - (25,450) (25,450) 1 (25,449)
Transfer of revaluation reserve of assets
to the accumulated profit, net of taxes - _ (404) 404 _ - -
Balance as at December 31, 2021 109,250 18,864 24,414  (149,199) 3,329 24 3,353
Changes in equity for 2022
Comprehensive income for the year
Profit /(loss) for the year - - - 11,70¢& 11,70& ) 11,704
Remeasurement on defined benefits
obligations - - - 86 86 - 86
Remeasurement on property, plant and
equipment - - 544t - 544t 17 5,462
Other comprehensive income - - (545) - (545) (2) (547
Total other comprehensive income - - 4,900 86 4,986 15 5,001
Total comprehensive income B B 4,900 11,791 16,691 14 16,705
Transfer of revaluation reserve of assets
to the accumulated profit, net of ta - - (763 768 - - -
Balance as at December 31, 2022 109,250 18,864 28,551 (136,645) 20,020 38 20,058

This consolidated financial statement was approvedor issue on April 29, 2023 by the
Management Board of Petrol AD and was signed by:

Georgi Tatarski Milko Dimitrov Prepared by Yana Borisova

Executive Director Executive Director and Yavor Batov — Managers
of Petrol Finances OOD

Certified according to audit report by:

Evgeni Atanasov
Registered auditor,Ne 0701

The notes on pages 99 to 164 are integral part digse consolidated financial statements
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CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended December 31, 2022

2022 2021
BGN’000 BGN’000

Cash flows from operating activities
Profit / (loss) for the ye. 11,704 (25,386

Adjustments for:

Tax income (expens: 44 (294
Depreciation/amortization of property, plant andipment,
intangible assets ar 10,58¢ 5,6€¢4
Interest expense and bank commissions 4,64¢ 3,527
Shortages and normal loss, net of excess 17¢ (1,267)
Provisions for unused paid leave and retiremenétitsn 64¢ 732
Impairment of asse 664 23,197
Profit on sale of asse (662) (1,211
Remeasurement of financial assets at fair valumugir profit or
loss 35 -
Payables writte-off (32) (111)
27,812 4,876
Change in trade payab (10,518 1C,48€
Change in inventori (5,702) (826,
Change in trade receivab (6,367) (3,518
Cash flows from operating activities 5,225 11,018
Interest, bank fees and commissions paid (2,476) (3,971)
Income tax paid (194 -
Net cash from operating activities 2,555 7,047

This consolidated financial statement was approvedor issue on April 29, 2023 by the
Management Board of Petrol AD and was signed by:

Georgi Tatarski Milko Dimitrov Prepared by Yana Borisova

Executive Director Executive Director and Yavor Batov — Managers
of Petrol Finances OOD

Certified according to audit report by:

Evgeni Atanasov
Registered auditor,Ne 0701

The notes on pages 99 to 164 are integral part didse consolidated financial statements

Consolidated Financial Statements for the year @fember 31, 2022 97
(This document is a translation of the original Builga text, in case of divergence the Bulgarian aagshall preva)l



2
—d

EHEPTMA 3A XOPATA

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended December 31, 2022 (continued)

Petrol AD
UIC 831496285
LEI 4851003SBNLWFQX4XS80

2022 202
BGN'000 BGN’'000
Cash flows from investing activities

Payments for purchase of property, plant and egeippm (164 (799
Proceeds from disposal of property, plant and eqgaig 1,80¢ 1,87¢
Payments for loans granted, (255 28
Interest received on loans and dep 714 321

Payments to acquire investments in subsidiarieso#rer
investments, net of cash acqu (25) -
Net cash flows used in investing activities 2,075 1,430

Cash flows from financing activities

Proceeds from loans and borrowi 9,20( 10C
Repayment of loans and borrowi (3,113 (2,407
Payments under lease agreemnr (8,148 (4,968)
Net cash flows from financing activities (61) (7,269)
Net increase (decrease) in cash flows during theare 4,569 1,208
Cash and cash equivalents at the beginning of thegr 3,945 2,722
Effect of movements in exchange ri 21¢ 15
Cash and cash equivalents at the end of the yeae¢ also note 24 8,732 3,945

This consolidated financial statement was approvedor issue on April 29, 2023 by the

Management Board of Petrol AD and was signed by:

Georgi Tatarski Milko Dimitrov
Executive Director Executive Director

Certified according to audit report by:

Evgeni Atanasov
Registered auditor,Ne 0701

Prepared by Yana Borisova
and Yavor Batov — Managers
of Petrol Finances OOD

The notes on pages 99 to 164 are integral part digse consolidated financial statements
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1. Legal status

Petrol AD (the Parent company) was registered in Bulgaritg9®0. The Company is registered with
the Commercial Register at the Bulgarian Registggrcy with UCN 831496285. As at the end of the
reporting year the registered address of the Paxamipany is 12 Targovska Street, Lovech Hotel,
Lovech. As at December 31, 2022 shareholders oP#drent company are legal entities, the State —
through the Ministry of Energy, and individual sblaolders (see also Note 25).

The main activity of Petrol AD and its subsidiarighe Group) is wholesale and retail trade with
petroleum products and non-petroleum goods. ThenPatompany is one of the oldest trading
companies in the Republic of Bulgaria operatingl#ingest network of petrol stations in the country.

These consolidated financial statements were apgrdor issue by the Management Board of the
Company on April 29, 2023.

The Parent company is a public company within teamng of POSA. The web site where is published
the internal information under Art. 7 of the EU R&dionsNe 596/2014 of the European Parliament
and the Counsel of April 16, 2014h#p://www.x3news.com

2. Basis of preparation of these consolidated finaial statements and accounting principles
2.1. General

These consolidated financial statements have beepaped in accordance with the International
Financial Reporting Standards (IFRS), as adoptettidy¥-ommission of the European Union (EU).

These consolidated financial statements have bespared on a historical cost basis, except for the
provision and retirement benefit obligation, asaetsliabilities under IFRS 16 carried at a presahie

of expected future payments, and constitute theaatated financial statements required to be pezpa
under the accounting and tax legislation of theuRép of Bulgaria.

2.2.  Application of new and revised IFRS

2.2.1. Standards and interpretations effective andpplied during the current reporting period

The following amendments of the existing standaisigjed by the IASB and endorsed by the EU are
effective from January 1, 2022:

e Amendments to IAS 16 Property, Plant and Equipm&he amendment to the standard
prohibits the Group from deducting from the cosawftem of PPE any proceeds received from
the sale of manufactured items while preparingagset for its intended use. It also clarifies that
the Group "tests whether the asset is functionmpgrly” when assessing the technical and
physical characteristics of the asset. The findpegormance of the asset is not relevant to this
assessment. The Group should disclose separatehartfounts of revenue and expenses
associated with items produced that are not thdtrekordinary activities.
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2.2.2.

New standards and interpretations, not yetpplied

Amendments to IFRS 3 Business Combinations - Maroendments were made to IFRS 3
Business Combinations to update references to thecéptual Framework for Financial
Reporting and to add an exception for the recagmitf liabilities and contingent liabilities
within the scope of IAS 37 Provisions, Contingeiattilities and Contingent Assets and IFRIC
Interpretation 21 Taxes. The amendments also cortfiat contingent assets should not be
recognised at the acquisition date.

Amendments to IAS 37 Provisions, Contingent Ligigd and Contingent Assets. The
amendment to IAS 37 clarifies that direct costspefforming a contract include both
incremental costs of performing the contract amhacations of other costs directly related to
the performance of contracts. Before recognisisgparate provision for an onerous contract,
the Group recognises any impairment loss incurredssets used in the performance of the
contract.

Annual Improvements to IFRS for the period 2018207 he following improvements were
finalised in May 2020: - IFRS 9 Financial Instrurteen clarifies which charges should be
included in the 10% test for derecognition of fioiahliabilities; IFRS 16 Leases - amendment
to lllustrative Example 13 to remove the illustoatiof lessor payments relating to leasehold
improvements to remove any confusion about thdrnreat of lease incentives; IFRS 1 First-
time Adoption of International Financial Reporti@jandards - allows entities that have
measured their assets and liabilities at carrymgumts recorded in the books of their parent
to also measure any cumulative translation diffeesrin foreign currencies using the amounts
reported by the parent. This amendment will alsghyajp associates and joint ventures that
have taken the same exemption under IFRS 1; IASgtitulture - removing the requirement
for entities to exclude cash flows for taxationnreasuring fair value under I1AS 41. This
amendment is intended to align with the requirenmetite standard to discount cash flows on
an after-tax basis.

There have been no changes in the Group's accguptiities since the adoption of these standards
and/or interpretations, effective for annual pesiteginning on or after January 1, 2022, other than
certain new and expanded disclosures already ceplaith no other changes to the classification or
measurement of individual reporting units and taatisns
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2.2.2. New standards and interpretations, not yetpplied (continued)

The following new or revised standards, new intefgdions and amendments to existing standards that,
at the reporting date, have been issued by thenktienal Accounting Standards Board (IASB) but are
not yet effective for annual periods beginning odahuary 2022 or have not been endorsed for
application by the EU and, accordingly, have narbtaken into account in the preparation of these
consolidated financial statements.
e |FRS 17 Insurance Contractg(effective for annual periods beginning on aeafl January
2023, as adopted by the EC). In May 2017, the IA&Bed IFRS 1Tnsurance Contracts
(IFRS 17) a comprehensive new accounting standard for @ém&gr contracts covering
recognition and measurement, presentation andodis®@. Once effective, IFRS 17 will
replace IFRS 4 Insurance Contracts (IFRS 4), whvia published in 2005 IFRS 17 applies to
all types of insurance contracts (i.e. life, geharsurance, direct insurance and reinsurance),
regardless of the type of entities that issue thend to certain guarantees and financial
instruments with additional, non-guaranteed incdjaiscretionary participation). A small
number of exemptions from coverage will apply. Dlierall objective of IFRS 17 is to provide
an accounting model for insurance contracts thatdse useful and consistent for insurers.
This standard is not applicable to the Group's atjmrs and therefore management has not
assessed its application.

e Amendments to IFRS 1lhsurance Contractsinitial Application of IFRS 17 and IFRS 9 -
Comparative Information (issued 9 December 20Z&ct¥e for annual periods beginning on
or after 1 January 2023, as adopted by the EC).

e Amendments to IAS Presentation of Financial Statementgeffective for annual periods
beginning on or after 1 January 2024, not adopiethb EC ) The amendments to IAS 1
Presentation of Financial Statements clarify thegtilities are classified as current or non-
current depending on the rights that exist at tice@ the reporting period. The classification
is not affected by the entity's expectations omeveafter the reporting date (e.g. breach of
agreement). The amendments also clarify what isntnehen IAS 1 refers to 'settling’ a
liability. The amendments may affect the classtiaa of liabilities, particularly for entities
that have previously considered management's iotenin determining classification, and for
some liabilities that may be converted to equitigalyes should be applied retrospectively in
accordance with the requirements in IAS 8 Accounti*olicies, Changes in Accounting
Estimates and Errors.

e Amendments to IAS Presentation of Financial Statemerisd IFRS Practice Statement 2:
Disclosure of Accounting Policies (issued 12 Febru2021, effective for annual periods
beginning 1 January 2023, adopted 2 March 202h&¥EC).

e Amendments to IAS &ccounting PoliciesChanges in Accounting Estimates and Errors
(issued 12 February 2021, effective for annualqgoisribeginning 1 January 2023, adopted 2
March 2022 by the EC).

e Amendments to IAS 12ncome TaxesDeferred Taxes Relating to Assets and Liabilities
Arising from a Single Transaction (issued 7 May 20fective for annual periods beginning
on or after 1 January 2023, adopted by the EC).
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2.2.2. New standards and interpretations, not yetpplied (continued)

e Amendments tolFRS 10 Consolidated Financial Statements and I&8SIrestments in
Associates and Joint Venturegelating to sales or in-kind transfers of asdmveen an
investor and its associates or joint ventures (@&ittelayed effective date to be determined by
the 1ASB). These amendments address the accouméatment of sales or contributions of
assets between an investor and its associatembvgmtures. They confirm that the accounting
treatment depends on whether or not the assetsosdfte non-monetary assets contributed
constitute, in substance, a 'business' within tle&ammg of IFRS 3. If those assets in the
aggregate do not meet the definition of a 'busintes investor recognises a gain or loss up to
the percentage corresponding to the interest obtiner unrelated investors in the associate or
joint venture. When assets are sold or non-moneissgts that, in the aggregate, are a 'business'
are disposed of, the investor recognises the &itl gr loss on the transaction. These changes
will be applied prospectively. The IASB has defdrthe effective date of application of these
changes indefinitely.

Management is in the process of studying, analyaimtjassessing the effects of the changes made to
the above standards, which are not yet effectovejat extent they will impact accounting policaxl

the values and classifications of the Group's askabilities, operations and results in futurpading
periods.

2.3. Functional and presentation currency of the awsolidated financial statements

Functional currency is the currency of the primazgnomic environment, in which a company operates
and primarily generates and disburses cash. katsflthe main transactions, events and conditions
considered significant for the Group. These codsddid financial statements are presented in Balgari
levs, which is the functional currency of PetrobGp. All financial information presented in BGN has
been rounded to the nearest thousand, except ihemdse indicated.

2.4. Foreign currency

Transactions in foreign currency are initially resed at amounts denominated in BGN at the official
exchange rate of the Bulgarian National Bank (BE8Df the date of the transaction. Foreign exchange
rate differences arising from settlement of foregychange positions or from reporting these passtio

at rates different from those of the initial redag) are reported in profit and loss for the resipec
period. Since January 1, 1999 the Bulgarian Levidess fixed against the Euro at rate 1.95583 BGN
for 1 Euro.

The monetary positions denominated in foreign awyeas at December 31, 2021 and 2020 are stated
in these consolidated financial statements at lite#rgy exchange rate of the Bulgarian National Bank
The closing exchange rates of the BGN against US&X the end of current and prior reporting periods
are as follows:

Decembe31, 2(22: 1 USD =1.83371BGN
Decembe31, 2(21: 1 USD =1.7268t BGN
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2.5.  Accounting assumptions and approximate estimes

The application of IFRS requires the Managemenimiake certain reasonable assumptions and
accounting estimates in the preparation of thessalwlated financial statements, in order to deiteem

the value of some assets, liabilities, revenueexpainses. These estimates and assumptions are based
on the best estimate of the Management, takingantmunt historical experience and analysis of all
factors, which have impact given the circumstaraest the date of preparation of the consolidated
financial statements. The actual results couldedififorn the estimates presented in these consetidat
financial statements.

Information about assumptions and estimation uag#its, that have a significant risk of resulting
material adjustments in the next financial yeag,iacluded in the following notes:

e Note 16 — recoverability of deferred tax assets;
¢ Note 20 — estimation of the recoverable amounhefreported goodwill arising from business
combinations

2.6. Basis of consolidation

2.6.1. Business combinations

The Group accounts for business combinations ubm@cquisition method when control is transferred
to the Group. The consideration transferred withahquisition is generally measured at fair vaaise,
the acquired identifiable net assets. The arismgdwill is tested annually for impairment. Any gain
from bargain purchase is recognised immediatelyrofit or loss. Transaction costs are expensed as
incurred, except those related to the issuancelof ar equity securities.

The consideration transferred does not include asorelated to the settlement of the pre-existing
relationships. Generally, such amounts are recegnisprofit or loss.

Any due contingent consideration is measured awflile as at the acquisition date. If the continge
consideration is classified as equity it is not easured and settlement is accounted for withintgqui
Otherwise, subsequent changes to the fair valtigeodontingent consideration are recognised initprof
and loss.

If share-based payment awards (replacement awarelsgquired to be exchanged for awards held by
the acquiree’s employees (acquiree’s awards) dater® past services, then all or a portion of the
amount of the acquirer’'s replacement awards iside in measuring the consideration transferred in
the business combination. This determination ietham the market-based value of the replacement
awards compared with the market-based value ohtogiree’s awards and the extent to which the
replacement awards relate to pre-combination servic
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2.6.2. Non-controlling interest

Non-controlling interest is the equity in a subaigt not attributed directly or indirectly to therBat
company. Non-controlling interest is presented ivitquity in the consolidated statement of finahcia
position, separately from the equity attributalol¢hte owners of the Parent company.

Non-controlling interest is measured at its proposl share of its identifiable net assets as at th
acquisition date.

Any changes in the Group’s interest in a subsidiaay do not result in loss of control are accodrite
in equity.

2.6.3. Subsidiaries

Subsidiaries are companies controlled by the Gr@amtrol is the power to govern the financial and
operating policy of a subsidiary in order to benftim it. The financial statements of the subgiém
are included in the consolidated financial state&om the date of control establishment untildiage

of control suspension.

2.6.4. Loss of control

When the Group losses control of a subsidiary, eitedognizes the assets and liabilities of the
subsidiaries, non-controlling interest and othemponents of equity related to the subsidiary. Any
resulting from the loss of control gain or lossasognized in profit or loss. Any interest retaimedhe
former subsidiary is measured at fair value whemtrod is lost. Subsequently it is recognized as an
equity-accounted investee or an available-for-8akncial asset depending on the level of influence
retained

2.6.5. Transactions eliminated on consolidation

Intra-group balances and transactions and any lisedancome and expenses arising from intra-group
transactions are eliminated. Unrealised gainsmgrisbm transactions with associates and jointerst
are eliminated against the investment up to therést of the Group in the company. Unrealised bsse
are eliminated in the same way as unrealized ghinxnly if there is no evidence for impairment.

2.6.6. Goodwill

Goodwill arising on the acquisition of subsidiarissmeasured at cost less accumulated impairment
losses.

2.7 Going concern basis of accounting

These consolidated financial statements have besyaped on the going concern basis. Management
has made an assessment taking into account diblainformation about the foreseeable future civhi

is at least, but not limited to, twelve months frtme end of the reporting period.

This implies that at the date of preparation of¢basolidated financial statements, the managesent'
assessment is that the Group will be able to pgylaely the due bonds and trade payables, loans and
interest in accordance with the contractual commitis.

As at December 31, 2022 the short-term liabilifies covered by current assets.
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2.7 Going concern basis of accounting (continued)

For the year ending December 31, 2022, a net phmfithe owners of the Parent Company of BGN
11,705 thousand is reported (a significant proportf the reported profit is attributable to repdrt
other income of an exceptional nature from peralitaend compensation - note 8) and total
comprehensive income for the owners of the Paremipany of BGN 16,691 thousand, As a result of
accumulated losses from previous years, however.etjuity attributable to owners of the Parent
company amounted to BGN 20,020 thousand and wasvtibe Parent company's registered capital by
BGN 89,230 thousand. Management has evaluatecethdting uncertainties, including the possible
effects of risks related to the ongoing impacthef COVID-19 coronavirus pandemic and the military
conflict in Ukraine (disclosed in note 33 Capitahmagement) and legal claims (note 35 Contingent
liabilities), which indicate a material uncertairttyat could cast doubt about the Group's ability to
continue as a going concern should these risksdmapfctions have been taken to bring the Parent
company's capital in line with the requirementéuf 252, paragraph 1, item 5 of the Commercial €od
(details are disclosed in Notes 25. Registeredalagnd 33. Capital management).

3. Definition and valuation of items of the consolidag¢d statement of financial position and
the consolidated statement profit or loss and othecomprehensive income

3.1. Property, plant and equipment and intangible asets

As of January 1, 2020, the Group has adopted tortrgpoperty, plant and equipment and intangible
assets under the revaluation model in accordantde MiS 16 and IAS 38. Property, plant and
equipment, and tangible fixed assets are reporntélde financial statements at revaluation value les
accumulated depreciation and impairment losses.

Upon their initial acquisition the property, plamwtd equipment are measured at cost, which inclinges
purchase price, including customs duties and argcdcosts necessary to bring the asset to working
condition. The direct costs are: costs for tratke mieparation, costs for initial delivery and pssing,
installation costs, costs for fees of persons edlabd the project, non-refundable taxes and others.
tangible asset acquired by the Group is recogriizétie group of property, plant and equipment when
it is expected to be used in the Group's activiffes rent, for the provision of other servicesfor
administrative purposes) for a longer than one-pesiod.

The revalued (to fair) value of property, plant agiipment and intangible fixed assets was injtiall
determined through a market valuation prepared ryindependent appraiser and applied in the
accounting policy as of January 1, 2020. A follogvayaluation will be implemented no later than five
years after the initial evaluation. If there isign#ficant discrepancy between the fair values ssfeds
and their carrying amount, when their fair valuarohes significantly at shorter intervals, the restibn
may be performed at shorter periods.
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3.1 Property, plant and equipment and intangible asets (continued)

Based on the NSI Consumer Price Index in Decentli&2 2ompared to the same month in 2021, which
shows an annual inflation rate of 16.9%, managerhastmade a judgement that there could be a
material deviation in the fair values of the asaet$ has assigned a new market valuation as atfibere

31, 2022. In these consolidated financial statesygmoperty, plant and equipment and intangibledix
assets are presented at the valuation preparadibgependent valuer as at December 31, 2022. Where
it is assessed that there is a material deparetxeelen the fair values of the assets and theiyiogrr
amounts, where their fair value changes materiallgr shorter time intervals, revaluation may be
carried out at shorter intervals.

In the initial revaluation of property, plant andugpment and intangible fixed assets, the carrying
amount decreases against accumulated amortizatidrgs the fair value of the asset increaseswelati
to its carrying amount at the measurement datdatter increases (against revaluation reservées
new carrying amount of the assets.

When the carrying amount of the assets exceedsethedair value, the difference is recognized in the
consolidated statement of profit or loss and otwenprehensive income, unless a revaluation reserve
has been formed on the asset in previous peridus difference is then treated as a reduction df tha
reserve and other comprehensive income, unlessdtees its amount, in which case the excess is
recognized as a loss in the consolidated incontersént or other comprehensive income. Depreciation
is calculated based on the estimated useful lifeguke straight-line method. Depreciation is retngd

in profit or loss for the current period. Depremat of land, assets under construction and fully
depreciated assets is not accrued. The residufall lises of revalued property, plant and equipment
tangible assets and intangible assets have bemnvea/in accordance with the assessment of physical
wear, the specifics of the equipment, future usesthe presumed obsolescence. The expected useful
lives of property, plant and equipment, intangidsets are as follows:

Administrative and commercial buildir 4 - 80 year
Machinery, plar and equipmel 2-80 year
Transport vehicle 2-60 year
Office furnishing 1-44 year
Intangible fixed asse 2-70 year

Depreciation starts from the beginning of the mdotlowing the month in which the asset is avaiabl
for use and is terminated earlier than the begmafrthe month following the month of its classifiion
as held for sale in accordance with IFRSdn-current assets held for sale and discontinysstations
or from the beginning of the month following the milo of its deregistration.
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3.1 Property, plant and equipment and intangible asets (continued)
Impairment of assets

The carrying amounts of property, plant and equipnaad intangible fixed assets are reviewed for
impairment whenever events or changes in circurnetaimdicate that the carrying amount may differ
permanently from their recoverable amount. If treeeeindicators that the estimated recoverable aimou
is lower than their carrying amount, the latteadgusted to the recoverable amount of the asshes. T
recoverable amount of property, plant and equipraadtintangible fixed assets is the higher of fair
value less costs to sell and value in use. To ohéterthe value in use of the assets, future castsfl
are discounted to their present value by applyipgeatax discount factor that reflects current reark
conditions and estimates of the time value of mareythe risks specific to the asset. Impairmessde
are recognized in the consolidated statement dit mloss and other comprehensive income, urdess
revaluation reserve is formed for the asset. Inmpaiitt is then treated as a reduction of this reserve
unless it exceeds its amount, and the excessliglgat as an expense in the consolidated staterfent o
profit or loss and other comprehensive income.

Tangible and intangible fixed assets are derecednisom the consolidated statement of financial
position when they are permanently withdrawn frae and no future economic benefits are expected
from them or they are sold. Gains or losses osdeof individual assets in the group of propegutsint

and equipment are determined by comparing the pdsceith the sale and the carrying amount of the
asset at the date of sale. They are reported meithier operating income / expenses, net in the
consolidated income statement and other comprereimgiome. The portion of the revaluation reserve
relating to the asset sold is transferred direictisetained earnings.

3.2. Investment property

Investment property is a property (and the attadbétiplants, equipment, inventory and etc.) Hajd
the Group to accumulate rent income or to incréasequity value, or both (including property under
construction for future use as investment propettyyestment properties are carried at cost less
depreciation and any impairment losses.

Any gain or loss on disposal of investment propéesiculated as a difference between the proceeds
from disposal and the carrying amount of the assegcognized in profit or loss for the period.

Depreciation of investment properties are recoghineorofit or loss, over their estimated usefués,
applying the straight-line method.

The estimated useful lives for the current and canafpre periods are as follows:
Administrative anccommerciabuildings 25 year

As at the end of each reporting period, the Managerof the Group reviews useful lives and the
depreciation/amortization method of investment prop In case the Management identifies differences
between expectations and previous accounting egteiyide relevant adjustments are made.
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3.3. Inventory

Inventories are stated at the lower of cost andemizable value. The cost of inventories compgrise
purchase price, transportation costs, custom duéirsise duties and other similar costs. The net
realizable value represents the estimated selliicg fess estimated selling expenses.

Upon its consumption, the cost of inventories imsueed using the weighted average cost method.
3.4.  Financial instruments

3.4.1. Non-derivative financial assets and finaatiliabilities — recognition, assessment and
derecognition

The Group recognizes a financial asset or a firfiability in the statement of financial positiconly
when the Group is a party under contractual terhtbase financial instruments. Initially all finaat
assets and financial liabilities are recognisefhiatvalue. The fair value of particular asset/iggpin

its initial recognition is the contract price. Tbentract price for financial assets/liabilities ckxing
these, which are classified at fair value througdfipor loss, includes the deal expenses, whichaty
reference to the acquisition/issuance of the firnostrument. The transaction expenses, incurred
during the acquisition of financial asset and #miance of a financial liability, classified atrfaalue
through profit or loss, are accounted immediatslgx@pense.

The Group recognizes a financial asset, using ¢tiéesient date of the transaction, thus an asset is
recognised on the day it is received by the Grawpis written-off on the day it is given by the @Gpo

Financial asset is written-off by the Group, whiea tontractual rights on the cash flows from tisisea
mature or when the Group transferred this rightsubh transaction, in which all significant risksda
benefits, arising from the ownership of the aseetransferred to the buyer. Each investment iaaly
transferred financial asset, which the Group rstais recognized separately as particular asset or
liability.

In cases when the Group retains all or a greatergbahe risks and rewards, related to the astiats,
latter are not written-off from the statement ofdincial position (example for such transactionsepes
with buy-back options).

In transactions, where the Group neither retaimgnaosfers the risks and rewards, related to Girzdn
assets, the latter is written-off from the statehw#rfinancial position when and only when the Grou
has lost control on it. The rights and liabilitisghich the Group retains in these cases, are mghort
separately as asset and liability. In transactiovisere the Group retains control on the asset, its
reporting in the statement of financial positiomioues, but to the amount determined by the lefel
investment retention in the asset and risk bednnthe Group of change in asset value.

The Group derecognises a financial liability whisrcontractual obligations are discharged or céedtel
or expire.
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3.4.2. Subsequent measurement of financial assets

Subsequent assessment of the financial assetsafepertheir classification in their initial recogan
as assets. The Group classifies the financial @gseategory as measured at amortised cost.

The classification is determined based on the legsirmodel of management of the particular class
financial assets and the contractual charactesistiche cash flows. Investments in debt instrusient
which the Group holds as a business model to dallex contractual cash flows, are classified as
financial assets carried at amortised cost.

Financial assets carried at amortised cost

Debt instruments, which the Group holds as a bssingodel to collect contractual cash flows and in
which the contractual cash flows raise paymentg ohprincipal and interest, are carried at amedis
cost. Following the initial recognition, the assatg carried at amortised cost. The accounting at
amortised cost requires the appliance of the efledhterest rate method. The amortised cost of a
financial asset is the value of the financial adseted on its initial accounting, decreased by the
repayments on principal plus or minus accumulaggatetiation with the usage of the method of the
effective interest rate for each difference betwé®n initial value and the value at maturity and
decreased with the impairment. The following finahassets of the Group belong to this category,
depending of the chosen financial model and theacheristics of the cash flows from them: trade
receivables, loans and borrowings, receivablesoand granted, receivables on cessions and other
receivables.

Financial assets, carried at fair value through piibor loss

This category of financial assets is separateevordub-categories: financial assets held for satk a
financial assets, which are not classified in otf&egories. Particular financial asset is clasgifin this
category, if it is acquired to be sold in shortdimr its contractual characteristics do not meet th
condition to raised payments only for principal amerest.

3.4.3. Subsequent assessment of financial liakkti

The subsequent assessment of the financial liakildepends on their classification in their ihitia
recognition. The Group classifies the financiabiligies in the following category:

Liabilities, carried at amortised cost

These liabilities are carried at amortised costugh the effective interest rate method. The elésen
classified as trade and other liabilities usuallyreot assessed again, because the liabilitiesidréigh
level of safety and the settlement is short-terisudlly this category comprises the following finahc
liabilities: trade liabilities, loans and borrowmdiabilities on received deposits, other liakskt
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3.5. Impairment
3.5.1. Non-derivative financial assets

The impairment modedxpected credit losseés applied for financial assets, assessed at &udrtost

or at fair value through other comprehensive incoexeluding the investments in capital instruments
and contract assets. According to IFRS 9, the soase measured through one of the following bases:
1. Expected credit losses for the next twelve moafter the date of the financial report or 2. Expd
credit losses for the whole term of the financ&deats. The first base is applied when the creskitdbes
not increase significantly from the date of theiahirecognition until the date of financial statemis
(and the credit risk is low to the date of finaha@tements). In the opposite case, the secoralibas
applied. The Group applies the second base fdradke receivables and contract assets (whethator n
are with or without a significant financial compaie The increase of the credit risk is monitored a
determined based on the information for risk fastms default, significant deterioration of the fioial
statement of the debtor and other.

For financial assets, carried at amortised cosiy the next period the amount of impairment loss
decreases and the drop may be objectively connagtedan event, which arises after the impairment
is recognised, the impairment losses recognisémdare reimbursed (directly, or through correttio
of corrective account for trade receivables) irffipay loss. However, the reimbursement may natltes

to carrying amount of the financial asset, whiclpagses the amortised cost, which would have been
on the date of the reimbursement, if not impairntexsme been recognized.

3.5.2. Non-financial assets

The carrying amounts of the Group’s non-financssleds (other than inventories and deferred taxsgsse
are reviewed at each reporting date to determingtiven there is any indication of impairment. If any
such indication exists, then the asset’'s recoverablount is estimated. Intangible assets that have
indefinite useful lives, or that are not yet aviidafor use, are tested annually for impairment. An
impairment loss is recognised if the book valuamfasset or its related cash-generating unit (CGU)
exceeds its recoverable amount.

The recoverable amount of an asset or CGU is thater of its value in use and its fair value lesst<

to sell. In assessing value in use, the estimateadd cash flows are discounted to their preseleva
using a pre-tax discount rate that reflects cumeantket assessments of the time value of moneyhend
risks specific to the asset or CGU. For impairntesting, assets that cannot be tested individzady
grouped together into the smallest group of aghatsgenerates cash inflows from continuing use tha
are largely independent of the cash inflows of oHssets or CGUs.

An impairment loss is reversed only to the extbat the asset’s book value does not exceed the book
value that would have been determined, net of @egdien or amortisation, if no impairment loss had
been recognised.
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3.6. Registered capital and repurchase of own shage

The registered capital is the capital of the Patentpany, presented at historical cost as of the afa
its registration.

When at the end of the reporting period the Grothreugh Parent company or its subsidiaries - has
reacquired shares of the Parent company, theirmadmalue is presented as a decrease in sharalcapit
and the difference below or above the nominal valuie retained earnings, according IS 32
Financial Instruments: Disclosure and Presentation

3.7. Deferred income and prepaid expenses

Deferred income and prepaid expenses in the statenfidinancial position of the Group comprises
revenue and expenses, which are prepaid in therduperiod, but relate to future periods, such as
guarantees, insurance, subscriptions, rent, etc.

3.8. Employment benefits
Defined benefit plans

In accordance with the Labour Code, the Group maskdigation to pay retirement benefits to its
employees upon retirement, based on the lengtbreice, age and labour category. Since these hignefi
qualify for defined benefits plan in accordancehiAS 19 Employee benefitg, accordance with the
requirements of this standard the Group recognisepresent amount of the benefits as a liabilihe
Group'’s obligation in respect of defined benefiénd is calculated separately for each plan by estig
the amount of future benefit that employees hameegkin the current and prior periods and discognti
that amount.

A qualified actuary using the projected unit credéthod performs the calculation annually. The @rou
determines the net interest expense on the netadkbenefit liability for the period by applyingeth
discount rate used to measure the defined bermiifadion at the beginning of the annual periotht®
net defined benefit liability.

The projected unit credit method presents a ligbitiat may arise in future, based on a number of
assumptions. From this point of view, the methodessitive to assumptions of values of main
parameters, on which the obligation and the dueuatrere dependent. The main assumptions, on which
the amount of the obligation is dependent, aredbasedemographic, financial and other assumptions.

Remeasurements arising from defined benefit plaorapeise actuarial gains and losses and are
recognised in other comprehensive income. Netestezxpense and other expenses related to defined
benefit plans are recognised in profit or loss.

Short-term employee benefits

Short-term employee benefit obligations are expgrsethe related service is provided. A liabily i
recognised for the amount expected to be paicifafoup has a present legal or constructive olitigat
to pay this amount as a result of past serviceigeavby the employee and the obligation can be
estimated reliably.
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3.9. Income tax

Income tax expense comprises current and defeasedttis recognised in profit or loss except te th
extent that it relates to a business combinationfems recognised directly in equity or in other
comprehensive income.

Current tax is the expected tax payable or recé&vab the taxable income or loss for the year,gisin
tax rates enacted or substantively enacted atefarting date, and any adjustment to tax payable or
receivable in respect of previous years.

Deferred tax is recognised in respect of tempod#fgrences between the carrying amounts of assets
and liabilities for financial reporting purposesighe amounts used for taxation purposes. Def¢ared
is not recognised for:

e temporary differences on the initial recognitionagBets or liabilities in a transaction that is aot
business combination and that affects neither atcwinor taxable profit or loss;

e temporary differences related to investments irsslidries and jointly controlled entities to the
extent that it is probable that they will not resein the foreseeable future;

¢ taxable temporary differences arising on the ihigaognition of goodwiill.

Deferred tax is measured at the tax rates thatgrected to be applied to temporary differenceswhe
they reverse, based on the laws that have beetednarcsubstantively enacted by the reporting date.

In accordance with the tax legislation enforcedélehe years ended 2022 and 2021 the tax ratéegbpl
in calculation of the tax payables of the Groufb(%6.

Deferred tax assets and liabilities are offsehéré is a legally enforceable right to offset cotrax
liabilities and assets, and they relate to incaamed levied by the same tax authority.

A deferred tax asset is recognised for unusedtsek, tax credits and deductible temporary differs,
to the extent that it is probable that future tdegirofits will be available against which they das
utilised. Deferred tax assets are reviewed at egubrting date and are reduced to the extent thst i
no longer probable that the related tax benefithvélrealised.

In determining the amount of current and deferid the Group takes into account the impact of
uncertain tax positions and whether the additibaabs and interest may be due. The Group believes
that the accruals for tax payables are sufficienafl open tax periods for a number of factorsluding
interpretations of tax law and prior experiencasEssessment relies on estimates and assumptions a
may involve a series of judgments about future Bvadew information may become available that
causes the Group to change its judgment regarbdagdequacy of existing tax liabilities; such chesg

to tax liabilities will impact the tax expense hetperiod that such a determination is made.
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3.10. Revenue and expenses recognition

3.10.1. Revenue from contracts with clients

A contract is an agreement between two or moregsanvhich generates rights and obligations for the
parties. A client is a party, which has entered iah agreement with the Group to receive goods or
services, which are subject of the normal operatafrthe Group, in exchange for a consideration.

The Group recognizes revenue to report the traéfdre goods or services promised to clients & th
amount reflected the consideration, which the Giwaga right as an exchange for the transferredggoo
and services.

The transfer of goods or services is based ondheeaption for the transfer of control upon theng th
ability to manage the usage of assets and to redeiessence all other rewards from it. The control
includes and the ability for prevention other comipa to manage the usage of asset and to receive th
rewards from it.

The revenue from contracts with clients is recogphigver time, reflecting the contractual work doge
the Group or in exact moment, when the control @mdg or services is transferred to the client.

The revenue form contract with clients is recogmisased on the policies and models in IFRS 15.

3.10.2. Finance income and finance costs

Finance income comprises interest income, gaimasrs&ctions with own bonds, foreign exchange rate
gains, gains from revaluation of financial assets@ed at fair value through profit or loss andeoth
Finance costs comprise interest expenses, forgmraage rate losses, loss from revaluation of iren
assets accrued at fair value through profit or,Ibagk fees, commissions and other finance costs.

Borrowing costs, which may be directly attributatiehe acquisition, construction or productioraof
gualifying asset prior to its being ready for itteinded use or sale, and necessarily takes extpeded
of time, are capitalized in part of the cost of éisset. All other finance income and costs aregrEzed
in profit or loss for all instruments, measureduortized cost using the effective interest ratéhoak

Gains and losses from exchange rate difference®pogeted on a net basis.
3.11. Leases

Right-of-use assets and lease liability

Lease contracts may contain both lease and noe-tsamponents. For a contract that contains a lease
component and one or more additional lease comp®emon-lease components, the Group allocates
the consideration under the contract for each leasgponent based on the relative unit price of the
lease component and the aggregate unit price ofeam® components. Leasing assets are recognised
as a right-of-use asset and a lease liability floendate on which the lease assets are availableséo

by the Group. At the initial date, the lessee simhsure the lease liability at the present valuease
payments not paid at that date. Lease paymentgisteunted at the differential interest rate ofl443

in 2022 and 2021.
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3.11. Leases (continued)

At the initial date, the lease payments includethin measurement of the lease liability comprige th
following payments for the right-of-use underlyiagset during the term of the lease contract, wénieh

not paid at the initial date: fixed payments (irtihg essentially fixed payments), less lease incest

to be received, variable lease payments dependiag éndex or percentage, which are measured at the
value of the index or percentage at the initiaédatmounts expected to be owed by the lessee theler
residual value guarantees, the exercise priceeoptiichase option, if it is sufficiently certairattthe
lessee will exercise this option and the paymerngesfalties for termination of the lease, if withine
lease term, the contract reflects the exercisheobption to terminate the contract by the led8edods

in respect of which there is an option to exterallfase term, if it is sufficiently certain thaet@roup

will exercise that option, are also included in tladculation of lease payments.

At the initial date, the Group measures the leddity at the present value of the lease paymdras
have not been paid as of that date. Lease payrasntdiscounted at the differential interest rattee-
rate that the Group would be required to pay fardwing, for a similar period and with similar
collateral, funds required to obtain an asset waiimilar value as the right-of-use asset in alami
economic environment.

After the initial date, the Group recognizes infitror loss, unless the costs are included in tireying
amount of another asset according to other appéicstandards, the interest on the lease liability a
the variable lease payments that are not includdgtid assessment of the lease liability in theogleri
during which the event or circumstance that leth&se payments occurred.

The cost of acquiring an asset includes the amoltite initial assessment of the lease liabilibe t
lease payments made before or on the initial dess, the lease incentives received, the initiaatir
costs incurred by the Group and an estimate otdsés incurred by the Group for dismantling and
relocation of the underlying asset, restoratiothefsite on which the asset is located, or restoraif
the underlying asset to the condition required umige terms and conditions of the lease, unlessethe
costs are incurred for the production of inventri€he liability for these costs is recognised Iy t
Group at the initial date or, as a result of the ofsthe underlying asset over a specified period.

If ownership of the asset is transferred to thedesunder the lease contract until the end ofetime of
the lease contract or if the cost of the right-sg@sset included the exercise option to purchasieeb
lessee, the lessee depreciates the right-of-usefass the effective date until the end of thefulse
of the underlying asset. Otherwise, the lesseecdégies the right-of-use asset from the initiabdaritil
the end of the useful life of the right-of-use asseuntil the expiration of the lease contractjchlever
occurs earlier.

The Group has chosen to use the exceptions proppystie standard for leases with lease term, which
expired within 12 months and leases with underldagets of low value.

Lease payments under short-term leases or for kluevassets are reported as current expenses on a
straight-line basis over the term of the contraatroanother systematic basis.
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3.12. Government grants

The government grants are recognized when the tonslifor receiving are met and there is a
reasonable certainty that the grant will be reakiviédne grants related to assets are recognizedllinit

as deferred income and are subsequently recogirizgafit or loss on a systematic and reasonable
basis over the useful lives of the respective asset

The government grants received as a compensatiexpehses and losses already accumulated or with
the purpose of providing a direct financial supgorthe Group and no future expenses are expected,
are recognised in profit and loss for the perio@mthey become due.

When grants are related to non-depreciable assétthare is a requirement to meet certain obligatio
the income is recognized in profit or loss durihg periods when the costs related to the fulfillhan
obligations are assumed.

A non-repayable loan from the government is treasged grant provided by the government when there
is an acceptable guarantee that the Group will teetonditions for loan forgiveness.

3.13. Segments reporting

The business segments are products and servicesich the risk and economic benefits of them are
different in individual business segments. Opegaiegments are products and services for which the
risks and benefits vary.

An operating segment is a component of the Groapahgages in business activities from which it can
derive revenue and incur expenses (including incanteexpenses related to transactions with other
components, the operational results of which agalegly reviewed by the Group's management, major
operating decisions), in deciding on the resoutoelge allocated to the segment and evaluating the
results of its activities and for which separataficial information is available.

The Group reports separately information for anrafyeg segment that meets any of the following
guantitative thresholds:

- its reported revenue, including both sales teemwl customers and sales or transfers between
segments, is 10% or more of the combined reventernial and external, of all operating segments;

- the absolute amount of its reported profit orslis 10% or more of the absolute amount of: the
combined reported profit of all operating segmeinis did not report a loss and the combined redorte
loss of all operating segments that reported a loss

- its assets are 10% or more of the combined asbatsoperating segments.

Operating segments that do not meet any of thetigai@re thresholds may be considered as reporting
segments and disclosed separately at the discraftigdlanagement

The information on operating segments in these aimtsed financial statements is presented in
accordance with the operating reports providechéeoGroup's Management. Based on these reports
decisions are taken in respect of the resourdes &tlocated to the segment and the results atiteity

are evaluated.
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3.14. Discontinued operations

Discontinued operations represent a componento&tioup's business, operations and cash flows that
is clearly distinguishable from the Group's othetivities and which:

e represents a separate major line of business gragloical area of operations;

e s part of a coordinated plan to dispose of a sgpanajor line of business or geographical area

of operations; or

e is a subsidiary acquired with the sole intentioheihg resold.
Classification as a discontinued operation is nadbe earlier of derecognition or when the operati
meets the criteria for classification as held faes

When an operation is classified as discontinued,ctbmparative income statement and the income
statement are restated as if the operation haddiseontinued from the beginning of the comparative
period.

4, Determination of fair values

Several of the Group’s accounting policies andldgaes require the measurement of fair value, for
both financial and non-financial assets and litibsi

The Group has an established control framework veipect to the measurement of fair values. This
includes a valuation team that has overall respditgi for overseeing all significant fair value
measurements, including Level 3 fair values andnsgirectly to the Management.

Significant unobservable inputs and valuation adpests are reviewed regularly. If third party
information, such as broker quotes or pricing sEwils used to measure fair values, then the vatuat
team assesses the evidence obtained from thirggaot support the conclusion that such valuations
meet the requirements of IFRS, including the Iéwvehe fair value hierarchy in which such valuaton
should be classified. Significant valuation issaesreported to the Management of the Group.

When measuring the fair value of an asset or ltgbthe Group uses market observable data assfar a
possible. The fair values are categorised inteediffit level in a fair value hierarchy based orinpets
in the valuation techniques as follows.

e Level 1: quoted prices (unadjusted) in active m@&rkar identical assets or liabilities.

e Level 2: inputs other than quoted prices includedével 1 that are observable for the asset or
liability, either directly (i.e. as prices) or imdctly (i.e. derived from prices).

e Level 3: inputs for the asset or liability that aw@ based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value aisset or liability might be categorised in diffariavels
of the fair value hierarchy, then the fair valueasigrement is categorised in its entirety in theeskawvel
of the fair value hierarchy as the lowest levelihihat is significant to the entire measurement.

The Group recognises transfers between levelsediih value hierarchy at end of the reporting qeri
during which the change has occurred.
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5. Segments reporting

The Group has identified the following operatingyreents, based on the reports presented to the
Group’s Management, which are used in the processaiegic decision-making:

¢ Wholesale of fuels- wholesale of petroleum products in Bulgaria;
¢ Retalil of fuels— retail of petroleum and other products througtetavork of petrol stations;

e Other activities— financial and accounting services, consultanegtal income, maintenance
and repairs and other activities.

The segment information, presented to the Groupsddgement for the years ended as of December
31, 2022 and 2021 is as follows:

2022 Wholesale o Retail of All other Total for the

fuels fuels segments Group

BGN’000 BGN’000 BGN’000 BGN’000

Total segment reven 29¢:,34C 58¢€,492 15,798 897,63C
Intra-group revenue

69,56« 49 1,382 70,€95

Revenue from external 223,776 588,443 14,416 826,635

customers

Adjusted EBITDA 5,789 21,360 852 28,001

Depreciation/amortizatic 28¢ 8,842 1,457 10,58¢€

Impairmen (867 67C 861 664

2021 Wholesale o Retail of All other Total for the

fuels fuels segments Group

BGN’000 BGN’000 BGN’'000 BGN’'000

Total segment reven 24,63¢ 479,19( 3,50¢ 507,33t
Intra-group revenue

- 11t 1,10¢ 1,22:

Revenue from external 24,639 479,075 2,401 506,115

customers

Adjusted EBITDA 4,864 9 1,870 6,743

Depreciation/amortizatic 2,25¢ 3,11« 31z 5,68¢

Impairmen 19,78 3,331 73 23,197

The policies for recognition of revenue from ing@up sales and sales to external clients for the
purposes of the reporting by segments do not dfffem these applied by the Group for revenue
recognition in the consolidated statement of prafid loss and other comprehensive income.

The Group’'s management assesses the performatite sggments based on Adjusted EBITDA. The
calculation of adjusted EBITDA excludes the effettimpairment of assets. A reconciliation of
reportable segment information to the figures ia #mnual consolidated financial statements for the
period ending December 31, 2022 and 2021 is sehdbé following table:
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5. Segments reporting (continued)
2022 2021

BGN'000 BGN’'000
Revenue
Total revenue from reported segmu 881,832 503,82
Revenue from other segme 15,798 3,50¢
Eliminations of intr-group sale (70,€95) (1,223
Revenue from external customers 826,635 506,11!
Eliminations of reported segments from discontinapdrations (1,021) (7,837
Consolidated revenue from continuing operations &614 498,27¢
Adjusted EBITDA
Adjustec EBITDA of reported segmer 27,14¢ 4,87:
Adjustec EBITDA of all other segmen 852 1,87(
Eliminations of adjusteEBITDA from discontinued operatio 161 (4,969)
Consolidated adjusted EBITDA before taxes on contiming
operations 28,162 1,774
Depreciation expenses of continuing opera (10,577 (3,423
Impairment of continuing operatic (664 (3,410
Finance costs, net of continuing operat (4,930 (3,189
Profit/ (loss) before taxes on continuing operatios 11,991 (8,248

6. Discontinued operations

At the end of February 2022, the subsidiary Vart@a&ge EOOD returned License No. 544 for the
management of a tax warehouse issued by the Cusdgerscy due to its inability to negotiate an
acceptable level of rent for the leased warehoubgst to the license. In these consolidated fir@nc
statements, the business has been classified @mtimied operations, the comparative consolidated
statement of profit or loss and OCI has been redtad show the discontinued operations separately
from continuing operations.
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6. Discontinued operations (continued)

The result from discontinued operations and neh dksvs attributable to operating, investing andaficing
activities are presented as follows:

2022 2021

BGN’000 BGN’'000

Sales revent 882 6,44¢
Other incom 13¢ 1,38¢
Cost of goods so (121 (1,157
Materials (56) (179
Hired service (772 (179
Employee benefi (127, (1,338
Depreciation and amortizati (11) (2,261
Impairment losse - (19,787
Other expens: (106; (15)
Finance incorr - 16
Finance cos (71) (369
Loss before taxi (243 (17,432
Tax expens (14) (204
Loss for the year from discontinued operations (257 (17,636)
Loss per share (BGN) (0.01) (0.65)

The loss from discontinued operations in the am@fi®GN 257 thousand (December 31, 2021: BGN 17,636
thousand) is fully distributed to the Group’s owser

2022 2021
BGN’000 BGN'000
Net operating cash flo\ (858 2,772
Net investment cash floy - 1
Net financing cash flov (1) (1)
Net change in cash for the period (859) 2,772
7. Revenue from sales
2022 2021
BGN’000 BGN'000
restated
Sales of gooc 8(04,84¢ 48€,274
Sales of servict 7,58€ 5,11¢
812,431 493,393
Consolidated Financial Statements for the year @fmibBrember 31, 2022 120

(This document is a translation of the original Builgia text, in case of divergence the Bulgarian aagshall preva)l



-
=

EHEPIUA 3A XOPATA

7. Revenue from sales (continued)

Revenue from sales of goods comprises, as follows:

Petrol Group

2022 2021

BGN’000 BGN’000

restated

Fuels 739,20 430,11°
Lubricants and other goc 65,64( 58,15"
804,845 488,274

8. Other income

2022 2021

BGN’000 BGN’000

restated

Penalties and indemniti 9,09: 35
Grant: 2,461 2,537
Surpluses of asst 76¢ 622
Gain on sale of property, plant and equipmentuidiclg 661 1,211
Income from sale 1,88: 1,97
Carrying amour (1,221 (764
Payables writte-off 32 111
Insurance clain 11 38
Othel 157 330
13,183 4,885

As a result of the negative impact and consequenfcé® global pandemic from the spread of a new
type of coronavirus, COVID-19, the Group has uramlerh a series of actions to reorganize the
operations of some of its petrol stations and taldish reduced working hours for some of its sfElffe
Group has submitted application documents to thepl&yment Agency under the employers'
compensation programme to maintain the employmeatployees in the emergency situation from
the beginning in 2020, and has reported revenue §tate funding under this programme of BGN 147
thousand for 2022 (2021: BGN 2,212 thousand). WiResolution No. 739 dated October 26, 2021, as
amended by Resolution No. 771 dated November (8, a8d Resolution No. 885 dated December 16,
2021, the Council of Ministers adopted a progranfiosneompensation of non-domestic final customers
of electricity. The programme aims to protect assist all non-household end-users in coping wigh th
effects of fluctuations in electricity prices. F2022, the Group has received and recorded revenue o
BGN 2,314 thousand (2021: BGN 325 thousand) fro@2Z0nding under this programme.

9. Cost of goods sold

2022 2021
BGN’'000 BGN’000
restatec
Fuels 686,47! 385,87t
Lubricants and other goc 52,88: 48,45
739,358 434,82:
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10. Materials and consumables
2022 2021
BGN’000 BGN’000
restatec
Electricity and heatir 5,68¢ 3,22¢
Fuels and lubrican 654 46k
Office consumable 447 42(
Spare par 27¢% 27¢
Working clothe 222 28<
Water suppl 12¢€ 13C
Advertising materia 121 107
Othel 11C 14¢€
7,636 5,05¢

11. Hired services

2022 2021
BGN’000 BGN’000
restated
Dealers’ remunerations and other commiss 11,27 11,253
Rents 3,24( 14,95¢
Maintenance and reps 2,81( 2,65:
Transpot 2,091 75
Consulting and trainir 1,191 1,26¢
Security 775 75¢
State, municipal fees and other ¢ 684 655
Communication 64¢ 625
Insurance 60z 521
Cash collection expen 584 624
Advertising 481 22¢
Software license 31t 234
Othel 832 721
26,180 34,569

Rental costs in 2022 includes rentals of BGN 3 th@éisand (2021: BGN 14,858 thousand) in relation
to petrol stations leased under operating leagddah within the IFRS 16 exemptions, including BG
2,862 thousand on contracts that have been includtidhe moment where, based on new terms agreed
in 2022 they fall within the scope of IFRS 16 aight-of-use assets are recognised.

In 2022 the Group has accrued for services provimerkgistered auditors totaling BGN 74 thousand
(2021: BGN 85 thousand) for services related toitkdependent financial audit of the individual and
consolidated financial statements.
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12. Personnel expenses
2022 2021
BGN’000 BGN’000
restated
Wages and salari 17,74¢ 17,15
Social security contributions albenefit: 4,38: 3,40¢
22,131 20,558

The Group has entered into an agreement with adax operator to provide food vouchers to its eygss and

/ or employees working under employment contractsoopersons employed under management and control
contracts, separate from their remuneration asudtref which vouchers for 2022 have been distadufood with

a total value of BGN 1,413 thousand (2021: BGN 8iRisand)

13. Impairment losses
2022 2021
BGN’000 BGN’'000
restated
Recognise impairment loss on financial assets, incluc 1,28¢ 3,42¢
Impairment loss on trade and other receiva 687 2,03¢
Impairment loss c loans grante: 59¢ 1,39¢
Recognise impairment loss on fixed assets t-for-sale - 8
Recognised impairment loss on property, plant ajuipenent and
intangible asse 63¢ -
Reversed impairment loss on financial assets, dgiiag: (34) (26)
Reversed impairment loss on trade iother receivable (32) (15)
Reversed impairment loss on trade loans gra (2) (11)
Reversed impairment loss on property, plant andpeggn (1,227 -
Recognised losses 664 3,410

The Group accounts for property, plant and equipgraed intangible fixed assets using the revalued
cost model under IAS 16 and IAS 38 resulting inrmpairment charge of BGN 639 thousand and a
reversal of impairment loss of BGN 1,227 thousangd22.
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Petrol Group

14. Other expenses
2022 202
BGN'000 BGN’'000
restatec
Scray, shortage and liquidation of asse 1,021 51¢
Entertainment expenses and sponso 424 38:
Local taxes and taxes on expel 397 30C
Penalties and indemnit 66 153
Business trig 15 17
Othel 224 127
2,147 1,49¢
15. Finance income and costs
2022 2021
BGN’'000 BGN’'000
restated
Finance income
Interest income, includir 1,39¢ 1,42¢
Interest income on loans grant 1,341 1,34¢
Interest income on trade receivat 58 83
Otherfinance incom - 5
1,399 1,433
Financial costs
Interest costs, includin (5,515 (4,250
Interest expenses on trade and other payi (1,096 (1,766
Interest expenses on debenture I¢ (1,715 (1,747
Interest orlease (2,136 (329
Interest expenses on bank lo (519 (399
Interest expenses on trade lo (46) 9)
Interest expenses to the state bu 3) -
Negative foreign exchange changes (319 (15)
Remeasurement of financial ass (35) -
Bank fees, commissions and other financial expt (461 (357
(6,329 (4,622)
Finance income (costs), net (4,930 (3,189)
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16. Taxation
16.1. Tax expenses

Tax expense recognised in profit or loss from cuaritig operations includes the sum of current income
tax expense and deferred income tax expense asaedpy |AS 12 Income taxes.

2022 2021

BGN’'000 BGN’'000

Current tax expen 22 8
Change in deferred taincluding 8 (506
Temporary differences recognised during the (296) (577)
Temporary differences arisen during the 30€ 60
Adjustment (2) 11
Tax (income) expense from continuing operations 30 (498)

The amount excludes the tax expense from discardimperations of BGN 14 thousand (2021: BGN
204 thousand), which is included in profit (logg)ni discontinued operations, net of tax in the ahnu
statement of profit or loss and other compreherisiseme (see Note 6).

16.2. Effective tax rate

The reconciliation between the accounting profisg) and tax expense, as well as calculation of the
effective tax rate as of December 31, 2022 and 20pilesented in the table below:

2022 202

BGN'000 BGN’'000

Profit (loss) before tax for the period from cowdimg operatior 11,991 (8,248)
Applicable tax rat 10% 10%
Tax benefit at the applicable tax 1,19¢ (825)
Tax effect from permanent differen 22¢ 69
Tax adjustments fcprior period 2 11
Tax effect from consolidation adjustme (1,390 247
Tax (income) expense from continuing operations 30 (498)
Effective tax rate 0.1% -

The respective tax periods of the Group may beestiltp inspection by the tax authorities until the
expiration of 5 years from the end of the year imal a declaration was submitted, or should haes be
submitted. Consequently additional taxes or pesmltnay be imposed in accordance with the
interpretation of the tax legislation. The Groupianagement is not aware of any circumstances, which
may give rise to a contingent additional liabilitythis respect.
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16.2. Effective tax rate (continued)

In August 2022, the Parent company was served avithx audit order to verify the corporate and
expense taxes declared and paid by the Parent cgrmiathe period 2016-2021 and the value added
tax for the period from 2016 to July 2022. At thmd of issuance of these consolidated financial
statements, the audit has not been completed.

16.3. Recognised deferred tax assets and liabilgie

Deferred tax assets and liabilities were recognizedspect of the following positions:

Asset Recogniset Recognisec Asset Recognisec Asset
(liability) in profit in equity (liability) in profit (liability) as
as at and loss as a and los: at Decembet
January 1, December 31 31, 2022
2021 2021

BGN'000 BGN'000 BGN’000 BGN'O0O0O BGN0O00  BGN'000

Property, plant and equipment (2,703 79 (2,624 14C (547) (3,C31)
Impairment of assets 4,34: 317 4,65¢ 56 - 4,71¢
Tax loss carry-forwards 7 5 12 23 - 35
Provisions for unused paid

leave and other provisiol 141 (2) 13¢ 9 - 148
Excess of interest payments in

accordance with CIT 171 83 254 (254) - -

Other temporary differences,
including unpaid benefits to
individuals 18 6 25 4 - 29

1,977 488 2,465 (22)  (547) 1,896

The Group has the right to carry forward defergedassets on tax losses until 2027.

16.4. Unrecognized deferred tax assets

As of December 31, 2022 the Group’s Managemenevevihe recoverability of deductible temporary
differences and tax loss carry forward, forming &ssets. Because of this review, the Group’s
Management estimates that there might be no seffificaxable profits in the near future against Wwhic
the assets will be utilized. Consequently, the @rdoes not recognize tax assets on the following
deductible temporary differences and tax loss cmmyard and impairment of assets, incurred during
the current and previous reporting periods.

Consolidated Financial Statements for the year @fmibBrember 31, 2022 126
(This document is a translation of the original Builgia text, in case of divergence the Bulgarian aagshall preva)l



-
=

EHEPIUA 3A XOPATA

Petrol Group

17. Property, plant, equipment and intangible asset
Land  Buildings Plant and Vehicles Other Assets  Intangible Total
equipment under assets
constr.
BGN'000 BGN'000 BGN’'000 3GN'000  BGN’000 BGN’000 BGN’'000 BGN’000
Cost
Balance at January 1, 2021 12,559 5,656 19,572 430 2,774 168 558 41,717
Additions - 16 13¢ - 108 56¢ 85 912
Transfers of assets held-for-
sale 744 43¢ 24C - - - - 1,42:
Transfers - 161 16¢ - 167 (497) - -
Disposals (114 (56) (574 - (117 (57 (15) (927)
Balance at December 31, 2021 13,189 6,215 19,545 430 2,938 179 628 43,124
Additions 5 78 11C - 26 28 73 320
Transfers - 14 94 - - (10€) - -
Accumulated depreciation,
ne - (63€) (2,21 (5) (674) - (133) (3,659
Increase / decrease from
revaluations recognized in
other comprehensive
income 1,302 2,17¢ 1,37¢ 3 522 - 82 5,46:
Increase / decrease from
revaluations recognized in
other comprehensive
income 1,14( (433 (45) - (13) - (61) 58¢
Disposals (187 (267) (667) - (22¢) (13 (€8] (1,359
Balance at December 31, 2022 15,455 7,145 18,205 428 2,571 86 588 44,478
Accumulated depreciatic
Balance at January 1, 2021 - 206 757 10 217 - 48 1,238
Accumulate - 218 788 11 24t - 34 1,29¢
Disposals for the ye - (D) (33 - (8) - - (42)
Balance at December 31,
2021 - 423 1,512 21 454 - 82 2,492
Accumulate: - 226 789 10 261 - 51 1,33
Disposals for the ye - (12) (73) - (41) - - (126)
Accumulated depreciation,
nei - (63€) (2,217 (5) (679 - (139 (3,659
Balance at December 31,
2022 - 1 17 26 - - - 44
Carrying amount at
January 1, 2021 12,559 5,450 18,815 420 2,557 168 510 40,479
Carrying amount at 31
December 31, 2021 13,189 5,792 18,033 409 2,484 179 546 40,632
Carrying amount at
December 31, 2022 15,455 7,144 18,188 402 2,571 86 588 44,434
Carrying amount at
December 31, 2022, if
assets were reported at
cost 9,384 3,143 3,251 5 852 178 197 17,010
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17. Property, plant, equipment and intangible assst(continued)

As at December 31, 2022, Property, plant and egerprvith a carrying amount of BGN 25,242
thousand (December 31, 2021: BGN 23,926 thousaednartgaged or pledged as security for bank
loans granted to the Parent Company and to undefstgies under credit facility agreements for the
issue of bank guarantees.

Assets under construction primarily include expaméss incurred in connection with the redevelopment
of facilities.

The carrying amount of all fully depreciated prdpeplant and equipment and intangible fixed assets
as at December 31, 2022 that are still in use atsdarBGN 3 thousand (2021: BGN 499 thousand).

The initial revalued (to fair) amount of properpfant, equipment and intangible fixed assets has be
determined by an independent valuer's market valugrepared and applied in the accounting policy
as of January 1, 2020. Based on the NSI Consurieer IABdex in December 2022 compared to the same
month in 2021, which shows an annual inflation ct#6.9%, Management has made a judgement that
there could be a material deviation in the faitueal of the assets and has commissioned a new market
valuation as at 31 December 31, 2022. In theseotidaged financial statements, property, plant and
equipment and intangible fixed assets are presextéw: valuation prepared by an independent valuer
as at December 31, 2022. In preparing the valuaport of the independent licensed appraiser, the
fair value of property, plant, equipment and infateyfixed assets was determined using the methods
of the intermediate comparisons, capitalized rentaime and the intangible asset value in kind oeth
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18. Investment property

December 31, December 31,

2022 2021
BGN’'000 BGN’000

Cost
Balance at the beginning of the year 1,883 1,883
Acquisitions - -
Balance at the end of the year 1,883 1,883
Accumulateddepreciation
Balance at the beginning of the year 233 184
Depreciation for the ye 49 49
Balance at the end of the year 282 233
Carrying amount at the beginning of the year 1,650 1,699
Carrying amount at the end of the year 1,601 1,650

The investment properties, representing a landgetgnd a building, were acquired in December 2016
through a business combination. The Group estimitedair value of the investment properties for

disclosure purposes using an independent valuaitstion which was carried out using the indirect

comparison method, the direct capitalization methidee fair value of the investment properties at
December 31, 2022 is BGN 2,101 thousand (Decenth@(21: BGN 1,987 thousand). The investment
properties form part of a pool of assets used targeobligations up to BGN 1,500 thousand under a
revolving credit facility agreement entered intd2il 6.

19. Assets and liabilities under leases

The consolidated statement of financial positionaadecember 31, 2022 and 2021 presents the
following items and amounts related to lease agesgsn
December 31,

Consolidated statement of financial position December 31,

2022 2021
BGN’'000 BGN'000
Right-of-use assets, incl.: 52,578 6,851
Properties (lands and buildinc 51,726 6,57:
Machinery, plants and equipm:i 17 144
Transport vehicle 83t 134
Liabilities under leases, incl.: (6,565) (6,565)
Current liabilities (12,912) (1,766)
Nor-current liabilities (42,839 (4,799
Net effect on equity (3,168) 286
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19. Assets and liabilities under leases (continued)

Costs recognised in the consolidated statementodit pr loss and other comprehensive income:

Consolidated statements of profit or loss and other December 31, December 31,
comprehensive income 2022 2021
BGN’'000 BGN'000
Depreciation costs of rig-of-use assets, inc 9,2C2 4,33¢
Properties (lands and buildinc 8,841 1,72¢
Machinery, plants and equipm:i 23 2,21
Transport vehicle 33¢ 40z
Interest for rigr-of-use assets on lease contr 2,13¢ 574
Total 11,338 4,913

As a result of the amendments entered into in 202the operating lease agreements for the retail
outlets, which extended the term of the agreementse end of 2027 in order to secure the Group's
operations in the long term and provided for aifigant termination penalty in respect of eachiteta
outlet, these agreements ceased to meet the &riterexceptions under the standard and assets and
liabilities under lease agreements were recogrisadcordance with the requirements of IFRS 16.

The total cash outflow under lease contracts ftrof-use assets as at December 31, 2022 is am#mo
of BGN 8,148 thousand (2021: BGN 4,968 thousand)¢clvamount does not include value added tax
paid.

The Group has leased various assets: land, ragmipes, small offices and buildings, vehicles,
photocopiers. The leases are normally for a peaf@®ito 10 years but may contain extension options.

Assets with a right of use with a carrying valueeB®ecember 31, 2022 of BGN 1,092 thousand and a
lease liability of BGN 1,124 thousand have beerleaged to subtenants under lease agreements for
retail outlets - petrol stations. In 2022, in riglatto these leases, the Group has accrued rectahie,
including franchise fee income of BGN 270 thousatepreciation expense of BGN 204 thousand and
interest expense under the leases of BGN 45 thdumath made payments of BGN 234 thousand. net
of value added tax.

20. Goodwill
December31. December 31,
2022 2021
BGN’'000 BGN’000
Cos 19,84 19,84«
Impairment los (19,787 (19,787
57 57

The goodwill recognised as at December 31, 2022884 arose as a result of the acquisitions of the
subsidiaries Varna Storage EOOD in the amount oNBIS,787 thousand, Lozen Asset AD in the
amount of BGN 29 thousand and Petrol Technolog@®E in the amount of BGN 28 thousand.
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20. Goodwill

At the end of February 2022, the subsidiary Vart@eége EOOD returned Licend@ 544 for tax

warehouse management, issued by the Customs Aghreyo inability to negotiate an acceptable level
of remuneration for the rented warehouse subjetttadicense. In connection with this, an impairinen
of goodwill was reported, which arose upon acgoisiof the subsidiary in the amount of BGN 19,787

thousand.

21. Inventory

December 31,

December 31

2022 2021
BGN'000 BGN’'000
Goods,including 25,61¢ 20,19¢
Fuels 18,77¢ 13,40¢
Lubricants and other goo 6,83 6,78¢
Materials 691 67C
26,306 20,86¢

22. Loans granted

December 31,

December 31,

2022 2021
BGN'000 BGN'000
Non-current receivables
Loansgranted to unrelated parties, incluc 2,80¢ 3,708
Initial value 3,55¢ 4,45¢
Allowance for impairmel (747 (747
2,808 3,708
Current receivables
Loans granted to unrelated parties, inclu 19,64 18,42
Initial value 33,58 31,79:
Allowance for impairmel (13,942 (13,374
19,641 18,423
22,449 22,131
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22. Loans granted (continued)
Receivables
on loans - Accrued  Annual
granted as at Principal Interest .
Borrower — BG companies 31.12.2022, Impairment  Interest  \jatyrity
net
BGN'000 BGN'000 BGN'000 BGN'000 %
Commercial Company 8,646 8,172 1,524 (1,050, 6.70%  31.dec.23
Commercial Company 4,614 3,55¢ 1,592 (533 5.00%  3l.dec.25
Commercial Company 4,168 4,08( 1,177 (1,0€9) 6.70%  31.dec.23
Commercial Company 3,395 3,00C 927 (532, 5.00%  31.dec.23
Commercial Company 880 1,004 10t (229 6.70%  31.dec.19
Commercial Company 385 314 71 - 7.00% 07.aug.23
Commercial Company 361 35(C 11 - 5.00% 31.dec.23
Commercial Company - 121 7 (128 5.00%  31.dec.23
Commercial Company - 5,19C - (5,190 0.00%  28.oct.15
Commercial Company - 2,21C - (2,210 9.50%  28.0ct.15
Commercial Company - 1,50C 132 (1,633 8.75%  17.jul.15
Commercial Company - 1,26( 324 (1,584 6.70%  31.dec.23
Commercial Company - 44 - (44) 9.50% 2l.jan.17
Commercial Company - 22 3 (25)  6.70%  3ldec23
Commercial Company - 12 1 (13) 8.50% 26.aug.15
Commercial Company - - 42¢ (429 6.70% 31.dec.19
22,449 30,834 6,304 (14,689)
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22. Loans granted (continued)
Receivables
_ 31.12.2021 Principal Interest m':‘ocgirrlrjr?ednt I'?\w?grléglt _
Borrower — BG companies net Maturity
BGN’'000 BGN’'000 BGN’'000 BGN’000 %
Commercial Company 5,718 5,737 1,030 (1,049) 6.70% 31.dec.22
Commercial Company 5,107 4,455 1,399 (747) 5.00% 31.dec.25
Commercial Company 4,095 3,945 902 (752) 6.70% 31.dec.22
Commercial Company 3,028 3,000 776 (748) 5.00% 31.dec.22
Commercial Company 2,779 2,122 665 (8) 6.70% 31.dec.22
Commercial Company 613 677 48 (112) 6.70% 31.dec.19
Commercial Company 429 0 429 - 6.70% 31.dec.19
Commercial Company 362 314 48 - 7.00% 7 aug. 22
Commercial Company - 5,190 (5,190) 0.00% 28.oct.15
Commercial Company - 2,210 (2,210) 9.50% 28.oct.15
Commercial Company - 1,500 133 (2,633) 8.75% 17.jul.15
Commercial Company - 1,284 239 (1,523) 6.70% 31.dec.22
Commercial Company - 72 2 (74) 5.00% 31.dec.22
Commercial Company - 44 (44) 9.50% 21l.jan.17
Commercial Company - 17 1 (18) 6.70% 31.dec.22
Commercial Company - 12 1 (13) 8.50% 26.aug.15
22,131 30,579 5,673 (14,121)
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23. Trade and other receivables

December 31, December 31,

2022 2021

BGN'000 BGN'000

Receivables from clients, includi 21,30( 22,55
Initial value 23,52t 24,09:
Allowance for impairmel (2,225 (1,540
Tax refundable, incl 4 957 2
VAT 4,957 2
Financial assets, measured at fair value througfit jpr los: 2,200 2,23t
Fuels compensations recei 1,92¢ -
Receivables under cession agreements, assumptitebbénd regre 1,84( 1,78¢
Initial value 4,09¢ 4,04:
Allowance for impairmel (2,258 (2,258
Guarantees for participation in tender procec 87¢ 911
Advances granted, includi 391 36¢€
Initial value 46C 43t
Allowance for impairmel (69) (69)
Prepaid expens 342 164
Litigations and writ 92 16¢
Initial value 10z 17¢
Allowance for impairmel (10) (10)
Other 12t 164
Initial value 13€ 17E
Allowance for impairmel (11) (11)
34,051 28,349

In accordance with the established policy, the @rotovides its clients a credit period, after which
interest is charged on the unpaid balance. Andstéas provided for in every particular contracs. #
the end of every reporting period the Group camigsa detailed review and analysis of the sigaific
due trade receivables and the assessed as uribbdlect impaired.

The adoption of the new IFRS 9 has substantialgngled the accounting of impairment losses on
financial assets by replacing the accrued lossomgprunder IAS 39 with a more forward-looking model
of expected credit losses. IFRS 9 requires the Gtowecognize a provision for expected creditdsss
for all debt instruments that are not carried atfalue through profit or loss and for contractassets.

The Group considers that unimpaired overdue rebligaare collectible based on a historical
information about payments, guarantees receivedaedailed analysis of the credit risk and cotkdte
of its customers.

The Group’s exposure to credit and currency ristt mmpairment losses, related to trade and other
receivables is disclosed in Note 32.
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24, Cash and cash equivalents

December 31,

Petrol Group

December 31

2022 2021

BGN’000 BGN’000

Cash in trans 6,88¢ 1,28¢
Cash at banl 1,777 2,612
Cash on har 66 47
Cash in the consolidated cash flow statement 8,732 ,98E
Blocked cas 41 82
Cash in the consolidated statement of financial pd®n 8,773 4027

As at December 31, 2022 and 2021 the Group rep&@d 41 thousand and BGN 82 thousand cash
in banks, blocked as a collateral for enforcemigigations.

Cash in transit comprises cash collected from tleé dtations as at the end of the reporting pebad,
received in the bank accounts of the Group in #girining of the next reporting period.

25. Registered capital

The Group’s registered capital is presented atorminal value. The registered capital of the Group
represents the registered capital of the ParenpaoynPetrol AD.

As at December 31, 2022 and 2021 the sharehold¢hg iParent company are as follows:

December 31, December 31
Shareholder 2022 2021
Alfa Capital AC 28.85Y% 28.85Y%
Yulinor EOOL 23.11% 23.11Y%
Perfetcconsulting EOOI 16.43% 16.43¥%
Trans Express Oil EOC 9.82% 9.86%
Petrol Bulgaria Al 7.05% 7.32%
Gryphon Power Al 5.49% -
Storage Invest EOC 3.66% 3.66Y%
VIP Properties EOO 1.94% 2.26%
The Ministry ofEnerg) 0.65% 0.65%
CorporateCommercial Bank Al - 5.51%
Other minority shareholde 3.00% 2.35%
100.00% 100.00%
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25. Registered capital (continued)

Given the structure of the shareholders there igdtimate Parent company over the Parent company of
the Group - Petrol AD.

The Management of the Parent company has undertalsgnies of measures to optimize its capital
adequacy. As a result of several general meetihghareholders held in the period 2016-2017, a
resolution was passed to implement the reverse stpdit procedure to merge 4 old shares with a par
value of BGN 1 into 1 new share with a par valu8GiN 4 and a subsequent reduction of the Parent
company's capital to cover losses by reducing #revplue of the shares from BGN 4 to BGN 1. In
March 2018, following a ruling of the Lovech DistriCourt, which reversed the refusal of the
Commercial Register (CR) to register the decisaken by the EGMS to merge 4 old shares with a
nominal value of BGN 1 into 1 new share with ayaue of BGN 4, the requested change was registered
in the CR, resulting in the registered capitalh® Parent company amounting to BGN 109,249,612,
divided into 27,312,403 shares with a par valuB@GN 4 each. The change in the capital structure was
also entered in the register of the Central DeposifD. The application filed in April 2018 for the
registration of the EGMS's decision on the secoagesof the procedure to reduce the Parent congany’
capital by reducing the nominal value of the sh&ma®s BGN 4 to BGN 1 to cover losses was rejected
by the Commercial Register.

On EGMS of Petrol AD held on November 8, 2018 tkeision to decrease the capital of the Parent
company in order to cover losses by decreasingahgnal value of the shares from BGN 4 to BGN 1
was voted again. A refusal of the application fgistration of the decision in CR was enacted, whic
was appealed by the Parent company within the tegal. Minority shareholders disputed the decision
of the EGMS and additionally to the refusal, theplaation proceedings was postponed until the
pronouncing of the Lovech Regional Court on thertproceedings, initiated on minority shareholders
request. In March 2019 Lovech Regional Court emhatdecision, which indicates CR to register the
decrease of the capital after a resumption of éigestration proceedings after the pronouncing en th
legal proceedings initiated by the minority shatdbrs.

At EGMS held in February 2019 a decision for thplaeement of the deceased member of the
Supervisory Board Ivan Voynovski with Rumen Konsitaov was taken. The application for
registration of these circumstances in the accofirthe Parent company was refused, which was
disputed within the legal term by the Parent compdn addition to the refusal, the registration
proceedings was postponed by a request of minshiyeholders until the pronouncing of the Lovech
Regional Court on applications for annulment ofdieision.

In May 2019 the Lovech Regional Court enacted &t which repealed the enacted refusal and turn
back the case to the Registry Agency for registratif the applied entry after a resumption of thased
registration proceedings. At present, the court@edings for repealing of the decisions of EGM&ifro
February 2019 are pending.

The procedure for distribution of profits and cage of losses is provided in the Commercial Act and
the Articles of Association of the Parent company.
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25. Registered capital (continued)

Profit (loss) per share

The profit (loss) per share is calculated by divigdthe net loss for the period by the weighted ayer
number of ordinary shares held during 2022 and 2021

31 December 2022 31 December 2021
Continuing Discontinuec Total Continuing Discontinuec Total
operations  operations operations  operations
Weighted average
number of shares
(BGN'000) 27,312 27,312 27,312 27,312 27,312 27,312
Profit (loss)
(BGN’'000) 11,961 (257) 11,704 (7,750)  (17,636)  (25,386)
Profit (loss) per share
BGN 0.44 (0.01) 0.43 (0.28) (0.65) (0.93)
26. Loans and borrowings
December 31, December 31
2022 2021
BGN’000 BGN’000
Non-current liabilities
Debenture loar 36,311 36,274
Loans from financial institutiol 13,50( 5,45(
49,811 41,724
Current liabilities
Debenture loar 66¢ 66¢
Loans from unrelated part 51€ -
Loans from financial institutiol - 471
1,184 1,139
50,995 42,863

Additional information about the interest, currerand liquidity risk, to which the Group is exposed
a result of the loans received, is disclosed ineNE&.

26.1. Debenture loans

In October 2006, the Parent company issued 2,008teeed transferable bonds with fixed annual
interest rate of 8.375% and issue value 99.507%eoface value, which is determined at EUR 50,000
per bond. The purpose of the emission is to prowdeking capital funds, financing of investment
projects and restructuring of outstanding debthaf Parent company. The principal is due in one
payment at the maturity date. The bond term isgBs/and the maturity date is in October 2011. At th
general meetings of the bondholders conducted iol@c and December 2011, it was decided to extend
the term of the issue until January 26, 2017. OoeDwer 23, 2016, a procedure of extension of the
bond issue to 2022 and reduction of the interdstirathe range from 5.5% to 8% was successfully
completed with payments of interest once in a year.
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26.1. Debenture loans (continued)

In September 2020 the Parent company successfuitypleted a new procedure for renegotiating the
conditions of the debenture loan. The maturityhef debenture loan principal is deferred until Janua
2027, the agreed interest rate is reduced to 4@#%nnum, with six months regularity of the instre
(coupon) payments - in January and in July of g&etn until the maturity of the loan.

As of the date of these consolidated financialest&ints, the nominal value of the debenture loan
amounts to EUR 18,659 thousand and the fair vaduBGN 31,253 thousand (2021: BGN 34,620
thousand), calculated at an interest rate of 14.68Y21: 7.51%).

The debenture loan liabilities are presented irstaiement of financial position at amortised cafter
the extension of the debenture loan, the annuat®&fe interest rate is 4.67% (including 4.24% atnu
coupon payment).

26.2. Loans from financial institutions

In July 2016, the Group entered into an investnwar agreement, prepaying the liabilities on fireanc
lease agreement from November 20A5collateral of the loan is a mortgage of propedgquired
through finance lease and pledge of receivablestditm of the contract is May 2022 and the corggact
interest rate is 3mEuribor+5.25%. In April 2020 Geup renegotiated the conditions of the investmen
loan agreement as the interest rate on the reptilaipal is decreased to 3mEuribor + 3.5%, but not
less than 3.5%. With an Annex from the beginnin021 the term of the loan is extended until
September 30, 2022. As at December 31, 2022 tlg csdully repaid.

In September 2018, the Group entered into a loageagent - overdraft on a current account with a
commercial bank, intended for working capital wattmaximum allowed amount of up to BGN 2,000
thousand with a repayment term of January 31, 208i%n agreed interest rate as Savings-basedsintere
rate (SIR) plus added amount of 6,1872 pointscbmtulatively not less than 6.5% per annum. The loan
is secured by a specific pledge of goods in citeatarepresenting petroleum products, and a pledige
receivables on bank accounts. In December 2018 rasult of an annex to the 2016 agreement for a
revolving credit line with the same bank with atiah amount of BGN 6,500 thousand and a subsequent
increase by annexes of 2016 and 2017 to BGN 9,B00sand, the Parent company has agreed to
increase the amount of the credit line grantedrbgdditional amount of BGN 11,500 thousand, This
brings the total amount to BGN 21,000 thousanayto€h BGN 13,500 thousand represents a limit for
the issue of bank guarantees, BGN 7,500 thousanthdorefinancing of the granted credit facility -
overdraft in the amount of BGN 2,000 thousand forking capital.

The increased amount of the credit limit on theoheimg credit line is covered additionally with
establishment of mortgages and pledges of propemiants and equipment. In June 2019 the limit
granted for working capital under this credit liwas partially repaid and as at December 31, 2G20 it
amount was BGN 7,000 thousand. In January 202@#nent company renegotiated the terms of the
used credit line and has achieved a reductionestimual compound interest rate of SIR (Savingdase
interest rate) + 5.2802%, but not less than 5.59%drch and September 2021, the Group repaid BGN
1,650 thousand from the principal of this tranchthe credit line. In December 2021 the bank grénte
an additional tranche in the amount of BGN 100 Hamual, and the term for repayment of the loan was
extended until December 15, 2024. As at DecembgeP@2 the Group has a liability under this loan
for principal in the amount of BGN 5,400 thousand.
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26.2. Loans from financial institutions (continued)

In April 2022, the Parent Company agreed to inarelas working capital under the credit line by &ne
tranche with a maximum amount of BGN 4,500 thousaaducing the portion provided for bank
guarantees by the same amount. The amount hasdbe&n down and as at December 31, 2022, the
Group has a principal commitment of BGN 4,500 tlamas under this tranche. The agreed annual
interest rate is the SIR (Saving based Interest)Rat the BGN plus a margin of 4.174 percentage
points but not less than 4.25%. This tranche mataneDecember 16, 2024.

In June 2022, the Parent company negotiated aefuiticrease in the working capital facility with a
new tranche up to a maximum amount of BGN 3,600ghad, reducing the portion provided for bank
guarantees by the same amount to BGN 5,400 thousashdbringing the total limit of the revolving
bank facility to BGN 18,900 thousand. The amourst i@en drawn down and as at December 31, 2022
the Group has a liability under this tranche far phincipal amount of BGN 3,600 thousand. The atjree
annual interest rate is the SIR per BGN plus a maw§4.1764 percentage points but not less than
4.25%. This tranche matures on December 14, 2084Sé&ptember 30, 2022, the Group received a
notice from the lending bank to unilaterally incgedhe agreed annual interest rate premium oiftae t
tranches provided by the bank by 0.5% from Octdhe2022, as a result of the changed interest rate
environment and high inflation rates.

26.3 Loans from unrelated parties

In June 2022, the Group obtained a short-term caciaddoan from an unrelated party with a credit
limit of BGN 1,000 thousand granted against comnsitien in the form of annual interest at 5% on the
drawn amount due by December 31, 2022. In Decertigagreement was annexed and the term was
extended to June 2023. As at the date of thesedialastatements the Group has liabilities under th
loan of BGN 500 thousand principal and BGN 1 thodsaterest.

In May 2022, the Group obtained a short term consiakloan from an unrelated party with a credit
limit of BGN 2,000 thousand granted against corsitien in the form of interest at the rate of 5% pe
annum on the drawn down amount due on Decembe2®2. As at December 31, 2022, the loan
principal has been repaid and the Group has intpegmble of BGN 15 thousand.

26.4. Factoring

In February 2019 the Group entered into an agreewiéma commercial bank for factoring with special
terms and without regress for transferring of pnétiary approved receivables with a maximum period
of the deferred payments up to 120 days from thie diinvoice issuance with a payment in advance
of 90% of the value of the transferred receivaliielkiding VAT. The commission for factoring servce

is 0.35% of the total value of the transferred ings plus additional annual taxes. The interestHer
amounts paid in advance is Base Deposit Index égal Entities (BDILE) + 1.95%, accrued daily and
paid on monthly basis at the end of every calentamth. In November 2021 an annex was signed for
special conditions with a right of regress, reducif the commission fee by 0.13% on the total @alu
of the transferred VAT invoices, and the intereserwas reduced to BDILE + 1.60%, charged daily
and deducted monthly at the end of each calendathmés at December 31, 2022 the Group has net
liabilities in connection with received financingder this factoring agreement in the amount of BGN
146 thousand, which are presented as a decredse tade receivables concerning this agreement.
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27. Obligation for defined benefit retirement compeasations

As at December 31, 2022 the Group accrued obligdtio defined benefit retirement compensations
amounting to BGN 807 thousand (2021: BGN 870 thodsal he amount of the liability is determined
based on an actuarial valuation, based on assumsftio mortality, disability, employment turnover,
salary increases, etc. The present value of thditjais calculated using a discount factor of 24
(2021: 0.20%) and an increase of the expectedyshyad% (2021: 4%).

The demographic assumptions are related to thdihdad individuals to leave the plan before
retirement due to various reasons: withdrawal f segfuction, illness, death, disability, etc. Theg
based on statistical information about the popoilatind are attached to the staff structure by gende
and age at the time of the assessment.

The amount of the obligation for defined benefilregnent compensations is determined as follows:

December 31, December 31

2022 2021
BGN’'000 BGN’'000
Present value of defined benefit obligations as danuary 1 870 773
Benefits paid by the pl (45) (89)
Past service cc - 16
Current service cc 121 10¢€
Interest co: 13 1
Expenses recognized in profit or loss 134 123
Left as a result of discontinued operat (66) -
Remeasurements of defined benefit retirement cosgiems
recognise in other comprehensive inco (86) 63
Present value of defined benefit obligations at Dember 31 807 870

28. Trade and other payables

December 31,

December 31,

2022 2021
BGN'000 BGN'000
Payables to supplie 50,06: 63,92¢
Advances received and deferred inc 10,494 257
Payables to personnel and social security 1 2,82¢ 2,64(
Tax payables, includir 281 5,34:
Excise duty and other ta 251 4 .56
VAT 30 781
Payables to related part 12 12
Othel 844 1,00«
64,517 73,183
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28. Trade and other payables (continued)

The Group’s exposure to currency and liquidity riskated to trade and other liabilities is disctbae
Note 32.

The Group accrues unused paid leave provisionrfgol@yees in compliance with 1AS Iemployee
Benefits The movement of these provisions for the persoaisi follows:

December 31, December 31

2022 202

BGN’000 BGN’000

Balance at thbeginning of the ye 629 674
Accrued during the ye 58C 54€
Utilised during the ye: (541) (591
Balance at the end of the year, including: 668 62¢
Paid leave 563 52¢
Social security on paid leav 10t 10C

The balance at the end of the year is presentbe iconsolidated statement of financial positiaetber
with current payable to personnel.

29. Current income tax

December 31, December 31

2022 202

BGN’000 BGN’000

Income tax payable the beginning of the ye 194 -

Corporate income tax accrt 22 194

Corporate income tax ps (194 -

Refundable corporate income tax at the end of thegar 22 194
Consolidated Financial Statements for the year @fmibBrember 31, 2022 141

(This document is a translation of the original Builgia text, in case of divergence the Bulgarian aagshall preva)l



Petrol Group

-
=

EHEPIUA 3A XOPATA

30. Subsidiaries

The subsidiaries, included in the consolidatiorgravhich the Group has control as at December 31,
2022 and 2021 are as follows:

Subsidiary Main activity Investment  Investmenti
asat asat

December December

31, 2022 31, 2021

Varna Storage EOC Tradeof petro andpetroleun product: 100% 100%
Petrol Finance EOQC Financial and accounting servi 100% 100%
Elit Petrol-Lovech AL Tradeof petro andpetroleun product: 100% 100%
Lozen Asset AD Acquisition, management and expiioita

of propert 100% 100%
Petrol Properties EOC Trading movable and immovable propt 100% 100%
Kremikovtsi Oil EOOD  Processing, import, export and trading \

petroleum produc 100% 100%
Shumen Storage EOOD Processing, import, export and trading \

petroleum produc 100% 100%
Office Estate EOO Ownership and management of real es 100% 100%
Svilengrad Oil EOOD Processing, import, exgort trading wit

petroleum produc 100% 100%
Varna 2130 EOO Tradeof petro and petroleum produc 100% 100%
Petrol Export EOO Trade of fuels for expc 100% -
Bulgaria Cargo Rail Export and transport of petrol and 100% -
EOOL petroleum produc
Petrol Investment AD Acquisition, management, opensand 99.98% -

disposal of real esta
Petrol Finances OC Financial and accounting servi 99% 99%
Petrol Technologies OC IT services and consultar 98,80% 98,80%
Petrol Technology OO IT services and consultar 98,80% 98,80%

In the period from May to the end of June 2022uigh share purchase and sale agreements, the Group
acquired 4,999 (four thousand nine hundred andymee) shares with a nominal value of BGN 10
(ten), representing 99.98% of the capital of Pdmeéstment AD. There is no difference between the
consideration transferred for the acquisition obatrolling interest and the fair value of the assets.

As at December 31, 2022, the consideration trarefdor the acquisition of Petrol Investment AD has
been partially paid - BGN 25 thousand and the uhpartion of BGN 25 thousand is presented in trade
and other payables. As a result of the acquisitienGroup has recognised cash acquired of BGN 50
thousand.
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30. Subsidiaries (continued)

In July 2022 the Group established a new subsidiaPetrol Export EOOD, aiming to separate and
facilitate the administration of the wholesale tngdof fuels for export.

In December 2022, a new subsidiary Bulgaria Cargdl EOOD was established with 100%
shareholding, for export and transport of petroleurd petroleum products.

In December 2021, the Group became a co-foundendking a cash contribution to a new subsidiary
called Petrol Technology OOD. Against considerafmrthe cash contribution of BGN 8 thousand the
Group acquired 8,210 (eight thousand two hundreldt@m) shares, each with a nominal value of BGN
1 (one BGN), representing 98.80% of the capitakr&hs no effect on these consolidated financial
statements at the date of investment.

All subsidiaries have their registered addresti@éRepublic of Bulgaria.

Disposal of interest in subsidiaries during pre\sorears

In December 2015 a contract with notarized sigmgtuwhereby Petrol AD transferred to a company
outside the Group 100% of Naftex Petrol EOOD’s Bgshares against BGN 1. Changing the sole
owner of Naftex Petrol EOOD is filed timely for epntin the Commercial register at the Registry
Agency, but has not been recorded because of inetemess in the documents attached to the
application. However, since the contract, as atldwer 2015, has been concluded properly according
to the prescribed by the Commercial Code formaiges legal action between the parties involved, du
to which Petrol AD is no longer the sole shareholoieNaftex Petrol EOOD. Consequently, it is
accepted that the Group has lost control and aasdt$abilities of the subsidiary were written afid

the gain was recognized resulting from the lossoatrol in the consolidated statement of profitoss

and other comprehensive income. As at the trarsadate the consolidated net assets of the subsidia
amounted to negative BGN 314,452 thousand. Thétiifdhe sale of the Group was a profit amounted
to BGN 314,452 thousand.

In March 2016, the change of the sole owner of &afetrol EOOD (subsidiary until December 2015)
has been repeatedly applied for registration witlh Commercial Register when a completed set of
documents as instructed by the officials has babmgted. The registration was suspended by the cou
because of a request by a shareholder of the Raagany, on the grounds that the sale contract was
challenged in court because executives were nbbgaéed to conclude the agreement by the general
meeting of the company contrary to the provisionBO@SA. Before the conclusion of the transaction,
it was thoroughly checked for compliance with the land that fall below the thresholds for convening
the General Meeting pursuant to Art. 114 of the R@S documents proving this circumstance are duly
implemented in the Commercial Register with theliappion for registration of the change of the sole
owner of the Group.

In December 2021, the Lovech District Court issadithal decision on the pending litigation, rejagti
the claim filed against the Parent company. Imésision, the court found that the contract foe sl
company’s shares was concluded validly in the foequired by law and in compliance with the
provisions of the POSA. The procedure for changédmmercial Register must be initiated again by
the buyer.
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31. Acquisition and sale of subsidiaries and nomeatrolling interest

The follow table totals the changes in the non4atimg interest for 2022 and 2021:

Petrol Group

Financial Non- Non-
result for controlling controlling
the year interest interest
BGN’000 % BGN’'000
Non-controlling interest as at January 1, 2021 23
Share of the non-controlling interest in the total
comprehensive income
Petrol Finances OC 66 1% 1
Petrol Finance EOQC - 1% -
Petrol Technologies OC (2) 1,2% -
Non-controlling interest as at December 31, 2021 24
Share of the non-controlling interest in the total
comprehensive income
Petrol Finances OC (114 1% Q)
Petrol Finance EOQC - 1% -
Petrol Technologies OC 1,24¢ 1,2% 15
Petrol Technology OO 3) 1,2% -
Petrol Investment A - 0,02% -
Non-controlling interest as at December 31, 2022 38
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32. Financial instruments and risk management

32.1. Accounting classifications and fair values

The table shows the transmission and fair valudgahcial assets and financial liabilities, indiugl
their levels in the fair value hierarchy. Not indéd information about the fair values of these tstesm
financial instruments that management believestkigatarrying value in the consolidated statemént o
financial position is a reasonable approximatiofaedfvalue.

December 31, 2022 Financial assets and liabilities Fair value
BGN'000 Debt At fair value Liabilities at Total level 3
instruments athrough profit amortised
amortised cos or loss COS
Financial assets
Loans granted, n 22,44¢ - - 22,44¢ -
Trade and other receivables, 26,07: - - 26,07: -
Cash and cash equivale 8,773 - - 8,773 -
Financial assets measured at fair
value through profit or lo: - 2,20( - 2,20( 2,20(
57,293 2,200 - 59,493 2,200
Financial liabilities
Trade and other liabilitie - - (50,856 (50,856 -
Loans and borrowing - - (50,995 (50,995 -

] - (101,851  (101,851) -

December 31, 2021 Financial assets and liabilities Fair value
BGN'000 Debt At fair value Liabilities at Total level 3
instruments athrough profit amortised
amortised cos or loss COS
Financial assets
Loans granted, n 22,131 - - 22,131 -
Trade and other receivables, 25,477 - - 25,477 -
Cash and cash equivale 4,027 - - 4,027 -
Financial assets measured at fair
valuethrough profit or los - 2,23¢ - 2,23¢ 2,23¢
51,635 2,235 - 53,870 2,235
Financial liabilities
Trade and other liabilitie - - (64,927 (64,927 -
Loans and borrowing - - (42,863) (42,863) -

- - (107,784  (107,784) -
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32.2. Measurement of fair values
Trade and other receivables

Determining the fair value of trade and other reables includes the following:
e analysis of analytical trail balances and reporthaternal transformations;
o differentiation between receivables and payabbaduding the presumption of future offsetting
of receivables from different customers;
e valuation of receivables based on their collectigbil
e revaluation of receivables in foreign currencieshat respective rates as at the date of the
financial statements.

Debenture loan

The fair value of the debenture liability is detéred based on a quotable price as at the datesof th
consolidated financial statement, in case theunstnt is quoted at an active market. In caseribts
actively traded, the fair value is determined basedlternative valuation techniques. The valuation
techniques used include analysis of discounted flagls through expected future cash flows and
discount level in relation with the market, thediteating of the issuer, etc. The fair value itetlmined
only for disclosure purposes.

Trade and other payables

Determining the fair value of trade and other pdgmincludes the following:
e complete review of payables as at the date of Vialua
e identification of overdue payables and determimatibinterests and penalties due;
¢ revaluation of payables in foreign currencies tdgas at the date of the financial statements.

Receivables and payables in relation with traderiea

Fair values of received and granted trade loansletermined for the purposes of disclosure and are
calculated on the basis of the present value oféutash flows of principals and interest discodraie
a market interest rate as at the date of the finhstatements.

32.3. Financial risk management
32.3.1. Risk management framework

The use of financial instruments exposes the Gtouparket, credit and liquidity risk. In the presen
note information about the purposes, policies amdcquures in risk management and equity
management is presented.

Despite the shocks caused by COVID-19, the cownégdnomy grew during the last reporting period,
covering a wide range of industries and sectorsprstsent, however, the country faces several
challenges and future risks. The ongoing militaspftict between Russia and Ukraine is creating the
conditions for a lasting humanitarian crisis, shges of raw materials and supplies, rising infragod
geopolitical turmoil that could extend to Bulgamd.the same time, commadity prices continue te,ris
and high prices are likely to persist. On the otird, the pandemic has not completely subsided and
new outbreaks are possible.
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32.3.1. Risk management framework (continued)

This leads to the risk of a slowdown in cash flomsd payments, an increase in intercompany
indebtedness, a reduction in earnings and ultiyjadel overall deterioration of the economic
environment in the country in which the Group opesa The macroeconomic environment in the
country, as well as the level of political stalilihas a significant impact on the price, markegdit,
liquidity, interest rate, operational and otheksiso which the Group is exposed.

As a consequence of the above factors, thereigk aggarding the ability of customers to repayirthe
obligations in accordance with the agreed termeréfore, the amount of impairment losses on interes
bearing loans, sales receivables, available-fa-Bahncial assets and other financial instrumeass,
well as the amounts of other accounting estimatessubsequent reporting periods could differ
materially from those determined and reported @s¢hfinancial statements. The Group's management
implements the necessary procedures to managertbkese

32.3.2. Market risk

Market risk is the risk that changes in marketgsjcsuch as foreign exchange rates, interestaates
equity prices will affect the Group’s income or thedue of its holdings of financial instruments.eTh
objective of market risk management is to managkcantrol market risk exposures within acceptable
parameters, while optimising the return. Becausth@fature of its activity, the Group is exposed t
price, currency and interest rate risk.

Currency risk

The Group performs transactions in a currency dtear its functional currency, and thus it is exqubs

to risk, related to potential foreign exchange ritetuations. Such risk arises mainly from the
fluctuations of the US dollar, since the Group parfs purchases and has received loans denominated
in US dollars. Transactions primarily denominateceuro do not expose the Group to currency risk,
since the Bulgarian lev is fixed to the euro effextianuary 1, 1999.

Financial assets and liabilities denominated inddiars are presented in the following table:

December 31, 2022 December 31, 2021

USsD’000 BGN’000 USD’000 BGN'000
Financial assets
Cash and cash equivale 1,50: 2,75¢ 7 12
Trade and other receivak 127 23< - -
Financial liabilities
Trade and other liabilitie (25) (46) - -

1,605 2,943 7 12
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32.3.2. Market risk (continued)(

Interest rate risk

The Group is exposed to interest rate risk as gfdobrrowings have variable interest rate agreed as
basis interest increased by a certain margin. Tioeigscontinuously monitors and analyzes its main
interest rate exposures by developing various sweEnfor optimization as refinancing, renewal of
existing loans, alternative financing (contractstfte sale and leaseback of assets) and calculetes
impact of changing interest rates within a certaimge on the financial result.

As at the date of these consolidated financiakstants, the structure of the interest-bearing Gizdn
instruments is as follows:

December 31, December 31,

2022 2021
BGN’'000 BGN’'000
Instruments with fixed interest rate
Financial asse 16,68¢ 16,88C
Financial liabilitie: (36,811 (36,274)
(20,125) (19,394)
Instruments with variable interest rate
Financial liabilitie: (13,500 (5,913)
(13,500) (5,913)

The sensitivity analysis of the interest rate fiskprepared based on the presumption that interest
positions with variable interest rates as of thet@frthe reporting period have existed in the sameunt
during the entire year and the reasonably possibtease/decrease of the interest rate is by hHazid
points. If the interest rates were higher/lowedt§79 basis points, and all other variables wenstzmt,

the loss after tax would have been higher/loweB&N 2,040 thousand.

Price risk

The Group is exposed to the risk of frequent arasfluctuations in fuels prices and other tradable
goods. In order to decrease sensitivity to flucturest in the prices of fuels, the Group updatesetbng
prices on a daily basis in accordance with the ggalgc region and the selling prices of its major
competitors.

In 2022, the Group held comparatively high inveptornover. For approximately 12 days the inventory
makes a whole cycle, which reduces the Group’spigk exposure.
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32.3.3. Credit risk

Credit risk is the risk that one party to a finah@nstrument fails to meet its obligation and tbasgsing
loss to the other. Financial assets that poteptedbose the Group to credit risk are mainly trade
receivables and available-interest loans.

Exposure to credit risk

The carrying amount of financial assets represgr@anaximum credit risk the Group is exposed to.
The maximum exposure to credit risk as at the tempdate is as follows:

December 31, December 31,
2022 2021
BGN’000 BGN’000
Loans granted 22,44¢ 22,131
Trade and other receivables 28,27: 27,712
Cash and cash equivalents 8,70 3,98(
59,427 53,823

Trade and other receivables

The Group is exposed to credit risk, in case igauers do not pay their obligations in the expkcte
term and amount. The policy of the Group regardireglit risk is to sell goods and services only to
customers with appropriate credit standing andse adequate collaterals as a means of reducing the
risk of financial losses. The creditworthinessugtomers is estimated by taking into consideratieir
financial position, past experience and other fact€redit limits have been stipulated and their
compliance is regularly monitored. In case of exagg the credit limits, interest on arrears is aed.
Retail sales are settled in cash predominantlyaredit cards.

Impairment of trade and other receivables

Time structure of trade and other receivablesatdiporting date are not impaired, is as follows:

31 December 31, December 31,
2022 2021
BGN’000 BGN’000
Up to 30 day 71¢ 1,62¢
31-120 day 42¢ 63:<
121- 210 day 10¢ 43:
Over 211 day 3,48¢ 5,15(C
4,739 7,839

Cash and cash equivalents

Cash and cash equivalents of the Group are logateshks with high ratings.
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32.3.4. Liquidity risk

Liquidity risk is the risk that the Group may nat &ble to meet its financial obligations when tfadly
due. The policy is aimed at ensuring sufficienuidity with which to serve liabilities when theyllfa
due, including abnormal and emergency situatiohs. Joal of management is to maintain a constant
balance between continuity and flexibility of fireaa resources through the use of various forms of
financing. Liquidity risk management includes maining sufficient stocks of cash, arranging adegjuat
credit lines, preparation, analysis and updatirgi ¢eow forecasts.

The following table presents the contractual maagiof financial liabilities based on the earlidate
on which the Group may be required to pay them. Hixe shows the undiscounted cash flows,
including principal and interest, excluding theeetfof netting arrangements:

December 31, 2022 Carrying Contractua Up to one Between
BGN’000 amount | cash flows year one and five
years
Debenture 36,79 44,02: 1,67¢ 42,34
Loans from financial institutiol 13,50C 13,50( - 13,50(
Trade loan 51€ 51€ 51€ -
Trade and other payab 50,85¢€ 50,85¢€ 50,85¢€ -
101,851 108,893 53,050 55,843
December 31, 2021 Carrying Contractual Uptoone Between one
BGN’000 amount cash flows year and five
years
Debenture 36,94 45,70( 1,67¢ 44,02:
Loans from financiainstitutions 5,921 5,921 471 5,45(
Trade and other payab 64,921 64,921 64,921 -
107,784 116,542 67,070 49,472

The Group does not expect cash flows included & tdble to occur significantly earlier or at
significantly different amounts.
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33. Capital management

In accordance with the provisions of Art. 252 & tbompanies Act, the Group must maintain the value
of its net assets above the value of its registeapial.

As at December 31, 2022 and 2021, net assets aatbtmtBGN 20,058 thousand and BGN 3,353

thousand, respectively. For the year ending Decethe2022, the Group reported total comprehensive
income of BGN 16,705 thousand, but as a resultofimulated losses from prior years the equity was
BGN 20,058 thousand, including BGN 20,020 thoudanthe Group. As at December 31, 2022 current
liabilities are covered by current assets of theupr

In order to ensure the functioning of the Group @eing concern, Management has undertaken a series
of measures, both purely procedural and busingssated, aimed at bringing the Group's capitalrie li
with the requirements of the Commercial Act (CAWasl as improving the overall financial position.

As a result of the several General Meetings of &taders held during 2016 and 2017 a decision for
reverse split procedure for merging 4 old sharél mdminal of BGN 1 into 1 new share with nominal
of BGN 4 and subsequent decrease of capital ofPdm@nt company in order to cover losses by
decreasing the nominal value of the shares from BGNBGN 1 was voted. In March 2018 following
a decision of the Lovech Regional Court, which edled the refusal of the Commercial Register (CR)
to register the decision taken on EGMS for mergihg old shares with BGN 1 nominal in 1 new share
with BGN 4 nominal. The submitted change was regist in Commercial Register and the registered
capital of the Parent company of BGN 109 249 618 ditributed in 27 312 403 shares with nominal
of BGN 4 each. The change in capital structure mgsstered also in the register of Central Depogito
AD. The Commercial Register enacted a refusal an ghbmitted in April 2018 application for
registration of the decision of EGMS for the secstaje of the procedure reducing the nominal value
of the shares of the Parent company from BGN 4GdIR. in order to cover losses. At EGMS of Petrol
AD held on November 8, 2018 the decision to deer¢hs capital of the Parent company in order to
cover losses by decreasing the nominal value oslilaees from BGN 4 to BGN 1 was voted again. A
refusal was given on the application for registratdf the decision in CR, which was appealed by the
Group within the statutory term.

The minority shareholders disputed the decisionhef EGMS and additionally to the refusal, the
application proceedings was postponed until thaquocing of the Lovech Regional Court on the court
proceedings, initiated on minority shareholdersuest. In March 2019, the Lovech Regional Court
ruled a decision instructing Commercial Registereftect the reduction of capital after the resuompt

of the registration proceedings and ruling on tlses initiated at the request of the minority
shareholders.

The decision for decreasing the capital was voggiheon a new EGMS held in February 2019. On the
same EGMS was also taken a decision for replaceofettie deceased member of the Supervisory
Board Ivan Voynovski with Rumen Konstantinov. Theplication for registration of these
circumstances in the account of the Parent compasyrefused, which was disputed within the legal
term by the Group. In addition to the refusal thgistration proceedings was postponed by a regfiest
minority shareholders until the pronouncing of tltevech Regional Court. In May 2019 the Lovech
Regional Court enacted a decision, which repedledehacted refusal and turn back the case to the
Registry Agency for a registration of the applioatiafter a resumption of the ceased registration
proceedings. At present, the court proceedingsefoealing of the decisions of EGMS from February
2019 are pending.
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33. Capital management (continued)

Next capital adequacy measure, which the Groupdkas is a change in accounting policy in relation
to non-current tangible assets - property, pladteguipment and intangible fixed assets of thecpoli
applied in its financial statements until 2019 umhg the cost model, with the application from the
beginning of 2020 of the other model - the revatummodel, which the Management considers to
reflect more objectively the value of the held reumrent tangible and intangible assets.

To carry out its business activity the Group ndeels capital to provide the necessary working edpit
to pay its obligations on timely manner and todallits investment intentions. Major sources ofilitijty

are cash and its equivalents, intra-group cashsfldeng-term and short-term loans, reduction of
receivables collection period and extension oflitiiglities paying period.

The major ratios, which give an information abdw financial position of the Group are disclosed in
Selected performance indicatdir®m the Annual Consolidated Management Repbietrol Group
for 2022.

As at December 31, 2022, the Group's current iaticcased to 1.13 from 0.94 a year earlier. The
improvement in the ratio is due to the increas®8@N 17,106 thousand to BGN 88,771 thousand in
current assets as at December 31, 2022 from aegeler. The increase in current assets is a result
the increase in trade and other receivables of B2 thousand resulting from higher prices and
turnover in 2022 compared to 2021, the increaseash as at December 31, 2022 of BGN 4,746
thousand and the increase of BGN 5,440 thousamyémtories resulting from higher stock at the end
of the period.

The increase in current liabilities is entirelyrigtitable to the increase by BGN 11,146 thousanease
liabilities under IFRS 16, while short-term payadie suppliers decreased by BGN 8,666 thousand. The
increase in IFRS 16 lease liabilities is due to teage agreements falling under IFRS 16 in 2022.

As at December 31, 2022, the Group's consolidateebtedness including short-term and long-term
interest-bearing loans and borrowings increase@Gdl 50,995 thousand compared to BGN 42,863
thousand as at December 31, 2021. The increasBNf®8132 thousand is due to the Group's drawdown
during the year of BGN 8,050 thousand, net of waglcapital facilities. In 2022, the Debt/Assetsarat
decreased to 27% from 34% at the end of 2021. Mipecvement in the ratio is due to the increase of
BGN 65,117 thousand to BGN 192,145 thousand irGtaup's total assets as at December 31, 2022.
The main reason for the increase in the Group&tassthe inclusion in 2022 within the scope RRE-

16 of commercial leases which were previously detghe scope of the standard, with the Group
negotiating a specific term of the contracts anabgerial penalty on termination.

The Debt/Equity ratio as at 31 December 2022 i925%bmpared to 1,278% as at December 31, 2021,
with the improvement in the ratio mainly due to gfenge in the financial result for 2022 of BGN
37,090 thousand from a loss of BGN 25,386 thougaeidding the loss from discontinued operations
for 2021 to a profit for 2022 of BGN 11,704 thoudamcluding the loss from discontinued operations.

In 2022, the Group reduced the turnover ratio tddys compared to 16 days as at December 31, 2021.
The time taken by the Group to collect its recei@alfrom customers decreases to 10 days at thefend
2022 compared to 15 days in 2021.
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33. Capital management (continued)

Macroeconomic conditions and legal framework

The Petrol Group’s activity is influenced by thengeal economic condition of the country and in
particular the degree of the successful adoptionthef market-oriented economic reforms by the
government, changes in the gross domestic pro@ieP§ and the purchasing power of the Bulgarian
customers. In the long term the change in the fo@tsumption in the country is commensurate with
the GDP.

In 2022 the consumer price inflation continuedise significantly with the CPI recording double-tlig
growth towards the end of the year. During the ylearcentral banks of the leading economies, iim the
efforts to normalize the rampant inflation, sigeéintly raised the base interest rates, but thisadid
lead to a significant reversal of the upward tramprices that started in 2020. The situation ingatia
followed the global trend of rising prices, asta &nd of the year, the consumer price index pudxis
by the National Statistical Institute recordedraréase of 16.9% year over year, with inflationidéaty

at the end of the year as a result of the repaigmificant slowdown in the annual increase of getr
and gas prices. The main reason for the increaspaed to 2022 is the increase in the prices ad foo
and non-food goods, which rose by 25.6% and 13&8perctively over the period, while the cost of
services increased by 10.3% compared to the samémbthe previous year. The main reasons for
the increase in the inflation rate in 2022 areahi-crisis measures taken by the government itette
three years, the military conflict that occurredUhkraine in February 2022, as well as the disruptio
caused by sanctions, and the change in some dasgspdy chains led to the rise in prices of fusstsl
other goods and resources caused by increased deman

The high inflation was a factor that Managementsidered and assigned a new valuation as at
December 31, 2022 to the property, plant and eqenproarried at revalued carrying amounts (Note
17).

In 2022 the country's Gross Domestic Product (Geported a growth of 3.4%, excluding the inflation
effect and reaching BGN 108,296 million based obh=2frices. Based on current prices the country’s
GDP for 2022 reached BGN 165,384 million. For tame period the final consumption in the country
reported an increase of 5.2%, compared to 6.7%dL while the accumulation of fixed capital (goss
increased by 2.7%, with growth of 10.8% for 202dmpared to 2020. The export of goods and services
increased by 10.5%, with growth of 10.9% for 202fnpared to 2020.

The quantitative tightening of the monetary polatgrted in 2022 and initiated by the leading céntra
banks, combined with the sharp increase in the ldseest rates begins to reflect on the economic
activity and the financial health of the compariieshe financial and non-financial sector as will.
these restrictive measures of the central banksnza this inevitably will lead to a future longrin
slowdown of the economic life in the country, whichmbined with a long lasting retention of the
inflation and an increase in prices, will creatksi limiting the consumption of goods and seryices
including fuels, which will cause a decrease of Wpre revenue, difficulties in servicing regular
payments and generate losses.
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33. Capital management (continued)

COVID-19 influence on the Group’s activity
Long-term impact of the COVID-19 pandemic

The global spread of the COVID-19 virus and thesegjoent imposition of anti-epidemic measures in
the country have created a number of obstaclesmegative consequences for the Bulgarian economy.
As a result of the disturbances in the supply chairternationally, the forced restriction of the
movement of citizens, as well as the temporary exusipn of the activity of specific business segtors
led to disturbances in the economic activity in ¢bentry. Unlike the previous two consecutive ygars
in 2022 no anti-epidemic measures limiting the nmoeet of people and goods were imposed. In 2021,
the government of the Republic of Bulgaria, repnése by the Minister of Health, twice imposed anti-
epidemic measures limiting the movement of peopld goods. Despite the imposed restrictive
measures in 2021, the country's GDP recorded atlgrofw7.6% on an annual basis compared to 2020,
with a decrease of 4% in 2020 compared to 20192622 the GDP of the country grew by 3.4% on an
annual basis.

In 2020 and 2021 COVID-19 had a significant impattthe activities of the Petrol Group, as in 2020
the Group reduced its sales revenue by 27.5% amamal basis, which in the past 2021 were partially
recovered to BGN 499,841 thousand (before restatefoediscontinued operations) compared to BGN
538,499 thousand for 2019. In 2022 the Group irsa®dts sales revenue to BGN 812,431 thousand.
Despite the growth of sales revenue over thevastbnsecutive years, the Petrol Group cannotnesto
its retail sales to pre-pandemic levels, whicthimévent of unfavorable future development andhéurt
spread of the virus could become a long-term negatifect from the pandemic for the Group.

The accumulated historical information on the ficiahcondition of the Petrol Group for the lastethr
consecutive years and the effects on the Groupedabg COVID-19 for this period create future
preconditions in the medium and long term if thadeamic continues to spread at certain intervaés, th
Group will fail to restore sales to its pre-pandeteivels. Subsequent restrictions on the movemfent o
people may permanently change people's attitudbanits in the medium term, which would directly
reflect on the financial performance, liquidity sbaflow and sales of the Group, as double-digigsal
declines close to those of 2020 (-27.5%) and lbssaoket share in such a scenario are not excluded.

In response to the complex economic and geopdlgitaation, the Group's management takes action
to optimize costs and diversify products and sewifor its customers. One of the projects in this
direction is the construction of a chain of selfvége petrol stations that provide customers with a
alternative to the standard service, reduce theocatootprint, including electricity, heating ancéusr
consumption, and last but not least the costd®@Group. As at December 31, 2022 the Group operate
15 full or partial self-service petrol stationsddor the last year alone they have increased by, @6d

the Group plans to double them in two years. Witl self-service chain projects and processes
undertaken by the Petrol Group management, thep3ndautry to respond to the change in consumer
demand and the new challenges posed by COVID-1%enthcrease in expenses during the last year.
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33. Capital management (continued)

COVID-19 recovery

Following the initial shock caused by COVID-19,2621 the Petrol Group recovered part of the sales
lost due to COVID-19, as at December 31, 2021 tteureports an annual increase in sales revenue
of goods and services of 28% to BGN 499,841 thadis@oefore restatement for discontinued
operations). In 2022 the Group managed to realizadalitional growth of 64.7% on an annual basis,
with a major contribution of sales of wholesalelsu®espite the rise in revenue from sales of goods
and services in two consecutive years, in 2022P#teol Group failed to reach the retail fuel sditem
pre-pandemic levels. The rapid recovery after #aedpmic inspires a dose of optimism that the main
upheavals for the Petrol Group caused by the Yiave passed. Growth in revenues from sales of fuel
and other goods in 2021 and 2022 have helped thep3o restore to a large extent the normal rhythm
of work, however, the negative effects on liquiditstail fuel sales and the general financial cboli

of the Petrol Group have not completely faded awde high inflation, the growth of the minimum
wage and the increase in fuel prices have preveheedroup from reaching pre-pandemic levels of
financial results and retail fuel salese¢ Operating Results sectioin addition, the dynamics of the
spread of COVID-19 combined with the emerging militconflict between Russia and Ukraine and its
potential risks, as well as the high volatility infernational crude oil prices in recent monthsjolvh
directly affect the activities of the Petrol Grogpeate significant risks in front of the Group atdhe
same time hinder the coverage and the successinhiplg of the potential intensity of the negative
effects on the activity of the Petrol Group.

War conflict between Russia and Ukraine

On February 24, 2022 Russian military units erter territory of Ukraine, while the Russian army
begins to launch missile strikes on strategic Ukaa targets. From that day in February, the nnylita
conflict between Russia and Ukraine began. Thendv@sween the two countries and the departure of
Ukrainian civilians of their homelands to save tlseies from Russia's military invasion in Ukraine
has created an unprecedented humanitarian criBigrope since World War Il. All business sectoes ar
influenced to some extent by the military conflict.

The arising military conflict and the imposed by tBU and the US economic, financial and other
sanctions on Russia to end the conflict are blarkivre economic activity between the European Union
and Russia, restricting the payments and the fregement of people, goods and services, and
simultaneously cause significant ubiquitous disnrst on financial markets and non-financial sector.

The military conflict has further affected the mscof many goods, resources and services, as Rsissia
a major exporter of fossil fuels, metals and otlepurces, and the purpose of sanctions impostuteby
European Union and the United States is to limgdRals economic activity. Fossil fuels are stithajor
part of the process from the creation to final comgtion of almost all goods in the EU, as a resfilt
which a future uncertainty about prices and avditglof fossil fuels and other resources worsemes t
economic prospects for the EU and Bulgaria in paldr. The warm winter and the increase in theilfoss
supplies from alternative sources help the EU a@esitto overcome the breaking out short-term
anomalies caused by the sanctions and restrictions.

As the main activity of the Petrol Group is wholesand retail trading and storage of fuels androthe
petroleum products, a lasting increase in inteomafi fossil fuel prices will have a negative impant
the Group's sales, leading to significant lossed deterioration of the financial condition and
operational results of the Petrol Group.
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33. Capital management (continued)

As the majority of fossil fuel supplies in the ctyrin 2022 are of Russian origin, a potential ctetg
ban on fuel supplies from Russia could lead toatage of fuels in the country and problems for the
Petrol Group to secure its sales, with the risll@$ure of retail petrol stations, temporary wogdours

and other negative consequences. To respond tedéigrio, the Group's management is examining
the possibility of importing fuels from third couigs, thus being able to reduce the potential &utur
consequences for the Petrol Group of the EU and®iesanctions imposed on Russia and potential
reciprocal sanctions.

An important decision for the activities of Pet@oup is the amendment by the Council of the Euaope

Union, adopted on June 4, 2022 of Council Regula@R)Ne 833/2014 of July 31, 2014 regarding the
restrictive measures concerning the Russia’s diéigtag actions in Ukraine, which amendment allows,
after approval by the Council of Ministers of Repeaitof Bulgaria, import by sea of crude oil and
petroleum products under Annex XXV of Council Redan (EU) 833/2014 with a origin from Russia
under contracts signed before June 4, 2022 or wutktional contracts necessary for execution ohsu

contracts.

Additionally, with a decision of the Council of Msters from December 2, 2022 is allowed the
execution in the period from December 5, 2022 todbaber 31, 2024 of contracts signed before June
4, 2022 or of additional contracts necessary fergkecution of such contracts, for the purchasgoitn

or transfer of crude oil transported by sea, angedfoleum products listed in Annex XXV of Council
Regulation (EU) 833/2014 concerning restrictive sugas in view of Russia's actions destabilizing the
situation in Ukraine, originating in Russia or erpd from Russia, in accordance with Art. 3m,
paragraph 5 of the European Regulation.

The Petrol Group does not carry out business &evon the territory of Ukraine or Russia and does
not bear direct negative consequences of the brgakit military conflict. Moreover in 2022 the Gpu
generating a significant increase in wholesaleduels, which reached BGN 220,554 thousand
compared to BGN 16,817 thousand for the previoas,\gs BGN 168,557 thousand are from export of
fuels to third countries.

With the adopted decisions by the Council of theogaan Union and the Council of Ministers aiming
to ensure the consumption of fuels, the Manageménbhe Group believes that in the short-term
disruptions leading to significant losses for the should not be expected. However in a situaifon
war on the territory of a country close to Bulgatigere is always a risk of expansion and/or wargen
of the military conflict with a subsequent destiuetconsequences.

As a result of the effects of the pandemic andréseilting military conflict in early 2022 and the
economic consequences they have caused and cotdimaeise, together with geopolitical risks and
high commaodity prices, the Group's management égmempetition to intensify in the coming years,
mainly in the retail market, with a gradual exitssime of the smaller independent traders fromuhgk f
business. At the same time, trading margins, pdatily in the retail market, are forecast to beuab

or below the European average.

In 2023, the Management will continue the procdsmalyzing and exploring opportunities to expand
the wholesale business, including through the itngod export of petroleum products.
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33. Capital management (continued)

The plans for the future development of the compaeyclosely related and depend to a greater extent
to the stated expectations for changes in the rmarkeronment. The Management continues to follow
the program outlined and started in the beginnfrgp@4 for restructuring the activities of Petrab@p,
aiming to concentrate the efforts to optimize aedaiop the core business —wholesale and retdihga
with fuels. With the aim of improving the financipbsition, the Management continues to analyze
actively all expenses and to look for hidden resgffor optimization.

In the coming years the results of the Group wibadepend on the possibilities to carry out the
investments and the successful delivery of neweptsj From the end of 2021, an active program is
underway to increase the number of sites - selfigepetrol stations. The Group's investments béll
primarily focused on the construction of new pestaitions and increase the sales and market share o
Petrol AD, mainly through the transformation ofaiebutlets into modern places for comprehensive
customer service.

The specifics of the Group’s core business challehg Group to meet the expectations of sharelglder
creditors and other stakeholders, while developisdusiness model in line with the environment,
contributing to reducing carbon emissions and thexail impact on the environment.

In the process of managing petrol stations andgtodepots and selling of fuels, petroleum products
and other wholesale and retail goods, the Grougsisonsible for addressing environmental challenges
in working with fuels and derivative chemicals, iniizing the environmental impact of sales of
wholesale and retail fuels, as well as reducingdéfqdetion of natural resources.

The significant risks related to the impact of @ie and climate change, as well as the main
commitments and activities undertaken by the Giotbpis regard are detailed and are part of theann
activity report of the Group.

Following the strategy for expanding the marketslud the retail market under the franchise program
the Group plans and attracts more new petrol siatimder the Petrol brand, as well as develops and
increases the structure of franchised petrol statieased.

The Group's management has conducted an activeetimarkpolicy. Marketing events are planned,
supported by sufficient media appearances to lead increase of fuel sales. The Group will corginu
to develop its card system and create a customaltyosystem.

At the beginning of 2023, the Group's Board of Bioes has decided to take action to actively athesrt
and organize tenders for the sale of unprofitalld aon-operational sites in order to eliminate
maintenance costs and improve the Group's liquidity

In addition to the above measures to increasedhee\of the Group's equity, active actions have als
been taken to expand the Group's market sharedoyisg the long-term use of oil depots - licensed
fuel storage depots strategically located in thenty. The management is in the process of analyzin
and exploring opportunities to increase the whddedasiness, including through importation of
petroleum products.
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33. Capital management (continued)

The Group's management monitors the emergencsksfand negative consequences as a result of the
pandemic caused by COVID-19, the military confbietween Russia and Ukraine and the high levels
of inflation, making ongoing assessments of thesiids effects on the Group's assets, liabilitied an
operations, seeking to comply as far as possiliteaaintractual commitments, despite the force miajeu
circumstances that have arisen. In view of thecesfef the pandemic, military conflict and high
inflation, which are challenging economic activitythe country and creating significant uncertainty
about future business developments, there is aiskabf a decline in sales and losses for the @rou
However, management believes that it will be ablsuccessfully steer the Group out of the emergency
situation in which it has been placed.

Comparison of the changes in the financial liabilies with cash flows from financial operations
and other non-monetary changes

2022 Financial liabilities Total
BGN’000
Debenture Loans from Trade loans Lease Other
loans financial liabilities financial
institutions liabilities

Carrying amount at January 1,
2022 36,942 5,921 - 6,565 - 49,428

Changes in result of cash flows

Proceeds from loans recei 8,10( 1,10(¢ 9,20(
Payments on loans aborrowing: - (519 (600 - - (1,119
Payments on finance lea - - - (8,14¢) - (8,14¢)
Payments for interest and -

commission (1,547 (526 (22) - (2,095
Total changes in result of cash

flows (1,547) 7,061 478 (8,148) - (2,156)

Other non-monetary changes
Capitalized interest expenses on -
loan: (37) - - - (37

Accrued interest expense on loans,

borrowings and other 1,71¢ 51¢ 46 2,13¢ - 4,416

Other changes related with
liabilities (94) (1) (8) 55,192 - 55,0¢0

Total other non-monetary changes

1,584 518 38 57,329 - 59,469
Carrying amount as at December
31, 2022 36,979 13,500 516 55,746 - 106,741
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33. Capital management (continued)
2021 Financial liabilities Total
BGN’'000
Debenture Loans from Trade loans Lease Other
loans financial liabilities financial
institutions liabilities
Carrying amount at January 1,
2021 38,417 8,134 - 14,047 60,598
Changes in result of cash flows
Payments on finance lea 10C 10C
Payments on loans and borrowi - (2,111 (290 - - (2,407
Payments on finance le: - - - (4,968 - (4,96¢)
Payments for interest and -
commission (3,062 (603 (9) - (3,674)
Total changes in result of cash
flows (3,062) (2,614) (299) (4,968) (10,943)
Other non-monetary changes
Capitalized interest expenses on
loan: (30) - - - - (30
Accrued interest expense on loans,
borrowings and oth 1,747 39¢ 9 574 - 2,72¢
Other changes related with
liabilities (130 2 29C (3,088 - (2,926
Total other non-monetary changes 1,587 401 299 (2,514) (227)
Carrying amount as at December
31, 2021 36,942 5,921 - 6,565 - 49,428
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34. Disclosure of transactions with related parties

The Parent company (Controlling company) is P&iidl It has a two-tier management system, which
includes a Management Board (MB) and a SuperviBoard (SB). Below are the names and functions
of the members of the Supervisory and Managemeatdaf Petrol AD.

Supervisory Board

Ivan Voynovsk*® Chairma

Petrol Correct EOOD, represented Member
by Nikolay Gergo

Petrol Asset Management EOOD, Member
represented by Armen Nazar

Management Board

Grisha Ganche Chairman of the Management Bo
GeorgyTatarsk Deputy chairman of MB and Executive dires
Milko Dimitrov Member of MB and Executive direc
Lachezar Gramatike Member of ME

Kiril Shilegov Member of ME

The total amount of the accrued remunerationsefitbmbers of Management and Supervisory Board
of the Parent company, included in the personngteses, amounted to BGN 1,595 thousand (2021
1,457 thousand) and unsettled liabilities as ateDdxer 31, 2022 of BGN 90 thousand, where BGN 78
thousand are reported as personnel liabilitiesB®BN 12 thousand as liabilities to related partiG2(.:
BGN 73 thousand, where BGN 61 thousand are presestpersonnel liabilities and BGN 12 thousand
as liabilities to related parties (Note 28).

In 2022 and 2021 other transactions with relatetigsaare not carried out.

19 [van Alipiev Voinovski - died on February 23, 2010n February 18, 2019, an IOSA of Petrol AD walslhe
where was voted a replacement of the deceased/lmamovski. The application for entry in the CR wagected,
which was appealed by Petrol AD within the statytirm, and the registration proceedings were s\oguk at
the request of minority shareholders until the iistCourt — Lovech rules on proceedings for anrerimof
decisions taken. In May 2019, the Lovech Distriou@ ruled with a decision revoking the refusal aatlirning
the file to the Registry Agency to make the regegsntry after the resumption of the suspendedstragjion
proceedings. At present, the court proceedingi®claims for annulment of the decisions of |IOS#irFebruary
2019 are pending.
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35. Contingent liabilities

As at December 31, 2022 the Group has continganilities, including issued mortgages and pledges
of property, plant and equipment, which serve esliateral for bank loans, overdraft, credit limits
issuance of bank guarantees and factoring agreemgrinted to the Group and unrelated parties and
with total carrying amount of BGN 25,242 thousand|uding in favour of First Investment Bank AD

— BGN 19,526 thousand, in favour of Investbank ABGN 3,634 thousand and in favour of DSK AD

— BGN 2,082 thousand.

Pursuant to an agreement dated October 17, 201&harahnexes thereto, the Group is a joint debtor
and an endorser under a promissory note for theuamof BGN 48,750 thousand in favour of
Investbank AD under an unrelated party suppliekkberedit line agreement, including an overdraft
facility and a bank guarantee facility in favourtbé Customs Agency, with a total amount and valid
bank guarantees issued on all of the debtor's exgesvith the Bank up to a total credit limit of RG
45,000 thousand. In connection with this credit sotment, the Group has established a pledge in
favour of Investbank AD on cash receivables in @kieccount with a carrying amount as at December
31, 2022 of BGN 11 thousand and a special pledge mceivables from counterparties for BGN 4,000
thousand average monthly turnover.

Pursuant to an agreement dated June 22, 2020 arahtiexes thereto, the Group is a joint co-debtor
under a Loan Agreement - overdraft facility frorfireancial institution granted to an unrelated party

a major fuel supplier for an amount of up to BGROD thousand and an endorser under a promissory
note under the same facility at the amount of BGD0O thousand.

Pursuant to an agreement dated June 17, 2021 rthp @& a joint co-debtor in favour of Investbank
AD under a Bank Guarantee Facility Agreement gichtdean unrelated supplier in the amount of BGN
600 thousand.

Pursuant to an agreement dated February 24, 282&roup is a joint co-debtor in favour of Investba
AD under an Investment Credit Agreement grantezhtanrelated supplier in the amount of USD 1,260
thousand.

The Group is jointly liable under a Debt Incurredggeement dated January 13, 2017 for the obligatio
of its subsidiary until March 2018, Elit Petrol Ayhich amounts to BGN 2,346 thousand as at
December 31, 2022.

According to an agreement for revolving credit liftem First Investment Bank AD signed on
September 21, 2016 with a total limit as at Decen3tie 2022 of BGN 18,900 thousand, including a
credit line for bank guarantees of BGN 5,400 thadsdoank guarantees have been issued for a total
amount of BGN 5,382 thousand, including BGN 2,55@utsand for contracts with the Group's third
party suppliers, BGN 500 thousand bank guarantéaviour of the Ministry of Economy securing the
Parent company's operations in connection withratgistration under the Law on Administrative
Regulation of Economic Activities Related to Pettoh and Petroleum Products, and bank guarantees
securing the Group's obligations under contract®mmection with the Public Procurement Law in the
amount of BGN 2,332 thousand. As at December 322 2lhe contract is secured by a pledge over all
the Group's receivables on bank accounts to setligations up to the amount of the credit limittwi

a carrying amount as at December 31, 2022 of BGrh86sand, as well as by mortgages of property
and pledges of plants and equipment, and by askatsubsidiary amounting to BGN 1,500 thousand.
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35. Contingent liabilities (continued)

There is pending litigation in relation to a signed2015 guarantee contract of the liabilities of a
subsidiary until February 2018, arising of a cassiontract with outstanding book value of BGN 245
thousand. In April a final decision on the pendoase was ruled. The court held that the Group is
responsible as a guarantor for the obligations@fsubsidiary under the cession contract. The @durt
Appeal annulled the decision of the first-instanoart in its entirety and found that the Group&ral
under the warranty agreement had been establishety jwith the other related party. The decisidn o
the Court of Appeal was appealed by the Parent aosnpm the Supreme Court of Cassation, but was
not allowed to appeal. The Group has filed a clairastablish the non-existence of these receivables
and the case initiated is pending. A collaterahatamount of BGN 25 thousand to the court's adcoun
was admitted for a future claim against the pravisif a guarantee in favor of the Group, as a regul
which the enforcement proceedings initiated agahmestGroup for these receivables were suspended.
The decision from November 2021 has been appegldldefendant and the case is currently pending
before a second instance. In August 2022, the &ufiat of Appeals (SCA) overturned the decision of
the firstinstance court in its entirety. The dexiof the SCA has been appealed and the case @ty
pending before the Supreme Court of Cassation.

The funds given as collateral under Art. 180 antl A81 of the Law on Obligations and Contracts

(LOC) at the amount of BGN 245 thousand in the @giiated against the Group in 2015, together with
the amount of BGN 93 thousand, were collected ey lihiliff under the enforcement proceedings

initiated against the Group. However, they have exdn distributed due to the suspension of the
enforcement case, based on the security of a fatane provided in favor of the Group and remain

blocked on the account of the bailiff until thedirtonclusion of the litigation.

In the previous reporting periods companies from@noup have entered into the debt under two loan
agreements of a subsidiary with a bank-creditotil({@ecember 2015) for USD 15,000 thousand and
USD 20,000 thousand, respectively. In 2015 the bamkditor acquired court orders for immediate
execution and receiving orders against the subigdia joint debtors. In relation to the claimgdilby

the subsidiaries, the competent court has revdiedrimediate enforcement orders and has invalidated
the receiving orders. In October and December 204 8reditor has filed claims under Art. 422 ofiCiv
Procedure Code (CPC) against the subsidiarieshirekistence of the receivables under each loan
agreement. The court proceedings of the crediostll pending.

In December 2016 the first-instance court decregekssion (the Decision) which admit for establishe
that the bank has a receivable amounted to US2I5®usand from the subsidiaries — joint debtors,
arising from a signed loan agreement for USD 15b@dsand. With the same decision the court has
ordered the joint-debtors to pay BGN 411 thousanthé bank — creditor for legal advisory fees and
court dispute expenses and BGN 538 thousand taten ffavor of the judiciary state for the ordered
proceedings and BGN 538 thousand state fee fangbaoceedings. In January 2017, the co-debtors
have filed in time appeals against the court degijdiecause of that the decision did not comefantee.

As at the date of the preparation of these corast@difinancial statements, the court dispute islipgn

in the appeal court. The Group’s Management corsithat there are grounded chances the Decision
to be entirely repealed.
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35. Contingent liabilities (continued)

As at the date of the preparation of these corstditifinancial statements, the filed proceedingsneg

the subsidiaries — joint debtors for estimatiothef bank receivables due to the loan agreemehttSar
20,000 thousand is pending before the first-insammurt. The Management expects favorable decision
by the competent court. In 2018 the Parent compaluyits interest in one of co-debtor subsidiasied

the potential risk for the Group is reduced todbart proceedings against the second subsidiary.

Corporate Commercial bank AD (in insolvency) — adtor of a subsidiary (until December 2015)
unreasonably claimed in court the responsibilitghaf Parent company under a contract of guarantee
for liabilities arising from a contract for a framerk credit limit as a result of that the bank aous of

the Parent company amounting to USD 29,983 thousaand garnished. This claim was disputed in
court by the Group because the liability as guaramas not occurred and / or extinguished purstaant
Art. 147, par. 2 of the LOC. At the time of signinfjthe guarantee agreement, the deadline of the
arrangements between the lender and subsidiaryaoctmal framework for credit limit was July 1, 2014
The term of the framework credit limit was extenaathout the consent of the customer, therefore the
responsibility of the latter has fallen by six musafter initially agreed period, during which tdreditor

has brought an action against the principal deftoe.term of Art. 147, par. 1 of the LOC is finalda
upon its expiration the company’s guarantee has tegminated, so the objection of the Parent comppan
was granted by the court and imposed liens on bhao&unts lifted.

After the writ of execution, pursuant to order medings, was canceled on which were imposed liens
on bank accounts of the Parent company, the creut® initiated legal claim proceedings under Art.
422 of the CPC to establish the same claims ag#iessubsidiary (until December 2015) and the
guarantor the Parent company. In these proceedhmobjections are repeated, that liability as
guarantor has not occurred and / or extinguishesiyant to Art. 147, par. 2 of the LOC, and therefor
the Management expects that the claim of the aedigainst the Parent company will be dismissed
permanently by a court decision on those caseprédent, the case is suspended due to the existence
of a preliminary rulling, which is important fordtcorrect resolution of the case.

The Group has appealed its receivables to thediabgi(until December 2015). The filed receivables
are included in the list of accepted receivableteurrt. 686 of the Commercial Act (CA), but thersa

are disputed by another creditor in the bankruptcgceedings. At present, the pending court
proceedings to establish the existence of thesavaddes under Art. 694 of the CA ended with a
decision, as the court accepted the receivablésedBroup up to the amount of BGN 4,794 thousand.

The Group has secured the Contract for purchasecefvables on trade invoices (standard factoring)
concluded in March 2021 with a commercial bank Bdging receivables on bank accounts opened
with the bank with a carrying amount as at Decen3ie2022 of BGN 75 thousand.

As at December 31, 2022, cash in the Group's bectuats amounting to BGN 41 thousand is blocked
in enforcement proceedings to which the Grouppardy.
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35. Contingent liabilities (continued)

In May 2020, the Commission for the Protection ohpetition ruled a decision on the Parent company
for initiating proceedings to establish possibldriigements under Art. 15 and Art. 21 of the
Competition Act and/or under Art. 101 and Art. 182the of the Treaty on the Functioning of the
European Union (TFEU) determining the prices of srastomotive fuels in the production / import -
storage — wholesale - retail trade, both at théviddal horizontal and vertical levels, by eleven
companies, including the Parent company. To daginspection has been concluded without adverse
findings for the Parent company.

36 Reclassification and reassessment of comparingtd

In the current year the Group has adopted the usttie net profit and loss for the year instead of
profit loss before taxes as an initial positiorpieparation of the consolidated statement of clastsf

by indirect method. The Management believes thattiange will lead to improved presentation in the
consolidated financial statements. In order to@ahcomparability the information for the compaeabl
period has been reclassified as the current taniedexpense is disclosed as an adjustment of #ie ca
flows from operating activity.

The effects from the adjustments of some of thmstef the Group’s consolidated statement of cash
flows are presented in the following table:

December 31  Adjustments December 31,

2021 BGN’'000 2021
BGN’000 BGN’'000
audited restated

Cash flows from operating activities
Net loss before tax (25,680 25,68( -
Loss for the ye: - (25,386 (25,386

Adjustments for:

Tax incom - (294 (294

Information for restated comparable informatiothie consolidated statement for profit or loss af@d O
concerning discontinued operations, in relatiothtoapplying the IFRS 5 are disclosed in Note 6.

37. Events after the reporting date

In connection with claims by a minority shareholferthe annulment as unlawful pursuant to Art. 74
of the Commercial Law of resolutions of Ordinaryn@eal Meetings of Shareholders held on June 26,
2019, September 28, 2020, June 30, 2021 and JulRaX®, the Board of Directors of the Parent
company has convened a new Extraordinary Generatitegof Shareholders to be held on March 29,
2023 with an agenda to re-vote on all contestedludens. At the EGMS held on March 29, 2023,
71.30% of the shareholders entitled to vote weesgmt and all resolutions were passed unanimously.
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INDEPENDENT AUDITOR’S REPORT
To the shareholders of

Petrol AD

Report on the Audit of the Consolidated Financial S  tatements
Opinion

We have audited the consolidated financial statements of Petrol AD (the Parent company) and its
subsidiaries (the Group), which comprise the consolidated statement of financial position as at
December 31, 2022, and the consolidated statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year
ended on this date, and explanatory notes to the consolidated financial statements, including a
disclosure of significant accounting policies and other explanatory information.

In our opinion the applied consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at December 31, 2022 and its consolidated financial
results of its operations and the consolidated cash flows for the year then ended, in accordance with the
International Financial Reporting Standards (IFRS), adopted by the European Union (EU).

Basis for Opinion

We conducted our audit in accordance with the International Standards of Auditing (ISA). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the consolidated financial statements section in our report. We are independent of the Group in
accordance with the Code of Ethics for Professional Accountants (including the International
Independence Standards) of the International Ethics Standards Board for Accountants (IESBA code)
and the ethics requirements of the Independent Financial Audit Act (IFAA), applicable in terms of our
audit on the consolidated financial statements in Bulgaria. We have also fulfiled our other ethics
responsibilities in accordance with the requirements of IFAA and the IESBA code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.
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Material Uncertainty Related to Going Concern

We draw attention to Note 2.7 Going concern basis of accounting in the disclosed consolidated financial
statements, which indicates that as at December 31, 2022 the equity of the Group amounting to BGN
20,020 thousand and is under the registered capital of the Parent company by BGN 89,230 thousand,
as a result of the accumulated losses in previous periods. In addition the Group has disclosed that it has
assessed the uncertainties arising from these circumstances, including the possible effects from the
pandemic risks related to the continuing influence of the COVID-19 and military conflict in Ukraine (see
Note 33 Capital Management), litigations which indicate material uncertainty, which may raise doubts
regarding the ability of the Group to continue as a going concern. In the same Note is disclosed that the
Group will be able to regularly pay the due debenture and trade liabilities, loans and interest in
accordance with the contractual commitments entered into, and actions have been taken to bring the
Parent company in accordance with the requirements of the Art.252, par.1, item 5 of the Commercial
Act. Additional information in this relation is disclosed in Note 25 Registered capital and Note 33 Capital
Management.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, but we do not provide a basis for a separate opinion on these matters. In addition to those
matters, described in the Material Uncertainty to Going Concern section, we have determined the
matters described below to be the key audit matters to be communicated in our report.

1. Assessment and disclosure of the financial asset s, disclosed in the consolidated statement
of financial position as Trade and other receivable s and Loans granted

We refer to the following Explanatory Notes to the enclosed consolidated financial statements for the
year ended December 31, 2022, regarding the assessment, classification, and presentation of the
financial assets of IFRS 9 Financial Instruments, 13. Impairment losses, 22. Loans granted, 23. Trade
and other receivables and 32. Financial Instruments and risk management.

Key audit matter How our audit addressed the key audit
matter

The valuation of trade and other receivables and | Our audit procedures included, along with

loans granted, and their expected credit losses, | others:

is a key issue in our audit, as significant |- evaluation of the internal control system in

judgments are required to value these financial r_egard_ to the .processes related to current
assets financial assets;

_ ) - - evaluation of the adequacy of the applied
For financial assets classified as Debt| zccounting policy in regard to the trade and
instruments carried at amortized cost, the Group | other receivables and loans granted and its
has developed models for determining expected | consistency with the IFRS 9 Financial
credit losses. instruments;

For the measurement of receivables part of |- Verification and valuation of the adopted

. . models for the expected credit loss regarding
current trade and other receivables presented in . . . )
the financial assets, reported at amortized cost;
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the consolidated statement of financial position
and Note 23, classified as financial assets
measured at fair value through profit or loss, an
independent /external/ licensed appraiser was
engaged to determine their fair value. In
addition, these financial assets are the most
significant part of the total assets of the Group -
about 29.4% as at December 31, 2022.

- verification of the qualification and assessment
of the independency and the objectivity of the
hired by the Group appraiser;

- we used our expert in the review of the
valuation of the receivables at fair value in profit
or loss, prepared by the independent licensed
appraiser hired by the Group;

- valuation of the adequacy of the Group’s
disclosures regarding the loans granted and

Therefore, we believe that they require special | frade and other receivables and their
attention from us. Impairment.
2. Uncertainty related to future decisions on legal litigations

We refer to the Notes 25, 33 and 35 to the enclosed consolidated financial statements, wherein the

litigations and future outcomes related with them are disclosed.

Key audit matter

How our audit addressed the key audit
matter

In carrying out Group’s operations, it is possible
to arise a potential risk of administrative and
legal proceedings due to the inherent
uncertainty of their outcome. The companies of
the Group are parties to legal proceedings, the
outcome of which may have a significant
influence on the financial position and outlook
of the Group.

Whether to be recognised a provision or
disclosed a contingent liability in the
consolidated financial statements depends of
the level of significance of estimations and
assumptions.

On this basis, we consider the matter related to
legal proceedings against the companies of the
Group as key audit matter.

Our audit procedures included, along with
others:
- review of accrued costs for legal services and

clarification of the legal advisers and procedural
representatives of the Judicial Affairs Group to
which it is a party;

- review of minutes of meetings of the persons
in charge of general management and
correspondence between the Group and
external legal advisers;

- request from the legal advisers and the
management of the Group for up-to-date
information and assessment regarding the
probable outcome of the court cases to which
the Group is a party;

- use of an expert to critically evaluate the
assessments of the Group and its legal advisers
regarding ongoing litigation and judgments on
the recognition of provisions or the disclosure of
contingent liabilities;

- assessment of the completeness and
adequacy of the Group's disclosures regarding
material litigation.

3. Property, plant and equipment and non-material a

we refer to Notes 3.1,13 and 17.

ssets, reported on revaluation method —

Key audit matter

How our audit addressed the key audit
matter

The Group applies the revaluation model for the
subsequent measurement of the reported
property, plant, equipment and intangible
assets. As it is disclosed in Note 3.1, the
Group'’s policy provides for the initial applying of

Our audit procedures included, among others:

- a review of the Group's accounting policies
adopted in respect of subsequent accounting for
property, plant and equipment and intangible
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the revaluation model on January 1, 2020, a
subsequent valuation to be applied not later
than five years. If there are indicators for
significant deviation between the fair value of
the assets and their carrying amount, an earlier
valuation may be carried out. The Management
considered that given the high inflation rates for
the last year, there may be significant variance
between the fair values of the assets and
therefore a new appraisal is ordered as at
December 31, 2022. Accordingly, property,
plant and equipment and intangible assets are
presented in the 2022 consolidated financial
statements at revalued amounts based on the
December 31, 2022 valuations.

Because the asset valuations (which account
for around 23% of all assets) is a complex
process that also involves several assumptions,
we have identified this as a key issue.

assets and analysis for its compliance with
applicable accounting standards.

- research into the objectivity and competence
of the independent valuers employed by the
Group;

- used our own experts to assess the key
judgements in determining the fair value of the
assets being valued, the methods applied and
significant assumptions made;

- assessing selected inputs on which the
valuations are based;

- a sample-based review of the calculations
associated with the revaluations;

- an assessment of the completeness and
adequacy of the Group's disclosures in respect
of property, plant and equipment and intangible
assets.

4. Application of IFRS 16, Recognised Right-of-Use

refer to Notes 3.2 and 19.

Assets and Related Lease Liabilities - we

Key audit matter

How our audit addressed the key audit
matter

The most significant change in the consolidated
statement of financial position for the current
period relates to the recognition of right-of-use
assets and lease liabilities under IFRS 16. As at
December 31, 2022, right-of-use assets
amounted to BGN 52,578 thousand, an
increase of BGN 45,727 thousand from
December 31, 2021, they represent a material
part of the Group's assets, as do the lease
liabilities incurred, which total BGN 55,746
thousand at 31 December 2022, an increase of
BGN 49,181 thousand from the prior period and
represent a material part of the Group's
liabilities. In addition, the cost structure has
changed significantly, with a decrease in
external service costs and an increase in
depreciation and interest expenses. The
application of IFRS 16 requires certain
judgements such as the timing, interest rate for
discounting lease payments, and significant
calculations to apply the model to account for
right-of-use assets and related liabilities.

Our audit procedures included, among others:
-understanding the process applied by the
Group's management with respect to the
analysis and application of IFRS 16;

- a review of the accounting policies in relation
to the accounting for right-of-use assets and

lease liabilties and an assessment of
compliance  with  applicable  accounting
standards;

- asample review of lease contracts, their terms,
the appropriateness of the interest rate used to
discount lease payments and the restatement of
recognised right-of-use assets and lease
liabilities and related costs for the year;

- a review of the consistency of the depreciation
and interest expense recorded for the year with
the plans under the leases and the models
prepared by the Group;

- assessing the completeness and adequacy of
the Group's disclosures.
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Other information different of the consolidated fin ancial statements and auditor’s report thereon

The Management is responsible for the other information. The other information comprises the
information included in the consolidated management report, including a corporate governance
statement, prepared by the management pursuant to Chapter seven of the Accountancy Act, but does
not include the consolidated financial statements and our audit report thereon, which we received before
the date of our audit report.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express an audit opinion or any form of assurance conclusion thereon, except otherwise explicitly
stated in our report and to the extent it is stated.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, to consider whether the other information is materially inconsistent
with the consolidated financial statements or with our knowledge obtained in the audit or otherwise
appears to be materially misstated.

If, based on our work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report this fact.

We do not have anything to report on this matter.

Responsibilities of the management and the persons, in charge of the overall management for
the consolidated financial statements

The management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with IFRS, applied in EU and for such internal control system, as the
management determine is necessary to ensure the preparation of the consolidated financial statements,
which are free from material misstatements, whether or not due to fraud or error.

In preparing the consolidated financial statements, the Management is responsible for the assessment
of the Group’s ability to continue as a going concern, disclosing, as applicable, matters, related to going
concern and using a going concern basis of accounting, unless the Management either intend to
liquidate the Group or to cease operations, or the Management has no other alternative but to do so.

The persons, in charge with the overall management, are responsible for the supervision of the process
of Group’s financial reporting.

Auditor’s responsibilities for the audit of the con solidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatements, whether or not due to fraud or error, and to issue an
auditor’s report that includes our auditor’'s opinion. Reasonable assurance is a high level of assurance,
but it is not guaranteed that an audit conducted in accordance with ISA will always detect a material
misstatement, when it exists. Misstatements can arise from fraud or error and are considered material,
whether they can reasonably be expected, individually or
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in the aggregate, to influence the economic decision of users taken on the basis of these consolidated
financial statements.

As a part of the audit in accordance with ISA, we exercise professional judgment and maintain
professional skepticism throughout the whole audit. We also:

- identify and assess the risks of material misstatement of the financial statements, whether or
not due to fraud or error, develop and perform audit procedures responsive to those risks, and
obtain audit evidence, which is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override or evasion of internal control.

- obtain an understanding of internal control relevant to the audit in order to develop audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

- evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

- conclude on the appropriateness of the management’'s use of the going concern basis of
accounting and, based on the audit evidences obtained, whether a material uncertainty exists,
related to events or conditions that may arise significant doubt on the Group’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidences obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

- evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

- obtain sufficient appropriate audit evidences regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group’s
audit. We remain solely responsible for our audit opinion.

We communicate with the persons in charge with the overall management, among the other matters,
the planning scope and timing of the audit and the significant audit findings, including any significant
deficiencies in the internal control that we identify during the audit conducted by us.

We also provide the persons in charge with the overall management a statement that we have complied
with the relevant ethical requirements related to the independence and to communicate with them all
relationships and other matters that may reasonably be studied to bear on our independence and where
applicable related save measures.
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Among the matters communicated with the persons in charge with the overall management, we
determine those matters, which were of most significance in the audit of the consolidated financial
statements for the current period and which are therefore key audit matters. We describe these matters
in our auditor’s report, except in cases when law or regulation precludes public disclosure of information
about this matter or when, in extremely rare circumstances, we decide that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

Additional matters prescribed to report according to Accountancy Act and Public Offering of
Securities Act

In addition to our responsibilities and reporting according to ISA, described above in Other information
different to the consolidated financial statements and auditor’s report thereon section regarding the
consolidated management report, corporate governance statement and consolidated non-financial
declaration, we complied with the procedures, added to the requirements under ISA, according to
Instructions regarding new and extended audit reports and auditor’'s communication of the professional
organization of the registered auditors in Bulgaria, The Institute of the certified public accountants
(ICPA). These procedures concern the audits for the existence and audits of the format and the content
of this other information on purpose to help us form an opinion regarding whether the other information
includes disclosures and reports, pursuant to Chapter seven of the Accountancy Act and the Public
Offering of Securities Act, (Art. 100n, par.10 of POSA in relation to Art. 100n, par.8, item 3 and 4 of
POSA) applicable in Bulgaria.

Opinion in relation to Art. 37, par. 6 of the Accountancy Act
Based on the conducted procedures, our opinion is that:

a) The information included in the consolidated management report for the financial year, for which
the consolidated financial statements were prepared, corresponds to the consolidated financial
statements.

b) The consolidated management report is prepared in accordance with the requirements of the
Chapter seven of the Accountancy Act and Art. 100(n), par.7 of the Public Offering of Securities
Act (POSA).

c) In the corporate governance statement of the Group for the financial year, for which the
consolidated financial statements were prepared, is presented pursuant to the requirements of
Chapter seven of the Accountancy Act and Art. 100(n), par.8 of the Public Offering of Securities
Act (POSA).

d) The consolidated non-financial declaration for the financial year, for which the consolidated
financial statements were prepared, is presented and prepared in accordance with the
requirements of the Chapter seven of the Accountancy Act.

Opinion in relation to Art. 100(n), par.10 in relation to Art.100(n), par.8, item 3 and 4 of the
Public Offering of Securities Act

Based on the conducted procedures and the obtained knowledge and understanding on the Group’s
operations and the environment where it operates, on our opinion, the description of the main
characteristics of the internal control and risk management systems of the Group in relation to the
process of financial reporting, which is part of the consolidated management report (as section in the
corporate governance statement) and information under Art. 10, par. 1, letters “c”, “d”, “f", “h” and “i" of
the Directive 2004/25/EC of the European Parliament and to the Counsel of April, 21 2004 regarding
the proposals for acquisitions, does not comprise cases of significant misstatement.
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Reporting on compliance with the electronic format of the consolidated financial statements
included in the annual consolidated financial statements for the activity under Art. 100n, par. 5
of Public Offering of Securities Act (POSA) with the requirements of the ESEF Regulation

We are committed to expressing a reasonable degree of certainty regarding the compliance of the
electronic format of the consolidated financial statements of Petrol AD for the year ending December
31, 2022, attached to the electronic file "4851003SBNLWFQX4XS80-20221231-BG-CON.zip", With the
requirements of Commission Delegated Regulation (EU) 2019/815 of December 17, 2018
supplementing Directive 2004/109/EC of the European Parliament and of the Council through regulatory
technical standards for the definition of the uniform electronic reporting format ("ESEF Regulation”). Our
opinion is only regarding the electronic format of the consolidated financial statements and does not
cover the other information included in the annual consolidated financial statements for the activity under
Art. 100n, para. 5 of the POSA.

Description of the subject and applicable criteria

The Management Board has prepared an electronic format of the consolidated financial statements of
the Group for the year ended December 31, 2022 under the ESEF Regulation in order to comply with
the requirements of the POSA. The rules for the preparation of consolidated financial statements in this
electronic format are set out in the ESEF Regulation and, in our view, have the characteristics of
appropriate criteria for forming a reasonable assurance opinion.

Responsibilities of management and persons charged with governance

The Group's management is responsible for applying the requirements of the ESEF Regulation when
preparing the electronic format of the consolidated financial statements in XHTML. These
responsibilities include the selection and application of appropriate iXBRL markings using the taxonomy
of the ESEF Regulation, as well as the introduction and implementation of such internal control system
as management deems necessary for the preparation of the electronic format of the Group's annual
consolidated financial statements. does not contain significant inconsistencies with the requirements of
the ESEF Regulation.

The persons in charge of general management are responsible for overseeing the process of preparing
the Group's annual consolidated financial statements, including the implementation of the ESEF
Regulation.

Auditor's responsibilities

Our responsibility is to express an opinion of reasonable assurance as to whether the electronic format
of the consolidated financial statements is in conformity with the requirements of the ESEF Regulation.
To this end, we have complied with the Guidelines on the Audit Opinion on the Implementation of the
European Single Electronic Format (ESEF) for the Financial Statements of Companies "whose
securities are admitted for trading on a regulated market in the European Union (EU)" of the professional
organization of Registered Auditors in Bulgaria, Institute of Certified Accountants (ICA) "and we have
committed to express a reasonable level of assurance in accordance with ISAE 3000 (revised)
Assurance Exercises Other than Audits and Reviews of Historical Financial Information" ( ISAE 3000
(revised)) This standard requires us to comply with ethical requirements, plan and perform appropriate
procedures to obtain reasonable assurance whether the electronic format of the Group's consolidated
financial statements has been prepared in all material respects in accordance with the applicable criteria
set out above. The nature, timing and scope of the procedures selected depend on our professional
judgment, including the assessment of the risk of material non-compliance with the requirements of the
ESEF Regulation, whether due to fraud or error.
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A reasonable level of assurance is a high level of assurance, but there is no guarantee that a
commitment made in accordance with ISAE 3000 (revised) will always reveal a material non-compliance
where applicable.

Quality control requirements

We apply the requirements of the International Standard on Quality Control (ISQC) 1 and, accordingly,
maintain a comprehensive quality control system, including documented policies and procedures
regarding compliance with ethical requirements, professional standards and applicable legal and
regulatory requirements for registered auditors in Bulgaria.

We meet the ethical and independence requirements of the International Code of Ethics for Professional
Accountants (including International Standards of Independence) of the International Ethics Standards
Board for Accountants (IESBA Code), adopted by ICA through the Independent Financial Audit Act.

Summary of our work performed

The purpose of the procedures planned and performed by us was to obtain a reasonable degree of
assurance that the electronic format of the consolidated financial statements has been prepared, in all
material respects in accordance with the requirements of the ESEF Regulation. As part of our
assessment of compliance with the ESEF Regulation's electronic (XHTML) format for reporting on the
Group's consolidated accounts, we maintained professional skepticism and used professional judgment.
We also:

- we received an understanding of the internal control and the processes related to the
implementation of the ESEF Regulation regarding the consolidated financial statements of the Group
and including the preparation of the consolidated financial statements of the Group in XHTML format
and its marking in machine readable language (iXBRL);

- we checked if the applied XHTML format is valid;

- we checked whether the human readable part of the electronic format of the consolidated
financial statements corresponds to the audited consolidated financial statements;

- we assessed the completeness of the markings in the consolidated financial statements of
the Group in the use of machine-readable language (iXBRL) in accordance with the requirements of the
ESEF Regulation;

- assessed the appropriateness of the iXBRL markings selected from the main taxonomy used,
as well as the creation of an extended taxonomy element in accordance with the ESEF Regulation
where an appropriate element in the basic taxonomy is missing;

- we assess the appropriateness of the correlation (fixation) of the elements of the extended
taxonomy in accordance with the ESEF Regulation.

Opinion on the compliance of the electronic format of the consolidated financial statements with the
requirements of the ESEF Regulation

In our opinion, based on our procedures, the electronic format of the consolidated financial statements
of the Group for the year ended December 31, 2022, contained in the attached electronic file
,4851003SBNLWFQX4XS80-20221231-BG- CON.zip* has been prepared in all material respects in
accordance with the requirements of the ESEF Regulation.
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Reporting pursuant to Art. 10 of the Regulations (EU) No 537/2014 in relation to the requirements
of Art. 59 of the Independent Financial Audit Act

Pursuant to the requirements of the Independent Financial Audit Act in relation to Art.10 of Regulation
(EU) No 537/2014, we report additionally the information disclosed below:

- The registered auditor Evgeni Atanasov has been appointed as a mandatory auditor of the
consolidated financial statements for the year ending on December 31, 2022 of PETROL AD (the
Parent company) by the General Meeting of Shareholders, held on July 19, 2022, for a period of one
year.

- The audit of the consolidated financial statements for the year ended December 31, 2022 of the
Group is the first full continuous commitment for mandatory audit of this Group conducted by us.

- We confirm that the audit opinion expressed by us is in accordance with the additional report
submitted to the audit committee of Petrol AD, in accordance with the requirements of Arti. 60 of the
Independent Financial Audit Act.

- We confirm that we have not provided the information specified in Art. 64 of the Independent Financial
Audit Act prohibited services outside the audit.

- We confirm that in conducting the audit we have maintained our independence from the Group.

- For the period covered by our statutory audit, apart from the audit, we have not provided any other
services to the Group.

Registered auditor, Ne 0701:
Evgeni Atanasov
fl.4, 1 bul. Vitosha, Sofia

April 30, 2023
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