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NOTE 10 – BORROWINGS (continued) 
 
Lease liabilities 
 
The movements in lease liabilities are as follows: 
 Six months to  Year to  

 31 December  30 June  

 2021  2021  

 $  $  

Opening balance 2,660,513  1,601,879 
Additional rights acquired  1,826,881  1,840,777 
Modifications to rights 895,204  243,692 
Interest expense 153,343  213,635 
Repayments (1,577,033)  (1,297,746) 
Foreign exchange movement 27,015  58.276 
Balance at end of period 3,985,923  2,660,513 

    
Non-current portion 2,260,719  931,451 
Current portion 1,725,204  1,729,062 

 
 
The effective interest rate on the lease liabilities is 7.44% (year ended 30 June 2021 – 9.13%) per annum. Right-of-
use assets with an aggregate net carrying value of $4,163,677 (30 June 2021 - $2,777,238) are financed by the lease 
liabilities. 
 
On 6 August 2021, the Group drew down the second tranche of £1,000,000 (AUD$1,883,594) on the short term 
unsecured loan facility with four directors and one material shareholder who is not a director. On 24 September 2021, 
this facility was settled by Scotgold Resources Limited on behalf of SGZ Cononish Limited by the issuing by Scotgold 
Resources Limited of 3,301,420 shares to the Loan Providers (year ended 30 June 2021 - Nil). This loan had a 
settlement value of $5.1m, resulting in a loss of settlement of $1.4m recognised in the income statement due to the 
difference on share price between issue price and on settlement date. 
 
NOTE 11 – PROVISIONS 
  31 December  30 June 
  2021  2021 

  $  $ 
     

Provision for restoration and decommissioning   916,382  908,915 
     
This provision represents the best estimate of the present value of expenditures required to effect restoration of the 
Cononish mine area at the end of mining operations at the mine as well as to carry out aftercare and monitoring 
activities in terms of the Decommissioning and Restoration Plan formulated in accordance with the requirements set 
out in the Section 75 Agreement entered into by SGZ Cononish Limited on 12 September 2018, based on the mine 
development activities carried out up to and including 31 December 2021. 
 
In arriving at the amount of the provision, an annual inflation rate of 2.0% has been applied to estimated future costs 
stated at current levels and the resultant cashflows have been discounted back to 31 December 2021 using a 
discount rate of 0.98%.  




















