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31 October 2011 30April2011 %Change

Netassetvaluepershare(undiluted) 131.90p 148.90p (11.4)

Netassetvaluepershare(diluted) 131.57p 144.24p (8.8)

Ordinaryshareprice 121.88p 137.12p (11.1)

Subscriptionshareprice 8.13p 16.25p (50.0)

Ordinarysharepricediscount 7.4% 4.9%

Totalassets £240.4m £257.1m (6.5)

Borrowings £25.0m £25.0m –

Shareholders’funds £215.4m £232.1m (7.2)

Marketcapitalisation(excludingsubscriptionshares) £199.0m £213.8m (6.9)

Ordinarysharesinissue 163.3m 155.9m 4.7

Subscriptionsharesinissue 21.4m 28.8m (25.7)

Six months ended Sixmonthsended

31 October 2011 31October2010

Dividendsperordinaryshare 1.50p 1.25p

Netassetvalue (diluted) totalreturn* (7.9)% 6.5%

Ordinarysharepricetotalreturn (10.0)% 7.6%

FTSEAll-ShareIndextotalreturn** (7.8)% 4.2%

*Source:Morningstar(www.morningstar.co.uk)

**Source:ThomsonFinancialDatastream

ComparisonofPortfolioSectorDistributionwiththeFTSEAll-Share

Index*at31October2011

*Sectordistributionpositionsareshownontheleft,benchmarkpositionsareshownontheright.
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Market

value of Percentage of

holding Shareholders’

Company and Activity £’000 funds

GlaxoSmithKline 11,788 5.47

Internationalpharmaceuticalcompany

Royal Dutch Shell ‘B’ 10,193 4.73

Integratedoilgroup

Tate & Lyle 9,120 4.24

Cornandsugarrefiner

Xstrata 8,878 4.12

Globaldiversifiedmininggroup

BG Group 8,876 4.12

Oilandgasexplorationandproductiongroup

Rio Tinto 7,353 3.41

Global miningcompany

Lloyds Banking Group 7,162 3.33

Bankingandfinancialservicesgroup

Burberry Group 7,121 3.31

Designsandsourcesapparelsandaccessories

Legal & General 7,095 3.29

UKfinancialservicesgroup

Virgin Media 7,084 3.29

Telecommunicationsandmediaservicesprovider

Total 84,670 39.31

Asat30April2011,thetenlargestinvestmentsrepresented41.26%ofShareholders’Funds.

Schroder UK Growth Fund plc
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TenLargestInvestments
As at 31 October 2011



Performance

Duringthesixmonthperiodended31October2011,theCompany’sdilutednetassetvalueproducedtotalreturnof-7.9%,whilethe

sharepriceproducedatotalreturnof-10.0%.Thesecomparewithatotalreturnof-7.8%bytheFTSEAll-ShareIndexoverthesame

period.

FurthercommentonperformanceandinvestmentpolicymaybefoundintheManager’sReview.

Dividends

TheDirectorshavedeclaredanincreasedfirstinterimdividendof1.50ppersharefortheyearending30April2012(2011:1.25p).The

firstinterimdividendwillbepayableon31January2012toshareholdersontheRegisteron30December2011.Afirstinterim

dividendof1.50ppersharerepresentsa20%increaseonlastyearandrecognisestheimprovedearningspershareduringthe

period.TheBoardisunabletocommentonthelikelyleveloftheintendedsecondinterimdividendwhichitexpectstodeclareinJune

nextyear.

Gearing Policy

TheCompanymaintainsacreditfacilityof£35millionofwhich£25millionhasremaineddrawnthroughouttheperiod.Neteffective

gearing(whichtakesaccountofcashheldintheportfolioaswellasborrowings)was9.5%atthebeginningoftheperiodunder

review,andthishadfallento5.0%at31October2011.

TheCompany’sgearingcontinuestooperatewellwithinpre-agreedlimitssetbytheBoardwhichstipulatethatgearingshouldnot

representmorethan20%ofshareholders’funds.TheBoardcontinuestobelievethatgearingcanenhanceperformanceovertime

andprovidesavaluableinvestmenttoolfortheManager.

Discount Management Policy

TheBoardmaintainsaformaldiscountmanagementpolicyinordertoseektoholdthediscounttothenetassetvalueatwhichits

sharesarequotedontheLondonStockExchangetonogreaterthan5%overthelong-term.Theaveragediscountduringtheperiod

(basedondiluted,capitalonlynetassetvalues)was4.44%andtheBoarddidnotpurchaseanysharesforcancellation.TheDirectors

continuetokeepthediscountunderreviewandwillpurchaseshares,ifappropriate,inaccordancewithitsformaldiscount

managementpolicy.

Subscription Shares

Asareminder,therightsconferredbytheSubscriptionShareswillbeexercisableoneachof31January,and31July2012(orifsuch

dateisnotaBusinessDay,onthenextfollowingBusinessDay),whichwillbethelastopportunityshareholderswillhavetoexercise.

ShouldshareholdersfailtoexercisetheirSubscriptionSharestheywilllapse.

TheSubscriptionPriceonthe final SubscriptionDatesof31January and 31July2012,willbe129pencepershare.

Board

DuringtheperiodunderreviewKeithNivenretiredasaDirectoroftheCompany.OnbehalfoftheCompanyIwouldliketothankKeith

forhisveryconsiderablecontributiontotheBoardsincehisappointmentin1994.

IampleasedtoreportthatBobCowdell joinedtheBoardasaDirectoron1November2011andhisbiographicaldetailsare

summarisedbelow.

MrCowdell,qualifiedasasolicitorwiththeCityfirmTheodoreGoddard.Hewassubsequentlyamemberoftheinvestmenttrust

teamsatbrokersWarburgSecuritiesanddeZoete&Bevan.HeleftRBSHoareGovettinJuly2011,after15years,wherehewasa

ManagingDirectorofGlobalBanking&Markets,withresponsibilityforHoareGovett’sFinancialSectorcorporatebrokingandEquity

CapitalMarket-activities;havingpreviouslyco-foundedandthenledtheABNAMROGlobalInvestmentFundsTeam.

Outlook

Thebestthatcanbesaidaboutthecurrentuncertaintiesisthateverybodyisfamiliarwiththem.AstheInvestmentManager’sreview

mentions,oneconsequenceisthatmanyUKsharevaluationslooklow.Theymaygetlower–andsincetheendofOctoberthe

marketshaveindeedfoundmorereasonsforthattohappen–butthereiscomforttobetakenfromthedegreetowhichmost

companiesintheportfolioseemtobedoingwell.

TheBoardcontinuestobelieveinthestrategyofaconcentratedportfolioofthe Manager’sbestideas.There’snodoubt,though,that

thoseideaswouldbenefit–aswithallshareprices–fromaresolutionoftheEurozonesovereigndebtproblemsandthepossibilityof

bettereconomicgrowth.

Alan Clifton

Chairman

20December2011

Schroder UK Growth Fund plc
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Performance

Overthe6monthsto31October 2011 thetotalreturnonthe Company’sfullydilutednetassetvaluewas-7.9%,comparedtothe

totalreturnfromtheFTSEAll-Shareindexof-7.8%.

Market Background

DevelopmentsintheEurozonesovereigndebtcrisiswerethemainfactorbehindthedownwardmoveintheUKequitymarketoverthe

lastsixmonths.ItalianandSpanishbondyieldsmovedsharplyhigherasinvestorsquestionedtheabilityofbothcountriestofundtheir

budgetdeficits.TheEuropeanCentralBankannouncedpurchasesofbothcountries’bondsinreturnforfurtherausteritymeasuresin

anefforttocalmmarkets.Reliefwasshortlived,however,asinvestorsquestionedthedeficitreductionplansforItalyandGreece.

Marketsentimentwasmadeworsebyevidencethateconomicgrowtharoundtheworldslowedoverthesummer,whichalso

impactedoncyclicalshares.

Investment Activity and Portfolio Strategy

Theportfoliounderperformedthemarket,althoughtheimpactoflowerdilutionfromtheexerciseofsubscriptionsharesledtoan

overallreturnclosetotheindex.Underperformanceofitscyclicalholdings(egthebanks,minersandHomeRetail)andanegative

contributionfromthegearingoffsetsuccessatindividualholdingssuchasAutonomy(whichwastakenoverbyHewlettPackard),

Tate&LyleandNext.

InvestmentactivitywasmainlyusingtheproceedsfromtheAutonomybidandprofit-takinginsomeoftheothergoodperformers(eg

BurberryandShire)toreducetheCompany’snetgearingto5%andtostartanewholdinginLadbrokes.Therewerealsoadditionsto

severalofthepoor-performingshares,suchasthedomesticbanks.

Theportfolioremainsaconcentratedlistofourhighest-convictionideas.Asayearago,thereisanemphasisoncyclicalshareswhich

sellwellbelowourestimateoftheirmediumtermvalue(egminers,domesticbanksandretailers),andcompanieswherewebelieve

managementhavetheopportunitytoimprovetheircompanies’profitability(egTate&Lyle,ReedElsevier).Otherpotential

opportunitiesarecompanieswithabroadgeographicalpresence,strongproductpositioning(e.g.Burberry)orthepotentialforfurther

self-help(e.g.Logica).Welookforcompaniesthattradeonattractivevaluationswiththepotentialtogrowprofits,regardlessoftheir

cyclicalordefensiveattributes.

Outlook

Whiletheportfolio’spolicyisalwaysgoingtobemorecompany-specificthantryingtoanticipateaspecificresolutiontothemacro-

economicuncertainties,itisinevitablethatthebiggerpicturewillcontinuetodominatemarketattentionforawhilelonger.Without

wantingtheportfoliotobetoosensitivetothelargeswingsinmarketsentiment,therearetwotop-downjudgmentsbehindour

generaloutlook:

• Thatasevererecessionshouldbeavoided:Itisclearthattherehasbeenaslowdowninglobaleconomicactivity.However,we

believethatasevererecessionwillbeavoided.WehavebeenencouragedbystrongerdatafromtheUS,whichsupportsourview

ofa‘muddlethrough’ratherthanaslidebackintorecession.Moreover,manyoftheportfolio’sholdingshaverecentlyreported

goodresultsandaremakingprogressinadifficultclimate.

• ThattheEurozonewillsurviveawhilelonger:ApatternhasemergedthroughthesovereigndebtcrisisofpoliticiansandtheECB

takingactiononlyinresponsetofinancialmarketturmoil.DecisionmakinginEuroperequiresapprovalfromalleuromember

governmentsandtheECB,whichmeansthatprogresstowardsacomprehensivesolutionwillbeslowandsubjecttotortuous

negotiations.Thespreadofcontagion acrosstheEurozone hasincreasedtherisks,butthereappearstobeafirmpolitical

commitmenttotheeurofrommemberstatesandanyprogresswillbewellreceivedbyinvestors.

Giventhis,ourworkingassumptionisthatthemarketcontinuestotradeintherangeithasbeeninforthelast12months,withafloor

topricesprovidedbysharevaluationsthatarelowbyhistoricstandards.Atatimewhenmostofthecompaniesintheportfolioare

tradingasexpected,changesinpolicyarelikelytobedrivenmorebytheopportunitiesfromindividualsharepricesover-reacting.One

recentexamplewasbuyingmoreofthedeep-valuecyclicals(e.g.thebanksandhighstreetretailers)whenthemarketbecomestoo

depressed:thelikelihoodofmarketvolatilitystayinghighshouldprovideotheropportunitiesgoingforward.

Summary

Itisclearthattheglobaleconomyfacesanumberofsignificantchallenges.Deleveragingbygovernmentsandbanksislikelytocontinue

formanyyears,anditrepresentsasubstantialheadwindforgrowthandforstockmarkets.Toachievereturnsinthisenvironmenta

focused,highconviction,portfolioisparamount.Byinvestinginasmallnumberofwell-financed,attractivelyvalued,companiesthatcan

prosperinatoughcorporateenvironment,webelievetheportfoliocandeliverreturnsaheadofthemarketoverthelongterm.

Schroder Investment Management Limited

20 December2011

InterimManagementReport InvestmentManager’sReview
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Principal Risks and Uncertainties

TheprincipalrisksanduncertaintieswiththeCompany’sbusinessfallintothefollowingcategories:financialrisk;gearing;

strategicrisk;andaccounting,legalandregulatoryrisk.Adetailedexplanationoftherisksanduncertaintiesineachofthese

categoriescanbefoundonpage11oftheCompany’spublishedAnnualReportandAccountsfortheyearended30 April

2011.Theserisksanduncertaintieshavenotmateriallychangedduringthesixmonthsended31 October2011.

Going Concern

TheDirectorsbelieve,havingconsideredtheCompany’sinvestmentobjectives,riskmanagementpolicies,capital

managementpoliciesandprocedures,natureoftheportfolioandexpenditureprojections;thattheCompanyhasadequate

resources,anappropriatefinancialstructureandsuitablemanagementarrangementsinplacetocontinueinoperational

existencefortheforeseeablefuture.Forthesereasons,theyconsiderthereisreasonableevidencetocontinuetoadoptthe

goingconcernbasisinpreparingtheaccounts.

Related Party Transactions

Detailsofrelatedpartytransactionscanbefoundonpage35oftheCompany’spublishedAnnualReportandAccountsfor

theyearended30 April2011.TherehavebeennomaterialtransactionswiththeCompany’srelatedpartiesduringthesix

monthsended31 October2011.

Directors’ Responsibility Statement

TheDirectorsconfirmthat,tothebestoftheirknowledge,thissetofcondensedfinancialstatementshasbeenpreparedin

accordancewithUnitedKingdomGenerallyAcceptedAccountingPractice(UKGAAP)andwiththeStatementof

RecommendedPracticeFinancialStatementsofInvestmentCompaniesandVentureCapitalTrusts(SORP)issuedin

January2009andtheInterimManagementReportassetoutaboveincludesafairreviewoftheinformationrequiredby

4.2.7Rand4.2.8RoftheFSA’sDisclosureandTransparencyRules.

InterimManagementReport



(Unaudited) (Unaudited) (Audited)

For the six months Forthesixmonths Fortheyear

ended 31 October 2011 ended31October2010 ended30April2011

Revenue Capital Total Revenue Capital Total Revenue Capital Total

Note £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

(Losses)/gainson

investmentsheldat

fairvalue – (24,750) (24,750) – 10,949 10,949 – 33,158 33,158

Othercurrencygains – 1 1 – – – – 32 32

Income 2 3,180 – 3,180 2,430 – 2,430 5,280 – 5,280

Investment

managementfee 3 (213) (498) (711) (126) (293) (419) (271) (633) (904)

Administrativeexpenses (245) – (245) (301) – (301) (532) – (532)

Net (loss)/return before

finance costs and taxation 2,722 (25,247) (22,525) 2,003 10,656 12,659 4,477 32,557 37,034

Interestpayableand

similarcharges 3 (78) (179) (257) (80) (187) (267) (153) (357) (510)

Net (loss)/return on

ordinary activities

before taxation 2,644 (25,426) (22,782) 1,923 10,469 12,392 4,324 32,200 36,524

Taxationonordinary

activities (35) – (35) (26) – (26) (24) – (24)

Net (loss)/return after

taxation attributable

to equity shareholders 2,609 (25,426) (22,817) 1,897 10,469 12,366 4,300 32,200 36,500

Net (loss)/return per 

ordinary share

(undiluted) 4 1.64p (15.99)p (14.35)p 1.23p 6.80p 8.03p 2.78p 20.83p 23.61p

Net (loss)/return per 

ordinary share (diluted) 4 1.64p (15.99)p (14.35)p 1.23p 6.80p 8.03p 2.76p 20.69p 23.45p

TheTotalcolumnofthis StatementistheprofitandlossaccountoftheCompany.TheRevenueandCapitalcolumnsare

bothprovidedinaccordancewithguidanceissuedbyTheAssociationofInvestmentCompanies.TheCompanyhasno

recognisedgainsorlossesotherthanthosedisclosedintheIncomeStatementandtheReconciliationofMovementsin

Shareholders’Funds.AccordinglynoStatementofTotalRecognisedGainsandLossesispresented.

Allrevenueandcapitalitemsintheabovestatementderivefromcontinuingoperations.Nooperationswereacquiredor

discontinuedintheperiod.

Thenotesonpages 11 and 12 formanintegralpartoftheseaccounts.

Schroder UK Growth Fund plc
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For the six months ended 31 October 2011 (Unaudited)

Called-up Capital Share Share Warrant
share redemption premium purchase exercise Capital Revenue

capital reserve account reserve reserve reserves reserve* Total 

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 

Balanceat1May2011 39,264 18,944 2,820 81,089 417 85,021 4,586 232,141
Net(loss)/returnfrom
ordinaryactivities – – – – – (25,426) 2,609 (22,817)
Ordinarydividendpaid – – – – – – (2,728) (2,728)
Issueofordinaryshares
onexerciseofsubscription
shares 1,768 – 7,000 – – – – 8,768

At 31 October 2011 41,032 18,944 9,820 81,089 417 59,595 4,467 215,364

For the six months ended 31 October 2010 (Unaudited)

Called-up Capital Share Share Warrant
share redemption premium purchase exercise Capital Revenue

capital reserve account reserve reserve reserves reserve* Total 

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 

Balanceat1May2010 38,695 18,933 594 81,122 417 52,821 4,521 197,103
Netreturnfromordinary
activities – – – – – 10,469 1,897 12,366
Ordinarydividendpaid – – – – – – (2,302) (2,302)
Purchaseandcancellation
ofordinaryshares (10) 10 – (35) – – – (35)
Issueofordinaryshares
onexerciseofsubscription
shares 276 – 1,025 – – – – 1,301

At31October2010 38,961 18,943 1,619 81,087 417 63,290 4,116 208,433

For the year ended 30 April 2011 (Audited)

Called-up Capital Share Share Warrant
share redemption premium purchase exercise Capital Revenue

capital reserve account reserve reserve reserves reserve* Total 

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 

Balanceat1May2010 38,695 18,933 594 81,122 417 52,821 4,521 197,103
Netreturnfromordinary
activities – – – – – 32,200 4,300 36,500
Ordinarydividendspaid – – – – – – (4,235) (4,235)
Purchaseandcancellation
ofordinaryshares (11) 11 – (33) – – – (33)
Issueofordinaryshares
onexerciseofsubscription
shares 580 – 2,226 – – – – 2,806

At30April2011 39,264 18,944 2,820 81,089 417 85,021 4,586 232,141

*TherevenuereserverepresentstheamountoftheCompany’sreservesdistributablebywayofdividend.

Thenotesonpages 11 and 12 formanintegralpartoftheseaccounts.
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(Unaudited) (Unaudited) (Audited)

At 31 October At31October At30April

2011 2010 2011

Note £’000 £’000 £’000

Fixed assets

Investmentsheldatfairvaluethrough

profitorloss 226,231 215,965 253,136

226,231 215,965 253,136

Current assets

Debtors 611 284 1,495

Cashatbankandshort-termdeposits 14,224 17,515 3,196

14,835 17,799 4,691

Current liabilities

Creditors– amountsfallingduewithinoneyear 6 (25,702) (25,331) (25,686)

Net current liabilities (10,867) (7,532) (20,995)

Net assets 215,364 208,433 232,141

Capital and reserves

Called-upsharecapital 7 41,032 38,961 39,264

Capitalredemptionreserve 18,944 18,943 18,944

Sharepremiumaccount 9,820 1,619 2,820

Sharepurchasereserve 81,089 81,087 81,089

Warrantexercisereserve 417 417 417

Capitalreserves 59,595 63,290 85,021

Revenuereserve 4,467 4,116 4,586

Equity shareholders’ funds 215,364 208,433 232,141

Net asset value per ordinary share (undiluted) 8 131.90p 134.78p 148.90p

Net asset value per ordinary share (diluted) 8 131.57p 132.22p 144.24p

Thenotesonpages 11 and 12 formanintegralpartoftheseaccounts.
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(Unaudited) (Unaudited) (Audited)

For the six months Forthesixmonths Fortheyear

ended 31 October ended31October ended30April

2011 2010 2011

£’000 £’000 £’000

Netcashinflowfromoperatingactivities 3,426 2,236 2,980

Netcashoutflowfromservicingoffinance (253) (269) (518)

Taxationpaid (85) (52) (18)

Netcashinflow/(outflow)frominvestmentactivities 1,899 2,535 (11,706)

Equitydividendspaid (2,728) (2,302) (4,235)

Netcashinflowfromfinancing 8,768 1,264 2,558

Net cash inflow/(outflow) 11,027 3,412 (10,939)

Reconciliation of net cash flow to movement in net debt

Netcashinflow/(outflow) 11,027 3,412 (10,939)

Netexchangegainoncurrencytransactions 1 – 32

Movement in net debt resulting from cash flows 11,028 3,412 (10,907)

Netdebtat1May (21,804) (10,897) (10,897)

Net debt carried forward (10,776) (7,485) (21,804)

Thenotesonpages 11 and 12 formanintegralpartoftheseaccounts.
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1. Accounting Policies
Thefinancialinformationforeachofthesixmonthperiodsended31October2011and31October2010comprisesnon-statutoryaccountswithin

themeaningofsections434– 436oftheCompaniesAct2006.Thefinancialinformationfortheyearended30April2011hasbeenextractedfrom

publishedaccountsthathavebeendeliveredtotheRegistrarofCompaniesandonwhichthereportoftheauditorswasunqualified,didnotdraw

attentiontoanymattersbywayofemphasisanddidnotcontainastatementundersection498(2)or(3)oftheCompaniesAct2006.

TheCompany’saccountingpolicieshavenotvariedfromthosedescribedintheAnnualReportandAccountsfortheyearended30April2011.

2.Income
(Unaudited) (Unaudited) (Audited)
For the six Forthesix Forthe

months ended monthsended yearended
31 October 2011 31October2010 30April2011

£’000 £’000 £’000

UKfrankeddividendincome 2,618 1,699 3,569
Unfrankeddividendincome 416 463 1,230
Stockdividends 132 224 406

3,166 2,386 5,205

Interestondeposits 14 30 47
Underwritingcommission – 14 28

3,180 2,430 5,280

3.Managementfeesandinterestpayable
Theinvestmentmanagementfeeandfinancecostsonborrowingsforinvestmentpurposesareapportioned30%torevenueand70%tocapital.

4.(Loss)/returnperordinaryshare
(Unaudited) (Unaudited) (Audited)
For the six Forthesix Forthe

months ended monthsended yearended
31 October 2011 31October2010 30April2011

Revenue(£’000) 2,609 1,897 4,300
Capital(£’000) (25,426) 10,469 32,200

Total (£’000) (22,817) 12,366 36,500

Undiluted
Weightedaveragenumberofshares 158,990,447 154,012,483 154,605,824
Revenue 1.64p 1.23p 2.78p
Capital (15.99)p 6.80p 20.83p

Total (14.35)p 8.03p 23.61p

Diluted:
Numberofdilutiveshares – – 1,052,060
Dilutednumberofsharesinissue 158,990,447 154,012,483 155,657,884
Revenue 1.64p 1.23p 2.76p
Capital (15.99)p 6.80p 20.69p

Total (14.35)p 8.03p 23.45p

TheCompanyhasinissue21,401,882subscriptionshareswhicharenextconvertibleintoordinaryshareson31January2012and31 July2012.

Furtherdetailsoftheconversionpricearegiveninnote7onpage 12.

Asat31October2011,therewasnodilutionofthereturnperordinaryshareinrespectoftheconversionrightsattachingtothesubscriptionshares

(31October2010:nil;30April2011:0.16p).

5.Dividends
Thefirstinterimdividendfortheyearending30April2012of 1.50 penceperordinarysharewillbepaidon 31 January2012toshareholderson

theregisterat 30 December2011.

On29July2011theCompanypaidasecondinterimdividendof1.75pencepersharefortheyearended30April2011.

6.Creditors:Amountsfallingduewithinoneyear
Includedwithincreditorsof£25.7misaloanof£25.0m(31October2010:£25.0m,30April2011:£25.0m)drawndownundertheCompany’s

creditfacilitywithINGBankN.V.

NotestotheAccounts



7.Called-upsharecapital
(Unaudited) (Unaudited) (Audited)

At 31 October At31October At30April
2011 2010 2011
£’000 £’000 £’000

Allotted, Called-up and Fully paid:
Ordinarysharesinissue:
Openingbalance155,907,095(31October2010and30April2011:153,532,049)
ordinaryshares 38,976 38,383 38,383
Purchaseandcancellationofnil(31October2010and30April2011:41,000)
ordinaryshares – (10) (11)
Issueof7,368,010(31October2010:1,152,493;30April2011:2,416,046)
ordinarysharesonexerciseofsubscriptionshares 1,842 288 604

Closingbalance163,275,105(31October2010:154,643,542;
30April2011:155,907,095)ordinarysharesof25p 40,818 38,661 38,976

Subscription shares:
Openingbalanceof28,769,892(31October2010and30April2010:31,185,938)
subscriptionsharesof1peach 288 312 312
Exerciseof7,368,010(31October2010:1,152,493;30April2011:2,416,046)
subscriptionsharesconvertedintoordinaryshares (74) (12) (24)

Closingbalance21,401,882(31October2010:30,033,445;
30April2011:28,769,892)subscriptionsharesof1p 214 300 288

Total share capital 41,032 38,961 39,264

Thesubscriptionshareswereissuedasabonusissuetotheordinaryshareholderson7August2009onthebasisofonesubscriptionsharefor

everyfiveordinaryshares.Eachsubscriptionshareconferstheright(butnottheobligation)tosubscribeforoneordinaryshareon31 January

and 31July2012whentherightsunderthesubscriptionshareswilllapse.

Theremainingconversionpricehasbeendeterminedasfollows:

(a)Ifexercisedoneither31January2012or31July2012,129pence.

8.Netassetvalueperordinaryshare
(Unaudited) (Unaudited) (Audited)

31 October 2011 31October2010 30April2011
£’000 £’000 £’000

Undiluted:
Netassetsattributabletoordinaryshareholders 215,364 208,433 232,141
Ordinarysharesinissueatendofperiod 163,275,105 154,643,542 155,907,095

Netassetvalueperordinaryshare(undiluted) 131.90p 134.78p 148.90p

Diluted:
Netassetsattributabletoordinaryshareholders 242,972 244,173 266,377
Ordinarysharesinissueatendofperiodif
subscriptionsharesconverted 184,676,987 184,676,987 184,676,987

Net asset value per ordinary share (diluted) 131.57p 132.22p 144.24p

Thedilutednetassetvalueperordinarysharehasbeencalculatedontheassumptionthat21,401,882subscriptionsharesinissuewere

convertedat129pencepershare,resultinginatotalnumberofsharesinissueof184,676,987(31October2010:30,033,445;30 April2011:

28,769,892subscriptionsharesconvertedat119pencepershare,resultingintotalnumberofordinarysharesinissueof184,676,987).
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The Company

Schroder UK Growth Fund plc is an independent investment trust whose shares are listed on the London Stock Exchange.

As at 20 December 2011, the Company had 163,275,105 ordinary shares of 25p each and 21,401,882 subscription shares

of 1p each in issue (no shares were held in treasury). The Company’s assets are managed and it is administered by

Schroders. The Company has, since its launch in 1994, measured its performance against the FTSE All-Share Index. The

Company measures its performance on a total return basis.

It is not intended that the Company should have a limited life, but the Directors consider it desirable that the Shareholders

should have the opportunity to review the future of the Company at appropriate intervals. Accordingly, the Articles of

Association of the Company contain provisions requiring the Directors to put a proposal for the continuation of the Company

to Shareholders at the Company’s Annual General Meeting at five yearly intervals. The next resolution for the continuation of

the Company will be put to shareholders at the Annual General Meeting in 2014.

Website and Price Information

The Company has a dedicated website, which may be found at www.schroderukgrowthfund.com. The website has been

designed to be utilised as the Company’s primary method of electronic communication with shareholders. It contains details

of the Company’s share price (subject to a delay of 15 minutes) and copies of Report and Accounts and other documents

published by the Company as well as information on the Directors, Terms of Reference of Committees and other

governance arrangements. In addition, the site contains links to announcements made by the Company to the market,

Equiniti’s shareview service and Schroders’ website. There is also a section entitled “How to Invest” which provides details

of the Schroder ISA.

The Company releases its Net Asset Value on both a cum and ex income basis to the market on a daily basis.

Share price information may also be found in the Financial Times and on Schroders’ website at www.schroders.co.uk/its. 

 Registrar Services

Communications with shareholders are mailed to the address held on the register. Any notifications and enquiries relating to

shareholdings, including a change of address or other amendment should be directed to Equiniti Limited, Aspect House,

Spencer Road, Lancing, West Sussex BN99 6ZA. The helpline telephone number of Equiniti Registrars is 0800 032 0641.

Calls to this number are free of charge from landlines.

Equiniti maintain a web-based enquiry service for shareholders. Currently the “Shareview” site (address below) contains

information available on public registers.

Shareholders will be invited to enter their name, shareholder reference (account number) and post code and will be able to

view information on their own holding. Visit www.shareview.co.uk for more details.

Association of Investment Companies

The Company is a member of the Association of Investment Companies. Further information on this association can be

found on its website, www.theaic.co.uk.

Company Summary

Schroder UK Growth Fund plc
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