
 

 

PROSPECTUS SUPPLEMENT 

 
Coventry Building Society 

(Incorporated in England under the Building Societies Act 1986) 

as Issuer 

This Prospectus Supplement (the "Prospectus Supplement") is supplemental to and must be read in 

conjunction with the Prospectus dated 18 September 2009 relating to the Euro Medium Term Note 

Programme (the " Prospectus") prepared by Coventry Building Society (the "Society") in connection 

with the applications made for Notes to be admitted to listing on the Official List of the Financial 

Services Authority (in its capacity as competent authority for the purposes of Part VI of the Financial 

Services and Markets Act 2000 (the "FSA")), and to trading on the Regulated Market of the London 

Stock Exchange plc (the "London Stock Exchange"). 

This Prospectus Supplement constitutes a supplement for the purposes of Directive 2003/71/EC (the 

"Prospectus Directive") and a supplementary prospectus for the purposes of section 87G of the 

Financial Services and Markets Act 2000 (the "FSMA"). Terms defined in the Prospectus shall have 

the same meaning when used in this Prospectus Supplement.   

To the extent that there is any inconsistency between any statement in this Prospectus Supplement and 

any other statement in, or incorporated by reference in, the Prospectus, the statements in this 

Prospectus Supplement will prevail. 

The purpose of this Prospectus Supplement is (i) to disclose that on 5 March 2010 the Society published 

its Annual Report and Audited Consolidated Accounts for the year ended 31 December 2009, a copy of 

which has been filed with the FSA and, by virtue of this Prospectus Supplement, is incorporated in, and 

forms part of, the Prospectus (documents which are themselves incorporated by reference in the Annual 

Report and Audited Consolidated Accounts shall not be incorporated in, or form part of the Prospectus) 

(ii) to disclose that on 23 March 2010, the Society issued a press release via the Regulatory News 

Service headed "Coventry Building Society announces merger with Stroud & Swindon Building 

Society", a copy of which is annexed hereto; and (iii) to make certain amendments to the Prospectus. 

Amendments to the Prospectus 

The Prospectuses is amended as follows: 

The section entitled "Coventry Building Society" commencing on page 59 of the Prospectus is deleted in 

its entirety and replaced with the following: 

 

 

 

 



 

 

"COVENTRY BUILDING SOCIETY 

Introduction 

Coventry Building Society is the third largest building society in the United Kingdom based on asset 

size with assets as at 31 December 2009 of £18,402 million. The Society operates a regional network of 

48 branches and has nearly 1.2 million investing members and 250,000 borrowers (over a third of 

whom also have an investment account with the Society). 

The Society 

The Society was originally founded in 1884 and in its present form was created as a result of a merger 

between Coventry Economic Building Society and Coventry Provident Building Society on 30 June 

1983. Its registered office and principal place of business is Economic House, High Street, Coventry – 

telephone number +44 24 7655 5255. 

The Society operates exclusively in the United Kingdom and has a branch network across the UK, with 

its heartland in Coventry and Warwickshire. Mortgage, savings and related products are also offered 

via the internet, by telephone and through the post to customers both inside and outside the branch 

operating area. 

The Society is incorporated under the Building Societies Act 1986 and operates in accordance with the 

Act, regulations made thereunder and the Rules and Memorandum. The Society is an authorised 

building society for the purposes of the Act and is authorised and regulated by the FSA under firm 

reference number 150892. The affairs of the Society are conducted and managed by a Board of 

Directors who are elected and serve in accordance with the Rules and Memorandum. The Board is 

responsible to the members for the proper conduct of the affairs of the Society and appoints and 

supervises executives who are responsible to the Board for day to day management. 

The Society is a mutual organisation with both retail investors and borrowers having membership.  

Eligibility to vote at General Meetings is governed by the Act and by the Society’s Rules. In 2007 the 

Society launched a subsidiary lending business, Godiva Mortgages Limited. Borrowers from Godiva 

Mortgages do not become members of the Society by virtue of this borrowing. As at 31 December 

2009 Godiva Mortgages Limited had assets of £2,680 million. Godiva Mortgages Limited is the 

Society’s only material subsidiary. For the avoidance of doubt all other figures quoted in this section 

are the consolidated numbers for the group (i.e. the Society and Godiva Mortgages). 

Business 

General 

The principal purpose of the Society, as stated in Clause 3 of its Memorandum, is making loans which 

are secured on residential property and are funded substantially by its members. 

The Society obtains funds from the retail market through personal savings and deposit accounts and also 

raises funds in the wholesale markets. It advances funds so raised mainly to borrowers on the security 

of first mortgages on freehold and leasehold property. 

The Society concentrates on its core business of personal savings, residential mortgage lending and 

related insurances and loans. It is an appointed introducer of Aviva. As at 31 December 2009 loans 

fully secured on residential property represented 98.89 per cent. of its business assets. 

 



 

 

Mortgage lending activities 

The Society currently has 1.13 per cent. of the UK mortgage stock1. In 2009 the Society made 

mortgage and other loan advances of £2.7 billion, with a net increase in lending of £0.9 billion. The 

corresponding figures for 2008 were advances of £3.1 billion and a net increase in lending of £1.3 

billion. 

Personal savings activities  

The Society’s main source of funding continues to be the retail savings market. Shares held principally 

by individuals amounted to £13,219 million at the end of 2009, representing 71.8 per cent. of total 

liabilities and equity. 

Cost control 

As a result of its focus on containing costs, the Society’s ratio of management expenses to mean total 

assets as at 31 December 2009 was 0.38 per cent. This was one of the lowest levels of any major 

building society; the corresponding figure for 2008 was 0.40 per cent2.   

Financial position and liability management 

Capital base 

The Society is well capitalised and had a Core Tier 1 capital ratio of 27.90 per cent. at the end of 2009. 

In 1992, the Society issued £40 million of undated convertible subordinated notes which were converted 

mandatorily into permanent interest bearing shares (“PIBS”) in September 1993. 

On 25 June 2002 the Society issued £15 million of term subordinated debt which is repayable in 2022. 

On 16 March 2004 the Society issued £30 million of term subordinated debt which is repayable in 

2015. 

On 8 November 2005 the Society issued £25 million of term subordinated debt which is repayable in 

2015. 

On 29 June 2006 the Society issued a further £120 million of PIBS. 

In each case the debt is repayable earlier at the option of the Society with prior consent of the Financial 

Services Authority. Each of these subordinated debt issues is eligible for inclusion in calculating own 

funds as Tier 2 capital. The PIBS qualify as Tier 1 capital. 

At the end of 2009 and 2008 the consolidated capital ratios of the Society, as calculated for the 

purposes of the Act, were as follows: 

 

 

 

 

 
1 Source: Council of Mortgage Lenders. 

2 Source: Butler's Building Society Guide, 2009. 



 

 

  As at 31st December  

  2009 2008 

  % % 

Gross capital ratio  4.68 4.76 

Free capital ratio  4.51 4.58 

Core Tier 1 Capital Ratio  27.90 26.76 

Core Tier 1 Capital Ratio is the sum of general reserves less intangible assets, the defined pension asset 

and deductions from Tier 1 capital, divided by risk weighted assets. 

   

Non-share (“wholesale”) funding 

As at 31 December 2009 the Society obtained 24.2 per cent. of its funding from sources other than 

shares held by individuals. 

Wholesale funding as at 31 December 2009 

 £ millions 

Amounts owed to credit institutions 1,370 

Debt securities in issue 1,970 

Other deposits and loans 874 

Total  4,214 

 

Liquidity 

Whilst there is no statutory minimum level of liquidity, the Society is required by the FSA to maintain a 

minimum level of liquidity, having regard to the range and composition of its business. The classes of 

instruments that may be held by the Society for liquidity purposes are prescribed by the FSA. 

Liquidity as at 31 December 2009 

£ millions  % 

4,165  23.9 as a 

percentage of 

shares, deposits 

and loans, and 

debt securities 

in issue 

 

Recent developments 

The Society is committed to retaining its building society status and has demonstrated this by giving 

back to its customers the profits it does not need to retain, in the form of better products and services.  

Multi-channel distribution enables customers to transact with the Society face to face, via telephone, 

internet or post. Initiatives for savers and borrowers include the following: 

Borrowers 

 Competitive traditional residential sector mortgage products as well as a wide range of other 

competitive products including offset mortgages and low LTV buy to let mortgages 

 

 Existing borrowers have access to new business mortgages. 

 



 

 

 Privilege rate loyalty discount for borrowers who have been on the same mortgage scheme for five 

years. 

Savers 

 Competitive product set which offers traditional fixed rate bonds, instant access accounts, ISAs, 

children’s accounts, which are available through branch, telephone and internet channels. 

 Recent innovations include postal products and other products designed specifically for both 

families and those aged 50 and over. In addition, the Society’s “Coventry First” account offers 

money management facilities which include a debit card. 

Business results for 2009 reflect the competitive advantage of remaining a building society. With no 

dividends to pay to outside shareholders, the Society is able to offer highly competitive interest rates to 

both savers and borrowers, not only to attract new customers but also to ensure that existing customers 

are retained as well. 

Gross advances totalled £2.7 billion for 2009. Net lending totalled £0.9 billion.   

With a management expense ratio of 0.38 per cent. of average assets, the Society remains amongst the 

most efficient financial institutions in the country. 

Profits for the full year before tax and exceptional items totalled £58.0 million, despite operating on 

one of the narrowest interest margins in the sector. After making a provision for FSCS levies (due to 

the failure of other institutions) and the release for impairment of debt securities (due to an exposure to 

the failed Icelandic bank Kaupthing which was fully written down in the Society’s 2008 annual 

accounts) the Society achieved pre-tax profits of £56.2 million. Capital, reserves and subordinated 

liabilities of £816.1 million enabled the Society to achieve a gross capital ratio of 4.68 per cent. 

The Society’s aim is to maintain a high level of service to all customers, both existing and new, which 

allows them to take advantage of the Society’s wide range of savings and mortgage products. From 3 

November 1998 the Society introduced a new account opening condition requiring every new customer 

opening a savings account which provides membership of the Society to agree to assign to Coventry 

Building Society Charitable Foundation any windfall conversion benefits to which they may be entitled. 

The agreement will continue for a period of five years from the date the account is opened. This action 

should minimise the effect of speculators and enable the Society to provide the level of service its 

customers desire. Coventry Building Society Charitable Foundation is a registered charity, a majority 

of whose trustees are independent of the Society. The Foundation provides financial assistance in the 

form of grants to registered charities, in particular those operating within the Society’s branch network 

region. 

The Society’s determination to remain a building society is built upon the firm belief that this strategy is 

in the best long term interests of both existing and future members. 

Management 

The Board of Directors is responsible for the Society’s strategy and policy. The execution of that policy 

and day to day management is vested with the Executive. The members of the Executive, their roles in 

relation to the Society, and their principal outside activities (if any) of significance to the Society are as 

follows: 

 



 

 

Name  Role 

David Stewart   Chief Executive 

Robert Huelin Green   Finance Director 

Philip Leslie Vaughan  Chief Operating Officer 

Colin Terence Franklin   Sales and Marketing Director 

Julian Martin James Atkins   Head of Human Resources 

Rachel Cecilia Haworth   Head of Marketing & Communications 

Darin John Landon   Head of Sales 

John Lowe   Deputy Finance Director 

Nailesh Kantilal Rambhai  Secretary & Solicitor 

Sally Anne Wrigglesworth  Head of Customer Service 

Sheryl Arlene Francis Lawrence  Head of Risk 

 

Board of Directors 

Name 

(Date of Birth) 

______________ 

Date of  

appointment 

_______________ 

 

 

Occupation 

______________ 

 

 

Other 

Directorships as Director 

_________________________ 

 

 

 

D A Harding 

(Chairman) 

29 July 1947 

 

1 October 1996 

 

Company Director 

 

RT Group plc (In Members' Voluntary 

Liquidation) 

Enterprise Inns plc 

The Royal Mint 

The Royal Mint Limited 

D Stewart 

18 August 1965 

11 February 2002 Building Society 

Chief Executive 

All of the Society's subsidiary companies 

detailed in sections 4 and 5 of the Annual 

Business Statement of the Society's 

Annual Report & Accounts 2009 

F B Smith 

3 January 1959 

1 December 2002 Solicitor Derwent Insurance Limited 

Severn Trent European Finance Limited 

S.a.r.l. 

Severn Trent European Placement SA 

Severn Trent Holdings NV 

Severn Trent Luxembourg Finance SA 

Severn Trent Luxembourg Holdings SA 

Severn Trent Luxembourg Overseas 

Finance SA 

Severn Trent Luxembourg Overseas 

Holdings SA 

Severn Trent MIS Trustees Limited 

Severn Trent Pension Scheme Trustees 

Limited 

Severn Trent PIF Trustees Limited 

Severn Trent SSPS Trustees Limited 

I Pickering 

(Chairman of the 

Audit Committee) 

1 September 2005 Company Director Electrocab Limited 

Bedford Hospital NHS Trust 

Member of the Council of Cranfield 



 

 

16 October 1955 University 

Member of the Auditing Practices Board 

of the Financial Reporting Council 

R. H. Green 

23 May 1968 

2 May 2006 Building Society 

Finance Director 

Coventry Cyrenians 

All of the Society's subsidiary companies 

detailed in sections 4 and 5 of the Annual 

Business Statement of the Society's 

Annual Report & Accounts 2009 

B P Blow (Deputy 

Chairman and 

Chairman of the 

Remuneration 

Committee) 

2 June 1949 

1 February 2007 Company Director Harvard International plc 

Trustmarque Group Limited 

Trustmarque Acquisitions Limited 

Trustmarque Intermediary Limited 

Trustmarque Solutions Limited 

Birmingham Hippodrome Limited 

Birmingham Hippodrome Theatre Trust 

Limited 

Bridget Blow Consulting Limited 

Kensington Green (Management) 

Limited 

Birmingham Chamber of Industry and 

Commerce 

Member of the Council of Birmingham 

University 

R. D. Burnell 

8 April 1950 

1 September 2008 Company Director Thomas Cook Group plc 

Clarence Mansions Management 

Company Limited 

I.S. Geden 

8 July 1953 

1 September 2008 Company Director The Police Mutual 

 

C.T. Franklin 

15 June 1955 

 

7 July 2009 

 

Building Society 

Sales & Marketing 

Director 

 

Godiva Mortgages Limited 

Safe Home Income Plans Limited 

P.L. Vaughan 

15 August 1964 

7 July 2009 Building Society 

Chief Operating 

Officer 

Corporate Transformations Limited 

 

The business address of the Directors and Executive Directors is Economic House, P.O. Box 9, High 

Street, Coventry CV1 5QN. 

The Executive Directors have service contracts which enable the Society to give one year's notice of 

termination. 

There are no existing or potential conflicts of interest between any duties owed to the Society by its 

Directors or members of its Executive and the private interests and/or other external duties owed by 

these individuals. 

Subsidiaries 

The Society has the following direct wholly owned subsidiary companies. None of these, other than 

Godiva Mortgages Limited, are carrying on a business. 



 

 

Coventry Financial Services Limited  

Coventry Property Services Limited 

Godiva Financial Services Limited 

Godiva Housing Developments Limited 

Godiva Mortgages Limited 

Godiva Savings Limited 

Godiva Securities and Investments Limited 

The Society also has an interest in Coventry Building Society Covered Bonds LLP which gives rise to 

risks and rewards that are in substance no different than if it was a subsidiary undertaking. 

External auditors 

Ernst & Young LLP (Chartered Accountants) of 1 More London Place, London SE1 2AF have audited 

without qualification the financial statements contained in the Annual Report and Accounts of the 

Society for the years ended 31 December 2008 and 2009." 

 

Save as disclosed in this Prospectus Supplement, no significant new factor, material mistake or 

inaccuracy relating to information included in the Prospectuses has arisen since the publication of the 

Prospectus. 

Investors should be aware of their rights under Section 87Q(4) of the FSMA. 

The Society accepts responsibility for the information contained in this Prospectus Supplement. To the 

best of the knowledge and belief of the Society (which has taken all reasonable care to ensure that such 

is the case) the information contained in this Prospectus Supplement is in accordance with the facts and 

does not omit anything likely to affect the import of such information.  

16 April 2010 
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