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LIMITED REVIEW REPORT

To

The Board of Directors

Himachal Futuristic Communications Limited
8, Electronics Complex, Chambaghat, Solan
HIMACHAL PRADESH

1. We have reviewed the accompanying statement of unaudited financial results of M/s
Himachal Futuristic Communications Limited (the Company) for the quarter ended 30"
September 2009. This statement is the responsibility of the Company’s Management
and has been approved by the Board of Directors at its meeting held cn 31° October
2009.

2. We conduct our review in accordance with the Standard on Review Engagement (SRE)
2400, Engagements to Review Statements issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review to
obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than an
audit. We have not performed an audit and accordingly, we do not express an audit
opinion.

3. The Company has accounted for the Impact of modification in the terms of Corporate
Debt Restructuring (CDR) package approved by CDR Empowered Group, though the
compliance of some of the terms and conditions are in process. The company is also
not regular in payment of its dues including interest thereon to the lenders and may be
liable to consequential withdrawal of any of the reliefs granted earlier. As such, we are
unable to express any opinion as to the effect thereof on the loss for the quarter under
review.

4. As per the modification approved in the CDR package by CDR Empowered Group, the
company has provided Interest on term loans from banks/ Financial Institutions
(Lenders) at the rate specified for the quarter ended 30" September, 2009 which is
higher than the rate on yield to maturity (YTM}) basis i.e 8.5% per annum. As a result,
the loss for the quarter is higher by Rs.328.37 Lacs.

5. With regard to the sundry debtors outstanding for a long period, the Company is in
process of liquidating its debts outstanding from fong period and working on different
modalities of recovery including assignment. Pending outcome of such exercise, we are
unable to comment on the extent of reliability and consequential provision of doubtful
debts. Impact thereof on the loss for the quarter, if any, is unascertainable.
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6. During the quarter the Company has written back the interest amounting to Rs. 624.50
Lacs on account of waiver of interest by one of its lender under One time Seftlement
(OTS). In case of default in payment of compromised amount, the OTS shall stand
cancelled. As per the terms and condition the cut off date for payment of last instaliment
is 31.12.2009, pending fulfillment of terms and condition the company should not have
written back the interest amount. As a result, the other income is higher and the loss for
the quarter is lower by Rs 624.50 lacs.

7. The Company is in the process of determining the impairment loss, if any, on its assets
as per Accounting Standard (AS)-28 impairment of Assets issued by The Institute of
Chartered Accountants of India and will give effect thereto upon such determination. As
such, we are unable to express any opinion as to the effect thereof on the loss for the
quarter under review.

8. Based on our review conducted as mentioned in paragraph 1 and 2 above, and subject
to paragraph 3 to 7 above, nothing has come to our attention that causes us to believe
that the accompanying statements of unaudited financial results prepared in
accordance with applicable Accounting Standards and other recognized accounting
practices and policies has not disclosed the information required to be disclosed in
terms of clause 41 of the Listing Agreement including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For KHANDELWAL JAIN & CO.
Chartered Agcguntants

v
(Akash Shinghal)
Partner

M. No. 103490

Place: New Delhi
Dated: 30" November, 2009
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