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Supersession of the Board of Directors-Appointment of Administrator-Yes
Bank Ltd

In exercise of the powers conferred under 36ACA of the Banking Regulation Act
1949, the Reserve Bank has in consultation with Central Government, superseded
the Board of Directors of Yes Bank Ltd for a period of 30 days owing to serious
deterioration in the financial position of the Bank. This has been done to quickly
restore depositors’ confidence in the bank, including by putting in place a scheme for
reconstruction or amalgamation. Shri Prashant Kumar, ex-DMD and CFO of State
Bank of India has been appointed as the administrator under Section 36ACA (2) of
the Act.

(Yogesh Dayal)
Press Release: 2019-2020/2025 Chief General Manager
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March 05, 2020
Yes Bank Ltd. placed under Moratorium

The financial position of Yes Bank Ltd. (the bank) has undergone a steady
decline largely due to inability of the bank to raise capital to address potential loan
losses and resultant downgrades, triggering invocation of bond covenants by
investors, and withdrawal of deposits. The bank has also experienced serious
governance issues and practices in the recent years which have led to steady decline
of the bank. The Reserve Bank has been in constant engagement with the bank’s
management to find ways to strengthen its balance sheet and liquidity. The bank
management had indicated to the Reserve Bank that it was in talks with various
investors and they were likely to be successful. The bank was also engaged with a
few private equity firms for exploring opportunities to infuse capital as per the filing in
stock exchange dated February 12, 2020. These investors did hold discussions with
senior officials of the Reserve Bank but for various reasons eventually did not infuse
any capital. Since a bank and market led revival is a preferred option over a
regulatory restructuring, the Reserve Bank made all efforts to facilitate such a
process and gave adequate opportunity to the bank’s management to draw up a
credible revival plan, which did not materialise. In the meantime, the bank was facing
regular outflow of liquidity.

After taking into consideration these developments, the Reserve Bank came to
the conclusion that in the absence of a credible revival plan, and in public interest
and the interest of the bank’s depositors, it had no alternative but to apply to the
Central Government for imposing a moratorium under section 45 of the Banking
Regulation Act, 1949. Accordingly, the Central Government has imposed moratorium
effective from today.

The Reserve Bank assures the depositors of the bank that their interest will be
fully protected and there is no need to panic. In terms of the provisions of the Banking
Regulation Act, the Reserve Bank will explore and draw up a scheme in the next few
days for the bank’s reconstruction or amalgamation and with the approval of the
Central Government, put the same in place well before the period of moratorium of
thirty days ends so that the depositors are not put to hardship for a long period of
time.

The Reserve Bank has also issued certain directions to the bank under section
35A of the Act ibid.

(Yogesh Dayal)
Press Release: 2019-2020/2022 Chief General Manager
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T3, 993(37).—F=1T LT, dsharr<r fafazae sfafa=rm, 1949 (1949 =T 10) F amer 45 it
ST (2) BT T& ATRIT FT TN Fd gU, WS 5 T 39 g7 &l 3TemT (1) & 7efiq oo 1w
AqeEd 9T o= #339 F A, 19 9% fofues, gag, 9grryg  §99 § 5 974, 2020, 18:00 a5 ¥ 3
7, 2020 TF ForaH T o afieaterd g, TTEenTT seer FTdt g i ATSe=me ¥ sTater & 2" 39
g & Fd T2d gu & vEr wrm R f Of § S5 g g S afafaaw i g 35 i
ST (4) F @< (@) F el ofRAIT FT STANT FIT 9 AT 36 ATAHIH AT &7 38 % FefiT AT
R d% g7 ot ofRFET T STANT F3A O% ITagd T9TF 981 ST, S9 dahal a4 & fowg
AT it STl o FETT AT T T FLATSAT T FLeA AT AL e I U AT 3 |

2. FEF AL A AT Haer Tt g o srfaeen &t sater % e 39 9% fofiee, 4as, 7ery
(I deeT<l FaeT) T d T forfeaa 9& o= & famr,—

(%) ToreT STTRAT T S8 YT | fohelt a9, =meg A7 T o= ST | |, =g R A
T 2l, TET ge W19 H 7 50,000/ (Fa TATH FSATT wAT) 7 STTEF helt TI1LT 7 THT T Agt
FT :

qiq TS STHTHAT UF f SAHAT § 3f¥ U gF TR o oreli= U 7 78 @1 Ta@av g, av aet
FTAT | HaT T THH STLE SR HTAT T AT el gl
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g Ag 3% T ST Fel UH STHTRAT & 9T dF w7 T O § "5 oven §, A1e e 3eme
AT AT BT F AT ITA F T §, UH STHATHAT Hl GaF THA FT A, AT ST @TAT A0
THTATSI 2 & TAT AT ST,

(@) T I9e #T g9 ®9 ¥ 50,000/ (FEAA THH A FAU) FFEIE Aol HAM, TS
AT TH AR | ITSTAT ARl 8, TAT, Tg I b1l ST I AT Fheft ST AT v
TS, ST I ATLE ol STHET ¢ [OTEaRT eI <eT g 21aT § AT 5 AT, 2020 T a7 399 &
T ferert T RT3 for Tt 6ET A T A8l T |

3. SF ST FYAT  THET STHTRAT 0 HaTT F<d & dael § 50 A9 % 927 2(F) H Iu€tea gat 92
TTase T =Tl faT, Rord S Aremeor a1 e raer g7 S Sfal H9l Hl I STHTHA el i
T 3T sTreaTtara =4t &1 T & o 50,000/ (Fa TaTH gS1E F90) | ATEF FT FaT HLA 6 (o7

SIAATd HL I &
(i) STHTHAT AT FTEdfa® &9 T 39 92 Artarq et =atr % =i 3= % g4y ¥;

(ii) STHTSRAT AT ATEATAF €T & 39 U< A1Aa Rt =tn it forar & forg s« § a7 9 & amge
AT &l T 6 (7T,

(iii) STHTRAT IT IR TRl AT ATEATAH & & I8 9 iAd et s =5f<k & faarg a7 o=
THTUE  Hael § areqshe o747 6 o0,

M REEIEREREHEE RIGE 2R R
TR TH THY SATATT TohH STHTRAT o Todd § | 99 TH H § Ha (7 ST & ou—

(F) ITH AT AT % Farel | T TeqH TIETr T AT HoX et Iviae AT THTHA
Fr Forelt =T o orelier 39 oftex 59 o Ut orqt & o1efi9 w2d gu, Sr UHr &hi| & ofefiq
IF FRHRTT FOAT F STHTHRAT 7 R0 0 B ger F AR f =i F w9y § = w
T g | TF IT TG g4 9, UH <F & forw o § o S, i

(@) 5,00,000/- (FaeT T AT FAT) & T UH THTRAT o @Td o TAT § qEATaH AT ThA,
T8 & S T F9 FT, T AT TR gl

4. FET GEERE Ag AT [ T g FF SRR FuAr 39 9w qtgaiud dfaen i sEty F dee
efered sfiT §aT, SToiq AT Rod 5% AT A T 9 AT T o7 S g7 STl Huel &l
LT gfasfadt a7 = Tfaiaat & faeg e ol a7 I AT THAT FT, ST I ARG il FTHIT
T2d &, a7z 3 wg grar 8, A I HETT T & oI H |

5. T GYHRT I8 AT aer ot 8 o stfereeme 7 srafa & e a9 5% forfaes &1, aedg e 9%
7 FFeft o172 S § IHF @Il 1 TATH GaTH HA o6 TATSI o6 (70 TATAT FHLAT SATATT Al [o6AT ST
o =9 amaer ® & FoRelt ama & At Ra 5 97 et o q@in 9% T T F7 g TETET HIA
FTAT FIAT Al THAT FATUAT T T Araer g Ao ot w1 79 9 forffes & et § fhegl Tt &l
ST F3 § g3 AT AT ST 2 |

6. T T A AT Aaer 3T g & 39 g% forfaes 7 Avert ar wiasfaat 1 S &2 "o, S

AT T@T T 8, A AT AT 7, FEe 1T AT § AT AT 39 RET 3T, q9E AT AT Aaig e
& fawg yaTa T = g

(i) el =y zom &, fored ot Seme &9 arr a7 3 aret & oved ot TRt T 3EE 5T
famT et ot 3 sy e o T g e

(i) et o7 3o | UH qRATT OF SIET ATFedE AT AHS g, ST Ik ATl AT FIAiadt 9%
AT % FRTATAL 1 a5 AT IT FHIATAT &, T8 & S A o8 21, w0 o faar
e =9 9T % Yg g & Id a9 TET 47 A7

[T, &, 7/19/2020-3r7-1]
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MINISTRY OF FINANCE
(Department of Financial Services)
(BANKING DIVISION)
NOTIFICATION
New Delhi, the 5th March, 2020

S.0. 993(E).—In exercise of the powers conferred by sub-section (2) of section 45 of the
Banking Regulation Act, 1949 (10 of 1949), the Central Government, after considering an application
made by the Reserve Bank of India under sub-section (1) of that section, hereby makes an Order of
Moratorium in respect of the Yes Bank Limited, Mumbai, Maharashtra for the period from 18:00 hrs on
March 5, 2020 up to and inclusive of April 3, 2020 and hereby stays the commencement or continuance
of all actions and proceedings against that banking company during the period of moratorium, subject to
the condition that such stay shall not in any manner prejudice the exercise by the Central Government of
its powers under clause (b) of sub-section (4) of section 35 of the said Act or the exercise by the Reserve
Bank of India of its powers under section 38 of the said Act.

2. The Central Government hereby also directs that during the period of moratorium, the Yes Bank
Limited, Mumbai, Maharashtra (the said banking company) shall not, without the permission in writing of
the Reserve Bank of India,—

(a) make, in the aggregate, payment to a depositor of a sum exceeding Rs. 50,000/- (Rupees fifty
thousand only) lying to his credit, in any savings, current or any other deposit account, by
whatever name called:

Provided that if a depositor maintains more than one account in the same capacity and in the
same right, the total amount payable from all the accounts together shall not exceed the limit
indicated above:

Provided further that wherever such depositor is having dues payable to the bank in any manner,
either as a borrower or surety, the amount payable to such depositor shall be made after
adjusting the relevant borrowal accounts;

(b) make, in the aggregate, payment to any creditor exceeding a sum of Rs. 50,000/- (Rupees fifty
thousand only) if not otherwise provided in this order, so however that this shall not affect
making of payment of amounts towards any drafts or pay orders issued by the said banking
company and remaining unpaid on the date on which the order of moratorium comes into force,
or in paying the proceeds of the bills received for collection on or before the 5 March, 2020.

3. Without prejudice to the conditions stipulated in paragraph 2(a) of this Order in relation to
payment to any depositor of the said banking company, the Reserve Bank may by a general or special
order, permit the said banking company to allow payment to its depositors an amount in excess of
Rs. 50,000/- (Rupees fifty thousand only) to meet unforeseen expenses, as under:

(i) in connection with the medical treatment of the depositor or any person actually dependent on
him;

(i)  towards the cost of higher education of the depositor or any person actually dependent on him
for education in India or outside India;

(iii)  to pay obligatory expenses in connection with marriage or other ceremonies of the depositor or
his children or of any other person actually dependent upon him;

(iv)  inconnection with any other unavoidable emergency:
Provided that the amount so allowed to be paid out of the balance lying to the credit of the depositor—

() shall be reckoned towards the payment due to him under any scheme of reconstruction or
amalgamation as may be sanctioned by any competent authority in relation to the said
banking company and subject to such conditions as may be provided under such scheme
about appropriation of any payment made to a depositor of the said banking company before
or on the coming into force of the scheme; and

(b) shall not exceed the sum of Rs. 5,00,000/- (Rupees five lakh only) or the actual balance
lying to the credit of the account of such depositor, whichever is less.
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4. The Central Government hereby also directs that the banking company may, during the period of
the moratorium imposed on it, make the following further payments, namely, the amounts for repaying
loans or advances granted against Government securities or other securities, to the banking company by
the Reserve Bank of India or the State Bank of India or by any other bank and remaining unpaid on the
date on which this Order comes into force.

5. The Central Government hereby further directs that during the period of moratorium, the Yes Bank
Limited shall be permitted to operate its accounts with the Reserve Bank of India or with any other bank
for the purpose of making the payments aforesaid, provided that nothing in this Order shall be deemed to
require the Reserve Bank of India or any other bank aforesaid to satisfy itself that the conditions imposed
by this Order are being observed before any amounts are released in favour of the Yes Bank Limited.

6. The Central Government hereby also directs that the Yes Bank Limited may release or deliver goods
or securities which have been pledged, hypothecated or mortgaged or otherwise charged to it against any
loan, cash credit or overdraft:

(i) in any case in which full payment towards all the amounts due from the borrower or borrowers,
as the case may be, has been received by it, unconditionally; and

(ii) in any other case, to such an extent as may be necessary or possible, without reducing the
proportions of the margins on the said goods or securities below the stipulated proportions or the
proportions which were maintained before this Order came into force, whichever may be higher.

[F. No. 7/19/2020-BOA-1]
AMIT AGRAWAL, Jt. Secy.
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