Alba Mineral Resources plc
(“Alba” or the “"Company”)

Surface Drilling Update & Pilot Plant Installation
Clogau-St David’s Gold Mine

Alba Mineral Resources plc (AIM: ALBA) is pleased to provide an update on the Company’s
work activities at the Clogau-St David’s Gold Mine.

Key Points
e Surface Drilling Update

o Three drill holes have been completed for 399.6 metres, with a fourth hole so
far drilled to 54.6 metres.

o Completed holes LLO01-LL0O03 have intersected significant quartz veins, a total
of 6.48 metres in LLOO1, 3.65 metres in LLO02 and 5.7 metres in LLOO3.

o With each of the three completed holes hitting significant veins within about a
15-metre zone of one another (at 83.5m for LLO01, 96.3 m for LLO02 and 84.9
m for LLO03), the Company believes this to indicate the presence of a vein
system some 30 metres below the deepest previously worked zone at the
Llechfraith mine area.

o Further, deeper holes will be drilled to test the depth extent of this vein system.
e Pilot Processing Plant Installation

o The remaining key items of plant have now been installed in the Clogau-St
David’s Gold Mine building, notably the impact crusher and gold concentrator.

Surface Drilling

The Company’s surface drilling campaign, which commenced in early November, has
progressed well. To date, three holes (LL0O01-LLO03) have been completed for 399.6
metres (see Table 1). The fourth drill hole, LLO04, has been drilled to 54.6 metres and
will be completed after the resumption of drilling in early January 2021.

This drill programme has been designed to target mineralisation below the existing mine
workings at the Llechfraith mine area (see Flgures 5 and 6), thus testing the continuation
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Figure 1: Location of Phase 1 Surface Drilling
(in red), mine workings shown in black.



By stepping out the drilling so that the drill collar was set further away from the mine area,
the current phase of drilling has been designed to intersect the quartz vein at a higher,
and therefore more favourable, angle to dip. This has so far proved successful (see Figures
5 and 6), given the significant widths of quartz vein which have been intersected. LLO0O1
has intersected a total of 6.48 metres of quartz veins, LLO02 a total of 3.65 metres and
LLOO3 a total of 5.7 metres.

Table 1 refers to certain of the quartz veins as forming part of the “Llechfraith Lode
System”, to indicate veins which have been intersected in the same zone as one another
within the Llechfraith mine area. With each of the three completed holes hitting significant
veins within about a 15-metre zone of one another (at 83.5m for LLO01, 96.3m for LL0O02
and 84.9m for LLO03), the Company’s technical team are working on the modelling of
these vein intercepts within the existing 3D geological model for Clogau-St David’s to show
the extent of the identified pay shoot.

The photographs at Figures 2 to 4 show key intercepts of the Llechfraith lode in drill holes
LLO01-003.
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Table 1: Summary of completed drill holes including notable structural intercepts

Hole Azimuth | Dip Length | Structural Intercepts
(m)
Type Width | Depth
(m) (m)
GMOW 351 45 183.5 Quartz Vein 0.15 48.3
LLOO1
Quartz Vein 0.36 56.78
Quartz Vein 0.62 60.23
Quartz Vein 0.8 63.2
LLechfraith Lode System 2.3 83.5
LLechfraith Lode System 2.25 95.3
Total 6.48
GMOW 353 45 103.3 Quartz Vein 0.47 48.05
LLOO2
Quartz Vein 0.25 53.3
Quartz Vein 0.22 56.63
Quartz Vein 0.4 59.01
Quartz Vein 0.21 65.68
Llechfraith Lode System 2.1 96.3
Total 3.65
GMOW 340 45 112.8 Llechfraith Lode System 1.6 84.9
LLOO3
Llechfraith Lode System 1.5 88.15
Llechfraith Lode System 2.1 96
Llechfraith Lode System 0.5 101.5
Total 5.7
Grand 399.6 15.83
Total

Drilling has now paused for the Christmas period, and is scheduled to recommence in the
first week of January. According to current Government advice, the increased public health
measures announced by the Welsh Government on 19 December 2020 will not affect the
Company’s ability to continue its ongoing activities in the field.

Upon resumption of drilling, drill hole LLO04 will be completed first, followed by the drilling
of two further planned holes, LLO0O5 and LLO06, seeking to intersect the projected pay
shoot some 20 metres or so below the intercepts for drill holes LLO01-LL0O04 (see Figures

5 and 6).

The core recovered from this phase of surface drilling will not be cut and sent to an

accredited laboratory for assaying until all holes in this phase have been completed.
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Figures 5 and 6: 3D views of Llechfraith mine workings (labelled Adit Level and
Levels 2-4), drill holes LL0O01-004, proposed drill holes LLOO5 and LLO06 and drill
traces for the November 2019 drilling (drill holes BH1-3).



Pilot Gold Processing Plant

All items of plant for the Company’s bespoke pilot processing plant ordered from
Appropriate Process Technologies (APT) in South Africa have now been cleared through
UK customs and delivered to Alba’s mine building at the Clogau-St David’s Gold Mine,
where it has been assembled by Alba’s technical team. Notably, this includes an impact

crusher  capable of ===gg 7, ~ v y Z
processing 3 tonnes per Rl / 4o

hour and a gold === : = o

concentrator capable of
processing 1.5 tonnes
per hour. The other key
items of plant, notably
the jaw crusher and
Wilfley Table, were
already in situ in the
Clogau-St David’s Gold
Mine building.

Following electrical
connection and safety
testing of the pilot plant,
the Company now
expects to commence
operation of the pilot
plant by mid-January
2021 onwards.

Figure 7: Installed impact crusher and gold
concentrator, Clogau-St David’s mine building.

All activities and timelines in this announcement are subject to the timely receipt of
regulatory and other third-party consents and to the timely availability of contractors,
plant and equipment.

George Frangeskides, Alba’s Executive Chairman, commented:

“"Our drilling programme continues to generate very positive results. Having previously
identified in our underground drilling a 550 metre projected extension to the Main Lode,
our surface drilling has now identified a new vein system some 30 metres below the
deepest historically mined section of the Llechfraith mine area, the No.4 Level. This new
zone will now be further tested by the completion of drill hole LLO04 in January and by the
drilling of at least two, even deeper holes.”

"As for our pilot processing plant, all remaining items of plant have now been imported,
delivered to site and assembled. We expect to be able to run the first batch of material
through the plant next month.”

“"This year has been a difficult one for everyone, on both a professional and a personal
level. At Alba, I would like to pay credit to our dedicated employees and contractors who
have moved heaven and earth so that we can deliver on our promise to move Clogau-St
David’s forward at pace. It is worth remembering that it was only in late July that we were
able to return to work in the field, meaning that some seven months of 2020 were
effectively lost to the coronavirus pandemic lockdown. As such, in my view what has been
achieved in the space of just the last five months is nothing short of astounding, including:

- The collection of a 36-tonne bulk sample from several target sites underground;



- The completion of further important in-mine safety and rehabilitation works, notably
the restoration of several hundred metres of airline;

- The drilling of 7 separate targets underground for a total of 559.5 metres, with all 7
drillholes intersecting quartz veining, drillhole LO0Z2 returning significant gold assays of
up to 1.79 g/t and drillholes L0O02 and LO03 intersecting what we believe to be a 550-
metre extension to the Main Lode;

- The completion of the first three holes of Phase 1 of the surface drilling campaign for
a total of 399.6 metres, with each of the holes intersecting significant quartz veins
from between 83-96 metres, indicating the presence of a vein system some 30 metres
below the deepest previously worked zone at the Llechfraith mine area;

- The completion of the first phase of surface trenching, and this work uncovering quartz
veins in several trenches including a 2.1 metre width quartz vein discovered in trench
10, comparable with the widths of the worked veins in the Clogau-St David’s Gold
Mine;

- The commissioning, delivery and installation of a bespoke pilot processing plant at the
Clogau-St David’s Gold Mine, which means that the Company can, from early next
year, proceed to process all material it recovers from the mine at its own dedicated
facility onsite;

- The signing of a bulk sampling lease with The Crown Estate, meaning that the Company
will own any gold recovered from the processing of any and all material extracted from
the Mine during the exploration phase; and

- The securing of the exclusive rights to the Gwynfynydd Gold Mine and surrounding
exploration ground, meaning that the Alba Group not only now has the rights to the
UK’s two largest, by far, gold mines under its exclusive ownership, but also has the
exclusive right to explore the entire length and breadth of the Dolgellau Gold Field in
the search for new and completely unexploited gold deposits.”

"These achievements put us in a very strong position as we move into 2021 and seek to
complete our exploration of the Clogau-St David’s Gold Mine so that we can implement
our plans to bring the Mine back into commercial production as soon as possible.”

This announcement contains inside information for the purposes of Article 7 of
EU Regulation 596/2014.

Forward Looking Statements
This announcement contains forward-looking statements relating to expected or

anticipated future events and anticipated results that are forward-looking in nature and,
as a result, are subject to certain risks and uncertainties, such as general economic,
market and business conditions, competition for qualified staff, the regulatory process and
actions, technical issues, new legislation, uncertainties resulting from potential delays or
changes in plans, uncertainties resulting from working in a new political jurisdiction,
uncertainties regarding the results of exploration, uncertainties regarding the timing and
granting of prospecting rights, uncertainties regarding the timing and granting of
regulatory and other third party consents and approvals, uncertainties regarding the
Company's or any third party’s ability to execute and implement future plans, and the
occurrence of unexpected events.

Without prejudice to the generality of the foregoing, uncertainties also exist in connection
with the ongoing Coronavirus (COVID-19) pandemic which may result in further lockdown



measures and restrictions being imposed by Governments and other competent regulatory
bodies and agencies from time to time in response to the pandemic, which measures and
restrictions may prevent or inhibit the Company from executing its work activities
according to the timelines set out in this announcement or indeed from executing its work
activities at all. The Coronavirus (COVID-19) pandemic may also affect the Company’s
ability to execute its work activities due to personnel and contractors testing positive for
COVID-19 or otherwise being required to self-isolate from time to time.

Actual results achieved may vary from the information provided herein as a result of
numerous known and unknown risks and uncertainties and other factors.

Competent Person Declaration

The information in this release that relates to Exploration Results has been reviewed by
Mr Mark Austin. Mr Austin is a member of SACNASP (Reg. No. 400235/06), Fellow of The
Geological Society and Fellow of the Geological Society of South Africa. He has a B.Sc.
Honours in Geology with 38 years’ experience.

Mark Austin has sufficient experience that is relevant to the style of mineralisation and
type of deposit under consideration and to the activity being undertaken to qualify as a
Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting
of Exploration targets, Exploration Results, Mineral Resources and Ore Reserves’, also
known as the JORC Code. The JORC code is a national reporting organisation that is aligned
with CRIRSCO. Mr Austin consents to the inclusion in the announcement of the matters
based on his information in the form and context in which they appear.

Glossary

Clogau shales: Black pyritous and carbonaceous mudstones and silty mudstones with
rare silt laminae and sparse fine-grained sandstone beds. The gold deposits of the
Dolgellau Gold Belt have been shown to be related to the presence of the Clogau
Formation, interactions with igneous sills, and/or reef splitting to form discrete ore shoots.

Greenstone: any compact, dark-green, altered or metamorphosed basic igneous rock
which owes its colour to the presence of chlorite, actinolite, or epidote.

Impact crusher: a crusher which breaks up material by either striking it with a rapidly
moving blow bar or by throwing it into a stationary anvil where it breaks upon impact.
May be used as a primary, secondary or tertiary crusher.

Intrusives: intrusive rock, also called plutonic rock, igneous rock formed from magma
forced into older rocks at depths within the Earth's crust, which then slowly solidifies below
the Earth's surface, though it may later be exposed by erosion. Igneous intrusions form a
variety of rock types.

Jaw crusher: a compression-type crusher, comprised of a fixed jaw and moving jaw
positioned in a (V). The movable jaw compresses material against the fixed jaw, crushing
the material to the desired size.

Lode: a deposit of metalliferous ore that fills a fissure.

Microdiorite: a medium-grained intrusive igneous rock.

Pay shoot: an area within a quartz vein where gold has been concentrated into a high-grade
zone.

Quartz Veins: a distinct sheet-like body dominantly composed of quartz hosted within a
rock formation.



Shear zone: an important structural discontinuity surface in the Earth's crust and upper
mantle.

Wilfley Table: a sand table that separates heavy mineral particles from lighter gangue

by means of longitudinal riffles impeding the downward flow and a horizontal reciprocating
motion carrying the heavy particles off the end of the table.

For further information, please contact:

Alba Mineral Resources plc +44 20 3950 0725
George Frangeskides, Executive Chairman

Cairn Financial Advisers LLP (Nomad) +44 20 7213 0880
James Caithie / Liam Murray

ETX Capital (Broker) +44 20 7392 1494
Thomas Smith

Alba’s Project and Investment Portfolio

Project (commodity) Location Ownership

Mining Projects

Amitsoq (graphite) Greenland 90%
Clogau (gold) Wales 90%
Gwynfynydd (gold) Wales 100%
Inglefield (copper, cobalt, gold) Greenland 100%
Limerick (zinc-lead) Ireland 100%
Melville Bay (iron ore) Greenland 51%
TBS (ilmenite) Greenland 100%

Oil & Gas Investments

Brockham (oil) England 5%

Horse Hill (oil) England 11.765%




