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Interim management report "

The directors present their interim report and the unaudited financial statements of Signum Finance 11 PLC (thg “Company™} for
the half year ended 30 June 2011.

Principal activities and kev events for the first six months ' :
The Company has established a USD 10,000,000,000 Secured Obligation Programme (the “Programme™) to issue secured notes
(the “Notes™} and/or other secured limited recourse indebtedness (the “Alternative Investments™). Notes will ba issued in Saries
{each a “Series™) and the terms and conditions of the Notes of each Series will be set out in an offering circular supplement ‘each
an “Offering Circular Supplzment™),

Each Series of Notes will be secured as set out in the terms and conditions of the Notes as set out in the relevant Offering
Circular Supplement. Each Series may also be secured by an assignment of the Company’s rights under a Swap Agreemént
and/or Option Agreement and/or Repurchase Agreement and/or Credit Support Document {each as defined in the terms and
conditions of the Notes) anc any additional security as may be described in the relevant Offering Circular Supplement.

During the half year,

the Company made a prc fit of Nil (30 June 2010: €750);

the net loss on derivative financial instruments was €35,154,291 (30 June 2010: net gain of €71,402,425);

the total amount of finar cial liabilities issued during the period was Nil (30 June 2010: €281,022,400);

the total amount of finar cial liabilities redeemed during the period was €267,745,200 (30 June 2010: €564,820,124);
the total amount of financial assets acquired during the period was Nil (30 June 2010: €281 2022,400);

the total amount of finan cial assets disposed of during the period was €268,311,440 (30 June 2010: €522,111,450).

* & 8 8 & »

As at 30 June 2011,
* the Company’s indebted iess of the Company was €344,807,245 (31 December 2010: €676,535,83M);
» the net assets was €61,750 (31 December 2010: €61 »730).

At the 30 June 2011, the Corwany had the following Series of Notes in issue:

Series 2005-01 EUF. 12,500,000 Class A Secured Medium Term Credit-Linked Notes due 2012
Series 2005-02 EUR 2,000,000 Ctass B Secured Medium Term Credit-Linked Notes due 2012
Series 2005-04 EUR 2,500,000 Class D Secured Medium Term Credit-Linked Notes due 2012
Series 2005-15 EUR. 90,500,000 Danish Inflation Linked Notes due 2022

Series 2006-01 EUR 15,000,000 Secured Medium Term Credit-Linked Notes due 2012

Series 2006-12 EUR. 30,000,000 Sovereign Credit Linked Notes due 2019

Series 2007-03 EUR 20,000,000 Floating Rate Notes due 2014

Series 2007-04 EUR 20,000,000 Class A Floating Rate Notes due 2014

Series 2007-06 EUR 100,000,000 Zero Coupen Notes due 2019 linked to Siemens AG

Series 2007-07 EUR 45,000,000 Class A Floating Rate Notes due 2014

Series 2007-11 EUR 20,000,000 Class A Floating Rate Notes due 2014

Series 2007-12 SEK 200,000,000 Class A Floating Rate Notes due 2014

Series 2009-01 EUR 50,000,000 Secured Medium Term Floating Rate Notes due 2012

Series 2009-02 EUR 10,000,000 Secured Medium Term Credit-linked Notes due 2012

Series 2009-06 MXM 300,000,000 UDI-Linked Notes due 2029

The following Notes were redeemed/matured during the hall year ended 30 June 2011:

Series 2005-07 EUF 4,000,000 Secured Medium Term Zero Coupeon Credit-Linked Notes due 2012
Series 2010-01 USL- 356,000,000 AP Fund 7 Emerging Markets 2 Linked Notes due 2013
Series 2010-02 USE 20,000,000 AP Fund 7 Emerging Markets 2 Linked Notes due 2013
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Interim management repart (Continued)

Credit events
No credit events were noted during the half year.

Future developments
The directors expect the current level of activity to continue in the foreseeable future.

Results and dividends for the period
The results for the period are set out on page 5. No dividends are recommended by the directors,

Changes in directors and s:cretary and registered office
There has been no change in directors during the period.

Directors, secretary and their interests _
Carmel Naughton, as director holds one share in the Company on trust for charity, The other director who held office on 30 June

2010 did not hold any share in the Company at that date, or during the half year. There were no contracts of any significance:in
relation to the business of the Company in which the directors had any interest, as defined in the Companies Act 1990, at any titne

during the half year,

Accounting records
The directors have complied with the requirements of Section 202 of the Companies Act, 1990 with regard to the books of accont

by employing accounting pe rsonnel with the appropriate expertise and by providing adequate resources to the financial funcijon.
The books of account of the (Jompany are maintained at 5 Harbourmaster Place, IFSC, Dublin 1. :

Subseqguent events
Details of the subsequent events following the reporting date, are disclosed in Note 18,

On behalf of the board

ey oyt
Michael Whelan Carmel Naughton
Director Director

Date: 29 August 2011
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Statement of directors’ re:ponsibilities ‘

The Company’s directors ere responsible for preparing the management report and the interim financial statements in accordance
with applicable law and reg alations. The Directors confirm that, to the best of their knowledge:

¢ the condensed financia: statements, which have been prepared in accordance with applicable accounting standards, give a true
and fair view of the ass:ts, liabilities, financial position and results of the issuer, and '

* the Interim Managemer.t Report includes a fair review of*
* Important events that have occurred during the first six months of the year;
The impact of thos¢ events on the condensed financial statements: and

* A description of the principal risks and uncertainties for the remaining six months of the financial period.

The directors further indicat 2 that such interim financial statements for the half year ended 30 June 2011 have not been audited

On behalf of the board

< et

Michael Whelan Carmel Naughto
Director Director

Date: 29 August 2011
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Statement of comprehensive income
For the period ended 30 June 2011

Interest income

Interest expense

Net derivative expense

Net (foss)/ gain on financial assets designated at fair value through profit or loss
Net gain on financial liabilitis: designated at fair value through profit or loss
Net loss on derivative financiel instruments

Other income
Foreign exchange movements
Bank charges

Profit before taxation

Taxation

Total comprehensive income for the period

Notes

11

Period ended
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Period ended

30 June 2011 30 June 2010
€ .
5,433,246 1,146,248
(1,323,113 (31911}
(4,063,125) (1,134,051)
(28,829,093) 59,956,433
63,983,385 11,335,329
(35,154,291) (71,402,425}
47,008 (149,377)
2,868 3,890
(49,868) 146,487
(8). -

- 1,000
- (250)

; 750

All items dealt with in arriving at the profit for the period ended 30 June 2011 related to continuing operations.

The Company had no recognis.d gains or losses in the financial year other than those dealt in the statement of comptehensive income,

On behalf of the board

G.r

Carmel Naugh

Michael Whelan
Director Director

The & companying notes on pages 10 to 15 form an integral part of the financial statements.
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Statement of financial pasition
As at 30 June 2011

ASSETS

Financial assets designated at |air value through profit or loss
Derivative financial assets

Other receivables

Cash and cash equivalents

Total assets

FEQUITY AND LIABILITIES

Liabilitites

Financial liabilities designated at fair value through profit or loss
Derivative financial liabilities

Other payables

Total liabilities

Equity

Share capital

Retained earnings

Total equity

Total eguity and liabilities

On behalf of the board

Michael Whelan
Director

Date: 29 August 2011

Notes

11

i1
10

12

A
Carmel Naughton
Director

Pége 6

30-Jun-11 31 Dec 10
€ €
359,202,120 656,742,653
30,711,743 72,526,889
3,130,142 2,375331
2,804,911 38,118,330
395,848,916. 769,163,203
344,807,245 676,535,830
45,106,617 52,333,712
5,873,324 40,431931
395,787,186 769,3(H 473
40,000 40,000
21,730 217730
61,730 - £1730
395,848,916 769,353,203

The acompanying notes on pages 10 to 15 form an integral part of the financial statements.
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Statement of changes in equity
Far the period ended 30 June 2011

Balance as at 01 January 290

Total comprehensive income {or the period
Balance as at 30 June 2010

Total comprehensive income for the year
Balance as at 31 December 2110

Total comprehensive income for the period

Balance as at 30 June 2011

Page 7

Retained i
Share capital earnings Total
€ € C €
40,000 20,980 30,980
- 750 750
20,000 21.730 61,730
40,000 21,730 61,730
40,000 21,730 61,730

The a. companying notes on pages 10 to |5 form an integral part of the financial statements.
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Statement of cash flows
For the period ended 30 June 2011

Cash flow from operating activities
Profit before taxation

Adjustments for:

Interest income*

Interest expense*

Net derivative expense*

Decrease in other receivables

Increase in other payables

Net (loss)/ gain on financial as-ets designated at fair value through profit or loss
Net gain on financial liabilities designated at fair value through profit or loss
Net loss on derivative financia. instruments

Foreign exchange movements

Cash generated from operating. activities

Interest paid*

Derivative expense paid*

Net cash used in operating ac tivities

Cash flow from investing acti vities

Purchase of financial assets devignated at fair value through profit or loss
Redemption of financial assets Jesignated at fair value through profit or loss
Cash (paid to)/ received from swap counterparty

Interest received*

Net cash generated from investing activities

Cash flow from financing activities

Proceeds from issuance of finarcial liabilities designated at fair value through profit or

loss
Redemption of financial labilities designated at fair value through profit or loss
Net cash used in financing activities

Decrease in cash and cash equivalents
Cash and cash equivalents at start of the period

Foreign exchange movements

Cash and cash equivalents at «nd of the period

* Refer to Note 20 for reclassific ation of cash flows

Notes

Period ended

Page 8

Period zaxﬂed

30 Jun 11 30 Jui 10
Restated

€ L€

- 1,000
(5,433,246) (1,145,248)
1,323,113 91,911
4,063,125 1,134/051

- 2903

- 1:845

28,829,093 (59,945,433)
(63,983,385) (11,336,329)
35,154,291 71,402,425
49,868 (186,487)
2,860 8,638
(202,295) {1,279,0469)
(39.742,552) (7,777,103)
(39,941,987) (9,047,534)

(281,022,400}

268,311,440 522,111,450
(566,240) 42,708,674
4,678,436 5,332,181

272,423,636 289,123.905

{267,745,200)

281,022,400
(564,820,124

(267,745,200)

(283,797,724}

(3,715,353)

(35,263,551}
38,118,330 26,915,226
(49,868) 186,487
2,804,911 23,386,360

The accompanying notes on pages 10 to 15 form an integral part of the financial statements.
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Notes to the financial statcments
For the half year ended 30 June 2011

1

General information

Signum Finance II Plc ‘the “Company) was incorporated as a public limited liability company in Ireland. The Company has
been established as a special purpose vehicle for the purposes of acquiring certain qualifying assets and issuing or entering
into Debt Instruments,

The Company has estaslished a USD 10,000,000,000 Secured Obligation Programme (the “Programme”) to issue scc11r§:d
notes (the “Notes™) anc‘or ather secured limited recourse indebtedness (the “Alternative Investments™). Not¢s will be issued
in series (each a “Serics™) and the terms and conditions of the Notes of each Series will be set out in an offering circular
supplement (each an “Ctlering Circular Supplement™). :

Each Series of Notes v.ill be secured as set out in the terms and conditions of the Notes in the relevant QOffering Circular
Supplement. Each Serivs may also be secured by an assignment of the Company’s rights under a Swap Agreement and/pr
Option Agreement anc‘or Repurchase Agreement and/or Credit Support Document (cach as defined in the terms and
conditions of the Notes, and any additional security as may be described in the relevant Offering Circular Supplement.

The net proceeds of eac1 Series will be used by the Company to purchase the Collateral and to pay for or enter into any Swap
Agreement or Credit Erhancement Agreement. The swap agreements entered into include Interest rate swaps, Credit default
swaps and other swaps such as Index Swaps with Goldman Sachs International being the swap counterparty in each case.
They will also be used ‘n meeting certain expenses and fees payable in connection with the operations of the Company and
the issue of the Notes as sct out in the relevant Offering Circular Supplement relating to such Tranche.

Details of the Notes issiied for each Series under the Programme are outlined in Note 9 to the financial statements including
the key terms. The reluted financial assets held under each Series are described in Note 7 while description of the swaps
entered into has been .letailed under Note 11 of the financials. A summary of the key risks regarding these financial
instruments is outlined in Note 15. :

The Company has no employees as all management and administration functions are outsourced to Deutsche Internatiznal
Corporate Services (Irelind) Limited. :

The notes are listed on e main market of the Irish Stock Exchange.

Basis of preparation

The condensed financial statements for the half year ended 30 June 2011 have been prepared in accordance with Internaticnal
Accounting Standard (1:AS) 34 ‘Interim Financial Reporting’. The condensed interim financial statements should be read in
conjunction with the anr ual financial statements for the year ended 31 December 2010.

Significant accounting policies

The same accounting pelcies, presentation and methods of computation are followed in these condensed interim financial
statements as were appliec in the preparation of the Company’s financial statements for the year ended 31 December 2010,

Other income Period ended Period ended
30-Jun-11 30-hum-16
€ €

Corporate benefit - £,000
Bank interest 2,868 2,890
2,868 3,890
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Notes to the financial state ments (continued) '
For the half year ended 30 June 2011

Income tax expense Period ended Period ended
30-Jun-11 30-Jun-10
€ €
Profit before taxation - 1,000
Current tax at standard rate of 25% - (250)
Carrent tax charge - (3503
The Company will contir ue to be taxed at 25% in accordance with Section 110 of the Taxes Consolidation Act, 1997,
Cash and cash equivaleats 30-Jun-11 31-&):(';-1{]
€ ¢ €
Cash at bank 2,804,911 38,118,330
The majortity of the cash and cash equivalents relates to cash collateral held posted after margin calls.
Financial assets at fair value through profit or loss 30-Jun-11 31-])ex§-10
€ . €
At beginning of the periol 656,342,653 - 812,430,£79
Additions during the perind - 313,343,790
Disposals during the pericd (268,311,440) (524,831,3?78)
Net (losses)/ gains on collateral (28,829,093) 35,393,062
At end of the period 359,202,120 636,342,653
Maturity analysis of finsncial assets :
Within | year 75,464,800 60,854,688
Between 1 to 2 years - 78,743,839
Between 2 to 5 years 60,330,536 345,923,206
Greater than 5 years 223,406,784 170,8(:3,920
359,202,120 : 656,342,453
Nominal Noznihal
Series CCY Interest rate Maturity outstanding outstanding
basis Local CCY €
2005-01 EUR 6 month euribor -0.04% 02-Mar-12 12,500,000 12,500.000
2005-02 EUR 6 month euribor -0.04% 02-Mar-12 2,000,000 2,000,000
2005-04 EUR 6 month euribor -0.04% 02-Mar-12 2,506,000 2,500,000
2005-15 EUR Fixed rate 5.9% 22-Oct-22 63,759,000 63,759,000
2006-12 EUR 3 month euribor + 0.25% 25-May-21 12,200,000 l2,200,0(50
2007-03 EUR 3 month euribor +0.315% 25-May-21 20,000,000 20,000,0(}0
2007-04 EUR 3 menth euribor - 0.03% 20-Mar-14 20,000,000 20,000,000
2007-06 EUR 3 month euribor + ,4175% 31-Dec-19 53,000,000 53,00C,0Q0
2007-07 EUR 3 month euribor + 0.24% 21-Jan-11 45,000,000 45,00C,000
2007-07 EUR 3 month euribor + 0.25% 21-Jan-11 21,600,000 21,600,0@0
2007-11 EUR 3 month euribor + 0.42% 20-Mar-14 20,000,000 20,000,000
2007-12 SEK 3 month SEK Libor - 0.05% 20-Mar-14 200,000,000 21,794,77;8
200901 EUR 3 month euribor - .05% 20-Dec-12 50,000,000 50,000,300
2009-02 EUR 3 month euribor - 0.05% 20-Dec-12 10,000,000 10,000,300
2009-06 MXN Fixed rate 8.64% 10-Oct-29 300,600,000 17,661 .OGO
2006-12 EUR 3 month euribor 20-Dec-34 7,886,000 7,886,000
2006-12 EUR 3 month euribor + 0.1% 17-Dec-54 31,948,000 31,9438 000

411,848,778
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Notes to the financial statements (continued)
For the half year ended 30 June 2011

Other receivables

Accrued interest
Other receivables
Corporate benefit receivable

Financial liabilities at fair value through profit or loss

Debt securities issued

Movement:

At beginning of the year

Issued during the year

Redemptions during the y zar

Fair value movement on f'nancial Habilities
At end of the year

Maturity analysis of the financial lirbilities
Within 1 year

1 to 2 years

2to 5 vears

Greater than 5 years

Details of the nominal val tes and terms of each series are disclosed below:

Serfes CCY Interest rate

basis
2005-01 EUR 6 month euribor + 0.65%
2005-02 EUR 6 month euribor + | %
2005-04 EUR 6 month euribor + 2.2 %
2003-13 EUR DNCPI + 1.73%
2006-01 EUR 6 month euribor + 9%
2006-12 EUR 3 month euribor + 0.7%
2007-03 EUR 3 month euribor
2007-04 EUR 3 month euribor 4+ 0.43%
2007-06 EUR Zero Coupon
2007-07 EUR 3 month euribor + 0.5%
2007-11 EUR 3 month euribor + 2,05%
2007-12 SEK 3 month stibor + 1.3%
2009-01 EUR 3 month curibor - 0.05%
2009-02 EUR 3 month euribor + 0.6%
2009-06 MXN Variable Rate

Maturity

(02-Mar-12
02-Mar-12
02-Mar-12
22-Oct-22

02-Mar-12
20-Jun-19

20-Mar-14
20-Mar-14
31-Dec-19
20-Mar-14
20-Mar-14
20-Mar-14
20-Dec-12
20-Dec-12
10-Oct-29

Page 11

30-Jun-1t 31-Dec-10

€
3,063,773 2,308,962
42,153 42,153
24,216 24216
3,130,142 2375331
30-Jun-11 31-De¢-16

€ L€
344,807,245 - 676,535,830
344,807,245 676,535,430
30-Jun-11" 3i-1ee-10

€ L€
676,535,830 882,354,996
- 284,128,220
(267,745,200) (578,450,883)
(63,983,385) 88,493,497
344,807,245 676,515,830
90,626,616 ‘-
. 97,043,529
116,758,068 436,652,254
137,422,561 ° 142,854,047
344,807,245 676,533,830
Nominal Nominal
outstanding outstan:ding
Local CCY €
12,500,000 12,500,000
2,000,000 2,000,000
2,500,000 2,500,000
90,500,000 90,500,000
15,000,000 - 15,000,000
30,000,000 30,000,600
20,000,000 20,000,000
20,000,000 20,000,000
100,000,000 100,002,000
45,000,000 45,003,000
20,000,000 20,002,000
200,000,000 21,794,778
50,000,000 50,000,000
10,000,000 10,001,000
300,000,000 17,661,000

456,953,778
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Notes to the financial statcments (continued)
For the half year ended 30 Jane 2011

10 Other payables

11

12

13

14

15

Accrued inierest payable
Swap payable
Corporation tax payable

Derivative financial ins.ruments

Derivative financial assets
Derivative financial liabi. ities

Movement:

At the beginning of the yuar

Cash paid to/ (received f-om) swap counterparty

Fair value movement on derivative financial instruments
Atend of the year

Share Capital — equity

Authorised:
10,000,000 ordinary sharcs of €] each

Issued and partly paid
40,600 ordinary share of ¢ 1 each

Ownership of Company

The issued shares are heid in trust by Mr David McGuiness, Mr Conor Blake,
Claire Lyons and Ms Eimir McGrath each holding one share and Signum (Hold
Trustees’). The Share Trustees hold the issued shares of the Company in trust for charity,

Charges

]’aée 12

30-Jun-11 31-Dec-10

€ €
2,919,934 1,799,114
2,952,485 38,631,912
905 ‘908
5,873,324 40,431/931
30-Jun-11. 31-Dhec-10

€ ;i
30,711,743 72,526,889
(45,106,617) (52,323,712
(14,394,874) : 20,153,177
20,193,177 47,892,533
566,240 (60,738,781)
{35,154,291) . 33,039,423
(14,394,874) - 20,193,177
30-Jun-11 31-Dec-10

€ ;€
(10,000,000) {16,005,000)
(40,000 {43,000)

ings) Limited hotdin

Ms Carmel Naughton, Mr Eamionn Sherry, Ms
g 39,994 shares (the "Share

The Notes issued by the Jeries are secured by way of a charge over the collateral purchased by the respective series and by an
assignment of a fixed fir-t charge of the Company's rights, title and interest under respective swap agreements for the series.
The Charged Assets com, rise those financial assets and derivatives detailed in Note 13 and 16 respectively.

Financial risk managemqent

Intreduction and overview

The principal activity of :he Company is to issue Notes. The proceeds of the Notes will be used t
and/or making payment t the Swap Counterparty under the Swap Agreement.

Risk management framev ork

The Company has expost re to the following risks from its use of financial instruments:

(i) Credil. risk;

(i) Ligquicity risk;
(iii) Market risk; and
(iv) Operaional risk.

o either purchase collaterals

The risk profile of the Company is such that market, credit, liquidity and other risks of the financial assets and derivative

financial instruments are Yorne fully by the holders of the financial liabilitics.
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Notes to the financial statements (continued)
For the half year ended 30 Juane 2011

15 Financial risk managen:ent (continued)
(i) Credit risk .
Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails to meet its coniractual
obligations, and arises principally from the Company’s credit linked assets. The Company’s principal financial assets are cagh
and cash equivalents, otlier receivables, derivative financial instruments and financial assets designated at fair value through
profit or loss, which repiesents the Company’s maximum exposure to credit risk. The Company limits its exposure to credit
risk by investing in secu-ed securities and only with counterparties that have a credit rating defined in the documentaticn pf
relevant series. The risk ¢ f default on these assets is borne by the swap counterparty or the Noteholders in accordance with thair
respective agreements, ‘

(i) Liguidity and cashflow risk :
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settle¢ by delivering cash or another financial asset and thus, the Company will not be able to meet its
financial obligations as tt ey fall due. :

The Company’s approacl to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity ﬁjo
meet its liabilities when due, under both normal and stressed conditions, without incwring unacceptable losses or riscing
damage to the Company's reputation, '

The Company’s obligaticn to the Noteholders is limited to the net proceeds upon realisation of the collateral of the series.
Should the net proceeds b : insufficient to make all payments due in respect of a particular series of notes, the other assets of'the
Company are not contractually required to be made available to meet payment and the deficit is instead bormme by the
Noteholders and the swap counterparties according to the priority of payments mentioned in the agreements. :

The expediency and proer ed amounts from realising the collateral of cach series is subject to market conditions. There wer: np
liquidity issues experienc:d by the Company or the swap counterparty in respect to meeting obligations to Noteholders cr tp
Swap counterparties. The Company or the Swap counterparty did not default on any of its contractual commitments during the
period, .

(Fil) Market risk
The risk profile of the Coripany is such that market, credit, liquidity and other risks of the investment securities and derivat ves
held for trading arc borne iuily by the Noteholders.

Market risk is the risk thet changes in market factors, such as foreign exchange rates, interest rates and other price risks wifl
affect the Company’s inceme or the value of its holdings of financial instruments. The Noteholders are exposed to the market

risk of the assets portfolio.

The objective of market risk management is to manage and control market risk exposures within acceptable parameters, witile
optimising the return on ri-ks.

(a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of change; in

market interest rates. The Noteholders are entitled to receive distributions from interest received on the assets to the extent of
funds available.

Interest ratc swaps have been entered into where necessary, to match the interest flows on the financial assets, financial
liabilities and derivative fir-ancial instruments,

(B) Currency risk
Currency risk is the risk waich arises due to the assets and liabilities of the Company held in foreign currencies, which will be

affected by fluctuations in ‘oreign exchange rates.

The Company limits its ex|osure to currency risk by operating bank accounts in other currencies than its functional currency for
receipts and payments in ¢.urrencies other than its functional currency. Moreover, the Company matches foreign currency assetq
with foreign currency liabilities. The Company is exposed to movement in exchange rates between the Euro, its functional
currency and foreign currencies namely United States Dollar, British Pound, Swedish Kroner. ‘

The following significant e <change rates have been applied during the period.

30-Jun-11 31-Dec-10 30-Jun-10
USD-EUR 0.68962 0.7471 0.8193
SEK-EUR 0.1090 01113 0.1051

MXN-EUR 0.05887 0.0606 0.0639
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Notes to the financial statements (continued)
For the half year ended 30 June 2011

15

16

Financial risk managen-ent (continued)

(c} Price risk
Price risk is the risk tha the value of financial instruments will fluctuate as a result of changes in market prices, whether caused
by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. '

Other price risk may in.lude risks such as equity price risk, commodity price risk, prepayment risk (i.e. the risk that one party
to a financial asset will incur a financial loss because the other party repays earlier or later than expected), and residual value
risk. The Company is exposed to price risk by investing in a portfolio of investments and is also expased under swap
arrangements outlined i1 Note 12, However, any fluctuation in the value of financial assets at fair value through profit or ldss
held by the Company w:li be borne by the Noteholders to the extent not borne by swap counterparties,

Operational risk

Operational risk is the -isk of direct or indirect loss arising from a wide variety of causes associated with' the Compaay’s
processes, personnel and infrastructure, and from external factors other than credit, market and liquidity risks such as those
arising from legal and regulatory requirements and generally accepted standards of corporate behaviour, :

Operational risks arise f-om all of the Company’s operations. The Company was incorporated with the purpose of engaging in
those activities outlined in the preceding paragraphs. The Company limits its exposure to operational risks by outsourcing atl
management and admin stration functions to Deutsche International Corporate Services (Ireland) Limited (DICSIL) which has
years of experience in this field, :

Fair value Merarchy

The Company’s investment securities, derivative financial instruments and debt securities issued are carried at fair valus an
the statement of financial position. Usually the fair value of the financial instruments can be reliably determined within a
reasonable range of estimates. The carrying amounts of all the Company’s financial assets and financial liabilities at the
statement of financial pcsition date approximated their fair values, Their fair values together with carrying amounts shown in
the statement of financia: position are disclosed in the notes above.

Fair values of financial assets and financial liabilities that are traded in active markets, Level 1, are based on quoted market
prices or dealer price qutations, For all other financial instruments the Company determines fair values relying on valuation
techniques of the arrangi 1g bank and swap counterparty, Goldman Sachs International,

Level 2 prices use wide'y recognised valuation models for determining the fair value of common and more simple finarcial
instruments such as optiuns, interest rate and currency swaps. For these financial instruments, inputs into models are market
observable. Observable prices and model inputs are usually available in the market for listed debt and equity securities,
exchange traded derivatives and simple over the counter derivatives, e.g. interest rate swaps. Availability of observable market
prices and model inputs reduces the need for management judgement and estimation and also reduces the uncertainty
associated with determination of fair values. Availability of observable market prices and inputs varies depending on the
products and markets anc: is prone to changes based on specific events and general conditions in the financial markets.

For more complex Level 3 instruments, valuation techniques used by Goldman Sachs International include are based on
proprietary models inclu ling net present value and discounted cash flow models, comparison to similar instruments for which
market observable price: exist, option pricing models or any other valuation technique that provides a reliable estimate of
prices obtained in actus! market transactions.. The assumptions used in the proprietary models include amongst others;
discount rates, timing of cash flows, credit spreads and volatility assumptions. The objective of valuation techniques is ta
arrive at a fair value dete-mination that reflects the price of the financial instrument at the reporting date that would have been
determined by market pa‘ticipants acting at arm’s length.

Some or all of the significant inputs into these models may not be observable in the market, and are derived from marxet
prices or rates or are estirated based on assumptions,

Any change in the pricinz assumptions for those assets which use Level 3 valuation techniques would not have an impact on
the overall financial posiiion of the Company due to the limited recourse nature of the notes in issue, However; the variability
in pricing of such assets would directly impact the note-holders in each specific series but does not alter the underlying risk
faced by each Noteholde,

Capital management

The Company view the share capital as its capital. The Company is a special purpose vehicle set up to issue debt for the
purpose of making investments as defined under the programme memorandum and in each of the Series memorancum
agreements. Share capita of €40,000 was issued in line with Irish Company Law and is not used for financing the investrrent
activities of the Compam . The Company is not subject to any other externally imposed capital requirements.



Signum Finance IT PLC

Fage 15

Notes to the financial statements (continued)
For the half year ended 30 June 2011

i7

18

19

20

Comparatives

In line with TAS 34, t1e comparative information for the Statement of comprehensive income, Statement of cash flows and
Statement of changes in equity are for the period ended 30 June 2010 and the comparative information for.the Statement of
financial position is as at 31 December 2010. :

Subsequent events
On 10 August 2011, the Company fully redeemed the Series 2009-01 Notes and disposed of the corresponding collaterals.

The Company also fully terminated the notes held in Series 2009-02 and disposed of the charged securities on 10 August 2011

Reclassification of coniparative amounts
Reclassification of starement of cash flows

The comparative amounts for interest income, interest expense and derivative expense paid has been included and other
receivables and other puyables amended in the financial statements to comply with the requirements of paragraphs 31 and 35
of IAS 7' Cash flow statement’. Restaternent has been done only in the statement of cash flows, therefore, in line with LAS
1, no third statement of financial position is required. :

(From
management
Nature of reclassified ite ms accounts 2010) Reclassified Period ended
Period ended Period ended Restated
30-Jun 30-Jun 30-Jun
Adjustments for; 2010 2010 2010
Interest income :
Interest expense - (1,146,248) (1,146,248)
Derivative expense - 91,911 51,911
- 1,134,051 1,134,051
Movements in working capital
Decrease in other receivat ies 6,451,094 (6,448,191) 903
(Decrease) in other payablas {10,090,623) 10,092,468 1,845
Cash generated from operating activities :
Interest paid - (1,279,069 (1,279,059}
Derivative income receival - (7,777,103) (7,777,103)
Cash flows from investin activities .
Interest received - 5,332,181 5,332,181

These reclassifications haze no impact on the equity and profit or loss of the Company and therefore, three statements of financial
position are not provided.

Approval of financial staiements
The board of directors app oved these financial statements on 29 August 2011,



