THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt about the contents of this
document or what action you should take you are recommended to seek your own financial advice immediately from your stockbroker,
solicitor, accountant or other independent adviser, if you are resident in Ireland, an organisation or firm authorised under the European
Communities (Markets in Financial Instruments) Regulations 2007 (Nos. 1 to 3) or the Investment Intermediaries Act 1995 (as amended)
or, if you are resident in the United Kingdom, a firm authorised pursuant to the Financial Services and Markets Act 2000 of the United
Kingdom who specialises in advising on the acquisition of shares and other securities before taking any action. This document is for
information only and does not constitute an offer to sell, or a solicitation of an offer to buy, Shares in the UK.

This document is not a prospectus and does not contain an offer to the public to purchase or subscribe for securities within the meaning
of the Prospectus (Directive 2003/71/EC) Regulations, 2005 of Ireland or the Prospectus Regulations, 2005 of the United Kingdom. Neither
the London Stock Exchange nor the Irish Stock Exchange has examined or approved the contents of this document.

If you have sold or transferred all of your Existing Shares please send this document to the purchaser or transferee or to the stockbroker, bank or
other agent through whom the sale or transfer was effected, for transmission to the purchaser or transferee except that such documents should
not be sent to any jurisdiction where to do so might constitute a violation of local securities law, or regulations, including, but not limited to, the United
States or any of the Excluded Territories. The distribution of this document and/or any accompanying documents into jurisdictions other than
Ireland and the United Kingdom may be restricted by law and therefore persons into whose possession this document and/or any accompanying
documents come should inform themselves about and observe any such restrictions. If you have sold part of your holding of Existing Shares you
should immediately contact your stockbroker, bank or other agent through whom the sale was effected.

The Directors and Proposed Directors, whose names appear on page 5 of this document, and the Company accept responsibility, both individually
and collectively, for the information contained in this document. To the best of the knowledge of the Director and Proposed Directors s, who have
taken all reasonable care to ensure that such is the case, the information contained in this document is in accordance with the facts and contains
no omission likely to affect the import of such information. In connection with this document and/or the Subscription, the Acquisition and the Listing
no person is authorised to give any information or make any representations other than as contained in this document and if given or made, such
information or representation must not be relied upon as having been so authorised.

The Company’s Ordinary Shares are currently admitted to trading on AIM. Application will be made to the London Stock Exchange for the New
Shares to be admitted to trading on AIM. It is expected that Admission will become effective, and dealings for normal settlement in the New Shares
will commence, at 8.00 a.m. on Tuesday 8 March 2011. The New Shares will not be dealt in, or on, any other recognised investment exchange
and no other such application will be made, save as set out below in relation to the JSE.

AIM is a market designed primarily for emerging or smaller companies to which a higher investment risk tends to be attached than to
larger or more established companies. AIM securities are not admitted to the Official List of the UK Listing Authority. A prospective
investor should be aware of the risks of investing in such companies and should make the decision to invest only after careful
consideration and, if appropriate, consultation with an independent financial adviser. Each AIM company is required, pursuant to the AIM
Rules for Companies, to have a nominated adviser. The nominated adviser is required to make a declaration to the London Stock
Exchange on the admission of the New Shares in the form set out in Schedule Two to the AIM Rules for Nominated Advisers. Neither the
London Stock Exchange nor the UKLA has examined or approved the contents of this document.

The AIM Rules are less demanding than those of the Official List. It is emphasised that no application is being made for admission of
the Existing Shares or the New Shares to the Official List.
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Exchange, is acting exclusively as the Company’s nominated adviser for the purposes of the AIM Rules and no-one else in connection with the
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Failure to comply with these restrictions may constitute a violation of the securities laws of such jurisdiction. No action has been taken by the
Company or Daniel Stewart that would permit possession or distribution of this document in any jurisdiction (including the United Kingdom) where
action for that purpose is required.

This document is being sent to Shareholders, option holders and warrant holders for information purposes only.

This document does not constitute an offer to sell, or the solicitation of an offer to subscribe for or buy shares to any person in any jurisdiction to
whom or in which such offer or solicitation is unlawful. The Existing Shares and the New Shares have not been, and will not be, registered under
the United States Securities Act of 1933, as amended, or under the securities legislation of any state of the United States. The relevant clearances
have not been, and will not be, obtained from the Securities Commission of any province or territory of Canada and no registration statement has
been, or will be, filed with the Japanese Ministry of Finance in relation to the Subscription, the Acquisition and the Listing. Subject to certain
exceptions, the New Shares may not, directly or indirectly, be offered or sold within the United States or the Excluded Territories or offered or sold
to a person within the United States or the Excluded Territories. Any failure to comply with these restrictions may constitute a violation of the
securities law of these jurisdictions.

It is the responsibility of any person receiving a copy of this document outside the United Kingdom, and Ireland to satisfy themselves as to the full
observance of the laws and regulatory requirements of the relevant territory in connection therewith, including obtaining any governmental or other
consents which may be required or observing any other formalities required to be observed in such territory and paying any other issue, transfer
or other taxes due in such other territory. Persons (including, without limitation, nominees and trustees) receiving this document should not, in
connection with the Subscription, the Acquisition and the Listing, distribute or send this document into any jurisdiction when to do so would, or might
contravene local securities laws or regulations.

Forward looking statements
All statements, other than statements of historical fact, contained in this document constitute “forward looking statements”. In some cases forward
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looking statements can be identified by terms such as “may”, “intend”, “might”, “will”, “should”, “could”, “would”, “believe”, “anticipate”, “expect”,
“estimate”, “predict”, “project”, “potential”, or the negative of these terms, and similar expressions. Such forward-looking statements are based on
assumptions and estimates and involve risks, uncertainties and other factors that may cause the actual results, financial condition, performance
or achievements of the Company to be materially different from any future results, performance or achievements expressed or implied by such
forward-looking statements. New factors may emerge from time to time that could cause the Company’s business not to develop as it expects,
and it is not possible for the Company to predict all such factors. Given these uncertainties, prospective investors are cautioned not to place any
undue reliance on such forward-looking statements except as required by law. The Company disclaims any obligation to update any such forward-

looking statements in this document to reflect future events or developments.

By their nature, forward looking statements involve risk and uncertainty because they relate to future events and circumstances. Forward looking
statements are not guarantees of future performance and the actual results of the Company’s operations, financial position and liquidity, and the
development of the markets and the industry in which the Company operates may differ materially from those described in, or suggested by, the
forward looking statements contained in this Circular. In addition, even if the results of operations, financial position and liquidity, and the
development of the markets and the industry in which the Company and/or the Group operates, are consistent with the forward looking statements
contained in this Circular, those results or developments may not be indicative of results or developments in subsequent periods. A number of factors
could cause results and developments of the Company and/or the Group to differ materially from those expressed or implied by the forward looking
statements including, without limitation, general economic and business conditions, industry trends, competition, changes in regulation, currency
fluctuations, changes in its business strategy, political and economic uncertainty.

Forward looking statements may, and often do, differ materially from actual results. Any forward looking statements in this document reflect the
Company’s and/or the Group’s current view with respect to future events and are subject to risks relating to future events and other risks,
uncertainties and assumptions relating to the Company’s and/or the Group’s operations, results of operations, growth strategy and liquidity.

Save as required by the Prospectus Rules, the Disclosure and Transparency Rules, the Transparency Regulations and Rules and the AIM Rules,
the Company undertakes no obligation to update these forward looking statements and will not publicly release any revisions it may make to these
forward looking statements that may occur due to any change in the Company’s and/or the Group’s expectations or to reflect events or
circumstances after the date of this document. Investors should note that the contents of these paragraphs relating to forward looking statements
are not intended to qualify the statements made as to sufficiency of working capital in this document.
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EXPECTED TIMETABLE OF PRINCIPAL EVENTS

Circular posted to Shareholders by

Admission and dealings in the Subscription
and Acquisition Shares on AIM expected to
commence on

Expected date on which CREST accounts are
to be credited with the Subscription and
Acquisition Shares

Definitive share certificates for the
Subscription and Acquisition Shares expected
to be despatched (if appropriate) by

4 March 2011

Tuesday 8 March 2011

Tuesday 8 March 2011

Wednesday 9 March 2011

References to time in this document are to Greenwich Mean Time unless otherwise specified

KEY STATISTICS

Number of Existing Ordinary Shares

Number of outstanding options/warrants

Number of Subscription Shares

Number of Acquisition Shares

Number of New Shares

Number of Ordinary Shares in issue following the Initial Completion

Market capitalisation of the Company following the Initial Completion

Percentage of the Enlarged Share Capital represented by the Subscription Shares
Percentage of the Enlarged Share Capital represented by the Acquisition Shares
Percentage of the Enlarged Share Capital represented by the New Shares
Estimated costs

266,425,874
5,703,516
16,666,667
56,666,667
73,333,334
339,759,208
c. £13.6million
4.91%
16.68%
21.58%
£172,000
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DEFINITIONS

In this document the following words and expressions shall, except where the context requires otherwise, have the

following meanings:

“1963 Act”

“Acts”

“Accounts”

“Acquisition”

“Acquisition Shares”

the “Agreement’

“‘AIM”

“AIM Rules”

“Articles”

“‘Business Day”

“Board” or “Directors”

“Central Bank”

“Certificated” or “in Certificated Form”

“Circular”

“City Code”
“Conditions”

“‘CREST”

“CREST Regulations”

the Companies Act 1963

the Companies Acts 1963 to 2009 of the Republic of Ireland (as
amended or replaced from time to time)

the last audited or unaudited accounts for Morogoro, Savannah
and Jubilee

the acquisition of the entire issued share capital of Morogoro by
Kibo in accordance with clause 4 of the Agreement

the 56,666,667 Ordinary Shares of €0.01 each in the capital of
Kibo issue to Mzuri to acquire the entire issued share capital of
Morogoro

the agreement between Kibo and Mzuri pursuant to which: Mzuri
will subscribe for 16,666,667 Ordinary Shares in Kibo at an issue
price of 3p per share; Kibo will acquire the entire issued share
capital of Morogoro for the issue of 56,666,667 Ordinary Shares
in Kibo; and Kibo will apply to list on the JSE

the AIM market of the London Stock Exchange

together, and as amended from time to time, the AIM Rules for
Companies and the AIM Rules for Nominated Advisers, governing
admission to and the operation of AIM, as published by the
London Stock Exchange

the articles of association of the Company

any day on which clearing banks in London are open for normal
banking business

the board of directors of the Company whose names appear on
page 5 of this document

the Central Bank of Ireland

the description of a share or other security which is not in
uncertificated form (that is, not in CREST)

the circular, in the agreed form, to the Shareholders giving details
of the Subscription, the Acquisition and the Listing;

the City Code on Takeovers and Mergers
the conditions specified in the Agreement

the relevant system (as defined in the CREST Regulations) for
the paperless settlement of trades and the holding of
uncertificated securities, operated by Euroclear, in accordance
with the CREST Regulations.

the Companies Act 1990 (Uncertificated Securities) Regulations
1996, including any applicable rules made under those
regulations or any enactment or subordinate legislation for the
time being in force



“Daniel Stewart”

“Disclosure and Transparency Rules”

“Enlarged Share Capital”

“Euroclear”

“Excluded Territories”

“Existing Shares”

“FSA”

“FSMA”

‘GMT”

“Group”

“Indicated Resource”

“Inferred Resource”

“Initial Completion”

“Initial Completion Date”

“Ireland”
“Irish Stock Exchange”

“JSEH

“Jubilee”

Daniel Stewart & Company Plc, the Company’s nominated
adviser, which is authorised and regulated by the Financial
Services Authority

the Disclosure and Transparency Rules issued by the FSA

the issued share capital of the Company following the
Subscription and the Acquisition

Euroclear UK & lIreland Limited (formerly named CrestCo
Limited), the operator of CREST

Canada, Japan and Australia and/or their respective territories or
possessions

the 266,425,874 Shares in issue at the date of this document
being the entire issued share capital of the Company prior to the
Subscription and the Acquisition

the Financial Services Authority of the UK

the Financial Services and Markets Act 2000 (as amended) of the
UK

Greenwich Mean Time

the Company and its subsidiaries, subsidiary undertakings and
associated undertakings

that part of a mineral resource for which tonnage, densities,
shape, physical characteristics, grade and mineral content can
be estimated with a reasonable level of confidence. It is based on
exploration, sampling and testing information gathered through
appropriate techniques from locations such as outcrops, trenches,
pits, workings and drill holes. The locations are too widely or
inappropriately spaced to confirm geological and/or grade
continuity but are spaced closely enough for continuity to be
assumed (ltem 21 of JORC Code)

that part of a mineral resource for which tonnage, grade and
mineral content can be estimated with a low level of confidence.
It is inferred from geological evidence and assumed but not
verified geological and/or grade continuity. It is based on
information gathered through appropriate techniques from
locations such as outcrops, trenches, pits, workings and drill holes
which may be limited or of uncertain quality and reliability (Iltem 20
of JORC Code)

completion of the Subscription by Mzuri for the Subscription
Shares and the Acquisition of Morogoro by Kibo in accordance
with the Agreement

the fourth Business Day after the fulfilment or waiver of the last of
the Conditions

the island of Ireland, save for Northern Ireland
the Irish Stock Exchange Limited

JSE Limited, the stock exchange in South Africa licensed as an
exchange under the Securities Services Act, 2004

Jubilee Resources Limited a company registered in Tanzania with
company number 31207, a wholly owned subsidiary of Morogoro
8



“Kibo” or the “Company”

“Listing”

“Listing Date”

“London Stock Exchange”

“Mineral Assets”

“Ministry”

“Morogoro”

“Morogoro Shares”

“Mzuri”

“‘Nominated Advisor”
“New Shares”
“Ordinary Shares” or “Shares”

“Proposed Directors”

“Prospectus Rules”

“River Sponsors” or “River Group”

[ RNS”

“Savannah’

“Second Completion”

Kibo Mining plc

the listing of all the Ordinary Shares on the JSE in accordance
with the laws of the Republic of South Africa, the JSE Rules and
the JSE Listings Requirements

the date on which Listing is implemented by the JSE for all the
Ordinary Shares

London Stock Exchange plc

the prospecting licences, prospecting licence applications,
prospecting licences with reconnaissance period and prospecting
licence with reconnaissance period applications in which any
Group Company has a beneficial interest, the details of which are
set out in Part 4 hereto, and “Mineral Asset” shall mean any one
of them

the Ministry of Energy and Minerals of the United Republic of
Tanzania

Morogoro Gold Limited a company incorporated in Cyprus with
number HE247089

the 1,000 ordinary shares of €1.00 in the capital of Morogoro
(being the entire issued share capital of Morogoro) and all claims
on shareholders’ loan accounts against Morogoro

Mzuri Gold Limited a company incorporated in the Republic of
Cyprus under registration number HE252383 having its registered
office at Suite 102, 157 Kolonakiou Street, Limassol, Cyprus 3035

Daniel Stewart & Company Plc
the Subscription Shares and the Acquisition Shares
ordinary shares of €0.01 each in the capital of the Company

Lukas Marthinus Maree (“Tinus Maree”) and Andreas Lianos
(“Andrew Lianos”)

the Prospectus Rules of the Central Bank issued under section 51
of the 2005 Act and/or, where appropriate, the rules made by the
Financial Services Authority pursuant to sections 73A(1) and (4)
of FSMA

River Sponsors (Pty) a licensed sponsor on the JSE

a Regulatory Information Services approved under the Regulated
Information Service criteria, and incoming Information Society
Service providers that have their establishment in an EEA state
and that disseminates regulated information in accordance with
the minimum standards set out in Article 12 of the TD
Implementing Directive (2007/14/EC)] or approved by the London
Stock Exchange for the distribution to the public of AIM
announcements and included within the list maintained on the London
Stock Exchange’s website, www.londonstockexchange.com

Savannah Mining Limited a company registered in Tanzania with
company number 31216, a wholly owned subsidiary of Morogoro

the completion of the Listing in accordance with the Agreement by
no later than 30 April 2011 or such later date as the parties agree
in writing
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“Shareholder” holders of any legal or beneficial interest, whether direct or
indirect, in the Ordinary Shares

“Subscription” the subscription for the Subscription Shares

“Subscription Price” GBPO0.03 (three pence) per Subscription Share

“Subscription Proceeds” the GBP500,000 in aggregate to be paid by Mzuri for the
Subscription Shares

“Subscription Shares” the 16,666,667 new Ordinary Shares in Kibo Mzuri will subscribe
for at an issue price of 3p per share to raise £500,000 gross

“Subsidiary” shall have the meaning given by section 155 of the 1963 Act

the “Transaction” the Subscription, Acquisition, Listing on the JSE and the proposed

placing in South Africa to take place in due course

“Transparency Regulations and Rules” the Transparency (Directive 2004/109/EC) Regulations 2007 and
the Transparency Rules of the Central Bank issued under section
22 of the Investment Funds, Companies and Miscellaneous
Provisions Act 2005

“UK” or “United Kingdom” the United Kingdom of Great Britain and Northern Ireland (for the
avoidance of doubt excluding the Channel Islands)

“UKLA” the Financial Services Authority acting in its capacity as the
competent authority for the purposes of Part VI of FSMA

“Uncertificated” or “in Uncertificated Form” the description of a share or other security as being held in
uncertificated form in CREST and title to which by virtue of the
Regulations may be transferred by means of CREST

A reference to £ is to pounds sterling, being the lawful currency of the UK.
A reference to € is to the Euro, being the official currency of 16 of the 27 member states of the European Union.

Unless otherwise stated in this document, all references to statutes or other forms of legislation shall refer to statutes
or forms of legislation of Ireland. Any reference to any provisions of any legislation shall include an amendment,
modification, re-enactment or extension thereof.
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PART 1

LETTER FROM THE CHAIRMAN

KIBO MINING PLC

(Incorporated and Registered in Ireland under the Companies Acts 1963 to 2006 with Registered Number 451931)

Directors: Registered Office:
Christian Schaffalitzky Non-executive Chairman Suite 3
Noel O’Keeffe Chief Executive Officer One Earlsfort Centre
William Payne Non-executive Director Lower Hatch Street
Desmond Burke Non-executive Director Dublin 2
Louis Coetzee Non-executive Director Ireland

2 March 2011
To Shareholders, option holders and warrant holders for information only.

Dear Shareholder,

Subscription of 16,666,667 Subscription Shares at 0.3 pence per share
Acquisition of Morogoro
and

Listing of Kibo on the JSE

Introduction

The Company was admitted to AIM on 27 April 2010 following a pre-IPO placing of £1.2 M. These funds were used
to fund the costs of admission to AIM and carry out exploration on its gold and nickel projects in Tanzania. Exploration
during 2010 comprised a successful drill programme on its Luhala project, investigation of mine development options
on its ltetemia project and on-going geochemical surveys at its Haneti and Morogoro projects. A broker sponsored
placing on 18 October 2010 raised an additional £250,000 gross to fund on-going exploration and working capital
expenses.

In line with the Company’s strategy to expand its project portfolio in Tanzania and secure on-going funding for
exploration and development of existing and new projects, an Agreement has been reached with Mzuri Gold Limited,
a Cyprus registered private company that is part of a group whose holding company is Mzuri Capital Group Limited
(the “Mzuri Group”), an investment company with principal interests in mineral and oil assets in Russia and Tanzania.
The Agreement is described in detail in the following sections.

The Directors believe that this Agreement marks a significant step forward in the development of the Company, giving
it access to substantial blocks of prospective mineral licences in the gold prolific Lake Victoria Goldfield of northern
Tanzania and in the newly emerging goldfields of eastern and central Tanzania that complement its existing projects.
The Mzuri Group have substantial operational experience and exploration success in Tanzania and the Directors also
believe that its strategic investment in the Company and the listing on the JSE will provide the Company with significant
expertise and access to development funding for existing and emerging projects in the medium to long term.

The Directors believe that the proposed Agreement is in the best interest of the Company.
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The Agreement

The Agreement, as described below, is structured in four parts comprising: the Subscription; the Acquisition; the
Listing on the JSE; and a placing in South Africa in due course. The Subscription and Acquisition will close together
following the publication of the Circular and the Listing on the JSE will close on or before the 30 April 2011. The
Agreement provides for these dates to be extended by the written agreement of both Parties.

The Subscription
Mzuri is proposing to subscribe for 16,666,667 new Ordinary Shares in the share capital of Kibo at an issue price of
3p per share (the “Subscription Shares”) to raise £500,000 gross.

The Acquisition

Kibo is proposing to acquire the entire issued share capital of Morogoro, a wholly owned subsidiary of Mzuri for
£1,700,000 by the issue of 56,666,667 new Ordinary Shares in the Company at an issue price of 3p per share.
Morogoro owns 100% of the issued share capital of Jubilee and will own 100% of the issued share capital of Savannah
at the Initial Completion. Jubilee and Savannah are to explore and develop exploration portfolios of owned prospecting
licenses, offers and applications in respect of mineral properties prospective for gold and other minerals held by
Jubilee in Morogoro in Tanzania and by Savannah in the Lake Victoria areas of Tanzania. These Mineral Assets are
described in detail in Part 2 and Part 4 of this document.

At the Initial Completion Mzuri shall subscribe for the Subscription Shares and Kibo shall purchase the entire issued
share capital of Morogoro in accordance with the provisions of the Agreement.

Following the completion of the Subscription by Mzuri for the Subscription Shares and the Acquisition of Morogoro by
Kibo, Kibo proposes to list on the JSE.

The Listing on the JSE

Kibo proposes to apply for a dual listing of the enlarged issued share capital of the Company on the JSE by no later
than 30 April 2011. The Company is aware of demand in South Africa for investment in its shares and in order to
facilitate this, a dual listing on the JSE is considered by the Directors and Proposed Directors to be beneficial.
Additionally, the Company’s strategy to position itself as an ambitious African mineral exploration and development
company will, in the opinion of the Directors and Proposed Directors, be enhanced by having its shares listed on the
JSE. It is the Directors and Proposed Directors view that the proposed Listing will raise the profile of the Company in
Africa and create new opportunities to source on-going exploration and development funding for existing and newly
acquired projects.

Proposed Non-Executive Directors
Effective from the Initial Completion, Mr Lukas Marthinus Maree and Mr Andreas Lianos, directors of Mzuri and other
companies in the Mzuri Group, will be appointed as non-executive Directors of Kibo. Their details are set out below:

Lukas Marthinus Maree aged 48, BLC, LLB, Non-executive Director. Tinus Maree is a lawyer by profession. He has
served on the boards of a number of public companies including Goldsource Mines Limited, Africo Resources Limited
and Diamondworks Limited that have made significant successful investments in exploration projects in Africa and
North America, and has more recently served as the CEO of private investment companies Rusaf Gold Limited and
Mzuri Capital Group Limited (the ultimate holding company of Mzuri), both of which have successfully developed and
sold mineral projects in Tanzania in the last five years. He is also a principal of River Group, who will be sponsors to
the Listing of Kibo on the JSE, and is responsible for its North American office in Vancouver, Canada.

Andreas Lianos aged 44, B Comm (Hons), CA (SA), ACMA, CIA, Dip FMI, Non-executive Director. Andrew Lianos
is a chartered accountant by profession. He is a principal of the River Group, an international corporate finance house
and JSE sponsor licensed in South Africa, who will be sponsors to the Listing of Kibo on the JSE. Andrew is
responsible for the River Group’s European office in Limassol, Cyprus. Andrew has many years of experience in
advising and sponsoring growing companies who have invested in developing African countries including Angola, the
Central African Republic, Nigeria, the Democratic Republic of Congo, Mozambique, South Africa and Tanzania and
is currently advising Petmin Limited and Firestone Energy Limited. Andrew is a director of Mzuri Capital Group, the
ultimate holding company of Mzuri, Mzuri, Morogoro and Jubilee.
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Related Party

Mr Louis Coetzee, a Non-executive Director and the beneficial shareholder of 3,125,000 ordinary shares in the capital
of the Company, is a Director of Mzuri Capital Group Limited, its subsidiary Mzuri Resources Limited and Morogoro’s
subsidiaries Jubilee and Savannah, as well as other companies within the Mzuri Group. Louis Coetzee is also a
beneficial shareholder of Savannah through Boulder Mining Limited, a company of which he is sole shareholder and
which holds 3,125,000 Shares in the Company. Louis Coetzee will also be issued and allotted 2,053,333 New Shares
pursuant to the Acquisition. Under the AIM Rules Louis Coetzee is considered a related party as he is a Director of
Kibo and the Transaction is considered a related party transaction. Consequently the Transaction will require the
Company’s Nominated Adviser to provide an opinion that the terms of the Transaction are fair and reasonable insofar
as all shareholders are concerned.

Use of the Subscription Proceeds
The Company intends to use the net proceeds of the Subscription to fund further ongoing exploration and for the
general working capital requirements of Kibo.

Based on current forecasts the Directors and Proposed Directors confirm that, in their opinion and having made due
and careful enquiry, the Subscription proceeds, the proceeds of the proposed placing in South Africa, and the cash
balances currently held by the Company will be sufficient to undertake the proposed exploration programmes and for
the Company’s general working capital requirements for at least the next 12 months.

The Directors and Proposed Directors believe that further fund raisings will be required as the Company’s projects
develop through their various stages. In due course the River Group proposes to undertake a placing in South Africa,
on behalf of Kibo, to raise not less than ZAR12,000,000 by the issue of new Ordinary Shares in the share capital of
Kibo. Mzuri will underwrite the placing to the extent that Mzuri shall not, immediately subsequent to any subscription
it may make pursuant to the underwriting, own more than 29.9% of the Ordinary Shares then in issue. Mzuri has
undertaken to subscribe at 3p for any shortfall up to a maximum of ZAR12,000,000 as and when Kibo has in issue
sufficient Ordinary Shares so as not to trigger a mandatory offer under the Takeover Code of the Irish Panel on
Takeovers and Mergers.

Admission to AIM

Application will be made to the London Stock Exchange for the New Shares to be admitted to trading on AIM. It is
expected that Admission will become effective and that dealings in the New Shares will commence on AIM at 8.00 a.m.
on Tuesday 8 March 2011 (GMT).

Recommendation

As the Transaction with Mzuri is considered a related party transaction under the AIM Rules, the Directors (save for
Louis Coetzee who is involved with the Transaction as a related party), the Proposed Directors and Daniel Stewart,
the Company’s nominated adviser, have reviewed the terms of the Subscription, the Acquisition and the Listing and
consider such terms to be fair and reasonable insofar as all Shareholders are concerned.

Yours faithfully

Christian Schaffalitzky
Non- executive Chairman
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PART 2
MOROGORO GOLD LIMITED

Morogoro Gold Limited

Morogoro is a Cyprus registered company that has beneficial interests in a large portfolio of Mineral Assets (also
mineral tenements or tenements) in Tanzania through its wholly owned Tanzanian subsidiaries Savannah and Jubilee.
The Mineral Assets are located in northern and south eastern Tanzania and comprise early stage exploration projects
covering a total area of 11,622.08 km2. No mineral resources have been established to date on the tenement blocks
and they are all grass-roots exploration areas.

Savannah Tenements

Summary

The Mineral Assets held by Savannah are located in Tanzania’s principal gold producing and exploration region, the
Lake Victoria Goldfields and comprise a total area of 2,715.98 km?. They can be conveniently divided in to 6 licence
blocks spread over the Mwanza, Shinyanga and Kagera regions. Most of the blocks are close to existing mines and
gold occurrences and provide Kibo with a number of strategically located early stage exploration areas in this prolific
gold producing region of northern Tanzania. Savannah has to date carried out some early stage soil sampling, pitting
and trenching surveys on some of the licence blocks and a number of anomalous gold results have been delineated
for follow-up work.

Tenure

Full details of the Savannah tenements and location maps can be found in the CPR in Part 4 of this Circular. The
Savannah tenements comprise issued mineral licences, licences under offer, relinquished licences under application
and new mineral licence applications as summarised in the table below.

Status of Savannah Mineral Assets No. Of Mineral Licences Area in km?
Issued (Active) Mineral Licences 11 104.79
Mineral licences under offer 12 171.26
Relinquished Mineral Licences under application 85 1,940
New Mineral Licence applications 21 499.94
Total 129 2,715.99

Twenty nine of the Savannah tenements covering a total area of ~ 950 km? are the subject of vend-in agreements with
local licence holders who will retain up to a 1.5% net smelter royalty (‘NSR) in the areas. Savannah will earn a 100%
interest in 28 of these tenements and a 90% interest in the remaining one tenement. Apart from these 29 tenements
the subject of vend-in agreements, Savannah holds an unencumbered 100% direct interest in all other tenements.

Geology

The Savannah tenements are scattered throughout the Lake Victoria Goldfield (LVG) in northern Tanzania which
geologically comprises linear belts of Archaean age greenstone belts separated by granite-gneiss terrains. This is a
classic geological setting for gold mineralisation in many parts of the World e.g. Australia, Canada and South Africa
and such rocks are responsible for a large proportion of global gold production. The Savannah tenements border,
straddle and occur within all the major greenstone belts in the LVG and a significant number are proximal to known
gold deposits, operating large scale mines and artisanal workings. Gold mineralisation within the LVG is controlled by
a combination of favourable host rocks such as banded iron formation, quartz reefs and porphyries, and favourable
structural settings. The Savannah tenements are well located in this regard and many of the areas occur on or close
to regional structural lineaments and contacts that are recognised as critical controls on gold mineralisation in the area.

Previous Exploration

The extent and results of previous exploration over the Savannah tenements is not known with certainty as the Ministry
does not make this information readily available. It is also the practise of most explorers not to report detailed results
and locations for reasons related to confidentiality and competition. The LVG has been actively explored by many
explorers, both local and international, over the last 15 years and it is reasonable to assume that exploration over some
of the Savannah tenements has been undertaken. The Company will use reasonable endeavours to ascertain the
quantity and quality of work carried out on the tenements as part of its desktop study and on-site evaluation of the
tenements prior to designing and implementing its exploration programmes.
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Recent Exploration

Recent exploration by Savannah has focused on building a robust Geographical Information System (“GIS”) database
from infrastructural, geological, topographical and geophysical information available for the tenements. Savannah
has also carried out some soil sampling and pitting on some of the tenements and anomalous gold geochemical
values have been obtained from tenements within most of the licence blocks. This field exploration carried out by
Savannah to date is reconnaissance in nature and limited in extent such that the tenements will require much more
detailed surface geochemical surveying to fully evaluate their potential and establish drill targets.

Jubilee Tenements

Summary

The Mineral Assets held by Jubilee are located between the regional centres of Morogoro and Dodoma in south
eastern Tanzania and cover a total area of 8,906 km? In contrast to the Savannah properties, they cover younger
Proterozoic age rocks which have recently been attracting much attention in Tanzania due to a number of new
discoveries by artisanal miners in these non-traditional gold producing areas. The prospectivity of this region of
Tanzania was further enhanced with the discovery of the Magambazi prospect by Canaco Resources Ltd (TSX-V: Can)
in 2009 near the town of Handeni where thick high grade gold drill intersections were encountered. The Jubilee
tenements can be conveniently divided in to two main blocks, an area of ~ 4,000 km 2 southwest of the town of Handeni
and east of Dodoma (the Dodoma Block) and an area of ~ 4,900 km?2 south and west of Morogoro (the Morogoro
Block). The south western part of the Dodoma Block is contiguous with an area of alluvial and hard rock artisanal gold
mining activity and a preliminary stream sediment sampling survey by Jubilee over a portion of the Dodoma Block in
this area has returned anomalous gold values. The Morogoro Block which includes part of the rugged Uluguru
Mountains is contiguous with Kibo’s Morogoro project and gives the Company a large strategic ground holding in this
newly emerging goldfield in Tanzania. It is also noteworthy that adjacent to and within some of the Jubilee tenements
there are base metal occurrences such as copper and rare earth elements which bodes well for the prospectivity of
these areas for other metals as well as gold.

Tenure

Full details of the Jubilee tenements can be found in Appendix 1 of the CPR in Part 4 of this Circular. The Jubilee
tenements comprise issued mineral licences, licences under offer, relinquished licences under application and new
mineral licence applications as summarised in the table below.

Status of Jubilee Mineral Assets No. Of Mineral Licences Area in km?
Issued (Active) Mineral Licences 12 1,502.26
Mineral licences under offer 5 1,053.03
Relinquished Mineral Licences under application 7 3,547.20
New Mineral Licence applications 9 2,803.60
Total 33 8,906.09

Jubilee holds an unencumbered 100% direct interest in all tenements.

Geology

The Jubilee tenements cover a non-traditional gold exploration environment dominated by Proterozoic age high grade
metamorphic rocks in eastern Tanzania. These rocks have been subject to greater depths of burial and higher
temperatures than the older Archaean age rocks that form the LVG in northern Tanzania. The prospectivity of these
Proterozoic terrains has been given impetus by the discovery of new areas of gold mineralisation by artisanal miners
and by the recent Magambazi gold discovery of Canadian listed Canaco Resources near the town of Handeni
northwest of Dar es Salaam. As the Jubilee tenements cover areas that historically have received no exploration
interest, their detailed geology is poorly understood and geological mapping will be a major component of the
Company’s initial exploration programmes in the area. The published Proterozoic age of the rocks underlying the
Jubilee tenements is currently under review based on recent research findings which suggest that these rocks may
be of Archaean age and are in fact the south eastern extension of the LVG but with a higher grade metamorphic over
print. Should this prove correct, it has important implications for the gold prospectivity of the area.
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The geology of the south eastern part of the Jubilee tenements (Morogoro Block) is better understood as these
tenements are contiguous with the Company’s existing Morogoro Project. Geological mapping has established a 60
km north-south trending nappe structure (Ruvu Nappe) that has thrust faulted marbles of the Matombo Group over
granulites of the Lakwangule Group. There are a number of artisanal alluvial gold workings aligned along this structure
on streams draining from the basal thrust fault of this nappe.

Previous Exploration
As the Jubilee tenements cover a newly emerging exploration region there are no records of any systematic historical
exploration in the areas other than prospecting by artisanal miners in the last five or six years.

Recent Exploration

Similar to Savannah, Jubilee has focused on building a robust GIS database encompassing infrastructural, geological,
topographical and geophysical information. Field exploration to date has been limited to stream sediment sampling
on tenements in the vicinity of the Ruvu Nappe on the Morogoro Block and over some of the south-eastern tenements
on the Dodoma Block next to an area reserved for artisanal mining. The results from this stream sampling show a
number of anomalous gold values that will require follow-up by the Company.

Competent person’s statement

The information in this report that relates to exploration results, mineral resources or ore reserves is based on
information reviewed by Noel O’Keeffe, PGeo, who is a Member of the Institute of Geologists of Ireland. Noel O’Keeffe
is a director of Kibo. Noel O’Keeffe has at least five years experience within the sector which is relevant to the style
of mineralisation and type of deposit under consideration and to the activity which he is undertaking to qualify as a
qualified person. Noel O’Keeffe consents to the inclusion in the report of the matters based on his information in the
form and context in which it appears.
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PART 3

UNAUDITED PRO FORMA STATEMENT OF NET ASSETS OF THE GROUP

Kibo Mining plc

Unaudited proforma statement of net asset of the Group

The following unaudited pro-forma statement of net assets of the Group at 31 January 2011 is based on the audited
financial statements of the Group at 30 September, 2010. The accounting report has been adjusted for the un-audited
trading activity up to 31 January 2011 which has then formed the basis of the pro-forma statement of net assets.

The pro-forma financial information has been prepared for illustrative purposes only and because of its nature,
addresses a hypothetical situation and does not therefore represent the Group’s actual financial position or results.

The pro-forma financial information has been prepared under International Financial Reporting Standards as adopted
by the European Union and on the basis of the notes below. The pro-forma financial information is stated on the basis
of the accounting policies adopted in the last audited consolidated financial statements and are consistent with those
that the Directors intend to use in the next financial statements for the year ending 30 September, 2011.
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Unaudited pro-forma
Statement of net assets

of the Group Note 1 Note 2 Note 3 Note 4 Note 5 Note 6 Note 7
Group as at Issue of Subscription  Acquisition  Estimated Group Pro-forma

30-Sept-10-Audited shares Costs operating net assets

since the activity of Group at

year end 31-Jan-11

£ £ £ £ £ £ £

NON-CURRENT ASSETS

Intangible assets 4,266,063 1,700,000 225,348 6,191,411
Plant and equipment 1,306 1,306
Total non-current assets 4,267,369 0 0 1,700,000 0 225,348 6,192,717
CURRENT ASSETS

Cash and cash equivalents 421,359 227,458 500,000 (64,434) (339,277) 745,106
Trade and other receivables 22,981 22,981
Total current assets 444,340 227,458 500,000 0 (64,434) (339,277) 768,087
TOTAL ASSETS 4,711,709 227,458 500,000 1,700,000 (64,434) (113,929) 6,960,804
CURRENT LIABILITIES

Trade and other payables 87,675 107,164  (42,085) 152,754
Provisions 0
Total current liabilities 87,675 0 0 0 107,164  (42,085) 152,754

NON-CURRENT LIABILITIES

Trade and other payables 0
Total non-current liabilities 0 0 0 0 0 0 0
Total liabilities 87,675 0 0 0 107,164  (42,085) 152,754
NET ASSETS 4,624,034 227,458 500,000 1,700,000 (171,598) (71,844) 6,808,050
TOTAL EQUITY 4,624,034 227,458 500,000 1,700,000 (171,598) (71,844) 6,808,050
Notes:

The pro-forma statement of net assets has been prepared to illustrate the combined effect of the Subscription and the
Acquisition and the effect of Group activities undertaken in the period between 1 October 2010 and 31 January 2011.

The notes below correspond to the note numbers shown in the above column headings and provide a commentary of events:

1. This column details the audited balance sheet as at 30 September 2010.
2. This column illustrates the net effect on the net assets of the Group of the issue of shares by Kibo on 1 October 2010.
3. This column illustrates the effect of the Subscription by Mzuri on the net assets of the Group.

4. This column illustrates the effect of the Acquisition of the entire issued share capital of Morogoro on the net assets
of the Group.

5. This column estimates the costs associated with the Subscription and Acquisition.

6. Operating activity reflects the balance sheet movement from 1 October 2010 to 31 January 2011 as a result of the
trading and exploration activity of the Group and is based on unaudited management information of the Group.

7. This column illustrates the pro-forma effect on the net assets of the Group of the activities described in Notes 1-6.
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PART 4
COMPETENT PERSONS REPORT
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COMPETENT PERSONS REPORT

(CPR)
ON CERTAIN
MOROGORO GOLD LIMITED
(MOROGORO GOLD)

GOLD EXPLORATION ASSETS IN TANZANIA

FOR
KIBO MINING PLC
(KIBO MINING)
AND
DANIEL STEWART & COMPANY PLC
(DSC)
BY
VENMYN RAND (PTY) LIMITED
(VENMYN)

The Directors
Kibo Mining plc
The Sirius Centre
Northpoint

Tuam Road
Galway, Ireland

and

The Directors

Daniel Stewart & Company
Becket House

36 Old Jewry

London, EC2R8DD

Dear Sirs
EXECUTIVE SUMMARY

Introduction

The directors of Kibo Mining plc (Kibo Mining) and Daniel Stewart & Company (DSC) requested that Venmyn
prepare an independent SAMREC Code compliant Technical Report in the form of a Competent Person’s
Report (CPR) on the gold mineral assets of Morogoro Gold Limited (Morogoro Gold) in Tanzania.

Morogoro Gold, has consolidated an extensive portfolio of mineral rights in two project areas (the Projects)
within Tanzania, namely:-
e the Savannah Project in the well known Lake Victoria Goldfield (LVG) of northern Tanzania;
and
e the Morogoro Project, in the newly discovered gold region of southeastern Tanzania.

Venmyn understands that Morogoro Gold is subject to a proposed transaction in which the entire share
capital of Morogoro Gold is to be acquired by Kibo Mining. Kibo Mining is listed on the AIM Market of the
London Stock Exchange PLC (AIM). This CPR forms part of the technical documentation in support of the
requirements of the proposed transaction.

The CPR has been prepared in compliance with and to the extent required by the SAMREC Code for the
reporting of exploration results, mineral resources and mineral reserves. The CPR will be submitted to AIM in
fulfilment of the disclosure requirements as set out in ‘AIM Rules for Companies’ and the AIM ‘Note for
Mining and Oil and Gas Companies’ (the AIM Rules). The effective date of the CPR is the 8" December
2010.
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The Savannah Project

The Savannah Project comprises an extensive portfolio of licences within the LVG of northern Tanzania.
These licences are scattered over a large area across the LVG and occur within the Mwanza, Shinyanga
and Kagera provinces.

The Savannah Project represents an early stage exploration project, with licences having been variably
sampled in order to identify first pass geochemical anomalies. While some licences have generated follow-
up targets, a number of licences still require first pass sampling and assessment.

The Savannah Project is located within a traditional gold prospecting geological environment in Tanzania,
comprised of a number of east-west trending linear, greenstone belts separated by granite-gneiss terrains.

Exploration to-date has focussed on pitting, soil sampling and trenching within some of the licences at a
reconnaissance level only. Most geochemical anomalies identified within the Savannah Project to-date are
closely associated with the greenstone rocks, dominated by Banded Iron Formation (BIF), however some
anomalies occur over granitoid lithologies associated with regional structural features. The positive
exploration results received to-date (Section 10.6.1) is commensurate with the high potential geology
observed within the area.

Future work should be aimed at better understanding the local geological and structural environments,
identification of mineralised targets and re-prioritisation of the licence portfolio. This should include geological
reconnaissance visits to all licences followed by re-prioritizations, detailed geological and structural mapping
on top priority licences including rock chip, trenching and infill soil geochemical sampling and soil
geochemistry on all other licences.

In summary, the following salient points regarding the Savannah Project are made:-
e extensive portfolio of mineral rights in a traditional greenstone gold prospecting environment;
¢ several licences in close proximity to operating mines;
¢ numerous licences in close proximity to known gold occurrences;
e a number of positive results received to-date suggest a strong relationship to mapped greenstone
lithologies or granite lithologies with interpreted major structural features;
e anomalous areas warrant follow-up sampling and detailed geological and structural mapping;
e large amounts of unexplored land in the west require reconnaissance sampling; and
e overall good prospectivity for greenstone hosted gold deposits.

The Morogoro Project

The Morogoro Project comprises an extensive portfolio of licences within southeastern Tanzania, between
the regional centres of Morogoro and Dodoma, within the Morogoro Province. The Morogoro Project
represents an early stage exploration project, with only limited reconnaissance stream sampling. While a few
of the sampled licences have generated follow-up targets, the majority of the licences still require first pass
stream sampling and assessment.

Unlike the Savannah Project, the Morogoro Project is located within a non-traditional gold prospecting
geological environment in Tanzania, dominated by Proterozoic, high-grade metamorphic rocks. The area has
only recently begun to receive the attention of mineral exploration companies, and it follows therefore, that
very little is known of the regional geology, specifically as it relates to gold mineralization. While no
commercial mines are present within the area, artisanal mining has increased in the area, exploiting both
alluvial and hard rock sources. The hard rock artisanal mining focuses on wide quartz veins and/or altered
and sheared gneisses.

Mineralisation is understood to be vein-related, structurally-controlled, mesothermal gold associated with
sulphide including pyrrhotite and arsenopyrite. The dominant host rocks are altered amphibolite, or gneiss
and marbles (with lesser quartzite).

Exploration to-date has been limited to reconnaissance stream sampling. Anomalies identified to-date are
closely associated with the marbles of the Ruvu Nappe in the southern licences and altered gneissic rocks in
the northern licences.

Future work should be aimed at better understanding of local geological and structural environments,
identification of mineralised targets and prioritisation of the licence portfolio.

M VENMYN
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This should include geological reconnaissance visits to all licences followed by prioritizations, detailed
geological and structural mapping on top priority licences including rock chip, trenching and infill stream and
soil geochemical sampling and steam and soil sampling on all other licences.

The recently discovered gold mineralisation in the area is indicative of a new and emerging exploration
environment capable of hosting primary gold mineralization.

Increased artisanal activities, and a number of new mineral rights applications and exploration activity in the
area points to the significance of the area in terms of establishing itself as a new Tanzanian goldfield. The
Morogoro Project therefore offers an attractive opportunity to conduct exploration in a prospective area in
which very little previous systematic exploration has been undertaken.

In summary, the following salient points regarding the Morogoro Project are made:-

o extensive portfolio of mineral rights in a non-traditional gold prospecting environment;

e several licences in close proximity to artisanal operations and documented gold occurences;

e positive results received to-date suggest a strong relationship to mapped marble/calcite and
gneissic lithologies with interpreted major structural features;
anomalous areas warrant follow-up sampling and detailed geological and structural mapping;
vast amounts of unexplored land require reconnaissance sampling; and

e overall good prospectivity for marble or gneiss hosted gold mineralisation.

Conclusions

Morogoro Gold has access to an extensive portfolio of licences within two prospective project areas within
Tanzania. Both projects represent early stage exploration projects, which warrant additional and follow-up
exploration based on a number of positive results received to-date, which have highlighted geochemical
anomalies and areas for follow-up sampling.

Successful exploration will require a persistent and systematic approach and a thorough understanding of
the local geology and regional structural environments of the Projects. Future exploration programmes
should be aligned with this objective, taking into account the different nature of gold mineralisation expected
within the Projects. This exploration should focus on understanding the detailed geology of the areas and
resolving drill targets by means of geological and structural mapping and soil, rock and stream geochemistry.
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DISCLAIMER AND RISKS

Venmyn has prepared this CPR and, in so doing, has utilised information provided by Morogoro Gold and,
Kibo Mining. Where possible, this information has been verified from independent sources with due enquiry
in terms of all material issues that are a prerequisite to comply with the SAMREC Code and the AIM Rule
requirements. Venmyn and its directors accept no liability for any losses arising from reliance upon the
information presented in this report.

The authors of this CPR are not qualified to provide extensive commentary on legal issues associated with
Morogoro Gold and/or its subsidiaries’ right to the mineral properties. Morogoro Gold and Kibo Mining, as
well as their advisors have provided certain information, reports and data to Venmyn in preparing this CPR
which, to the best of Morogoro Gold and Kibo Mining’s knowledge and understanding is complete, accurate
and true. Morogoro Gold and Kibo Mining acknowledge that Venmyn has relied on such information, reports
and data in preparing this CPR. No warranty or guarantee, be it express or implied, is made by the authors
with respect to the completeness or accuracy of the legal aspects of this document.

OPERATIONAL RISKS

The businesses of mining and mineral exploration, development and production by their natures contain
significant operational risks. The business depends upon, amongst other things, successful prospecting
programmes and competent management. Profitability and asset values can be affected by unforeseen
changes in operating circumstances and technical issues.

POLITICAL AND ECONOMIC RISKS

Factors such as political and industrial disruption, currency fluctuation, increased competition from other
prospecting and mining rights holders and interest rates could have an impact on Morogoro Gold and its
subsidiaries’ future operations, and potential revenue streams can also be affected by these factors. The
majority of these factors are, and will be, beyond the control of Morogoro Gold or any other operating entity.

FORWARD LOOKING STATEMENTS

The following report contains forward-looking statements. These forward looking statements are based on
opinions and estimates of Morogoro Gold management and Venmyn at the date the statements are made.
They are subject to a number of known and unknown risks, uncertainties and other factors that may cause
actual results to differ materially from those anticipated in our forward-looking statements. Factors that could
cause such differences include changes in world gold markets, equity markets, costs and supply of materials
relevant to the projects, and changes to regulations affecting them. Although we believe the expectations
reflected in our forward-looking statements to be reasonable, we cannot guarantee future results, levels of
activity, performance or achievements.
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1. INTRODUCTION

The directors of Kibo Mining plc (Kibo Mining) and Daniel Stewart & Company (DSC) requested that
Venmyn prepare an independent SAMREC Code compliant Technical Report in the form of a
Competent Person’s Report (CPR) on the gold mineral assets of Morogoro Gold Limited (Morogoro
Gold) in Tanzania.

Morogoro Gold has consolidated an extensive portfolio of mineral rights in two project areas (the
Projects) within Tanzania, namely:-

e the Savannah Project, in the well known Lake Victoria Goldfield of northern Tanzania;
and

e the Morogoro Project, in the newly discovered gold region of southeastern .Tanzania.

Venmyn understands that Morogoro Gold is subject to a proposed transaction in which the entire share
capital of Morogoro Gold is to be acquired by Kibo Mining. Kibo Mining is listed on the AIM Market of
the London Stock Exchange PLC (AIM). This CPR forms part of the technical documentation in support
of the requirements of the proposed transaction.

The CPR will be included in a Circular to Shareholders in fulfilment of the disclosure requirements as
set out in ‘AIM Rules for Companies’ and the AIM ‘Note for Mining and Oil and Gas Companies’ (the
AIM Rules). The preparation of the CPR was requested by Kibo Mining and DSC in an engagement
letter in the form of a Venmyn Mandate (D916M) dated 1** November 2010.

The CPR has been prepared in compliance with and to the extent required by the SAMREC Code for
the reporting of exploration results, mineral resources and mineral reserves. The effective date of the
CPR is the 21% January 2011.

Venmyn consent to Kibo Mining using this CPR as part of the Circular to be published that includes the
acquisition of Morogoro Gold and to reference this CPR in any applicable disclosure document,
provided that no portion be used out of context or in such a manner as to convey a meaning which
differs from that set out in the whole.

2. COMPETENT PERSONS DECLARATION

Venmyn is an independent advisory company. Its consultants have extensive experience in preparing
Qualified Persons, Technical Advisors and Valuation reports for mining and exploration companies.
Venmyn’s advisors writing this report have, collectively, more than 30 years of experience in the
assessment and evaluation of precious metals mining and exploration projects worldwide and are
members in good standing of appropriate professional institutions.

Neither Venmyn nor its staff have or have had any interest in Morogoro Gold or Kibo Mining or their
subsidiaries’ capable of affecting their ability to give an unbiased opinion, and, have not and will not,
receive any pecuniary or other benefits in connection with this assignment, other than normal consulting
fees. Neither Venmyn, nor any of the authors of the CPR, hold any share capital in Morogoro Gold or
Kibo Mining or their subsidiaries.

This Report was prepared by Mr Andrew Clay, Mr Neil McKenna and Mr Richard Tayelor all of whom
have relevant and appropriate experience and independence to appraise the Projects To this end,
Qualified Persons Certificates are presented in Appendix 4. Mr Andrew Clay is considered a
“Competent Person” under AIM Rules, and has more than 5 years relevant experience in the
assessment and evaluation of the types of mineral exploration properties discussed in this report.

3. SCOPE OF THE OPINION

In the execution of the mandate, Venmyn undertook a technical review, in order to identify all the factors
of a technical nature that would impact the prospectively and future viability of the projects. Venmyn
considered the strategic merits of each asset on an open and transparent basis.

A site visit to the Savannah and Morogoro project areas was undertaken by Mr. N. Mc Kenna and Mr.
R. M. Tayelor of Venmyn between the 8" and 13" November 2010. Due to the extensive portfolio of
licences and time constraints, it was not possible to visit all licence areas. Instead Venmyn focussed its
inspections on the licences on which the most positive exploration results have been achieved.
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At the Savannah Project, extensive coverage of the Mhangu Block licences (within the Buhungukira
Greenstone Belt) was made, although the authors have visited several of the other licence areas on
previous visits for other assignments during 2009 and 2010. At the Morogoro Project, extensive
coverage of both of the Dodoma and Morogoro Block licences was made.

The CPR has been prepared in compliance with the SAMREC Code, prepared by The South African
Code for the Reporting of Exploration Results Committee (SAMREC) Working Group under the joint
auspices of the Southern African Institute of Mining and Metallurgy (SAIMM) and the Geological Society
of South Africa (GSSA). The guidelines are considered by Venmyn to be a concise recognition of the
best practice due diligence methods and accord with the principles of open and transparent disclosure
that are embodied in internationally accepted Codes for Corporate Governance.

Accordingly, this CPR has been compiled in order to incorporate all currently available and material
information that will enable potential investors to make a reasoned and balanced judgement regarding
the economic merits of the Projects.

4. SOURCES OF INFORMATION
The CPR has been based upon the following information supplied by Morogoro Gold and Kibo Mining
and their subsidiaries to Venmyn:-
¢ in-house exploration results from exploration undertaken on the Projects;
e technical reviews undertaken by Morogoro Gold and/or its subsidiaries on the
Projects; and
¢ Venmyn has inspected the licences for the Projects but has not independently verified
the legal status of the licences nor is it qualified to do so.
All additional information sources are referenced in Appendix 2.

Morogoro Gold and Kibo Mining have warranted in writing that they have openly provided all material
information to Venmyn, which, to the best of its knowledge and understanding, is complete, accurate
and true.

5. RELIANCE ON OTHER EXPERTS

A list of public and internal documents related to the Projects have been referenced in the compilation
of this document, as detailed in Appendix 2. Venmyn has not relied upon the independent opinion of
any other experts.

6. NATURE OF THE TRANSACTION AND CORPORATE STRUCTURE

Venmyn understands that Morogoro Gold is subject to a proposed transaction in which the entire share
capital of Morogoro Gold is to be acquired by Kibo Mining. Kibo Mining is listed on the AIM Market of
the London Stock Exchange PLC (AIM).The current corporate structure of Morogoro Gold is illustrated
in Figure 1.
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7. COUNTRY PROFILE
7.1. Locality, General Infrastructure and Accessibility of Tanzania

Tanzania is located in eastern Africa along the Indian Ocean, and bordered by Kenya, Uganda,
Rwanda, Burundi, Zambia, Malawi and Mozambique (Figure 2). Tanzania includes the islands of
Matia, Pemba and Zanzibar. The administrative capital, Dodoma is located near the centre of the
country and Dar es Salaam (the financial and economic centre) is located on the coast. Tanzania
measures 945,040km?, with a population of approximately 43.7 million people.

The country is divided into 26 administrative regions, of which 21 are in the mainland and 5 in
Zanzibar. Tanzania is mountainous in the northeast, where Mt Kilimanjaro is situated. To the
north and west are Lake Victoria and Lake Tanganyika. Central Tanzania comprises a large
plateau, with plains and arable land. The eastern shore is hot and humid, with the island of
Zanzibar just lying off-shore.

Infrastructure and accessibility in Tanzania is reasonable. There is an international airport at Dar
es Salaam and numerous other manned and unmanned airstrips at regional centres throughout
the country.

National roads are generally in good repair, facilitated by a Road Fund and Road Agency
structure and fuel levy. Secondary and dirt roads are in various states of repair, but Venmyn
found that the access routes to the Projects were reasonable. Dirt tracks to specific project areas
were only passable by 4X4 vehicles, however.

Domestic air transport is reasonable, and connects all the major regional centres within the
country.

The port of Dar es Salaam is a significant regional port in East Africa, however often represents a
serious bottleneck for both imports and exports. Privatisation of certain sectors of the port in
recent years has assisted in improving the efficiency of the port, however significant growth in
shipping traffic continues to exceed the capacity of this port.

Power supply in Tanzania is characterised by very low consumption, low coverage and poor
reliability, with frequent outages, even in major centres. Significant investment in the power
generation capacity of Tanzania is required to improve this situation.

Water supply is poor and access to clean and safe water is low.

The telecommunications network is based on microwave radio relay stations and is available in
all major towns. This is supplemented by a mobile cellular system, operated by a number of
different private service providers and is available throughout most of the country.

7.2. Topography, Vegetation and Climate of Tanzania

The Tanzanian climate is primarily controlled by altitude. The narrow coastal plain in the east is
tropical, i.e. very hot and humid. The high lying inland plateau is generally temperate, whilst the
mountainous areas at very high altitudes exhibit alpine climates. The Projects are located in
geographically disparate locations and their specific topographic, vegetation and climatic
characteristics are detailed in Section 9 and Section 10 for the Savannah Project and Morogoro
Project respectively.

7.3. Socio-Political Climate of Tanzania

Following World War |, the League of Nations passed the German colony of Tanganyika over to
British administration. It gained independence from Britain in 1961, and initially followed a British
parliamentary form of government. In 1962, a presidential form of government replaced it. Julius
Nyerere was elected as president in 1964, and took steps to form a unified state and his efforts
led to the adoption of the Interim Constitution of the United Republic of Tanzania and a union
between the former Tanganyika colony and the islands of Zanzibar. The union was cemented in
1977 with the merger of Tanzania’s ruling party Tanzanian African National Union and the main
representatives of Zanzibar's Afro Shirazi Party to form a new party called the Chama Cha
Mapinduzi (CCM). The adoption of a permanent constitution with the provision that allowed
Zanzibar to elect representatives to the National Assembly further strengthened these ties.
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POLITICAL AND INFRASTRUCTURE MAP OF TANZANIA
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Ndugu Ali Hassan Mwinyi became president in 1985 and started a process of political and
economic reform moving away from the socialist economic policies of President Nyerere. One of
the political reform objectives was realised in 1992 when the constitution was amended and a
multi-party system was introduced. Benjamin William Mkapa was elected president in 1995 and
continued with these reforms and presided over a relatively stable political environment. He
promoted a culture of human rights and non-racial policies and freedom of speech, and is
recognised as the driving force behind Tanzania’s economic liberalisation. Mkapa was re-elected
in 2000. In 2005, Jakaya Kikwete of the ruling party won the presidential elections by a landslide
(over 80%) margin, and undertook to continue the economic reforms set in motion by Mkapa. In
2010 he was re-elected as president for his second term, by another overwhelming vote.
Elections and transitions have continued to progress peacefully.

The population of the mainland of Tanzania is approximately 42 million and Zanzibar is 1 million,
of which 99% are African and 1% consists of Europeans, Asians and Arabs. The Africans are
divided into more than 120 ethnic groups. Approximately 80% of the population in the mainland
live in rural areas. Each ethnic group has its own language but are unified by the official
languages Kiswahili and English.

Approximately 62% of woman and 77% of men are literate. Life expectancy is low, standing at 50
years for men and 53 years for woman.

7.4. Economic Climate and Fiscal Regime of Tanzania

Despite a number of economic reforms over the years, Tanzania remains one of the poorest
economies in the world, depending heavily on agriculture (~40% of GDP), which accounts for
85% of all exports and 80% of the work force.

Tanzania is still dependent on multilateral and bilateral aid, in order to support infrastructural
development and to alleviate poverty. It is a member of the East African Community and this
assists in regional trade ties.

Estimates for GDP in 2010 stand at approximately USD22.4bn, with the real growth rate of the
economy amounting to in excess of 5%, for the past 5 years. The GDP per capita is estimated at
approximately USD540 for 2010. Inflation during 2010 has averaged approximately 7%, with
public debt in excess of approximately 40% and a deficit of approximately 7%. The country’s PPP
(purchasing power parity) is estimated as USD61.9bn for 2010.

The local currency is the Tanzanian Shilling (TZS).

Natural resources in Tanzania include hydro-electric potential, coal, iron, gemstones, gold,
natural gas, nickel, diamonds, crude oil potential, forest products, wildlife and fisheries.
Agriculture produces, inter alia; coffee, cotton, tea, tobacco, cloves, sisal, cashew nuts, maize
livestock, sugar cane, paddy, wheat and pyrethrum.

7.5. Exploration and Mining in Tanzania

Tanzania has a long history of gold production, with the precious metal being mined long before
the arrival of the Europeans. The early 1990s saw the rapid increase in exploration by
international companies, searching for gold deposits within the granite - greenstone belts of the
Lake Victoria Goldfield (LVG). The success of this exploration has led to the opening of numerous
large gold mines in the area producing an average of in excess of 40,000kg of gold a year for the
past 5 years, with a peak of in excess of 52,000kg in 2005. Production decreased in 2008 as a
consequence of the Global Economic Crisis, but exploration has been ongoing, albeit at a slower
pace, and new discoveries continue to occur.

The LVG is characterised by gold mineralisation associated with banded-iron formations (BIF),
tuffs, and volcano-sedimentary exhalatives. Notable developments in the past 10 years include
the commissioning of large scale mines at Geita, Bulyanhulu, Nzega, North Mara, Buhemba and
Tuluwaka. Gold has also been discovered and mined (to a far lesser extent) in the southern and
south-western parts of the country.

In addition to gold, the following commodities are mined and actively explored for within
Tanzania:-
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e base metals, in a belt running from Kagema, through Kigoma, to the Mbeya,
Ruvuma and Mtwara regions and in northwest Tanzania; and

e gemstones in eastern and western belts running from the Kenyan border in the
north to Mozambique in the south. Tanzania is particularly well known for its
diamonds (specifically from the Mwadui Mine) and Tanzanite (blue zoisite);

The country has one of the highest levels of exploration in Africa due to its overall prospectivity,
political stability and investor friendly policies. Gold, specifically within the LVG attracts the
majority of the investment presently and is host to all of the country’s major gold mines (Figure 3).

7.6. Mineral Policy in Tanzania

Tanzania’s first attempt at regulating the mineral industry was recorded in the Mineral Policy of
Tanzania, October 1997. This led to the development of the Mining Act of Tanzania, 1998. In
April 2010, a revised Mining Act was passed by Parliament. This legislation imposes higher
royalties (from 3% to 4% for precious and base metals, 5% to 6% for diamonds and gemstones,
and 7% for uranium), requires mining companies to list on the Dar es Salaam Stock Exchange
and gives the State a stake in future projects. According to the government, the State ownership
of future mining projects in Tanzania will be based on the level of investment in each individual
joint venture. The new act prescribes that mineral rights and licenses for dealing in minerals will
be reserved exclusively to Tanzanian citizens and corporate bodies under the exclusive control of
Tanzanian citizens. Also licences to mine for gemstones are only to be granted to Tanzanians,
regardless of the size of the operation. It is understood that agreements/licences currently in force
with non Tanzanian controlled mining companies remain unchanged.

Salient features of the Mining Act are as follows:-
¢ the right to trade in mineral rights;
o simplification and consolidation of past statutes on mining and mineral trading;

e improved security of tenure through removal of most past ministerial
discretionary powers and introducing a mining advisory committee responsible
of advising the Minister on decisions to ensure;

¢ enhanced clarity and transparency;
e fair, streamlined and non-discriminatory licensing procedures; and
e environmental management.

The Mining Act, is aimed to deter information hoarding on new discoveries, freezing of exploration
acreage for speculative purposes, transfer pricing and tax evasion. The fiscal incentives provided
to exploration and mining activities include the following among other incentives:-

e exemption of import duty and Value Added Tax (VAT) on equipment and
essential materials up to the anniversary of start of production, thereafter 5%
seal applies;

e depreciation allowances of 100%; and
e repatriation of capital of capital and profit directly related to mining.

Under the Mining Act, Tanzania issues four basic categories of licences:-

e Reconnaissance Licence, granted for one year and renewed for one year. A
work programme must be provided by the applicants and bi-annual reports are
required for submission. On expiry, all data, maps and reports must be
surrendered to the Government. The licence holder may then apply for a
Prospecting Licence;

e Prospecting Licence, granted for an initial period of three years and for two
successive periods of renewal, neither of which can exceed two years and both
of which require a 50% reduction in land area. The portion returned to the State
can be reapplied for as a new application under a different company name.
Currently a subsidiary company under the same parent umbrella may apply for
the new application;
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¢ Retention Licence, granted to the holder of a Prospecting Licence on which
mineral deposits of commercial significance have been discovered but which
cannot be exploited or developed immediately. These licences are granted for a
maximum of five years; and

¢ Mining Licence, granted to the holder of a Prospecting Licence over the area
and gives the holder the exclusive right to prospect and mine minerals. These
are valid for 25 years (or the life of mine), with an option to renew for a further
25 years.

The turn-around time for renewals and applications is generally between 6 and 24 months. Before
a renewal or application is formally granted, however, a so called “Letter of Offer” is received
which all but guarantees the applicant’s licence once the licence fee has been paid. It then takes
a minimum of 3 months before the licence is formally issued. In the case of a renewal, the
applicant may commence ground work as soon as the Letter of Offer has been received.
However, in the case of new licence applications, exploration can only commence once the new
licence has been formally issued.

The State reserves its rights to revoke any Reconnaissance, Prospecting, Retention and/or
Mining rights in terms of the Tanzanian Mining Act.

In terms of security of tenure, there are recorded cases of explorers ‘loosing’ ground during a
renewal process, mainly as a result of the granting of Prospecting Mining Licences (PMLs) or
claims over a pre-existing Prospecting Licences. However, Morogoro Gold’'s Dar es Salaam office
have personnel that are dedicated to the management of their licences, applications and
renewals and have a track record of efficient management thereof. As a result of these dedicated
resources, Morogoro Gold have not, to date, had any significant issues concerning the security of
their licences or the granting of applications and/or renewals.

If licences fall within a Forest Reserve and Game Controlled Area, additional authorization must
be sought from the Ministry of Natural Resources and Tourism (MNRT). In the case of Morogoro
Gold, several of the westernmost licences within the Savannah UN Road Block fall within a
Forest Reserve (Kigosi Forest Reserve). Venmyn are advised that such authorisations have been
granted and annual fees paid to cover the period of exploration. Since no exploration is currently
being conducted on these licences no authorisations are required.

7.6.1. Royalties, Fees and Taxes

With respect to the Prospecting Licences no royalties or taxes are payable to the
State, and normal exploration expenditures will be subjected to tax regulations as set
out by the Tanzania Revenue Authority (TRA). Table 7 summarises the fees
associated with Prospecting Licences, and are payable to the Ministry of Energy and
Minerals.

Table 1: Schedule of Licence Fees

PERIOD FEES PAYABLE (USD/km’)
Initial Option Period (3yrs) 20
First Renewal Period (2yrs) 30
Second Renewal Period (2yrs) 50
7.6.2. Impact of the Projects on the Environment

Tanzania has a large number of protected areas devoted to wildlife conservation
including National Parks (National Ordinance Cap 412), Game Reserves, Game
Controlled Areas (Wildlife Conservation Act No.12 of 1974) and Forest Reserves
(Forest Reserves Cap 389). These are gazetted areas and cover approximately 30%
of the country’s landmass. Several of the westernmost licences within the Savannah
Project UN Road Block are situated within the northern reaches of the Kgosi Forest
Reserve and Game Controlled Area (Figure 2).

Exploration is not permitted within National parks and Game Reserves, however
exploration is permitted in Forest Reserves and Game Controlled Areas subject to
authorization and payments of annual fees. It is pertinent to note that the Tulawaka
Mine is located within the Biharamulu Forest Reserve and is currently carrying out
legal mining operations.
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No exploration is currently being conducted by Morogoro Gold within the Kigosi Forest
Reserve, but once exploration recommences the effect on the environment would be
very limited in the early phases of exploration (pitting and drilling).

It must be noted that the border of the Kigosi Game Reserve has changed in recent
years, moving north and eastwards by approximately 25km in both directions (Figure
2). Official records only show the previous boundary, and not the recent modifications
to this. Clarity on the current official reserve boundary has not been forthcoming.

8. LEGAL TENURE AND AGREEMENTS OF THE PROJECTS

8.1. Prospecting licences
The extensive portfolio of mineral rights in the two project areas within Tanzania, have been
divided into the two main project areas, namely, the Savannah Project; and the Morogoro Project
(the Projects). Within the Projects are further subdivisions into ‘Blocks’ based primarily on
location, geology and historical activity conducted on the licences. These subdivisions each
contain various licences at different stages of application, offer and activation (successfully
granted). The full list of licences and status can be viewed in Appendix 1 including the third party
licences, A summary of the licences within each of the Projects is shown below in Table 2 and
Table 3.
Table 2: Summary of the Savannah Licence Status
NUMBER OF  CURRENT AREA
PROJECT AREA LICENCE STATUS LICENCES (km?)
Active 11 104.79
TOTAL ACTIVE 11 104.79
s h Under Offer 12 171.26
avanna TOTAL UNDER OFFER 12 171.26
Applications 106 2,439.94
TOTAL APPLICATIONS 106 2,439.94
GRAND TOTAL LICENCES 129 2,715.99
Table 3: Summary of the Morogoro Licence Status
NUMBER OF  CURRENT AREA
PROJECT AREA ‘ LICENCE STATUS LICENCES (km?)
Active 12 1,502.26
TOTAL ACTIVE 12 1,502.26
M Under Offer 5 1,053.03
orogoro TOTAL UNDER OFFER 5 1,053.03
Application 16 6,350.80
TOTAL UNDER APPLICATION 16 6,350.80
GRAND TOTAL LICENCES 33 8,906.09
The Savannah Project has been divided into six blocks based primarily on location, geology and
activity and can be viewed in their regional setting and relation to each other in Figure 3. The
Savannah Project blocks are:-
e the Mhangu Block;
¢ the Geita East Block;
¢ the Geita North Block;
o the Geita West Block;
¢ the Central Block; and
e the UN Road Block.
The Morogoro Project has been divided into two blocks based primarily on location, geology and
activity and can be viewed in their regional setting and relation to each other in Figure 13, these
blocks are:-
¢ the Morogoro Block; and
e the Dodoma Block.
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8.2. Mining Rights

No Mining Rights have been issued with respect to the Projects.

8.3. Material Agreements

In order to consolidate an extensive gold exploration portfolio in Tanzania, Morogoro Gold,
through its wholly owned subsidiary, Savannah Mining Limited (Savannah), have entered into a
number of Vend-In Agreements with third parties (Table 4) over certain prospective licences in
the Savannah Project, in addition to making its own applications for licences in the Projects. In
general the terms of the various Vend-In Agreements are similar, providing for, inter alia:-

e 100% of rights to be vended into Savannah;

e various cash payments from Savannah up front, on the first and second
anniversary of the agreement and a percentage of net smelter revenue from any
future mine production or mining activity that could result from the respective
properties; and

¢ Savannah assumes all operational control and expense commitments.

The exceptions to this are the Vend-In Agreement with State Mining Corporation and Ms. Tabitha
Timothy, in which Savannah has acquired an initial 90% interest in certain licences. At later
developmental stages of these projects (Economic Assessment and Mining), the vendors may be
required to dilute further based on their funding contributions with a prescribed minimum free

carry interest.

Table 4: Summary of Vend-In Agreements
ORIGINAL LICENCE INFORMATION
GRANTED

VENDOR

EXPIRED

LOCATION

EFFECTIVE DATE
OF VEND-IN

PL NO

DATE

DATE

AGREEMENT

Adam Fadhili PL 3012/2005 | 28-Jan-05 | 27-Jan-08 | Mulele River - Bukombe 4" April 2005
Chubwa Vitas & Salma Mgalula PL 3017/2005 | 28-Jan-05 | 27-Jan-08 | Muhuruma - Bukombe 6™ April 2005
Daudi Fadhili PL 3154/2005 | 21-Apr-05 | 20-Apr-08 | Buzirayombo - Geita 24" June 2005
Dismas Calist PL 3046/2005 | 10-Feb-05 | 09-Feb-08 | Kwimba - Kwimba 4™ April 2005
Elizabeth Mbaga PL 2772/2004 | 08-Oct-04 | 07-Oct-07 | Kirumwa - Geita 4™ April 2005
Emmanuel Jendo PL 3015/2005 | 28-Jan-05 | 27-Jan-08 | Geita - Geita 4™ April 2005
9 PL 3016/2005 | 28-Jan-05 | 27-Jan-08 | Kaniha - Bukombe 4™ April 2005
Gorge Athanas & Hussen Ally PL 3007/2005 | 28-Jan-05 | 27-Jan-08 | Misungwi - Kwimba 4™ April 2005
Jaha Investment Limited PL 2593/2004 | 16-Jul-04 15-Jul-07 Kikiliji - Kwimba 6™ April 2005
John Eadhili PL 2067/2002 | 20-Nov-02 | 19-Nov-05 | Bwanga - Biharamulo 8™ April 2005
PL 2736/2004 | 08-Oct-04 | 07-Oct-07 | Igengi - Magu 8™ April 2005
Kikare Mining & Prospecting PL 2315/2003 | 05-Sep-03 | 04-Sep-06 | Bukwimba - Geita 4™ April 2005
Limited PL 2316/2003 | 05-Sep-03 | 04-Sep-06 | Buzimba - Geita 4™ April 2005
Kuruthum H. Kiumbe PL 2823/2004 | 30-Oct-04 | 29-Oct-07 | Kitongo - Magu 4™ April 2005
) PL 2824/2004 | 30-Oct-04 | 29-Oct-07 | Kitongo - Magu 4™ April 2005
Manyama Makweba & Gasper PL 2057/2002 | 19-Nov-02 | 18-Nov-05 | Nyehunge - Geita 12" April 2005
Kusundwa
Martedo investment Limited PL 3011/2005 | 28-Jan-05 | 27-Jan-08 | Rwamagaza - Geita 4™ April 2005
mﬁﬁf&' Resources Company PL 1874/2002 | 21-Feb-02 | 20-Feb-05 | Nyamalimbe - Geita 4™ April 2005
Jonas Mrichiwa & Eustance Albert | PL 2049/2002 | 18-Nov-02 | 17-Nov-05 | Nundu - Kwimba 6™ April 2005
Rehema Buzohera PL 2509/2004 | 10-May-04 | 09-May-07 | East geita - Geita 4™ April 2005
PL 2650/2004 | 01-Sep-04 | 31-Aug-07 | Ushirombo - Bukombe 4™ April 2005
Remi Materu & Justina Matera PL 3010/2005 | 28-Jan-05 27-Jan-08 | Mwamagala - Kahama 4™ April 2005
Buzirayombo - th .
Sammy M. Abdala PL 3071/2005 | 17-Feb-05 | 16-Feb-08 Biharamulo 8" April 2005
State Mining Corporation PL 2397/2003 | 16-Dec-03 | 15-Dec-06 | Geita - Geita 23" December 2003
Thabatha Timoth HQ-P2045 n/a n/a Geita - Geita 2" November 2009
y HQ-P2046 n/a n/a Geita - Geita 2" November 2009
Thadei Francis Moshy PL 3004/2005 | 28-Jan-05 | 28-Jan-08 | Bukondo - Geita 4™ April 2005
Widescope Promotion Limited PL 3049/2005 | 10-Feb-05 | 09-Feb-08 | Fukalo - Magu 6™ April 2005
Ziko Farm Limited PL 1959/2002 | 26-Aug-02 | 25-Aug-05 | Geita North - Geita 6™ April 2005

Venmyn understands that all payments, to the respective vendors and the State have been made
and that Savannah has maintained the licences in good order. Evidence of this (in the form of
filed licences, agreements, invoices, copies of cheques and receipts) were provided for all
licences, and while Venmyn have reviewed these for completeness, Venmyn have not validated

the licences or payments, nor are we qualified to do so.
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Venmyn are not aware of any other material agreements with respect to the licences.

8.4. Environmental Impact Assessment (EIA) Report

No ElAs have been conducted on the licences at this stage nor are any required at present.
Tanzania has established a National Environment Management Council and is drafting a general
environmental legislation. At the moment, the only consideration known to Venmyn is the
proximity of ‘Forest Reserves’ to several Prospecting Licences in both of the Projects.

However, the Forests Ordinance Code permits mining in both reserved forest areas and on
unreserved forest lands. Chapter 4.5 of the Environmental Handbook for Business for Tanzania
as published by the Lawyers' Environmental Action Team (LEAT), highlights the current key
environmental issues associated with exploration and mining. Requirements are currently
addressed in each Mining Licence awarded but there are none for Prospecting and
Reconnaissance Licences.

8.5. Environmental Provision

No environmental provisions have been made for the licences at this stage nor are any required
at present. Should application for a Mining Licence be made however, the applicant must submit
a feasibility report including environmental and health safeguards, plans for local sourcing of
goods, services, employment and training of Tanzanians. The license holder must submit regular
reports according to regulations.
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9.
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SAVANNAH PROJECT AREA

9.1.

9.2.

9.3.

Location and Access

The Savannah Project comprises an extensive portfolio of licences within the LVG of northern
Tanzania (Figure 3). These licences are scattered over a large area across the LVG and occur
within the Mwanza, Shinyanga and Kagera provinces. The Savannah Project represents an early
stage exploration project, with licences having been variably sampled in order to identify first pass
geochemical anomalies. While some licences have generated follow-up targets, a number of
licences still require first pass sampling and assessment.

The licences can be accessed by a network of tarred and gravel roads, in varying states of repair.
However, Venmyn found, that consistent with the general development of the LVG, the regional
infrastructure appears well maintained.

The southern and eastern licence areas are best accessed from the regional centre of Mwanza,
by taking the national road south from Mwanza to Mabuki. At Mabuki a tarred road to the west
leads to the Mhangu Block licence area and continuing to Mahangu will lead to a branch to the
west from which the UN Road Block licences can be accessed.

The northern, central and western licence areas can be accessed from Mwanza by crossing the
Mwanza Gulf by ferry at either Mwanza or at Busisi and a number of tarred roads branching from
Sengerema. While some licenses can be accessed from the primary tarred roads, most must be
accessed from secondary dirt roads branching from the primary roads or even dirt tracks.

Low lying areas are often covered with thick deposits of black cotton soils (‘Mbuga’), which
require four wheel drive to pass over in wet conditions, or which may be temporarily impassable.

There is a regional airport located at Mwanza, with daily flights to Dar es Salaam. Smaller
airstrips are also located across the LVG.

Topography and Vegetation

The topography of the majority of the Savannah Project area is characterised by low lying granite
hills and more prominent greenstone ridges set between intervening flat stretches of grass
covered Mbuga (Figure 4). The low lying areas are extensively cultivated and grazed. Woodland
and thick bush occur over the granite and greenstone hills where this has not been cleared for
farming. Perennial steams bisect the Mbuga landscape and drain into Lake Victoria.

The southwestern most licences occur in an area of indigenous forest comprised of Miombo
woodland, within the Kigosi Forest Reserve. This area is generally flat lying with shallow drainage
depressions which drain into Lake Tanganyika. Small granite hills are present but these only
represent 5% of the project area. Mbugas are formed along the majority of the rivers and their
tributaries in the area.

Climate

The Project area is situated on the inland plateau and has a temperate climate with a single rainy
season between November and April. Most rainfall is associated with thunderstorms. The
average midday temperatures range from 26°C in April to 32°C in January and the average
monthly rainfall figures vary from 5mm in July to a maximum of 190mm in April.

Exploration activities can be carried out year round, however, access to the wetland or marshy
areas (and areas covered by Mbuga) cannot be achieved during the rainy season.
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9.4. Regional Geology and Mineralisation in the Savannah Project Area

The Savannah Project is situated within the greater Lake Victoria Goldfield (LVG) of northern
Tanzania, which consists of a number of east-west trending linear, greenstone belts (Figure 5).
The greenstone belts of the LVG are separated by granite-gneiss terrains. The Savannah Project
licences surround, straddle and occur within all the major greenstone belts in the LVG:-

o the Geita Belt in the Geita West, Geita North and Geita East blocks;
¢ the Buhungukira Belt in the Mhangu Block;

¢ the Sarama-Rwamagaza belt in the Central Block; and

¢ the Ushirombo Belt in the UN Road Block.

The general prospectivity of the Savannah Project licences is improved further by the proximity of
a number of the licences to known gold deposits and operating large scale mines and artisanal
workings.

The LVG is considered the third largest gold producing area of Africa, surpassed only by the
Witwatersrand in South Africa and the Tarkwa region of Ghana. Numerous gold occurrences
have been identified in the LVG, and new discoveries continue to be made. Since 1998, when the
first mine (Golden Pride) was commissioned, four additional large scale mines (Geita,
Bulyanhulu, North Mara, and Tuluwaka) have begun production. Geita and Bulyhanulu are
considered world-class deposits, together comprising in excess of 35Moz of gold resources.

The greenstone belts comprise mafic volcanic rocks, pyritic sediments, tuffs, banded iron
formation (BIF), chert, and felsic volcanics (in sequence). Collectively these rocks are known as
the Nyanzian Group. Metamorphism of Nyanzian Group rocks is generally of lower to middle
greenschist facies, and two major deformational episodes have been interpreted. Amphibolite
facies metamorphic rocks are exposed in the western portions of the belt near Tulawaka Mine,
but in general higher grade metamorphic complexes are rare.

The greenstone rocks are considered to be of Achaean age having geological & structural
similarities to major gold districts in the Canadian Shield (Val d"Or, Kirkland Lake) and the Yilgarn
Craton in Western Australia (Kalgoorlie, Laverton, Leonora, Kambalda & Southern Cross).

Gold mineralisation within the LVG occurs in a number of geological environments, including:-

e quartz veins within minor brittle lineaments, most commonly worked on a small
scale by artisanal workers due to their limited extent and erratic gold distribution;

e major ductile shear zones, such as at Bulyhanulu;

e replacement of BIF and ferruginous sediments, such as at Golden Pride and
Golden Ridge; and

o felsic (porphyry) hosted mineralisation, such as within the Rwamagaza
Greenstone Belt.

Regardless of the geological environment however, it is accepted that structural control on the
emplacement of the mineralisation is critical. The following structural features have proven to be
important targets for gold mineralisation:-

e structural lineaments trending at 120°;

o flexures and splays to the 120° trend (such as at Golden Pride);

e structural lineaments at 70° (such as at Golden Ridge); and

e granite-greenstone contacts (such as at the Ushirombo and Rwamagaza
Greenstone belts).

It follows therefore that key aspects to any exploration programme within the LVG, are identifying
high potential geological and structural environments consistent with the above.

Figure 6 illustrates some of the geological formations and features that were encountered by
Venmyn during their site visit to the Savannah Project area (within the Mhangu Block). The
positive exploration results received to-date (Section 9.6.1) are commensurate with the high
potential geology observed within the area.
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9.5. Historical Exploration

Although the LVG has been extensively prospected by a number of companies over many years,
no historical exploration results have been made available for the licences within the Savannah
Project area.

9.6. Recent Exploration

By 2007, most of the licences had been visited and pitting programs completed to assist with
understanding the properties and devising future exploration strategies.

The licences were then prioritised using an internal methodology and ranked according to such
factors as field condition reviews, areas with known anomalous soil values, surrounding mines,
accessibility, topography and availability of various satellite and geophysical imagery. Once
ranking was completed, a number of these licences were then sampled using hand and
mechanical augers as well as manual soil sampling.

The results of these subsequent soil/auger sampling campaigns were compiled and collated,
culminating in the creation of the Savannah GIS Database.

This GIS database includes all pitting, augering and soil sampling results, as well as previous
data resources used to rank the licences including:-

e regional geology covering the full extent of the Savannah Project;

e regional aeromagnetics covering the full extent of the Savannah Project
(maximum 1.0km spacing, some areas much higher resolutions);

e Landsat imagery including an RGB band and an FeO enhanced combination
band;

e an SRTM Digital Terrain Model (DTM); and

e a mineralisation database highlighting known mines, deposits, reefs and artisanal
workings.

All sampling to-date, within the Savannah Project, has been done at a reconnaissance level.

The sections below summarise the work conducted in each block to-date, as well as the results
achieved and their significance with respect to on-going exploration work.

9.6.1. Mhangu Block

Initial exploration within the Mhangu Block was in the form of pits. These pits were dug
in an attempt to understand the regolith and assist in devising a sampling strategy at
an early stage. The position of these pits is indicated in Figure 7.

All the pits were sampled, however no significant gold values greater than 10ppm
were returned with the exception of a sample from the single pit on PL1874, which
returned a value of 425ppb.

The methodology, preparation, analysis and QA/QC for the pitting program were not
reported on during the activity and are not presented here. However, given that the
nature of the pitting was to direct future interests and to provide an initial
understanding of the regolith, Venmyn feels this is not a pertinent deficiency.

Subsequent to the pitting program, reconnaissance geochemical soil sampling was
conducted with internally ranked licences prioritised. According to internal reports both
auger and soil samples were taken on the licences and applications within this block.
The reader is referred to Section 9.7 and Section 9.8 for details on methodology and
assaying.

Figure 7 demonstrates that soil sampling has focussed on those areas associated with
mapped greenstone lithologies.

Venmyn visited most of the licences hosting anomalous geochemical results in the
Mhangu Block. Anomalous gold results were encountered in several regions as
illustrated in Figure 7:-
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¢ the northernmost licence and its associated renewal licences contains
outcropping greenstone and granitoid lithologies along the edge of Lake
Victoria, at Smith Sund, with an associated short ranged magnetic
anomaly according to the regional airborne magnetic survey. Anomalous
gold-in-soil results are closely associated with the mapped greenstone
lithologies. A nearby locality of known mineralisation or ‘gold deposit’
(Buhingo) located to the west of the licence adds to the overall
prospectivity of the licence area;

o the central western applications contain outcropping greenstone along
the edge of Lake Victoria with an associated structurally complex and
variable magnetic anomaly according to the regional airborne magnetic
survey. Anomalous gold-in-soil results are closely associated with the
mapped greenstone lithologies. A nearby gold deposit (Nyamtuksa), to
the west, adds to the overall prospectivity of the licence area; and

o the southern licences, associated renewal licences and applications
show a widely mineralised area with few known gold deposits. These
licences are associated with significant outcropping greenstone and
lesser granitoid lithologies. Anomalous gold-in-soil results are generally
closely associated with the mapped greenstone lithologies. Vastly
contrasting magnetic survey results, indicate an interesting lithological
sequence in the area. This, together with the anomalous gold-in-soil
results, increases the prospectivity of the licence area.

The Mhangu Block is composed of numerous known ‘gold deposits’ and has sustained
artisanal interest in many parts as witnessed by Venmyn. Only limited outcrops occur
in this area, however anomalous soil sample results are closely correlated with
mapped greenstone lithologies. Additionally, the regional aeromagnetic data indicates
that there is a host of interesting structures below the surface of a number of the
licences with several linear and non linear anomalies apparent.

Venmyn’s interpretation is that this block has good prospectivity, and considers that
detailed follow-up sampling work and geological and structural mapping should be
carried out in order to better understand the mineralisation potential of the licences.
Site visits to all licences should also be undertaken in order to re-prioritise the licences
for this follow-up work.

9.6.2. Geita East Block

Initial exploration within the Geita East Block was in the form of pits. These pits were
dug in an attempt to understand the regolith and assist in devising a sampling strategy
at an early stage. The position of these pits is indicated in Figure 8. All the pits were
sampled; however no anomalous results were recorded.

Subsequent to the pitting program, reconnaissance geochemical soil sampling was
conducted with internally ranked licences prioritised. According to internal reports only
auger samples were taken on the applications within this block. The reader is referred
to Section 9.7 and Section 9.8 for details on methodology and assaying.

Figure 8 demonstrates that auger sampling has only been carried out in the
northeastern licences, focussed on those areas associated with mapped greenstone
lithologies.

Venmyn has visited and traversed this block several times on past trips to Tanzania
and is familiar with the area. Anomalous gold results were encountered in only one
region within this block as illustrated in Figure 8:-
¢ the northeastern applications did not form part of the original pitting
campaign yet returned the most anomalous results for this block in terms
of gold values. The area is characterised by few outcrops of granitoid
lithologies. Subcrop is represented mostly by granitoid and later
Cenozoic sediments with several known greenstone subcrops. No
significant magnetic anomalies or known gold deposits are associated
with these licences although several auger samples returned gold values
in excess of 500ppb.
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The Geita East Block remains largely unsampled. Only a small portion of the total
geology outcrops in this area, mostly defined by a WNW-ESE greenstone ridge which
also features strongly on the aeromagnetic map with parallel features which have no
apparent surface interpretation. Venmyn consider that insufficient reconnaissance
work has been conducted on these licences to make any definitive assessment of
prospectivity, other than in the northeast which is considered to have good
prospectivity given the anomalous gold-in-soil sample results.

Venmyn considers that follow-up sampling work and geological and structural
mapping should be carried out on the northeastern licences, and that reconnaissance
soil/lauger sampling should be carried out on all other licences over mapped
greenstone lithologies. Site visits to all licences should also be undertaken in order to
re-prioritise the licences for this follow-up and reconnaissance work.

9.6.3. Geita North Block

No initial pitting program was initiated on the Geita North Block. However,
reconnaissance auger samples were taken on the several of the third party licences
within this block. The reader is referred to Section 9.7 and Section 9.8 for details on
methodology and assaying.

Figure 9 demonstrates that auger sampling has only been carried out in the central
licences. Of significance is that this area, as are most licences within this block, is
underlain predominantly by granitoid lithologies.

Venmyn has visited and traversed this block several times on past trips to Tanzania
and is familiar with the area. Anomalous results were encountered in only one region
within this block as illustrated in Figure 9:-
o the centrally located collection of third party licences contains
outcropping granitoid lithologies along the northern border of the licences
but is otherwise completely underlain by sub-cropping granitoid
lithologies. An associated short ranged aeromagnetic anomaly suggests
some structural or mineralogical complexities to the southeast of these.
All known gold deposits occur to the south of the licence area within the
greenstone lithologies.

The Geita North Block remains largely unsampled, and Venmyn consider that
insufficient reconnaissance work has been conducted on these licences to make any
definitive assessment of prospectivity. The licence under offer in the south is of
particular significance as it is associated with greenstone lithologies and is in close
proximity to a number of known gold deposits, including the famous Geita Mine.

Venmyn considers that reconnaissance soil/auger sampling and geological and
structural mapping should be carried out on all the licences, focussing on those
associated with mapped greenstone lithologies and major structural trends. Site visits
to all licences should also be undertaken in order to re-prioritise the licences for this
reconnaissance work. The licence under offer is an obvious priority.

9.6.4. Geita West Block

Initial exploration within the Geita West Block was in the form of pits. These pits were
dug in an attempt to understand the regolith and assist in devising a sampling strategy
at an early stage. The position of these pits is indicated in Figure 10. All the pits were
sampled; however no anomalous gold results were recorded.

Subsequent to the pitting program, reconnaissance geochemical soil sampling was
conducted with internally ranked licences prioritised. According to internal reports both
auger and soil geochemical samples were taken on the licences and applications
within this block. The reader is referred to Section 9.7 and Section 9.8 for details on
methodology and assaying.
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Figure 10 demonstrates that sampling has covered large portions of the licences and
applications, having been focussed on those areas associated with mapped
greenstone lithologies and granitoid lithologies associated with structural trends.

Venmyn has visited and traversed this block several times on past trips to Tanzania
and is familiar with the area. Anomalous gold results were encountered in several
regions within this block as illustrated in Figure 10:-

o the southwestern licence and its associated renewal licences contains no
outcropping lithologies, but is interpreted as being underlain almost
entirely by granitoid subcrop, and to a lesser extent some recent
Cenozoic deposits and only a small fraction by greenstone. The airborne
magnetic survey indicates substantial differential magnetic anomalies in
this area with a regional NE-SW trend. These structural anomalies are
consistent with interpreted faults and shears on the geological map. No
known gold deposits are found in proximity to these licences, however a
number of anomalous gold results from the soil and auger samples taken
from the area increase the prospectivity of these licences;

e the northernmost licence and its associated renewal licences is
associated with little outcropping lithologies but is interpreted as being
underlain by greenstone and granitoid lithologies. Vastly contrasting
magnetic survey results indicate extensions of the NE-SW structures
identified in the southwestern licences. No known gold deposits are found
in proximity to these licences, however a number of anomalous gold
results from the soil and auger samples taken from the area increase the
prospectivity of these licences; and

o the easternmost licence and its associated renewal licences also
contains little outcrop but is also interpreted as being underlain by
granitoid lithologies with minor greenstone in the north of the licence.
Significant soil and auger sampling traverses yielded only one anomalous
gold value in the order of 10-50ppb. Regional airborne magnetic data
suggests significant structural complexity in this licence area which
requires further investigation. A number of known gold deposits occur to
the north of these licences.

The Geita West Block is composed of numerous known gold deposits and has
sustained artisanal interest in many parts. Only limited outcrops occur in this area,
however anomalous soil sample results are closely correlated with mapped
greenstone lithologies and granitoid lithologies associated with major structural
anomalies.

Venmyn’s interpretation is that this block has good prospectivity, and considers that
detailed follow-up sampling work and geological and structural mapping should be
carried out in order to better understand the mineralisation potential of the licences.
Site visits to all licences should also be undertaken in order to re-prioritise the licence
for this follow-up work.

9.6.5. Central Block

Initial exploration within the Central Block was in the form of pits. These pits were dug
in an attempt to understand the regolith and assist in devising a sampling strategy at
an early stage. The position of these pits is indicated in Figure 11.

There has, to-date, been no additional exploration work on the newly demarcated
Central Block.

The Central Block remains largely unsampled, and Venmyn consider that insufficient
reconnaissance work has been conducted on these licences to make any definitive
assessment of prospectivity. Numerous known gold deposits, found in close proximity
to the licences, are all closely associated with greenstone lithologies and structural
anomalies.
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Venmyn considers that reconnaissance soil sampling should be carried out on all
licences over mapped greenstone lithologies and granitoid lithologies with interpreted
structural anomalies. Site visits to all licences should also be undertaken in order to
re-prioritise the licences for this follow-up and reconnaissance work.

9.6.6. UN Road Block

No pitting has been conducted on the UN Road Block, although reconnaissance auger
samples have been taken on a limited number of the licences in the southeast. The
reader is referred to Section 9.7 and Section 9.8 for details on methodology and
assaying.

Venmyn has visited and traversed this block several times on past trips to Tanzania
and is familiar with the area. Anomalous gold results were encountered in only one
region within this block as illustrated in Figure 12:-

o the southeastern licence and its associated renewal licences contains
outcropping greenstone with an associated short ranged magnetic
anomaly. A known, but unnamed, gold deposit is found within the borders
of this licence in the north, associated with the greenstone, which
significantly increases the prospectivity of this licence area.

The UN Road Block is composed of numerous known gold deposits and has
sustained artisanal interest in many parts. Only limited outcrop occurs in the southeast
of the area, and the block in general remains largely unsampled. Anomalous gold-in-
soil sample results have been documented in the southeast, closely correlated with
mapped greenstone lithologies.

Given the large amount of interpreted greenstone lithologies within many of the
licences and known gold deposits, Venmyn consider that this block has good
prospectivity, albeit that only limited sampling has been conducted to-date. It is
therefore recommended that reconnaissance sampling be conducted over all licences
with interpreted greenstone lithologies and structural anomalies. While geological and
structural mapping is also recommended, the lack of outcrop may be an impediment.
Site visits to all licences should also be undertaken in order to re-prioritise the licence
for this follow-up work.
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9.7. Sampling Methodology, Sample Preparation and Security

Reconnaissance sampling focussed on collecting soil samples in order to identify follow-up
targets. These soil samples were collected either as :-
¢ conventional soil samples where the regolith was easily excavated; or
e auger samples where the regolith could not easily be excavated;
e ahand auger was used for softer regolith; and
e a Cobra MK1 mechanical auger was used for harder regolith.

The targeted sample mediums, in order of preference were pisoliths, ferricretes, mottled regolith
zones and saprolites.

Sampling grids were set up at either 400m by 100m line/sample spacing, or where suitable soll
conditions provided, a 200m by 50m line/sampling grid was used.

In general, sampling positions were determined and planned before sampling along specific
sample lines. These positions were delineated on sampling sheets going into the field so that
each sample location had a planned sample number allocated and once collected an actual
number which was accompanied by a pre-printed corresponding sample ticket. Samples not
collected were indicated as such and the reason completed on the sheet. Sampling sheets also
included fields for sample type, soil type, actual co-ordinates and other comments.

These sampling sheets were further supported by detailed soil sampling sheets including: sample
number, sample type, co-ordinates, colour, average grain size, soil type, depth, slope angles,
wet/dry condition, date, sampler, blank-standard-duplicate QA/QC fields and comments.

While sampling could not be inspected by Venmyn (as no sampling was being conducted at the
time of the site visit), documents detailing the sampling procedure were provided and reviewed by
Venmyn. The basic methodology reviewed was:-

e confirm sample positions and collect GPS co-ordinates of actual sample site (within
5.0m of planned pit site);

e a pit of 500x500mm is dug at least 300-750mm deep before soil sampling
commences. A representative sample is taken diagonally from both sides across the
bottom of the sample pit, or excavated with an auger;

e sample is sieved through a 2mm sieve until maximum of 2.0kg is collected in a
plastic sheet and then poured into a plastic bag and labelled with a sample ticket
tab;

e sieves, shovels, soil picks and the plastic sheet are cleaned with a brush and water
between each sample;

e sample sites are closed with remaining material and flagged with tape for future
purposes;

e all samples are taken to the sample shed/field camp at the end of the day and
placed in numerical order; and

o field sheets are captured and verified by a peer into Microsoft Excel at the end of
each day.

Samples were placed in sequence in groups of 5 and 10 samples (depending on weight) into
large Hessian bag. Each Hessian bag was labelled with a batch number, sample from and to, and
project name. 300-500 samples were dispatched to the Mwanza offices and were accompanied
by a sample field dispatch sheet indicating sample numbers from and to in each hessian bag,
total number of samples per lot, project and licence name.

9.8. Sample Analysis, QA/QC and Data Verification

While analysis could not be inspected by Venmyn (as no analysis was being conducted at the
time of the review), documents detailing the analytical, QA/QC and database management
procedures were provided and reviewed by Venmyn.

The dispatch forms provided by ASL Chemex South Africa (Pty) Ltd (ALS SA) were reportedly
completed by the Project or Senior Geologist in Mwanza and accounted for all samples. Random
samples, in the order of 5%, were selected for a second laboratory check. All check samples
were then recorded on the ALS SA laboratory dispatch sheet.
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Once all samples were accounted for and entered into the database, QA/QC samples were
placed in pre-allocated locations with every 10" being a blank, every 20" sample a standard and
every 30" sample a duplicate of the previous sample which was collected in the field as per the
sampling procedures.

All samples were reportedly submitted for total pulverisation and a 50g aliquot was analysed for
low level gold (1ppb threshold) by ICP-AES using ASL SA. All samples and dispatches were
checked for numbering consistency and random spot-checks are carried out verifying sample
medium logs.

ALS SA also reportedly performed their own laboratory QC checks and provided the results of the
various internal, blank, standard and duplicate results as well as retests should they have been
necessary.

Venmyn have been supplied with the assay sheets for each of the samples as well as the
duplicates, blanks and standards. Random checks were performed on anomalous assay results
reported by the laboratory and within the GIS database and no discrepancies were noted.
Venmyn also reviewed all blank, standard and duplicate assay results and found no material
discrepancies. While no in-field checks could be made by Venmyn , we are satisfied that the data
can be relied on, in consideration of the procedures described above, the limited independent
checks on the sampling data and the early stage of exploration being considered.

9.9. Database Management

No dedicated data server exists for the Savannah Project. The most up to date collection of all
data is represented by the Savannah GIS Database. The elements of this database are in the
form of Mapinfo database files which also includes all sampling positions and assay results to-
date. In the absence of a Project Geologist for the Savannah Project at present, this data is
backed up at Morogoro Gold’s offices in Dar es Salaam. No formal independent audits of the
database have been conducted other than the high level checks conducted by Venmyn as
discussed in Section 9.8.

9.10. General Opinion on the Savannah Project and Recommendations for Further Work

The Savannah Project has to-date yielded numerous positive exploration results which warrant
follow-up exploration. In addition, large prospective areas remain unsampled, which require
reconnaissance sampling in order to identify additional follow-up targets. It is clear that
understanding the local geological and structural environments within the various licences is
important in order to assess their mineralisation potential. Venmyn consider it prudent that all
licences are re-visited and re-assessed based on the existing results and interpretations in order
to re-prioritise the licences for these follow-up and reconnaissance work programmes.

Venmyn consider that the licences have good potential for the discovery of traditional greenstone
associated mineralisation within the Savannah Project area, based on the exploration results
received to-date, the initial assessment of the geological and structural environments within the
licences, proximity to known gold deposits, and the extensive licence portfolio available for
prospecting.

Successful exploration will require a persistent and systematic approach and a thorough
understanding of the local geology and regional structural environments of each of the licences.
Future exploration programmes should be aligned with this objective.
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10. MOROGORO PROJECT

10.1.

10.2.

10.3.

Location and Access

The Morogoro Project comprises an extensive portfolio of licences within southeastern Tanzania,
between the regional centres of Morogoro and Dodoma, within the Morogoro Province (Figure
13). The Morogoro Project represents an early stage exploration project, with only limited
reconnaissance stream sampling having been conducted in a few of the licences to-date. While
some licences have generated follow-up targets, the majority of licences still require first pass
stream sampling and assessment.

The licences can be accessed by a network of tarred and gravel roads, in varying states of repair.
However, Venmyn found, that the regional infrastructure appears well maintained. The Morogoro
Project is best accessed from Dar es Salaam on the sealed national road to Morogoro (~160km),
and then south for approximately 30km on gravel roads. The individual licences are accessed by
a network of gravel roads and dirt tracks.

There is a regional airport located at Dodoma, with daily flights to Dar es Salaam. Smaller
airstrips (most unmanned) are also located across the project area.

Topography and Vegetation

The topography within the Morogoro Project area varies considerably, from flat plateau in the
southeast and north to rugged alpine terrain in the Uluguru Mountains in the central and southern
areas (Figure 14). While the plateau areas average approximately 500m above mean sea level
the, the Uluguru Mountains reach in excess of 2,600m above mean sea level.

The vegetation changes in response to both the climatic and topographic differences across the
area. The plateau areas are characterised by sparsh bush and baobab vegetation, while the
mountainous regions are characterised by indigenous forests and cultivated lands.

The Uluguru Mountains form an important water catchment area for the city of Dar es Salaam,
Morogoro Municipal and other Coast Regions of Tanzania.

Climate

The climate in the Morogoro Project area varies considerably, consistent with elevation
differences. In the northern and central regions the climate is predominantly semi-arid, receiving
less than 500mm annually. In contrast the mountainous areas in the south receive in excess of
2,000m annually. Most rainfall is associated with thunderstorms.

The average midday temperatures range from 27°C in April to 32°C in January with most rain
falling between November and April.

Exploration activities can be carried out year round, however, access to certain mountainous
areas could be significantly hampered during the rainy season.
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FIGURE 13
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LOCALITY, INFRASTRUCTURE AND LEGAL TENURE OF THE MOROGORO PROJECT AREA
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FIGURE 14
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10.4. Regional Geology and Mineralisation in the Morogoro Project Area

The Morogoro Project is situated within Uluguru-Mvomero region of eastern Tanzania, between
the regional centres of Morogoro and Dodoma. The geology of this region represents a non-
traditional gold exploration environment dominated by Proterozoic, high-grade metamorphic
(granulite to amphibolite facies) rocks (Figure 15), and consequently has only recently (within the
past 5 years) begun to receive the attention of mineral exploration companies. It follows therefore
that very little is known of the regional geology, specifically as it relates to gold mineralization.

The licences within the southeast of the project area encompass part of the Uluguru Mountains
which consist of metamorphosed genisses (amphibolite and granulite facies) that have been
attributed to the Palaeo-Proterozoic Usagaran Orogenic cycle. These highly metamorphosed
rocks occur adjacent to the central Tanzanian Archean-aged Craton.

The southeastern licences cover part of a 60km long regional north-south trending nappe
structure (Ruvu Nappe) that has thrust faulted marbles of the Matombo Group over granulites of
the Lakwangule Group. Most artisanal gold mining is coincident with the basal thrust fault of this
nappe along its length, workings being located within the rivers (and river terraces) that drain the
structure. Some limited hard rock artisanal workings are also present within the Ruvu Nappe area
and further to the north and west (Figure 15), with workings focussing on wide quartz veins and/or
altered and sheared gneisses.

Younger, Karoo sediments unconformably overlay the older Usagaran metamorphic rocks, the
contact between the two defined by faulting and characterised by steep escarpments (Figure 14).

The extent and nature of gold mineralisation within the Morogoro Project area is poorly
understood with artisanal miners only discovering alluvial gold in the rivers and river terraces in
the area within the last five years. It is suggested however, that the geological setting of the gold
mineralisation of the Morogoro Project area is similar to the Navachab Gold Mine in Namibia.

From field observations, gold appears to be hosted within high-grade mafic to felsic volcanic and
sedimentary metamorphosed rocks of Archaean or Proterozoic Age. Mineralisation is understood
to be vein-related, structurally-controlled mesothermal gold associated with sulphide including
pyrrhotite and arsenopyrite. The dominant host rocks are altered amphibolite, or gneiss and
marbles (with lesser quartzite).

Evidence suggests that the area represents an extension of the highly-endowed Sukumaland
Superterrane, the geological host to Tanzania's most significant gold deposits (in the LVG), to the
southeast. The area may therefore be prospective for metamorphosed Achaean orogenic gold
deposits within the extended Sukumaland Corridor.

A number of positive exploration results received to-date (Section 10.6.1 and Section 10.6.2) are
commensurate with the high potential geology observed within the area. This bodes well for the
follow-up work programmes planned for the area. The recently discovered gold mineralisation in
the area is indicative of a new and emerging exploration environment capable of hosting primary
gold mineralization.

Increased artisanal activities, and a number of new mineral rights applications and exploration
activity in the area, points to the significance of the area in terms of establishing itself as a new
Tanzanian goldfield. The Morogoro Project therefore offers an attractive opportunity to conduct
exploration in a prospective area in which very little previous systematic exploration has been
undertaken.

Figure 16 illustrates some of the geological formations and features that were encountered by
Venmyn during their site visit to the Morogoro Project area (within both the Morogo and Dodoma
blocks). The positive early-stage exploration results received to-date (Section 10.6.1) are
commensurate with the high potential geology observed within the area.
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REGIONAL GEOLOGY AND STRATIGRAPHY OF THE MOROGORO PROJECT AREA

DODOMA BLOCK

LEGEND:

Offers

Applications

Licence

Small Scale Miners Block
Project Area

Gold Deposit - Artisanal Mining
GEOLOGY STRATIGRAPHY:
Karoo Sediments-unidifferentiated
Mbuga/Neogene Soils
Meta-anorthosite

Granulites and Marbles
Marbles, including calcite and
dolomite, bedded with granulite
Gneisses-unidifferentiated
Granitic Gneiss

Granulites and Gneisses

a0

17
wd

—

9300 000 mN

MOROGORO BLOCK
1
1

oon ooepog »

L
| .

—

G
:

2
<

LOCALITY WITHIN TANZANIA

300 000 mE 350 000 mE

This diagram and the information herein may not be reproduced or transmitted in any form without prior written permission from Venmyn Rand (Pty) Ltd. Graphics by Interaction. D916M_MzuriMorogoroGoldTanzania10
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