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Notes:

1. The above results have been reviewed by the Audit Committee of the Board at its meeting
held on February 13, 2014 and approved by the Board of Directors at their meeting held on
February 14, 2014. The results have been subject to a limited review by the Statutory Central
Auditors.

2. The financial results for the nine month period ended December 31, 2013 have been arrived at
after considering necessary provisions for NPAs, Standard Assets, Standard Derivative Exposures
and Investment Depreciation on the basis of prudential norms issued by RBI. Provisions for
contingencies, Employee Benefits including provision for wage revision, Income Tax (after
adjustment for deferred tax), Wealth Tax and for other items/assets have been made on
estimated basis.

3. There is no material change in the accounting policies adopted during the nine months endead
December 31, 2013 as compared to those followed in the previous Financial Year 2012-13.

4. In accordance with RBI Circular No.DBOD.BP.BC.80/21.04.018/2010-11 dated February ?, 2011,
the Bank has opted to amortise the additional liability on account of enhancement in Gratuity
over a period of 5 years beginning with the financial year ended March 31, 2011. Accordingly,
the Bank has charged a sum of Rs.75 crores to the Profit & Loss Account, being the
proportionate amount for the nine months ended December 31, 2013 (Rs.25 crores for the
quarter ended December 31, 2013). The unamortised liability of Rs.125 crores as on December
31, 2013 will be amortised proportionately in accordance with the above circular.

5. In terms of RBI Circular No.DBOD.BP.BC.N0.41/21.04.141/2013-14 dated August 23, 2013 on
“Investment portfolio of Banks — Classification, Valuation and Provisioning”, banks have the
option of distributing the net depreciation on the Available for Sale (AFS) and Held for Trading
(HFT) Portfolio on each valuation date in equal installments during the Financial year 2013-14.
Accordingly the Bank has provided for a net depreciation as at December 31, 2013 to the

extent of Rs.1267.92 crores. The unprovided depreciation as on December 31, 2013 is Rs.633.96
crores.

6. Banks are required to disclose Capital Adequacy Ratio under Basel - Il capital regulations from
the current year only. Hence, comparative details for previous periods are not disclosed. Pillar 3
(Market Discipline) disclosures (unaudited) as per RBI guidelines on Composition of Capital
Disclosure Requirements as at December 31, 2013 for the Group can be accessed at the
Bank's website hitp://www.sbi.co.in.

/. During the quarter ended December 31, 2013 there was no fresh issuance of Capital. On
January 2, 2014, the Bank issued and allotted 1,12,18,685 equity shares, ranking pari-passu with
the existing equity shares of the Bank in all respects, including dividend, on preferential basis to
Government of India, at an Issue Price of Rs.1782.74 per share (face value of Rs.10/- each and

premium of Rs.1772.74 per equity share) aggregating Rs.1,999.99 crores. On February 3, 2014,
the Bank issued and dallotted 5,13,20,436 Equity Shares at a price of Rs.1565 per Equity Share

(face value of Rs.10/- each and a premium of Rs.1555 per Equity Share) aggregating Rs.8031.65
Crores to Qualified Institutional Buyers in terms of Chapter VIl of the ICDR Regulations. These
shares shall rank pari passu with the existing Equity Shares of the Bank and shall be entitled to
such dividends and corporate benefits, if any, declared by the Bank.

8. On January 2, 2014 the Bank issued Basel lll compliant Tier 2 bonds of Rs.2000 crores with @

tenor of 120 months (10 year bullet), at an annually payable coupon of 9.69%, by way of
private placement.

9. RBI vide its Circular reference No.DBOD.No.BP.BC.77/21.04.018/2013-14 dated 20.12.2013 has
advised Banks to create Deferred Tax Liability (DTL) on the Special Reserve created u/s 36 (i)
(viii) of the Income Tax Act, 1961. Accordingly, DTL to the tune of Rs.1130.18 crores towards tax
benefits availed for the period up to 31.03.2013 has been created by debit to 'Revenue &
Other Reserves’ available as on 31.03.2013. The DTL for the tax benefit availed during the ¢
month period ended 315t December 2013 amounting to Rs.234.42 crores has been created by
debit to Profit & Loss Account during the current quarter.

10. Provision Coverage Ratio as on December 31, 2013 works out to 58.32%.




The Bank has received 64 Investors' Complaints during the quarter ended December 31, 2013
which have been disposed off. There were no pending Investors’ complaints either at the

peginning or end of the quarter.

12.  Previous period figures have been regrouped/reclassified, wherever necessary, to conform to

the current period classification.

(P Pradeep Kumar)
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To

The Board of Directors,
State Bank of Indiq,
State Bank Bhavan,
Madame Cama Road,
Mumbai- 400021

l.

LIMITED REVIEW REPORT ON UNAUDITED FINANCIAL RESULTS OF
STATE BANK OF INDIA FOR THE PERIOD ENDED DECEMBER 31, 2013

We, the undersigned Auditors, have reviewed the accompanying statement of
unaudited financial results of State Bank of India for the quarter and nine months
ended December 31, 2013 except for the disclosures regarding ‘Public Shareholding’
and ‘Promoter and Promoter Group Shareholding’ which have been traced from

disclosures made by the Management and have not been reviewed by us. This
statement is the responsibility of the Bank's Management and has been approved by

the Board of Directors. Our responsibility is to issue a report on this financial statement
based on our review.

We conducted our review in accordance with Standard on Review Engagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

3. The financial results incorporate the relevant returns of 42 branches reviewed by us, 95

branches reviewed by other Chartered Accountants as Concurrent Auditors of the
Bank (including 27 Foreign Offices reviewed by local auditors specially appointed for
this purpose), 450 branches reviewed by Bank's own officials acting as Concurrent
Auditors, the returns of 255 branches certified by Branch Managers as per instructions
of the Bank's Management and un-reviewed returns in respect of 15178 branches and
other accounting units. In the conduct of our review, in addition to 42 branches

reviewed by us, we have relied on the review reports received from the Bank's
Concurrent Auditors of 95 branches (including 27 Foreign Offices reviewed by local

auditors specially appointed for this purpose), 450 branches reviewed by Bank’'s own
officials acting as Concurrent Auditors, the returns of 288 branches certified by Branch
Managers as per instructions of the Bank's Management. In aggregate the above
covers 62.21% of the advances portfolio excluding outstanding of asset recovery

branches and food credit advance of the Bank, and also covers 76.30% of Non
Performing Advances (NPAs) as on December 31, 2013.




4. Based on our review conducted as above, subject to limitation in scope as mentioned
in para 3 above read with Notes of Unaudited Financial Results, nothing has come to
our attention that causes us to believe that the accompanying statement of
unaudited financial results prepared in accordance with applicable accounting
standards and other recognised accounting practices and policies has not disclosed
the information required to be disclosed in terms of Clause 41 of the Listing Agreement
including the manner in which it is to be disclosed, or that it contains any material
misstatement or that it has not been prepared in accordance with the relevant
orudential norms issued by the Reserve Bank of India in respect of income recognition,
asset classification, provisioning and other related matters.
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