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IMPORTANT: This presentation, its contents and any oral information or accompanying materials provided in connection with it (this “Presentation”) are being provided to you solely for your information in connection with Thames Water Utilities Limited and its 
affiliates (the “Company”) and not for any other purpose or for any other person. This Presentation may not be reproduced, redistributed, forwarded or disclosed to any other person or published, in whole or in part, for any purpose. Failure to comply with this 
directive may result in a violation of applicable laws. Neither this Presentation nor any of its contents may be used for any purpose other than for the purposes described to you above without the prior written consent of the Company.

This Presentation has been made available to you on the basis that you are a person into whose possession this Presentation may be lawfully delivered in accordance with the laws of the jurisdiction in which you are located. By viewing this Presentation, you shall 
be deemed to have confirmed and represented to us that (a) you have understood and agree to the terms set out herein, (b) you consent to delivery of this Presentation, including by electronic transmission and (c) that you are a person into whose possession this 
Presentation may be lawfully delivered in accordance with the laws of the jurisdiction in which you are located. This Presentation is provided for informational purposes only and does not constitute or form part of, and should not be construed as, (i) an offer, 
solicitation or invitation to subscribe for, sell or issue, underwrite or otherwise acquire any securities, loans or other financing of the Company or any other person or entity, nor shall it, or the fact of its communication, form the basis of, or be relied upon in 
connection with, or act as any inducement to underwrite, arrange, sell, buy, participate in, syndicate or enter into any contract or commitment whatsoever with respect to any securities, loans or other financing of the Company (or any other person or entity), in 
each case in the United States or in any other jurisdiction; or (ii) any form of financial opinion, recommendation or investment advice with respect to any securities, loans or other financing of the Company (or any other person or entity) in the United States or in 
any other jurisdiction. This Presentation does not comprise a prospectus approved under the Prospectus Rules made under Part VI of the Financial Services and Markets Act 2000 of the United Kingdom. This document includes summary financial information and 
should not be considered a substitute for our full financial statements or reports. Any opinions presented herein are based on general information gathered at the time of writing and are subject to change without notice. The Company relies on information 
obtained from sources believed to be reliable but does not guarantee its accuracy or completeness. It should be noted the auditors of the Company have not reviewed the information herein and the information has not been independently verified. No assurance 
can be or is given that the transactions in this Presentation would in fact be executed. No reliance should be placed upon the information contained in this presentation by prospective investors, as the accuracy cannot be guaranteed. The information contained in 
this presentation has no regard to the specific investment objectives, financial situation or particular needs of any person.

This presentation contains statements that are forward-looking statements with respect to the financial condition, results of operations and business and business strategy of the Company. Forward-looking statements typically use words such as “believes”, 
“anticipates”, "expects", “intends”, “plans”, “targets”, “projects”, “may”, “will”, “could”, “would” and “should” and words of similar import. Various known and unknown risks, uncertainties and other factors may cause the actual future results, financial situation, 
development, performance or achievements of the Company to be materially different from any future results, performance or achievements expressed or implied by such forward-looking statements. Many of such factors involve assumptions and uncertainties 
that are beyond the Company’s ability to control or estimate precisely, such as changes in laws or regulations and decisions by governmental bodies or regulators, and there can be no assurance that any changes will not negatively impact the Company, its 
operations, its attractiveness to existing or future investors or lenders, or its ability to implement strategic objectives. None of the future projections, expectations, estimates or prospects in this presentation should be taken as forecasts or promises nor should 
they be taken as implying any indication, assurance or guarantee that the assumptions on which such future projections, expectations, estimates or prospects have been prepared are correct or exhaustive or, in the case of the assumptions, fully stated in the 
presentation. This presentation should not be relied on as a guide to future performance, and should not be relied on in making any investment decision with respect to any securities. Neither the Company nor any of its shareholders, affiliates, directors, officers 
or employees assumes any obligation to update any forward-looking statements or any other information contained in this presentation.

No representation or warranty, express or implied, is made or given, and no responsibility is accepted, by or on behalf of the Company or any of its shareholders, affiliates, directors, officers or employees or any other person as to the accuracy, adequacy, 
usefulness, completeness or fairness of the information or opinions contained in this presentation or as to the reasonableness of any assumptions on which any of the information herein is based. The Company shall have no liability to any party for the quality, 
accuracy, timeliness, continued availability, or completeness of any information contained in this presentation. The Company does not accept any liability whatsoever for any direct, indirect or consequential losses to any person in relation to the distribution, or 
possession or reliance on this Presentation and its contents in contract, tort or otherwise.

This Presentation does not constitute an offer of any securities for sale in the United States. No securities of the Company have been, or will be, registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold 
within the United States, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and applicable state or local securities laws. Accordingly, this Presentation has been prepared on the basis that 
you are either (i) “qualified institutional buyers” within the meaning of Rule 144A under the Securities Act (“QIBs”) or institutional “accredited investors” as defined in Rule 501(a)(1), (2), (3), (7) or (8) under the Securities Act  (“IAIs”) or (ii) outside the United States 
(within the meaning of Regulation S under the Securities Act (“Regulation S”) and not a “U.S person” (as defined in Regulation S) (“U.S. Persons”). This Presentation is being sent at your request and, by accessing this Presentation, you represent to us that you are 
either (i) a QIB or an IAI; or (ii) outside the United States and not a U.S. Person. 
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THIS SUMMARY SETS OUT A HIGH-LEVEL UPDATE OF THE PROPOSED 
AMENDMENTS TO THE LIQUIDITY EXTENSION TERMS

STAKEHOLDERS ARE ENCOURAGED TO REVIEW THE DOCUMENTS IN DETAIL 
THEMSELVES (COPIES OF WHICH ARE AVAILABLE AT 

HTTPS://DEALS.IS.KROLL.COM/THAMESWATER) AND SEEK THEIR OWN LEGAL 
AND FINANCIAL ADVICE1  SHOULD THEY HAVE ANY QUERIES IN RELATION TO 

THEIR CONTENTS

1. Creditors can contact TWUL to receive details of existing creditor groups and their advisors 

HTTPS://DEALS.IS.KROLL.COM/THAMESWATER
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Updated Liquidity Extension Transaction Terms

4

On 25 October 2024, Thames Water Utilities Limited (“TWUL”) launched a consent process for a transaction support agreement 
(“TSA”) in connection with a liquidity extension transaction (as set out in a term sheet appended to the TSA).

Following the launch of the TSA, TWUL has continued its discussions with committees of Secured Creditors together representing a 
substantial majority of TWUL’s Secured Debt and, following such discussions has today proposed an amendment to the TSA in 
relation to the treatment of certain hedging agreements (as set out on the next slide).

At the time of this announcement, creditors representing over 75% of the Class A Debt (Make-Whole) Providers, the Class A Debt 
(Non-Make-Whole) Providers and the Currency Hedging Providers have acceded to the TSA.

Based on the discussion to date and provided that the proposed amendments to the TSA are approved, TWUL expects that 
creditors representing over 75% of Interest Rate and Index Hedging Providers and the Liquidity Facility Providers would shortly 
thereafter accede into the TSA.
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Summary of proposed hedging amendments
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Item Key amendments

Fees

• Consent fee - The consent fee in respect of the mark-to-market of the Interest Rate and Index Hedging Providers who accede to the TSA by the record date for the 
Restructuring Plan (the “Record Date”) would be 0.75% (payable as CF debt as set out in the Term Sheet)

• IG conditional fee - 1% fee per annum would accrue in respect of the Interest Rate and Index Hedging Agreements which are outstanding on the Record Date (calculated 
by reference to the mark-to-market on the Record Date and each anniversary thereafter). Initially the fee would accrue until the earlier of the completion of a 
Recapitalisation Transaction or the end of the stable platform period at which time the fee would be payable. Thereafter this fee would continue to accrue and be paid in 
cash semi-annually until the Investment Grade Condition (as defined below) is met

• One-off fee - 3% in respect of the Record Date mark-to-market of the Interest Rate and Index Hedging Providers, of which 1.5% would be payable in cash following 
implementation of the Restructuring Plan (provided the relevant Interest and Index Hedging Provider is a Consenting Creditor under the TSA), and the remaining 1.5% 
would be payable in cash following the implementation of any more holistic recapitalisation transaction, unless (i) the transaction is implemented by way of restructuring 
plan and (if afforded the relevant vote) the relevant class of Interest Rate and Index Hedging Providers do not vote in favour of such restructuring plan (voting as a class); 
or (ii) that Interest and Index Hedging Provider exercises a termination or close out right which arises directly and only as a consequence of a restructuring plan required 
to implement such holistic recapitalisation transaction

Breaks

• If elected by an Interest Rate and Index Hedging Provider,  a break would be included within the relevant Interest Rate and Index Hedging Agreements which is 
mandatory or exercisable (at the option of the relevant Interest Rate and Index Hedging Provider) on and from 31 December 2028 if TWUL and/or TWUF does not at that 
time or any time thereafter have an issuer credit rating, Class A debt rating or a corporate family rating from at least two Rating Agencies which is an investment grade 
rating (the “Investment Grade Condition”)

• TWUHL, TWUL and TWUF will agree to engage with Interest Rate and Index Hedging Providers in connection with any holistic recapitalisation transaction. If elected by 
an Interest Rate and Index Hedging Provider, a break would be included within the relevant Interest Rate and Index Hedging Agreements which is either mandatory or 
exercisable (at the option of the relevant Interest Rate and Index Hedging Provider) on 1 April 2030 if there is a holistic recapitalisation transaction unless (i) such 
transaction is implemented by way of a restructuring plan in which the Interest Rate and Index Hedging Providers are a separate voting class or classes of creditors 
(other than where all Class A Creditors do not have a right to vote on the restructuring plan), or (ii) the relevant Interest Rate and Index Hedging Provider provides its 
consent to such transaction

Transferability
• Interest Rate and Index Hedging Providers will have the ability to transfer their Hedging Agreements without the consent of TWUL (or, as applicable TWUF) following 

implementation of a more holistic recapitalisation transaction (subject to the transferee meeting minimum rating requirements of at least A-3 Moody’s, A- Fitch or A- from 
S&P)
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Unadjusted hedging cash flows

61. Hedging payment cashflows based on latest Company estimates as at 30-Sep-2024

Total unadjusted net hedging cash flows of £2.5bn
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Update on latest MTM positions
TWUL Group (£m)
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1. excludes two accretion agreements and one index-linked credit agreement, which are Class A debt
2. includes impact of £28.2 million other accounting adjustment
3. includes accrued accretion at 30 Sep 2024

Swap portfolio1 summary – Credit-adjusted2 MTMSwap portfolio1 summary – Unadjusted MTM
At 30-Sep-24, £m TWUL TWUF Group

Cross-currency swaps 87.3 30.4 117.7

Index-linked swaps 1,239.8 394.2 1,634.0

Interest-rate swaps 51.5 - 51.5

Total unadjusted MTM 1,378.6 424.6 1,803.2

Total notional outstanding3 13,782.5

At 30-Sep-24, £m TWUL TWUF Group

Cross-currency swaps 64.1 10.3 74.4

Index-linked swaps 880.1 281.7 1,161.8

Interest-rate swaps 30.4 - 30.4

Total credit-adjusted 
MTM 974.6 292.0 1,266.6
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