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Rio Tinto Finance Limited

Directors' report 


31 December 2009 

Directors' report 

The directors present their report on Rio Tinto Finance Limited (the Company) for the year and up to the date of this report. 

Directors 
The following persons were directors of Rio Tinto Finance Limited during the financial year and up to the date of this 
report: 

K. M. Barry 

S. E. N. Creese (resigned 29 September 2009) 

S. J. Consedine 

G. J. Reid 

Principal activities 
The principal activity of the company was conducting financing activities for the Rio Tinto Group of companies. 
There has been no significant change in the nature of the activities of the company during the year. 

Dividends - Rio Tinto Finance Limited 
Dividends of $1,646,000,000 were paid to members during the financial year ended 31 December 2009. (2008: $ni1). 

Review of operations 
2009 2008 
$'000 $'000 

Profit before income tax expense 1,449,060 265,008 
Income tax (expense)/benefit 571 832) 489,073 
Total segment revenue/result 877,228 754,081

Significant changes in the state of affairs 
There have been no significant changes to the state of affairs of Rio Tinto Finance Limited during the year ended 31 
December 2009. The Companys future developments are integrated with those of the Rio Tinto Group which are 
discussed in its 2009 Annual Report which does not form part of this report. 

Further information on likely developments in the company's operations and the expected results of operations have not 
been included in this report because the directors believe it would be likely to result in an unreasonable prejudice to the 
company. 

Matters subsequent to the end of the financial year 

Since 31 December 2009 no other matter or circumstance has arisen that will significantly affect or may significantly affect 
the operations of Rio Tinto Finance Limited, the results of those operations or the state of affairs of the company in 
financial years subsequent to 31 December 2009. 

Environmental regulation 
The company is not subject to any environmental regulations in respect of its activites.



Rio Tinto Finance Limited

Directors' report


31 December 2009

(continued) 

Insurance of officers 
Insurance premiums associated with the insurance of directors against legal costs that would be incurred in defending civil 
or criminal proceedings that may be brought are paid by related related entities of the company. 

Rounding of amounts 
The company is of a kind referred to in Class Order 98/0100, issued by the Australian Securities and Investments 
Commission, relating to the 'rounding off' of amounts in the directors' report. Amounts in the directors report have been 
rounded off in accordance with that Class Order to the nearest thousand dollars, or in certain cases, to the nearest dollar. 

Auditor 
PricewaterhouseCoopers continues in office in accordance with section 327 of the Corporations Act 2001. 

A copy of the auditor's independence declaration as required under section 307C of the 

This report is made in accordance with a resolution of directors. 

sos 

Director 

Signed at Melbourne 
This 7_, /j	 Day of	 p/13( 2010



PRICEWATERHOUsECWPERS

PricewaterhouseCoopers 
ABN 52 780 433 757 

Freshwater Place 
2 Southbank Boulevard 
SOUTHBANK VIC 3006 
GPO Box 1331 
MELBOURNE VIC 3001 
DX 77 
Telephone 61 3 8603 1000 
Facsimile 61 3 8603 1999 
www.pwc.com/au 

Auditor's Independence Declaration 

As lead auditor for the audit of Rio Tinto Finance Limited for the year ended 31 
December 2009, I declare that to the best of my knowledge and belief, there 
have been: 

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in 
relation to the audit; and 

b) no contraventions of any applicable code of professional conduct in relation to the audit. 

This declaration is in respect of Rio Tinto Finance Limited during the period. 

Simon Gray	 Melbourne 
Partner	 April 2010 
PricewaterhouseCoopers 

Liability limited by a scheme approved under Professional Standards Legislation
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These financial statements cover Rio Tinto Finance Limited as an individual entity. The financial statements are presented 
in the Australian currency. 

Rio Tinto Finance Limited is a company Iimited by shares, incorporated and domiciled in Australia. Its registered office 
and principal place of business is: 

Rio Tinto Finance Limited 
120 Collins Street 
Melbourne VIC 3000 

The ultimate parent entity is Rio Tinto Limited.



Rio Tinto Finance Limited 
Statement of comprehensive income 

For the year ended 31 December 2009 

2009	 2008 
Notes	 $'000	 $000 

Revenue from continuing operations 3 1,327,193 2,147,189 

Other income 4 1,611,832 900,158 
Other expenses (118,742) (1,105,466) 
Finance costs 5 1 371 223) (1,676,873) 
Profit before income tax 1,449,060 265,008 

Income tax (expense)/benefit 6 571 832) 489,073 
Profit for the year 877,228 754.081 

Other comprehensive income - - 

Other comprehensive income for the year, net of tax - - 

Total comprehensive income for the year 877,228 754.081 

Profit is attributable to: 
Owners of Rio Tinto Finance Limited 877,228 754,081 

Total comprehensive income for the year is attributable to: 
Owners of Rio Tinto Finance Limited 877,228 754,081

The above statement of comprehensive income should be read in conjunction with the accompanying notes. 



Rio Tinto Finance Limited

Balance Sheet 


31 December 2009 

ASSETS 
Current assets

Notes
2009 
$'000

2008 
$'000 

Cash and cash equivalents 7 29,541,557 32,359,653 
Receivables 8 1,060,047 621,301 
Derivative financial instruments 9 1,868 15,532 
Current tax receivables 129.807 
Total current assets 30 733 279 32 996 486 

Non-current assets 
Receivables 10 156,598 594,247 
Derivative financial instruments 9 298 - 
Deferred tax assets 11 - 614,092 
Total non-current assets 156.896 1 208 339 

Total assets 30 890 175 34 204 825 

LIABILITIES 
Current liabilities 
Payables 12 306,983 294,928 
Interest bearing liabilities 13 19,828,691 24,642,966 
Current tax liabilities - 173,101 
Other current liabilities 1.868 5,800 
Total current liabilities 20 137 542 25 116 795 

Non-current liabilities 
Interest bearing liabilities 14 9,474,572 7,327,678 
Deferred tax liabilities 15 177,568 - 
Derivative financial instruments 9 108,913 - 
Total non-current liabilities 9 761 053 7,327,678 

Total liabilities 29 898 595 32 444 473 

Net assets 991.580 1 760 352 

EQUITY 
Contributed equity 16 170,000 170,000 
Retained profits 821,580 1 590 352 
Total equity 991,580 1,760,352

The above balance sheet should be read in conjunction with the accompanying notes. 



Rio Tinto Finance Limited 
Statement of changes in equity 

For the year ended 31 December 2009 

Ordinary	 Retained 
shares	 earnings	 Total 

Notes	 $000	 $000	 $000 

Balance at 1 January 2008 170,000 836,271 1,006,271 
Total comprehensive income for the year - 754.081 754.081 

Dividends provided for or paid 17 - - - 
Balance at 31 December 2008 170,000 1 590 352 1 760 352 

Ordinary Retained 
shares earnings Total 

Notes $000 $000 $000 

Balance at 1 January 2009 170,000 1,590,352 1,760,352 
Total comprehensive income for the year - 877.228 877.228 

Dividends provided for or paid 17 - (1,646,000) (1,646,000) 
Balance at 31 December 2009 170,000 821,580 991,580

The above statement of changes in equity should be read in conjunction with the accompanying notes. 



Rio Tinto Finance Limited

Statement of cash flows


For the year ended 31 December 2009 

Notes
2009 
$'000

2008 
$'000 

Cash flows from operating activities 
Payments to suppliers (inclusive of goods and services tax) (103,296) (49,904) 
Interest received 1,628,044 2,488,638 
Interest paid (1,277,765) (1,247,338) 
Income taxes paid (83,034) 201 851) 
Net cash inflow from operating activities 21 163.949 989,545 

Cash flows from investing activities 
Loans granted to related parties (2,959,634) (377,191) 
Loans repaid by related parties 1,870,544 2,414,106 
Loans granted to external parties - (185,797) 
Loans repaid by external parties 204.159 - 
Net cash (outflow)/inflow from investing activities 884 931) 1,851,118 

Cash flows from financing activities 
Proceeds from borrowings 9,000,607 14,051,183 
Dividends paid 17 (1,646,000) - 
Repayment of borrowings (4,138,946) (9,613,536) 
Net cash inflow from financing activities 3 215 661 4,437,647 

Net increase in cash and cash equivalents 2,494,679 7,278,310 
Cash and cash equivalents at the beginning of the financial year 7,716,687 1,322,035 
Effects of exchange rate changes on cash and cash equivalents 98 500) 883 658) 
Cash and cash equivalents at end of year 7 10,112,866 7,716,687

The above statement of cash flows should be read in conjunction with the accompanying notes. 
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Notes to the financial statements


31 December 2009 
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Rio Tinto Finance Limited

Notes to the financial statements 


31 December 2009 

1 Summary of significant accounting policies 

(a) Basis of preparation 

In the directors' opinion, the Company is not a reporting entity because there are no users dependent on general purpose 
financial reports. 

This is a special purpose financial report that has been prepared for the sole purpose of complying with the Corporations 
Act 2001 requirements to prepare and distribute a financial report to the members and must not be used for any other 
purpose. The directors have determined that the accounting policies adopted are appropriate to meet the needs of the 
members. 

The financial report is prepared in accordance with the historical cost convention, except for certain assets which, as 
noted, are at fair value. Unless otherwise stated, the accounting policies adopted are consistent with those of the previous 
year. Comparative information is reclassified where appropriate to enhance comparability. 

(b) Interest bearing liabilities 

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently 
remeasured at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption 
amount is recognised in the income statement over the period of the borrowings using the effective interest method. 
Borrowings that qualify as hedged items are adjusted for changes in the fair value of the hedged item attributable to the 
hedged risk with the gain or loss recognised in the income statement. 

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the 
liability for at least 12 months after the balance sheet date. 

The Company has taken the exemption available under AASB 1 to apply AASB 132 and AASB 139 from 1 July 2005. The 
Company has applied previous AGAAP in the comparative information on financial instruments within the scope of AASB 
132 and AASB 139. Under previous AGAAP transaction costs were excluded from the amounts disclosed in the financial 
statements. Under AIFRS such costs are included in the carrying amounts. 

(c) Cash and cash equivalents 

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments that are readily convertible to known amounts of cash and which are subject to an insignificant risk of 
changes in value, and bank overdrafts. Bank overdrafts are shown within interest bearing liabilities in current liabilities on 
the balance sheet. Cash also includes current accounts held with controlled entities of the ultimate parent entity. 

(d) Dividends 

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion 
of the entity, on or before the end of the financial year but not distributed at balance date. 

(e) Foreign currency translation 

(i) Functional and presentation currency 
Items included in the financial statements of the company are measured using the currency of the primary economic 
environment in which the company operates ('the functional currency'). The financial statements are presented in 
Australian dollars, which is the company's functional and presentation currency. 

Transactions and balances 
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates 
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the 
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised 
in the income statement, except when deferred in equity as qualifying cash flow hedges and qualifying net investment 
hedges. 

Translation differences on non-monetary items, such as equities held at fair value through profit or loss, are reported as 
part of the fair value gain or loss. Translation differences on non-monetary items, such as equities classified as available-
for-sale financial assets, are included in the fair value reserve in equity. 

(f) Revenue 

Interest revenue
-10-
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Notes to the financial statements 


31 December 2009

(continued) 

1 Summary of significant accounting policies (continued) 

Interest revenue is recognised on a time proportionate basis that takes into account effective yield on the financial asset. 

(g) Goods and Service Tax ("GST") 

Revenues, expenses and assets are recognised net of the amount of GST, except: 

- where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as part of the cost of 
acquisition of an asset or as part of an item of expense; or 

- for receivables and payables which are recognised inclusive of GST. 

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or 
payables. 

Cash flows are included in the cash flow statement on a gross basis. The GST component of cash flows arising from 
investing and financing activities which is recoverable from, or payable to, the taxation authority is classified as operating 
cash flows. 

(h) Receivables 

Receivables are recognised initially at fair value and subsequently measured at amortised cost, less provision for 
impairment. 

(i) Payables 

These amounts represent liabilities for goods and services provided to the company prior to the end of the financial year 
which are unpaid and interest accrued which is unpaid. 

Income tax 

The income tax expense or revenue for the period is the tax payable on the current period's taxable income based on the 
national income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to 
temporary differences between the tax bases of assets and liabilities and their carrying amounts in the financial 
statements, and to unused tax losses. 

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply when the 
assets are recovered or liabilities are settled, based on those tax rates which are enacted or substantively enacted for 
each jurisdiction. The relevant tax rates are applied to the cumulative amounts of deductible and taxable temporary 
differences to measure the deferred tax asset or liability. An exception is made for certain temporary differences arising 
from the initial recognition of an asset or a liability. No deferred tax asset or liability is recognised in relation to these 
temporary differences if they arose in a transaction, other than a business combination, that at the time of the transaction 
did not affect either accounting profit or taxable profit or loss. 

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses. 

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and tax 
bases of investments in controlled entities where the parent entity is able to control the timing of the reversal of the 
temporary differences and it is probable that the differences will not reverse in the foreseeable future. 

Current and deferred tax balances attributable to amounts recognised directly in equity are also recognised directly in 
equity. 

(k) Tax Consolidations 

The company is a member of a tax consolidated group, of which Rio Tinto Limited is the head entity. 

In accordance with UIG1052 Tax Consolidations Accounting all members of the tax consolidated group account for their 
own current and deferred tax amounts. These amounts are measured as if each entity in the tax consolidation group 
continues to be a stand alone taxpayer in its own right. Current tax liabilities and assets and deferred tax assets arising 
from unused tax losses and tax credits of the company are assumed by the head entity in the tax consolidated group.



Rio Tinto Finance Limited

Notes to the financial statements 


31 December 2009

(continued) 

1 Summary of significant accounting policies (continued) 

In accordance with the tax-funding arrangement between the entities in the tax consolidated group, amounts are 
recognised as payable or receivable by the company in relation to the tax contributions payable to the parent. Further 
information about the tax funding arrangement is detailed in note 7 to the financial statements. Where the tax contribution 
recognised by the company for a particular period is different to the aggregate of the current tax liability or asset and 
deferred tax asset arising from unused tax losses or credits in respect of that period, the difference is recognised as a 
contribution from or distribution to the parent entity. 

(1) Derivatives 

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently 
remeasured to their fair value. The method of recognising the resulting gain or loss depends on whether the derivative is 
designated as a hedging instrument, and if so, the nature of the item being hedged. 

(i) Fair value hedge 
Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the income 
statement, together with any changes in the fair value of the hedged asset or liability that are attributable to the hedged 
risk. The gain or loss relating to the effective portion of interest rate swaps hedging fixed rate borrowings is recognised in 
the income statement within finance costs, together with changes in the fair value of the hedged fixed rate borrowings 
attributable to interest rate risk. The gain or loss relating to the ineffective portion is recognised in the income statement 
within other income or other expenses. 

Derivatives that do not qualify for hedge accounting 
Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative instrument 
that does not qualify for hedge accounting are recognised immediately in the income statement and are included in other 
income or other expenses. 

(m) Rounding of amounts 

The company is of a kind referred to in Class Order 98/100, issued by the Australian Securities and Investments 
Commission, relating to the "rounding off of amounts in the financial report. Amounts in the financial report have been 
rounded off in accordance with that Class Order to the nearest thousand dollars, or in certain cases, the nearest dollar. 

(n) New accounting standards and interpretations 

Certain new accounting standards and interpretations have been published that are not mandatory for 31 December 2009 
reporting periods. The company's assessment of the impact of these new standards and interpretations is set out below. 

(i) AASB 2009-5 Further Amendments to Australian Accounting Standards arising from the Annual Improvements 
Project (effective for annual periods beginning on or after 1 January 2010) 
In May 2009, the AASB issued a number of improvements to existing Australian Accounting Standards Standards. The 
company will apply the revised standards from 1 January 2010. The company does not expect that any adjustments will be 
necessary as the result of applying the revised rules. 

(ii) AASB 2009-8 Amendments to Australian Accounting Standards - Group Cash-Settled Share-based Payment 
Transactions [AASB 2] (effective for annual periods commencing on or after 1 January 2010) 
The amendments made by the AASB to AASB 2 confirm that an entity receiving goods or services in a group share-based 
payment arrangement must recognise an expense for those goods or services regardless of which entity in the group 
settles the transaction or whether the transaction is settled in shares or cash. They also clarify how the group share-based 
payment arrangement should be measured, that is, whether it is measured as an equity or a cash-settled transaction. The 
company will apply these amendments retrospectively for the financial reporting period commencing on 1 January 2010. 

(iii) AASB 2009-10 Amendments to Australian Accounting Standards - Classification of Rights Issues [AASB 132] 
(effective for annual reporting periods beginning on or after 1 February 2010) 
In October 2009 the AASB issued an amendment to AASB 132 Financial Instruments : Presentation which addresses the 
accounting for rights issues that are denominated in a currency other than the functional currency of the issuer. Provided 
certain conditions are met, such rights issues are now classified as equity regardless of the currency in which the exercise 
price is denominated. Previously, these issues had to be accounted for as derivative liabilities. The amendment must be 
applied retrospectively in accordance with AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors. 

The Rio Tinto Group elected to early adopt this amendment. The effect of the amendment to the Rio Tinto Group is 
detailed in the Rio Tinto 2009 Annual report. There is no impact to the company. 

-12-
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Notes to the financial statements


31 December 2009

(continued) 

1 Summary of significant accounting policies (continued) 

(iv) Revised IAS 24 Related Party Disclosures 
On 4 November 2009 the IASB issued a revised IAS 24 Related Party Disclosures. It is effective for accounting periods 
beginning on or after 1 January 2011 and must be applied retrospectively. The amendment removes the requirement for 
government-related entities to disclose details of all transactions with the government and other government-related 
entities and clarifies and simplifies the definition of a related party. The company will apply the amended standard from 1 
January 2010. It is not expected to have any effect on the company's related party disclosures. 

(v) IFRS 9 Financial Instruments 
In November 2009, the IASB issued IFRS 9 Financial Instruments which addresses the classification and measurement of 
financial assets and is likely to affect the company's accounting for its financial assets. The standard is not applicable until 
1 January 2013 and the Rio Tinto Group is yet to assess its full impact. 

(vi) IFRIC Interpretation 19 Extinguishing financial liabilities with equity instruments (effective 1 July 2010) 
IFRIC Interpretation 19 was issued in November 2009 and applies to annual reporting periods commencing on or after 1 
July 2010. The interpretation clarifies the accounting when an entity renegotiates the terms of its debt with the result that 
the liability is extinguished by the debtor issuing its own equity instruments to the creditor (debt for equity swap). It requires 
a gain or loss to be recognised in profit or loss which is measured as the difference between the carrying value of the 
financial liability and the fair value of the equity instruments issued. The company will apply the interpretation from 1 
January 2011. 

While the AASB has not yet issued an equivalent interpretation, IFRIC 19 should be referred to, where relevant, if an entity 
wants to state compliance with IFRS. 

(vii) Amendment to IFRIC 14 Prepayment of a Minimum Funding Requirement (effective 1 January 2011) 
In November 2009, the IASB made an amendment to IFRIC 14 The Limit on a Defined Benefit Asset, Minimum Funding 
Requirements and their Interaction. The amendment removes an unintended consequence of IFRIC 14 related to 
voluntary prepayments when there is a minimum funding requirement in regard to the entity's defined benefit scheme. It 
permits entities to recognise an asset for a prepayment of contributions made to cover minimum funding requirements. 
The company does not make any such prepayments. The amendment is therefore not expected to have any impact on the 
company's financial statements. The company intends to apply the amendment from 1 January 2011. 

2 Critical accounting estimates and judgements 

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including 
expectations of future events that may have a financial impact on the entity and that are believed to be reasonable under 
the circumstances. 

Management are not aware of any estimates and assumptions concerning the future and have not applied any critical 
judgements in applying the company's accounting policies that have a significant risk of causing material adjustments to 
the carrying amounts of assets and liabilities within the next financial year.
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(continued) 

3 Revenue

2009	 2008 
$'000	 $'000 

From continuing operations 

Interest	 1 327 193	 2 147 189 
1,327,193	 2,147,189 

4 Other income 

2009	 2008 
$'000	 $'000 

Net gain on foreign currency derivatives not qualifying as hedges (note 9) 	 -	 900,158 
Foreign exchange gains (net) 	 1,610,818	 - 
Commission received	 1,014	 - 

1 611 832	 900.158 

5 Expenses

2009	 2008 
$'000	 $'000 

Expenses, excluding finance costs, included in the income statement 
Other expenses	 396	 573  
FV Loss on Derivatives not Qualifying 	 118,346	 -        
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31 December 2009

(continued) 

6 Income tax expense 

2009 2008 

(a)	 Income tax expense

$'000 $'000 

Net income tax expense/(benefit) attributable to wholly owned tax consolidated entities 571.832 489 073) 

(b)	 Tax consolidation legislation

571.832 489 073) 

Rio Tinto Finance Limited has entered into tax sharing and funding agreements with the head entity of the tax-consolidated 
group, Rio Tinto Limited, in relation to their participation in the tax consolidation regime. Under the terms of this 
agreement, the entities in the tax-consolidated group have agreed to pay a tax equivalent payment to or from the head 
entity, based on the current tax liability or current tax asset of the company. The reimbursements are payable when the 
associated income tax liability or asset falls due and are therefore recognised as a current tax related payable/receivable 
by the company until this date (note 1(j)). 

7 Current assets - Cash and cash equivalents 

2009  

Bank balances

$'000 

16,951  
Deposits at call 19,000   

29 505 606     

The above figures are reconciled to cash at the end of the financial year as shown in the statement of cash flows as 
follows:

2009	 2008 
$'000	 $'000 

Balances as above 29,541,557 32,359,653 
Payables treated as cash (note 13) (19,428,691) (24,642,966) 
Balances per statement of cash flows 10 112 866 7 716 687
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(continued) 

8 Current assets - Receivables 

2009	 2008 
$'000	 $'000 

Related party receivables 
Related party receivables 	 737,436	 208,152 
Related party interest receivable	 80 021	 388 788 

817 457	 596,940 

Other receivables 
Interest receivable	 93,975	 24,361 
Loans to external parties	 148 615	 - 

242 590	 24.361 

1,060,047	 621,301 

9 Derivative financial instruments 

2009	 2008 
$'000	 $'000  

Current assets  
Forwarcl foreign exchange contracts - held for trading	 1,868	 10,423  
Derivatives Not Qualifying as Hedges 	 5.109  
Total current derivative financial instrument assets 	 1.868	 15,532  

Non-current assets  
Derivatives Not Qualifying as Hedges 	 298	 -  
Total derivative financial instrument assets	 2,166	 15.532      

10 Non-current assets - Receivables

2009	 2008 
$'000	 $'000 

Related party receivables 	 49,509	 134,385 
Loans to external parties	 107,089	 459.862 

156.598	 594,247



Rio Tinto Finance Limited 

Notes to the financial statements


31 December 2009

(continued) 

11 Non-current assets - Deferred tax assets

2009	 2008 
$'000	 $'000 

Deferred tax assets	 614,092 
Net deferred tax assets 	 614,092 

12 Current liabilities - Payables

2009	 2008 
$'000	 $'000 

Interest payable to related parties	 50,876	 60,757 
Other payables	 256.107	 234.171 

	

306.983	 294.928 

13 Current liabilities - Interest bearing liabilities

2009	 2008 
$'000	 $'000 

Related party liabilities - treated as cash 
Related party liabilities - other 

14 Non-current liabilities - Interest bearing liabilities

	

19,428,691	 24,642,966 

	

400.000 	  

	

19,828,691	 24,642.966 

2009	 2008 
$'000	 $'000 

Related entities party liabilities 9 474 572 7 327 678 
Total non-current borrowings 9 474 572 7 327 678

15 Non-current liabilities - Deferred tax liabilities

2009	 2008 
$'000	 $'000 

Deferred tax liability 	 177.568 
Net deferred tax liabilities	 177.568 
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31 December 2009

(continued) 

16 Contributed equity

2009	 2008	 2009	 2008 
Shares	 Shares 
(000)	 (000)	 $'000	 $'000 

(a) Share capital 

Ordinary shares 
Fully paid - issue price $1.00	 170,000	 170 000	 170,000	 170.000 

Total contributed equity - parent entity 	 170,000	 170,000  

	

There has been no movement in the share capital of the company in 2009 nor in 2008. 	 -	 -  

(b) Ordinary shares 

Ordinary shares entitle the holder to participate in dividends and the proceeds on winding up of the company in proportion 
to the number of and amounts paid on the shares held. (refer to note 14). 

On a show of hands every holder of ordinary shares present at a meeting in person or by proxy, is entitled to one vote, and 
upon a poll each share is entitled to one vote. 

17 Dividends

2009	 2008 
$'000	 $'000 

(a) Ordinary shares 

	

Final dividend for the year ended 31 December 2009 of $9.68 per share (2008 - Nil) 	 1,646,000   	



Rio Tinto Finance Limited

Notes to the financial statements 


31 December 2009

(continued) 

18 Remuneration of auditors 

During the year the following fees were paid or payable for services provided by the auditor of the parent entity, its related 
practices and non-related audit firms:

2009	 2008 

(a) Audit services 

PricewaterhouseCoopers Australian firm 
Audit and review of financial reports and other audit work 

PricewaterhouseCoopers UK firm 
Audit and review of financial reports and other audit work 

Related practices of PricewaterhouseCoopers Australian and UK firms

	

127,000	 404,000 

	

89.500 	  

	

216,500	 404.000 

19 Commitments 

The company currently has no commitments other than the liabilities that have been recognised in the balance sheet. 

20 Parent entity guarantee 

Rio Tinto Limited has guaranteed all the borrowings of the entity. 

21 Reconciliation of profit after income tax to net cash flow from operating activities 

2009 
$'000

2008 
$'000 

Profit for the year 877,228 754,081 
Net exchange differences (1,482,822) 1,086,351 
Increase in interest payable 49,942 210,854 
Decrease/(Increase) in interest receivable 320,412 (312,008) 
(Decrease)/Increase in intercompany tax payable (302,908) 3,112 
Increase in net deferred tax liabilities and assets 791,661 (693,995) 
(Decrease) in other operating liabilities (800) (7,808) 
(Increase) in other operating assets 88 763) 51 042) 
Net cash inflow from operating activities 163.950 989.545

22 Economic dependency 

The company depends on the Rio Tinto Group for a significant amount of interest revenue and funding. 

23 Subsequent events 

Since 31 December 2009 no other matter or circumstance has arisen that will significantly affect or may significantly affect 
the operations of Rio Tinto Finance Limited, the results of those operations or the state of affairs of the company in 
financial years subsequent to 31 December 2009.
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Melbourne 
This	 7 A	 day of 2010 

Rio Tinto Finance Limited

Directors' declaration


31 December 2009 

As stated in note 1(a) to the financial statements, in the directors' opinion, the Company is not a reporting entity because 
there are no users dependent on general purpose financial reports. This is a special purpose financial report that has 
been prepared to meet Corporations Act 2001 requirements. 

The financial report has been prepared in accordance with Accounting Standards and mandatory professional reporting 
requirements to the extent described in note 1(a). 

In the directors' opinion: 

(a)	 the financial statements and notes set out on pages 4 to 19 are in accordance with the Corporations Act 2001, 
including:
(i) complying with Accounting Standards and other mandatory professional reporting requirements as 

detailed above, and the Corporations Regulations 2001; and 
(ii) giving a true and fair view of the company's financial position as at 31 December 2009 and of its 

performance, as represented by the results of its operations, changes in equity and its cash flows, for the 
financial year ended on that date; and 

(b)	 there are reasonable grounds to believe that the company will be able to pay its debts as and when they become 
due and payable. 

This declaration is made in accordance with a resolution of the directors. 

Director



FIZICEWATERHOUSECCOPERS

PricewaterhouseCoopers 
ABN 52 780 433 757 

Freshwater Place 
2 Southbank Boulevard 

Independent auditor's report to the members of	 SOUTHBANK VIC 3006 

Rio Tinto Finance Limited	 GPO Box 1331 
MELBOURNE VIC 3001 
DX 77 

Report on the financial report 	 Telephone 61 3 8603 1000 
Facsimile 61 3 8603 1999 

We have audited the accompanying financial statements, being a special	 www.pwc.com/au 

purpose financial report, of Rio Tinto Finance Limited (the company), which 
comprise the statement of financial position as at 31 December 2009, and the 
statement of comprehensive income, statement of changes in equity and 
statement of cash flows ended on that date for the year then ended, a 
summary of significant accounting policies, other explanatory notes and the directors' declaration. 

Directors' responsibility for the financial report 

The directors of the company are responsible for the preparation and fair presentation of the 
financial report and have determined that the accounting policies described in Note 1 to the 
financial statements, which form part of the financial report, are appropriate to meet the 
requirements of the Corporations Act 2001 and are appropriate to meet the needs of the members. 
The directors' responsibility also includes establishing and maintaining internal control relevant to 
the preparation and fair presentation of the financial report that is free from material misstatement, 
whether due to fraud or error; selecting and applying appropriate accounting policies; and making 
accounting estimates that are reasonable in the circumstances. 

Auditor's responsibility 

Our responsibility is to express an opinion on the financial report based on our audit. No opinion is 
expressed as to whether the accounting policies used, as described in Note 1, are appropriate to 
meet the needs of the members. We conducted our audit in accordance with Australian Auditing 
Standards. These Auditing Standards require that we comply with relevant ethical requirements 
relating to audit engagements and plan and perform the audit to obtain reasonable assurance 
whether the financial report is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial report. The procedures selected depend on the auditor's judgement, 
including the assessment of the risks of material misstatement of the financial report, whether due 
to fraud or error. In making those risk assessments, the auditor considers internal control relevant 
to the company's preparation and fair presentation of the financial report in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the company's internal control. An audit also includes evaluating 
the reasonableness of accounting estimates made by the directors, as well as evaluating the 
overall presentation of the financial report. 

Liability limited by a scheme approved under Professional Standards Legislation
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Independent auditor's report to the members of 
Rio Tinto Finance Limited (continued) 

The financial report has been prepared for distribution to members for the purpose of fulfilling the 
directors financial reporting obligations under the Corporations Act 2001. We disclaim any 
assumption of responsibility for any reliance on this audit report or on the financial report to which it 
relates to any person other than the members, or for any purpose other than that for which it was 
prepared. 

Our procedures include reading the other information in the Annual Report to determine whether it 
contains any material inconsistencies with the financial report. 

Our audit did not involve an analysis of the prudence of business decisions made by directors or 
management. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

Independence 

In conducting our audit, we have complied with the independence requirements of the Corporations 
Act 2001. 

Auditor's opinion 

In our opinion, the financial report of Rio Tinto Finance Limited is in accordance with the 
Corporations Act 2001, including: 

(a) giving a true and fair view of the company's financial position as at 31 December 2009 and 
of its performance for the year ended on that date in accordance with the accounting 
policies described in Note 1, and 

(b) complying with Australian Accounting Standards to the extent described in Note 1 and 
complying with the Corporations Regulations 2001. 
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PricewaterhouseCoopers 

Simon Gray	 Melbourne 
Partner	 24.s April 2010
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